NOTES TO THE ACCOUNTS HE H it
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1 PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of

these accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). They
have been prepared under the historical cost convention
modified by the revaluation of investment properties and other
properties, and the marking to market of certain investments
in securities as explained in the accounting policies set out

below.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (new “HKFRSs”) which are effective
for accounting periods beginning on or after 1 January 2005.
The Group has not early adopted these new HKFRSs in the
financial statements for the year ended 31 December 2004.
The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a significant

impact on its results of operations and financial position.

Group accounting

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31 December.
Subsidiaries are those entities in which the Company controls
the composition of the board of directors, controls more than
half of the voting power or holds more than half of the issued

share capital.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

In the Company’s balance sheet, the investments in subsidiaries
are stated at cost less provision for impairment losses. The
results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

(o)

(d)

(e)

Investments in subsidiaries

Investments in subsidiaries in the Company’s balance sheet
are stated at valuation which represents the net asset value as
at the date of acquisition pursuant to the reorganisation of the
Company and its subsidiaries in connection with the listing
of the Company on The Stock Exchange of Hong Kong
Limited less any provisions for diminution in value which is
other than temporary as determined by the directors for each
subsidiary individually. Any such provisions are recognised

as expenses in the profit and loss account.

Associate

An associate is a company, not being a subsidiary, in which
an equity interest is held for the long-term and significant

influence is exercised in its management.

The consolidated profit and loss account includes the Group’s
share of the results of an associate for the year, and the
consolidated balance sheet includes the Group’s share of the
net assets of an associate and also goodwill (net of

accumulated amortisation) on acquisition.

Equity accounting is discontinued when the carrying amount
of the investment in an associate reaches zero, unless the
Group has incurred obligations or guaranteed obligations in

respect of the associate.

Fixed assets

(i) Fixed assets are carried in the consolidated balance sheet

on the following bases:

—  investment properties with an unexpired lease term
of more than 20 years are stated at their open market
value which is assessed annually by external

qualified valuers;
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NOTES TO THE ACCOUNTS HE H it

1 PRINCIPAL ACCOUNTING POLICIES (continuedy 1 Bl 3E @)

(e) Wil ¥ R (&)

(e) Fixed assets (continued)

other properties are stated at their revalued amount,
being their fair value on the basis of their existing
use at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are
performed by qualified valuers every three years
and carrying value is reviewed by directors in the
intervening years to ensure that the carrying amount
of these assets does not differ materially from that

which would be determined using fair values at the

balance sheet date; and

plant, machinery and other fixed assets are stated at

cost less accumulated depreciation.

(ii) Changes arising on the revaluation of investment and
other properties are generally dealt with in reserves. The

only exceptions are as follows:

when a deficit arises on revaluation, it will be
charged to the consolidated profit and loss account,
if and to the extent that it exceeds the amount held
in the reserve in respect of that same asset, or, solely
in the case of investment properties, the portfolio
of investment properties, immediately prior to the

revaluation; and

when a surplus arises on revaluation, it will be
credited to the consolidated profit and loss account,
if and to the extent that a deficit on revaluation in
respect of that same asset, or, solely in the case of
investment properties, the portfolio of investment
properties, had previously been charged to the

consolidated profit and loss account.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

(e) Fixed assets (continued)

(iii) Impairment and gain or loss on disposal

(iv)

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in other
properties and other fixed assets are impaired. If any
such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the
consolidated profit and loss account except where the
asset is carried at valuation and the impairment loss does
not exceed the revaluation surplus for that same asset,

in which case it is treated as a revaluation decrease.

Subsequent expenditure relating to a fixed asset that has
already been recognised is added to the carrying amount
of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the Group.
All other subsequent expenditures are recognised as

expenses in the period in which they are incurred.

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the net
sales proceeds and the carrying amount of the relevant
asset, and is recognised in the consolidated profit and
loss account. Any revaluation reserve balance remaining
attributable to the relevant asset is transferred to retained

earnings and is shown as a movement in reserves.

