NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Group are property investment and
management, property development, trading of visual and sound
equipment, securities trading and investment holding.

ADOPTION OF REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE

The Group has adopted Statement of Standard Accounting
Practice 12 (Revised) “Income taxes” (“SSAP 12 (Revised)")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The principal effect of the implementation of SSAP
12 (Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the income
statement liability method, i.e. a liability was recognised in
respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable
future. SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, with limited exceptions. The new accounting policy has
been applied retrospectively and the prior period’s comparative
figures have been restated accordingly.

As a result of this change in accounting policy, the retained
profits of the Group at 1st October, 2003 has been decreased by
HK$8,015,000 (1.10.2002: HK$6,279,000). The investment property
revaluation reserve and deferred tax liabilities of the Group at 1st
October, 2003 have been increased by HK$3,340,000 (1.10.2002:
HK$2,658,000) and HK$4,675,000 (1.10.2002: HK$3,621,000)
respectively. The retained profits of the Company at 1st October,
2003 has been decreased by HK$2,984,000 (1.10.2002:
HK$2,188,000).

The adoption of SSAP 12 (Revised) has resulted in a decrease in
the net profit of the Group for the year of HK$1,267,000 (2003:
HK$1,736,000).
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Goodwill/negative goodwill

Goodwill/negative goodwill arising on consolidation represents
the excess/shortfall of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of
a subsidiary or a jointly controlled entity at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line basis over
its useful life. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet. Goodwill arising on
the acquisition of a jointly controlled entity is included within the
carrying amount of the jointly controlled entity.

Negative goodwill arising on acquisitions prior to 1st October,
2001 continues to be held in reserves and will be credited to the
income statement at the time of disposal of the relevant
subsidiary or jointly controlled entity.

Negative goodwill arising on the acquisition of subsidiaries on or
after 1st October, 2001 is presented separately in the balance
sheet as a deduction from assets. Negative goodwill arising on
the acquisition of a jointly controlled entity is deducted from the
carrying amount of the jointly controlled entity. To the extent that
the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the
acquired identifiable non-monetary assets, it is recognised in
income immediately.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
atarm’s length.

Investment properties are stated at their open market value
based on an independent professional valuation at the balance
sheet date. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to the
investment property revaluation reserve unless the balance on
this reserve is insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement. Where a revaluation decrease
has previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is credited
to the income statement to the extent of the decrease previously
charged.

On the disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated
depreciation and identified impairment loss.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives on a straight line
basis at the following annual rates:-
Leasehold land Over the unexpired term of
the lease
Buildings Over the shorter of the term
of the lease, or 50 years
Furniture, fixtures and equipment ~ 12%—20%
Motor vehicles 15%—25%

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income
statement.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Properties for development

Properties for development are stated at cost less any identified
impairment loss. Cost comprises land cost, development
expenditure and other incidental costs.

Jointly controlled entities

Joint venture arrangement which involves the establishment of a
separate entity in which each venturer has an interest is referred
to as a jointly controlled entity.

The Group's interest in the jointly controlled entity is included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entity plus the premium paid less
any discount on acquisition in so far as it has not already been
written off, amortised or released to the income statement, less
any identified impairment loss. The Group's share of the post-
acquisition results of the jointly controlled entity is included in the
consolidated income statement.

Investment in jointly controlled entity is included in the Company’s
balance sheet at cost less any identified impairment loss.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investment securities, which are securities held for an identified
long-term purpose, are measured at subsequent reporting dates
at cost less any identified impairment losses.

Trading securities are measured at market value, with unrealised
gains and losses included in net profit or loss for the period.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

Transactions denominated in foreign currencies are initially
recorded at the exchange rates prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are
included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation
differences are recognised as income or as expenses in the
period in which the operation is disposed of.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other periods and it
further excludes income statement items that are never taxable or
deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and the jointly
controlled entity, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Rentals and building management fees in respect of properties
under operating leases, where substantially all the risks and
rewards of ownership of assets remain with the lessor, are
recognised over the lease term of the respective tenancy on a

straight-line basis.

Sale of goods is recognised when goods are delivered and title

has passed.

Interest from bank deposits is accrued on a time basis, by
reference to the principal outstanding and at the interest rate

applicable.

Dividend income is recognised when the Group’s rights to

receive payment have been established.

Retirement benefit scheme

The Group’s contributions to retirement benefit schemes are

based on certain percentages of employees’ payroll.

4. TURNOVER

An analysis of the Group’s turnover is as follows:

Property rentals MEET
Building management fees MEERE
Proceeds from sale of goods HEEmMTS IR
Other income E A

5. SEGMENT INFORMATION

Business segment

The businesses based upon which the Group reports its primary

segment information are as follows:

Property investment ~ —
and management

letting and management of
commercial and residential
properties

Property development —

Trading of goods -

equipment

Securities dealing - dealings in listed securities

development and sale of properties
trading of visual and sound

Investment holding -

investment in unlisted equity
securities for long term strategic

purposes
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Segment information about these businesses is presented below:

Revenue and results

Year ended 30th September, 2004

REVENUE
External
Inter-segment

reference to market rates.

