BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

EHEERGBE (REF) CONSOLIDATED BALANCE SHEET (UNAUDITED)
REFFNEAN=Z1H As at 30 June 2004
(YNNI (Expressed in Renminbi)
e < UL REEE=
AH=1H +-A=+—H
(B #t)
iz ARETFL ANBWBFIL
At At
30 June 31 December
2004 2003
(audited)
Note RMB’000 RMB’000
<43 Assets
W Current assets
Il Cash at banks and in hand 5 291,314 182,279
G Short-term investments 6 11,000 11,000
JRE W J5 ) Dividend receivable 7 3,600 —
TEWCR]E, Interest receivables 8 — —
e 2 Bills receivable 9 69,635 45,465
TR X Trade receivables 10 44,669 35,226
o WA K Other receivables 11 286,129 417,909
TR Advance payments 12 19,633 21,056
& Inventories 13 198,297 184,952
&l Deferred expenses 14 39,504 41,955
L A Total current assets 963,781 939,842
=3 Eid Long-term investments
R A Long-term equity investments 15 209,913 210,398
RH8E A Total long-term investments 209,913 210,398
il s Fixed assets
[ 7 4 A Fixed assets, at cost 18 1,519,205 1,519,683
W R Less: Accumulated depreciation 18 (623,997) (581,455)
I 7 7 Net book value of fixed assets 895,208 938,228
TREYE Construction materials 19 3,281 3,297
fEETLTH Construction in progress 20 1,493 1,238
il s ¥ At Total fixed assets 899,982 942,763
JETES S B A Intangible assets and other assets
I G Intangible assets 21 173,650 175,812
= A H A RE K Other long-term receivables 11 51,840 54,840
R A R B A Total intangible assets and other assets 225,490 230,652
jaz3 Ey Total assets 2,299,166 2,323,655
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)
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As at 30 June 2004
(Expressed in Renminbi)

Liabilities and shareholders’ funds
Current liabilities

Short-term loans

Bills payable

Trade payables

Receipts in advance

Accrued payroll

Staff welfare payables

Taxes payable

Other payables

Other creditors

Accrued expenses

Long-term loans repayable within one year

Total current liabilities

Long-term liabilities
Long-term loans
Long-term payables

Total long-term liabilities

Total liabilities
Minority interests

Shareholders’ funds
Share capital
Capital reserve
Surplus reserves

(Including: statutory public welfare fund)
Accumulated deficits

Total shareholders’ funds

Total liabilities and shareholders’ funds

T

s

i

Note

22
23
24
24

4(c)
24
24
25
26

26

27
28
29

Liu Baoying
Legal Representative

Cao Mingchun
Financial Controller

CONSOLIDATED BALANCE SHEET (UNAUDITED) (CONTINUED)

R RRNAE RoEE=
AH=1H +ZA=+—H
(B #qT)
ARHFFL ARWFT T
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
843,550 846,910
14,034 56,653
101,791 118,950
74,581 65,148
3,236 3,884
2,845 2,416
28,700 31,582
377 269
81,427 91,807
26,034 12,753
39,685 40,341
1,216,260 1,270,713
86,842 94,269
2,381 2,580
89,223 96,349
1,305,483 1,367,562
83,640 80,173
700,000 700,000
970,563 970,528
224,074 224,074
| 55,232 | | 55,232 ]
(984,594) (1,018,682)
910,043 875,920
2,299,166 2,323,655

Ding Jianluo
General Manager

These financial statements have been approved by the board of directors on 27 August 2004.

The notes on pages 36 to 85 form part of these interim financial statements.



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

BEAREK CGREE) BALANCE SHEET (UNAUDITED)
MZERNEAA=1H As at 30 June 2004
(LA RHESIR) (Expressed in Renminbi)
R RRNAE i o S
AH=ZTH +ZH=+—H
(&l
R AR¥TL ARBEFIL
At At
30 June 31 December
2004 2003
(audited)
Note RMB’000 RMB’000
¥ Assets
L) ¥ Current assets
g Cash at banks and in hand 5 267,234 157,476
g Short-term investments 6 151,067 191,567
JRE N R Dividend receivable 7 3,600 —
TR R S, Interest receivables 8 — —
JRE Wi 5 Bills receivable 9 64,637 37,373
eI AR X Trade receivables 10 28,005 15,386
HoAbRE YR Other receivables 11 302,581 426,839
TR Advance payments 12 9,507 8,027
& Inventories 13 118,695 99,066
5 30 Deferred expenses 14 37,130 39,112
TR Al Total current assets 982,456 974,846
=3 iy Long-term investments
RUAMBHEL A Long-term equity investments 15 279,191 279,176
§=3 Eidcgris Total long-term investments 279,191 279,176
4l 52 B e Fixed assets
¥ B LA Fixed assets, at cost 18 860,113 862,286
W RAEHTE Less: Accumulated depreciation 18 (443,474) (418,700)
[ 7 VP Net book value of fixed assets 416,639 443,586
TS Construction materials 19 2,659 2,676
fEETH Construction in progress 20 62 73
il s ¥ At Total fixed assets 419,360 446,335
JETES 8 S B A Intangible and other assets
i Intangible assets 21 119,616 121,091
TR AR K Other long-term receivables 11 51,840 54,840
S B A 2 Al Total intangible assets and other assets 171,456 175,931
A A Total assets 1,852,463 1,876,288
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

RERRE (REEE) (W)

A FENERA=ZTHE
(LA RMF7R)

BB A2
L NSRS
SRR
AT 4%
JEAT ARk
TR
BT e ) 2
JEZC R 4
HoARERT 3
b il
AR R ISR

L kSR ERER)
RRffE
R
RIS
RM At
et
JBe S HE %
A
EANR
BER AR
O EN TS
At
B SHE 2 A it

PR O 2 A

BALANCE SHEET (UNAUDITED) (CONTINUED)

As at 30 June 2004
(Expressed in Renminbi)

Liabilities and shareholders’ funds

Current liabilities
Short-term loans
Bills payable
Trade payables
Receipts in advance
Staff welfare payable
Taxes payable
Other creditors
Accrued expenses

Long-term loans repayable within one year

Total current liabilities

Long-term liabilities
Long-term loans
Long-term payables

Total long-term liabilities

Total liabilities

Shareholders’ funds
Share capital
Capital reserve
Surplus reserves

(Including: statutory public welfare fund)

Accumulated deficits

Total shareholders’ funds

Total liabilities and shareholders’ funds

Bt B R 20044E:8 A 27 H A S ar it
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g

Note

22
23
24
24

4(c)
24
25
26

26

27
28
29

R _RRWAE WoEE=
AH=1H +-HA=+—H
(B #it)
ARWFI AR #F e
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
709,700 709,630
8,034 49,153
34,608 42,871
52,911 39,546
681 197
483 790
48,042 53,025
11,809 1,683
20,585 20,620
886,853 917,515
35,968 56,152
2,381 2,580
38,349 58,732
925,202 976,247
700,000 700,000
969,988 969,988
213,496 213,496
| 51,366 | | 51,366 |
(956,223) (983,443)
927,261 900,041
1,852,463 1,876,288

These financial statements have been approved by the board of directors on 27 August 2004.

Liu Baoying

Legal Representative

Cao Mingchun
Financial Controller

Ding Jianluo
General Manager

The notes on pages 36 to 85 form part of these interim financial statements.



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

EHABARAEASER (KEE) CONSOLIDATED INCOME STATEMENT AND PROFIT

APPROPRIATION STATEMENT (UNAUDITED)

WEEZRNENAZFHIEAEA For the six months ended 30 June 2004

(A RHESIR) (Expressed in Renminbi)

BEZZN4E WETEZAE

AHZTHEAMA  AA=THIEAMEA

AR ARW¥TL AREFIL

Six months ended 30 June

2004 2003

Note RMB’000 RMB’000

FBEBBA Income from principal operations 30 531,029 386,855
W EEEHE AR Less: Cost of sales (392,961) (351,676)
EREEGBLE K Business tax and surcharges 31 (2,385) (349)

ER-$ a7y Profit from principal operations 135,683 34,830
W EEER Less: Operating expenses (14,645) (17,000)
EHEN Administrative expenses (61,672) (166,072)
MEsE A Financial expenses 32 (27,164) (19,778)
BEAW / OBR) Operating profit / (loss) 32,202 (168,020)

s BE Add: Investment income 33 4,372 1,355

BEIMIA Non-operating income 34 8,337 7,727
DR LIS Less: Non-operating expenses (857) (737)
FIH /7 (s18) 4870 Profit/(loss) before taxation 44,054 (159,675)
Bk : BB Less: Income tax 4(b) (4,719) (145)

e S EURR I Add:  Minority interests (5,247) 846
FHW  OF#) Net profit /(loss) 34,088 (158,974)
s fR) Al Add:  Accumulated deficits brought forward (1,018,682) (675,901)
Bt Accumulated deficits carried forward (984,594) (834,875)

TR 36 2585 FN & R AR Ay A G R N AL D

i)

The notes on pages 36 to 85 form part of these interim financial statements.
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BE_TEMFERA=THIEANEAR
(BhEARAMBESHERRHERS)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

FARNASEE (KRESER)
HEZFRIEAA =1 H LA
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TR 5536 %2 5585 FUI B st iR AT RE 2 AR B R A ALAD

by o

49 32

Income from principal operations

Less: Cost of sales
Business tax and surcharges

Profit from principal operations
Less: Operating expenses

Administrative expenses
Financial expenses

Operating profit/(loss)
Add: Investment income

Non-operating income
Less: Non-operating expenses

Profit /(loss) before taxation

Less: Income tax

Net profit/(loss)

Add:  Accumulated deficits brought forward

Accumulated deficits carried forward

LRE

Note

30

31

32

33
34

4(b)

INCOME STATEMENT AND PROFIT APPROPRIATION
STATEMENT (UNAUDITED)

For the six months ended 30 June 2004
(Expressed in Renminbi)

REZRZWNE HWE_ZT=
AAZFHIEAMA  ASA=THIEAEA
ARWTI ARWT I
Six months ended 30 June
2004 2003
RMB’000 RMB’000
310,695 301,497
(231,601) (268,432)
(1,121) (152)
77,973 32913
(10,077) (12,976)
(33,951) (151,864)
(21,902) (13,036)
12,043 (144,963)
11,513 1,018
4,110 7,782
(446) (589)
27,220 (136,752)
— (145)
27,220 (136,897)
(983,443) (659,097)
(956,223) (795,994)

The notes on pages 36 to 85 form part of these interim financial statements.



EHBERRER (KEF)
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BE_ZZ Ei/_\ﬂ =+HIEREA
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the six months ended 30 June 2004

(LA RHESIR) (Expressed in Renminbi)
REZZN4E HWE—FE=4
Baid# AAETHEAA =t HIEAEA
wLHY ARBTI ARHFIT
Six months ended 30 June
Notes to the 2004 2003
cash flow statement RMB’000 RMB’000
SR D A 1 B A Cash flows from operating activities
S T SRR (SRR B4 Cash received from sale of goods and
rendering of services 588,080 451,859
W F A B 8 A B Y Cash received relating to
other operating activities 146,014 —
BLER AN Sub-total of cash inflows 734,094 451,859
AL Tt M 2 5 S B Cash paid for goods and services (465,253) (303,469)
FRALE 1 AR AR Cash paid to and on behalf of employees (35,577) (29,795)
AT & TR Cash paid for various taxes (46,998) (13,606)
AT AR B TR B B A B Cash paid relating to other operating activities (42,128) (63,706)
Bew WA Sub-total of cash outflows (589,956) (410,576)
BRI E A B4 T AR Net cash flows from operating activities (i) 144,138 41,283
B W 7 A 1 B A Cash flows from investing activities
BB gz Bl B M 3 4 Cash received from return of investment 2,594 11,345
R T A - OB A Net cash received from disposal of fixed

R I T W Y B 4 1 AR assets, intangible assets and other long-term assets 1,866 5,491
BN Sub-total of cash inflows 4,460 16,836
SR e G~ LR ER Cash paid for acquisition of fixed assets,

R B e intangible assets and other long-term assets (2,982) (44,323)
BET B S Cash paid for acquisition of investments — (600)
BAR b/ Sub-total of cash outflows (2,982) (44,923)
B ) 7 A 1 B A kiR Net cash flows from investing activities 1,478 (28,087)
R A 1 B A Cash flows from financing activities
AR 45[?] 54 Cash received from borrowings 429,080 381,120
RERIEE s Decrease in pledged deposits 17,824 —
B AN Sub-total of cash inflows 446,904 381,120
BRI B4 Cash repayments of borrowings (440,523) (402,360)
AR BT LA B4 Cash paid for interest expenses (25,138) (29,815)
RERIEe el Increase in pledged deposits — (2,286)
BAR b/ Sub-total of cash outflows (465,661) (434,461)
SV D A I BL AR R Net cash flows from financing activities (18,757) (53,341)
AT/ (WD) # Net increase/(decrease) in cash (ii) 126,859 (40,145)
FURA 536 5 585 B Y € T HR R R 2 AR R R i AL The notes on pages 36 to 85 form part of these interim financial statements.
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BE_TEMFERA=THIEANEAR
(BhEARAMBESHERRHERS)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

EHBEERERMARYE (REE)
(UNAUDITED)

For the six months ended 30 June 2004
(Expressed in Renminbi)

WA TERNAERA =4 HIEAMA
(LLARHFI7R)

Q) A O SR 80 2 A 25 35 B 2k i B (@
bt

activities:

AR, (1R
s FHR A T W A

Net profit / (loss)
Add: Provision for diminution in value of assets

& BT Depreciation of fixed assets

I B A Amortization of intangible assets
TR D Decrease in deferred expenses

i T R Gain on disposal of fixed assets
i3 LI ONIZEIUS Investment (income) / loss
DRI R £ Minority interests

g el Financial expenses

ESEgiobdl Increase in inventories

REERELOR E KD
KB PERERTIEE I GBib) /7 B

Decrease in operating receivables
(Decrease)/increase in operating payables

ARV ) A 1 B TR TR AR Net cash flows from operating activities

(i) BAETHMM/ (W)WY - (i)

Net increase / (decrease) in cash:

HE AR R
I BLE I ARAR

Cash at the end of the period
Less: Cash at the beginning of the period

BLEREM,/ () #

Net increase / (decrease) in cash

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

Reconciliation of net profit/(loss) to cash flows from operating

RE_ZZNE HE-ZE =
AAZFHIEAMA ASA=THIEAEA
ARWFI AR
Six months ended 30 June
2004 2003
RMB’000 RMB’000
34,088 (158,974)
7,171 108,756
44,180 39,765
2,162 1,668
2,451 94
(283) (311)
(4,372) 15,795
5,247 (846)
26,478 18,745
(13,284) (26,212)
95,358 15,422
(55,058) 27,381
144,138 41,283
203,239 84,546
(76,380) (124,691)
126,859 (40,145)

TR 536 %2 5585 FL I @ st R AR 2 A @ iR A AL
Ao
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The notes on pages 36 to 85 form part of these interim financial statements.
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BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

CASH FLOW STATEMENT (UNAUDITED)

BAETERNUERA =+ HIEAMA
(LA RHT7R)
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TR 36 2585 FN & R A A G R I AL D

i)

For the six months ended 30 June 2004
(Expressed in Renminbi)

BREZZENE

HeiE® ANZTHIEAEA

A

Cash flows from operating activities
Cash received from sale of goods
and rendering of services
Cash received relating to other operating activities

Sub-total of cash inflows

Cash paid for goods and services

Cash paid to and on behalf of employees
Cash paid for various taxes

Cash paid relating to other operating activities

Sub-total of cash outflows

Net cash flows from operating activities (1)

Cash flows from investing activities

Cash received from short-term investment settled
Cash received from return of investment
Net cash received from disposal of fixed

assets, intangible assets and other long-term assets

Sub-total of cash inflows

Cash paid for acquisition of fixed assets,
intangible assets and other long-term assets
Cash paid for acquisition of investments

Sub-total of cash outflows

Net cash flows from investing activities

Cash flows from financing activities
Cash received from borrowings
Decrease in pledged deposits

Sub-total of cash inflows

Cash repayment of borrowings
Cash paid for interest expenses
Increase in pledged deposits

Sub-total of cash outflows
Net cash flows from financing activities

Net increase/(decrease) in cash (ii)

A R#T

HE-ZT =
AH=ZFAIEAMA

YN

Six months ended 30 June

Notes to the 2004 2003
cash flow statement RMB’000 RMB’000
323,305 357,672
140,420 —
463,725 357,672
(302,421) (256,452)
(21,938) (22,206)
(19,850) (10,337)
(18,166) (60,794)
(362,375) (349,789)
101,350 7,883
54,500 —
8,882 14,558
959 —
64,341 14,558
(14) (5,041)
(14,000) (11,167)
(14,014) (16,208)
50,327 (1,650)
329,930 311,000
17,186 —
347,116 311,000
(350,079) (325,260)
(21,770) (23,507)
— (650)
(371,849) (349,417)
(24,733) (38,417)
126,944 (32,184)

The notes on pages 36 to 85 form part of these interim financial statements.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)
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Net profit / (loss)

NOTES TO THE CASH FLOW STATEMENT (UNAUDITED)

For the six months ended 30 June 2004
(Expressed in Renminbi)

(@

Reconciliation of net profit/(loss) to cash flows from operating

activities:

Add: Provision for diminution in value of assets
Depreciation of fixed assets
Amortization of intangible assets
Gain on disposal of fixed assets
Financial expenses
Decrease in deferred expenses

Investment (gain)/loss
Increase in inventories

Decrease/(increase) in operating receivables
(Decrease)/increase in operating payables

Net cash flows from operating activities

Cash at the end of the period

(ii)

Net increase / (decrease) in cash:

Less: Cash at the beginning of the period

Net increase / (decrease) in cash

HOR 36 58S LN B s IR I A & SR W AL

RE_ZZNE HE-ZE =
AAZFHIEAMA  ASA=THIEAEA
ARWFI AR #F e
Six months ended 30 June
2004 2003
RMB’000 RMB’000
27,220 (136,897)
1,985 100,259
26,048 25,415
1,475 1,093
(18) —
21,266 12,210
1,982 1,793
(11,513) 16,132
(19,568) (13,400)
83,849 (10,055)
(31,376) 11,333
101,350 7,883
182,234 75,086
(55,290) (107,270)
126,944 (32,184)

The notes on pages 36 to 85 form part of these interim financial statements.



