PROSPECTS

Looking forward to the remuining half year, since the US
presidentiul election hus proceeded into its criticul stayge, in
the dbsenhce of uny mujor unforeseeduble adversity, global
economic condition is expected to remuin fuirly stable.
Although the Chinu Government’s mucroeconomic meusures
have tuken effect, the imposition of such measures will still
lust for some time. But, becuuse GDP is still expected to yrow
ut 7% or ubove, retuil sentiment in the Muinlaund will hot be
udversely uffected. The Group’s retudil businesses in the
Muainland and Australia under the brand of Jeunswest are still
growiny strongly, und dre expected to perform betfter thun
last yeur and will become the muin driving force behind the
yrowth of the Group’s profit. Quiksilver will continue to open
shops in Major cities and to sponsor those related youth
activities fo promote its brand name. |.T will keep up with its
shops opehniny progrumme of huving 80 to 100 shops by the
end of this yeur.

Although US dollar interest rute is moviny up, the increuses will
be expected to be fuirly slow and gradudl and ho mujor
adverse impuct on the retdil sentiment is anticipated.
Conseyuentidl to the imminent phusing out of export yuotu
system in 2005, export business is expected to be very
competitive und pricing pressure will persist. To mMuintain our
competitiveness, our colleagues alony the supply chain will
strive to further simplify workflow, rdise productivity and reduce
cost.
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