28

il |

QPL

Basis of preparation and principal accounting policies

The condensed interim financial statements have been
prepared in accordance with the applicable disclosure
requirements sef ouf in Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Llimited (the "Listing Rules”) and Statement of Standard
Accounting Practice No. 25 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public

Accountanfs.

The condensed financial statements have been prepared
under the historical cost convention, as modified for the
revaluation of certain properties and investments in
securifies. The accounting policies are consistent with those
followed in the preparation of the Group's annual financial

statements for the year ended 30 April, 2004.

Turnover and segment information

Turnover represents the net amounts received and receivable
for goods sold and services provided by the Group fo
outside customers and renfal income during the period.
The Group currenﬂ\/ operates in two business segments —
the manufacture and sale of integrated circuit leadframes,

heatsinks and stiffeners; and property investment.

(a) Geographical segments
The customers of the Group are currently located in
the United States of America, Hong Kong, Europe,
Greater China [comprising the People’s Republic of
China other than Hong Kong (the “PRC") and Taiwan),
Philippines and other Asian countries. The
geographical locations of the Group’s customers are
the basis on which the Group reports its primary

segment information.

RREERTESTEE
BATHUBREIREBFERERZMER
REIFZ ETRA (TR M oERZ
BRERELRBERTMASRM Gt ERE
RIS 255% [T A A5 3RE | 2 4R FE MR 322 o

BAMBREDRELRAERR  XRHET
MERFHRE 2ERELER - ARERR
AzetBREERREE_TTEMFOA=
TRLEFEZE2FHBRERARBERT -

EXERTMESR
BEBEAKRERAHARIAEFHES M
RIBHIRG 2B WM EERIBFERE  ARESE
WA - AEERAEEMBEEHE OB -HER
HERKEISIRIE - BRI RINERE AR
MERE -

(o) HEZE
AEBZEPRBOMNER - FE - B
M- RhEHRR (BEPEARLME
(TRE) (BERIN RBE)  FERER
HBMER - AEBEP ZAELSAR
SEEHRTEOHEHNZEE -




QPLm  FE

NOTES TO THE CONDENSED FINANCIAL 5 BB B B | & K =

STATEMENTS (Continued) (4 )
2. Turnover and segment information (Continued) 2. BXERIBEH (&)

(a) Geographical segments (Continued) (a) HESEE (&)

Turnover Segment Results
EXE 7 ERE
(Unaudited) (Unaudited)
(REER) (REER)

Six months ended
31 October,
BZE+A=1+—HIEAEA

Six months ended
31 October,
BZE+TA=1+—HIEAEA

2004 2003 2004 2003
—E2ENFE —ZTT= ZEENFE —TET=
HK$'M HK$'M HK$'M HK$'M
BE#ER BEBT BEER BEBT
United States of America 35 25 29 2 (3]
Hong Kong BB 137 134 (62) 2
Europe Bl 1 2 - -
Greater China A2 i [ 25 23 2 (2]
Philippines FRE 9 4 1 (1)
Other Asian countries Hip g MBI xR 39 23 2 (1]
Turnover and segment ERERD
results ES 236 215 (55) (5]
Unallocated corporate expenses KA BB EFRX (16) (14]
loss from operations REBE (71) (19)
(b) Business segment (b) EHK 5=
Turnover
EER
(Unaudited)
(RBER)
Six months ended
31 October,
BZ+A=1+—-HBLEAEA
2004 2003
—E2ENFE 2T
HK$'M HK$'M
BEER BEBT
Manufacture and sale of BERHEE
integrated circuit ERERSIRIE -
leadframes, heatsinks and Hask
stiffeners JIIEEYE 225 203
Rental income from WERE
property investment ZHEKA 1 12
236 215
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

3. Other operating income

Scrap sales FEHRHEH &
Sundry income MR
Exchange gain, net [ X W& % 58

4. Finance costs

Interest on: ME
bank borrowings RITEE
crystallisation of obligations BITHEREE
under guarantees ¢
Other finance charges Hingh & & A

5. Exchange losses from obligations crystallised under

guarantees

The balance represents the exchange losses arising from
the seftlement and translation of the obligations crystallised
under guarantees and corresponding unpaid inferest (if
any), which are mainly denominated in GBP and
appreciated against the Hong Kong dollar during the
period.