ARNHOLD HOLDINGS LIMITED % FI|l 5 Ji 45 B2 /A 7]

1 EEEHEBOR @0

(e) Wil ¥ R (&)

(iii) WAE K B A ol S 4R

(iv)

AR B R AR 2
FHAIR Y e AR R A5 2 A B 5
SR B Iy HoAt 4y 36 B A ] 2
FEE JA 2 B o i B
LA % 45 BF 5> | A B 2 m]
Wi ) SRR > T A R DUT > ke
e U8 L s 1R DAY P MR (e 3 L
AT W T R o A R 9 M 4R A
5 18 A R TR RE - M A Y 4%
Al (L A T 981 A 8 S 7 A % T
B 2 BAG Y (E ITE LS UL
LA B A A

I A Y AR B S AT A& 5%
TR oy 2 T A A i S At o
Z 19 A8 A > HU) [ A2 E )
78 B S fH g wh A % TE 2 Y R T
{6« i A HL A 0 4% S i B0 AE 2 2
$0 1] Tl 8 0 B S

R B2 (NFHCEYIE)
A B i i R 4R DA R
5 U 75 B Y R A [ 22
B > I AE £ 4 4R 40 R N AERE -
A1 B AT SR B A 2 A ol A
Bk o AR OR B L B 2 M Al
) o



{112
H

NOTES TO THE ACCOUNTS HE H Fft

1 PRINCIPAL ACCOUNTING POLICIES (continuedy 1 Bl 3E @)

(f) Depreciation ) i

(i) No depreciation is provided on investment properties with () HEHMGERE - TENTEY
an unexpired lease term of over 20 years. EARF EATATHTE -

(ii) Depreciation is calculated to write off the cost or (i) HARE e EEN T R TER
valuation of other fixed assets over their estimated useful AP AR BR DA A% sl A
lives as follows: {8 > FHE T -

—  leasehold land is depreciated on a straight-line basis — MHETWENSBEENDE
over the remaining term of the lease; BEFHE T

—  buildings are depreciated on a straight-line basis — MFREHEEFTHER
over the shorter of their estimated useful lives, being (BP5e T A&+ 4) 5
50 years from the date of completion, and the L5 A 4 A 7 2 e ) R
unexpired terms of the leases; and HEUHEBEFIT AT &

—  other fixed assets are depreciated on a straight-line — At [E R N A |
basis over their estimated useful lives as follows: FH T R AR BR DA B AR R T

F
Leasehold land 50 years — 57 years A+ 4 504F — 574F
Buildings 46 years — 50 years e 46%F — 504
Leasehold improvements 20% — 50% HEYELE 20%—50%
Furniture and equipment 20% — 33%% LV ET 20% — 33%%
Plant and machinery 20% LGS E R 20%
Motor vehicles 20% R 20%
(g) Operating leases (g WMBRD

Leases where substantially all the risks and rewards of B A REW I 2 4 K A R R R [

ownership of assets remain with the leasing company are WA LA R A B LS

accounted for as operating leases. Payments made under Fr KA RS A R EA S (OR8

operating leases net of any incentives received from the leasing s A 2 ) SO 2 AT Ao B B 5 ) % A

company are charged to the consolidated profit and loss M EMUEEERALG G BEE R

account on a straight-line basis over the lease periods.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Revenue recognition

()

Revenue from the sale of goods is recognised when the goods
are delivered at customers’ premises which is taken to be the
point in time when customers have accepted the goods and

the related risks and rewards of ownership.

Revenue from individual construction contract is recognised
by using the percentage of completion method, measured by
reference to the revenue earned to date as determined by
surveyors compared with the total estimated revenue of the

contract.

Commission income received and receivable from principals
on distributorship agency business is recognised when services
are rendered and goods are distributed to third parties by the

principals.

Interest income is accrued on a time-apportioned basis on the

principal amounts outstanding and at the rates applicable.

Dividend income is recognised when the Company’s right to

receive payment is established.

Rental income from investment properties is recognised in
the consolidated profit and loss account in equal instalments

over the accounting periods covered by the lease term.

