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B HEGHRBE_TT=F+
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TERHERE — BEBED

AR
tBREH
Petroleum and
Chemical
Distribution
BETT
HK$'000
BE-ZEME For the six months ended
AA=tRALEAEA 30 June 2004
W& REVENUE
HIMNEE External sales 8,996,290
B3k Inter-segment sales —
8,996,290
Hip i Other revenue 14,289
9,010,579
PEEE Segment result 179,756
RENE 2 DAZH Unallocated corporate
expenses
FIERA Interest income
mERT Profit from operations
KR Finance costs
BEEBEAGEEFE  Share of net results of
associates 4,672
BB Taxation
BREBER Profit after taxation

E3
Retail
BETRT
HK$'000

6,849,012
24,469

6,873,481
42,707

6,916,188

153,579

The interim financial statements have been prepared in accordance
with Hong Kong Statement of Standard Accounting Practice
("SSAP") 25 “Interim financial reporting”.

The interim financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
investment properties.

The accounting policies used in the preparation of the interim

financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2003.

Primary reporting format — business segments

BRMI
&
Food RER
Processing Ht %
and 4 s W# Investments e @t
Distribution ~ Beverage Textile Property and Others Elimination Total
BETT BY®TR BETr BMTT BE¥TR BE%TR  EETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2,658,661 2,299,034 1,700,749 136,888 — — 22,640,634
33,509 — — 19,993 — (77,971) —
2,692,170 2,299,034 1,700,749 156,881 (77,971) 22,640,634
47,830 15,073 42,331 7,715 — — 169,945
2,740,000 2,314,107 1,743,080 164,596 — (77,971) 22,810,579
258,527 212,970 88,435 132,821 (111 — 1,025,977
(34,224)
31,917
1,023,670
(134,950)
23,671 — 2,012 — 164,993 — 195,348
(82,083)
1,001,985



(%)

TERBRE — BEBKE D (H)

AEk
tBmEH
Petroleum and
Chemical
Distribution
BETT
HK$'000
BE-ZE=% For the six months ended
AA=tTAHLEAREA 30 June 2003
§: REVENUE
HIMNAE External sales 5,978,428
£BRHE Inter-segment sales —
5,978,428
Hip i Other revenue 7,075
5,985,503
DEEE Segment result 166,733
RES B2 AALH Unallocated corporate
expenses
FIEKA Interest income
meEn Profit from operations
BSR A Finance costs
it —H#£R Share of results of a jointly
EHEREREE controlled entity 143,177
EEBE AR EEFE  Share of net results of
associates 3,980
HIE Taxation
BB &ER Profit after taxation

(continued)

Primary reporting format — business segments (continued)

R@mMI

RiEsH

Food

Processing

Z2€ and
Retail Distribution
BT EETR
HK$'000 HK$'000
4,279,328 2,338,091
24,266 19,298
4,303,594 2,357,389
32,345 28,759
4,335,939 2,386,148
(112,324) 216,613
5,079 22,809

B i
Beverage
BB

HK$°000

1,908,632
1,908,632

8,563
1,917,195

132,254

i
Textile
BETRT
HK$’000

1,410,521

1,410,521
29,812

1,440,333

100,823

RER

Hit %%

¥ Investments
Property and Others
BETT BRI
HK$'000 HK$'000
107,286 167,877
35,341 —
142,627 167,877
3,746 763
146,373 168,640
137,643 6,387
- 152,163

Elimination

e @it

Total
BETR
HK$'000

BETR
HK$'000

— 16,190,163
(78,905) —

(78,905) 16,190,163
— 111,063

(78,905) 16,301,226
— 648,129
(30,819)

34,071

651,381
(128,552)

— 143,177

— 188,373
(30,077)

824,302
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(continued)

Secondary reporting format — geographical segments

TEAE  HEEX
BE Chinese Other @t
Hong Kong  Mainland  Countries Total
BETT B¥Tn B¥%IrT BETx
HK$'000 HK$'000 HK$'000 HK$'000

For the six months
ended 30 June 2004

Segment revenue
Turnover 8,979,223 11,507,892 2,153,519 22,640,634
Other revenue 68,263 99,473 2,209 169,945

