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BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim
financial statements are prepared in accordance with
Hong Kong Statement of Standard Accounting
Practice (“SSAP”) 25 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). These condensed
consolidated financial statements should be read in
conjunction with the annual financial statements for
the year ended 31 December 2003. The accounting
policies and basis of preparation used in the
preparation of these interim financial statements are
consistent with those used in the annual financial
statements for the year ended 31 December 2003.

SEGMENT INFORMATION

Turnover represents income generated from provision
of logistics and related services, rental income from
investment properties and dividend income, net of
business tax and other surcharges.




2. oBEMR (& 2. SEGMENT INFORMATION (continued)
RIEBER 2 EXBEREEER 2 BF An analysis of the unaudited turnover and operating
REEXBRMEIFTET profit by principal activities and by geographical areas
is as follows:
(REBEH)
(Unaudited)
EXH BEXBBA/ (BB
HEAAZtHLEAREA BERAZTHLAEA
Turnover Operating profit/(loss)
Six months ended 30 June Six months ended 30 June
=ik “ZZ=F ZEENE “ZT=F
2004 2003 2004 2003
Efs Bk
BENH BEDNTA
&G kiR
BELE EELE
KRAR REHH AP RABG
HWEAR Share of HENEAT Share of
The associates The associates
Company and jointly- Company and jointly-
and controlled Byt and controlled Bg'
subsidiaries entities * Total*| subsidiaries entities * Total*
EBTR BETTT BETT BETT BETT BETL EBTR BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
RETEKES By principal activities
Nk Logistics and
REER related business 98,845 84,216 183,061 54,325 80,007 134,332 39,438 14,278
mERE Property investment 15,782 = 15,782 12,562 = 12,562 9,910 6,865
REER Investment holding - = = = = = (9,758) 64,167
ERRERK Information and
RERE high-tech related
£% manufacturing
business - 205,389 205,389 - 158,101 158,101 - -
114,627 289,605 404,232 66,887 238,108 304,995 39,590 85,310
RIEHEHS By geographical areas
B Hong Kong - = = 6,236 - 6,236 (9,758) 13,794
B Elsewhere in PRC 114,627 289,605 404,232 60,651 238,108 298,759 49,348 71,516
114,627 289,605 404,232 66,887 238,108 304,995 39,590 85,310

! EH2E

For reference only
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3.

REXRBZEF <)

AEBREXBZBMEFARATE

OPERATING PROFIT

The Group’s operating profit is stated after crediting

LIER - the following:
(REEZ)
(Unaudited)
BEZXA=1tRHLAEA
Six months ended 30 June
—EENEF —EE=
2004 2003
EB¥TT BT T
HK$’000 HK$’000
A Crediting
HEmigE 2 e Gain on other investments — 49,981
HERERS Write-back of impairment
BE % on investment securities - 1,886
EHEEBE CF5) Amortisation of intangible assets (net) 17,896 17,930
B8 — R 2 A A 2 Gain on dilution of interests in
T 2= P15 W 2 an associate - 11,974
i RE I8 T 466 B Deferred government grants recognised
BAB® in profit and loss account 7,482 —
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4.
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EERAGABRERXHEZIREANT

4.

TAXATION

The amount of taxation charged to the condensed
consolidated profit and loss account represents:

(REEZX)
(Unaudited)
BEXRA=tTHLAEA
Six months ended 30 June

—EENEF —EE=
2004 2003
BT T BT T
HK$’000 HK$’000
EBAINZ M [E Outside Hong Kong 377 191
DA T IR Share of taxation
— BB — outside Hong Kong
2 E b @
ER/NE] Associates 14,152 38,141
H A= Jointly-controlled entities
AERQT 578 580
15,107 38,912

AEBIWREEHAEEEFNERE
BANGSHRAN RE_ZTHNFHH
MBHmASTLESREAETBNEHAE
HEH(CTEZE=F : 8) - FEUAI
ez BRRBHN DREANEEL S
EBRERBRAEZERER RER
STASEE  RAEBMWE ZBITHER

~ | AL
Eall=
Al 7

AR EEMATEEREREACE
REREZE WAL EHAEBIELTR
REEHL B -

No provision for Hong Kong profits tax has been made
in the interim financial statements as the Group did
not generate any assessable profits in Hong Kong
during the six months ended 30 June 2004 (20083:
Nil). Taxes on profits outside Hong Kong have been
calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates, based on
existing legislation, interpretations and practices in
respect thereof.

