REPORT OF MANAGING DIRECTOR
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Dear Shareholders,

On bakall of tha directors ("board af direciars™) of Kenfar nlesmational
(Holdings| Limiled, | am pleased 1o prasent the results of the Group
for ihd s months andad 30 Saplember H04 ["Raview Farliod”).
Adharing i tha accounting stendard, we only racognize iha revenues
from an exhibion afler il has t@ken place. Therefore, a disclosure
note far events aftar the balance sheel date for the msults for the
seven months amded 31 Oclobar 2004 [“Seven Manths Period”) has
been prapared (o batbar reflec our business padormance.

For thie saven manghs endad 31 Ociobar 2004, e Group recorded
a ravenus of sppromimetaly HEEZD! milion end a peolit atiriutable
to sharahalders of approximately HESE] million as compared to
appraximatedy HKS198 million and HKS58 milion in the sama period
last year. Tumavear and eamings wens mainfy derved from the suceessful
launch af lhe thres trade fairs during the seven months ended 31
October 2004 as delaied Deliow.

Mr. Cheung Shui Kwai
RImELE
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The board of directors has proposed and declared an interim dividend of HK9.0 cents per share with reference to the results for the Seven Months
Fernod to sharenolders whose names appear on the register of members of Kenfair International on 30 December 2004. The dividend will be paid

an or bafora 6 January 2005
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