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NOTES TO THE CONDENSED ACCOUNTS

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated accounts of the
Group as at and for the six months ended 30th June
2004 have been prepared in accordance with Hong
Kong Statement of Standard Accounting Practice
("SSAP”) Number 25, “Interim Financial Reporting”
issued by the Hong Kong Society of Accountants
("HKSA").

The unaudited condensed consolidated accounts should
be read in conjunction with the annual accounts of the
Group as at and for the year ended 31st December
2003. The accounting policies and method of
computation used in the preparation of the condensed
accounts are consistent with those used in the annual
accounts as at and for the year ended 31st December
2003.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are
also considered to be related if they are subject to

common control or common significant influence.
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2. WMEALEXS (B 2. RELATED PARTY TRANSACTIONS
(Continued)
(@) AEEDHEEGEATETNIIE (@) The Group had the following significant
AR : transactions with related companies:
BEXA=TH
IEXEA
Six months ended
30th June
—EENE _—_TT=F
2004 2003
THERT FHET
HK$'000 HK$'000
BAS RN — & AR
ZHAERS Office rentals paid/payable to an associate - 400
B —REREAQT  Office rentals paid/payable to a related company,
(BARR—EFEH which is beneficially owned by a director
BB MRERS of the Company 350 -
B EERR Property construction fees paid/payable
p&//E 3=t 4 to related companies'’ 782,534 939,825
BN —FERIEAQGT  Property design fees paid/payable
ZNERETE to a related company’ 5,427 11,805
B RE AR
ZMAEHRSE Office rentals paid/payable to related companies’ 1,980 1,628
B ERREARZ Communication network installation fees
REBEEGIESR paid/payable to related companies' 28 348
Bt/ N —RERIEAQT  Property management fees paid/payable
LR ERE to a related company! 1,960 596
Bl FEW—REHEEES]  Consultancy fees received/receivable
ERCERE from a jointly controlled entity 11,597 -
Bl e RRE R A Rental income received/receivable
Z WA from related companies 496 -
1 ZERNRRBARRETHERARZ 1 These companies are a minority shareholder of certain
le G e & ) subsidiaries of the Company or subsidiaries of this
BRA] - minority shareholder.

ARREERAEEEEERR £
MEEALR SN AT ERBRER
B—RERGTETT  LBREAKE
BARRE N L FRRISLE K 2 FRITE -

In the opinion of the Company’s Directors and the
Group’s management, the above related party
transactions were conducted in the normal course of
business of the Group, on normal commercial terms,
and in accordance with terms of contracts entered into
by the Group and the related parties.
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2. RMEAXEZS (&) 2. RELATED PARTY TRANSACTIONS
(Continued)
(b) FEUWESBEARIFIBZFFBNT ¢ (b)  Details of the amount due from related companies
are:
RIBZEME RZTT=F HAKER
~AZ+A +ZA=1+-H Saa
Maximum
balance
As at As at outstanding

30th June  37st December during
2004 2003 the period
TEx FAET FET
HK$'000 HK$'000 HK$'000
ERARAETHERRZ Amount due from minority shareholders
LPERRRZELERR of certain subsidiaries of the Company and
B Ra A subsidiaries of these minority shareholders 2,119 2,929 3,519
JERARADR—LEFEERHEA  Amount due from a related company,
ZBERR 2508 which is beneficially owned by a director
of the Company - 209 209
2,119 3,138
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2. WMEALTES (&) 2.

(0 ENEZEREERRZIRAL

RELATED PARTY TRANSACTIONS

(Continued)