9,047,486 11,607,365 2,155,728 22,810,579

For the six months
ended 30 June 2003

Segment revenue
Turnover 7,017,823 7,967,268 1,205,072 16,190,163
Other revenue 67,144 37,920 5,999 111,063

7,084,967 8,005,188 1,211,071 16,301,226

BZXA=+HILXAEA
Six months ended 30 June

S LLEE

BT T BT T

2004 2003

HK$'000 HK$'000

Interest on finance leases 816 1,162

Interest on bank loans and

other loans wholly

repayable within five years 111,446 107,089
Interest on other loans not

wholly repayable within

five years 2,985 3,290
Financing charges 19,703 17,011
134,950 128,552



BRBEATE R C HBR

e

—BHEEE

— RBEHENBEZEE

3K

—BE(BRE-RETH
EAN)

—BAENNIZETEE

ERRAZEETEERERRE

WEFA
REFEMHEMEEZRE

PriERz BmE
(BREEMEEA)

Profit before taxation has
been arrived at
after charging:

Depreciation of
— Owned assets
— Assets held under
finance leases
Amortisation of
— Goodwill (included in
general and
administrative expenses)
— Intangible assets other
than goodwill
Impairment losses recognised

on fixed assets

And after crediting:

Dividends from unlisted other
investments

Negative goodwill recognised
(included in other revenue)

BZEZANA=+tHILXEA
Six months ended 30 June

—ZETNF —EET=F
BT T BT T
2004 2003
HK$’000 HK$'000
528,397 469,732
2,646 2,524
50,565 39,077
6,431 5,149
= 6,846
1,846 2,054
6,773 6,072

25



BEAA=+HLEAREAR
Six months ended 30 June

—EENF —TT=F
BT T BT T
2004 2003
HK$'000 HK$'000

7 B R B 18 Current taxation
'8 Hong Kong

KRA M ER A Company and subsidiaries 75,723 80,783

FRR/N] Associates 26,210 22,596
Al A it Chinese Mainland

=S /N| Subsidiaries 82,867 19,843

B & R A Associates 9,254 14,009
S Overseas

iopEERNE]| Subsidiaries (43) 41

194,011 137,272

IR E B 18 Deferred taxation
' Hong Kong

KRR R ERR Company and subsidiaries (60,819) (43,884)

iR /N] Associates 10 3,520
Al A it Chinese Mainland

M E R R Subsidiaries (15,645) (26,706)

117,557 70,202

BEFERTIR B AR 2 & 5T e
ARBRMEBEREI175%(ZET =
F17.5%) 8 - FERBMER
AIRBERBZHEBRNRIERES
B8 B 75 0% ) 4R ik 5T B R B s A B
# o BINRIERE FDEER 2 #E B
MEFFHE - jurisdictions.

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland
income tax has been provided for based on the estimated assessable
profits in accordance with the relevant tax laws applicable to the
subsidiaries and associates in the Chinese Mainland. Overseas
taxation is calculated at the rates prevailing in the respective
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BZEZANA=+tHILXEA
Six months ended 30 June

—EZWEF —ETE=F
BT T BT T
2004 2003
HK$'000 HK$'000
2003 final dividend, paid,
of HK$0.14 (2002: HK$0.13)
per ordinary share (Note a)
294,475 270,453
294,475 270,453

(@) At the meeting held on 7 April 2004, the directors proposed a
final dividend of HK$0.14 per ordinary share for the year
ended 31 December 2003. Such proposal was subsequently
approved by shareholders on 2 June 2004.

(b) On 2 September 2004, the directors declared an interim
dividend of HK$0.11 per ordinary share (September 2003:
Interim dividend of HK$0.10 per ordinary share). Based on the
number of shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to be
HK$231,580,000 (2003: HK$208,120,000).
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The calculation of the basic
and diluted earnings
per share is based on
the following data:

Earnings

Profit attributable to
shareholders for the
purpose of calculating
basic earnings per share

Interest saving on exercise

of convertible bonds

Profit attributable to
shareholders for the
purpose of calculating
diluted earnings per share

Number of shares
Weighted average number
of ordinary shares for
the purpose of calculating
basic earnings per share