SEGMENT RESULTS

Operating

Gain on disposal of
investment property

Losses on properties

Other operating income
Unallocated corporate
expenses

Profit from operations

Finance costs

Share of profit of a jointly
controlled entity

Profit before taxation
Taxation

Profit before minority interests
Minority interests
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5. DEERGE

E PG
REEBZ S REREZHMAT

AR
HE-TTMEAA=TALEE

Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Eliminations ~ Consolidated
NERERER MERR ENER #HEE ERRE B )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
0N
#5) 46,772 - 29,584 532 1,600 - 78,488
A 991 - - - - (991) -
47,763 - 29,584 532 1,600 (991) 78,488
Inter-segment rentals are determined by management with AEEZEEHEREARS2EMISERR
F o
PEEE
= 3 32,735 - 1,057 3,769 1,600 - 39,161
HERENE
6 8,393 - - - - - 8,393
NEER - (13,085) - - - - (13,085)
34,469
HibEEWA 88
ENZE
BHER (7,077)
AR 27,480
Fis i (5,323)
FEfE ARSI
Nayall - 47 - - - - 4“7
BiATEA 22,574
BOE (4,414)
Rt D BRRERRTET] 18,160
LPERRER 5,133
REEHA 23,293

Net profit for the year
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Balance sheet
At 30th September, 2004

ASSETS 13
Segment assets NEEE
Interest in a jointly A
controlled entity NGl 5
Unallocated Regns
corporate assets BEAE
Consolidated total o)
assets BEE
LIABILITIES af
Segment liabilities HEBE
Unallocated corporate Regns
liabilities BHarE
Consolidated o)
total liabilities BaRE

Other information
Year ended 30th September, 2004

Capital additions G E AT H

Depreciation and

amortisation e e
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FEER (B
EBoE @
EEAMEXR
R-ZBZBMFNA=TRHLEE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Consolidated
NERERER MERR ENER #HEE ERRE )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
1,403,701 12,100 13,081 9,675 8,989 1,447,546
- 56,047 - - - 56,047
4,786
1,508,379
15,420 - 7,280 8 4 22,712
306,597
329,309
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Revenue and results

Year ended 30th September, 2003

REVENUE
External
Inter-segment

reference to market rates.

SEGMENT RESULTS
Operating
Losses on

investment securities

Other operating income
Unallocated corporate
expenses

Profit from operations

Finance costs

Share of loss of a jointly
controlled entity

Profit before taxation
Taxation

Profit before minority interests
Minority interests
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5. SEERE
XD E (@)
ONSES
BE_TZ=FNA=TRALFE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Eliminations  Consolidated
NERARER WEER EMEE EFEE ERRE 5 A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
KA
#5) 49,484 - 24,028 227 1,600 - 75,339
A 1,000 - - - - (1,000) -
50,484 - 24,028 227 1,600 (1,000) 75,339
Inter-segment rentals are determined by management with DEEZAEHEREABSEMHERR
F o
2% 34,938 - 900 2,052 1,600 - 39,490
REZ
B - - - - (1,537) - (1,537)
37,953
HibgEWA 2
R E
BHER (6,698)
ARG 31,257
Fs i (11,719)
FEfE ARSI
RAIEE - (3,500) - - - - (3,500)
BiATEA 16,038
B (5,394)
Rt D BIRR B A& A 10,644
LPERRER (354)
REEHA 10,290

Net profit for the year
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

5.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

Balance sheet
At 30th September, 2003

ASSETS 13
Segment assets NEEE
Interest in a jointly A
controlled entity NGl 5
Unallocated Regns
corporate assets BREE
Consolidated total ey
assets BEE
LIABILITIES af
Segment liabilities HEBE
Unallocated corporate Regns
liabilities BHarE
Consolidated o)
total liabilities BaRE

Other information
Year ended 30th September, 2003

Capital additions G E AT H
Depreciation and wER
amortisation e
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5. DEERGE

EBoE (@
EEAMEXR
R-ZBE2E=FNA=1TRHLEE
Property
investment
and Property Trading Securities  Investment
management  development of goods dealing holding  Consolidated
NERARER NEHR EMEE E5EE R E A

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT

1,054,275 25,186 8,895 6,440 8,989 1,103,785
- 56,883 - - - 56,883

3,203

1,162,871

16,280 - 4,379 8 4 20,671
312,492

333,163

HAER)
RoEE=FNA=TALFE

Property
investment Trading
and management of goods
WEIRE MBI BWER
HK$'000 HK$'000
BT T JET T
501 27
1,982 93
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NOTES TO THE FINANCIAL

: == = =
STATEMENTS (Continued) B BUR & R MR (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 HE_ZTUFNA=THIEFE
5. SEGMENT INFORMATION (Continued) 5 SEERGE
Geographical segment wESEER
The following table provides an analysis of the Group's turnover ORI HAS R 2 SRR TS5
by geographical market: DT -
2004 2003
HK$'000 HK$'000
BT BEFT
Hong Kong o 77,957 75,043
Other regions in the People’s A E AR HAE
Republic of China (the “PRC") 2 E bl ([ E]) 531 296
78,488 75,339
The following is an analysis of the carrying amount of segment T RIZEEMERTISE D ZDBE
assets, and additions to investment properties and property, EREE - MG EERDE KB
plant and equipment, analysed by the geographical areas in K&tz AT

which the assets are located:

Additions to investment

Carrying amount properties and property,

of segment assets plant and equipment

THEE FIBREMHER

FREE M - HERRE
2004 2003 2004 2003
HK$'000 HK$'000 HK$000 HK$'000
BEFT BT BEFT BT
Hong Kong & 1,423,732 1,065,303 6,496 528
The PRC H 84,647 92,383 - -
Canada mEX - 5,185 - -
1,508,379 1,162,871 6,496 528
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STATEMENTS (Continued) B BUR & R MR (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 BE_TTWFNLA=THLFE
6. LOSSES ON PROPERTIES AND INVESTMENT SECURITIES 6. YERRERFER
2004 2003
HK$'000 HK$'000
BEFT BT
Losses on 518
Properties for development (note 16) R (it1e) 13,085 -
Investment securities REE S - 1,537
13,085 1,537
7. PROFIT FROM OPERATIONS 7. EESF
2004 2003
HK$'000 HK$'000
BEFT BT
Profit from operations has been arrived R GEA)
at after charging (crediting): THEE
Staff costs REX
Directors’ emoluments (note 12) EEWE Haz12) 2,696 2,696
Other staff costs HibfEEMX 13,223 14,118
Total staff costs BREEMX 15,919 16,814
Auditors’ remuneration ZHEN N & 355 372
Depreciation of property, plant and MmE - KB RER®E
equipment e 676 2,075
Rental income in respect of investment REMEZ ZEHRERS
properties under operating leases U AR 32§85 158,330,0007T
less outgoings of HK$8,330,000 (ZET=F : B
(2003: HK$6,980,000) 6,980,0007T) (34,464) (38,252)
Interest income HEHA (94) (5)
Dividends from listed securities LETAFEERE (532) (178)
Included in staff costs are contributions to the Mandatory BIERE BRI AT RTESEE 24
Provident Fund Scheme totalling HK$643,000 (2003: HK$658,000) B 643,000 (ZEZT =4 B
658,0007T) °
8. INTEREST AND OTHER FINANCIAL EXPENSES 8. FERHMEKEER
2004 2003
HK$'000 HK$'000
BEFT BT
Interest on: FE,
Bank loans and overdrafts RITERRES 3,148 7,031
Other loans wholly repayable ARAFANEEZ
within five years HiER 512 758
Other financial expenses HibBi s &R 230 885
3,890 8,674
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

