CHAIRMAN'S STATEMENT
FERS

Dear Shareholders,

In the first hall of fiscal 2006, Kanfair intemational (Holdings) Limtad (®enfr
Internaticnal® ar the “Company”, topather with 25 subsidiaries, the *Group®)
has taken full advantage of the favorable Govemnmment policies and positeea
ecoramic condilion in Hang Karg o realize s financial goats

Our =alid financal resulls nol only reflecled the Group's sirenglhs and expertise
in tha local and globa! exhibitions noustry, bl also provad our ability & grasp
timaly opportunities for busirmss growth in Hong Kong and oversaas

We ana thnying on our commisment o acling as “a gaiesay o achires bisiness
opparunities” through mandering axcelant achibtion serdces i our exhibitors

and buyers,
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The global sconamic recovery is benafiting Hong Kong tradae tair indestry, & latest sureay by tha Hong Kong Exhibition and Comsantion industry
agsociation found that e number of wisitors o Hong Kong exhinitions has baan sieadily incraasing, whiks the number of overseas manufaciurers
garticiparting in Hang Kong-based exhibiions is akso on the rise.

WMoraover, the accesson aof the People's Repubic of Chna (“China”) to the World Trade Organization (‘WTQ”) and the implementation of the
“Closar Economic Parinerahip Agreamentl” ("CEPAT) balwean Hong Hong and Ching have added Teal [0 divee the local axhibitions indusiy.
Benefiting fram ks WTO membership, China is bacoming 8 busting market 'ailh remendous aconomic rowlh, capluring massive internalicnal
altandian Tha CEFA alows Hong Bong-tased manufaclhurens and sarsaoss providess 1o grasp e greal sppoumia@s in thea lucralide Ching makal
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