(c)  Details of the amount due to directors and related

BT companies are:
R-ZBZEME RZTZT=F
ARA=Z+H +tZA=+—H
As at As at
30th June 31st December
2004 2003
FET FAET
HK$'000 HK$’'000
JENESE Due to directors
KIKTEE Mr. Chu Mang Yee 12,409 11,258
BERSLAE Mr. Au Wai Kin 664 664
13,073 11,922
R IR HAER S Less: Non-current portion -
REMRIE Mr. Chu Mang Yee (10,000) (10,000) 2]
3,073 1,922
FERTRAE AT Due to related companies
FERARRETHEZAR  Amount due to minority shareholders
ZOBRRERZELEH of certain subsidiaries of the Company
&l | VNC ok /S and subsidiaries of these minority
shareholders 147,057 215,732
JEERARR—ZEEE  Amount due to a related company,
HHEEZHE NG ZFKIA  which is beneficially owned by
a director of the Company 200 -
147,257 215,732

o RZZZEMERA=Z+HH - AEER
MERLEBRNANRGTHBAR—RD
EMAIZHBRAAZERRER A
224,176,0008 L (ZET=F :
526,502,000/ 7T) (RFFE16) °

In additions, as at 30th June 2004, the Group had
accounts and bills payable of approximately
HK$224,176,000 (2003: HK$526,502,000) due to

subsidiaries of a minority shareholder of certain

subsidiaries of the Company in respect of property

construction fees (see Note 16).
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2.

MEALES (F)

-
$ .

ENFNA=TH
ZARATF] - BIER 7
ﬂ% HIEEE K —EEE A
ﬂz HEROEER - 2B K
Iéﬁﬁizﬁﬁﬁ RN —RE
FFIH10,000,0008 T (ZTF
=4 : 10,000,000/87T) M FEfS
AR RIFAIE32,000,000%
T (ZZFE =4 : 32,000,000/
TE)@/,JJLA ﬁlﬂq{a R ©

&7 bl
,E“ﬁ

iﬂm M

R-ZEZTMFA=+H " &%
lz&é%%i@z& 280,000/
TL(ZZZT =4 : 142,123,000/
7o) RAEBE 2 FHERBRE 2
R Y2 49213,182,0007 7T
—EFET =4 191,085,000/
7T) BEEIRE A — R RREHE
BEFTERITE R ZEAM -

RZZZTWFAA=1+H ' K&
Bt —FEEEN R kLR
HE B2 R A #1480,189,0007%
TL(ZZFE=1F : 85,849,000/8
L) REBL(ZEZT=F
94,340,000/ 7T) 2 IRITE IR
HIER (RHTFE23) o

2.

RELATED PARTY TRANSACTIONS
(Continued)

(d)

As at 30th June 2004, all outstanding balances
with directors, ultimate holding company, related
companies, a jointly controlled entity and an
associate were unsecured, non-interest bearing
and without pre-determined repayment terms,
except that HK$10,000,000 (2003:
HK$10,000,000) due to a director and
HK$32,000,000 (2003: HK$32,000,000) due to
ultimate holding company were not repayable
within one year.

As at 30th June 2004, approximately
HK$262,280,000 (2003: HK$142,123,000) of the
Group's investment properties and approximately
HK$213,182,000 (2003: HK$191,085,000) of the
Group's properties under development for long-
term investment were pledged as collateral for

bank loans borrowed by a jointly controlled entity.

As at 30th June 2004, the Group provided
guarantees to banks for loans borrowed by a
related company and a jointly controlled entity
of approximately HK$80,189,000 (2003:
HK$85,849,000), and nil (2003: HK$94,340,000),
respectively (see Note 23).
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3. f¥EEH

RERE 2 SRR R A P EIALE -
WHRE=BEBDEER —MEER
MERERMEERE - AEBIREDR

DEDSWZEEWNT
R Turnover
SR External
EpEEES Inter-segment
BEEs Total turnover
BRI ER Profit attributable to

shareholders

PEEE Segment results
=0 N Other revenue
F=yenl Profit from operations

DEBELNAER

HME—RHRES
-yl

BN
BRI A

DER RS
BRI

Share of loss of associates

Share of profit of a jointly
controlled entity

Finance costs

Profit before taxation

Taxation

Profit after taxation

Minority interests

Profit attributable to shareholders

SEGMENT INFORMATION

The Group operates predominantly in mainland China
and in three business segments — property development,
property investment and property management.
Analysis of the Group’s results by business segment was

as follows:
BE-ZETMERA=THLAER
Six months ended 30th June 2004
NEBE  NERE  NXER b6 &t
Property Property Property
development  investment management Eliminations Total