9. TAXATION

The tax charge comprises
Hong Kong Profits Tax:

Company and subsidiaries
Current tax
Deferred tax (note 28)

BB & R MY EE (8

BE-STEMENLA=TALSE

9.

MIAS HBE
BEMEH

/NI PN RNE]
REERIE
IRIERETA (B 5E28)

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on
the estimated assessable profits for the year.

The tax charge for the year can be reconciled to the profit before

taxation as follows:

Profit before taxation

Tax at Hong Kong Profits Tax rate of 17.5%
Tax effect of non-deductible expenses
Tax effect of non-taxable income
Tax effect of current year's tax loss
not recognised
Tax effect of utilisation of tax losses
not recognised in prior years
Tax effect of utilisation of other
deductible temporary differences
not recognised in prior years
Effect of share of results of jointly
controlled entity
Increase in opening deferred tax liability
resulting from an increase in tax rate
Others

Tax charge for the year

BN zIpill

IAFBNIST AT 5% H 2 BiIA

TR X B 2 R &

BARBMAZ R E

REER A F R IAE B Z 575
2

FFARERTIABIEAER Z B
2

AR IR H AL A HURE

= RAEM 2 B
we

i SR A RIS 2
we

BRI G NG B A ) 2 IR AE A TR
B EE
b

REFEZRAS

— 42—

==

BIA
2004 2003
HK$'000 HK$'000
BETT BT
2,931 3,189
1,483 2,205
4,414 5,394

BB RIS A F M 2 B SR B A1
17.6% (ZFBZ=F 1 17.5%) 2 HEHE
S

A 2 BTA ST AT B A A e 1 R a0
o

2004 2003
HK$'000 HK$'000
BEFT BT
22,574 16,038
3,950 2,807
2,367 337
(1,536) (90)

5 882

(208) (1)

- (141)

(73) 612

- 588

91) 410
4,414 5,394




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

10. DIVIDENDS

11.

Interim dividend, paid BT EARR R

2 cents (2003: 2 cents) R w2l

per ordinary share (ZZZT =4 : 2l
Final dividend, proposed R AR EAIR S

8 cents (2003: 5 cents) B el

per ordinary share (ZZZT =4 : 5{l)

The final dividend of 8 cents (2003: 5 cents) per share has been
proposed by the directors and is subject to approval by the
shareholders in general meeting.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
net profit for the year of HK$23,293,000 (2003: HK$10,290,000
(restated)) and on 110,179,385 (2003: 110,179,385) ordinary
shares in issue during the year.

The adjustment to comparative basic earnings per share, arising
from the change in accounting policy as described in note 2, is
as follows:

Reconciliation of 2003 basic earnings per share

Basic earnings per share as Gl pAsiy
previously stated EREF|

Adjustment arising from the adoption RAEERIE 1257
of SSAP 12 (Revised) (&f&5T) 2 A%

Basic earnings per share as restated B GREREF
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10. RE

1.

2004 2003
HK$'000 HK$'000
BETT BT

2,204 2,204

8,814 5,509

11,018 7713

BEESEHRIRERBRETRSIL(ZEE
=% : 5l - RARKRBERNEARER
B REE -

FREF

FRREABF Z 5T B R THIRIE AR FE 4T
123,293,000 (ZFE=4F : B
10,290,0007T (%)) « WIZAFE D 31T
TEM110,179,385 (=4
110,179,385) JatHE -

PRHSFE2RT a2 R RIS - SR ERE

RBFILLEE T Z BT

TERR=FERERBIEE

pes il
HK cents



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

BB & R MY EE (8

BE-STEMENLA=TALSE

12. DIRECTORS ' EMOLUMENTS 12. E=E<
2004 2003
HK$'000 HK$'000
BEFT BT
Fees e 280 280
Basic salaries, allowances and JEHT ~ RBL R
benefits-in-kind EYH = 2,374 2,374
Contributions to retirement RIREEHEIZ
benefit scheme B 42 42
2,696 2,696
Apart from fees totalling HK$105,000 (2003: HK$105,000) paid or bR B BIETE EXAMARRE) 2 B IENTT
payable to the independent non-executive directors of the EEY BN 2 BEE105,0000T (=
Company which have been included above, no emoluments were TR =4 ¢ #E¥5105,0007T) S 0 WEE A
paid or are payable to them. SNAMZEEEI M2 -
The emoluments of the directors are within the following bands: NFTHNBNSAR 2 EEABNAT ¢
2004 2003
Number of Number of
directors directors
HK$ S BEEAH BEEAH
Nil— 1,000,000 0—1,000,000 5 5
1,000,001—1,500,000 1,000,001—1,500,000 2 2
13. EMPLOYEES EMOLUMENTS 13. BEE<

Of the five individuals with the highest emoluments in the Group,
two (2003: two) were directors of the Company whose emoluments
are included in note 12 above. The emoluments of the remaining
three (2003: three) individuals are individually below HK$1,000,000
and are analysed as follows:

SEANREFHER 2BERE2E (28
T=F : 28)AQBEE - HLBEIR
iz 1218 - 3R (2T =F
3%) FHE=E 2B E 2 R 251
ZpA75%51,000,0007T © WA DT ¢

Basic salaries, allowances and

[EF - R REY

benefits-in-kind Mz
Performance related bonus RN Ee

Contributions to retirement benefit scheme R{KE 212 30

—44 -

2004 2003
HK$'000 HK$'000
BETT BT
2,241 2,237
10 120

77 77
2,328 2,434




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

14. INVESTMENT PROPERTIES

BB & R MY EE (8

BE-STEMENLA=TALSE
14, RAME

THE GROUP  THE COMPANY

£H AT
HK$'000 HK$'000
BT BT
Investment properties at valuation BREYEREE
At 1st October, 2003 —EE=F+A—H 1,051,130 779,880
Property improvement expenditure MEEIEBR 5,287 3,950
Disposal HE (14,000) -
Revaluation increase, net SFE I 337,013 284,050
At 30th September, 2004 —EENFERA=TH 1,379,430 1,067,880
(a) An analysis of the investment properties is set out below: (a) WEMESTEHINWT ¢
THE GROUP THE COMPANY
am
2004 2003 2004 2003
HK$'000 HK$'000 HK$000 HK$'000
BEFT BT BEFT BT
Investment properties "EME
In Hong Kong EEE
On long leases NREZOHE 1,333,380 1,008,680 1,067,880 779,880
On medium-term leases VAR IR H 29,550 25,950 - -
In the PRC on TER B AR HIZZ4Y
long leases #E 16,500 16,500 - -
1,379,430 1,051,130 1,067,880 779,880

(b) The investment properties were revalued on an open market
value basis at 30th September, 2004 by DTZ Debenham Tie
Leung Limited, an independent firm of property valuers. The
increase arising on revaluation has been credited to the
investment property revaluation reserve (note 25).

(c) During the year, the Group disposed of an investment
property for a net consideration of HK$24.2 million, realising
a gain on disposal of HK$8.4 million which has been arrived
at after deducting the deficit on revaluation of HK$1.8 million

transferred from reserve.
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(b) ILEMEE h— MBI EMLEMTT
BIRRITAERAFANR _ZEZMFNA
=t RERARMSEEIFRER - &
EPTEAZIBECBAREYEER
A (f1EE25) -

CAXFE  AEBEUNFRESE
24,200,000 7CHE— &YX - BS
HE WS B 18,400,000t © ZHEU
=R FEES L 2 BHEREE
1,800,0007T ©
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STATEMENTS (Continued) B BUR & R MR (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 HE_ZTNUFNA=THIEFE
15. PROPERTY, PLANT AND EQUIPMENT 15. Pz - HEBRRHE
Land and
building in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
FRERE A
ZEE &M~
TR AEF HERRME B st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BT
THE GROUP £H
COST RAME
At 1st October, 2003 —ZET=F1+A—H 102 25,054 2,517 27,673
Additions NE 299 910 1,209
Disposals and write-offs & Bl e (398) (856) (1,254)
At 30th September, 2004 —EZEFRA=TH 102 24,955 2,571 27,628
DEPRECIATION e
At 1st October, 2003 —ZET=F1+A—H 86 24,237 2,263 26,586
Provided for the year EFE 2 357 317 676
Eliminated on disposals and P Rl 85
write-offs S (153) (856) (1,009)
At 30th September, 2004 —EZEFRA=TH 88 24,441 1,724 26,253
NET BOOK VALUES FREFEE
At 30th September, 2004 —EZEFRA=TH 14 514 847 1,375
At 30th September, 2003 —EE=FhA=1TH 16 817 254 1,087
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STATEMENTS (Continued) B BUR & R MR (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 BE_TTWFNLA=THLFE
15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. Pp% - HEERRE )
Furniture,
fixtures and Motor
equipment vehicles Total
B&RW
RIERRME BHR st
HK$'000 HK$'000 HK$'000
BT BT BT
THE COMPANY 2 &]
COST AR AME
At 1st October, 2003 —EE=F+A—H 12,737 2,309 15,046
Additions NE 159 910 1,069
Disposals and write-offs & Bl e (51) (856) (907)
At 30th September, 2004 —EENFERA=TH 12,845 2,363 15,208
DEPRECIATION e
At 1st October, 2003 —EE=F+A—H 12,305 2,068 14,373
Provided for the year EFE 271 308 579
Eliminated on disposals and P Rl 85
write-offs S (51) (856) (907)
At 30th September, 2004 —EENFERA=TH 12,525 1,520 14,045
NET BOOK VALUES BRMENRE
At 30th September, 2004 —EENFERA=TH 320 843 1,163
At 30th September, 2003 ZETE=FNhA=+H 432 241 673
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

16. PROPERTIES FOR DEVELOPMENT

BB 5 R EE ()

BE-STEMENLA=TALSE

16. SREYWE

THE GROUP THE COMPANY
£H AT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
BETF T BEFT BETFT BEFT
Land in the PRC, PAFRE 2 44
at cost 9D N 51,000 51,000 - —
Less: Impairment losses o REEE
(Note a) (Mixa) (38,900) (31,000) - -
12,100 20,000 - —
Land in Canada for development RINEKEE =%
jointly with third party, ABIEfFERZ
at cost T - ERKAE 12,685 - 12,685
Less: Impairment losses o REEE
(Note b) (D) (7,500) - (7,500)
5,185 - 5,185
25,185 - 5,185
Less: Amount reclassified as o BRSO EATRE
current asset BEEZ®HE (12,100) - - -
25,185 - 5,185
Notes: BiaE -
(a) The title for the land in the PRC, which is owned by a subsidiary, has not (a) mMMEBEAREENHEZ b2 RERLN

yet been registered in the name of that subsidiary but the consideration
has been fully settled. The said subsidiary is currently in discussion with
the local government authority for a possible sale of the land to the
authority for a consideration of approximately HK$12 million. An
additional provision for impairment loss on the land of HK$7.9 million
(2003: nil) has been made in the current year to reduce the carrying
amount of the land to its estimated recoverable amount.

