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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these accounts

are set out below:

(a) Basis of preparation
The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA™). They have been prepared under the historical
cost convention except that, as disclosed in the accounting policies below,

investment properties are stated at market value.

In the current year, the Group adopted the Statement of Standard
Accounting Practice (“SSAP") No. 12 “Income Taxes” issued by the
HKICPA which is effective for accounting periods commencing on or
after Ist January 2003. The effect of adopting this revised accounting

standard is set out in note |(j) below.

(b)  Consolidation
The consolidated accounts include the accounts of the Company and its

subsidiaries (the “Group”) made up to 30th June.

Subsidiaries are those entities in which the Company, directly or
indirectly, controls more than one half of the voting power; has the
power to govern the financial and operating policies; to appoint or
remove the majority of the members of the board of directors, or to cast

majority of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated profit and loss account from the effective

date of acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group

are eliminated on consolidation.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)
(b)  Consolidation (Contd)

The gain or loss on the disposal of a subsidiary represents the difference
between the proceeds of the sale and the Group’s share of its net assets
together with any unamortised goodwill or capital reserve which was not
previously charged or recognised in the consolidated profit and loss

account.

Minority interests represent the interests of outside shareholders in the

operating results and net assets of subsidiaries.

In the Company's balance sheet the investments in subsidiaries are stated
at cost less provision for impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends received and

receivable.

Fixed assets

(i)  Investment properties
Investment properties are interests in land and buildings in respect
of which construction work and development have been completed
and which are held for their investment potential, any rental income

being negotiated at arm’s length.

Investment properties are valued at intervals of not more than
three years by independent valuers; in each of the intervening years
valuations are undertaken by professionally qualified valuers. The
valuations are on an open market value basis related to individual
properties and separate values are not attributed to land and
buildings. The valuations are incorporated in the annual accounts.
Increases in valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are first set off against
increases on earlier valuations on a portfolio basis and thereafter
are debited to operating profit. Any subsequent increases are

credited to operating profit up to the amount previously debited.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)

Fixed assets (Cont'd)

()

(iii)

(iv)

Investment properties (Contd)

Upon the disposal of an investment property, the relevant portion
of the revaluation reserve realised in respect of previous valuations
is released from the investment properties revaluation reserve to

the profit and loss account.

Properties under construction

Properties under construction are investments in land (including
land use rights) and buildings on which construction work has not
been completed. These properties are carried at cost which
includes development and construction expenditure incurred and
interest and other direct costs attributable to the development less
any accumulated impairment losses. On completion, the properties
are transferred to other properties at cost less accumulated

impairment losses.

Other properties

Other properties are interests in land (including land use right) and
buildings other than investment properties and properties under
construction and are stated at cost less accumulated depreciation
and accumulated impairment losses. Cost represents the purchase
price of the assets and other costs incurred to bring the asset into

its existing use.

Other fixed assets

Other fixed assets, comprising leasehold improvements, machinery
and equipment, furniture, fixtures and office equipment, motor
vehicles and tools and moulds are stated at cost less accumulated

depreciation and accumulated impairment losses.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

(c)

Fixed assets (Cont'd)

v)

(vi)

Depreciation
Investment properties held on leases with unexpired periods of 20
years or less are depreciated over the remaining portion of the

leases.

Leasehold land (including land use right) of other properties is
depreciated over the period of the lease while other fixed assets
are depreciated at rates sufficient to write off their cost less
accumulated impairment losses over their estimated useful lives on

a straight-line basis. The principal annual rates are as follows:

Land 2%
Buildings 2-25%
Leasehold improvements 20%
Machinery and equipment 12.5%
Furniture, fixtures and office equipment 20%
Motor vehicles 20%
Tools and moulds 20%

Improvements are capitalised and depreciated over their expected

useful lives to the Group.

Impairment and gain or loss on disposal of fixed assets

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any
indication that assets included in properties under construction,
other properties and other fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to reduce the
asset to its recoverable amount. Such impairment losses are

recognised in the profit and loss account.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)
(c)  Fixed assets (Contd)

(vi)

Impairment and gain or loss on disposal of fixed assets (Contd)

The gain or loss on disposal of a fixed asset other than investment
properties and properties under construction is the difference
between the net sales proceeds and the carrying amount of the

relevant asset, and is recognised in the profit and loss account.

(d) Assets under leases

()

Finance leases

Leases that substantially transfer to the Group all the risks and
rewards of ownership of assets are accounted for as finance leases.
Finance leases are capitalised at the inception of the leases at the
lower of the fair value of the leased assets or the present value of
the minimum lease payments. Each lease payment is allocated
between the capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-term
liabilities. The finance charges are charged to the profit and loss

account over the lease periods.

Assets held under finance leases are depreciated over the shorter

of their estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the risks and rewards of ownership of
assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net of any
incentives received from the leasing company are charged to the
profit and loss account on a straight-line basis over the lease

periods.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

(e)

)

(h)

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair
value of the Group’s share of the net assets of the acquired subsidiary at
the date of acquisition. Goodwill on acquisitions that occurred prior to

Ist July 2001 was taken directly to reserves.

In accordance with SSAP 30 “Business combinations”, goodwill on
acquisitions occurring on or after Ist July 2001 is included in intangible
assets and is amortised using the straight-line method over its estimated

useful life.

Where an indication of impairment exists, the carrying amount of
goodwill, including goodwill previously taken to reserves, is assessed and

written down immediately to its recoverable amount.

Inventories

Inventories comprise trading stocks, raw materials and finished goods and
are stated at the lower of cost and net realisable value. Cost, calculated
on the weighted average basis, comprises materials, direct labour and an
appropriate proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated sales proceeds
less estimated selling expenses and, where appropriate, the cost of

conversion from their existing state to a finished condition.

Accounts receivable
Provision is made against accounts receivable to the extent that they are
considered to be doubtful. Accounts receivable in the balance sheet are

stated net of such provision.

Cash and cash equivalents
For the purpose of the consolidated cash flow statement, cash and cash

equivalents comprise cash and bank balances.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

(i)

0)

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Group expects
a provision to be reimbursed, the reimbursement is recognised as a

separate asset but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance sheet date are used to

determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary

differences can be utilised.