TR TR TER TER TER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

23
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3. SEWRH (B

SEGMENT INFORMATION (Continued)

HE-EE-E A=ZTHLEAMER
Six months ended 30th June 2003

MERR NERE NEER Hiss B3
Property Property Property
development  investment management Eliminations Total
TiEn TiEn TiEn TiEn Ti#n
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
L] Turnover
SR External 1,032,541 14,895 20,075 - 1,067,511
NEDEER Inter-segment - - 2276 (2,276) -
BR%R Total turnover 1,032,541 14,895 22,351 (2,276) 1,067,511
eyl Profit attributable to
shareholders
PEEE Segment results 157,164 13,406 808 171,378
HiplA Other revenue 3,522
eyl Profit from operations 174,900
b —RHER Share of profit of a jointly 4,474
P controlled entity
B Finance costs (2,485)
BRiAT R Profit before taxation 214,889
W Taxation (96,821)
vl Profit after taxation 118,068
DEREER Minority interests (25,260)
BR G E A Profit attributable to shareholders 92,808

AR E A BTG EHERS
ARG - S w2 5] b E )
ZHEER o

No segment information by geographical location is

presented since substantially all of the Group’s activities

are carried out in mainland China.
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4. EERF

RN ARG T5I%IRR

4. PROFIT FROM OPERATIONS

Profit from operations was determined after crediting

BEERE - and charging the following items:
BEANA=THLEAEAR
Six months ended
30th June

—BFMF  ZTT=F
2004 2003
FET FAT
HK$°000 HK$’'000

BEtA Crediting:
RITIERATEF EMA Interest income from bank deposits 2,168 3,522
A WA R Rental income, less outgoings 22,904 13,406

[ 0] Charging:
BTIRA(BIEESME)  Staff costs (including directors” emoluments) 57,285 46,287
LB Advertising expenses 42,356 48,700
VFEGERNHES Operating lease rentals in respect of premises 2,711 2,136
MERREITE Depreciation of properties and equipment 3,535 3,302
HEME R BB Loss on disposal of properties and equipment 172 416

BiE Amortisation
—AE(BEE—HKK — goodwill (included in general and
TEER) administrative expenses) 2,594 1,468
— U AR R — rights to receive rental income

(BREEHERA) (included in cost of sales) = 1,654
BHREEE Loss on investment in securities 55 61
i 5 EEFEE Net exchange loss 98 151

25
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5. BEBRF 5. FINANCE COSTS
BEARA=THLAEA
Six months ended
30th June
—ETNF —ZFZT=
2004 2003
FET FHET
HKS$’'000 HK$'000
ARAFRNEEEER Interest on bank loans wholly repayable
ZRITEZRE within five years 94,759 72,961
W BITIERRPYE Less: Amount capitalised as part of the cost
RA—E 2 25 of properties under development (88,232) (70,476)
6,527 2,485
REE-ZZTNFSA=ZFTHIEAHE The average interest rate of borrowing costs capitalised
BEER L BERAN 2 FHFFI= for the six months ended 30th June 2004 was
K B57% (ZZTE=%F :59%) ° approximately 5.7% (2003: 5.9%) per annum.

26
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6. MIA 6. TAXATION
BEANA=THLAREAR
Six months ended
30th June
—EBENE  —FFT=
2004 2003
FET FAET
HK$’000 HK$’'000
RAR KRB AR Company and subsidiaries
REATRIE Current taxation
BAEFEH Hong Kong profits tax 7,192 8,830
PR RE D EFTISHL Mainland China enterprise income tax 63,841 43,006
P B K RE T AT Mainland China land appreciation tax = 4,428
IRIETT A Deferred taxation
AR R R EFTISFL Mainland China enterprise income tax 24,023 19,678
FR B A B -t 3B (B Y Mainland China land appreciation tax 41,294 -
136,350 75,942 27
HEEHEE Jointly controlled entity
REATRIE Current taxation
AR e TS EL Mainland China enterprise income tax 11,123 8,928
AR B A B £ IR (E R Mainland China land appreciation tax = 10,242
EERIE Deferred taxation
AR R FTISEL Mainland China enterprise income tax 2,529 1,709
Fp B K i+ R (E Mainland China land appreciation tax 16,063 -
29,715 20,879

166,065 96,821
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6.