During the period, deferred tax has not been provided

for the Group as there were no significant temporary
differences giving rise to deferred tax.

FIIB B2 AR A & Shenzhen International Holdings Limited
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EREARBIERBEASEARNEREZ
A% B8 & (5 B A7 85 141,415,0007T (=
TE=F : B #302,767,0007T) * W
BRHABBTETAER 2 MEFHH
11,318,378,2903 (—Z & T = #F :
11,217,211,626/%) 5t & o

HRBALREEEHRIERXE LR
o AW RINTERESRF -

PR E

>l

EECHATKBEHEZE _ZSZTNF,
A=ZtHUEANEAZHHRE (=
=F fE) o

A

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s profit attributable to shareholders for
the period of HK$141,415,000 (2003:
HK$302,767,000), and the weighted average number
of 11,318,378,293 (2003: 11,217,211,626) ordinary
shares in issue during the period.

No diluted earnings per share is presented as there
are no dilutive potential shares outstanding during the
period.

INTERIM DIVIDEND
The board of directors has resolved not to declare an

interim dividend in respect of the six months ended
30 June 2004 (2003: Nil).

EARMEX CAPITAL EXPENDITURE
(RER)
(Unaudited)
BREE
Intangible assets
/e EEEE
HZE Negative &5t Fixed
Goodwill goodwill Total assets
BT EBEFor EETrT EEFT
HK$’'000 HK$'000 HK$'000 HKE'000
—ETNF Net book amount as at
—H—H 1 January 2004
ZWREFE 5,019 (174,640) (169,621) 212,323
NE Additions — — — 2,375
nk=S Disposals — — — (234)
ES | Reclassification — — - (1,886)
e Amortisation/depreciation (279) 18,175 17,896 (4,514)
—EENF Net book amount as at
NA=1H 30 June 2004
ZIREFE 4,740 (156,465) (151,725) 208,064
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8. INTERESTS IN ASSOCIATES

(REEZ) (feE|%)
(Unaudited) (Audited)

—EENE —EE=
AA=tH +ZA=+—H
30 June 31 December
2004 2003
BY T B F T
HK$’000 HK$’000

EhEEFE - Share of net assets other

72 2 R S than goodwill 2,248,917 2,257,402
EEMKGZ:T#E  Goodwill less amortisation 9,816 2,792
2,258,733 2,260,194

R AHR - A& E LB 39,680,000
THREBEREXEEEIEFEAR
ARl ([REEY])25% 2w o K)E
AEN PR RFMKL
E-WMAXABBERMEENBERBL

7,180,0007T °

HERELE

amounted to HK$7,180,000.

During the period, the Group acquired 25% equity
interest in Tianjin CSG Architectural Glass Co., Ltd, a
company incorporated in the PRC and engaged in
manufacturing of glass, at a consideration of
HK$39,680,000. Goodwill arising from the acquisition

I ERR 2% A BR 2 & Shenzhen International Holdings Limited



9. FEWBERF 9. TRADE RECEIVABLES

JEWEER 2 EE B — MR A30E90H T Trade receivables, which generally have credit terms

Z URBREBEECHEBERAR 2K of 30 to 90 days, are recognised and carried at original

O A] gE MR - ¥ RIBAREITIAAET © invoiced amount. An estimate for doubtful debts is

BERNEE BB - made when collection of the full amount is no longer
probable. Bad debts are written off as incurred.