During the year, the land in Canada was sold by the mortgagee to
recover moneys owed by the third party developer which is also the
original vendor of the land. While actions will be taken to recover the
losses sustained by the Group, the directors consider it appropriate and
prudent to make full provision against the cost of land. Accordingly, an
additional provision for loss of HK$5.2 million has been made in the
current year's financial statements.
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ZMBARZ AT - BHED 2T o &M
A A)ER I BE M 2 TS R R AR B A
#12,000,000 A] BE H 65 -8t T ez il o R4
£ - IEINREE B LEE A 7,900,0000T (=&
T=F 8\ 2 REEREEGE AT
el & 58 o

AEFEE - MEAZ LME T2 N7 ERER -
MENEIRE S REEEEBERAZHA - ERE
HRAHE o BAEEIFRERITE AN EIFTEIR
Ky BEERREEREERLRAELE
BRHEEE o Lt RAFEZMBEHRSEERAN B
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STATEMENTS (Continued) B BUR & R MR (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 HE_ZTUFNA=THIEFE
17. INTERESTS IN SUBSIDIARIES 17. MEBARRERE
THE COMPANY
AT
2004 2003
HK$'000 HK$'000
BT BEFT
Unlisted shares, at cost JEETRRD © RARKAE 7,234 7,234
Amounts due from subsidiaries JFE BT B X BIRRER
less allowances TR 156,613 78,058
163,847 85,292
The amounts due from subsidiaries are interest free and are R EARIRRARE « EEAREER
unsecured with no fixed repayment terms. TEIETRER o
Included in the amounts due is an amount (net of allowances for BEREBURERASERRBREBD 2N
doubtful recovery) of HK$3,854,000 (2003: HK$6,198,000) due %R 2 Aristocrat Limited TR 2 88 O
from Aristocrat Limited, in which the Company holds a 60% R R i E BRI [B] 2 8 8) 75 #53,854,000 7T
interest. The amount was utilised by the subsidiary to finance the (ZZZ =14 : $%6,198,0007T) - HIEA
property development project undertaken by its subsidiary. BB A UL S REIE /A RLE E I B & 7] A

P2 HEERIAR -
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STATEMENTS (Continued) BB R & R EE (48
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 BE_TTWFNLA=THLFE
17. INTERESTS IN SUBSIDIARIES (Continued) 17. M A TIRER ()
Particulars of the subsidiaries at 30th September, 2004, which R-ZZZNFNAA=THWBAR ZER
are incorporated and operating principally in Hong Kong unless W o BRAFRIFERRSN - FRBE M A RIHE
otherwise stated, are as follows: BB R A

Proportion of nominal value of

Paid up issued paid-up issued ordinary
ordinary share capital share capital held
e ERT FHEE 84T
LERAER TERAREE LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
B S~ B = 78 BB EHE =% ;3 k3 FEXEK
% %

Avristocrat Limited (i) 100 US$1 60 - Investment holding
PERRARE
Avery Limited 10,000 HK$1 100 - Property investment
WEIRE
Avery Property Agency Limited 10,000 HK$1 100 - Property agency
(ZE e
Beverly Investment Company 360,000 HK$10 100 - Property management
Limited YEER
Double Mark Enterprises 2 HK$1 - 100 Property investment
Limited (ii) WEIRE

BEEREFRAF (i)
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
PERRARE
Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of visual and
REITERAF sound equipment and
investment holding
REESMESE
Rz &
Elephant Radio (China) 2 HK$1 - 100  Provision of consultancy
Company Limited services
RRIT(FED BRAF BRI RS
First Madison Holdings 10 US$1 100 - Investment holding
Limited (i) AR E
Grenley’s Limited (i) 1,000 US$1 - 62.5 Investment holding
PERRARE
Mammoth Foundations 1,000 US$1 - 62.5 Investment holding
Limited (i) AR E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee services
RIE RASFEARTS

-50-



NOTES TO THE FINANCIAL
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FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

BB & R MY EE (8
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17. INTERESTS IN SUBSIDIARIES (Continued) 17. MIEARER (B

Proportion of nominal value of
paid-up issued ordinary
share capital held

Paid up issued
ordinary share capital

e ERT FHEE 84T
LERAER TERAREEZ LS
Number of
Name of subsidiary shares Par value Directly Indirectly Principal activities
B S~ B = 78 BB EHE =% ;3 Sk FEXEK
% %
Metropoint Holdings Limited 10,000 HK$1 100 - Investment holding
RIEEEARAH R A
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) RIS E
Pacific Limited 100,000 HK$1 100 - Property investment
WEIRE
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
Pokfulam Property Management 10,000 HK$1 100 - Property management
Limited YEER
Premium Wealth Company 2 HK$1 100 - Property investment
Limited WEIE
Silver Best Enterprises 10 HK$1 - 80 Property development
Limited (ii) Y ER
IRE R EFRAF()
Supreme Universal Limited 2 HK$1 100 - Inactive
FHIRIRER A A RS
Well Vantage Company 2 HK$1 - 100 Property investment
Limited (ii) WEIRE
RBAER A F(i)
Wellmake Holdings Limited 10,000 HK$1 100 - Property investment
BEEEFR AR WEIRE
Welshston Limited 10,000 HK$1 100 - Property investment
WEIRE
Worldwide Music Limited 200,000 HK$1 - 100 Trading of visual
ELEHR N A and sound equipment
RESEMESE
Youngson Joy Limited 10,000 HK$1 100 - Investment holding
PERRARE
Notes: BtaE -
(i) Incorporated in the British Virgin Islands () EEBELEESEMH
(i) Operating principally in the PRC (i) EEIERELES
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

18. INTEREST IN A JOINTLY CONTROLLED ENTITY

Share of net liabilities
Amount due from the
jointly controlled entity

BB 5 R EE ()

BE-STEMENLA=TALSE

18. HEHES L A#E

The investment in the jointly controlled entity represents 33'/:%
interest in the issued capital of Silver Gain Development Limited
(“Silver Gain"), a company incorporated in Hong Kong. Silver

Gain is principally engaged in the development of a commercial/
residential complex in Guangzhou, the PRC, through a subsidiary
established in the PRC named Guangzhou Garden Plaza

Development Company Limited.