R\ (&)
(i) FREH

(ii)

RATEREHMNBERENIER
BT FZH - HHBREL
BRI 2B AR TIIRERIRE
RSB A RNEEK
o Bt BRGREBE IS
FiSH - RBEBIEE 2B AT
HRBEBEENREBE B Z (AT
ERBEFIZ17.5% (ZEE=
F 0 17.5%) REZRBENE
it o AN AP BIARBERK 37 R 4
BB RARILIZ% (ZTT =
F 1 33%) 2B RBR B ARE
MG -

MR K B £ i IR E R

Fp B K B T HIR(E R ([T HbIgE
Fil) it iig(E - B ERME
FTiSsRIBEBR AT IR IE B (215
TR REERAN) - 1R
ZEFE30%Z60%H UL °

6.

TAXATION (Continued)

(i)

(ii)

Income tax

The Company is exempt from taxation in Bermuda
until March 2016. Subsidiaries in the British Virgin
Islands are incorporated under the International
Business Companies Acts of the British Virgin
Islands and, accordingly, are exempt from British
Virgin Islands income taxes. Subsidiaries operated
in Hong Kong was subject to Hong Kong profits
tax at the rate of 17.5% (2003: 17.5%) on the
estimated assessable profit arising in or derived
from Hong Kong. Subsidiaries established and
operated in mainland China are subject to
mainland China enterprise income tax at a rate
of 33% (2003: 33%).

Mainland China land appreciation tax
Mainland China land appreciation tax is levied at
progressive rates ranging from 30% to 60% on
the appreciation of land value, being the proceeds
of sales of properties less deductible expenditures
including costs of land and development and

construction expenditures.
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DIVIDENDS

BEAA=THLAEA

Six months ended

30th June
—ETNEF —ET=F
2004 2003
FHET FET
HK$'000 HK$'000
EmhHE B TR B
0.03L (ZZZ =4 : Proposed interim dividends of HK$0.03
0.027%87T) (2003: HK$0.02) per ordinary share 30,090 20,040
8. BEREF EARNINGS PER SHARE

HE-_ZZMFAA=THIAMEA
2 BRRERRF THIE A 2 IR R FE
BRI E LR A 5 F149186,864,00078
TT(ZEZ =4 : 92,808,000/ 7T) &
HRNBE BITMETFERED
1,002,495,000 (=TT =4 :
1,002,000,0000%) 5+ & -

HE_ZZMFAA=THIAMEA
2 G RREE BN TH AR AR AR R PR A R4S
FAZIR B F49186,864,000/8 7T (=
TE =4 : 92,808,000787T) K pkiH R
TR EERE BT B E L AR
BB BETHEMETEHRED
1,002,495,000% (=TT =4 :
1,002,445,0000%) & -

The calculation of basic earnings per share for the six
months ended 30th June 2004 is based on the
unaudited consolidated profit attributable to
shareholders of approximately HK$ 186,864,000 (2003:
HK$92,808,000) and the weighted average number of
approximately 1,002,495,000 shares (2003:
1,002,000,000 shares) in issue during the period.

The calculation of diluted earnings per share for the six
months ended 30th June 2004 is based on the
unaudited consolidated profit attributable to
shareholders of approximately HK$ 186,864,000 (2003:
HK$92,808,000) and the diluted weighted average
number of approximately 1,002,495,000 shares (2003:
1,002,445,000 shares) in issue after adjusting for the
potential dilutive effect in respect of outstanding

employee share options.