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

BEERELMBAMAE CREFS) DETAILS OF THE PROVISION FOR ASSETS (UNAUDITED)
REFEENEAA=Z+H As at 30 June 2004
(A RHESIR) (Expressed in Renminbi)
AL The Group
R RRWNE R RRWNE

—H—H&H A4 I 20 e AWBHE ANH =4 HERE
AR#T T AR#T T ARWTTE ARWTTE ANRHT T

Balance at Increase Write back Write off Balance at
1 January during the during the during the 30 June
¥ H Items 2004 period period period 2004
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
— BRI 1 Provision for bad debts:
JRE WA ek Trade receivables 138,830 2,367 (722) (279) 140,196
HoAbRENK Other receivables 400,686 5,704 (117 (236) 406,037
e A B Interest receivables 46,980 — — — 46,980
Y Sub-total 586,496 8,071 (839) (515) 593,213
= HRAA R 2 Provision for diminution
in value of inventories:
& Inventories 14,038 — (61) — 13,977
it Sub-total 14,038 — (61) — 13,977
= BB WA R 3 Provision for impairment
loss on short-term
investments:
R Short-term investments 34,300 — — — 34,300
Y Sub-total 34,300 — — — 34,300
W RMBHERE MMM : 4 Provision for impairment
loss on long-term
equity investments:
RS S Long-term equity
investments 33,218 552 — — 33,770
Y Sub-total 33,218 552 — — 33,770
A A Y A AT Total provision for assets 668,052 8,623 (900) (515) 675,260

37 £»



BE_TEMFERA=THIEANEAR
(BhEARAMBESHERRHERS)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)
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Items

DETAILS OF THE PROVISION FOR ASSETS (UNAUDITED)

(CONTINUED)
As at 30 June 2004

(Expressed in Renminbi)

1 Provision for bad debts:

Trade receivables
Other receivables
Interest receivables

Sub-total

2 Provision for diminution
in value of inventories:

Inventories

Sub-total

3 Provision for impairment

loss on short-term
investments:

Short-term investments

Sub-total

4  Provision for impairment

loss on long-term
equity investments:

Long-term equity
investments

Sub-total

Total provision
for assets

The Company

R RRWE R RRWAE
—H—Hi% 735884 I ¥ 7 $91 e e AWEY AH=1HER%

(B #zT)
AR#FT ARWT L ANBWEF T ANBHETFIT ARWT L
Balance at Increase Write back Write off Balance at
1 January during the during the during the 30 June
2004 period period period 2004

(audited)

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
130,034 2,163 — — 132,197
385,145 — (117) (236) 384,792

46,980 — — — 46,980
562,159 2,163 (117) (236) 563,969
13,090 — 61) — 13,029
13,090 — 61) — 13,029
34300 — — — 34300
34,300 — — — 34,300
26,880 — — — 26,880
26,880 — — — 26,880
636,429 2,163 (178) (236) 638,178
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

NOTES ON THE INTERIM FINANCIAL STATEMENTS
(UNAUDITED)

1

(i)

(i)

Company status

Luoyang Glass Company Limited (“the Company”) was established in the People’s
Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of a state-owned enterprise
known as China Luoyang Float Glass Group Company of Limited Liability (“CLFG”).
Pursuant to approvals granted by various PRC authorities including the State
Restructuring Commission and the National Administrative Bureau of State-Owned
Assets, CLFG underwent a corporate reorganization whereby the Company was
established on 6 April 1994 with CLFG as its sold promoter. At the time of its
establishment, the Company had a registered capital of RMB400,000,000 divided
into 400,000,000 ‘A’ shares of RMB1.00 each which was paid up in kind by CLFG by
way of transfer of its principal business undertakings and subsidiaries together with
the relevant assets and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The ‘H’
shares were listed on the Stock Exchange of Hong Kong Limited on 8 July 1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued 40,000,000
ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary ‘A’ shares to the
employees of the Company on 29 September 1995 at RMBS5.03 each. The 40,000,000
public ‘A’ shares and 10,000,000 internal employee ‘A’ shares were subsequently
listed on the Shanghai Securities Exchange on 30 October 1995 and 10 May 1996
respectively.

The principal activities of the Company and its principal subsidiaries (“the Group”)
are the manufacturing and selling of float sheet glass.

Basis of preparation

Notwithstanding that the Group had net current liabilities as at 30 June 2004, the
directors of the Company are of the opinion that the Group are able to continue as a
going concern and to meet their obligations as and when they fall due having regard
to the following:

agreements obtained from financial institutions for renewal of loan facilities totaling
approximately RMB444,000,000 to the Group upon their expiry in 2004; and

continuing financial support received from the ultimate holding company.

The directors believe that the Group will have sufficient cash resources to satisfy its
future working capital and other operating requirements. Accordingly, it is appropriate
that these financial statements should be prepared on a going concern basis and do
not include any adjustments that would be required should the Group fails to continue
as a going concern.
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(a)

(b)

(©

(d)

Significant accounting policies

The significant accounting policies adopted by the Group and the Company in the
preparation of the financial statements are in conformity with the Accounting Standards
for Business Enterprises and the Accounting Regulations for Business Enterprises.

Accounting year

The accounting year of the Group is from | January to 31 December.

Basis of consolidation

The Group prepared the consolidated financial statements according to the Accounting
Standards for Business Enterprises and Cai Kuai Zi [1995] No.11 “Provisional
regulations on consolidated financial statements” issued by the Ministry of Finance.

The consolidated financial statements include the financial statements of the Company
and all of its principal subsidiaries. Subsidiaries are those entities in which the Company
holds, directly or indirectly, more than 50% of the share capital, or where the Company
holds less than 50% of the share capital but the Company has the power to govern the
financial and operating policies of the enterprise. The consolidated income statement
of the Company only includes the results of the subsidiaries during the period when
such control effectively commences until the date that control effectively ceases.
Minority interests on equity and profit/loss attributable to minority interests are
separately stated in the consolidated financial statements. For those subsidiaries whose
assets and results of operation are not significant and have no significant effect on the
Group’s consolidated financial statements, the Company does not consolidate these
subsidiaries, but include them in the long-term investments and equity accounted for.
Details of subsidiaries included in the consolidated financial statements have been
disclosed in note 16.

Where the accounting policies adopted by the subsidiaries are different from the
policies adopted by the Company, the financial statements of the subsidiaries have
been adjusted in accordance with the accounting policies adopted by the Company on
consolidation. All significant inter-company balances and transactions, including any
unrealized gains arising from inter-company transactions, have been eliminated on
consolidation.

Basis of preparation and measurement basis

The financial statements of the Group have been prepared on an accrual basis. Unless
otherwise stated, the measurement basis used is historical cost.

Reporting currency

The Group’s reporting currency is Renminbi.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

T BOR () 3 Significant accounting policies (continued)
P (e)  Translation of foreign currencies
SN AR ET B 1 N RERAT A M ) S Foreign currency transactions during the period are translated into Renminbi at the
BT & Fy KR o EREIHE AN L E - A exchange rates quoted by the People’s Bank of China (“PBOC rates”) prevailing on
TRARF # s AR F v B N RRAT 22 M Y A1 it the transaction dates. Foreign currency monetary assets and liabilities are translated
TEITE AR o« BRSO BLA » ST R into Renminbi at the PBOC rates ruling at the balance sheet date. Exchange differences,
BB B S AR AR R A E R 4 o other than those noted below, are recognized as income or expenses in the income
statement.
GEL 702 (8] 2 5 7 L IO 1 I S0 959 2 AL 5 e P [ Exchange differences arising from the additions of fixed assets included foreign
S8 P T AR P T S AE A o A T H currency loans used to finance the additions of fixed assets before they are ready for
EEFITEE AT AR Z T Y > T RLE AL - their intended use are capitalized.
HE%EY () Cash equivalents
Bl S YR A SR R A IR AT WA - SR Cash equivalents are short-term and highly liquid investments which are readily
RS TS B S - AR SRE - convertible into known amounts of cash, and which are subject to an insignificant risk
of change in value.

IR (g)  Provision for bad debts
SRORVER IO A T2 & e R0 © A R R W i Trade receivables showing signs of uncollectibility are identified individually and
VRIS Fr JRE ISR TG AR AT IRE /S i ol g 19 T R A provision is then made based on the probability of being uncollectible. In respect of
PRICHIRAEA 5 B0 R ORI R AR B 3 BT S other trade receivables, provision is made with reference to the ageing analysis and
B R A B LR R A o AR management’s estimation based on past experience. The corresponding percentage of
A B SR DO O AR R DU S BRTEE 1Y - — RO R provision for bad debts is as follows:
AR LB R T

B fi - B

Percentage of

{341 Ageing provision for bad debts
14 24 Between one and two years 30%
Pk Between two and three years 50%
KES More than three years 100%

A R AR 1 S Y A R AR AR B R I A A B R A
A 1 i T

Provision for other receivables are determined based on the nature and corresponding
collectibility.
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Significant accounting policies (continued)

Inventories

Inventories are carried at the lower of cost and net realizable value. Cost comprises
all costs of purchase, costs of conversion and other costs. Inventories are measured at
their actual cost upon acquisition. The cost of inventories is calculated using the
weighted average method. In addition to the purchase cost of raw materials, work in
progress and finished goods include direct labor and an appropriate allocation of
manufacturing overheads. Any excess of the cost over the net realizable value of each
class of inventories is recognized as provision for diminution in value of inventories.
Net realizable value is the estimated selling price in the normal course of business
less the estimated costs to completion and the estimated expenses and related taxes.

Low value consumables, packaging and other materials are amortized in full when
received for use.

Inventories are recorded by perpetual method.
Investments
(i) Short-term investments

Short-term investments are carried at the lower of cost and market value. The
cost of a short-term investment is the total price paid on acquisition of the
investment. However, it does not include cash dividends which have been
declared but unpaid or unpaid interest on debentures which has been accrued
at the time of acquisition.

Provision for diminution in value of short-term investments which states the
investments at the lower of cost and market value is determined on an item by
item basis.

Except cash dividends which have been declared but unpaid and interest on
debentures which is due but not yet drawn at the time of acquisition, cash
dividends and interest are set off against the carrying value of the short-term
investments when received by the Company. Upon disposal of short-term
investments, the difference between the carrying value of the short-term
investments and the proceeds received is recognized as profit or loss for the
current period.

(i)  Long-term investments

Long-term investments are stated at the lower of the amortized cost and the
recoverable amount. A provision for impairment which is determined on an
item by item basis is made on the difference between the amortized cost and
the recoverable amount if the latter is lower.

Long-term equity investments

A long-term equity investment in an investee enterprise in which the Company
has the power to control or exercise significant influence over is accounted for
under the equity method of accounting whereby the investment is initially
recorded at cost and adjusted thereafter for any post-acquisition change in the
Company’s share of net assets of the enterprise.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

TR BOR () 3 Significant accounting policies (continued)
(i)  RHRE @) (ii)  Long-term investments (continued)
A B & R R AL FWER > B In the Group’s consolidated financial statements and the Company’s financial
BAATCE R AR - statements, investments in associated companies are accounted for under the
equity method.
AL BB RS M) SR e H A long-term equity investment in an investee enterprise in which the Company
A A R U PR RE 5 AR P B T A% does not control, jointly control or exercise significant influence over is
B o BB TR A 3 M B R accounted for under the cost method. Investment income is recognized when
A3 BLRFRERR o an investee enterprise declares a cash dividend or distributes profits.
i R P HE B e B TR B B Upon disposal or transfer of long-term equity investments, the difference
SRLAR AT (B Y 2 T A DB - between the proceeds received and the carrying value of the investments is
recognized in the income statement.
It 7 ()  Fixed assets
T8 W A AR 2 [ A T R A A B R A Fixed assets represent the assets held by the Group for production of products and
) > 7 P AR 1 A LB (e 1) S administrative purpose with useful lives over 1 year and comparatively high unit values.
W8] 5 DB (Ll 2 4T 8 B B YR T Fixed assets are stated in the balance sheet at cost or valuation less accumulated
B3 (m)) A B E A RN - depreciation and impairment losses (note 3(m)).
Jo [ T A AR IR (2 P A 2 Gains or losses arising from the retirement or disposal of fixed assets are determined
A AR R R A o as the difference between the net disposal proceeds and the carrying amount of the
assets and are recognized as income or expenses in the period when they are incurred.
B 161 7 A R A R S > IR AT BRI AR Expenditure incurred after the asset has been put into operation is capitalized only
)R8 R T IR A HURE AELE B IR when it increases the future economic benefits attributable to the Group. All other
TR B (L - 75 SR A A 2R o expenditure is charged to the income statement in the period when it is incurred.
R B [ AR R R T - S Fixed assets are depreciated over their estimated useful lives using the straight-line
B P TR A SRR TR R (2 2 Al 4 method. The respective estimated useful lives and the estimated rate of residual values
adopted for fixed assets are as follows:
BfA
Pt 4R Rate of
Depreciation life residual value
[ B ) Plant and buildings 30 to 50 years / 4 5%
s Mt Machinery and equipment 4 to 28 years / i 5%
i TE Motor vehicles 6 to 12 years / 4 5%
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Significant accounting policies (continued)

Construction in progress

Construction in progress represents plant, buildings and equipment under construction
and is stated in the balance sheet at cost less impairment losses (note 3(m)).

Cost of construction represents all direct and indirect costs related to the acquisition
or construction of fixed assets which are incurred before the related asset is ready for
its intended use, including the interest charges (and the related exchange gains or
losses) on specified borrowings incurred during the construction period.

Construction in progress is transferred to fixed assets when it is substantially ready
for its intended use.

Intangible assets

Intangible assets are carried in the balance sheet at cost or revalued amount less
accumulated depreciation and impairment losses (note 3(m)). The cost or revalued
amount of the intangible assets is amortized on a straight-line basis over the contracted
beneficial period of 10-60 years.

Intangible assets include land use rights and trademark.
Land use rights

The values of land use rights are amortized on a straight-line basis over the respective
periods of the grants.

Trademark
The values of trademark are amortized on a straight-line basis over 20 years.
Impairment of assets

The carrying amounts of the Group’s assets (including long-term investments, fixed
assets, construction in progress, intangible assets and other assets), other than trade
receivables, inventories and short-term investments (notes 3(g), 3(h) and 3(i(i))), are
reviewed regularly in order to assess whether the recoverable amounts have declined
below the carrying amount. These assets are tested for impairment whenever events
or changes in circumstances indicate that their recorded carrying amounts may not be
recoverable. When such a decline has occurred, the carrying amount is reduced to the
recoverable amount. The recoverable amount is the greater of the net selling price
and the value in use. In determining the value in use, expected future cash flows
generated by the asset are discounted to their present value. The provision for
impairment loss is recognized in the income statement of the current period.

If there is any indication that an impairment loss recognized for an asset in prior years
may no longer exist, or if there has been a change in the estimates used to determine
the recoverable amount by which the impairment loss is reduced, the provision for
impairment loss is reversed and the reversed amount is recognized in the income
statement of the current period.