M % ®E MR
(A& )

Hit&& WA
(Unaudited)
(REEZX)
Six months ended 31 October,
BEt+tA=1t—HLWLAEA
2004 2003
—EENEF —ETET=
HK$’'M HK$'M
BE#BRT ABEBT
8 5
1 _
1 _
10 5
& A
(Unaudited)
(REEZX)
Six months ended 31 October,
BEt+tA=1t—HLWLAEA
2004 2003
—EENEF —ZETET=
HK$’'M HK$'M
BE&BRT ABEBT
4 3
- 2
4 5
1 _
5 5
BITEREECELER

WHRNEEERRETRUAREREN 2B
TREARBEERBERNMNE (HE) AELZE
AER ARFEABTZEEBRBAFER
ﬁ o

2004/2005 & H }{ &




NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

6.

Taxation

The credit (charge) comprises:

TR IR

Deferred tax

No provision for Hong Kong Profits Tax has been made as
the Group has no estimated assessable profits for the

period.

Dividend
The directors do not recommend the payment of an interim
dividend (six months ended 31 October, 2003: Nil).

Loss per share

The calculation of basic and diluted loss per share is
based on the loss for the period of HK$120 million (six
months ended 31 October, 2003: HK$48 million) and
the weighted average number of 639,369,843 (six months
ended 31 October, 2003: 639,367,505) ordinary shares

in issue during the period.

The denominators used are the same as those detailed

above for both basic and diluted loss per share.

The computation of diluted loss per share for both periods
does not assume the exercise of the share options and
warrants of the Company because the exercise prices of
share options and warrants were higher than the average

market price of the Company's shares.

BEXH (ER) 281

6.

QPL =

M % ®E MR
(A& )

B8
(Unaudited)
(R EE®)
Six months ended 31 October,
BE+A=+t—HLEAEA

2004 2003
—gENE —TT=

HKS'M HK$'M

BHEET L b

4 (1)

WEBE B NS HAE LB -

[ 3=)
EXTEZREPHRE BE_TT=F1
A=+—HWEREH: 8 -

BRER
BREALRBEBEDREANEER
120,000,000 T (BE-_ZEZT=F+ A=+
—HIEREA : 48,000,000 7T) REIAE %
TEBRINETFIHE0639,369,843/K% (B % =
ZZE=Ff+A=Z+—-—BLAXNERAR
639,367,5050%) 5t & -

R EZOBEEXGESREAREEE
BpTaE — B e

HRARB 2 BRELBRER 2TERERAN
REABMZFEATERSS @ BULEFE LR
BYRzehBEERR Y ERIAQAZE
BN ABREESITRE -

s
i s
= = '-T‘i*. |

e La
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

M % ®E MR
(A& )

9. Investment properties 9. BEUWX
(Unaudited)
(R 85 1%)
HK$'M
B&EET
Land and buildings in Hong Kong EEBEZHPHALD L
under medium-term lease REF

Al 1 May, 2004 R-EEmERA—B 182
Deficit on revaluation EHRE (79

At 31 October, 2004

Investment properties were revalued at their estimated open
markef value at 31 October, 2004 by Vigers Appraisal &
Consulting Limited, a firm of independent international
property consultants. This valuation gave rise to a
revaluation deficit of HK$79 million, which has been
charged fo the income statement.

At the balance sheet date, over 90% of the Group's
investment properties were leased out under operating

R-ZEFENFE+A=+—A 103

BREMEmBEBTEENGBERERAA - —
FMBYERMEERT BR-_ZFTOFTH
=t HZMAFARMEERL - LRGEELE
Z BEfHEE79,000,0005 7T B R Wz &k A

REER  AEEBBOONZREMECIZE
EHWMMEL -

lease.