29
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9. MERME 9. PROPERTIES AND EQUIPMENT
HEL FRIER
FEF BAERE RE wazg
Leasehold Furniture
land and and office Motor
buildings equipment vehicles Total
T FHET FHET FHET
HK$ 000 HK$'000 HK$'000 HK$'000
R-ZEZTWF—A—H Net book value as at
ZEmEFE 1st January 2004 5,897 13,572 19,694 39,163
NE Additions - 823 - 823
= Disposals - (37) (135) (172)
e Depreciation (71) (1,422) (2,042) (3,535)
MR-ZZWMF,NA=+TH  Net book value as at
2 BRESE 30th June 2004 5,826 12,936 17,517 36,279
10. ¥ 3% 10. PROPERTIES
REEMBREME  FEERTH - All of the Group’s investment properties, land pending
BRAMERIEHE DB development, properties under development and
BRI B R RE o completed properties for sale were located in mainland
China.
"M R—HiFAERNERZH 11. INVESTMENT IN A JOINTLY

B’

R HEREHEE 2 IRETEARE
EREMNHIBHEESR AR (B
#H) 2B (BHMAE—HAENEGED
¥) o BENF R ARERI - LEHE
ZZE-N\F—AIk - BH20F - HiE
EEDRAABNAPBRREREREE
NIBIRE 2 M2 - IRIEE 2 -
REBFEDEBE 257 14%EXR R
ERBEEGH =7 —REE - A5H
INEEDEBE 2 40% 5 F) - B
EBEHEIBZ57.14% » AR BRERLE
EHE MBS BGEE40% 2 B E -

CONTROLLED ENTITY

Investment in a jointly controlled entity represents the
Group’s investment in a contractual joint venture,
Guangdong Zhujiang Qiaodao Real Estate Limited
("GZQREL"). GZQREL was established in mainland
China with an operating period of 20 years up to
January 2018 to develop properties located at Haizhu
district, Guangzhou, Guangdong Province, mainland
China. Under the joint venture agreement, the Group
is required to contribute 57.14% of the capital of
GZQREL and is entitled to one-third of the voting power
in GZQREL. It is entitled to share 40% of the profits of
GZQREL but has to assume 57.14% of any losses of
GZQREL, and is entitled to a distribution of 40% of
GZQRELSs assets upon expiry of the operating period.



—>>

()4 INTERIM REPORT

HOPSON DEVELOPMENT HOLDINGS LIMITED

12. BR®

EHEMEZRE-RANEILEER
W N EARBE AT - HEWE
ZHERMEERE-RAHEFE
HafR -

FEMRR 2 FREC DA T

12. ACCOUNTS RECEIVABLE

Consideration in respect of properties sold is generally
payable by the purchasers within six months subsequent
to the execution of the sale and purchase agreements.
Rentals in respect of leased properties and property
management fees are generally payable in advance by
the tenants on monthly basis.

Aging analysis of accounts receivable was:

RIBZEMFE RIZZ=F

AA=+RH +=—A=+—H

As at As at

30th June 31st December

2004 2003

FHET T

HK$'000 HK$'000

0Z3fEA 0 to 3 months 368,093 304,229
3Z61EA 3 to 6 months 2,018 1,424
6Z9fE A 6 to 9 months 744 445
ZE12{E A 9 to 12 months 1,028 126
Bim12ME A Over 12 months 2,547 2,980
374,430 309,204

13. B RB|ITHFER

M-ZZENENA=Z+H  AEEY
238,659,000 L (ZEE=4F :
256,448,000/ 7T) R1T17 ;X B I 1E
AEBETEEZERM (RME
24(F)) o toh - AEBBRITERLD
66,322,0008 L (ZEE=4F:
53,284,000/ 7T) B4 A TR THEA -
INERITREFENASEMEER
BRTRBEER-

RZZETZMFENAZTH 8
439,685,000 L (ZTEZE=4F :
635,576 0005%7_1) RE RIBITERIA
AREHE - ARBIWIEREETSEE
EERE!Z%?% C HERRPRHARIE
FTEERE o

13. CASH AND BANK DEPOSITS

As at 30th June 2004, the Group’s bank deposits of
approximately HK$238,659,000 (2003:
HK$256,448,000) were pledged as collateral for the
Group’s banking facilities (see Note 24(f)). In addition,
the Group’'s bank deposits of approximately
HK$66,322,000 (2003: HK$53,284,000) were charged
by certain banks in respect of the processing of
mortgage facilities granted by the banks to buyers of

the Group’s properties.

