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Notes to the Accounts
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1 Significant Accounting Policies

These condensed unaudited consolidated interim accounts (‘the
Accounts’) are prepared in accordance with Hong Kong Statement

of Standard Accounting Practice (‘ssap’) No. 25 ‘Interim Financial
Reporting’ issued by the Hong Kong Society of Accountants and Appendix
16 to the Listing Rules of The Stock Exchange of Hong Kong Limited.

The Accounts should be read in conjunction with the 2003 annual

accounts.

The accounting policies used in the preparation of the Accounts are
consistent with those used in the annual accounts for the year ended

31 December 2003.
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2 EXBERDBEXHER 2 Turnover and Segment Information

AR i E B B2 EME XM AR An analysis of the Group’s turnover and profit from consolidated activities
AR S R BT AR S SE B A - LLRSEE before net finance charges and share of profits less losses before taxation of
I A S ] 42 o) B R R > WIBRBLRTIEE AU jointly controlled entities and associated companies by principal activities

[ Fic are as follows:
FriE R Fii&
HE-ZZEMEA=+HIEXEA Fa ZHER BMEAR SR PoN |
LB EBTAtE B E Yol wAEER RFREBE SEEF  EBoRR  EBET
Share of Share of
Profits Less Profits
Losses of Less
Profit from Jointly Losses of
Six months ended 30 June 2004 Consolidated Controlled  Associated Group Segment Segment
in HK$ million Turnover Activities Entites  Companies Total  Allocations Profit
BEEFEBEIN
By principal activity
EmER
Infrastructure
%S
Power Generation 214 173 4 27 204 - 204
ERE
Communications 736 56 49 32 137 - 137
miz
Aviation - - 17 518 535 - 535
AR
Civil Infrastructure 260 161 46 35 242 - 242
SR
Special Steel Manufacturing 3,206 439 - - 439 - 439
HERDH
Marketing & Distribution 6,092 206 14 4 224 (36) 188
L/ES
Property 230 182 - 114 296 36 332
Hits
Others 134 20 40 - 60 - 60
W —RRITEHER
Less: General & Administration Expenses - (162) - - (162) - (162)
10,872 1,075 170 730 1,975 - 1,975
WIS X R
Net Finance Charges (110)
B
Taxation (284)
MRBLE ST
Profit after Taxation 1,581
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2 Turnover and Segment Information continued

FriG R Fi&
HE-_ZTZT=FA=+HIEAHEA ira ZHERE  BMEAR PR | boR |
LB HETAE = ES 7ol wmAER RFREBE  £EEH  EBESR  EKEF
Share of Share of
Profits Less Profits
Losses of Less
Profit from Jointly  Losses of
Six months ended 30 June 2003 Consolidated Controlled  Associated Group Segment Segment
in HK$ million Turnover Activities Entites Companies Total  Allocations Profit
BEEZZE N
By principal activity
EWER
Infrastructure
%EE
Power Generation 138 131 16 - 147 - 147
EB%
Communications 773 42 55 41 138 - 138
Aviation - - - (405) (405) - (405)
AR
Civil Infrastructure 6,413 465 31 34 530 - 530
SRS
Special Steel Manufacturing 2,092 168 - - 168 - 168
HERDH
Marketing & Distribution 5,778 181 9 4 194 (38) 156
LIES
Property 205 168 - 87 255 38 293
Hity
Others 296 36 37 - 73 - 73
B —RROTBER
Less: General & Administration Expenses - (166) - - (166) - (166)
15,695 1,025 148 (239) 934 - 934
B R
Net Finance Charges (184)
HIE
Taxation (219)
MRBLRRF
Profit after Taxation 531
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2 Turnover and Segment Information continued

An analysis of the Group’s turnover by geographical area is as follows:

HEXA=+BIEXEA
Six months ended 30 June

LB EETAE in HK$ million 2004 2003

FZ 2 [ 13 53 W7 By geographical area

aBE Hong Kong 3,649 3,665

R Mainland China 6,599 11,513

A Japan 226 189

Efh Others 398 328
10,872 15,695
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3 The profit from consolidated activities is arrived at after crediting and

charging:

HZENAZTAHLEAEA

Six months ended 30 June
LB EETAE in HK$ million 2004 2003
TERBUWA Dividend income from investments 214 143
BB RN FHE Net gain from investments - 323
BEEFERA Cost of inventories sold 7,659 6,565
PrE R Depreciation and amortisation 330 296
[EEE S Goodwill amortisation 7 4