10. Property, plant and equipment

10. #13F > WBERRE

Net book value at beginning of B,/ F¥ 2 BRE
period/year FE

Additions NE

Reclassification to investment properties E ¥ DB ERE W%

Disposals and write-offs H & Ko i 3H

Depreciation e

Net book value at end of period/year — HA#R /F 4 7 BREFE

(Unaudited) [Audited)
(REER) (B #|z)
Six months ended Year ended
31 October, 30 April,
2004 2004

Bz H=E
—EENEF —ETNF
+BA=+—H MA=+H
IE<1E A IEFE
HK$’'M HKS$'M
BE&BRT AEBT
335 339

16 83

- (33)

- (2)

(25) (52)

326 335

2004/2005 & H }{ &
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e
NOTES TO THE CONDENSED FINANCIAL 5 A BB ®|E M E
STATEMENTS (Continued) (4 )
Interest in an associate 1. B ATIRER
(Unaudited) [Audited)
(K BT R&) (B #|z)
31 October, 30 April,
2004 2004
—EENE —ZETF
+A=+-—H mA=+H
HK$'M HK$'M
BEEAT BEBTT
Share of net assets DIHEEFE 124 174
Negative goodwill arising from WAR R URE P EE 4
deemed acquisitions (Note) ZEamE (Hit) (2) (3)
Net book value at end of B FRZ
period/year FREDFE 122 171
Market value of shares held by the Group AEBEFAERMD ZTE 535 948

Inferest in an associate represents the Group’s 42.48%

BENREEEAREMENHASESEMMK

[30 April, 2004: 42.54%) interest in the issued ordinary
share capital of ASAT Holdings Limited ("ASAT"), a limited
company incorporated in the Cayman Islands and ifs shares
are listed on the NASDAQ. ASAT and its subsidiaries are
principally engaged in the provision of assembly and festing

S 2 BB A AIASAT Holdings Limited ([ £ &
N BEBRTERR 242 48%(ZTZTNFMA
=18 - 42.54%) B Atz o ERHEXEZ
BE5E A DHREBE ZMR(INASDAQ) LT -
LR NEMB AR EENERELAFAENX

of integrated circuifs.

Note: Negative goodwill arising from deemed acquisitions

BHRES -

K ZRERKBRELZARE

(Unaudited)
(R 85 1%)
HK$'M
BEBT
Gross amount wiE
At 1 May and 31 October, 2004 R_ZZENEFRA—-BERTA=+—H 6
Released to income HEBEZQA
At 1 May, 2004 R-ZZEETMFRA—H 3
Released during the period Hi o8 1
At 31 October, 2004 R-ZEZEWMF+A=+—H 4
Carrying Amount fREE
At 31 October, 2004 R-ZEZENFE+HA=+—H 2
At 30 April, 2004 R-_ZFEZEWMFNA=+H 3

33
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NOTES TO THE CONDENSED FINANCIAL

STATEMENTS (Continued)

11. Interest in an associate (Continued)

The following details have been extracted from the
condensed financial statements of ASAT and its subsidiaries

(A& )
1. B AR (&)

prepared in accordance with accounting principles

generally accepted in Hong Kong:

M % ®E MR

UTERTRHEEA LRI REWBRARES
BERERMZETENRR 2 ERAP B RS -

Results for the period HREE
(Unaudited)
(R &2 %)
Six months ended 31 October,
BEZt+A=1t—HIA@EA
2004 2003
—EENE —ETET=
HK$’'M HK$'M
BE&ERT ABEBT
Turnover L 804 718
loss from ordinary activities before taxation — BRFLAT A & XI5 E B (119) 138)
Share of results of an associate attributable 7% £ B 2 15 B &
to the Group NAEEE (50) (17)
Financial position 5 BUR R
(Unaudited) [Audited)
(REER) (& #|z)
31 October, 30 April,
2004 2004
—EENE —ETNF
+A=+-—H MA=+H
HK$’'M HK$'M
BEERT BEBT
Non-current assets ERBEE 1,066 1,023
Current assets MEE E 700 Q05
Current liabilities mEEE (293) 1337)
Non-current liabilities ERBALE (1,170) (1,170)
Net assets EEFE 303 421
Net assets attributable to AEBE S
the Group BEFE 124 174