Effect of dilutive potential
ordinary shares
— Convertible bonds/
Share options

Weighted average number
of ordinary shares for
the purpose of calculating
diluted earnings per share

BEAA=+HLEAREAR
Six months ended 30 June

—¥ROF
BT T
2004
HK$'000

801,975

36,106

838,081

—EENF
2004

2,099,115,270

149,821,297

2,248,936,567

—EE=F
BT T
2003
HK$'000

749,733

34,352

2,080,405,215

119,595,400

2,200,000,615



RZZEZETNF—A—BZ2EEFE Net book value at 1 January 2004
WEMNB A AREA Relating to acquisition of subsidiaries
nNE Additions
& Disposals
meE Depreciation
R-ZZEZENFANA=FH Net book value at 30 June 2004
2 BREFE
BAGE ane wE BANEERE
Purchased Negative Brand Patent
goodwill goodwill names royalty
BT BETT BB BETT
HK$'000 HK$'000 HK$'000 HK$'000
A Cost
RZZTWNF—-A—H At 1 January 2004 1,748,927 (236,039) 182,799 75,200
WEEH B AR Acquisition of subsidiaries 144,239 — 18,800 —
ER-HNBRARER Increase in equity interest
in a subsidiary — (8,068) — —
R-_ZETEWNEXA=1+H At 30 June 2004 1,893,166 (244,107) 201,599 75,200
Rt Accumulated amortisation
R-ZZZTWF-A—-H At 1 January 2004 191,043 (22,706) 55,844 —
BREE/ GIA) Charge/(credit) for the
period 50,565 (6,773) 5,255 1,003
RZZEENEANA=Z1H At 30 June 2004 241,608 (29,479) 61,099 1,003
REFE Net book values
RZZEENEANA=Z1H At 30 June 2004 1,651,558 (214,628) 140,500 74,197
RZZEZ=F+-F=1+—H At 31 December 2003 1,557,884 (213,333) 126,955 75,200

BT

HK$'000
14,820,474
845,099
908,110
(71,356)
(531,043)
15,971,284

BEAA
Development #m
costs Total
BB BB
HK$'000 HK$'000

21,776 1,792,663
— 163,039

— (8,068)

21,776 1,947,634

20,221 244,402
173 50,223
20,394 294,625
1,382 1,653,009

1,555 1,548,261
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(continued)
The purchased goodwill is amortised over the estimated useful lives
of 7 to 20 years. The negative goodwill is released to income on a
straight line basis of 15 to 19 years, the remaining weighted
average useful life of the depreciable assets acquired.

Included in trade and other receivables are trade receivables and
their ageing analysis is as follows:

R=-Z22NF R-ZTZT=F

AR=+tH fTZHA=1+—H

BET R BB

At 30 June At 31 December

2004 2003

HK$'000 HK$'000

0-30 days 1,491,195 1,421,779
31-60 days 394,481 218,127
61-90 days 131,951 76,522
> 90 days 207,295 231,002
2,224,922 1,947,430

The Group normally trades with its customers under the following
credit terms:

a cash upon delivery; and

b open credit within 60 days



ENESEREBERES RAM
gﬁ' IEW gﬁ' %EEUJ\ZEE%IY
DT

0—30K
31—60K
61—90K
> 90K

—ETNENAZTHZOHRR
BB ERLHEREAN THE
A7) 2 3B ¥ 680,868,0007T (=
TE=FF+_A=+—H: &K
321,723,0007T) ' Z ERB I H R
BRZELERERZENBAAZ
EEFR 2T ERE GERHBRRKRA)
2 — &b o

Included in trade and other payables are trade payables and their
ageing analysis is as follows:

R-ZEZNE RZEZ=F

AA=+tHB +=-A=+—H

BET R BETT

At 30 June At 31 December

2004 2003

HK$'000 HK$'000

0-30 days 1,997,296 2,277,059
31-60 days 804,247 506,369
61-90 days 261,636 746,429
> 90 days 384,545 305,302
3,447,724 3,835,159

At 30 June 2004, included in the minority interests are amounts
advanced to subsidiaries by the respective minority shareholders of
HK$680,868,000 (31 December 2003: HK$321,723,000) which are
considered as part of their contributions, together with paid up
capital, made to finance the operations of these subsidiaries.
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RBAMBEZMEAREHCH