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries, except where the timing of the reversal of the
temporary difference can be controlled and it is probable that the

temporary difference will not reverse in the foreseeable future.

In prior vear, deferred taxation was accounted for at the current taxation
rate in respect of timing differences between profit as computed for
taxation purposes and profit as stated in the accounts to the extent that
a liability or an asset was expected to be payable or recoverable in the
foreseeable future. The adoption of the revised SSAP |2 represents a
change in accounting policy. However, the adoption has not resulted in
any significant changes to the prior years' net assets and results and

accordingly, no prior year adjustment is required.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Contd)

(k)

(0

(m)

Revenue recognition
Revenue from the sale of goods is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time when the

goods are delivered to customers and title has passed.

Rental income is recognised on a straight-line basis over the rental

period.

Interest income is recognised on a time proportion basis, taking into
account the principal amounts outstanding and the interest rates

applicable.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling
at the transaction dates. Monetary assets and liabilities expressed in
foreign currencies at the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange differences arising in

these cases are dealt with in the profit and loss account.

The accounts of subsidiaries expressed in foreign currencies are
translated under the net investment method. Exchange differences arising

are dealt with as a movement in reserves.

Employee benefits

(i)  Employee leave entitlements
Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up

to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not

recognised until the time of leave.
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NOTES TO THE ACCOUNTS

I PRINCIPAL ACCOUNTING POLICIES (Contd)
(m) Employee benefits (Cont'd)

(n)

(0)

(i) Pension obligations
The Group makes contributions to the mandatory provident fund
scheme (the "MPF Scheme”) in Hong Kong, the assets of which are
generally held in separate trustee-administered fund. The pension
plan is generally funded by payments from employees and by the

Group.

The Group’s contributions to the MPF Scheme are expensed as

incurred.

(i)  Equity compensation benefits
Share options are granted to Directors and employees of the
Group. No compensation cost is recognised on the date of the
grant of the options. When the options are exercised, the proceeds
received net of any transaction costs are credited to share capital

(nominal value) and share premium.

Borrowing costs
Borrowing costs that are directly attributable to the construction of an
asset that necessarily takes a substantial period of time to get ready for

its intended use or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss account in

the year in which they are incurred.

Segment reporting

In accordance with the Group’s internal financial reporting the Group has
determined that geographical segments be presented as the primary
reporting format. Business segments are not presented as the secondary
reporting format because over 90% of the Group’s turnover and
operating profit were contributed by manufacturing and trading of plastic

products.
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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES (Cont'd) 1 FEHEER®)

(o) Segment reporting (Cont'd) (o)
In respect of geographical segment reporting, turnover are based on the

operating locations of group companies.

Unallocated costs represent corporate expenses. Segment assets consist
primarily of investment properties, properties under development, fixed
assets, inventories, receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude items such as taxation and

deferred taxation. Capital expenditure comprises additions to fixed

PHEE (E)
ﬁﬁﬁhﬂ[’\* PRS- 2XBHRR
RAIREMERE -

AOBEAAEEEEEBERT - »
HEETZEOFERENME  2EF
Wx BEEEE 78 EBRHE
&M%ﬁﬁ NMEBEERE

f& BEMMHERELERE

assets. %Iﬁiﬂ ° ﬁ¢’|ﬁ%ﬁ§i?ﬁﬁ%)\.ﬁ’§
ENER -
REVENUES AND TURNOVER 2 RBENEXRE
The principal activity of the Company is investment holding. The principal ARAIZFEXEBRREER HE2
activities of its principal subsidiaries are set out in note 25 to the accounts. MEBARIZFEXHAENKRA M
Revenues recognised during the year are as follows: 25 FABRZWEWT
Group
£8
2004 2003
HK$’000 HK$'000
TER FET
Turnover BEH
Sale of goods, net of returns and discounts HEEM (MKRRERFM) 874,976
Other revenues H o Y 28
Rental income HEa WA 400
Interest income B UA 211
611
Total revenues Bl 875,587
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DNOTES 10O, THEACGOULINEES
i H Kt sk

2 REVENUES AND TURNOVER (Cont'd) 2 WEREEHE B
An analysis of the Group's segment information by geographical segment is as AEERIENREAS 2 HHBER D
follows: me

2004

The People’s

Republic

of China

excluding

Hong Kong

(the “PRC”)

REAR

#A
Hong Kong (T BH#EE#) Elimination Group
Bk (TE ) 15 8 £8
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TERT

Turnover BED
Other revenues H ity i %
Total revenues gy
Segment results AEEE
Unallocated costs RAAWMAKAE
Profit before taxation bR 5% A A
Taxation A
Profit after taxation BRE 1% 5= A
Minority interests PR ER S
Profit attributable to

shareholders % 3 e 4 V4 )
Segment assets DEEE
Unallocated assets APERBE
Total assets mEE
Segment liabilities AHRE
Unallocated liabilities AOEAE
Total liabilities BmaE
Capital expenditure BARXH
Depreciation e
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NOTES TO THE ACCOUNTS

REVENUES AND TURNOVER (Contd) 2 WEREXEE &)
2003
Hong Kong The PRC Elimination Group
NG ] i £E
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Turnover EEE 825981 233,977 (184,982) 874976
Other revenues Hiplzs 468 143 — 611
Total revenues Bl e 826,449 234,120 (184,982) 875,587
Segment results NEEE 18310 28,501 46,811
Unallocated costs A B (1534)
Profit before taxation B B0 A 45277
Taxation A (2,450)
Profit after taxation PR A 1% = A 42,827
Minority interests 2 E L (2,365)
Profit attributable to
shareholders A% 3 FE A g 40,462
Segment assets NEEE 298,856 183,167 482,023
Unallocated assets AOWMEE 463
Total assets BEE 482,486
Segment liabilities NEEE 137,870 44208 182,078
Unallocated liabilities AAERERE 2902
Total liabilities BwaE 184,980
Capital expenditure BAXH 28,757 32,883 61,640
Depreciation e 4,021 4376 8,397

Over 90% of the Group'’s turnover, operating profit and assets are attributable

to the manufacturing and trading of plastic products and accordingly no

analysis of the Group's turnover, contribution to operating profit and assets by

business segment is provided.