2004/2005 &

B R &
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NOTES TO THE CONDENSED FINANCIAL 5 BB B B | & K =

STATEMENTS (Continued) ( & )

12. EZREMEWKRE
AEBLTESRPZEEHN F30E260
H- Z5RIARIBRARE B H 2Rk o T a0

12. Trade and other receivables
The Group allows a credit period ranging from 30 to 60

days to ifts trade customers. The following is an aged

analysis of frade receivables at the reporting date: N
(Unaudited) [Audited)
(R EE %) (B &E=R)
31 October, 30 April,
2004 2004
—EENEF —ZTWEF
+HA=+—8 WA=+H
HK$'M HK$'M
BEEBABRT BEAET

Trade receivables g 5 EWKRE

Within 30 days 30RA 14 14
Between 31 and 60 days 31 £60H 12 10
Between 61 and 90 days 61 &290H 6 3
Over 90 days QOB M 8 11
40 38
Other receivables H fth & Wk IE 3 4
43 42

13. BERBE AT 28 5 A
AEBEBETHERAZEEHRI0EOOR -
RAREBBRZBRESHTAT

13. Trade receivables due from an associate
The Group allows a credit period of 30 to 60 days fo its

associate. The following is an aged analysis at the reporting

date:
(Unaudited) [Audited)
(R EE %) (B &E=R)
31 October, 30 April,
2004 2004
—EENE —ZTTWEF
tA=+—8H MA=+H
HK$'M HK$'M
BEEABT BEAET
Within 30 days 30 A 14 29
Between 31 and 60 days 312608 11 15
Between 61 and 90 days 61290H 2 =
Over 90 days QORI E 1 =
28 44

35
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14. Trade and other payables

The following is an aged analysis of frade payables at the
reporfing date:

Trade payables B 5 . RIA
Within 30 days 30BN
Between 31 and 60 days 31 60H
Between 61 and 90 days 61ZEQ90H
Over 90 days QOH A E

Other payables H b JE 5 3R IR

15. Provision for obligations crystallised under guarantees

Provision for operating BT AE
lease obligations MIXED
and industrial grants B

within one year —F R
in the second year E_F

They represent the obligations crystallised under guarantees
provided by the Company in respect of operating lease
obligations and industrial grants of its former subsidiaries
incorporated in the United Kingdom from National Assembly
for Wales ("NAW") and Welsh Development Agency
("WDA"). In May 2004, the Company reached an
agreement with NAW and WDA for the settlement of the
liabilities in a sum of GBP2.7 million. Pursuant to the
agreement, the Company settled a sum of GBP1.5 million
in July 2004 and will settle the balances by 12 equal
momh|\/ instalments commencing from November 2004.

14 BEEZRHEHMBENKE

BORMNRERRNRE BM 2 REEOMTAT

(Unaudited) (Audited)
(REER) (& #Z)
31 October, 30 April,
2004 2004
—EENEF —ETETNF
+A=+—8 MmA=+H
HK$'M HK$'M
BE&BRT AEBT
8 16
8 Q
8 4
8 8
32 37
e} 23
38 60

15. BITHEREERE
(Unaudited) (Audited)
(REER) (L& #z)
31 October, 30 April,
2004 2004
—EENEF —EFENF
+A=+-—8 MmA=+H
HK$’'M HK$'M
BE#ART AEBT
17 29
- 8
17 37

