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Notes:
1. Principal accounting policies
The unaudited condensed interim financial statements are prepared in
accordance with the applicable disclosure requirements of Appendix
S EBERFE 25K 16 of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”] and Hong Kong
Statement of Standard Accounting Practice No. 25 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The accounting policies and basis of preparation used
in preparing the interim financial statements are the same as those
adopted in preparing the annual financial statements for the year
ended 31st December, 2003.
2. Segmental information
The Group's turnover and contribution to operating profit for the six
2T months ended 30th June, 2004, analysed by principal activities and
geographical locations, are as follows:
Business segments
R R EE
BEER DHEM Hity BE
Printing and
manufacturing of Distribution
packaging products of products Others Total
BT TATL TATL TATL
HK$'000 HK$'000 HK$'000 HK$'000
Six months ended
30th June, 2004
TURNOVER 191,180 351,963 1,036 544,179
RESULT
Segment result 45,045 8,065 (140) 52,970
Interest income 1,881
Net unallocated corporate expenses (6,243)
Profit from operations 48,608
Finance costs (4,634)
Share of result of an associate (2,489)
Profit before taxation 41,485
Taxation (4,077)
Profit before minority inferests
37,408
Six months ended
30th June, 2003
TURNOVER 190,926 353,040 562 544,528
RESULT
Segment result 51,264 3,719 4906) 54,487
Inferest income 865
Net unallocated corporate expenses (4,200)
Profit from operations 51,152
Finance costs (5,621)
Share of result of an associate [1,997)
Profit before taxation 43,534
Taxation (5,798)
Profit before minority inferests
37,736
INTERIM REPORT 2004
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Unallocated corporate expenses

Profit from operations

BERNENBITE 001,000 T(ZEZ=F -

10,165,000 7T) °

BE

BREE

AHEBIA
ABNEH
ABIMEE Z TR

ERERIE
N

ARAREKERA
FE15 B8

The charge comprises:

Current tax:
Hong Kong Profits Tax
Taxation outside Hong Kong

Deferred tax:
Current year

Geographical segments

RiEB D 2 ERE
Turnover by
geographical locations
BEAA=+THLEAREAR
Six months ended 30th June,

—2ENE —TF=F
2004 2003
TR TAET
HK$’'000 HK$'000
404,973 336,505
110,705 204,461
26,826 66
149 16
1,526 3,480
544,179 544,528

3. Profit from operations

geERA 28R
Contribution to
operating profit
BEXNA=THLEAEA
Six months ended 30th June,

—gENE
2004
FHER
HK$'000

48,660
915
3,370
4

21

(4,362)

48,608

—TT=F
2003
FET
HK$'000

53,006
1,451
2

%

19

(3,335)

51,152

Profit from operations has been arrived af after charging depreciation

of HK$9,001,000 (2003: HK$10,165,000).

4. Taxation

Taxation aftributable to the Company

and its subsidiaries

AR AR S B B D A BB B A UG AT R AR
BUER - 8t I BIRIUE R B NS HAER -

ERASMEE 2 RIE DA KB EARKANE ([
B ) 58 % %52 [ ) B BRI HIR 2 fh &t AR B &
RERBERFERAMNAEH -
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BEXNA=THLAEA
Six months ended 30th June,

—gENE
2004
FHER
HK$'000

3,167

3,167

910

910

4,077

HK$'000

5,073

5,073

725

725

5,798

No Hong Kong Profits Tax has been provided as the Group had no

estimated assessable profit arising in or derived from Hong Kong
during the period.

Taxation outside Hong Kong represents the People's Republic of China

(the "PRC") income tax calculated at the applicable rates on the
estimated assessable profit of the Group’s PRC subsidiary for the
relevant period.
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60BN Within 60 days
61 - Q0B N Within 61 = 90 days
Q0H I £ More than Q0 days

EYLERREZRRAREMIRE
AEBGETLBRRZBRERTFIHH30E00B T
% BROBBRRESRAREMFIAT BEREY
B S RHERRS0,172,0008 T (ZEE=F1+=
A=+—R :44,540,00087T) - BHEZREDHT
mr

Earnings per share

The calculation of basic and diluted earnings per share is based on
the Group's profit affributable to shareholders of HK$22,678,000
(2003: HK$21,375,000). The basic earnings per share is based on
the weighted average number of 266,848,095 [2003: 266,115,579)
ordinary shares in issue during the period. The diluted earnings per
share is based on 271,275,012 (2003: 284,255,682) ordinary
shares which is the weighted average number of shares in issue
during the period plus the weighted average number of 4,426,917
[2003: 18,140,103) ordinary shares deemed fo be issued af no
consideration if all warrants outstanding during the period had been
exercised.