T follows:
U 5% BT 88 2 &) Acquisition of subsidiaries
7 & &= Fixed assets
mLEAE Intangible assets
FE Stocks
B 5 N CH e W FE Trade and other receivables
B 5 N H e 308 Trade and other payables
HEER Short term loans
REIER Long term loans
DB W Minority interests
HwBEERAE Other assets less liabilities
WHEEZBAESE Purchased goodwill arising
on acquisition
WEEEzEEE Negative goodwill arising

on acquisition

DR TR SR =l A —/N] Less: Net assets of an
BEESE associate held prior
to acquisition

AT AR EZA - Discharged by :

ReERE Cash consideration
JE AR 1A Accounts payable

WHESA 2R ML FHE Net cash outflow arising
on acquisition

ReaRE Cash consideration

WEMEBRe RRITER Cash and bank balances

acquired

Acquisition of subsidiaries during the period are summarised as

BZEANA=1tHLAXEA
Six months ended 30 June

—¥ROF —ET=F
BT BT
2004 2003
HK$'000 HK'000
845,099 132,087
18,800 —
76,730 33,914
36,495 25,954
(144,485) (54,707)
(370,623) (40,664)
(6,490) (16,110)
(62,213) (10,452)
11,140 3,995
404,453 74,017
144,239 —
— (1,130)
548,692 72,887
= (11,614)
548,692 61,273
338,464 51,873
210,228 9,400
548,692 61,273
338,464 51,873
(11,140) (4,283)
327,324 47,590



ZERFEENT

Capital commitment outstanding
at the balance sheet date are
as follows:

Contracted for but not
provided for

Authorised but not contracted for

R-sEmE
AB=t+H
BETT
At 30 June
2004
HK$'000

461,998
157,464

619,462

i
+=A

[T

—+ A
[
m

BETT

At 31 December
2003

HK$'000

159,481
193,379

352,860
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MR AEBTEFEEALIL

INTRS -

MERBEEZMBARKEEEm
(F &£ 5)

KHRAREEZMBLRBAER
(F &£ 5)

MERBERZHBRARXNE?
HogmEkEGER (HE2Z)

BREEEz -—HMERF
REBZERS (MEL)

BN —HERRAFAEEAREEZ
—FME QR R RE B
(= 2)

Y —HERRFARERAREEZ
—HMBARZFEFREER
BR(ME2)

AERREEZ —HNBARRERHE
MISRIERS (ML)

REAREEHZRREEEHZ
EITZRS

— m-BAERARDREAREHE
2 — BB R RIKEBRYE B
(fEE2)

— m-AERARDREAREHE
Z2—BMNBARIXNAE
(ftEE2)

During the period, the Group entered into transactions with related
parties as follows:

BZEAB=1+HLEAEA
Six months ended 30 June

—EBNE —ET=F
BET R BETFT
2004 2003
HK$'000 HK$'000
Sales of goods to fellow
subsidiaries (note a) 15,532 106,332
Purchases of goods from
fellow subsidiaries (note a) 352 1,954
Operating lease payments
and other charges paid to
fellow subsidiaries (note b) 22,998 43,776
Construction services provided
by a fellow subsidiary (note b) 579 26,969
Tank storage service fees
payable to a holding
company and a fellow
subsidiary (note b) 70,800 70,800
Storage facility management
fees receivable from a
holding company and a
fellow subsidiary (note b) 9,996 9,996
Provision of dockyard
operations services to a
fellow subsidiary (note b) 1,707 —

Transactions under godown
management agreement
and facility management
agreement
— Receipts of service fee
from a holding company
and a fellow subsidiary
(note b) 145,408 —
— Payment of monthly fee
to a holding company
and a fellow subsidiary
(note b) 15,000 —
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Notes:

(a)

(b)

()

(continued)

The transactions were carried out with reference to the prevailing market prices.

The transactions were carried out in accordance with the pricing policies set out

in the relevant agreements.

During the period, the Group also leased certain premises owned by the

Company'’s holding company at a nominal amount.
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