(n)

(0)

(p)

(q)

®)

ER AR (A1)

A AR B X

AN B R PR SCAE TR AR R AR
W% R B 3 )

TF9E T PR B 2 N ST PR B R st A2
WA THERR

W AR ST R IR B M RA AL > u&ﬁ%m%
NS AR RES 0] SE bR R > ARGE T 517 TR R

() EEEHLA

S T il S AL TR AR B
RPN BB A i £ 7 I T DARERR, (R DB
T BB [ SRR B A TE R
SO ] WS AR B 1A 2 58 A 0HE 3 A 9
ANAERT et R > WO TR

(i) AEMA

FE AR B SR AT A R R A g%lﬁ‘%*ﬂ
FAFIZGEHE > S LA ] 2 B e R

P

T 5B £ SR AN B 2 ik e E’JF’fr FBLEM o
E PSR ) A E A A B AR AL B

“H U B A A B A B A R A
ETE

O S R JEUR 5 005 0t L A P M o 23R
PRIE ] M2 B R AE RO - 3l B R B
il BE AR R RR MR ~ T BRI IR A4 IR [ R [ 1 2 A
£ BT 83 P S SEL AR A B T 13 A1 2 S T R AT B
TR o AEBUREE B S BORBL > kT R
IR [ 2 %%ﬁﬁﬁ VG HUEAT IS > TOB R N
A 22 B BT B B By F IR BUAT I A B
nf%ﬁ»ﬁ?m °

J"E%ﬁ_ff ARAHE B E AL BT A5 A B e 8 (T —

SE AL B R ) A e B IR
E% o B B S Y JEU VS 7 AR Il OB 5 ) T A
TUBURE > 2AH B R A U 7 38 AR A B Bk 2 K
T H B -

BIREEF
SEARFT BB T RO R R R B BT RLE 3 5

IR BRI B o HARREA BRI Rk
38

(m)

(0)

(p)

()

()

BE_ZZ Ei/_\ﬂ =+HIEREA
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

Repairs and maintenance expenses

Repairs and maintenance expenses are expensed as incurred.
Research and development costs

Research and development costs are expensed as incurred.
Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs can be measured reliably, revenue is recognized in the income
statement as follows:

(1) Sale of goods

Sales revenue is recognized when the significant risks and rewards of the
ownership of goods have been transferred to the buyers. No revenue is
recognized if there are significant uncertainties regarding the recovery of the
consideration due, the possible return of goods, or when the amount of revenue
and the costs incurred or to be incurred in respect of the transaction cannot be
measured reliably.

(i)  Interest income

Interest income is recognized on a time-apportioned basis on the principal
outstanding and at the applicable rate.

Income tax

Income tax is recognized using the tax effect accounting method. It comprises current
and deferred tax.

Current tax is calculated at the applicable tax rate on taxable income.

Deferred tax is provided under the liability method, for timing differences between
the accounting profit before tax and the taxable income arising from the differences
in the accounting and tax treatment of income and expenses or losses. When the tax
rates change or new types of tax are levied, adjustments should be made to the amounts
originally recognized for the timing differences. The current tax rates are used in
arriving at the reversal amounts when the timing differences are reversed.

Deferred tax assets arising from the tax value of losses, which are expected to be
utilized against future taxable income within the same jurisdiction, are set off against
the deferred tax liabilities of the same taxpayer. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Retirement benefits

The contributions payable under the Group’s retirement plans are charged to the income
statement when the contribution becomes due in accordance with the terms of the
plan. Other details have been disclosed in note 38.
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3 TR BOR () 3 Significant accounting policies (continued)
(s) AL (s)  Dividends appropriation
B JROR i 8 IR A R T R AR 4 Dividends appropriated to the investors are recognized in the income and profit
* o B AMRNZ 2 @ar RS S 0 2 R appropriation statement when approved. Dividends approved after the balance sheet
e AL VA B < SRR 6 B A R A o B date but before the date on which the financial statements are authorized for issue are
B o separately disclosed in the investors” equity in the balance sheet.
o BBy (t)  Related parties
T A AR A i ) L e R R ) A ) S — If the Group has the power, directly or indirectly, to control, jointly control or exercise
JrECE S — N E R SO — AR B significant influence over another party, or vice versa, or where the Group and one or
] 4 T o ] 2 o A [ A 2 it K more parties are subject to common control from another party, they are considered to
W SRR — R E T Z R Y be related parties. Related parties may be individuals or enterprises.
WA BB o BT T B RS o
4 B 4  Taxation
() ASHE [ A B it B AT R P B 0 (L (a)  Major taxes relating to sales of goods applicable to the Group includes value added
e tax (“VAT”) and surcharges.
S EBIB R : 17% VAT : 17%
i gietiieiik i BRI EBLR1% - 7% City Construction Tax 1% - 7% on VAT
HE MR % BmB{ERLA3% Education surcharges 3% on VAT
(b) R (b)  Income tax
RO E RAS R F AR SR ERE M B A The Company and its subsidiaries, Luobo Group Longmen Glass Company, Chenzhou
WM BRI A AT R A1)+ 366 3B A [ AV i B A Bada Glass Co. Ltd., CLFG Yang Shao Glass Co. Ltd., Xiangfang Luoshen Auto
BRZA T - 3 AV B A R B A 2 D R U A Glass Co. Ltd. and Yinan Mineral Products Co. Ltd. are subject to an income tax rate
SEAT PRI R AR AR B A 0 T AR BB R 533 % of 33% on assessable profits.
AN A EZ BB SN T AR ERIRIT - The Company’s subsidiary that enjoys tax benefit is listed as follows:
BB BRER
Preferential Reason for
% Name tax rate the tax benefit
YIRS A Shenzhen Luobo Trading Co. Ltd. 15% LSRRI
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(Prepared under the PRC Accounting Rules and Regulations)

4 B (%) 4 Taxation (continued)
(b) R () (b)  Income tax (continued)
R v i T 1B 2 A 4 Income tax expense in the income statement represents:
ARG The Group
REZZZNAE WE_FEL=
AA=ZTHIE ANH=THIE
AN AEH
ARWFI ARHF
Six months ended 30 June
2004 2003
RMB’000 RMB’000
ES EE LR Income tax during the period 4,280 —
AP AR BE A B E (A 2 Under-provision in respect of prior years 439 145
4719 145

FH A S5 B ) 45 T 7 R A U [ ey B R A B 15

Provision for PRC income tax has been made as several subsidiaries had taxable income

B WAEAS A B T v T A B o during the period.
AR The Company
REZZZNAE (e = i
AHETHIE ANAZTHIE
A A ~EA
ARWTIL ARET
Six months ended 30 June
2004 2003
RMB’000 RMB’000
DATEAF B 19 B IR A AN A2 Under-provision in respect of prior years — 145

FA AR R TE DUTE AR B B st BL S e 1R LU SR A&
SRR EBLRIR - WA 7E A I BB R P B AR AT
PR -

No provision for PRC income tax has been made for this period as the Company’s tax
losses brought forward exceed the estimated assessable profit for the period.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

4 BLH (&) 4 Taxation (continued)
() EEHAE (¢)  Tax payable
A The Group
gt 2 gL S I 2 S
AH=ETH TZH=1+—H
(B #sh
ARWFIL AR¥T T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
JRE S 5 Prepaid PRC income tax — 1,379
TS (B VAT payable 27,017 28,471
TSI (BB B VAT and surcharges payable 339 791
FiAth Others 1,344 941
B4 Tax payable 28,700 31,582
AR The Company
RRFNE A
AAZ1H +ZA=+—H
(C#%=h
ARWFIL ARMT T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
TSI (BB B VAT surcharges payable 268 312
FiAth Others 215 478
i Tax payable 483 790
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

4 B (%) 4 Taxation (continued)
(d)  IRAEBIIEERE (d)  Deferred tax assets
7 A2 B8] B A A ST T A 0 B T 2 o DA Deferred tax assets of the Group and the Company are arisen from tax losses brought
EEMBLB BT L o RS REREE T 7L R BLE forward. The deferred tax assets have not been recognized as it is not certain whether
Mg 21 ] AAEARAAE BT > R - 74 IIRTE the potential taxation benefit in respect of tax losses will be realized in the foreseeable
RZ A e a2 AT B TR 7 future.
5 HWES 5 Cash at banks and in hand
ARG The Group
RERRNAEANAZTH REEFE=FHZA=4—H (B
At 30 June 2004 At 31 December 2003 (audited)
ARHE N e
i A WX AR I et MR AR
T T T T
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate equivalent
’000 ’000 000 ’000
4 Cash
N — Renminbi 319 715
6 BTE K Current deposits
— AR — Renminbi 102,481 58,054
—%7T — US Dollars 10.6 8.2767 88 10.6 8.2767 88
— — HK Dollars 6,898 1.0657 7,351 6,981.3 1.0657 7,440
—high — Pound Sterling — 5.6 14.7118 83
TE B Time deposits
—ANRH — Renminbi 93,000 10,000
Nt Sub-total 203,239 76,380
O TEREAT S gE Pledged current deposits
AT A7 for bills payable
— AR — Renminbi 8,075 15,899
CHER IR Pledged time deposits
A E TR for short-term loans
—ANRH — Renminbi 80,000 90,000
it sbowl 88075 105899
st Total 291,314 182,279
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

5 BWES () 5 Cash at banks and in hand (continued)
AR The Company
RORRNEANAZTH REEZ=F+ZA=Z+T—H E%D
At 30 June 2004 At 31 December 2003 (audited)
ARHE N4
JE e [ & SN £ JE s R ARWESFE
Fi Fi T Fic
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate equivalent
000 ’000 "000 000
i Cash
N — Renminbi 53 38
6 BTE K Current deposits
— N — Renminbi 86,742 37,641
—%It — US Dollars 10.6 8.2767 88 10.6 8.2767 88
— — HK Dollars 6,898 1.0657 7,351 6,981.3 1.0657 7,440
— g — Pound Sterling — 5.6 14.7118 83
TR Time deposits
— N — Renminbi 88,000 10,000
At Sub-total 182,234 55,290
E R A 25 Pledged current deposits
FEAHO I A for bills payable
— N — Renminbi 5,000 12,186
CHER IR Pledged time deposits
A E TR for short-term loans
— N — Renminbi 80,000 90,000
it Sub-total 85,000 102,186
st Total 267,234 157,476
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6 HHMBE 6
A
ZEtE Designated loans
— WA — Associated companies
— YR AT AR — Fellow subsidiaries
/Nat Sub-total
B R Less: Provision
Gt Total
AR
ZtE Designated loans
— FH — Subsidiaries
— WA — Associated companies
— YR A T AR — Fellow subsidiaries
Nt Sub-total
U o A A Less: Provision
Gt Total

ARy ) B A AR B 1) 4 B A AR I R R
O WS ARBIE - BEECR BAE L BE WA
FAEMREERN - R FENESA=ZTH > &
SRR THE AT — KGR EREARAT (5
) W EREE A AR 34,300,0007C > TEF ARG
TR ) BB AR AR > 4R 2 B TR 2 Y Ik
(Al o AN R BT SRR I FHE R
B B o

BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

Short-term investments

The Group
101790 B8 ABB AW S 1K B
ARBFIT ARBFIT ARWTIL ARWT L
Balance at Increase Decrease Balance at
1 January during the during the 30 June
2004 period period 2004
RMB’000 RMB’000 RMB’000 RMB’000
34,300 — 34,300
11,000 — — 11,000
45,300 — — 45,300
(34,300) — — (34,300)
11,000 — — 11,000
The Company
LR AR B WA Wik pr
(&%)
ARBFIT ARBFIT ARWT L ARWTIL
Balance at Increase Decrease Balance at
1 January during the during the 30 June
2004 period period 2004
(audited)
RMB’000 RMB’000 RMB’000 RMB’000
180,567 14,000 (54,500) 140,067
34,300 — — 34,300
11,000 — — 11,000
225,867 14,000 (54,500) 185,367
(34,300) — — (34,300)
191,567 14,000 (54,500) 151,067

Short-term investments of the Company are the designated loans due from related
parties. Respective interest income has been accrued in the income statement for the
period according to the loan agreements. As at 30 June 2004, included in short-term
investments are designated loans due from an associated company, Luoyang Jingxin
Ceramics Co. Ltd. (“Jingxin”), amounted to RMB 34,300,000. Based on the assessment
of recent financial position of Jingxin, the directors have maintained full provision
for the amount. The Company has ceased accrual of interest income in respect of
these designated loans from 2003.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

7 JE ¢ B A 7 Dividend receivables
ARG B AR The Group and the Company
REMCAEFI Dividend receivables
— e AL T —Yan’an Refinery Factory Co. Ltd.
Jie A7 A B 7
At Total
8 HE W A 6L 8 Interest receivables
ARG B AR The Group and the Company
JREMCAE FAE Interest receivables
— &Y B H A T ) —Fellow subsidiaries
T FERYEA Less: Provision for bad debt
At Total
9 JE e 5% 9 9 Bills receivable

RS S 40 CEE  TTASC  BRA TR S

2% o goods and products.

52

e < JUES
AN=ZTH

AR¥FL
At 30 June
2004

RMB’000

3,600

3,600

) 2 JLES
AN=1H

ARWTI
At 30 June
2004
RMB’000

46,980
(46,980)

BB
+-H=+—H
(T3
ARHFIT

At 31 December
2003

(audited)
RMB’000

RoER=
+—-A=1+—H
(C3F7D
ARWTFIL
At 31 December
2003
(audited)
RMB’000

46,980
(46,980)

Bills receivable represent mainly the bills of acceptance issued by banks for sales of



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

10 MEBCHR A 10 Trade receivables
TEMUIRFIRE AT I T - The ageing analysis of trade receivables is as follows:
ARG The Group
RERRNEANAZAH REFR=ZHF+ZH=+—H (2%
At 30 June 2004 At 31 December2003 (audited)
4 ik
ey} i 47] L ] B Ll R
ARETI % ARWFL ARETI %  ARWFTT
Percentage Percentage
of total of total
trade Bad debt trade Bad debt
Amount  receivables provision Amount  receivables provision
RMB’000 % RMB’000 RMB’000 % RMB’000
1A RLA Within one year 41,217 23 — 28,699 16 —
124 Between one and
two years 1,214 1 358 2,786 2 561
PERLD Between two and
three years 2,306 1 913 5,625 3 2,475
KESVNN Over three years 140,128 75 138,925 136,946 79 135,794
184,865 100 140,196 174,056 100 138,830
AR The Company
RERRNEANAZAH REFR=HF+ZH=+—H (2%
At 30 June 2004 At 31 December2003 (audited)
A5 4 (L4
| i 47] L ] B Ll R
ARETI % ARWFL ARETI %  ARWFTT
Percentage Percentage
of total of total
trade Bad debt trade Bad debt
Amount  receivables provision Amount  receivables provision
RMB’000 % RMB’000 RMB’000 % RMB’000
1R Within one year 26,638 16 — 11,642 8 —
1%24F Between one and
two years 1,006 1 301 1,869 1 561
2534 Between two and
three years 1,324 1 662 4,872 4 2,436
3L B Over three years 131,234 82 131,234 127,037 87 127,037
160,202 100 132,197 145,420 100 130,034
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

10 REWCHR (4) 10  Trade receivables (continued)
PRI PE A TSN > AHR P SRR RO AR A Except for the amount due from the ultimate holding company, there are no amounts
AR T]S G L b IOy B IR Y T due from shareholders who hold 5% or more shareholdings of the Company included

in the balance of trade receivables.