As at 30th June 2004, cash and bank deposits of
approximately HK$439,685,000 (2003:
HK$635,576,000) were denominated in Chinese
Renminbi, which is not a freely convertible currency in
the international market and its exchange rate is

determined by the People’s Bank of China.
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14. BHIRITER 14. SHORT-TERM BANK LOANS
RHIRITE IR F R R LI5.3%£9.0% Short-term bank loans bore interest at approximately
ZET=F  FHEL8%ZE6.0%) 5.3% t0 9.0% per annum (2003: 4.8% to 6.0% per
B e WIEm 2B A2 24 - annum). Refer to Note 24 for details of collateral.
15. REIBITER 15. LONG-TERM BANK LOANS
REBRITERZHBEOT Details of long-term bank loans were:

R=-ZBZNF RIZZ=F
ARA=tH +—A=1+—H
As at As at
30th June 31st December
2004 2003
FET T
HK$’000 HK$'000
AR THIERREIER Z I8 Amounts repayable
——FR — within one year 978,554 291,583
——EMFNA — within one to two years 1,179,446 1,549,912
3 2 —ME=ZFNR — within two to three years 287,436 112,312

2,445,436 1,953,807
B ORENABEET—FR  Less: Amount due within one year

ZIHf 2 k18 included under current liabilities (978,554) (291,583)
1,466,882 1,662,224

RHBRITERIRFEFIEL2.1%2£6.8% Long-term bank loans bore interest at approximately
TETE=F  FFEL0%E6.8%) at 2.1% t0 6.8% per annum (2003: 4.0% to 6.8% per

A annum).
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16. B RRRERiE

ENERRAERIEZ RO

16. ACCOUNTS AND BILLS PAYABLE

Aging analysis of accounts and bills payable was:

R-ZBEME R_ZTZT=F

ANA=+H +t—A=+—H

As at As at

30th June 31st December

2004 2003

F#&xT TFET

HK$°000 HK$'000

0= 3@ A 0 to 3 months 965,302 1,373,229
MYEREBRNAERRZER KL Approximately HK$224,176,000 (2003:

17.

18.

ER U R224,176,00008 T (ZZEE=
F 1 526,502,000/ 70) (RMHE2() °

i BE Iy A

EEWAFE RV A BIR R TR ZE
W BN FRIA ©

iEJER IR
EEPAE BRI A MEBERBIA

R IR A B eh B R BE R S B TR
WARREES B RERE -

17.

18.

HK$526,502,000) of accounts and bills payable was
due to related companies in respect of property
construction fees (see Note 2(c)).

DEFERRED INCOME

Deferred income represented amounts received for

which the earning process has not been completed.

DEFERRED TAXATION

Deferred taxation mainly represents the taxation effect
of revaluation surpluses of investment properties and
temporary difference arising from the different bases
in reporting revenue with mainland China tax
authorities.

33
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19. & & 19. SHARE CAPITAL
R-ZEZTMF RIBEE=F
~A=+H +=-—A=+—H
As at As at
30th June 2004 31st December 2003
BoEE HE &g B [ERED
Number of Nominal  Number of Nominal
shares value shares value
T FHET T FET
‘000 HK$'000 '000 HK$'000
JEIE — Authorised —
BAXMEEO0.1%EIC  Ordinary shares of
2 EmAR HK$0.1 each 2,000,000 200,000 2,000,000 200,000
BEITRER - Issued and fully paid —
SHXMEE0.1E It Ordinary shares of
34 LB HK$0.1 each
B, FH) Beginning of period/year 1,002,000 100,200 1,002,000 100,200
ErTfE s A Issue of share capital upon
M E I TAR A exercise of share options 1,000 100 - -
B F R End of period/year 1,003,000 100,300 1,002,000 100,200
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20.