AEBBBEDINTZERE K2
AN REEERNEMR M EENE
5 MALRERBRIBXEHINE
X BRENRBEZDMN
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NOTES TO THE ACCOUNTS

3  OPERATING PROFIT

Operating profit is stated after crediting and charging the following:

TERF
RN D E A RBKR T 5585
s -

Group
£8
2004 2003
HK$’000 HK$'000
TER FHET
Crediting A
Gross rental income from investment properties &YX R E WA 400
Less: Outgoings W RE (36)
Net rental income from investment properties REMERS WA FE 364
Gain on disposal of fixed assets HERTEEE 2 W 501
Charging ok
Auditors' remuneration ZERB & 830
Depreciation: TE
Owned fixed assets BERTEE 7,705
Leased fixed assets MERETEEE 692
Operating lease rentals in respect THREFIEE
of land and buildings MEMS 5,534
Staff costs, including directors’ BIKA (BEESEHME)
emoluments (note 9) (M3 9) 50,816
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FINANCE COSTS

NOTES TO THE ACCOUNTS

4 HMBER
Group
EL
2004 2003
HK$’000 HK$'000
TER FTET

Interest on bank borrowings wholly

FRAFNE2HEEZRT

repayable within five years EEZHMEA 783
Interest element of finance leases REHENE M 167
1,950

Less: borrowing costs capitalised B EERERERIER
in properties under development BREPME KA (500)
1,450

200372004 44t

51




NOTES TO THE ACCOUNTS

5 TAXATION 5 BE
(a) Hong Kong profits tax has been provided at the rate of 17.5% (2003: (a) BENGRNEAEERKAEARZ
17.5%) on the estimated assessable profit for the year. Taxation on A ERATENEREA I 2T+
overseas profits has been calculated on the estimated assessable profit RO (ZZEZ=F  BHZ2TtH
for the year at the rates of taxation prevailing in the countries in which I)EE - BINBMZ B AER
the Group operates. The Group's subsidiaries operating in the PRC are AEEMGERNBAKER LS
fully exempted from PRC income tax for two years starting from their EBHRRINEAE - F&E
first profit-making years and are entitled to a 50% income tax reduction EHEZEEZMBRRIANEEE
for a further three years. FFEERTMENEDZERRHMN

REAMEH  MRER=F - 87
BERANDZATZAER -
The amount of taxation charged to the consolidated profit and loss GEBRRIBEILR

account represents:

Group
EL ]
2004 2003
HK$°000 HK$'000
FERT TET
Current taxation: REERA
Hong Kong profits tax BRNEH 1,672
PRC income tax B TS Y
Under/(over) provision in WEFERETE/
previous years (EREEAE) (20
1,652
Deferred taxation (note 19) EXERE (K 19) 798
2,450
(b) Taxation in the balance sheet represents the amount of Hong Kong b) BERBBRANZHENRAEZER
profits tax and PRC income tax provided for the current and previous FERNEFEERNGHBER
years less the amounts of provisional profits tax paid. EEBM EHB R B -
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NOTES TO THE ACCOUNTS

B| (@)
AEBEABREAGET 2 HALR
ERBARARLER 2 HERMa

5 TAXATION (Contd) 5
(c) The taxation on the Group's profit before taxation differs from the (c)

theoretical amount that would arise using the taxation rate of the home

country of the Company as follows:

BZEmHBIERINT

2004 2003
HK$’000 HK$'000
TERT FET
Profit before taxation B 750 Al s A 45277
Calculated at a taxation rate BHE175% (ZTT=F :17.5%)
of 17.5% (2003: 17.5%) FEZHE 7923
Effect of different taxation rates in PRC ~ BT RIF R 7 g/ 2 (4,582)
Income not subject to taxation BARB WA (756)
Expenses not deductible TR 2 X
for taxation purposes 573
Under/(over) provision NEFERETR/
in previous years (FBEERE) (20)
Utilisation of previously R BE W RIER
unrecognised tax losses HIEEE (594)
Others Hith (94)
Taxation charge MIEXH 2,450

PROFIT ATTRIBUTABLE TO SHAREHOLDERS
Included in the profit attributable to shareholders is profit of HK$10,137,000
(2003: HK$23,476,000) which is dealt with in the Company’s own accounts.

RRELRT

AAARRARBZBRREGELENAS

10,137,000 © ( = & & = &
23,476,000 7T) °
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NOTES TO THE ACCOUNTS

DIVIDENDS RE
2004 2003
HK$’000 HK$'000
TERT FET
Interim, paid, of HK 1.0 cent Bk ER B =A% 1.0 1L
(2003: HK 3.0 cents) per ordinary share (ZEE=F :3081) 9,000
Final, proposed, of HK 2.0 cents Bk AR HR S ER 2.0 &1L
(2003: HK 5.0 cents) per ordinary (ZEZ=F : 50%)
share (note) GBS 15,000
24,000
Note: Piast

At a meeting held on |3th October 2004, the Directors proposed a final dividend of
HK2.0 cents per ordinary share. This proposed dividend is not reflected as a dividend
payable in these accounts, but will be reflected as an appropriation of retained earnings

for the year ending 30th June 2005.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on the Group’s
profit attributable to the shareholders of HK$13,279,000 (2003:
HK$40,462,000).

The basic earnings per share is calculated based on 300,000,000 (2003:
300,000,000) ordinary shares in issue during the year. For the year ended 30th
June 2004, no diluted earnings per share is presented as there is no dilutive

potential ordinary share during the year.
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NOTES

STAFF COSTS (INCLUDING DIRECTORS’ EMOLUMENTY)

9

TO, THEACCQOIINEES

- TEREMER

Salaries, wages and other allowances

Pension costs - defined contribution RIKEHA-RE
plans (note) ftRatEl (M)
Termination benefits fREME

Note:

Prior to Ist December 2000, the Group contributed to a defined contribution
retirement benefit scheme (the “Scheme”) which was available to all qualifying
employees. The assets of the Scheme are held separately from those of the Group in an
independently administered fund. Contributions to the Scheme by the Group are
calculated as a percentage of the employees' basic salaries. No contribution has been
made by the Group to the Scheme since Ist December 2000 as the Group elected to

contribute to the MPF Scheme as detailed below.