M > AR SR B I I A 1 A K el DA i AR During the period, the Group and the Company had no individually significant write-
JiE B R F RO H PR Y B WO K back of bad debts which had been fully or substantially provided for in prior years.
ATFERZMEAAZ 1 > AL 4 BEICR The five largest trade receivables (after bad debt provision) of the Group at 30 June
(EHMBRFURER 0T - 2004 are as follows:
V& it |
Period of B AREFIL
SLG: 44 R Name of entity original debts Particulars Amount
RMB’000
O 8)  Ts A7 PR ) Sichuan Yijun Glass Company Limited 2003 Purchase of goods / &k 4,348
K F|iLandsonAlliance ~ Landson Alliance 2003 Purchase of goods / & 3,822
FEARTE (5 ) 2w Malaysia Beifenming Corporation 2003 Purchase of goods / & 2,886
B i 457K 1ok Zhengzhou Xinda Glass Sales
PR BT Department 2003 Purchase of goods / & 1,698
B0 B v L B Yy Zhengzhou Xinzhongyuan Glass Products
AT Company Limited 2003 Purchase of goods / &k 1,474
11 i sk 11 Other receivables
FA NG IRE  Hrin T The ageing analysis of other receivables is as follows:
W A Current assets
ARG The Group
RERRNAEANAZTH REFF=ZFH A= —H (AR
At 30 June 2004 At 31 December 2003 (audited)
kot | WAl B x| H g R
ARWT % ARWFL ARWFIL %  ARWETFT
Percentage Percentage
of total of total
other Bad debt other Bad debt
Amount receivables provision Amount  receivables provision
RMB’000 % RMB’000 RMB’000 % RMB’000
LA Within one year 43,628 8 1,796 21,797 3 2,244
1%24F Between one and
two years 4,570 1 470 6,332 1 1,126
234 Between two and
three years 2,969 1 1,255 47,325 7 675
34ERLE Over three years 493,819 90 255,336 595,961 89 249,461
544,986 100 258,857 671,415 100 253,506
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

11 Hofb RE Wk (&) 11 Other receivables (continued)
AR The Company
RORRNENAZAH REFF=ZFTA=ZT—H (%D
At 30 June 2004 At 31 December 2003 (audited)
gl il SRl S LB SRR
ARETI % ARWFL ARETI % ARWTFIC
Percentage Percentage
of total of total
other Bad debt other Bad debt
Amount  receivables provision Amount  receivables provision
RMB’000 % RMB’000 RMB’000 % RMB’000
1A RLA Within one year 35,821 7 — 16,041 2 —
1%24F Between one and
two years 1,168 — — 19 — —
2534 Between two and
three years 1,449 — — 43,952 7 —
3L E Over three years 501,755 93 237,612 604,792 91 237,965
540,193 100 237,612 664,804 00 237,965
FR B E R Non-current assets
ARSI B AR T The Group and the Company
RERRNAEANAZTH REFZZHF+THA=Z+H—H E%FD
At 30 June 2004 At 31 December 2003 (audited)
| i 47] L ] B Lt SRR
ARWT L % ARWTL ARWKTL %  AR¥TT
Percentage Percentage
of total of total
other Bad debt other Bad debt
Amount  receivables provision Amount  receivables provision
RMB’000 % RMB’000 RMB’000 % RMB’000
3R Over three years 199,020 100 147,180 202,020 100 147,180
REBRZFEFZAZT—H - AL R A As at 31 December 2003, the receivables due from Qingdao Taiyang Glass Industries Company
JBeos B A Bl —— IR B AR B S K R 3 Limited (“Taiyang”), a fellow subsidiary, amounted to RMB359,616,000 (including interest
HIRAF (TP 245 NR359,616,0007C (51 receivable of RMB45,008,000), out of which a provision of RMB229,763,000 had been made.
W ALE R H45,008,00000) > KEZEFEHEAR During the period, Taiyang repaid RMB 130,000,000 after they have disposed of their pledged
1229,763,0007C  SEHRIEM KB A 3 T LA iy fixed assets. The directors have assessed the remaining receivable balances of
A 5 PR FIR AT 0 o] s M B ) i R b 3 T RMB229,616,000 due from Taiyang as at 30 June 2004 and have considered them
Friy AR #130,000,0000C o # CE REIYAE irrecoverable. Full provision has been maintained in this regard. During the period, the
AAZTHBTZEIKRE 2 HEHANRE Company has ceased to accrue interest on the amount due from Taiyang. These amounts are
229,616,000 C1F tH B #EAG » 30 4R 2 A SRR included in other receivables under current assets.

EA o AN )RR A A 30010 e LR B SOR S 2 3
JHEHREFLE o bak SR AR ) A rh ) HoA
TR ©
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HEZZTWFEA=THI~EA
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

11

b Wk (A)

> I TR A e PR A R TR MR [
fEFEBE AR (TR EBE)) AR H35,655,000 7014
FR(ZFZ=F+_H=+—H: AR¥
35,655,0007C) ° %4 E R A AR 145,657,000
JC > BN CARTAR B RHE 75 % M o BN B R AL
E o SRR AR RN B B Y B A AR R
Ry AR ET B IN GRS IREAS o AN B R B
TEAEHERLEA

FyAh o I ARG P MRS e 2 (2
RAF ZHE AT NRH37,177,00000( —FF =4
FZHZ+—H 1 37,177,00000)  #FERFG R
T B AR AR > 3% 3k T 2 B L S B e f
ANR¥37,177,00000( —FF =+ H=+—H:
NEH37,177,00070) © SN 5 — BA B KB4
[g °

ATERNEAAZAH - AL LA HAREI
ORI W

WA Name of entity
B CLFG

T TSR B & o R A AT R )
JE M B # GZITIC
VYR AL T B AT PR )

T s R PR Bl R

PRI PER N RIS > ARNRF SR IR A A
1593 L B A3 ) 2 B A R o
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CLFG Jingwei Glass Fiber Co. Ltd.

CLFG Crane Company Limited

Luoyang Hi-tech Development Committee

Other receivables (continued)

Included in other receivables under non-current assets is an overdue deposit at
Guangzhou International Trust and Investment Corporation (“GZITIC”) amounted to
RMB35,655,000 (31 December 2003: RMB35,655,000). The original amount was
RMB145,657,000 and 75% provision had been made in prior years. GZITIC is in the
process of corporate restructuring. Based on the assessment of recent restructuring
developments, the directors are of the opinion that no further provision is required.
No interest has been accrued in respect of this balance.

In addition, included in other receivables under non-current assets is an amount
receivable from an associated company, Jingxin, amounted to RMB37,177,000 (31
December 2003: RMB37,177,000). Provision amounted to RMB37,177,000 has been
made in prior years (31 December 2003: RMB 37,177,000). The other shareholder of
Jingxin is CLFG.

The five largest other receivables (after bad debt provision) of the Group at 30 June
2004 are as follows:

& it Ex

Period of B ARHFT T

original debts Particulars Amount

RMB’000

1997-2004 AR 142,670
Payment on behalf

1994-2004 (IMOE 55,651

Payment on behalf

1997-2004 A 35,655
Overdue deposit

1994-2004 AR 18,018
Payment on behalf

2001-2004 TRICRFTE 4 16,186
Refund of deposit

Except for the amount due from the ultimate holding company, there are no balances

due from shareholders who hold 5% or more shareholdings of the Company included
in the balance of other receivables.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

B MR 12 Advance payments
A RSARE T The ageing analysis of advance payments is as follows:
T Current assets
ARG The Group
REFRMAENH Z1H REFE=H+TH=+—H [EHFbD
ot | i EH s
ARWTZ % ARM¥TT %
At 30 June 2004 At 31 December 2003 (audited)
Amount Percentage Amount Percentage
RMB’000 % RMB’000 %
TEERA Within one year 11,034 56 12,700 60
1524 Between one and two years 531 3 890 4
2534 Between two and three years 602 3 941 4
3R L Over three years 7,466 38 6,525 32
19,633 100 21,056 100
AR The Company
REFRMAENNZ1H REFE=H+TH=+—H [CFabD
E i) & kel
ARBTL % ARMWFTIC %
At 30 June 2004 At 31 December 2003 (audited)
Amount Percentage Amount Percentage
RMB’000 % RMB’000 %
S Within one year 6,423 68 5,474 68
1824 Between one and two years 531 6 602 7
2534 Between two and three years 602 6 293 4
3R L Over three years 1,951 20 1,658 21
9,507 100 8,027 100

REREMEAN =40 AR LA BN IRK

The five largest advance payments of the Group at 30 June 2004 are as follows:

W
Ve il |
Period of B VNS
L TES Name of entity advance payments Particulars Amount
RMB’000
A AT Gongyi Soda Company Limited 2004 Purchase of raw material / £ 3k 4,324
A7 AL ¥ 5 3 T Sinopec Luoyang Company 2004 Purchase of raw material / £ 3k 1,276
Wr BN @M Hainan Yuzhou Metallurgy Material
e A T Import & Export Company 2003 Purchase of raw material / 53K 895
JE IR VRS A BR2A 7] Guangzhou Heyuan Recycle Company Limited 2004 Purchase of raw material / &3 775
L7 S A S 2 A ) Shanxi Kaiwei Shiye Group Company 2004 Purchase of raw material / &3 730
R B AN RO > b B b o AR A A Except for the amount due from the ultimate holding company, there are no balances

N TS B A L A 9 SR AR O

due from shareholders who hold 5% or more shareholdings of the Company included
in the balance of advance payments.

<o
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

13 i 13 Inventories
A The Group
JEM R Raw materials
TR b Work in progress
I Finished goods
/NG Sub-total
W AR YA Less:Provision for diminution in value

of inventories
At Total
AR The Company
JEM R Raw materials
TR b Work in progress
7 L Finished goods
NG Sub-total

Less: Provision for diminution in value
of inventories

At Total

49 58

e < JUES
AN=ZTH

AR¥FL
At 30 June
2004
RMB’000
150,247

11,173
50,854

212,274
(13,977)

198,297

e < JUES
ANZTH

AR¥FI
At 30 June
2004
RMB’000
87,125

5,815
38,784

131,724
(13,029)

118,695

RoER=A
+-H=+—H
(T3
ARHBFTE

At 31 December
2003

(audited)
RMB’000

153,612

11,249
34,129

198,990

(14,038)

At 31 December
2003

(audited)
RMB’000

88,364

4,109
19,683

112,156
(13,090)

99,066



13 &8 (%)

AR -

A%

W/ e
A8/ R

A/

W/ R

LA B I B B AT AR FE TR IR o

AR

W/ R
A3/t
A/

LIVERS

PLEAr B I R A AT AR AR AR -

Balance at

1 January
Addition for

the period/year
Write back

for the period/year

Balance at 30 June/
31 December

Balance at

1 January
Addition for

the period/year
Write back

for the period/year

Balance at 30 June/
31 December

13

Inventories (continued)

BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)
For the six months ended 30 June 2004
(Prepared under the PRC Accounting Rules and Regulations)

Provision for diminution in value of inventories:

The Group
REZRMEAN =N REFR=ET-A=+—0 C&t
ARMTR ARHET L
At 30 June 2004 At 31 December 2003 (audited)
RMB’000 RMB’000
FRPR fEER ERE i RMH O EES BN At
Raw ~ Workin  Finished Raw ~ Workin  Finished
materials  progress goods Total  materials  progress goods Total
10,377 — 3,661 14,038 9922 — 4913 14,835
- - - — 455 — 948 1,403
(61) - - (61) - - (2200)  (2,200)
10,316 — 3,601 13977 10,377 — 3,601 14,038

All the above inventories are either purchased or manufactured by the Group.

The Company

REZBMEAN =N

REFEZHFZAZT—H (E &

ARWTRE ARBTT
At 30 June 2004 At 31 December 2003 (audited)
RMB’000 RMB’000
FRR EM BN ik ERH EES BN Gl
Raw ~ Workin  Finished Raw  Workin  Finished

materials  progress goods Total  materials  progress goods Total
10,377 — 2,713 13,090 9922 — 4913 14,835
— — — - 455 — — 455
(61) - - (61) — — (2,200) (2,200)
10,316 — 2,713 13,029 10,377 — 2,713 13,090

All the above inventories are either purchased or manufactured by the Company.
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(Prepared under the PRC Accounting Rules and Regulations)

13 #E (4) 13 Inventories (continued)
A The Group
BAFI 2 ) e Cost of inventories charged to costs and

AR B A expenses in the income statement
AR The Company
BAF 2 ) e Cost of inventories charged to costs and

AR B A expenses in the income statement

14 fEERM 14  Deferred expenses
A The Group
AT Packing racks
HAt Others

60

BREZZZ N4 wBEEE=
AAZTHIE AH=ZTHIE
AAEH ANEA
AR¥FL ARHFIT
Six months ended 30 June
2004 2003
RMB’000 RMB’000
392,961 351,676
REZZZ N4 wEEE=
AAZTHIE AH=ZTHIE
AEA ANEA
AR¥FI ARHFIT
Six months ended 30 June
2004 2003
RMB’000 RMB’000
231,601 268,432
R BRNLE W_FE=
AH=ZTH +=-H=1+—H
(C3F7D
ARWTI ARWTFIL
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
35,443 39,587
4,061 2,368
39,504 41,955



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

14 fEERM () 14 Deferred expenses (continued)
AR The Company
RRFNAE i 2 SN
AA=Z14H +-H=+—H
(Bt
ARWFIL AR¥T T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
AT Packing racks 34,563 38,157
HAth Others 2,567 955
37,130 39,112
15 REBHE"E 15  Long-term equity investments
RIMRAER W4T Details of long-term equity investments are as follows:
ARG The Group
RRBNAE i 2 NS
AH=1TH +-A=+—H
(T #sh
ARWFIL AR¥T T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
B AR Z M GEEEL6) Interest in associated companies (note 16) 174,726 174,659
FAb R g Other equity investments 68,957 68,957
W A E Less: Impairment (33,770) (33,218)
HADB R /NG GERELT) Total other equity investments (note 17) 35,187 35,739
ot Total 209,913 210,398
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For the six months ended 30 June 2004
(Prepared under the PRC Accounting Rules and Regulations)

15

16

000 B e Be ¥ (AT)

AR

AT 2 EdE GERE6)
TREE A T 2 HEdd GEREL6)

oAb LS
B B

HAWBHER GG GERELT)

BT BB AT 2R

TR AR

A

LiRIER
NG i
A B R

R B
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15  Long-term equity investments (continued)

The Company

Interest in subsidiaries (note 16)

Interest in associated companies (note 16)

Other equity investments
Less: Impairment

Total other equity investments (note 17)

Total

16  Interest in subsidiaries and associated companies

Interest in subsidiaries

The Company
A
ARWFT T
Cost
RMB’000
At 1 January 2004 202,006
Additions during the period —
Dividend received during the period —
At 30 June 2004 202,006

e < JUES
AN=ZTH

AR¥FL
At 30 June
2004

RMB’000

62,067

279,191

fi3 Eodi 2
T BB aE (R

AR #F e

Share of the results
of subsidiaries
under equity method

RMB’000
(132,676)

2,054
(2,1006)

(132,728)

RoER=A
+-H=+—H
(T3
ARHBFTE

At 31 December
2003

(audited)
RMB’000

62,067
(26,880)

279,176

#rit

YN
Total
RMB’000
69,330
2,054
(2,106)

69,278



16

BTAARGS AT ZHR (4)

REFREWEAA =40 AEELETAFER
e

MR

Name of company

BT BIE A T
Luobo Group Longmen
Glass Company
N ARE B e BR 2 ) (VD)
Chenzhou Bada Glass
Co. Ltd. (“Bada”)
I BRI IR A
CLFG Yang Shao Glass
Co. Ltd.
B A R AT
Xiangfang Luoshen Auto
Glass Co. Ltd.
IR A R A

Yinan Mineral Products

Co. Ltd.
BRI B A HREE LT
Shenzhen Luobo Trading
Co. Ltd.
AR -
() AAE AR REUERIEE R
(i)  HARBRHHARAR -

T RFFAE S ] TR AT A R Y
SRATHE FON R 584,800,000 7T 1 £ Hh B TE i
FEEMA A (THER]) - RZFE—4 > N\
o~ HERh AN R BT R R T
MUk > W% i AR 130,000,000
TR AR o I > R GEMNEA R AR
120,000,000 fin £ A R #150,000,000
TC o WA AT IR BURT 0 1 B/ \EE Y M
AR EGHAE -

% 3% AR 30,000,000 7T Y B AR RIS £ 2
A e L5 4% 1% R PR - LA B2 A
RN

W OEENEAAZTH > CEIRE R g
2B NRHS5,250,00000 —EFE=H+ A=
+—H : AR%4,500,00070) -

(i)  EHEAAAEWELAA -

BE_Z ”Eiﬁﬂ7+ﬂﬁﬁlﬂ
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

16  Interest in subsidiaries and associated companies (continued)

At 30 June 2004, details of the Group’s principal subsidiaries are as follows:

Y3
&N/
A

Direct

Legal
representative/
Chairman

Tk
Wang Yongxin

EXi0i
Wang Yongxin

B

Li Jinrang

REH
Zhu Leibo

KK
Wang Yongxin

ARE

Gao Tianbao

Notes:

(i)

(ii)

(iif)

ik i
g A HEAK Bt S¥tk FERH i3
ARHT % AR
attributable Initial
Registered equity investment Principal
capital interest cost activities Note
RMB’000 % RMB’000
20,000 79.06% 64,146 BHEIFUT I 0]
Manufacture
of float sheet glass
150,000 5225% 62,700 B T (i)
Manufacture
of float sheet glass
74,080 54.00% 40,000 B T (iii)
Manufacture
of float sheet glass
B (iif)
30,000 66.67% 20,000 Manufacture
of auto glass
28,000 52.00% 14,560 BB (iii)
Exploration of
minerals
1,000 60.00% 600 BEEETRICE (iii)
Selling of
float sheet glass

This subsidiary is a collective joint enterprise.
This subsidiary is a joint stock limited liability company.