Trade and other receivables from third parties, deposits and
prepayments

The Group allows an average credit period of 30 to 90 days fo its
trade customers. Included within trade and other receivables from
third parties, deposits and prepayments are trade receivables balance
of HK$208,907,000 (31st December, 2003: HK$123,586,000]

and their aged analysis is as follows:

“EEZNE —EE=F
AA=1+H +ZA=+—H
30th June, 31st December,
2004 2003
THET FTAET
HK$'000 HK$'000
178,612 66,363
13,364 39,373
16,931 17,850
208,907 123,586

Trade and other receivables from minority shareholders

The Group allows an average credit period of 30 to 90 days fo the
minority shareholders. Included within trade and other receivables
from minority shareholders are trade receivables balance of

HK$50,172,000 (31st December, 2003: HK$44,540,000) and their

aged analysis is as follows:

60BN Within 60 days
61 - Q0B W Within 61 = 90 days
Q0H I £ More than Q0 days

“EEZNE —EET=F
AA=1+H +ZA=+—H
30th June, 31st December,
2004 2003
THET FAET
HK$'000 HK$'000
47,104 24,611
- 3,954
3,068 15,975
50,172 44,540
INTERIM REPORT 2004
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FmR R EFRZI

N E SRR KM RE

BNESEFRECRETRERNEZEREHA

74,967 000%7% (ZEE=4+-A=+—0 :
57,759,000% ) - ARz BRSO T

60H A Within 60 days
61 -90B RN Within 61 = 90 days
Q0H A k More than Q0 days
BE
RITER Bank loans
ERBEER Trust receipt loans
HE R Other loans
kil Analysed as
— B (fF) - secured [Note)
— A - unsecured

—FRNRENHER

Within one year or on demand

Trade and other payables

Included within trade and other payables are trade payables balance
of HK$74,967,000 (31st December, 2003: HK$57,759,000] and

their aged analysis is as follows:

Borrowings

—F P FERERBMFE More than one year but not exceeding two years
MEA FERERBIF More than two years but not exceeding five years

W —F RS Less: Amount due within one year
shown under current liabilities

mEEEZ TR

—FHEEB 2 FE Amount due after one year

et

EEREEBRESARTERA R
13,483,000 T (Z22=F+- A=+ —
A :14,071,00087) - ZEERBBIEH
ERBEZGT  WARAERREEEBZ
—HMBARZEEEER -
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Note:

“EEZNE —EET=F
AA=+H +ZA=+—8
30th June, 31st December,
2004 2003
THET FAET
HK$'000 HK$'000
57,272 41,152
3,782 2,391
13,913 14,216
74,967 57,759
“EEZNE —EE=F
AA=tAH +=ZA=+—~8
30th June, 31st December,
2004 2003
THET FAETT
HK$'000 HK$'000
132,462 121,974
172,468 78,055
304,930 200,029
22,807 21,012
327,737 221,041
17,818 21,200
309,919 199,841
327,737 221,041
290,838 208,845
15,899 12,196
21,000 -
327,737 221,041
(290,838) (208,845)
36,899 12,196

Included in secured borrowings are shortterm bank loans
totalling HK$13,483,000 (31st December, 2003:
HK$14,071,000) which are to be secured by the assets of
a Company's subsidiary in the PRC according fo the terms of

the relevant loan agreements.



10.

11.

12.