The amount due from the jointly controlled entity is unsecured
and interest free, and is not expected to be repaid within twelve
months from the balance sheet date.

Financial information regarding Silver Gain is set out below:

Turnover

Profit (loss) for the year

Profit (loss) from ordinary
activities before taxation

Profit (loss) from ordinary activities
before taxation
attributable to the Group

THE GROUP THE COMPANY
AT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BEFT BT
A B EEHE (3,838) (4,012) - -
FEW L FE I~ 7]
BE3K 59,885 59,895 59,885 59,895
56,047 55,883 59,885 59,895
BERHEFREHRAREAHZ=T=X
=1 — S RRFIR R AR A E (4RF])
(MBS A F) 2 BITRA - SBFIE
B — R BRI 2 7] (& B [N TR SR
MEARAR) EBRE—IENEE
INTH 2 BEEFR A o
FEUHRHEH AR BRRABEER RS -
RIESSTEEREER %+ —EARNE
e
BIREF > BB RSB I T -
2004 2003
HK$'000 HK$'000
BEFT BT
%2 34,021 70,584
AR T (B518) 1,252 (10,500)
B %52 R BAT
#F (B548) 1,252 (10,500)
A A B S
BB AT
#F (B548) 417 (3,500)
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

18. INTEREST IN A JOINTLY CONTROLLED ENTITY (Continued)

19.

20.

Financial position
Non-current assets
Current assets
Current liabilities
Non-current liabilities

Net liabilities

Net liabilities attributable to the Group

INVESTMENT SECURITIES

Unlisted equity investments,

at cost
Less: Impairment losses

INVENTORIES

Trading inventories
Work-in-progress

Inventories of HK$4,984,000 (2003: HK$4,174,000) are carried at

net realisable value.

18. HEHESILQ RS (8

BB & R MY EE (8

BE-STEMENLA=TALSE

2004 2003

HK$'000 HK$ 000

BYT T BT

BB
EREBEE 59,706 59,997
MBEE 165,515 199,493
mENAE (21,963) (22,076)
IERENEE (214,772) (249,450)
BIEFAE (11,514) (12,036)
EEEGREFE (3,838) (4,012)
190. WEHRSF
THE GROUP THE COMPANY
£H AT

2004 2003 2004 2003

HK$'000 HK$ 000 HK$'000 HK$ 000

BYT T BT BYT T BT

JE MR RIRE
K ANME 16,126 16,126 8,000 8,000
B OREEE (7,137) (7,137) - -
8,989 8,989 8,000 8,000
20. 78
THE GROUP
£H

2004 2003

HK$'000 HK$ 000

BYT T BT

BIEEBEZFE 4,984 4174

R T 1,582 860

6,566 5,034

FEBE4,984,0007T (ZEE=4F : B

4,174,0007T) LA AT I8 F{E ARR ©
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NOTES TO THE FINANCIAL
STATEMENTS (Continued) B BUR & R MR (88)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004 HE_ZTUFNA=THIEFE
21. TRADING SECURITIES 21. BIEFEEZES
THE GROUP
&6
2004 2003
HK$'000 HK$'000
BT BEFT
Equity securities at market value MEHFIRTE
Listed both in Hong Kong and overseas ’\\\E BREIN ET 9,404 6,205
Listed in Hong Kong REE W 271 235
9,675 6,440
22. TRADE AND OTHER RECEIVABLES 22, ¥BREHAMEWERNK
For sale of goods, the Group allows an average credit period of HREEEM - AEEREEZEPRMH
30 days to its trade customers. Rentals receivable from tenants FH0H ZEEH - P 2 EWAHE S ER
are payable on presentation of invoices. BRBERRIA
The following is an aged analysis of receivables at the balance REHEB - YRR Z BREDTANT -
sheet date:
THE GROUP
£8
2004 2003
HK$'000 HK$'000
BT BEFT
0—30 days 0—30H 5,530 3,200
31—60 days 31—60H 267 338
61—90 days 61—90H 270 672
Over 90 days B0 H LA 840 938
6,907 5,148
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

23. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at

the balance sheet date:

0—30 days

31—60 days
61—90 days
Over 90 days

Accrued expenses

24. SHARE CAPITAL

Ordinary shares of HK$1 each
Authorised

Issued and fully paid

There were no changes in the Company’s share capital in either

of the years presented.

0—30H
31—60H
61—90H
HBIBI0H A =

JEE

LB FRRER 1T
JETE

2T REUE
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BE_ZZNFNA=TRALFE
23. #EH R EMEN R

REEB - EBREMEMERRZERS
Moo -

THE GROUP
£=HE
2004 2003
HK$'000 HK$ 000
BETF T BEFT
3,021 1,615
518 199
1 —
1,956 1,722
5,496 3,536
6,020 6,614
11,516 10,150
24, B
THE GROUP
AND
THE COMPANY

EERAT

2004 2003
Number Nominal
of shares value
BOEE EHE
HK$'000
BEFT
200,000,000 200,000
110,179,385 110,179

AR B Z AR R 2 P —F I8
HEH -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

25. RESERVES

THE GROUP &8
At 1st October, 2002
As previously stated
Prior period adjustments (note 2)

As restated

Final dividend for 2002 paid

Revaluation decrease

Effect of a change in tax rate on
deferred tax

Deferred taxation arising from
revaluation

Exchange differences on
translation of overseas operations

Net profit for the year

Amounts set aside for payment
of dividends (note 10)

Interim dividend for 2003 paid

At 30th September, 2003
Final dividend for 2003 paid
Released on disposal of
investment property
Revaluation increase
Tax effect arising from revaluation
Exchange differences on
translation of overseas operations
Net profit for the year
Amounts set aside for payment
of dividends (note 10)
Interim dividend for 2004 paid

At 30th September, 2004

THE COMPANY A&
At 1st October, 2002
As previously stated
Prior period adjustments (note 2)