With effect from Ist December 2000, the MPF Scheme was made compulsory as
enforced by the Mandatory Provident Fund Schemes Authority of Hong Kong. The MPF
Scheme is a defined contribution retirement benefit scheme administered by
independent trustees. Each of the employer and the employee has to contribute an
amount equal to 5% of the relevant income (plus cashable allowances) of the employee
to the MPF Scheme. Contributions from the employer are 100% vested in the
employees as soon as they are paid to the relevant MPF Scheme but all benefits derived
from the mandatory contribution must be preserved until the employee reaches the

retirement age 65 subject to a few exception.

There were no forfeited contributions (2003: Nil) under the Scheme during the year
The aggregate employer's contributions net of the forfeited contributions amount to
approximately HK$2,098,000 (2003: HK$2,222,000) have been dealt with in the

consolidated profit and loss account of the Group during the year.

ETIRA (BREEHE)
2004 2003
HK$'000 HK$'000
TER TET
47,067
222
1,527
50816

lE

R-FETF+_A—BH FEERAES
BREBAZ2EZREHZRKENGE

1RIES

(H&ﬁi?r%ﬂj )R - RIRFTEI 2 BER
ERREERA  BAREIEENH

$¢l% RIREHEIE L 2 AR BB AR

EZREADLEHE - AN AREREMRE

A BHRT FUARBLRER_FTTF

T A-BRABRKFTEERK -

TET-A—HAR  BERSIER
i EisaEitE - BESHE
R Rmhm KEFTERRBIETAE
B BIHREEHNESREBRA (BERS
ENEIZEMAESTERK - BEL
HIRABERBELTEE - D2BRERM
B BRETERN  ARMEEZFIRZFRE
REEREFEOORRKRES FEE

RERWENRAGTE THRRRZHR(=F
T=F: ﬁ)°$%@&$¢ﬁ£AEE E

=
BR 2 M54 52,098,000 T (—EE =4 :
2,222,000/ T) °
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10 DIRECTORS AND SENIOR MANAGEMENT’S EMOLUMENTS

(a)  Directors’ emoluments

The aggregate amounts of the emoluments payable to Directors of the

Company during the year are as follows:

DNOTES 10O, THEACGOULINEES

10 EXERGEEEAGZHME

Executive Directors
Fees
Basic salaries, allowances and
other benefits in kinds
Discretionary bonuses
Pensions
Ex-gratia payments as
compensation for loss of office
- as director
- in connection with
management of the Group
Independent Non-executive
Directors
Fees
Basic salaries, allowances and

other benefits in kind

(a) EEHE
REAFERNARRIZEZH R
BT
Group Company
£E D
2004 2003 2004 2003
HK$°000 HK$'000 HK$°000 HK$'000
TER TET TERT TET
BTES
ik —
EARFH 2R
HiEDHN = —
BITHEMEL =
RIKE —
BEAERm(E
—EREZ _
—fERTEEYZ
EBE —
BIIF]AT
E=x
2k 232
EREH - 2H R
HiEDH = —
232
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NOTES TO THE ACCOUNTS

10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS (Contd) 10 EEREBEEAEZ#ME (&)

(a) Directors’ emoluments (Contd) (a) EZM< (&
The number of Directors of the Company whose emoluments fell within NFTINEMERAN 2 ARAES
the following bands are set out as below: ABEINMT -

Number of directors

Emoluments band EZAY

B & &R 5 2004 2003

Nil - HK$1,000,000 £ — 1,000,000 7 7T 5
HK$ 1,000,001 - HK$1,500,000 1,000,001 775 — 1,500,000 7 7T |

HK$ 1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 /& 7T —

HK$2,000,001 - HK$2,500,000 2,000,001 77T — 2,500,000 & 7T —

HK$2,500,001 - HK$3,000,000 2,500,001 7 7T — 3,000,000 & 7T 2

HK$3,000,001 - HK$3,500,000 3,000,001 77T — 3,500,000 & 7T |

¥ Include emoluments of Independent Non-executive Directors * BRBVINTEEZHE

No Directors waived emoluments in respect of the years ended 30th BEESSHENDEBZ_TTNEF
June 2004 and 2003. RZZEE=FAA=ZTHLFEZ

e -
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NOTES TO THE ACCOUNTS

10 DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS (Contd) 10 EEREEEEAEZME (&)

(b)  Five highest paid individuals (b) BERBHFMAL
The five individuals whose emoluments were highest in the Group for FEEAFEREERTMALY
the year include four (2003: three) Directors whose emoluments are & (ZEZ=F : =R) BRRAlZ
reflected in the analysis presented above. The emoluments payable to the 5% HMlecRLisfRE o
remaining one (2003: two) individual during the year are as follows: FANTESHR—E(CEE=F W

BERFMALZHEWT :

Group
55
2004 2003
HK$’000 HK$'000
FER FET
Basic salaries, allowances and EAREH - 2R
other benefits in kinds HiEWH = 2,548
Discretionary bonuses BITHE B TEAL —
Pensions RR& 127
2,675
The emoluments fell within the following bands: MERAMT -
Number of individuals
Emoluments band A
< 4% 5l 2004 2003
HK$ 1,000,001 - HK$ 1,500,000 1,000,001 7T — 1,500,000 7 7T 2
HK$1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 /& 7T —
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FIXED ASSETS - GROUP

NOTES TO THE ACCOUNTS

11 BEEE- &8

Furniture,
fixtures
Properties Machinery and office
Investment Other under  Leasehold and  equipment Motor ~ Tools and
properties  properties  development improvements  equipment i EER vehicles moulds Total
RENE  EthE  REGNX RENEEE HERRE  HOERE AE IEREE 4%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR TR TR
Cost or valuation AASE
At Ist July 2003 RZFF=F+A-H 7845 72,755 16,868 7569 31,104 20815 8,296 3698 268950
Additions £m - 21 1999 3244 1,131 338 1372 73 19,428
Revaluation B 893 — — — — — — — 893
Reclassifcation EEipE] 2007 14959 (18763) — 1,701 % - - -
Disposals HE - (104) — (225) (1,91 (1,415) (183) (34) (3952)
At 30th June 2004 RZZEMERA=TA 10,745 87,881 104 10,588 141,945 20,834 9,485 3737 285319
Accumulzted depreciation 25T
At Ist July 2003 R-ZE=Ftf-H — 13499 — 27%9 92553 15733 5916 2751 133251
Charge for the year REERE - 1,785 — 1,596 6,600 1625 891 27 12,984
Revaluation B (538) — — — — — — — (538)
Reclassification EXip] 538 (538) — — — — — — —
Disposals HE — (14) — (203) (1,753) (1,393) (183) (31) (3.577)
At 30th June 2004 RZEEMERA=TH - 14732 — 4192 97,600 15,965 6,624 3,007 142,120
Net book value SHEE
At 30th June 2004 RZEEMERA=TH 10,745 73,149 104 63% 44345 4869 2861 730 143,199
At 30th June 2003 RZEZ=£xA=1H 7845 59,256 16,868 4770 38,951 5082 2380 947 135699
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NOTES TO THE ACCOUNTS