[N

SREBEOIOBET LW
ERE Authorised:
RZZEZMF—A—HK At Ist January, 2004 and
—EENFEXA=TH 30th June, 2004

BEITERHBERK Issued and fully paid:
E/\_? EF—HA—H At Tst January, 2004

150 R A% 1 7 Exercise of warrants

RZZEZEWMEA=ZFTH At 30th June, 2004

m:ggﬂﬁﬁﬁ_+5 $ AIREITE 2 RRAE
& Wﬁﬂl«xfﬁ/‘i\ ﬁ% 14,713,280% 7T 2 B fp
ZHRER] o IBEBEAD _YYEEAH +HZBRAL
g BETE &%ﬁ*ﬁﬁzwk% EYHRITA
ﬂi%@@om%EZﬁhﬁw1m4m%o§%
REREFER_ZTZNEA=1THBEH -

EREE

10.

% Ordinary shares of HK$0.10 each

11.

KitH HOLDINGS LIMITED
B EEHF R I

Share capital

RHEEAE €8
Number of shares Amounts
FHAT

HK$'000

1,000,000,000 100,000
266,255,600 26,626
802,000 80
267,057,600 26,706

At 30th June, 2004, the Company had outstanding warrants conferring
rights to subscribe for up to HK$114,713,280 in cash for shares.
Exercise in full of these oufstanding warrants would, under the share
capital structure of the Company as of 30th June, 2004, resulting the
issue of 52,142,400 new shares of HK$0.10 each in the Company.
The warrants were expired on 30th June, 2004.

Capital commitments

ERBAME - s
REEHEZERNAEMNT
- ERBERITH

B XAt ES - AEE

Capital expenditure in respect of the
acquisition of property, plant and equipment:
- Authorised but not contracted for

In addition fo the above, the Group's share

“EZTNE —EET=F
AA=1+H +-A=+—H
30th June, 31st December,
2004 2003
THET FAET
HK$'000 HK$'000
15,000 21,634

32,500 -

BEERMBARIKRE of capital commitments in respect of
Bt ERAENT - investment in a subsidiary is as follows:
—BEARERER - Contracted but not provided for
RREE 12.

RZBZMEA=+H  ARE®— M ERRRE
RUEZBTEEMARTREAERBIELA &
468,000,000 T (Z 2 2=F+-A=+—H :
414,790,0008 7T) 2 £R - R Z_ZZMF A=+
B AENMBAFIESMZEEREA #£2354062,0008
TL(ZBEE=F+TZA=+—H :130,847,000% ) °

Contingent liabilities

At 30th June, 2004, the Company has issued guarantees amounting
fo HK$468,000,000 (31st December, 2003: HK$414,790,000) to
banks and products supplier in respect of banking facilities granted to

a subsidiary. The extent of the facilities utilised by the subsidiary at
30th June, 2004 amounted to HK$235,462,000 (31st December,
2003: HK$130,847,000).
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Ki1TH HOLDINGS LIMITED

FmR R EFRZI

BEALZXS 13.

AEEEDBEHARBEALET 2RS0T

BEAL XAHE

Related parties Nature of transactions

ZEM@BEM  Yunnon Zhaotong Cigarette Factory REBHEE R

EBEmAET Finance Bureau of Zhaotong AEEEHZzED
MHBB City, Yunnan Province

Oncapital Limited  Oncapital Limited AEEEHZzED

AEEAPEALZ HAFERRREFBERLBAE

REERBERRMEEY -

PR EXCPTREEE SN - TR AP0 0 M (R (o] B4 BRI A T

TZEARS MR ZFTWENA =+ B IR & 825

EATHABRBEEAZHE -

LBEF 14.

ATHREFEENNR  UHAATBBBZ 2515
7 o
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Related party transactions
During the period under review, the Group had fransactions with the

related parties as follows:

BEAA=THLXAERA
Six months ended 30th June,

—REQRF —B2=F

2004 2003

TR TET

HK$'000 HK$'000

Sales of goods by the Group 55,656 61,388
Rental paid by the Group

47 47

Rental paid by the Group 198 198

Details of the Group's outstanding balances with the related parties

are set out on the condensed consolidated balance sheet and note 7.

Save as disclosed above, there were no other significant fransactions
with related parties during the period or significant balances with

them as at 30th June, 2004.

Comparative figures
Certain comparative figures have been reclassified to conform fo the

current financial period's presentation.