As restated
Final dividend for 2002 paid
Revaluation decrease
Net profit for the year
Amounts set aside for payment
of dividends (note 10)
Interim dividend for 2003 paid

At 30th September, 2003

Final dividend for 2003 paid

Revaluation increase

Net profit for the year

Amounts set aside for payment
of dividends (note 10)

Interim dividend for 2004 paid

At 30th September, 2004
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BB & R MY EE (8

BE-STEMENLA=TALSE

TR=ERARS

25. f##E
Investment
property
Share  Negative revaluation Translation  Dividend  Retained
premium  goodwill reserve reserve  reserve profits Total
REMR
RAOEE BEE EfRE ARRE RERE KRR #m
HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$'000  HK$'000
EETT ENTn BRI BETn ¥ EETn BT
35,955 76 470,152 - 6,611 256,103 768,897
- - 2,658 - - (6,2719)  (3,621)
35,955 76 472810 - 6,611 249824 765276
- - - - (6,611) - (6,611)
- - (30,796) - - - (30,796)
- - 249 - - - 249
- - 433 - - - 433
- - - (183) - - (183)
- - - - - 10,290 10,290
- - - - 7,713 (7,113) -
- - - - (2,204) - (2,204)
35,955 76 442,696 (183) 5509 252401 736454
- - - - (5,509) - (5,509)
- - 1,837 - - - 1,837
- - 337,013 - - - 337,013
- - 308 - - - 308
- - - (243) - - (243)
- - - - - 23,293 23,293
- - - - 11,018 (11,018) -
- - - - (2,204) - (2,204)
35,955 76 781,854 (426) 8814 264,676 1,090,949
35,955 - 630,868 - 6,611 80,845 754,279
- - - - - (2,188)  (2,188)
35,955 - 630,868 - 6,611 78,657 752,001
- - - - (6,611) - (6,611)
- - (24,7%) - - - (24,7%)
- - - - - 5,322 5,322
- - - - 7,713 (7,7113) -
- - - - (2,204) - (2,204)
35,955 - 606,072 - 5509 76,206 723,802
- - - - (5,509) - (5,509)
- - 284,050 - - - 284,050
- - - - - 61,234 61,234
- - - - 11,018 (11,018) -
- - - - (2,204) - (2,204)
35,955 - 890,122 - 8814 126482 1,061,373
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

25. RESERVES (Continued)

Notes:

(a) The investment property revaluation reserve is not available for distribution

until such reserve is realised.

(b) Included in the Group’s retained profits are post-acquisition losses of the
jointly controlled entity attributable to the Group amounted to HK$3,415,000

(2003: HK$3,832,000).

(c) The Company'’s reserves available for distribution to shareholders as at
30th September, 2004 represents the retained profits of HK$126,482,000
(2003: HK$76,266,000) and dividend reserve of HK$8,814,000 (2003:

HK$5,509,000).

26. BANK LOANS

Secured bank loans repayable
Within one year
After one year but not
exceeding two years
After two years but not
exceeding five years

Less: Amount due within
one year included
in current liabilities

EEFEFRITER
R—FR
R—FRETEB

—4F
RZFRETBBR
hE

B FIARBAER
R—FRER
ot

Note: The bank loans carry interest at commercial lending rates.

27. LOANS FROM MINORITY SHAREHOLDERS

BB & R MY EE (8

BE-STEMENLA=TALSE

25. f##E (&)

Bt -

(a) REVEEGHRBTIAHRILEEEZHEE

£

(b)  AEEEEKRES QR EREIBRFEY
3,415,0007T (ZZF =4 : #%3,832,0007T)
DREEAKBEREENA -

(c) ARFR=ZZTZNFIA=1+HZADERFH#EH
BIREB ) E15126,482,0000T (ZEE =4 :
#5%£76,266,0007T) K& AE S 5 %8,814,000
(=TT =4 : #¥5,509,0007T) °

26. RITER

THE GROUP THE COMPANY
L
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BEFT BT
72,841 230,973 60,954 50,733
3,000 240 - -
143,100 8,948 - -
218,941 240,161 60,954 50,733
(72,841) (230,973) (60,954) (50,733)
146,100 9,188 - -

The loans, which were made by certain minority shareholders of
subsidiaries, are unsecured, interest free and have no fixed

repayment terms.
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

28. DEFERRED TAXATION

The deferred tax liabilities (assets) recognised during the year
and at the balance sheet date in respect of temporary differences
are attributable to the following:

THE GROUP
At 1st October, 2002
As previously stated
Prior period adjustments
(note 2)

As restated
Effect of a change in tax rate

— charged to income statement

— credited to reserve
Charged (credited) to income
statement
Credited to reserves

At 30th September, 2003
Charged (credited) to income
statement

At 30th September, 2004

58
—ZT-F+A-H
RifE 25
(HizE2)

]l
RENB 2 E

— R R

— R
RER R

ks BA)
IEERA

R-FF=£AA=1A
R
i ()

R-EEMFNA=1H
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28. IELEBIR

RIFERER AR R
ZIEIERUER (5 (A7) SRMT -

-
=

HH®ER

Property,
Investment plant and Trading Tax
properties  equipment securities losses Total
LJE B3 BB

REM* ST ZRE BEEE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  ARTL TR BETR BETR
3,572 49 - - 3,621
3,572 49 - - 3,621
583 5 - - 588
(249) - - - (249)
1,285 (137) 537 (68) 1,617
(433) - - - (433)
4,758 (83) 537 (68) 5,144
893 66 561 (37) 1,483

5,651 (17) 1,098 (105) 6,627




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

28. DEFERRED TAXATION (Continued)

THE COMPANY AFE]

At 1st October, 2002 RZZEZE-_F+HA—H
As previously stated AIE 28
Prior period adjustments (note 2) BTERFA R (f7E2)
As restated Eg]l

Effect of a change in tax rate charged R B P ES AR FOBR
(credited) to income statement C:INPa-7Z

Charged (credited) to income statement  RULSBRFAR: (BEA)

At 30th September, 2003 RZZZTZ=FhA=1H
Charged to income statement AU BRFIBR
At 30th September, 2004 R-ZBZOFHAA=+H