Non-trading securities

Non-trading securities are stated in the consolidated balance
sheet at fair value. Changes in fair value are recognised in
the investment revaluation reserve until the security is sold,
collected or otherwise disposed of, or until there is objective
evidence that the security is impaired, at which time the
relevant cumulative gain or loss is transferred from the
investment revaluation reserve to the consolidated profit and

loss account.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

()

Non-trading securities (continued)

Fair value is estimated by the directors by reference to quoted
market prices, where available, or, where there is no open
market for the investment, following a number of general
principles which are based upon the British Venture Capital

Association guidelines as set out below.

The directors classify investments either as early stage or
development stage. Early stage investments represent immature
companies, which are typically not earning significant
maintainable profits. Development stage investments are

unquoted investments which are not early stage investments.

Securities are stated at amounts considered by the directors
to be a fair assessment of their value, subject to overriding
requirements of prudence. All securities are valued according

to one of the following bases:

—  Cost (less provision required);
—  Earnings multiple;
- Net assets; or

—  Third party transaction.

Early stage investments and development stage investments
which are acquired within one year of the valuation date are
normally valued at cost. Provision against cost will be made
in the light of adverse circumstances, i.e. if the investment
performs significantly below expectations. Upward
adjustments to cost may be made by reference to the price at
which a subsequent issue of capital is made, or at which a
transaction for cash in the relevant security takes place. This
basis of valuation will only be used when the transaction

involves a significant investment by a new investor.

Development stage investments held for more than one year
are valued on one of the bases described above. Whenever
possible, investments will be valued by reference to a third

party transaction or quoted price.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

()

0)

(k)

Non-trading securities (continued)

Transfers from the investment revaluation reserve to the
consolidated profit and loss account as a result of impairments
are reversed when the circumstances and events that led to
the impairment cease to exist and there is persuasive evidence
that new circumstances and events will persist for the

foreseeable future.

Profits or losses on disposal of non-trading securities are
determined as the difference between the estimated net
disposal proceeds and the carrying amount of the securities
and are recognised in the consolidated profit and loss account
as they arise. On disposal of non-trading securities, the
revaluation surplus or deficit previously taken to the
investment revaluation reserve is also transferred to the

consolidated profit and loss account for the year.

Other investments

Other investments comprise club debentures and are stated in
the consolidated balance sheet at fair value. Changes in fair
value are recognised in the consolidated profit and loss account

as they arise.

Inventories

Inventories are carried at the lower of cost and net realisable

value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present

location and condition.

Net realisable value is determined on the basis of anticipated

sales proceed less estimated selling expense.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

U

(m)

Construction contracts

When the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised only to the
extent of contract costs incurred that it is probable will be

recoverable. Contract costs are recognised when incurred.

When the outcome of a construction contract can be estimated
reliably, contract revenue and contract costs are recognised
over the period of the contract, respectively, as revenues and
expenses. The Group uses the percentage of completion method
as set out in note 1(h) to determine the appropriate amount of
revenue and costs to be recognised in a given period. When it
is probable that the total contract cost will exceed the total
contract revenue, the expected loss is recognised as an expense

immediately.

The aggregate of the costs incurred and the profit/loss
recognised on each contract is compared with the progress
billings up to the year-end. Where costs incurred and
attributable profits (less foreseeable losses) exceed progress
billings, the balance is shown as due from customers on
construction contracts, under current assets. Where progress
billings exceed costs incurred plus attributable profits (less
foreseeable losses), the balance is shown as due to customers

on construction contracts, under current liabilities.

Accounts receivable

Provision is made against accounts receivable to the extent
that they are considered to be doubtful. Accounts receivable
in the consolidated balance sheet are stated net of such

provision.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

()

(0)

(p)

(q)

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the accounts. Taxation rates enacted or substantively enacted
by the balance sheet date are used to determine deferred

taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the balance
sheet date. All exchange differences are dealt with in the

consolidated profit and loss account.

Borrowing costs

Borrowing costs are charged to the consolidated profit and

loss account in the year in which they are incurred.