REEBBREER  AEBEWE An aged analysis of the Group’s trade receivables as

FIZBEZARRBZREDTUOT ¢ at the balance sheet date, based on the invoice dates,

is as follows:

(REEER) (e E%)

(Unaudited) (Audited)

—EENEF —EE=F

AA=+H |+tZA=+—H

30 June 31 December

2004 2003

BT T BT T

HK$’000 HK$’000

0—90H 0 — 90 days 37,123 23,356

91—180H 91 — 180 days 6,190 4,921

181—365H 181 — 365 days 712 117

38365 H Over 365 days 2,805 2,685

46,830 31,079

B REBBR Z %M Less: Provision for doubtful debts (2,822) (2,467)

44,008 28,612

EUWERFPEERKEERRE XS Included in the trade receivables is an amount due

¥ 6,690,000t (ZEE=F+_A= from an associate of HK$6,690,000 (31 December

+—H : ##7,949,0007T) ° 2003: HK$7,949,000).

R HEJZR & 2004 Interim Report
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10. HMiRE

11.

10. OTHER INVESTMENTS

(REER) (feE|%)
(Unaudited) (Audited)
—EENE —ET=
AA=+H | +tZA=+—8H
30 June 31 December
2004 2003
BEF T B F T
HK$’000 HK$’000
AR Hong Kong
ERAES Listed equity securities,
EmE at market value 21,822 —
BB Outside Hong Kong
ETRAES - Listed equity securities,
EmE at market value 88 —
ELETRAES - Unlisted equity securities,
BRRAE at cost - 14,259
21,910 14,259
AR 11. TRADE PAYABLES
REEBERGEER  AEEENKE An aged analysis of the Group’s trade payables as at
REZZEHMEZREITOT : the balance sheet date, based on the invoice dates,
is as follows:
(REER) (feE|%)
(Unaudited) (Audited)
—EENEF 2T =
AA=+H | +t=ZA=+—8H
30 June 31 December
2004 2003
BT T B F T
HK$’000 HK$’000
0—90H 0 — 90 days 18,617 13,279
91—180H 91 — 180 days 458 490
181—365H 181 — 365 days 473 119
tEiE365H Over 365 days 104 1,755
19,652 15,643
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12. EtAE  HMENKEREFEE 12. ACCRUED LIABILITIES, OTHER PAYABLES AND
CUSTOMERS’ DEPOSITS
AEEEFEE EMENFKELRER Included in accrued liabilities, other payables and
FPied  BREENRXITHBEBE customers’ deposits was loan interest payable to
FKF B 47 #66,940,0007T (A R #& Shenzhen Finance Bureau amounted to approximately
70,983,0007T) * REBARYITHEAR = HK$66,940,000 (RMB70,983,000). According to the
TE-FEHA(BTEER (BBE directive “Reduction of borrowing expenses on
®) B EASSBaHERESERE overdue governmental funds (designated funds) and
BEFRIXNHEARNDR  REBKFEERE financial revolving funds” issued by Shenzhen
BREHERNENER - WEIERN government in 2003, the group is eligible to apply for
MRV TS RZEERR * ARR portion of interest waiver and formal written application
RREEMTERDREMNEEBNRZ had been submitted to the Shenzhen government. As
BEXHRBEHEEE - BREFH it is uncertain whether formal approval documents for
B mERTPEREBEBNOREX = - the application and the amount of interest waiver could
be obtained, the interest waiver had not been
recognised in the interim financial statements.
13. FFEEXK 13. INTEREST-BEARING BORROWINGS
(REER) (&%)
(Unaudited) (Audited)
—EENEF —ZEE=
AA=+H | +tZA=+—H
30 June 31 December
2004 2003
EBETFTT B F T
HK$°000 HK$’000
RITERK Bank loans
B HE A Secured 9,430 4,715
B K R Unsecured 110,945 133,646
120,375 138,361
FIERB B ES Portion classified as current liabilities (67,615) (24,430)
FE B B 2B 2 Non-current portion 52,760 113,931
ERIRITE R Bank loans payable
—F R Within one year 67,615 24,430
e In the second year 42,185 100,101
F=ZFEZFERF In the third to fifth years, inclusive
(BEEEMEF) 2,185 2,185
R FI& After the fifth year 8,390 11,645
120,375 138,361
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13. ST EER (&) 13. INTEREST-BEARING BORROWINGS (continued)