FERRERXS

WN-ZEZEMEA-+=H &&EE
BT R H RSB 8 2 H AR
REIM MO B IGESERE - &P UWEE
ATWBARIRASEE LR EE
2z RESHNAARE
351,124,0007T (FBZ5 78 49331,254,000
BT B AR ¥496,900,0007T (FHER
#9468,775,000/87T) - BHZER 5
ZHBESHBA_TTNFENA
=T RZEK - ZER AP EIARE
ZREEBTDREF ZEERBKE - MR
“EENENA=ZTHEARTEK

20. MAJOR AND CONNECTED

TRANSACTIONS

On 23rd June 2004, the Group entered into two
conditional agreements, with minority shareholders and
the other shareholders of a jointly controlled entity, for
the acquisition of further interests in certain subsidiaries
and a jointly controlled entity of the Group for a
consideration of RMB351,124,000 (equivalent to
approximately HK$331,254,000) and RMB496,900,000
(equivalent to approximately HK$468,775,000),
respectively. Refer to the circular dated 30th June 2004
for details of these transactions. These agreements are
conditional upon the finalisation of the business
registration procedures in mainland China, and have
not been completed as at 30th June 2004.
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21. {3l 21. RESERVES
- RENE 2%
RORE REEE  EMEE  EXBE  REEN  BRES At
Investment
General  property Cumulative
Share reserve revaluation translation  Retained  Proposed
premium fund reserve adjustments profits  dividends Total
T T T Tt T T T
HK§'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
R-EENE-A-H At st January 2004 618,849 84,499 731,617 3966 1,119,187 30,060 2,594,178
TEEEET Profit attributable to shareholders - - - - 186,864 - 186,864
Ah-RLREEE Share of revaluation surplus of
LEfERE ajointly controlled entity - - 36,647 - - - 36,647
R ERE Proposed interim dividends - - - - (30,09) 30,090 -
RS Payment of dividends - - - - - (30060)  (30,060)
HERENER Revaluation reserve
BERGESAZ transferred to the profit
Bk and loss account upon
- disposal of investment
3 é properties - - (11,843) - - - (11,843)
- hEEERERETE Proceeds from issue of
EkhmETE shares under employee
share option scheme 1,070 - - - - - 1,070
A% Translation adjustments - - - 564 - - 564
RoEERERA=ZTH At 30th June 2004 619,919 84,499 762,421 4530 1,275,%!1 30,090 2,777420
R=Z5=5-f-H At st January 2003 618,849 48,104 762,486 4213 890,328 20,040 2,344,020
TEEEET Profit attributable to
shareholders - - - - 92,808 - 92,808
BRARDER Transfer from retained profits' - 33,583 - - (33583) - -
EGET Proposed interim dividends - - - - (20040) 20,040 -
ke Payment of dividends - - - - - (20040)  (20,040)
EREE Translation adjustments - - - (553) - - (553)
RZEE=FRA=TH At 30th June 2003 618,849 81,687 762,486 3,660 929,513 20,040 2,416,235




>>

()4 INTERIM REPORT

HOPSON DEVELOPMENT HOLDINGS LIMITED

21. &fw (&) 21. RESERVES (Continued)

R B AREERETR - AR AR
e N v S NI
REBRBERET GEHEET FEER
B)PBE—INE—REFEESR
TEBREES  HLETHASHES
BT - —REFEESTAEKH
BAFEEBIAERTAR M
EERES A AEEEER -
REE-ZZTTWFA=FTHIEAN
A AnaElzhEAKENE AR
LEEGUERF (T =F:
33,583,000/ 7T) & —MFHEEES &

As stipulated by regulations in mainland China, the
Company’s subsidiaries established and operated in
mainland China are required to appropriate a portion
of their after-tax profit (after offsetting prior years losses)
to the general reserve fund and enterprise expansion
fund, at rates determined by their respective boards of
directors. The general reserve fund can be utilized to
offset prior year losses or be utilized for the issuance of
bonus shares, whilst the enterprise expansion fund can
be utilized for the development of business operations.
During the six months ended 30th June 2004, the
boards of directors of the Company’s subsidiaries in

RETEGBAELEERAS - mainland China appropriated nil (2003:
HK$33,583,000) to the general reserve fund and
determined not to make any appropriation to the

enterprise expansion fund.