% SRR R AN R B B EL A 5 B RE A SZ 2 A Y

J)&\/\/e|sh Deve|opment Agency

E’L\ ﬂ 5 Bl B National Assembly for Wales
(f
(fTw

AJM% SZEFXHENBEERIEX AR
}%ﬁi\ﬁﬂ%ﬁﬁﬁﬁzr{%“& R-FTMNFER
B RRABENAWR WDAZE K 1% - AER
&#2,700,000% 8 - RI\EZWHE - ARAR

—TEMELAFE
—EFEMET—ARS ]

7 e

,500,000 & & + I A& M
2B A F8E 0 HERER




NOTES TO THE CONDENSED FINANCIAL

STATEMENTS (Continued)
16. Share capital

Authorised:
Ordinary shares of HK$0.08 each

Redeemable preference shares

of HK$0.02 each

Issued and fully paid:
Ordinary shares of HK$0.08 each

At 1 May, 2004

Issued upon exercise of warranfs

At 31 October, 2004

Warrants

QPL =

M % ®E MR

( & )
16. B2
Number of shares Nominal Value
BpEE [EREE]
HK$'M
BEATT
ETERRA -
FRREEQC.O8B L2 E &R 1,500,000,000 120
SREEO.02E T
2 0] BB [0 48 S A% 500,000,000 10
BE#TRHERAE :
SREEOC.08F L2 X B
R-_ZTZWMFHA—H 639,369,842 51
AT R 75 B B 1T 50 -
R-_ZEENF+A=+—H 639,369,892 51
ARER

Pursuant to the bonus issue of the warrants, on the basis of

one warrant for every five existing ordinary shares, which

was passed at a special general meefing on 11 Ocfober,

2004, 127,873,968 new warrants were issued on 15

October, 2004 fo subscribe for an equivalent number of

ordinary shares of the Company at a subscription price of

HK$1.82 per share, subject to adjustment, at any time
from 15 October, 2004 up to and including 14 October,
2007 . Registered holders of 50 warrants have exercised
their rights during the period and, at 31 Ocfober, 2004,
the Company had outstanding 127,873,918 warrants.

RER_FTMFE+A+—BRTZERRER
RE EBEBIEBRTANRERER  2ERE
RELRBREEBRER —DRBRES
127,873,968{n ¥ RAxiE & (AN = TTMF
TATRARE_ZZTLF +ATEB (BHEX
B2 EMRERABESR] 828 (A T3
B)RBHSHEZARAEBR ER _FF
ME+A+THEBET - S0NBREEZEZERLH
BARHABTERS 2EF MR _FFN
F+A=+—8  ARFH127,873,918M &
RITEZRBRERE -
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Los for the period

Bolance ot 31 October,
2003

Prft for fhe period

Forfeitre of uncloimed
dividends

Inpaiment loss on

investments in securifies

Balonce of 30 Api,
2004
Copial reorgorisafion [Note
Defict on revaluafion
of investments in securles

Los for the period

Bolonce f 31 October,
2004
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

17. Share premium and reserves

M % ®E MR

(&)
17. RO BRERHE
Other

Coplhl popery ~ Ivestment Goodwill ~ Accumloted

S Cortibuled ~ redemption Copll~ revoluction~ revluafion o floses]
premium surplus fesrve fesrve fesrve reseve  consoldeton proft Tolal

L0 ELEH RREG feRR  EiHER)
kel [HEL] Roik E5g EftfR i kehE -4l 28
HKEM HKEM HKEM HKEM HKEM HKEM HKEM HK§M HKEM
BEET BEET BEET AEET Lt BEET AEET BEET BEET
1,558 40 12 9 06 (14] (43] (1,201 405
- - 4 14
1,558 40 12 9 06 (14] (43] (1,249 377
58 58
I I
14 14
1,358 Ty 12 9 00 (43] (1,190 430

[1479) 1479
fl 1}
(120] (120]
7 0 12 9 86 (1 (45] 169 0
Kt - R-ZENE+A+—B  RERRE

Note: On 11 October, 2004, a special resolution was

passed at a special general meeting to approve a

capital reorganisation scheme by the utilisation of

share premium account fo sef off accumulated losses

of the Company at an amount of HK$ 1,479 million

oufstanding af that day, thereby paving the way for

future declaration of dividends.