During 2000, Industrial and Commercial Bank of China has transferred its loan of
RMB84,800,000 originally granted to Bada to China Hua Rong Assets Management
Company (“Hua Rong”). During 2001, Bada, Hua Rong and the Company entered into
an agreement under which RMB30,000,000 out of the above loan was converted into
equity. Consequently, the registered capital of Bada increased from RMB120,000,000
to RMB150,000,000. The increase in the registered capital has been approved by relevant
government authorities and shareholders of Bada.

As the equity interest held by Hua Rong will be required to be redeemed in full by
instalments and Hua Rong will not share any profit or loss of Bada, the registered capital
of RMB30,000,000 has been classified as preference shares.

At 30 June 2004, overdue redeemable capital amounted to RMB5,250,000 (31 December
2003: RMB4,500,000).

These subsidiaries are limited liability companies.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

16 RTYadBkBeEAwZHER () 16  Interest in subsidiaries and associated companies (continued)
TR A v R Interest in associated companies
AR B AR T The Group and the Company
RS
Bk HETBEEWRE (KR it
AREFIL ARBEFIL ARBEFIL
Share of the profit/(loss)
of associated
companies under
Cost equity method Total
RMB’000 RMB’000 RMB’000
LRI At 1 January 2004 220,649 (45,990) 174,659
A Additions during the period — 1,026 1,026
% 0 i 3 i Dividend received during the period — (959) (959)
IR ERA At 30 June 2004 220,649 (45,923) 174,726
RZFRWEAHZAH o AL AN RS At 30 June 2004, details of the associated companies of the Group and the Company
KRBEFIRAT are as follows:
HiE ik}
Ak G313 ¢S AV B Ei3 %N B a0
ARBFIT % AREFIL
Direct
Registered attributable Initial Principal
Name of company capital equity interest investment cost activities
RMB’000 % RMB’000
i 41,945 49.00% 20,553 A AR
Jingxin Manufacture of
ceremic wall tiles
P % P T B R B A IR A R (TR B A R D) 300,000 37.00% 111,000 PRI 5
China Luoyang Float Provision of
Glass Group Financial financial services

Company of Limited
Liabilities (“CLFC”)

I B % I I TR A PR ) 181,496 49.09% 89,096 PO TS
China Luoyang Float Glass Processed glass

(Group) Processed Glass
Company Limited (“CPGC”)
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BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

17 Other equity investments

Other equity investments included long-term equity investments for which the Group
and the Company have no control or jointly control and are not material.

AL A4
AREFIL ARBEFIL
The Group The Company
RMB’000 RMB’000
Other equity investments:
Cost:
At 1 January and 30 June 2004 68,957 62,067
Less: Provision for impairment loss
At 1 January 2004 (33,218) (26,880)
Add: Additions during the period (552) —
Sub-total (33,770) (26,880)
Net value at 30 June 2004 35,187 35,187
18  Fixed assets
The Group
WG -
HE A B e Pl At
ARBFIT ARBFIT AREFIL ARBEFIL
Plant,
machinery
and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
Cost:
At 1 January 2004 455,901 1,041,718 22,064 1,519,683
Addition during the period 111 1,750 452 2,313
Transfer from construction
in progress (note 20) — 430 — 430
Disposals (1,087) (717) (1,417) (3,221)
At 30 June 2004 454985 _eais 21,099 _ 1519205
Accumulated depreciation:
At 1 January 2004 105,351 463,087 13,017 581,455
Charge for the period 6,826 35,155 2,199 44,180
Written back on disposal (272) (307) (1,059) (1,638)
At30June2004 ] 111,905 . 291935 el 523997
Net book value:
At 30 June 2004 343,020 545,246 6,942 895,208
At 31 December 2003
(audited) 350,550 578,631 9,047 938,228
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

18 W' (4) 18  Fixed assets (continued)
AR The Company
WL -
wEY B Bl R it
ARBFIT AREFIL ARBEFIL ARBEFIL
Plant,
machinery
and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
A Cost:
ZEENAE—H—H At 1 January 2004 223,809 633,466 5,011 862,286
EETEE| Additions — 41 — 41
T Disposals (1,087) (367) (760) 2.214)
—FEWEAH=TH At 30 June 2004 2 _ 633,140 A __860,113
Rl Accumulated depreciation:
ZEENAE—H—H At 1 January 2004 65,296 351,505 1,899 418,700
Wy Charge for the period 3,458 21,719 871 26,048
Jo R Y [ T Written back on disposal (272) (307) (695) (1,274)
—FENWEAH=TH At30 June 2004 | 68,482 __372911 — 434
T Net book value:
CTERENEAA=ZTA At 30 June 2004 154,240 260,223 2,176 416,639
CEF=FF =R At 31 December 2003
(235 (audited) 158,513 281,961 3,112 443,586
19 LHR#WED 19 Construction materials
MEEERMEAAZH - AEE AR FRN TR At 30 June 2004, construction materials of the Group and the Company mainly
WU R e TR R AR B R represent the materials to be used for construction projects.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

TR 20  Construction in progress
FER TR —EENAEANH =+ H MRS AHE Construction in progress comprises expenditure incurred during the construction of
HIREERY) ~ RS ~ WA S S LA o buildings, plant, machinery and equipment not yet completed at 30 June 2004
AL AAH
ARWEFTT ARWEFTT
The Group The Company
RMB’000 RMB’000
“EENE-H—H At 1 January 2004 1,238 73
B m Addition during the period 696 —
AR E B E (GERELS) Transfer to fixed assets (note 18) (430) —
R AL Other decrease during the period (11) (11)
—BENEAAZTE At 30 June 2004 1,493 62
608 ¥ R 21  Intangible assets
A The Group
B LAY F B it
ARWTIT VNS AR
Land use rights Trademark Total
RMB’000 RMB’000 RMB’000
A Cost:
ZEFNE-A—HEAA=TH At 1 January 2004 and 30 June 2004 | 199,420 7400 206,820
Z R Less: Accumulated amortization:
ZEENE~—H At 1 January 2004 29,985 1,023 31,008
WA Additions during the period 1,976 186 2,162
ZERENEAAZTH At 30 June 2004 ______3_]_,_9_91_ _______]_,_2_(_)_9_ ______3{:_5_,_1_7_(}
fEil Net book value:
ZERENEAAZTH At 30 June 2004 167,459 6,191 173,650
“ZE=H+-H=+—H (@%:3})  At31 December 2003 (audited) 169,435 6,377 175,812
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(Prepared under the PRC Accounting Rules and Regulations)

21

22

OB K () 21  Intangible assets (continued)
AR The Company
B Cost:

ZERENFE-A—HEANH=1H At 1 January 2004 and 30 June 2004

PHE i Less: Accumulated amortization:
ZEENE—H—H At 1 January 2004

B m Charge for the period
ZERENFEANA=ZTH At 30 June 2004

B Net book value:
“ERERNESNA=TH At 30 June 2004

At 31 December 2003 (audited)

() AREEN LA AR 107,342,00000 0
BISTEEA > 7 ANR592,078,0000C 24
BETTREA > MR B23F604F o o BRiERS 4F
MR A18 2504 o L Hfd il REDR NRIE
34,720,0007T A T A 5 FIRERS 1E 72 H S R 2.
o A A T R AR B ot

(i) ANFEE AR SR ISR A E (ii)
AN - LL2OGE PRI -

amortized over 20 years.

Bt 390 4% 22 Short-term loans
() M (@)  The Group
HATIE Bank loans
IRATE IR m R Loans from ultimate holding company
i Y/NEIR LR Loans from associated companies
FEERIT A A Loans from non-bank financial institutions

3 (e (overdue)

68

) 2 JLES
AN=ZTH

ARWTI
At 30 June
2004
RMB’000
590,000
147,850
101,000

4,700

843,550

A
AREFIL
Land use rights
RMB’000

142,062

119,616

121,091

The terms of the Group’s land use rights range from 23 to 60 years, in which
RMB 107,342,000 is invested by CLFG and RMB92,078,000 is purchased
from third parties. The remaining useful lives range from 18 to 50 years. The
certificate of land use rights amounted to RMB34,720,000 is in the process of
application. The Group has commenced to use the land.

Trademark of a subsidiary of the Company is invested by CLFG and is

WoFE=
+-H=+—H
(C3F7D
ARWTFIL

At 31 December
2003

(audited)
RMB’000

568,000
173,450
99,000

6,460

846,910
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

22 WM () 22 Short-term loans (continued)
AR The Company
RRFNAE i 2 SN
AH=Z1H +ZH=E+—H
(&)
ARWFIL AR¥T T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
SBATIE K Bank loans 576,000 554,000
IR AR Loans from ultimate holding company 49,700 71,630
[T /NEILEE 8 Loans from associated companies 84,000 84,000
709,700 709,630
VR B AN RO > b B rh A A AR A ) Except for the amount due from the ultimate holding company, there are no loans due
5% LA T AR H ORI K o from shareholders who hold 5% or more shareholdings of the Company included in

the balance of short-term loans.
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(Prepared under the PRC Accounting Rules and Regulations)

22 B () 22 Short-term loans (continued)
(b) AR B 2w AR A LR D T (b)  The Group’s and the Company’s short-term loans are set out as follows:
R FERNE
AH=ZTH
FEK WAL G e R Ep SRS Ji e e
ARWFT T
Contracted At
Secured or interest rate Original 30 June
Lenders guaranteed per annun currency 2004
RMB’000
BT
Banks
T T T 2R AR AT PR
Luoyang City Guaranteed 5.04% — 90,000
Commercial Bank
B B R R AT PR
China Construction Bank Guaranteed 5.31% — 99,000
DR ERTT AR 30,000,0007C
ik LA ] 4 (B (B 7
UBISIVONS -
30,000,000 G 1 7K
RHE =R
China Everbright Bank Loans of 5.31% — 60,000
RMB30,000,000
were secured by
deposits of the
same amount/
loans of
RMB30,000,000
were guaranteed
by a third party
T ERET PR
Bank of China Guaranteed 5.31% — 177,000
SHERAT AR 50,000,0007C
5 R L] 4 (B A7 K
UBISIVONS -
100,000,000 7 3K
RHE =R
Bank of Loans of 531% - — 150,000
Communications RMB50,000,000 5.49%
were secured by
deposits of the
same amount/
loans of
RMB100,000,000
were guaranteed
by a third party
576,000
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

22 WM () 22 Short-term loans (continued)
(b)  ARHLE B AR A S A BB E (b)  The Group’s and the Company’s short-term loans are set out as follows:
(%) (continued)
RFRNE
AH=TH
FERK WAL EiEHE R Fp SRS JE W S Et |
ARWFT T
Contracted At
Secured or interest rate Original 30 June
Lenders guaranteed per annun currency 2004
RMB’000
PR AT I
Ultimate holding — 5.310% - — 49,700
company 4
BEAH LA
Associated Guaranteed 5.31% - — 84,000
companies &%
FLEE S (R E)
Short-term loans
(the Company) 709,700
iz
Banks
T R SRR AT LS
(B
Agricultural Bank of Guaranteed 7.02% — 14,000
B R A Ei3
China (overdue)
Ultimate holding — 5.310% - — 98,150
company 5.841%
BEAH LA
Associated companies Guaranteed 5.840% — 17,000
E/ Ptk
(S et
Hua Rong (overdue) Guaranteed 2.26% — 4,700
.. 133850
TSR (RS M)
Short-term loans (the Group) 843,550
I
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(Prepared under the PRC Accounting Rules and Regulations)

23 AR 23

JREAT SR T R R EBRL T B B T
HISRATARLIESE » AR — A 1 6t ] -

o S B o S A LA A AR RIS %A L M
13 B IR A 229 -

24 AT ERE 24

A TR G4 HE A I ~ TR K~ LA ME S 3
HEREATR o TEMEA RIE R > BR A PR A 7L
Bh > MR AR TS % AL IR0 B B A ROR - T
PHRAFER A R Z AR - FUATERESS -

REBRIAEAH =41 AL A A T AT
AP KRR B3 SE AT 3 - FLIDIESE BB
BT T R A 1 4 TR

Bills payable

Bills payable primarily represent the bank accepted bills for the purchase of raw
materials, goods and products. The repayment term normally range from one to six
months.

There are no amounts due to shareholders who hold 5% or more shareholdings of the
Company included in the balance of bills payable.

Trade and other payables

Trade and other payables included trade creditors, receipts in advance, other payables
and other creditors. Except for the ultimate holding company, there are no balances
due to shareholders who hold 5% or more shareholdings of the Company included in
trade and other payables. The details of the amount due to the ultimate holding company
are set out in note 35.

At 30 June 2004, the Group and the Company had no individually significant trade
payables, other payables and other creditors aged over three years. Also, the Group
and the Company had no individually significant receipts in advance aged over 1
year.

25 BREN 25  Accrued expenses

A The Group
RRFNAE I 2 S
aY; =G | +ZH=+—H
(e
ARWFIL ARIET T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
KEE Water and electricity 4,274 4,446
Ft Audit fee 2,703 1,500
HB 3 Interest expenses 7,413 4,736
S M 2 Ancillary and social services 2,502 —
HEB 2 Repair expense 2,037 —
L EER R Packing materials 1,509 1,174
FoAth Others 5,596 897
26,034 12,753
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(Prepared under the PRC Accounting Rules and Regulations)

25  WREM (4H) 25  Accrued expenses (continued)
AR The Company
R FRNAE RoEE =4
AA=Z14H +ZH=E+—H
(Bt
ARWT ARIET T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
AR % Ancillary and social services 2,502 —
Fat Audit fee 2,703 1,500
Hee# Repair expense 1,697 —
YN Announcement fee 1,251 —
Hith Others 3,656 183
11,809 1,683
26  RMME 26  Long-term loans
(@  ARERAEBERIGEFREEERLDT (a)  The Company’s and the Group’s long-term loans are set out as follows:
REZRNAE
AETHIE REFBNE
AAAMRZ 1R L RAETH
jig 3 ki 5 fiEhk ERAH L3 AMEH bR BAH
i ARWFIT ARWF ARHETL
Contracted
annual Amount with ~ Amount with Balance at
Guaranteed Maturity interest rate Original Exchange maturity maturity 30 June
Lenders or secured date in 2003 currency rate  within 1 year over 1 year 2004
‘000 RMB’000 RMB000 RMB’000
BATERA 3 6.03% AER¥47930
EoRENE
Ultimate holding company — 2004 - 2006 6.03% RMB 47930 — 20,000 27,930 47,930
#t7
Bank
TR R 2.5% (i) Bs34
— Bank of China Guaranteed 2004 - 2019 2.5% (Note) Euro834 10.3417 585 8,038 8,623
R (AT
Long-term loans (the Company) 20,585 35,968 56,553
ERHEEFHAT iR 226% NEH35.620
Hua Rong Guaranteed 2004 - 2008 2.26% RMB 35,620 — 6,850 28,770 35,620
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(Prepared under the PRC Accounting Rules and Regulations)

26  RWIMEK (4) 26  Long-term loans (continued)
()  AXERAEERIGEREEELOT - @ (a)  The Company’s and the Group’s long-term loans are set out as follows: (continued)
REBRWE
AZETHIE RERRME
AMAABNZ LR vERE  AAZTH
Sk R g #n BEteAk  EWAN % LR ] LEE ] Ham
Fi ARBFL  ARFFE  AREFL
Contracted
annual Amount with ~ Amount with Balance at
Guaranteed Maturity interest rate Original Exchange maturity maturity 30 June
Lenders or secured date in 2003 currency rate  within 1 year over 1 year 2004
‘000 RMB’000 RMB’000 RMB’000
BEAT
Associated companies
IR ik “ERENE 6.04% AFH10,000
—CLFC Guaranteed 2006 6.04%  RMB10,000 — — 10,000 10,000
BB & “ZEE 6.04%  ARH12,000
— CLFC — 2004 6.04%  RMBI2,000 — 12,000 — 12,000
BB i “ZEE 5490% NI HES,000
—CLFC Guaranteed 2005 5490%  RMB 5,000 — — 5,000 5,000
IR iR “ERENE 5490%  ARH7,000
—CLFC Guaranteed 2006 5490%  RMB 7,000 — — 7,000 7,000
12,000 22,000 34,000
it
Bank
E LT B 2004F-FF0E 7.04%  NR¥3s4
— Industrial and Commercial Bank of China Guaranteed 2004 - 2005 7.14% RMB354 — 250 104 354
19,100 50,874 69,974
R (REm Long-term loans (the Group) 39,685 86,842 126,527
B FISRBERS IS IE I8 R AR SRR E) o Note: Interest rate fluctuates based on prevailing interest rate of the Organization for

Economic Co-operation and Development.
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For the six months ended 30 June 2004

(Prepared under the PRC Accounting Rules and Regulations)

26 KWK (4)

(b) U ERMIEFHER AT

26  Long-term loans (continued)

(b)  The repayment terms of long-term loans repayable over one year are set out as follows:

AL The Group
) 2 IS i = S
AA=Z1H +-A=+—H
(=)
ARETE ARWTTT
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
1824 Between one and two years 41,839 34,076
2534 Between two and three years 25,804 36,770
KERES Between three and five years 13,499 18,299
SEERLE Over five years 5,700 5,124
86,842 94,269
AR The Company
RERENAGE i o S
AA=Z1H +-A=+—H
(E#sh
ARETE ARWTTT
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
1824 Between one and two years 28,515 20,619
2534 Between two and three years 584 28,550
KESRES Between three and five years 1,169 1,859
SEERLE Over five years 5,700 5,124
35,968 56,152

PR A PER N RIS > bt AR b SEAREAT HA F5 A A

N TS BE AL A R A AR

Except for the amount due to the ultimate holding company, there are no loans due to

shareholders who hold 5% or more shareholdings of the Company included in the

balance of long-term loans.
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27 AR

R AT RO A

i) R S A
400,000,000A /8% £ 5 5 . »
B AR W 1.0000

i A7
250,000,000H% >
A RH1.0000
50,000,00041 & A FRAMK -
A RH1.0000

JT A AR B HIBEAE BRI 5 2 A 5 2 ) 4 22 Mg

28 HEARAR

R4
W/ R
Ui [ P ) (R 13 7

W/ AR

Ao
0,/ R B,
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27  Share capital

Registered, issued and paid up capital:

Unlisted shares
400,000,000 State-owned
‘A’ shares of RMB1.00 each

Listed shares
250,000,000 ‘H’ shares
of RMB1.00 each
50,000,000 ‘A’ shares
of RMB1.00 each

28  Capital reserve

The Group
Balance at 1 January
Addition: Waiver of debts

Balance at 30 June/31 December

The Company

Balance at 1 January and 30 June/31 December

e < JUES
AN=E1H

AR¥FI
At 30 June
2004

RMB’000

400,000

250,000

50,000

300,000

700,000

All the ‘A’ and ‘H’ shares rank pari passu in all material respects.