EERBAEERUAARERE T LiE The secured interest-bearing borrowings were
FRIEEYEEERR - supported by the pledge of certain land and buildings
and investment properties of the Group.
14, BEEWA — BFHE 14. DEFERRED INCOME — GOVERNMENT GRANTS

(REER) (fe &%)
(Unaudited) (Audited)
BE_ZZTNF |HE_TT=F
ANA=+HIE | +=—A=+—H
A~ME A ZEE
Six months Year ended
ended 30 June 31 December
2004 2003
BY T B F T
HK$’000 HK$’000

Hi FEMIWREF(E  Net book amount at beginning
of the period/year 166,980 174,462
BABZ Recognised in profit and loss account (7,482) (7,482)

H HERIREF(E  Net book amount at ending

of the period/year 159,498 166,980
BLEWRACEE®WEBARTHBERT Deferred income represents the amount granted by
ZHIE - FAREZREZYRBEBER PRC local government authorities, which is applied to
L WEEEAR 2 KAME 2B designated logistics projects and recognised in the
FREZRUERHHAER profit and loss account on a systematic basis over

the period necessary to match with the costs intended
to be subsidised.

FIIB B2 AR A & Shenzhen International Holdings Limited
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EXRHE/FERN  RAREBETR

15. IR 15. SHARE CAPITAL
(REEZ) (feE|%)
(Unaudited) (Audited)
—EENE —EE=
AA=tH | +tZHA=+—H
30 June 31 December
2004 2003
BY T B F T
HK$°000 HK$’000
A TE R AR Authorised
20,000,000,000 A% 20,000,000,000 ordinary shares
R EEE¥0.107T of HK$0.10 each
2R AR AR D 2,000,000 2,000,000
ERITRHBERSE Issued and fully paid
11,432,811,626/% 11,432,811,626 ordinary shares
EREmEEK0I10T of HK$0.10 each
2 & @R AR (2008: (2003: 11,217,211,626 ordinary
11,217,211,626/% shares of HK$0.10 each)
BREEAEY0.10T
2 EBRARD) 1,143,281 1,121,721

Details of movements in the issued share capital of

R2EBBFBWOT - the Company during the period/year are as follows:
(REER) (E&%)
(Unaudited) (Audited)
BE-ZEQNF Hz-=z=2=f
AB=THIREA +tZA=+-HLEE
Six months ended 30 June 2004 Year ended 31 December 2003
BETT R B EE BEFT BRHEE
HK$’000  No. of shares HK$'000 No. of shares
8/ ENH At beginning of the period/year 1,121,721 11,217,211,626 1,121,721 11,217,211,626
TR E Share options exercised 21,560 215,600,000 — =
1,/ ERE At ending of the period/year 1,143,281 11,432,811,626 1,121,721 11,217,211,626

RAEARS - 215,600,0000% B& I 4E LA &
f% T & 0,272 £ B ¥ 0.336 T A
BIRITE  BARFMAERRTEZER
EHR _ZZTNFENA+REB KM
HEHE_ZTTNEA=ZTHEEN
RITHE 2 BEIRHE -

During the period, 215,600,000 share options were
exercised at price ranging from HK$0.272 to
HK$0.336. As at 30 June 2004, there were no share
options outstanding as all the outstanding share
options were lapsed on 15 April 2004.
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16.

17.

18.