Il FIXED ASSETS - GROUP (Contd) 1N BEEE- &8 (&)
The analysis of the cost or valuation at 30th June 2004 of the above assets is TREER-TEMEA=THZK
as follows: AYfLEAI T
Furniture,
fixtures
Properties Machinery ~ and office
Investment Other under Leasehold and  equipment Motor Tools and
properties  properties  development improvements  equipment Hfk+ £EER vehicles moulds Total

BENZ  ABNR  EENR ARNRKE AERRE  BOZRAR fE IERHEA 48
HKS000  HK$000  HK$'000  HKS000  HKSO00  HK$000  HK$000  HK$'000  HK§000
TER TEL TEL TEL TEL TEL TEL TEL TEL

At cost BAA L] 104 10588 141945 20834 9,485 3T 45T
At 2004 professional I 2
valuation EXRE 10,745 - - - - - - — 104
10,745 87,881 104 10,588 141,945 20,834 9,485 37 285,319
The analysis of the cost or valuation at 30th June 2003 of the above assets is TREER-_TTE=F"A=THZK
as follows: A [BEITOT
Furniture,
fixtures
Properties Machinery and office
Investment Other under  Leasehold and  equipment Motor Tools and
properties  properties  development improvements  equipment Bk EER vehicles moulds Total
REME  EthE REMME BENEZRE BERRE HLERE fE TIRREA g
HK$1000 HK$'000 HK$'000 HK$1000 HK$'000 HK$1000 HK$'000 HK$1000 HK$'000
TETL ThxL TERL ThL TERL ThL ThL TERL TERL
At cost BIRE — 72755 16,868 7569 131,104 20815 8,296 3,698 261,105
At 2003 professional 33
valuation 3311 7845 - - - - - — - 7845

7845 72,755 16,868 7569 131,104 20815 8,296 3698 268950
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NOTES TO THE ACCOUNTS

FIXED ASSETS - GROUP (Contd)

(2)

11

BEEE- &8 @

The Group's interests in investment properties and other properties at (@) AEEREEMEREMMERE
their net book values are analysed as follows: BLEEFEITMAT
2004 2003
HK$’000 HK$'000
TER FTET
Held on leases of between REMNTITEERTEZ
10 to 50 years: MBHEE
- in Hong Kong —-&% 26,449
- outside Hong Kong —BENIME 40,652
67,101
Certain other properties of the Group were reclassified as investment b) AEBEISHEMNER_FTT
properties on 30th June 2004 FERAZTHEFIBEARE W
% o
All investment properties of the Group were revalued as at 30th June ) AEB2IRENER_TTMEF
2004 on the basis of their open market values by Chung, Chan & NACTTHHRBUEEMAEMTE
Associates, an independent firm of professional valuers. The surplus BTRARMEREEERL - REW
arising on revaluation of HK$ 1,431,000 (2003: HK$1,300,000) was taken EEHAK1,431,0008L (22T
directly to the investment properties revaluation reserve (note 17). =4 :1,300,000% L) EEZFA
REMEERLRFERA(RBEME
17) ©
As at 30th June 2004, the cost and accumulated depreciation of fixed d RZZTTEFRA=TH F5E
assets held by the Group under finance leases amounted to BERENAERACETEELK
approximately HK$24,671,000 (2003: HK$14,881,000) and HK$2,886,000 AR R E D RI4%524,671,000
(2003: HK$971,000) respectively. BT (ZTZT=F : 14,881,000%
7) 122,886,000 L (ZBE=
% :971,000%7T)
As at 30th June 2004, certain investment and other properties of the e) MZZTZ Eﬁ/\ﬂ TH F£E

Group with an aggregate net book value of approximately
HK$18,875,000 (2003: HK$47,894,000) have been pledged to banks to

secure for banking facilities granted to the Group.

AR ¥ (B 48 %8 4918,875,000% 7T
(ZZ% _¢ 47,894,000/ 7T) 2
ETREMEREMMECERT
BT RAAEERBRITIEE -
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NOTES TO THE ACCOUNTS

12 INVESTMENTS IN SUBSIDIARIES

12 MBARKRE

Unlisted shares, at cost EETHRG - BRA
Amounts due from subsidiaries JE W B /8 2 R FR0B
Amount due to a subsidiary JEATH B 12 R 5NIB

Company
A

2004 2003
HK$’000 HK$'000
TER TET
62,711

74,665
(1,203)

136,173

Particulars of the principal subsidiaries of the Company as at 30th June 2004

are set out in note 25 to the accounts.

The amounts due from and due to subsidiaries are unsecured, interest-free and

have no fixed terms of repayment.

I3 INVENTORIES

ARARR_TEMFEFAA=THELE
AR 2 FHBEEHR KA M5 -
EURERENHBARFRLERR %

B BEETEZETHR -

13 RE&

2004 2003
HK$°000 HK$'000
TER THET

Trading stocks BOEBEE
Raw materials R#
Finished goods S m

48,255
32,108
17,060

97,423

At 30th June 2004, the carrying amount of inventories that are carried at net

realisable value amounted to HK$4,425,000 (2003: HK$1,407,000).
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NOTES TO THE ACCOUNTS

14 TRADE RECEIVABLES 14 BEZREN
The aging analysis of trade receivables is as follows: EHRBFHRR AT -
Group
&=
2004 2003
HK$’000 HK$'000
THET FET
Below 90 days 0—90H 152,047
91 - 180 days 91— 180 H 15,325
Over 180 days 838 180 H 5,484
172,856
The majority of the Group’s sales are with credit terms of 30 to 90 days. The AEEARBOHHENEERR=TEN
remaining amounts are on letter of credit or documents against payment. +B  EBRNEARIARAREFA#E
7o
I5 TRADE PAYABLES 15 BEZEAN
The aging analysis in trade payables is as follows: EHRNFORRITMT -
Group
2004 2003
HK$’000 HK$'000
TER FET
Below 90 days 0—90H 61,263
91 - 180 days 91— 180 H 156
Over 180 days #8318 180 H 869
62,288
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NOTES TO THE ACCOUNTS