) 2 9IS
AN=E1H

ARWTI
At 30 June
2004
RMB’000

970,528
35

970,563

969,988

e
+-A=1+—H
(C#%sh
ARHFIT
At 31 December
2003
(audited)
RMB’000

400,000

250,000

50,000

300,000

700,000

e
+—-A=1+—H
(E#%35h
ARWTFIL
At 31 December
2003
(audited)
RMB’000

970,132
396

970,528

969,988



BE_ZZNF AR=1THIERER
(BhEARAMBEGTERRHEHFL)

For the six months ended 30 June 2004
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kAR 29  Surplus reserves
BERARE TN Movements in surplus reserves comprise:
B ARE R MR ERARE Hm
ARMTIT ARTIT ARTIT ARWEFTT
Statutory
Statutory public  Discretionary
surplus welfare surplus
reserve fund reserve Total
RMB’000 RMB’000 RMB’000 RMB’000
AL The Group
ATERNE-A—HEAA=1H Balance at 1 January and
30 June 2004 58,078 55,232 110,764 224,074
AR The Company
ATERNE-A—HEAA=1H Balance at 1 January and
30 June 2004 51,366 51,366 110,764 213,496

FH T2 A 8 A DAL % TE et 8 A B £ T e
CARRE) B A B B8 m AR A B L
TRARBEARGHER o AEe M AL m RA AR GHE &

EEEBRA 30 Income from principal operations

The transfer of distributable profits to the above reserves will be made in accordance
with the requirements of the PRC Company Law, the Company’s and its subsidiaries’
Articles of Association at year end. During the period, the Group and the Company
have not transferred distributable profits to the above reserves.

A [ AN A F A S A R T 8 B S
BUSIA ©

ENGENG TR A Rk k= NP YN
72,859,0007C(2003 : AR #47,569,00070) - A% 4E
2T E AN 14% (T FE =4 1 12%) o

Income from principal operations represents the invoiced value of goods sold to
customers.

For the six months ended 30 June 2004, revenue from sales to top five customers
amounted to RMB 72,859,000 (2003: RMB 47,569,000 ) which accounted for 14 %
(2003: 12 %) of income from principal operations of the Group.

EEEBRERK M 31 Business tax and surcharges
AL The Group
RE RN WE-EE=
AA=ZTHIE AA=THIE
AAH A A
ARHTI AR
i ¢3S Six months ended 30 June
Tax rate and basis 2004 2003
RMB’000 RMB’000
Bl Bt BN EBL 1%-7%
City Construction Tax 1% - 7% on VAT 1,560 216
HE W% BN EE B 3%
Education surcharge 3% on VAT 825 133
2,385 349
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31 LBRXEHBE KW M ()

AR

Ity AR
City Construction Tax
HE M

Education surcharge

32 WMHRH
ALEM

FEXH
FEBA

 BiE S 1R
oAt B 5 2 1)

FEXH
FEBA

 BiE S 1R
oAt B 5 2 1)
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31 Business tax and surcharges (continued)

The Company

fE 2

Tax rate and basis

BN EBLT%
7% on VAT
BB ERL3%
3% on VAT

32 Financial expenses

The Group

Interest expenses
Interest income

Net exchange losses
Other financial expenses

The Company

Interest expenses
Interest income

Net exchange losses
Other financial expenses

BREZRZWNE BEEZE=F
AH=ZTHIE AH=Z1HIE
AA AEA
ARWTI ARWTIL
Six months ended 30 June
2004 2003
RMB’000 RMB’000
785 106
336 46
1,121 152
BREZRZWNE BEEE=F
AH=ZTHIE AH=Z1HIE
AHH NEH
ARWTI ARWTIL
Six months ended 30 June
2004 2003
RMB’000 RMB’000
(27,759) (29,815)
1,337 11,070
(56) (148)
(686) (885)
(27,164) (19,778)
REZZZNIE WE BT
AH=ZTHIE AH=Z1HIE
AHH A H
ARWTI ARWTIL
Six months ended 30 June
2004 2003
RMB’000 RMB’000
(22,194) (23,507)
984 11,297
(56) (148)
(636) (678)
(21,902) (13,036)
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33 #HEKE 33  Investment income
AL The Group
RE RN WE_ZE=
AA=ZTHIE AA=THIE
AA 7N E A
ARWFIL ARWET T
Six months ended 30 June
2004 2003
RMB’000 RMB’000
oAt R B AR Investment income from other long-term investments
— AR — under cost method 3,600 —
—HE i — under equity method 1,026 2,335
HAb-RWIBHER & Provision for impairment loss on other
W EYE long-term investments (552) (1,255)
TRt REHR B A Interest income from designated loans 298 275
4,372 1,355
AR The Company
RE RN WE_ZE=
AA=ZTHIE AA=THIE
AEA A A
ARWFIL ARWET T
Six months ended 30 June
2004 2003
RMB’000 RMB’000
HAb-RIIBHER G4 Investment income from other long-term investments
— AR — under cost method 3,600 —
—HE i — under equity method 3,080 (1,867)
HoAb RIS & Provision for impairment loss on other long-term
(B A investments — (1,255)
ZEFEAEEOR B Interest income from designated loans 4,833 4,140
11,513 1,018
34 HENMBA 34  Non-operating income
AL The Group
BEZZN4E WE_ZE=4F
AH=THIE AA=EFHIE
AEA A A
ARWT AREFIL
Six months ended 30 June
2004 2003
RMB’000 RMB’000
& R Income from sales of raw materials 634 685
HERTFIA Income from sales of racks 2,674 —
i 2 BRI Income from disposal of fixed assets 586 311
B BRI Rl Technical subsidy from local government 2,850 —
bedl el Forfeiture of customers” deposits — 6,446
HAth Others 1,593 285
8,337 7,727
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34

35

BEMBA (4) 34  Non-operating income (continued)
AR The Company
BE_ZZWAE WEZE=
AAZTHIE AA=THIE
AHA AMEAA
ARWFFIL ARWFT T
Six months ended 30 June
2004 2003
RMB’000 RMB’000
B TR AR Income from sales of raw materials 605 1,325
HERTIA Income from sales of racks 2,674 —
H & [ E E A Income from disposal of fixed assets 135 —
pedlieiin Forfeiture of customers” deposits — 6,446
Hith Others 696 11
4,110 7,782
BB RS 35  Related party transactions

(@)  FPAEEEGI BRI BT

LT DR I I TR R B A A PR
EALA A (B EM))

AFME COARELAF AR

AL A o NR1,286,740,00000

HEAFRA BB

WAREBGE 0 REERAR

ER-£5 ©OB BB R R R B

MRE > BN T BT Y i
R S E S 5 TRt
Bokt - S s A
FE R (R A IR UE
HIBRAN) 5 LEHTIRES > Fhsh ik

FRf AN )
et 43 H ©57.14%

AT 9 9 B PR A AT B A
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(a)  Related party with controlling interest:

Name of enterprise : China Luoyang Float Glass Group Company of
Limited Liabilities (“CLFG”)

Economic status : Limited liability company (Solely owned by the
State)

Registered capital : RMB1,286,740,000

Legal representative . Liu Baoying

Relationship with the Group ~ :  Ultimate holding company

Principal activities : Production of glass, related raw materials and

equipment, import, export and domestic sales of
glass, processing technology, design and sub-
contracting of engineering works, labor export,
provision of industrial production material
(excluding those under control of the State),
technological service, consultation service and
goods transportation

Equity interest in the Company : 57.14%

There is no movement in the above registered capital during the period.
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BH WG 5 B % 5 (A) 35  Related party transactions (continued)
(b)  ATETERERIBIRMI By (b)  Related parties without controlling interest:
f£24 SARZRS Name of Enterprise Relation with the Company

L BRSO R B R

WM LR AR A A
WM DL R S A RA R
W IR RIS R AR
WIS A SRR B H R AR
IR RAR

WU BB IR A R
B SR A
RO A F
EEATEELNA
BT A

ISR MRS A A RS AR
WU LR A A A

SRR By R T
SRR Iy R T
SURA IR B BN T A
SURA IR B BRI T A
SURA IR B BRI T A
SRR Iy R T
SRR By R T
SRR Iy R T
SRR B B T A
SRR B BRI T AR
SR IR B BRI T A

ARTRMBRLT

China Luoyang Float Glass Group Financial
Company of Limited Liabilities

CLFG Luoyang Hoisting Machinery Co. Ltd.

CLFG New Illuminating Source Co. Ltd.

CLFG Jingwei Glass Fibre Co. Ltd.

CLFG Luoyang Jingjiu Glass Container Co. Ltd.

Luoyang Jingbao Decoration Glass Co. Ltd.

CLFG Qingdao Taiyang Glass Industrial Co. Ltd.

CLFG Luoyang Jingrun Coating Glass Co. Ltd

CLFG Luoyang Jinghua Industrial Co. Ltd.

Luoyang Xiangyu Industrial Co.

Luoyang Technology Glass Company

CLFG New Era Export Limited Liability Co. Ltd.

China Luoyang Float Glass (Group) Processed Glass

Associated company of the Company

Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG
Fellow subsidiary of CLFG

Company Limited Associated company of the Company
B SRR BB AR Luoyang Luobo Hotel Fellow subsidiary of CLFG
RV O A A A R SR BB £ A CLFG Mineral Products Co. Ltd. Fellow subsidiary of CLFG
EHREREARAR A B E AR Luoyang Jingxin Ceramic Co. Ltd. Associated company of the Company

WIS RSB A RS A
R AR AR

BUR A AR B B B 0
SRR Iy R T

() ARG LRI A B RIETI 2 S R

TEACHRER AL -

ARG B AR B T R A S I T

CLFG Xinxing Co. Ltd.
Luoyang Longxin Glass Co. Ltd.

Fellow subsidiary of CLFG
Fellow subsidiary of CLFG

(c)  The amounts of related party transactions of the Group during the period and
the balances of the current account items are summarized as follows:

Transactions between the Group and CLFG were as follows:

REZZENAE WE_ZE=
AH=ZTHIE ANAZTHIE
ANAH ANEA
AR ARWTIL ARET T
Six months ended 30 June
2004 2003
Note RMB’000 RMB’000
i B B s s Ancillary and social services (i) 3,130 1,075
A R Provision of utilities (ii) 271 263
F B A Interest received and receivable — 986
FLE S Interest paid and payable 6,750 4,933
o7 82 I o] 3L 1 7 Guarantees issued by CLFG to the
fE B O suppliers in favour of the Group — 80,000
RS E 4T Guarantees issued by CLFG to banks
fE AR in favour of the Group 225,000 256,000
HEPSEAES Indirect guarantees (iii) 271,000 319,000
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35 BB RIS (4)

(c)  ANSEE BRI 7R A A TR 5 7 S LK
AR - ()
AR
() A EEE BRI  — TE = AR
Wk - Il —F2F—FAHZ AR
AR o MR TR > S B AEEE E A A
A [, T a4 ) B B s
WMZEF - YEBH B MosE
s o % G DA B 2 A I AR S
BB RS TR
(i) AR/ E] RS B R I — T 2 ) = 4
2 SR AL 8 Wk o 7 phy = —
A Z B - REm RN
A4 [ ] 2 2 9 AR R AL N A
BLGK R TR - 2 A LA 32
AT AR £ 965 1 (AR TR o
(i) IEPESE MM LA = 2 ST A
AR > DRSS 58 = )y [ A
28T R A R A A R
552 B B B A I LA R RS AT R 5
wE
B T Sales
T By B A 8 Ml 5 Ancillary and social services
A R L Provision of utilities
i B TR b R Purchase of raw materials
HAb s E Other purchases
HB S Interest paid and payable
FLEHA Interest received and receivable
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35  Related party transactions (continued)

(©

The amounts of related party transactions of the Group during the period and
the balances of the current account items are summarized as follows

(continued):

Notes:

(i)

(ii)

(iii)

The Company has entered into a three-year agreement with CLFG effective 3
August 2001. In accordance with the agreement, CLFG provides certain social
welfare and support services, such as education, property management, medical
care and transportation services to the staff of the Company. The amount charged
by CLFG is based on a reasonable cost incurred in providing such services plus
respective tax charge.

The Company has entered into a three-year agreement with CLFG effective 3
August 2001 for provision of utilities such as water and electricity to CLFG.
The amount charged to CLFG is based on a reasonable cost incurred in providing
such services plus respective tax charge.

Guarantees have been issued by CLFG, in respect of bank loans to independent
third parties in return for guarantees issued by the independent third parties to
banks and suppliers in favour of the Company.