BEXERE

AEERNEERBEREEREANUTZ
AR ANEBERD 2 EARKE -

16. CAPITAL COMMITMENTS

The Group had the following capital commitments
contracted, but not provided for, at the balance sheet

date:
(REEZ) (B E%)
(Unaudited) (Audited)
—EENMEF —EE=F
ANA=+H +tZ-A=+—H
30 June 31 December
2004 2003
EBEF T BT T
HK$’000 HK$’000
"ERIELET Investments in unlisted

KEFH investment securities = 12,772

HAREE 17. CONTINGENT LIABILITIES

REERBREER X RFTAMTE

At the balance sheet date, contingent liabilities not

WRZHARBEWT - provided for in the financial statements were as
follows:
(REEER) (e E|%)
(Unaudited) (Audited)
—EENEF —ET=F
AA=+H | +tZHA=+—H
30 June 31 December
2004 2003
BT T B F T
HK$’000 HK$’000
m Bt & A a) & — £ [E Corporate guarantees for
TS ERARIRME  banking facilities utilised by
RITRE 2 associates and a jointly-controlled
PERER entity 48,512 47,319
BMEALTRS 18. RELATED PARTY TRANSACTIONS

RAHRE  AEBEREEQFFERE
FEBERMDERARREMARRE 2
TS WA & & ¥ 7,580,000 (ZEE
=4 : B ¥5,368,0007T) © RIEUA
Tii AN pn E R B R & o

During the period, the income from the logistic services
rendered by the Group to an associate, CSG Holding
Co., Ltd, amounted to HK$7,580,000 (2003:
HK$5,368,000). The services provided were charged

on a cost plus basis.

FIIB B2 AR A & Shenzhen International Holdings Limited



es toSondens

19.

HERRER

—TTENFEANA=1+HE  KEBZ
2ENBARITREEERE (RID
BERAR([FBE]) BEFRIMARE
BEEHPL ([EHPo]) RASER
BE50%Em 2 LRIZE#EE E R RIRYI
MEEBRBEYRERAR ([E@EY
) EETRERE ([BEHRE]) @ &
i FREREFIYREAZMRER
A R #80,000,0007T ° £ & 5T 1%
NEBERERYRAG66.67%E
EEMRKEBEAEBENNB ARG - 1B
BREHE MBEBRNEBRYRIR
HARMS918,078 TR ER © M
EFYRAlmERPLRERERER
AER#11,081,92270 © TR EBEIKRE
ERHENFAER  BEREGS
DIREEMERSLED > HRIAERY
MR A R #40,000,0007T & A R #&
20,000,000T M IR R E 5K - N E
FTE £ M2 4 578 % 4,000,0007T °

PRZXZ2HFBTNERARAR-F
ZEFENAT=AMRRTE 2B K
m o
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19. SUBSEQUENT EVENTS

Subsequent to 30 June 2004, Xin Tong Chan
Development (Shenzhen) Co., Ltd (“XTC
Development”), a wholly-owned subsidiary of the
Group, entered into the Capital Increase Agreement
(“Capital Increase Agreement”) with Shenzhen Highway
Transportation Service Center (“Transportation Center”)
and Shenzhen South-China International Logistics Co.,
Ltd (“South-China Logistics”), a 50% jointly-controlled
entity of the Group, to which XTC Development
injected RMB80,000,000 to South-China Logistics.
Upon the completion of the capital injection, the Group
owned 66.67% interest in South-China Logistics which
became a subsidiary of the Group. Pursuant to the
Capital Increase Agreement, XTC Development agreed
to further provide a shareholder loan of RMB8,918,078
to South-China Logistics and South-China Logistics
shall refund a shareholder loan of RMB11,081,922 to
Transportation Center. Upon completion of the
adjustment of the shareholders’ loans, XTC
Development and Transportation Center, proportional
to the respective shareholdings, provided shareholder
loans of RMB40,000,000 and RMB20,000,000 to
South-China Logistics respectively. The amount of
goodwill arising from the additional investment was
approximately HK$4,000,000.

Further details of the above transaction are set out in
a circular to shareholders on 13 August 2004.




