INTERIM REPORT 04/05

CHINA SILVER DRAGON GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Fixed assets

Enterprise  Exchange
Issued Share  Statutory development fluctuation  Goodwill Capital  Contributed ~ revaluation Accumulated Total
capital  pemium  reserve fund  reseve  reseve  reserve  surplus  reserve losses ~~ reserves Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) —(unaudited)
HCS000  HKSO00  HKS'000  HKSO00  HKSTOO0  HKS'000  HKSOOD  HKSO00  RKSOOD  HKSO00  HKSOOO  HKS'000
At 1 Apil 2004 2920 36,585 - - - - 30 075 1059 (100876) 17,364 20284
Arising from Qpen Offer 1460 PIpLE] - - - - - - - - PIpLE] 2903
[ssue expenses - (1,03 - - - - - - - - (1,203) 1,203)
Net loss for the period - - - - - - - - - (8,189) 8,189) (8,189)
At 30 September 2004 4380 83,125 - - - - 30 075 1050 (109065)  3B515  400%
Enterprise  Exchange Fixed assets
Issued Share  Statutory development fluctuation  Goodwill Capital  Contributed ~ revaluation Accumulated Total
capital  pemium  reserve fund  reseve  reseve  reserve  surplus  reserve losses ~ reserves Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
000 HKSO00  HKS000  HKSO00  HKSTO00  HKS'000  HKSOOD  HKSO00  RKSOOD  HKSO00  HKSOOO  HKS'000
At 1 April 2003 306,25 - 599 600 (19 (16,081) 340 - - (31259 (51878) 54378
Arising from capital
Te0r ganization (304,725) - - - - - - 70,125 - 34000 304,725 -
Conversion of convertible
bonds 600 12,900 - - - - - - - - 1290 13,500
Net loss for the period - - - - - - - - - (3073 3013)  308)
At 30 September 2003 2130 12,900 599 600 (78 (16,081) EZ (WP - (6331 62674 64805
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