16 SHARE CAPITAL 16 BAX
Company
AR
2004 2003
HK$°000 HK$'000
FTEx FAT
Authorised: EERA -
800,000,000 (2003: 800,000,000) 800,000,000 (ZZZ =4 : 800,000,000)
ordinary shares of HK$0.10 each FREEI0ELZEAR 80,000
Issued and fully paid: BEETRERKRE -
300,000,000 (2003: 300,000,000) 300,000,000 (ZZZ =4 : 300,000,000)
ordinary shares of HK$0.10 each FREEI0ETLZEAR 30,000

Note:

Pursuant to the share option scheme approved and adopted on 5th December 2002,

the Board of Directors of the Company may offer eligible employees (including

Executive Directors) rights to subscribe for shares of the Company (the “Share

Option”). Movements in the number of Share Options outstanding during the year are

as follows:

HikE

BE-ZZ-F+-_ARBEETROZER
R RN 7Z§$@TWA§$%1EE(E
RYOTES) RERBALRKRND &M (8
Betgl) - F$¢Vﬁﬂiﬂﬁzﬂ%ﬂﬂ§ ol
T

Number of Share Options

BREHE
2004 2003
At the beginning of the year E4 —
Granted on 30th April 2003 (Note (i) RZZEZ=FMA=+AEH (K0 1,500,000
Granted on 2nd May 2003 (Note (ii)) RZZZE=FRAZBEE (M) 24,000,000
At the end of the year FXR 25,500,000

(i) On 30th April 2003, the Company granted 1,500,000 Share Options to certain (i)
employees. The Share Options are exercisable at HK$0.82 per share.

(i)~ On 2nd May 2003, the Company granted 24,000,000 Share Options to certain (ii)
directors and employees. The Share Options are exercisable at HK$0.82 per

share.
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16 SHARE CAPITAL (Contd)

NOTES TO THE ACCOUNTS

16 BRAE(#)

(iii)  Share Options outstanding at the end of the year have the following terms:

(i) RWERERTEZEBREERDT :

Number of Share Options

Expiry Date Exercise price BREHAE

A TEE 2004 2003

Directors =

— st May 2009 — ZTENFRA—H HK$0.82 082387 18,000,000

Employees (==

— 29th April 2009 — ZTEAFWMAZFTNH  HK$082 082 1,500,000

— Ist May 2009 — ZZETNERA—H HK$0.82 0827 6,000,000
25,500,000
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DNOTES 10O, THEACGOULINEES
i H Kt sk

17 RESERVES

17 R

Group Company
&8 AL
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
TEn TAL TEn TAL

Share premium
Brought forward and carried forward

Capital reserve
Brought forward and carried forward
(note 17(a))

Contributed surplus
Brought forward and carried forward
(note 17(b))

Exchange fluctuation reserve
Brought forward and carried forward

Investment properties revaluation reserve
Brought forward
Surplus on revaluation
- gross (note I1)
- taxation (note 19)

RABE
EEINEE

ERRE
AR R EE
GEXNE)

E4EH
AR REE
(FizE17(0))

ERRDHE
AR R 8

REMESHRHE
A
BHA%
-8 (M)
-HE (K3E19)

Carried forward

Other reserves

EthfEE 36,724 90986

Retained earnings
Brought forward
Profit for the year
2002/2003 (2003: 2001/2002)
final dividends paid

2003/2004 (2003: 2002/2003)
interim dividends paid

REER
| 207,536 15718
RERF 40462 23476
SRR /CTRCEE

(CF2=5:-F%-
“TT-EE)
ERRERE
“TTZ/CTIMEE
(Z2%=%: 2%
—TTCEE)
ERFHRE

(15000)

Carried forward

Representing:
Retained earnings
Proposed final dividends

g@ 223998 15,194

AT
RERF 208998 194
BEARERE 15,000 15,000

iiig

c

223,998 5,194
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NOTES TO THE ACCOUNTS

17 RESERVES (Contd) 17 f&4E @)

(@) The capital reserve of the Group represents the aggregate amount of the (@) AEEZEXRFEDHEREZER
non-voting deferred shares of Ngai Hing Hong Plastic Materials Limited HERRAR BRERELTRNE
and the difference between the nominal amount of the share capital ERR-—NANOFERRARREEE
issued by the Company in exchange for the aggregate nominal amount of B ([EA]) rET 2 RAEEN
the share capital of the subsidiaries acquired pursuant to the group RBFNERB AR RAEEBER
reorganisation in 1994 (the “Reorganisation”). EmECER -

(b) The contributed surplus of the Company represents the difference b) ARARZEHEERTIENga Hing
between the consolidated shareholders’ funds of Ngai Hing (International) Company Limitedi?
(International) Company Limited at the date on which the Reorganisation BHANMBPHz GERRESHAR
became effective and the nominal amount of the Company’s shares ARBEEMBET 2RI EERE 2
issued under the Reorganisation. At group level the contributed surplus is Ef o AEEERRRDERBEA
reclassified into its components of reserves of the underlying subsidiaries. ARMBLARZ #EEEER

I8 LONG-TERM LIABILITIES 18 RAERE
Group
£
2004 2003
HK$’000 HK$'000
TER FET
Obligations under finance leases (note) MEMEEME (PH) 17,738
Current portion of long-term liabilities RPEECHBRHES (3481)
14,257
Note: B 5T -
At 30th June 2004, the Group’s finance lease liabilities were repayable as follows: RZZZENEAA=1TH  A&ENREHEE
BEMT
2004 2003
HK$’000 HK$'000
TER FET

Within one year —ERX 3,956

In the second year FF 4,032

In the third to fifth year E-FZERE 11,060

19,048

Future finance charges on finance leases BMEMEZRRHKE (1,310)

Present value of obligations

under finance leases REHEEECRE 17,738
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18 LONG-TERM LIABILITIES (Contd)