BIRE EiBE— R RIRE R ARLE
BAEHTE - EBERRDEER
U#EZBEARRZ R B R
1,479,000,000# 7T » & B % 8IKKR
SR

2004/2005 F H 3® &
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NOTES TO THE CONDENSED FINANCIAL BHYEREMNE
STATEMENTS (Continued) (4 )
18. Borrowings 18. &8
(Unaudited) [Audited)
(RRE®) (B &E=R)
31 October, 30 April,
2004 2004
—EEMF —TTNEF
+A=+—8H MA=+H
HK$'M HK$'M
BEEBET BEATT
Secured long term bank loans repayable  7B{E & B H 1 K Hi
(Note a) RITERR (B iZa)
within one year —FRX 15 59
in the second year E_F 16 59
in the third to fifth year, E=ZFFELF
inclusive (BIEEREMF) 33 2
64 120
Other unsecured long term loans B8R A R
repayable (Note b) REEFR (K 72b)
within one year —FRX 39 32
in the second year E_F 30 20
in the third to fifth year, E=ZFFELF
inclusive (BIEEREMF) 4 27
73 79
Lloans from a director repayable within BAR—FRAEEZEFTERN
one year (Note c| (K1 aFc) 68 20
205 219
Less: Amount due within one year shown  J&f - R —F R E HAF{E R B
under current liabilities BEZNE (122) (111)
83 108
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

M % ®E MR
(A& )

18. Borrowings (Continued) 18. & (&)
Notes: K et
(@) In July 2004, a bank loan of approximately HK$62 () RZZZTMFELA  E2HEE-FRTT

(b)

[c)

million was fully settled and another bank loan of
approximately HK$50 million was re-financed into
banking facilities of HK$ 100 million, which comprises
of a 5-year bank loan of HK$60 million repayable
by 60 equal monthly instalments commencing from
August 2004 and working capital facilities of HK$40

million carrying floating interest rafes.

The other loans are unsecured and carry interest af

commercial rates.

The loans are advanced from Mr. Li Tung Lok, a
director and a substantial shareholder of the Company,
and is interestfree and unsecured, of which HK$19
million is repayable on demand whereas the repayment
of the remaining sum of HK$49 million is also on

demand but subject to prior approval from the Board
if demand is made before 30 April, 2005.

19. Capital commitments

At the balance sheet date, the Group had outstanding

capital commitments as follows:

& %% 62,000,0008 T ki 5 —E4
50,000,000 T2 SRITEXRBRMER
100,000,000 T2 RITREE - HF B
—E R FHIRITER60,000,0007% 7T (M
“EENFENARDOOBAFHEER) &
—REEE L RE 40,000,000 T (2%

L
X
BEEFR) -

(b) HMERSEER  WIHHENEGE -

) EXRDHARREETRIERRFELL
AL B REEMRB X Hf
19,000,000/ TR EREFEE - #h%5E
49,000,000 ST M AR ZREEE - fd
BEEXN _ZTRFMA=THAR
H BAELEEESHME -

19. EAREE
REER  NEBRBITZEAREENT :

Capital expenditure in respect of

acquisition of property, plant and equipment

authorised and contracted for

40

(Unaudited) [Audited)
(R BE &) (& &%)
31 October, 30 April,
2004 2004
—EENEF —ETMEF
+A=+—H WMA=+H
HK$'M HK$'M
BEER BEAT
EHABECRER
Rz HER
BB ERNAL 5 30




20. Pledge of assets
At 31 October, 2004,

(a)

(b)

In connection with the disposal of a 50% interest in
ASAT during the year ended 30 April, 2000, the
Group indemnified the acquiring investor group for
various fax liabilities of the ASAT group by pledging
its shares in ASAT to the investor group. The pledge
initially applies to 70% of the Group's interest in ASAT
and decreases in stages to 0% over six years (subject
fo any tax indemnification amounts arising prior to
the expiration of the six year period and remaining
oufstanding upon expiration of this period).
Approximately a 12% (30 April, 2004: 13%) interest
in ASAT was pledged to the investor group.