At the balance sheet date, the Group had unused tax losses of
HK$80,142,000 (2003: HK$81,021,000) and other deductible
temporary differences of HK$859,000 (2003: HK$1,374,000)
available for offset against future profits. Deferred tax assets have
been recognised on tax losses of HK$599,000 (2003: HK$390,000)
and other deductible temporary differences of HK$96,000 (2003:
HK$475,000). No deferred tax asset has been recognised on the
remaining tax losses of HK$79,543,000 (2003: HK$80,631,000)
and the remaining other deductible temporary differences of
HK$763,000 (2003: HK$899,000) due to the unpredictability of
future profit streams. The tax losses available may be carried
forward indefinitely.
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28. IEFERLE (42)

Property,

Investment plant and
properties equipment Total

M - KB
REYHE S st
HK$'000 HK$'000 HK$'000
BEFT BEFT BT
2,261 (73) 2,188
2,261 (73) 2,188
212 9) 203
594 (1 593
3,067 (83) 2,984
623 66 689
3,690 (17) 3,673

REEH - AEEBREA ZHIEEIEE
80,142,000 L (ZZTZ=4F : B
81,021,0007T) N EoAth o] FOBR BT if 22 BB I
859,000 T (ZZZ =4 : #¥1,374,000
J0) Al FALAKGE B 18w F) - FEIEE BB K
599,0007T (ZZEZ =4 : #¥390,0007T)
R Ho b AT OB B A 2= BB 596,000 (=&
T = BEAT5,0000T) ZIRIERIIBE =
BEELER S THEBEBBIE
79,543,000 (=TT =4F : B
80,631,0007T) M #& N E AL A] HIR G = 2
BHEET63, 000 (ZEE=F « B
899,0007T) * FAA H1& P15 im 7 #f LATE

B - B AR IR TR I B ERERR o 1]
B 2 FIEE A ] MR R As e o



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

29.

30.

31.

COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments in respect of property costs of HK$3,118,000
(2003: HK$5,780,000) not provided for in the financial statements.

CONTINGENT LIABILITIES

At the balance sheet date, the Company had contingent liabilities
in respect of guarantees issued to banks for banking facilities to
the extent of HK$162 million (2003: HK$193 million) granted to
certain subsidiaries and HK$15 million (2003: HK$38 million)
granted to the subsidiary of the jointly controlled entity. The
extent of banking facilities utilised by the subsidiaries and the
subsidiary of the jointly controlled entity at 30th September, 2004
amounted to HK$158 million (2003: HK$190 million) and HK$15
million (2003: HK$23 million) respectively.

PLEDGED ASSETS
At the balance sheet date:

(@) Investment properties of the Group with an aggregate
carrying amount of HK$1,317 million (2003: HK$993 million)
were pledged to banks to secure the general banking
facilities granted to the Group.

(b) The amount due from a subsidiary to the Company of
approximately HK$280 million (2003: HK$251 million) was
subordinated to the bank loan granted to this subsidiary.
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29.

30.

31.

iR

REE R - AEE M RRIBERE REE
ZNEER AN AEIE B E3,118,0000T (=&
T =4 :5,780,0007T) °

RREE

REEH  ARRIZHABERGE TIRIT
B ®162,000,0000T (ZEZE =4 - B
193,000,0007T) K&##15,000,0007T (=&
T=4F : 75138,000,0007T) ZHER - 1EA
DRGBTETHBARREREZEGIAGZ
B ARIRITEE ZIRE - RZZZPUF
NA=+8  BEARRERIZEHAGZ
B AREERZIRITEERED B A
158,000,000 (=T =4 : B
190,000,0007T) K #%15,000,0007T (=&
T =4 : B¥23,000,0005T) °

BEEERR

(@ AEBEUNBEEREEIOHBE
1,317,000,0007C (ZZTE =4 : B
993,000,0007T) 2 & & V) IR R R
ITYERS TALEE —RIBITEEZR
2 o
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(b) AARIEUWR—MMMBARZERSEE
#78%280,000,0007T (ZEZE =4 ¢
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2004

32. LEASE ARRANGEMENTS

B B 5 2R B A

BE-STEMENLA=TALSE

32. HEZH

==

(===]
=

At the balance sheet date, the Group’s investment properties with
an aggregate carrying amount of HK$976 million (2003: HK$679
million) were leased out under operating leases for periods
ranging from one to three years, a substantial portion of which
does not have renewal options granted to the lessees. At the
balance sheet date, the Group had contracted with tenants for
the following future minimum lease payments under non-

REEEH  AEEREVEREREY
BHE976,000,000 T (BT =4 ¢
679,000,000 T) L X HEEH L - &YW
HEU—FE-_FHREAE RIS 2 EE
EHLERTEBABHEZIRIEE - REHE
B AEECEBFFIEL - R
EUHZ £ ¥MAE - iSREEBEWHES A

cancellable operating leases: T
2004 2003
HK$000 HK$'000
BEFT BT
Within one year R—FRN 19,573 24,908
In the second to fifth years inclusive RE_ZFHAF (HEMFRIFEEN) 3,490 4,601
23,063 29,509
33. RELATED PARTY TRANSACTIONS 33. BEALXRS
THE GROUP AND THE COMPANY
EERRAT
Interests charged at
Advances outstanding commercial rates
Name of related company  BAE QAR EHE RIBFEBER BEEEF XA 2R
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BEFT BT
B. L. Wong & Co., Ltd. EHARAF
("BLWCL") ([ERED) 42,000 28,000 512 758

The loans from the related company are unsecured and repayable
on demand.

During the year, the Group made payments to BLWCL for
property improvement works at the agreed prices of HK$4,227,000
(2003: HK$2,662,000). Mr. Wong Bing Lai, Mr. Wong Tat Kee,
David and Mr. Wong Tat Sum, Samuel are directors and
shareholders of BLWCL. Mr. Wong Tat Chang, Abraham, is also a
shareholder of BLWCL.
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