The present value of obligations under finance leases is as follows:

DNOTES 10O, THEACGOULINEES

18 REIEE ©)

RAREETYRENT -

68

2004 2003
HK$’000 HK$'000
FERT TET
Within one year —£R 3481
In the second year FF 3,654
In the third to fifth year F=-FEERF 10,603
17,738
19 DEFERRED TAXATION 19 EEBE
Deferred taxation is calculated in full on temporary differences under the BERERAGBEREERERTE
liability method using a principal taxation rate of 17.5% (2003: 17.5%). MEEHZTLERA(ZTT=F:8H
ZTEHT) EREEE -
The movement on the deferred tax liabilities/(assets) account is as follows: BEEREBEEE/ (BE)RBE 228N
T
Group Company
£E YN
2004 2003 2004 2003
HK$°000 HK$'000 HK$°000 HK$'000
FTERT TET FTERT TET
At Ist July KtHA—H —
Deferred taxation (credited)/charged (3t A) /MK IEZ
to profit and loss account AR ZIRIER IR
(note 5) (Ki&E5) —
Deferred taxation charged to EREMESEHHE
investment properties revaluation kR 7 EAEF IR
reserve (notel7) (MsE17) —
At 30th June RAAR=TH —

Deferred income tax assets are recognised for tax losses carry forward to the

extent that realisation of the related tax benefit through the future taxable

profits is probable.
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NOTES TO THE ACCOUNTS

19 DEFERRED TAXATION (Contd)
The movement in deferred tax assets and liabilities (prior to offsetting of

balances within the same taxation jurisdiction) during the year is as follows:

Deferred tax liabilities - Group

19 EEHE (&)
FREEHAEEERBECEH (BF—
BBR 2 ERIEHER) AT

EEBESE-KH

Accelerated taxation

depreciation

IR B 4 B
2004 2003
HK$°000 HK$'000
THER TET
At Ist July R+tA—H 286
Charged to profit and loss account EERMR 798
Charged to investment properties EREMEER
revaluation reserve GRS —
At 30th June RANAZ+H 1,084
Deferred tax assets - Group BEREEE-KE
Provision Tax losses Total
£H BEER BE
2004 2003 2004 2003 2004 2003

HK$000  HK$O000 ~ HK$000  HK$O000  HK$000  HK$000
TER TET TER TET TET TET

At st July
Credited to profit and

loss account

At 30th June
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19 DEFERRED TAXATION (Contd)

Deferred tax assets - Company

NOTES TO THE ACCOUNTS

19 EEFE (£
EEREEE-AT

Tax losses

BEE
2004 2003
HK$’000 HK$'000
FTER FAT

At Ist July Kt+tHA—H
Credited to profit and loss account Bt ABRE
At 30th June RAAZ+H

Deferred tax assets and liabilities - after offsetting of balances within the

same jurisdiction

Deferred tax assets

Deferred tax liabilities

EXREEE
EXREAR
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NOTES TO THE ACCOUNTS

20 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 20 HERERERMT
(a) Reconciliation of profit before taxation to net cash (outflow)/inflow from (a) REGFHLEELZRE (ML)
operations S RAFERD
Group
8
2004 2003
HK$’000 HK$'000
TERT FET

Operating profit mEHN 46,727
Depreciation of fixed assets BEEENE 8,397
Gain on disposal of fixed assets & BT A E 2 W (501)
Interest income FERA 211
Operating profit before working EEESHEA

capital changes Vvl 54412
Increase in inventories FEZEM (27,178)
Increase in trade receivables, BHRUGK - B

other receivables, BRRRERS ZEM

prepayments and deposits (5,425)
Increase in trade payables, EHRMNM - EtERTK

other payables and accruals BIRER 2L 5816
Net cash (outflow)/inflow ReEtsRie

from operations () /RAFE 27,625
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DNOTES 10O, THEACGOULINEES

20 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Contd) 20 SZEBERBREF (&)

(b)  Analysis of changes in financing during the year (b) EABEZE I
Short-term Minority Obligations under Trust
bank loans interests finance leases receipts loans
BHRTEN DBRREL MEREEA ERUBER

2004 2003 2004 2003 2004 2003 2004 2003
HK$000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$000 HK$000
TEx TET TEr TER Tz TET TEx TER

Brought forward 301 7731
New bank loans raised MERTER 16414
Repayment during the year FEREE —
Increase in trust BifEs

receipts loans KEBER —
Capital contribution by a PERRZ

minority shareholder ERRA —
Dividend paid to minority HPERE

shareholders ZRE —
Inception of finance leases RERERN —
Capital element of finance REREXH

lease payments NERHH —
Share of profit by minority LERR

shareholders FEME R —
Carried forward e 24,145
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NOTES TO THE ACCOUNTS

COMMITMENTS

(2)

Capital commitments for property, plant and equipment

21 AR

Contracted but not provided for BEENBRERE
Authorised but not contracted for EREEREL

(a) BEME  BRERREIEFARE
2004 2003

HK$'000 HK$'000

TET TET

1,148

1,148

Commitment under operating leases

As at 30th June 2004, the Group had future aggregate minimum lease
payments under non-cancellable operating leases in respect of land and

buildings as follows:

(b) HEHEEARE

KR-FEMFAA=TH K%M
ER ISR AL R
FLATHHEERE 2 RRAD
BEAHR

2004 2003

HK$°000 HK$'000
TER TAET

Not later than one year —FR
Later than one year and

not later than five years —FREPERAF
Later than five years BHFR

5,580

10,635
1,477

17,692

At 30th June 2004, the Group had maximum outstanding commitments
in respect of forward contracts in order to hedge the Group’s exposure

in foreign currencies from its operations as follows:

) RREZEEBMIIMERR A%
B VEEREH - R-TTX
FRA=TH  AEEZEHEH
ZEREEEMT

2004 2003
HK$°000 HK$'000
TET THT

Sell HK dollars for US dollars SHATUNEAZETT

e

200372004 44t
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22 CONTINGENT LIABILITIES
As at 30th June 2004, the Company and the Group had the following

contingent liabilities:

(@)

Guarantee in respect of the due performance of a subsidiary under a
contract manufacturing agreement to the extent of HK$20,000,000
(2003: HK$20,000,000);