All the Group's properties in Hong Kong, plant and
equipment of a net book value of HK$13 million (30
April, 2004: HK$14 million) and a floating charge
on rental income of the Group were pledged to secure

banking facilities granted to the Group.

At 30 April, 2004, certain securities including
approximately a 9% interest in ASAT, a bank balance
of HK$ 18 million, trade receivables of HK$21 million,
a second legal charge of the Group's properties in
Hong Kong and a second floating charge on the
Group’s rental income were pledged fo secure two
bank loans granted to the Group. These loans have
been fully seftled in July 2004 and their respective
securifies are released during the period ended 31

October, 2004.

QPL

20. EEHN

i

(a)

—ETEmE+A=+-8B

HEZE_ZTZTFHA=FTRHIELFEAL
BREERX250%EmEH  AEER—R
WHEIR & & & EHE M EpTReE T2 UR
7 REKXEEZZEHRIBA BT RK
BEESEEFELHEERS - DRERRER
SERMEAEK2/0%Em - EEH S
FRERMEOR (RF REMEMAHRZ
{F fr] B4 T 5 (B AR 38 T 5% HA P & B 2 SRR
ME) o WI2%(ZETHFMA=+H :
13%) B X EZEER TREESR
c

FMBEASEZEENE  FEFE
13,000,000 (ZEZTWFMA =+
B : 14,000,000% 7T) 2 # 88 & & s K &
SERSWAREZ Z BRI ER -
ERAEEERRITRHE <HR -

RZZBZMFEFMA=+H ETEFRE
BREKXNO%Z #am - RITHER
18,000,000 7t - & 5 [E W X 1A
21,000,00087T - AEBEEEMEZE
“EREREEARERHERAZEZED
HEHAEEH  UEREMERTAREZ
RITENR - ZRFERER_ZZNFLHA
EHRER METAZEAREREBEE_ZF
ZOF+A=+—R AR AR -

4]
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS (Continued)

21.

Contingent liabilities

At the balance sheet date, the Group has the following

contingent liabilities:

[a) Cheques discounted with a bank

(b)

In June 2001, the French tax authorities, affer carrying
out a tax examination of ASAT S.A., a former
subsidiary of the Company, for the accounting period
from 1 May, 1996 to 13 April, 2000, challenged
the validity of the debt transfers among group
companies and the deductibility of stock allowances
made in previous years. The Group undertook to
indemnify all tax liabilities that will be charged to
ASAT S.A. before the disposal to ASAT. Based on
independent legal advice, the directors are of the
opinion that no provision for loss is required to be
made in the condensed financial statements at this

sfage.

E-RRTHRZIZE

M % ®E MR
(A& )

21. AREE
REER  NEBETIHARE -

(b)

(Unaudited) (Audited)
(REEX) (&%)
31 October, 30 April,
2004 2004
—EEQNF —TEMF
+tBA=+-8H mA=+H
HK$'M HK$'M
BEER BEBT

EBE BB E AR E —HAHNE R A
ASATSAR—HWARFREA—-—BE-Z
ZRENAT A MEAZIHBETE
% R-EE-FXNARZARRELH
R HRASBEAAHAZEBERES
MEBEFE2FEBRERE R THA -
REE D AT REASAT SAE TLEKX
AIZFEMBEX L - RIBBILERZER -
EEZRRERERBRAEBARBREES
BEE -

2004/2005 & H }{ &




21.