Transactions between the Group and fellow subsidiaries were as follows:

REZZZ N4 WE-ZT=

AH=ZTHIE ANH=THIE
A A 75 H
AR AR¥FL ARHFIT

Six months ended 30 June
2004 2003
Note RMB’000 RMB’000
19,229 17,729
(1) 2,585 2,425
(ii) 5,930 6,222
(iii) 11,856 22,646
— 976
4,031 3,442
298 7,940
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35  Related party transactions (continued)

(©

The amounts of related party transactions of the Group during the period and
the balances of the current account items are summarized as follows:
(continued)

AR Notes:
@) AR ) BEL I B 4 I B S PR A A TR (1) The Company has entered into a three-year agreement with a CLFG’s subsidiary,
AT ( H—ﬁ!l ﬁJZ TR I=4F CLFG Xinxing Co. Ltd. (“)Xinxing”), effective 3 August 2001 by which Xinxing
W Wl - FE—F A =HiE provides certain social welfare and support services such as education, property
AR o *Eﬁffr]]%%lﬂqg 1 Cih-97 %S management, medical care and transportation services to the staff of the
2 B TR At e P B g IR Company. The agreement is supplementary amended on 22 July 2002. The
nEE %¥m£§ %iﬁ#ﬁ i R 20 amount charged by Xinxing is based on a reasonable cost incurred in providing
B o et —FEE LA such services plus respective tax charge.
Z TR ERT - BRI G
TR JNCATL 5 1 478 B LA T iR o
(i) 2% ) BV SR T R AL L (i) The Company has entered into three-year agreements with certain CLFG’s
T AR & 5 07 R R 28 b A PR subsidiaries, including Xinxing, CLFG New Illuminating Source Co. Ltd., CLFG
A~ TR P K b SRR TR Jingwei Glass Fibre Co. Ltd., CLFG Jinghua Industrial Co. Ltd. and Luoyang
YNGR I8 LIR30 3 YN D Luobo Hotel effective 3 August 2001. In accordance with these agreements, the
BB IR R — T A I =R Company provides utilities such as water and electricity to these subsidiaries.
o Wl FE—FAAZHRE The amounts charged to these companies are based on reasonable costs incurred
R MRIRNA - AR R A in providing such services plus respective tax charges.
LR R 2 B A T A R AR A
B L K K AR A L
A LA 8 A0 (B AR i WS
(i) AR F BB T A e P (iii) ~ The Company has entered into a three-year agreements with CLFG’s subsidiary,
T 4 R E A PR 7] ( WE?/\?J CLFG Mineral Product Co. Ltd. (“Mineral Co”), effective 3 August 2001 by
BE—HEBM =M 2% which Mineral Co supplies certain raw materials to the Company at market
—AENH = HARRARL - RIE W - 0% prices.
FEA R R B R AR ARG R - 2
TR TS 2 JEUBRHE S FI DA 7355 (BT
i E o
U UZ': ’ %Qﬂ%ﬁﬁﬁﬂﬁﬁﬁﬂ@ﬁ% WA LT In addition, the Company has made the following provision for bad debts against
SRR the amounts due from related parties:
KRR N R EER A
AHA=ZTH +ZA=+—H
(B3
ARWTI ANRBTT
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
JRE N B 48 A ) Provision for amounts due
SRR from the ultimate holding company 96,135 93,532
JRE o T £ L A Provision for amounts due
TA AV HEIRYER from fellow subsidiaries 306,285 306,122
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35 BB RIS (4)

() SRR BRIy A A IR AT Y 2 o I

ARG - ()

TERIRGEE ARG FHR A N AL T8
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35  Related party transactions (continued)

(c)  The amounts of related party transactions of the Group during the period and
the balances of the current account items are summarized as follows

(continued):

Included in the following balance sheet captions are balances with CLFG and

fellow subsidiaries:

AEH The Group
WM W AR B A A ]
CLFG Fellow subsidiaries
ATEE A /i
R RR WA T O RSRRNe +=
AH=1TH =+—H AHAZTH =+—H
(GE i) (B 7
ARWETL ARBFIT ARWT ARBEFIL
At At At At
30 June 31 December 30 June 31 December
2004 2003 2004 2003
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
{7 Assets
FERIT 42 Cash at non-bank financial
BREAR institution — — 110,486 27,244
PR GEVd Short-term investments — — 11,000 11,000
AN Trade receivables 63 63 7,223 8,765
HoAth WK Other receivables 149,728 137,550 115,438 255,867
i Liabilities
LT Short-term loans 147,850 173,450 101,000 99,000
JRE AT e Trade creditors — — 2,215 4316
TRICHRX Receipts in advance 1,414 1,428 1,406 2,060
oA 1T 2K Other payables 6,638 7,279 4,775 4,828
R Long-term loans 47,930 67,930 34,000 19,000
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35 BWWITRIERS (4) 35  Related party transactions (continued)
() ARSI ERL By i A WA TR 28 5 R B (c)  The amounts of related party transactions of the Group during the period and

TR - ()

TR IR B ARG FHR H N AL T8
RIS R H T R O R -

AR

{3 Assets

FER T4 Cash at non-bank financial
7R institution

PSR GEd Short-term investments

JEN K Trade receivables

HoAth WK Other receivables

=L Liabilities

IR Short-term loans

JEAT Trade creditors

TR Receipts in advance

oA T 3K Other payables

RME Long-term loans

the balances of the current account items are summarized as follows
(continued):

Included in the following balance sheet captions are balances with CLFG and
fellow subsidiaries:

The Company
WA W R BT A )
CLFG Fellow subsidiaries
e 2 S WoEE=

R RZNAE T RIRRNAe +-A
AH=1H =+—H AH=1H =t+—H
(G ) (GE=ip!
ARWT ARBFIT ARWT AREFIL
At At At At
30 June 31 December 30 June 31 December
2004 2003 2004 2003
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
— — 107,540 18,338
— — 11,000 11,000
— — 1,958 2,485
142,669 129,906 112,789 253,388
49,700 71,630 84,000 84,000
— — 2,939 3,850
455 470 1,361 1,980
6,464 7,165 4,757 4,810
47,930 67,930 — —
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36 RS 36 Commitments
BARRYE Capital commitments
REFFWEAAZAH o ARG RAN G E AR At 30 June 2004, the Group and the Company had the following capital commitments:
HE -
AR The Group
KRR WL REEE=
AAZ+H TZH=+—H
(E#sh
ARWTI ARBEFIT
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
BRI A [ E R AE A Contracted but not provided for
— @R LR — construction project 820 177
CAEHEE KT A1) Authorized but not contracted for
— ER LR — construction project 121 861
g Total 941 1,038
ARF The Company
RRBNE I 2 S
AH=ETH TZH=1+—H
(C#%sh
ARWFIL ARMT T
At 30 June At 31 December
2004 2003
(audited)
RMB’000 RMB’000
CL RGBS A A Contracted but not provided for
— ER LR — construction project 820 177
EL A HE(E R FT A 1] Authorized but not contracted for
— @R LR — construction project 121 861
e Total 941 1,038
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B A 37  Contingent liabilities
REEFNEAA=+H > SHABRNT At 30 June 2004, contingent liabilities were as follows:
A AR
The Group The Company
i S WoEE=
g = QUK T RSRRNAe +-A
AH=1H =+—H AH=1H =1+—H
(GE i) (GE=ip!
ARWTIL ARWTFIT ARWTIL ARBTF
At At At At
30 June 31 December 30 June 31 December
2004 2003 2004 2003
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
By m i aRATIS Guarantees issued to banks in
T FRAE A £ favour of subsidiaries’ borrowings — — 6,000 20,000
Fo A A I LA ) O Guarantees issued to Hua Rong in
favour of subsidiaries —_ — 70,320 70,320
By F A RIS B H A R Guarantees issued to CLFC in
FEH B favour of subsidiaries — — 46,000 34,000
By ml v A Guarantees issued to CLFG in
1 B 1R favour of subsidiaries - — 70,150 83,820
FBL 5 =07 1 AT Guarantees issued to bank and
T SRAT & B A (15 S PE non-bank financial institutions
EBFTES in favour of third parties’
borrowings 3,000 14,500 3,000 14,500
3,000 14,500 195,470 222,640
Bk A 38  Retirement benefits
RSB R BTSN Tt HUBUR AL AR 2 B FOR As stipulated by the regulations of the PRC, the Group has participated in defined
RETE) IR AEETRA T TE - 2R contribution retirement plans organised by the local authority for its employees. Under
— AR ERAG 8% 2 25%(—FF =4 ¢ 23%%28%) Hi this arrangement, the Group is required to make contributions to the retirement plans
—ASHRIR AR o B Ll e A 2 A AR SR L at a rate from 8% to 25% (2003: 23% to 28%) on the basic salary, bonus and certain
WA A E ORI R AT allowances of its employees. The Group has no material obligation for the payment

of pension benefits other than its annual contributions.

IR Ria s 39  Comparative figures
By AR AR R L - M R R =F G Certain comparative figures have been reclassified to conform with the current period’s
e 9 KLU TH FEAT T RN - presentation.
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40 HHWER

40

A A ] 2 SR AN A R A B P AR
BURA RGNS > PR A7 SR IR R Y
Sy o 2RI AR T TSR o A4
A T A T o PRIEAE A R e st e £

B A o

AR T e 6 8 S 0 R R R AN

BEZZZMAEAN =T HIL6MA

EREBA R

EREHRA G
EHHBLE KM

HEE
Ekadli

WHE

X, () A5t

BEZZZZAFEANZTHIR6MA

EREHUAGH

EHREHRA G
TEEBBLE RN

HEL
EHE T

WHE

KR AR
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Income from
principal operations
Cost of sales
Business tax
and surcharges
Operating expenses
Administrative
expenses
Financial expenses

Profit/(loss) from
principal operations

Income from
principal operations
Cost of sales
Business tax
and surcharges
Operating expenses
Administrative
expenses
Financial expenses

Loss from principal
operations

Segmental report

The Group’s turnover and operating result are almost entirely generated from the
manufacture and sales of float sheet glass. Accordingly, no business segment
information is provided. Segmental revenue is based on the geographical location of
customers. The Group’s assets are almost entirely situated in the PRC and no segment
assets are provided.

The analysis of the geographical location of the operations of the Group during the
period is as follows:

Six months ended 30 June 2004:

Bl i CER | M KN  HAbdbE it
ARBFIE AREFLT AREFLT ARFEFIL AREFL AREFIL
PRC Asia America Oceania Others Total
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
494,252 16,081 10,680 8,393 1,623 531,029
(363,775) (12,762) (8,476) (6,660) (1,288)  (392,961)
(2,385) — — — — (2,385)
(9,850) (2,097) (1,392) (1,094) (212) (14,645)
(57,356) (1,850) (1,233) (1,233) — (61,672)
(25,263) (815) (543) (543) — (27,164)
35,623 (1,443) (964) (1,137) 123 32,202
Six months ended 30 June 2003:

Bl i CER | M KENR  HAbdbE it
ARBFIE AREFLT AREFLT AREFIL AREFL AREFIL
PRC Asia America Oceania Others Total
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
320,886 39,325 9,741 8,072 8,831 386,855
(298,239) (31,855) (7,890) (6,539) (7,153)  (351,676)
(349) — — — — (349)
9,712) (4,344) (1,076) (892) (976) (17,000)
(132,628) (19,937) (4,939) (4,092) (4,476)  (166,072)
(16,910) (1,710) (423) (351) (384) (19,778)
(136,952) (18,521) (4,587) (3,802) (4,158)  (168,020)
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

FETBAX (REFT) CONSOLIDATED INCOME STATEMENT (UNAUDITED)
HWEZZZNENH =T HIEAMHA for the six months ended 30 June 2004
(I RHST) (Expressed in Renminbi)
RE_ZZZNIE WEZEFE=
AA=Z1HIE ANA=THIE
AH ANEA
iz ARHFFL ARWFT T
Six months ended 30 June
2004 2003
Note RMB’000 RMB’000
BER Turnover 3 528,644 386,506
S A Cost of sales (395,430) (349,533)
EF Gross profit 133,214 36,973
HAbEFEWA Other operating income 8,386 7,727
HAhg 3 Other operating expenses (857) (738)
e Selling expenses (14,645) (17,000)
HHE Administrative expenses (58,154) (167,166)
BENW OER) Profit/(loss) from operations 67,944 (140,204)
B2 AR Net financing costs 4 (26,866) (19,502)
B G ti/ (kR) Investment income/(loss) 4 3,048 (1,255)
JRE 5 W A W AR Share of net gains of associated companies 1,026 2,335
LT A5 Pk 3585 A/ Ol 4R) Profit/(loss) from ordinary activities before taxation 4 45,152 (158,626)
Pt Income tax expense 5 (4,719) (145)
BL% 85 Th 3585 A/ Ol 4R) Profit/(loss) from ordinary activities after taxation 40,433 (158,771)
DB R £ Minority interests (5,261) 846
JB S HE 5 )/ O 48 Profit/(loss) attributable to shareholders 35,172 (157,925)
BB A A/ (5 4H) Basic profit/(loss) per share (in RMB: Yuan)
(AR : 58) 6 0.05 (0.23)

ROV SO E AT I Fy A BB 5 1 LA AR

The notes on pages 91 to 98 form part of this interim financial report.
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GEREARSK (REFH)

A FENERA=ZTHE
(LA R T 7R)

TR B B

ERS ENE
e T

LA ¥

HAHE
TR 7 AR

HoA K
FEHAT & AN K

TR BB At
Y
GG

HoA i

ZEas
FEH AR

AT S IR AT R 173

Bl kBB HY

L B it

L NSRS

TS B8t

A AR

PR R E R
AT RAE AR

L kSR ERER)

HHRE £

HERE 7 W B £ 05
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as at 30 June 2004
(Expressed in Renminbi)

Non-current assets

Property, plant and equipment

Construction in progress

Intangible asset

Lease prepayments

Interest in associated companies
Investments

Other receivables

Deposits with non-bank financial institution

Total non-current assets

Current assets

Income tax recoverable

Other receivables

Inventories

Trade receivables

Deposits with banks and non-bank financial institutions
Cash and cash equivalents

Total current assets

Current liabilities

Income tax payable

Trade payables

Accrued expenses and other payables
Bank and other loans

Total current liabilities

Net current liabilities

Total assets less current liabilities

Note

CONSOLIDATED BALANCE SHEET (UNAUDITED)

R EREWAE
AH=1H

ARWFI
At

30 June
2004

RMB’000

895,208
4,774

6,191

82,064
172,414
35,187

16,186

35,654

1,247,678

362,281
198,297
113,753
168,000
123,314

965,645

115,829
216,748
892,235

1,224,812

BoER=
+-A=+—H
(E#if)

AR e

At

31 December
2003

(audited)
RMB’000

938,228
4,535
6,377

82,991
186,843
35,739
19,186
35,654

1,309,553

439
478,028
184,952

79,667
100,000
82,279

925,365

1,379
174,394
205,396
893,251

1,274,420
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

REBEERARE (REE) (8) CONSOLIDATED BALANCE SHEET (UNAUDITED) (CONTINUED)
MZERNEAA=1H as at 30 June 2004
(I RHST) (Expressed in Renminbi)
RFRNE RoERE=
AH=TH +ZHA=1+—H
(E#it)
AL ARWFIL AR
At At
30 June 31 December
2004 2003
(audited)
Note RMB’000 RMB’000
FHei By 4 % Non-current liabilities
AT RH B Bank and other loans 107,842 118,269
BT Long-term payables 2,381 2,580
R E AR Total non-current liabilities 110,223 120,849
B Y SRR 2% Minority interests 53,640 50,173
H¥E Net assets 824,648 789,476
JBe S 2% Shareholders’ funds
P& Share capital 700,000 700,000
AR 1 Share premium 969,988 969,988
fiti i Reserves 12 117,125 117,125
At Accumulated losses (962,465) (997,637)
824,648 789,476
KER R FRMENH L B IR % Approved and authorised for issue by the board of directors on 27 August 2004.
i KRB Liu Baoying Zhu Leibo
HH HH Director Director
915508 LMY SRR £ A v 0 U i 5 A ARG 1 The notes on pages 91 to 98 form part of this interim financial report.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

BRGERERER (REFH)

WA TERNAERA =+ HIEAMA
(LA R T 7R)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(UNAUDITED)

for the six months ended 30 June 2004
(Expressed in Renminbi)

BRE-ZZN4E HWE_FE=
AN=ZFHIE AAZFALE
ARH 7N E A
ARWT ARBEFIL
Six months ended 30 June
2004 2003
RMB’000 RMB’000
KR HH SRR E Cash flows from operating activities 116,378 11,468
BB B BT & Cash flows used in investing activities (66,521) (2,571)
P TR B B A i Cash flows used in financing activities (8,822) (21,240)
TN (D) Ba LB eEED Increase/(decrease) in cash and cash equivalents 41,035 (12,343)
= H— B BlE RBEEEY Cash and cash equivalents at 1 January 82,279 152,554
WAHZET BBE LB ED Cash and cash equivalents at 30 June 123,314 140,211
SRO1 A58 B AN FERE S A p 1 B 2 A AL B 17 The notes on pages 91 to 98 form part of this interim financial report.
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GERRERIEHR (KEFH)

BAETERNUERA =+ HIEAMA

(LU BRI

SRR

TERENERA =1 H

At 1 January 2003
Net loss for the period

At 30 June 2003

At 1 January 2004
Net profit for the period

At 30 June 2004

ROV SO E A RE I Fy A BB 5 1 LA AR

BAETERNUERA =+ HIEAMA
(B 0 Y6 S 34 5 [ o U B 5 445 L R0
For the six months ended 30 June 2004
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(UNAUDITED)

for the six months ended 30 June 2004

(Expressed in Renminbi)

JBeAk WAk i il Rl it
ARWTE  ARWTZE ARWTEZ ARBTL AR¥TL
Share Share Accumulated
capital premium Reserves deficit Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
700,000 969,988 116,857 (657,348) 1,129,497
— — — (157,925)  (157,925)
700,000 969,988 116,857 (815,273) 971,572
700,000 969,988 117,125 (997,637) 789,476
— — — 35,172 35,172
700,000 969,988 117,125 (962,465) 824,648

The notes on pages 91 to 98 form part of this interim financial report.
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For the six months ended 30 June 2004
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

AEFHNPHUBEREEE NOTES ON THE UNAUDITED INTERIM FINANCIAL REPORT
B ) 2% He Basis of preparation

R B R AR K R AL - HE AR R AR
ZEHER -

7% Fp BT s B B Vs T 5 58 2 BT A PR R
M LT ARSI B EESR R > AT AR B G R 2
B AR o P g A S0 B8 =40 5% b i A
b HE -

BESR A T B B o AT B B R R AR
JI = FAR B BE A BB ORI AR A A 7
TERZIABUAE BER A B MBS sty - (HAG SL IS Y
WA M - E —FR AT =4
FI 1k B 4 52 35 0 T AR 2 ) O 2 %
I o et 7R R AR = = H R
EPiﬁiﬂfﬁ%iﬁiﬁéi@T%ﬁEﬁﬁAiﬁﬁai“<%Eﬁ%$T
HE R R ] B IR B

TERF AR AE BE R O R AR B P S &
BRI AR 1 I PP 5 ) B = R
S ) O it R ) T A O f R

ARG T RUR N & T FHEORA B S = R R A
{47 B2 SO 5 40 5 B T A9 8 RO — 3 e

RN FIRGRE T A ARISHE () &5t
I U] S R R o B A A o AR o R B o
FULY A 2 R A 4 ) 4 2 B ) O 2 465
T Je TRORE 4 () A 88 R AR S99 B 100 B
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This interim financial report is unaudited, but has been reviewed by the Audit
Committee of the Company.

