CHAIRMAN'S STATEMENT
Financial Results

The Group’s unaudited consolidated turnover has shown
a 64% increase from approximately HK$210.5 million
for the six months ended 30 September 2003 (“the
Previous Period”) to approximately HK$345.2 million for
the six months ended 30 June 2004 (“the Period Under
Review”). The net profit for the Period Under Review was
HK$43.4 million compared to a loss of HK$38.0 million
for the Previous Period, a record improvement.

The basic earnings per share for the Period Under Review
was HK15.7 cents (the Previous Period: basic loss per
share HK13.7 cents). The diluted earnings per share for
the Period Under Review was HK14.0 cents (the Previous
Period: N/A).

Interim Dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2004
(the Previous Period: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

PAL Group (electroplating equipment and surface
finishing equipment)

The turnover for the Period Under Review was HK$264.6
million representing a record growth of 142% compared
to the Previous Period. The operating net profit was
HK$40.8 million for the Period Under Review compared
to HK$2.2 million for the Pervious Period. The turnaround
is greatly attributable by the regain of consumer
confidence since quarter three of 2003.

The shift to high density interconnect (HDI) in Asian-
pacific region has forced the customers to replace their
machinery. Our newly launched machine MCP-PAL
provides a cost effective solution to our customers. As
the MCP-PAL is a continuous in-line processing machine,
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