Contingent liabilities (Continued)

(c)

On 9 April, 2003, ASAT initiated a lawsuit against
Motorola, Inc. (“Motorola”) in the United States District
Court for the Northern District of California by filing a
complaint for Declaratory Relief in a contract dispute
arising out of the interpretation of certain defined terms
in a patent cross license enfered info beftween
Motorola and the Group on 1 Ocfober, 1993 (the
"Immunity Agreement”). The dispute related to the
understanding of the parties regarding the scope and
range of royalty bearing assembled products covered
in the Immunity Agreement. On 10 April, 2003,
Motorola filed an essentio”y identical comp|oinf
naming the Group and ASAT as co-defendants in the
United States District Court for the Northern District of
llinois. In its lawsuit in the Northern District of lllinois,
Motorola was alleging that the Group and ASAT owed
approximately US$8 million in back due royalties and
that Motorola was entitled to receive additional interest
at the rate of one percent per month on the oHeged
unpaid royalties. The Group and ASAT denied the
allegations that they owed Motorola additional
royalties in any amount beyond those already paid
under the Immunity Agreement and the Group and
ASAT intended fo vigorously defend the litigation in
the Northern District of California and to seek to have
the litigation stayed in the Northern District of lllinois.
On 17 June, 2003, a hearing was held before the
Magistrate Judge in the Northern District of California
regarding Motorola’s motion to dismiss the litigation
in California or, alternatively, to stay the proceedings
in California pending the outcome of the litigation in
llinois. In an Order dated 3 July, 2004, the Magistrate
Judge denied both of Motorola’s motions. At 30 April,
2004, based on legal advice received, the Group
believed that it was too early to assess the range of
possible liability at that stage, if any, and no amount
had been provided for such matters in the accounts.

In January 2005, the Group, in order to avoid
incurring further legal costs, reached an agreement in
princip\e with Motorola, sub]ect to entfering into a
mutually acceptable sefllement agreement and on a
without admission of |iobi|H\/ bosis, by which all claims
against the Group will be seftled by payment of
UsS$425,000 in 10 equo| momh|\/ instalments to
Motorola and accordingly, the compensation of
opproximofe|\/ HK$3 million for settlement of this
litigation was accrued during the current period under
review.
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22. Related party transactions

23.

In the ordinary course of business, the Group entered into

the following related party fransactions.

22.

BEALRS
REBEBAER  AEBEZHETTIEEA
TR
(Unaudited)
(REEZX)

Six months ended 31 October,
BEZE+A=1t—HIA@EA

2004 2003
—EENEF —EE=F
HK$’'M HK$'M
ER-3: 3 BEATT
ASAT Group (Note) RSB (M)
Sales of integrafed circuit leadframes, HESK B SIRIE -
heatsinks and stiffeners A ZA 23 BN SR AR 116 109
Rental income e A 10 12
Note:  Sales of integrated circuit leadframes, heatsinks M BE_ZTWNF+A=+—HIE/E
and stiffeners were carried out at market prices H - HESEKEKSIRIE s8R
for the six months ended 31 October, 2004 (six meaR BiEmEET (HEZTE =
months ended 31 October, 2003: at market F+A=+—HLEAEAR : LmEM
prices plus a premium of not less than 5%). TNORE%Z i E) °
Rental income is determined based on the tenancy He W ATIREE 5 e H LM E
agreement agreed between the parfies. T
Subsequent Event 23. HEH®BERE

On 17 December, 2004, the Group announced the
conditional agreement to dispose of all of its land and
buildings for own use and investment properties, which
are mortgaged fo a bank, for a consideration of HK$136
million. The Group will use the net proceeds to reduce its
secured indebtedness (being approximately HK$70 million
as at the date of the announcement of the sale of properties)
charged over the properties whereas the rest will be used
for general working capital purposes. Subject to the
fulfilment of the conditions, being the compliance in full by
the Company with all 0pp|icob|e requirements under the
Listing Rules and other relevant rules and regulations,
completion of the sale of the properties will take place on

30 April, 2005.

R-ZEZEMFE+_A+LR  AEEEMHAK
HHBELEEMAER L REFURKEY
X (CEATIRT) - KE /136,000,000
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