Guarantees given to banks for banking facilities granted to its subsidiaries to
the extent of approximately HK$255,569,000 (2003: HK$205,360,000); and

In April 2003, a customer (the “Customer”) issued a Writ of Summons in
the High Court of the Hong Kong Special Administrative Region against a
subsidiary of the Company (the “Subsidiary”) and filed a Statement of
Claim in June 2003 claiming against the Subsidiary of US$589,590.53 (the
“Claim”) for losses and damages alleged to have been suffered by the
Customer as a result of alleged breach of contract entered into between
the Customer and the Subsidiary for goods sold by the Subsidiary to the
Customer (the "Goods”). On basis of Independent legal advice, the
Subsidiary has (i) filed a defence and counterclaim to the Claim and (ii)
taken out Third Party Proceedings against the company, which supplied
Goods to the Subsidiary for resale to the Customer (the “Third Party”).
The Third Party has also taken out the Fourth Party Proceedings against
the company, which supplied the Goods to the Third Party for resale to
the Subsidiary. In opinion of the Directors, the Subsidiary is unlikely to
suffer any loss for the Claim, therefore, no provision is considered

necessary.

23 ULTIMATE HOLDING COMPANY

The Directors regard Good Benefit Limited, a company incorporated in the

British Virgin Islands, as being the ultimate holding company.
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NOTES TO THE ACCOUNTS

24 APPROVAL OF ACCOUNTS

25

The accounts were approved by the board of directors on [3th October

2004.

PRINCIPAL SUBSIDIARIES
The following is a list of the principal subsidiaries as at 30th June 2004:

Place of

incorporation or

establishment/operation

“kind of legal entity

Issued and
fully paid

up share capital/

24 #HAERE

REER _TTMETAT-ARES

SHLE -

25 FEWBRQA

RZZTMERA=1TH ARAIZE

ZMBRAMT

Effective percentage
of equity
held indirectly

HmRL registered capital by the Company

Name BRSL AR 3h B BRTR Principal activities FAREERS

2% EAER BERE ERER TEXK EBRREXESL

Dongguan Ngai Hing The PRC HK$90,000,000 Manufacture and 100
Plastic Materials Ltd. “ wholly foreign- 90,000,000 7% 7T sale of colorants
REREEBRE owned enterprise and compounded
BRRAT H plastic resins
EBELE SUERHEERER
B8 K

Hong Kong Colour Hong Kong 500,000 Manufacture and 100
Technology Limited BH ordinary shares trading of colorants
BEEXERAR of HK$ | each and compounded
500,000 @M% plastic resins
BR1ET RENREEERIN
& A BB

Ngai Hing Engineering Hong Kong 2,000,000 Manufacture, 76.2
Plastic Materials Limited ~ &8 ordinary shares trading, marketing
RETREHERRDA of HK$ 1 each and promotion
2,000,000 & 38 fix of engineering
BR1ET plastic products

it BE M5
HEREHETRE
PRBEM

200372004 44t
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25 PRINCIPAL SUBSIDIARIES (Cont'd)

Place of

incorporation or

establishment/operation

“kind of legal entity

Issued and
fully paid

up share capital/

25 FEMBAF (4

=
)

Effective percentage
of equity
held indirectly

EmRL registered capital by the Company
Name RS R AR 3 B BETR Principal activities FAREERS
=L EAER BERE ERER IRER EERFEIH
Ngai Hing Hong Plastic Hong Kong 1,000 Trading of plastic 100
Materials Limited HAE ordinary shares materials and
RELBRHBRAA of HK$! each pigments
1,000 &AM BEZBRHM
BRkR1ET L&
500,000 (Note a)
non-voting (MizEa)
deferred shares
of HK$ 1 each
500,000 £ & 2 1#
BB BT
Shanghai Ngai Hing Plastic ~ The PRC HK$12,000,000 Manufacture and 100
Materials Co., Ltd. “ wholly foreign- 12,000,000 & 7T sale of colorants
EEREBRBRE owned enterprise and compounded
BERARA H plastic resins
INEBELE BERHEE RN
K& & & B s
Tsing Tao Ngai Hing Plastic ~ The PRC HK$10,500,000 Manufacture and 85
Materials Co,, Ltd. " sino-foreign 10,500,000 7 T sale of colorants
BEREZBRE equity joint and compounded
BRARA venture plastic resins
i BERHEEET
THAERERE SER=R=92 %5l
Ngai Hing PlastChem Hong Kong 2,000,000 Manufacture and 72
Company Limited B ordinary shares sale of
REBICERAF of HK$ ! each PVC compounds
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NOTES TO THE ACCOUNTS

25 PRINCIPAL SUBSIDIARIES (Cont'd)

Notes:

(@)

The holders of the non-voting deferred shares in Ngai Hing Hong Plastic Materials
Limited ("NHH") shall not be entitled to any participation in the profits or
surplus assets of NHH and they are not entitled to receive notice of or attend or
vote at any general meeting of NHH in respect of their holdings of such deferred

shares.

Ngai Hing (International) Company Limited has been granted an option by the
holders of the non-voting deferred shares to acquire these shares for an

aggregate cash consideration of HK$4.

The above table includes the subsidiaries of the Company which, in the opinion of
the Directors, principally affected the results of the year or formed a substantial
portion of the net assets of the Group.To give details of other subsidiaries would,

in the opinion of the Directors, result in particulars of excessive length.

The aggregate net assets of subsidiaries not audited by PricewaterhouseCoopers
under statutory requirements amounted to approximately 27.7% (2003: 30.3%) of

the Group’s total net assets.

25 XE
PEE

(a)

(b)

(c)

WELDE (&)

REZBREARAR ([RE) ERR
BEERD 2 BAAEEZERE G
MERBEEDR - TEERARELZ
BEERNUBRBRERRAEBEHLE
RERRAEINEG LEE -

Ngai Hing (International) Company
Limited AR £ BH BAE TR ERTHE
BEROFEARNABEZTRG 2
EiRRE -

PRI ESRAUAFEREEERS
YESBNAEBEEFEZEIEY
AZADEMBELT - EERAWET
HMHBARZHBESENBRT
Eo
WIMEBEERKESHMERATA
TERZHBRARZBEFEABER
EEAEFEABNEI 2 - TLEH+
(Z2Z=F BHpz=TH=) -
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