22. BFRiE 22. CAPITAL COMMITMENTS

AEBEARNERE R HEH 2 EARELD

™ which have not been provided for in the accounts:

The Group had the following capital commitments

R=-ZBZEMFE RZZTZ=F
AA=+H +tZA=+—H
As at As at
30th June 31st December
2004 2003
FER FAT
HK$’000 HK$’'000
MR Property development costs
—BERERERTY — Authorised and contracted for 1,987,788 2,173,441
—BEREERETY — Authorised but not contracted for 17,085,485 17,953,960
R—EHRFEHEE Capital contribution to a jointly
ARER controlled entity
—EREIERD — Authorised and contracted for 221,119 257,857

19,294,392 20,385,258
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22. EXKiR (&) 22. CAPITAL COMMITMENTS (Continued)
WARBIEE L 2 AL B HET The Group’s share of capital commitments of the jointly
HIE RS 2 EAAPENT - controlled entity not included in the above is as follows:
R-BZEMFE RZZTZE=F
ARA=tH +—A=1+—H
As at As at
30th June 31st December
2004 2003
FET FAT
HK$’000 HK$’'000
MR Property development costs
—EEERDETH — Authorised and contracted for 300,857 274,682
—BEREERETY — Authorised but not contracted for 886,862 784,575
1,187,719 1,059,257
23. XRAER| 23. CONTINGENT LIABILITIES
3 8 WHENER B RER BB 2 A B BN Contingent liabilities not provided for in the accounts
T were:
R-BZEMFE RZTZE=F
ARA=tH +—A=1+—H
As at As at
30th June 31st December
2004 2003
FET FAT
HK$’000 HK$’'000
HBERAEEMEZ Guarantees given to banks for mortgage
BERERIZBERM facilities granted to the buyers of
MERTTIEL 2 IR the Group's properties 1,952,792 1,861,354

FIRITERARITIEH

R Guarantees given to banks for bank loans of
——MEEAT]
(RPBfFEE2(F) — a related company (see Note 2(f)) 80,189 85,849
——RHRFEEHEEE
(BB EE2(F) — a jointly controlled entity (see Note 2(f)) = 94,340
2,032,981 2,041,543
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24. SBITRME 24. BANKING FACILITIES

N_ZTEZMFENA=+H KAEEZ
RITRERBITERRHEMEERE -
HE%4953,754,290,0008 T (==
T=4F : 3,046,317,000/87C) ° ANE
B B &) A E A+ 3,494,290,000/8 7T (=
TE =4 1 3,046,317,000/87T) ° It
ERAER T SEER :

@ A £ @ R @ &2 B 4
1,017,551,0008 0 (—TZT =
F 1 914,552,000/87T) Z =&Y
E3H

(b) ZAREEEHI418,332,000/8 T (=F
T =4 :391,912,000/7T) 2
EREICEZEREPYE

0 AEBZHEHR T Y
85,878,000 L (ZEE =& :
83,678,000/ 7T) :

(d) AEBZAHEEZERBYE
#71,005,438,000/87C (ZEE=
£ 1 541,760,000/ 1) :

() AEBEZAMEHEZEEKME
#9240,985,0008 L (ZEE =
£ 1 216,309,000/ 7T) ¢ &

H XEBZRITERD
238,659,000 T (ZZEE=1F :
256,448,000/ 7C) (RFIFE13) ©

As at 30th June 2004, the Group had banking facilities
of approximately HK$3,754,290,000 (2003:
HK$3,046,317,000) for bank loans and other credit
facilities, of which HK$3,494,290,000 (2003:
HK$3,046,317,000) were utilised. These facilities were
secured by:

the Group's investment properties with an
aggregate carrying amount of approximately
HK$1,017,551,000 (2003: HK$914,552,000);

the Group’s properties under development for
long-term investment of approximately
HK$418,332,000 (2003: HK$391,912,000);

the Group’s land pending development of
approximately HK$85,878,000 (2003:
HK$83,678,000);

the Group's properties under development for sale
of approximately HK$1,005,438,000 (2003:
HK$541,760,000);

the Group’s completed properties for sale of
approximately HK$240,985,000 (2003:
HK$216,309,000); and

the Group's bank deposits of approximately
HK$238,659,000 (2003: HK$256,448,000) (see
Note 13).
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