4 WSO B (B AR SO B ik
—EATEZEEHT (ZFF=F R
—THhHMT) -
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4 Net finance charges included interest expense of HK$163 million

(2003: HK$215 million).
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5 Hong Kong profits tax is calculated at 17.5% (2003: 17.5%) on the

estimated assessable profit for the period. Overseas taxation is calculated

on the estimated assessable profit for the period at the rates of taxation

prevailing in the countries in which the Group operates. Tax provisions are

reviewed regularly to take into account changes in legislation, practice and

status of negotiations. Detailed as follows:

HENA=+tHILAEA
Six months ended 30 June

LB aE T E in HK$ million 2004 2003
AralkHTExal Company and subsidiary companies
BEREFEHR Hong Kong profits tax 61 53
NI Overseas taxation 82 39
EIERIE Deferred taxation (4) 9
139 101
R E A2 Jointly controlled entities
FEBMEH Hong Kong profits tax 14 9
NG IR Overseas taxation 16 21
TRIETIA Deferred taxation 6 3
36 33
BN E] Associated companies
BEREFEHR Hong Kong profits tax 51 28
NI Overseas taxation 29 28
EIERIE Deferred taxation 29 29
109 85
284 219
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6 Dividends
HEASNA=+tHILREA
Six months ended 30 June
in HK$ million 2004 2003

ER-FT=FARMRE : FREK0.70%
(ZTT=4F  B%0.707)

2003 Final dividend paid: HK$0.70
(2002: HK$0.70) per share 1,632 1,532

BR-ZZT-FRFRIRE  FREE1.007T

2002 Special dividend paid: HK$1.00
per share - 2,188

RR-TTMEFHRE  FRER0.30T
(ZZT=F  B%0.307T)

2004 Interim dividend proposed: HK$0.30
(2003: HK$0.30) per share 657 657

7 IR Y s RO A i M T =R
ANT=FET (CFF =4 ERNE—-T
LEET) FHHE -

TR T H I N 2 AT G 2 R 2
2,189,998,622/% ( —FE =4 - BAT A
2,188,460,160/% ) 55 o © # w5 % & A Al
12,191,283,820/ B iy ( RVHA X 2 8547 B0
2 TIHE ST 24 B0 L e 2 o B B M A AT
5 IR A A DA B 7 8847 221,285,198k Ik
B 2Z INEET 80 5B (2 =4 dit
K] 2 o B 2 U PO HEE A AT (8 I NI e 1 M
A > Bl 4 JE R B R A A BT -
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7 The calculation of earnings per share is based on profit attributable to

shareholders of HK$1,363 million (2003: HK$419 million).

The basic earnings per share is based on the weighted average number

of 2,189,998,622 shares in issue during the period (2003: 2,188,460,160
shares in issue). The diluted earnings per share is based on 2,191,283,820
shares which is the weighted average number of shares in issue during the
period plus the weighted average number of 1,285,198 shares deemed to
be issued at no consideration if all outstanding options had been exercised
(2003: No diluted earnings per share is presented as the exercise of all the
options outstanding during the period has no dilutive effect on the

earnings per share).
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8.1 Debtors, Accounts Receivable, Deposits and

ReREMKIE Prepayments

—gEnE —e2=%
~A=+H +=-A=+—~
KB EZBTitE in HK$ million 30 June 2004 31 December 2003

JEW B 5 AR 1E Trade debtors
— R Within 1 year 1,707 1,954
—F L Over 1 year 379 527
2,086 2,481

Bfat
) BRESEACHERE  FIHARFZAY

PR

i) BEREMIGRIBRZIERRTARZERBE
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Note:

i) Trade debtors are net of provision and the ageing is classified based on invoice
date.

i) Each business units has a defined credit policy appropriate to its circumstances.

8.2 Creditors, Accounts Payable, Deposits and

REREMNARE Accruals

—Z2ENMF —TE=F
AA=t+H +=A=+—8
UBEEE T E in HK$ million 30 June 2004 31 December 2003

[ENE ZRRIE Trade creditors
—FR Within 1 year 1,409 1,718
—F LA L Over 1 year 268 354
1,677 2,072

9 BAFEEEEREL LRErek

9 Comparative figures have been adjusted to conform with the current

presentation.
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