The interim financial report has been prepared in accordance with the requirements
of the Main Board Listing Rules of The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard (“IAS”) 34 “Interim
financial reporting” adopted by the International Accounting Standards Board
(“IASB”).

The financial information relating to the financial year ended 31 December 2003
included in the interim financial report does not constitute the Company’s annual
financial statements for that financial year but is derived from those financial
statements. The annual financial statements for the year ended 31 December 2003 are
available from the Company’s registered office. The auditors have expressed an
unqualified opinion with explanatory paragraph in respect of fundamental uncertainty
on going concern on those financial statements in their report dated 22 April 2004.

The 2003 annual financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) promulgated by the IASB. IFRS
includes IAS and related interpretations.

The accounting policies have been consistently applied by the Group and are consistent
with those adopted in the 2003 annual financial statements.

The Company also prepares an interim financial report which complies with the
People’s Republic of China (“PRC”) Accounting Rules and Regulations. A
reconciliation of the Group’s results and the shareholders’ funds prepared under IFRS
and PRC Accounting Rules and Regulations is presented on pages 99 and 100.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

2 2 2 Segment reporting
P T A SR [ 1) A SERURN 46 R R B R T The Group’s turnover and operating result are almost entirely generated from the
RIS RIE TS & A R A s manufacture and sales of float sheet glass. Accordingly, no business segment
TR S F s o information is provided.
A B B A U R 4 [ ) 8 2 0 R 5 B The analysis of the geographical location of the operations of the Group during the
K financial period is as follows:
WH W 3] paid] b it

Bz = % = % = % = % = % €
SERWE CRESF CRRWE CRESF ZRRWE CRE-F DRRWE CRESF ZRRWE CEE-F CRRNE CRE-F
ARZEFR ARETE OAHERE AAEFE OAAZETH AAZTR AAZER AASHE AAETR AAETE OAHETH AA=FN

EAMH BARA kAMA BAWA RAWA S AEA S RAMA S AR RAWA EARA kAMA EAA
ARMTL ARWTL ARMTL ARBTT ARBTL ARWTT ARBTL ARWTT ARMTE ARETT ARBTL ARKTT

PRC Asia America Oceania Others Consolidated
Six months ended 30 June Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June Six months ended 30 June
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

RMB’000  RMB'000  RMB’000 RMB’000  RMB’000  RMB’'000  RMB’000  RMB'000  RMB’000 RMB’000  RMB’000 RMB’000

BEW

Turnover 491867 320537 16,081 39325 10,680 9,741 8,393 8,072 1,623 8831 528644 386,506
AR

Segment result 115,773 14729 1,222 3,126 812 774 639 642 123 702 118,569 19973
ER e S

Unallocated operating income

and expense (50,625) (160,177)

R
Profit/(loss) from operations 67,944 (140,204)
FBER
Net financing costs (26,866) (19,502)
Rl (B
Investment income/(losses) 3,048 (1,255)
TG e ¢ ) i
Share of net gains of associated

companies 1,026 2,335
Bri3st
Income tax expenses 4,719) (145)
HEIRRIEN I MR
Minority interests (5,261) 846
ESREMEAN A0 (i )
Profit /(loss) attributable to shareholders 35,172 (157,925)

I I
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

3 BE#W 3

Turnover

EREBRIBMIRINERL - EEBAMEISL - R
PR - S5 TRIE R S M S

Turnover represents revenue from the invoiced value of goods sold to customers, net
of value-added tax, business taxes and surcharges and is after deduction of any trade
discounts.

4 BEWEBERBEANMN O 4

Profit/(loss) from ordinary activities before taxation

BERTAC T VESERF AR,/ (R Tk GEA) -

Profit/(loss) from ordinary activities before taxation is arrived at after charging/

(crediting):
RERENE WE_Z%=
AH=ETHIE AH=ETHIE
ARH AMEA
ARWTIL ARWEFTT
Six months ended 30 June
2004 2003
RMB’000 RMB’000
FEMA Interest income (1,635) (11,346)
B Interest on borrowings 217,159 29,815
T HE 50, Net exchange loss 56 148
HCAh o 5 2 Other financial charges 686 885
S 2 D Net financial costs 26,866 19,502
e # Depreciation # 44,180 39,765
T Amortisation of intangible asset 186 186
SEEREIIN=E Amortisation of lease prepayments 927 433
WAEYE - R B g Net gain on disposal of property, plant and equipment (283) (311)
7B U (L A [ Write back of provision for inventories (61) (2,143)
TFRA # Cost of inventories # 395,430 349,533
TR A B A5/ ) T S B R A Provision for amount due from an associated company — 19,373
FoAb BRSO R A Provision for other receivables 5,587 101,197
& B Dividend income (3,600) —
I b B BE A Impairment loss on unlisted investment 552 1,255
B& (FIF) /#s1R Investment (income)/loss (3,048) 1,255

# AR I BT ERR A7 BORA T > AR #
IV BRI FIFR o

Cost of inventories includes depreciation, which amount is also included in
the respective total amount disclosed separately above.
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T FEAF LA R ph D B 18 2 AR BE A A
RAVETLA o R AR E AL R T AL
FER] SORACH IBLIR > I > 3632 A B
WEBLIRERE o AR A R AR BT B R

27
e ©

6 HRAM OB )

(a)

(b)

AT (1R

FRFEAFNE (F518) Thi i E —FE N
HENH Z A B RS A A BR LS AR
#35,172,0007C (B2 ~FZ=4FEANH =10
1EAMHA R HE A RE157,925,00000) K7
WK E #47#9700,000,000% (" EE =4
700,000,000/%) F1H o

TR (1)
R F L= — A — 2 RENER

A=+ R B R A B ) > MR A
AHEE A, (1) -

BWEERNEANH =T HIEAEA
(2 I % Y B 55 34555 [ b O A 455 ] 2 1Y)
For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

5 Jit 7% Bt 5 Income tax expense
(@)  SFAFIEEPE IR (@) Income tax expense in the consolidated income statement represents:
RE RN WE-ZE=
AH=ZTHIE AA=THIE
AEA A A
ARETI VNS
Six months ended 30 June
2004 2003
RMB’000 RMB’000
AR A BT Provision for PRC income tax for the period 4,280 —
VAR D3PI BT 3B Underprovision for PRC income tax in respect of prior years 439 145
4,719 145
AR T8 A 220044F6 30 H Provision for PRC income tax has been made as certain subsidiaries of the
W ZERBLHS Jr 1 BLA R > e A I B T Group have made profits for taxation purposes during the period ended 30
H B AR A o B A 4 8 Y — [ B A ) June 2004. The provision for PRC income tax is calculated at 33% of the
RAE1S5% R HBURFT TR - AR estimated assessable profits in accordance with the relevant income tax rules
35 h B BT BB 1 M TERRUBE BT 15 and regulations of the PRC, except for a subsidiary of the Company, which is
339 E B FRFT L o [ A B A taxed at a preferential rate of 15%.
H AR SR I I A AN ERS - BTLL R B ifg The Group did not carry on business overseas and therefore no provision has
SRR e - been made for overseas profits tax.
(b)  AEEZIREBIEERE LR AEBB S (b)  The major component of the Group deferred tax assets would be arising from

tax losses, which can be carried forward up to five years from the year in
which the loss was originated to offset against future taxable profits. Deferred
tax asset has not been recognised as it is not certain whether the potential
taxation benefit in respect of tax losses will be realised in the foreseeable
future. The respective tax losses are yet to be confirmed by the relevant tax
authorities.

6 Profit/(loss) per share

(@)

(b)

Basic profit/(loss) per share
The calculation of basic profit/(loss) per share is based on the profit attributable
to shareholders for the six months ended 30 June 2004 of RMB35,172,000

(2003: loss of RMB157,925,000) and 700,000,000 (2003: 700,000,000) shares
in issue during the period.

Diluted profit/(loss) per share

No diluted profit/(loss) per share is calculated as there are no dilutive potential
shares for the period from 1 January 2003 to 30 June 2004.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

7 B B 7 Dividend

FREAERRERE FENEAA=ZFHIEA
AT (CEFE=E ) -

8 JRSRAT BB AR K 8

Deposits with non-bank financial institution

The Board of Directors do not recommend the payment of an interim dividend for the
six months ended 30 June 2004 (2003: Nil).

A T RFTUEEN H = A B R BRER L 17 TIOR8
fRAEBEA T (TRMES)) 247K - salifE e
P2475% 2 Wl o BB BLE R BN b o #HiAE
TR A AL R R AR B T5 % ST 2 M o AL

Al RS AR

The balance at 30 June 2004 represents the overdue time deposits at Guangzhou
International Trust & Investment Corporation (“GZITIC”), after a 75% provision made.
GZITIC is in the process of corporate restructuring. Based on the assessment of recent
development, the directors are of the opinion that a 75% provision is adequate. No
interest has been accrued in respect of the deposits.

9 H Al ME Wk 9 Other receivables
R RRNAE P S
AH=TH +ZA=+—H
(E##h)
ARWFFL ARWTF T
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
e By ¥ Non-current assets
Al HAbREGR
SRR Advance payments, other receivables and prepayments 16,186 19,186
LI Current assets
JREMS i 4 M 2 ) 08 Amount due from ultimate holding company 160,870 146,359
[ GRS b Amounts due from fellow subsidiaries 361,161 485,813
Al HAbREGR
SRR Advance payments, other receivables and prepayments 146,087 146,342
668,118 718,514
W SRR Less: provision for bad and doubtful debts (305,837) (300,486)
362,281 478,028

REFFE=ZFF A=A —H - AL mIREGRAE R A

- E] — IS BEEE B KM B E A R A | (TRF))
SRR N R 359,616,0007C (75 RENCH]E A R #545,008,000
Jt) > KR RHE AR H229,763,0007C 2 SEIRER o K
8 A A DT A ) 5 i R A7 1 1 7 Y A i
Rl IE A R #130,000,0007C  EHET B “FEN
FERNH =1 AT 2 REOR B 2 3OE A R 1229,616,00000

R R » AR 2R o AL F TR

A S AR BRI 2 SOERHR AL ©

TR 7 2 R

98

TEC AR PR A 7] L E R R T Rl OE 3 SR~ 4008

As at 31 December 2003, the receivables due from Qingdao Taiyang Glass Industries
Company Limited (“Taiyang”), a fellow subsidiary, amounted to RMB359,616,000
(including interest receivable of RMB45,008,000), out of which a provision of
RMB229,763,000 had been made. During the period, Taiyang repaid RMB 130,000,000
after they have disposed of their pledged fixed assets. The directors have assessed the
remaining receivable balances of RMB229,616,000 due from Taiyang as at 30 June
2004 and have considered them irrecoverable. Full provision has been maintained in
this regard. During the period, the Company has ceased to accrue interest on the
amount due from Taiyang.

The amounts due from ultimate holding company and other fellow subsidiaries are
unsecured, interest-free and have no fixed repayment terms.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

10 MEBCHR K 10  Trade receivables
R FRNE i = =S
AH=TH +ZA=+—H
(E#qh)
ARETI ARBTF T
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
JEA R Trade receivables
—HMREF — third parties 90,087 78,259
— RN R — ultimate holding company 85,057 84,786
— R FAF — fellow subsidiaries 9,170 9,987
184,314 173,032
W R Less: allowance for doubtful debts (140,196) (138,830)
44,118 34,202
e 2 Bills receivable 69,635 45,465
113,753 79,667
SRR A 02 09 HE LR AR B A AT I R The ageing analysis of trade receivables, after allowance for doubtful debts, is as
follows:
R FEWAE REFE=A
AH=ZTH +oA=1—H
(E#it)
ARWT L ARWEFTT
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
—4ELIA Within one year 110,302 73,140
—R AR Between one and two years 856 2,225
ZEUE Between two and three years 2,595 4,302
113,753 79,667
TEIEFEWHUT - AEEGRMSTH R HHH Debts are normally due within 60 to 90 days from the date of billing. The ageing
AR B o DL AR > Hr i Fe B8 52 1 MBI o analysis above is prepared in accordance with invoice dates.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

11 AR 11 Trade payables
R RRNAE P
AH=AH +-A=1+—H
(E##h)
ARWFFL ARWFT T
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
JREAHHRK Trade payables
—AREF — third parties 99,576 114,633
— R FAF — fellow subsidiaries 2,219 3,108
101,795 117,741
TS0k Bills payable 14,034 56,653
115,829 174,394
JEATRR R HRE A AT IR The ageing analysis of trade payables is as follows:
REFEN4E RoEZ=
AH=4H +-A=1+—H
(E##h)
ARWFF ARWFT T
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
— i A DL s
3R R Rp 4 K Due within 1 month or on demand 115,829 174,394
12 il 12 Reserves
AEGARBEEAWE - BEAHENEEAH No transfers were made to the statutory surplus reserve, the statutory public welfare
G CEFZE W o fund nor the discretionary surplus reserve for the period (2003: Nil).
13 BWEALRS 13 Related party transactions
BRI\ 3 5 ) R SR e B ol I i ) Details of the related party transactions are presented in note 35 of the interim financial
B A A R SR RE3S e T A report prepared under PRC Accounting Rules and Regulations. The financial data
BRI R O 5% P i 5 ) A S S A — 3 presented are the same as those prepared under IFRS.
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For the six months ended 30 June 2004

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

14 HARRRE 14  Capital commitments
RERRMAEANH =T H » AL E AR W At 30 June 2004, the Group had the following capital commitments:
T
R RRNAE /i
AH=1H +=A=1+—H
(E#it)
ARHFFL VNS
At At
30 June 31 December
2004 2003
(audited)
RMB’000 RMB’000
ORI FHEARAE L U Contracted but not provided for
— @R — construction projects 820 177
AR R AT A 1) Authorised but not contracted for
— BRI — construction projects 121 861
b8 A Total 941 1,038
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SIGNIFICANT DIFFERENCES BETWEEN THE FINANCIAL
STATEMENTS OF THE GROUP PREPARED IN ACCORDANCE
WITH THE PRC ACCOUNTING RULES AND REGULATIONS
AND INTERNATIONAL FINANCIAL REPORTING STANDARDS
(“IFRS”) — (UNAUDITED)

Other than the differences in the classification of certain financial statement assertions and
the accounting treatment of the items described below, there are no material differences
between the interim financial statements of the Group prepared in accordance with the PRC
Accounting Rules and Regulations and IFRS. The major differences are:

(1) Effective 1 January 2002, land use rights are carried at historical cost base under
IFRS. Accordingly, the surplus on the revaluation of land use rights was reversed
from shareholders’ funds. Under the PRC Accounting Rules and Regulations, land
use rights are carried at revalued amount.

(i) During 2004, certain creditors have waived the debts due by the subsidiaries. Under
the PRC Accounting Rules and Regulations, these waived debts are credited to capital
reserves. Under IFRS, they are included as other operating income.

Reconciliation of the profit/(loss) attributable to shareholders and shareholders’ funds of the
Group prepared in accordance with the PRC Accounting Rules and Regulations and IFRS
are summarised below:



2 I 1 A o A
1 SR IEAG LR, (542D

R

— T Hb i AR AL (RSN ()

—fEH R (i)

52 O PR BV 5 ) A
HIFROR G R R, (R 4R

152 B A

1l 32 i SR 9 PR R B
R
— R A )

12 O B 7 ) A S R 2

Profit/(loss) attributable to shareholders

under the PRC Accounting Rules and Regulations
Differences:
— Amortisation of revaluation of land use rights (i)
— Gains from debts waived (ii)

Profit/(loss) attributable to shareholders under IFRS

Shareholders’ funds under the PRC
Accounting Rules and Regulations

Differences:

— Revaluation of land use rights (i)

Shareholders’ funds under IFRS

BRE_ZZ WA WEFE=F
AH=ZTHIE AH=Z+HIE
AEH ANEA

AR T ARWT L

Six months ended 30 June

2004 2003
RMB’000 RMB’000
34,088 (158,974)

1,049 1,049

35 —
35,172 (157,925)

RBRNAE WoEE=

AHA=1H +ZHA=1+—H
(E %)

ARWFI ARWFT T
At At

30 June 31 December
2004 2003
(audited)

RMB’000 RMB’000
910,043 875,920
(85,395) (86,444)
824,648 789,476
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