Related parties

For the purposes of these accounts, parties are considered to
be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant
influence over the party in making financial and operating
decisions, or vice versa, or where the Group and the party are
subject to common control or common significant influence.

Related parties may be individuals or other entities.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

(r)

(s)

Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated
balance sheet at cost. For the purposes of the consolidated
cash flow statement, cash and cash equivalents comprise cash
on hand, short-term deposits and bank loans with original

maturity of three months or less and bank overdrafts.

Employee benefits

(i) Long service payments

Provision for long service payments is recognised for
the best estimate of the long service payments that are
required to be made to the employees of the Group in
respect of their services to date less any amounts that
would be expected to be met out of the Group’s retirement

schemes.

(it) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made by
the Group for the estimated liability for annual leave as
a result of services rendered by employees up to the

balance sheet date.

Employee entitlements to sick leave and maternity are

not recognised until the time of leave.

(iii) Share option scheme

The Group operates a share option scheme where
directors or employees are granted with options to acquire
shares of the Company at specified exercise price. No
compensation costs are recognized in the consolidated

accounts.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

(s) Employee benefits (continued)

(iv) Pension obligations

(v)

The Group’s contributions to the defined contribution
retirement scheme regulated under the Occupational
Retirement Schemes Ordinance (“ORSO”) and AIA-JF
Premium Mandatory Provident Fund Scheme (“MPF”),
collectively known as (“Retirement Schemes”) which are
available to all employees. Contributions to the
Retirement Schemes by the Group and employees are
calculated as a percentage of the employees’ basic
salaries. The Retirement Schemes cost charged to the
consolidated profit and loss account represents
contributions paid or payable by the Group to the

Retirement Schemes.

The Group’s contributions to Retirement Schemes are
expensed as incurred. Contributions to the ORSO scheme
are reduced by contributions forfeited by those employees
who leave the ORSO scheme prior to vesting fully in
the contributions. The assets of the Retirement Schemes
are held separately from those of the Group in an

independently administered fund.

Bonus plans

The expected cost of bonus payment is recognised as a
liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation

can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and measured at the amounts expected

to be paid when they are settled.
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1 PRINCIPAL ACCOUNTING POLICIES (continued)

()

(w)

(v)

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be presented
as the primary reporting format and geographical segments as

the secondary reporting format.

Unallocated costs represent corporate expenses. Segment assets
consist primarily of investment and other properties, fixed
assets, non-trading securities, other investments, inventories,
construction contracts and receivables, and mainly exclude
operating cash. Segment liabilities comprise operating
liabilities and exclude items such as taxation and certain
corporate borrowings. Capital expenditure comprises additions

to fixed assets.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets

and capital expenditure are where the assets are located.

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably. A contingent liability
is not recognised but is disclosed in the notes to the accounts.
When a change in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as a

provision.

Goodwill

Goodwill represents the excess of the cost of an acquisition

over the fair value of the Group’s share of the net assets of

the acquired associate at the date of acquisition.

1 EEEEBOR @0
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()
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1 PRINCIPAL ACCOUNTING POLICIES (continued) 1

(v) Goodwill (continued)

Goodwill on acquisition that occurred prior to 1 January 2001

was amortised on a straight-line basis to the consolidated

profit and loss account over its estimated useful economic

life of 10 years.

2 TURNOVER, OTHER REVENUES AND 2

SEGMENT INFORMATION

The principal activities of the Group are trading in, and the supply

and installation of, building products and engineering equipment

and a distributorship agency business. The principal activities of

the subsidiaries are set out in note 15 of the accounts.

3 B w Ok @)
(v) W8 (&)

I EE A ] H AT 2 i
Bl 0 A 2 B0 4 0 1 4058 4 0
O LA FE 50 5 6 45 4 400 A B -

CES AR NI Tig
g0

AR ] A R R S TR B 2 B
B R B2 e DA T AR S o 4% B
N2 EEEBSIHR IR E L5

2004 2003
—EEWIE e 5 g
HK$’000 HK$°000
BT T T
Turnover B
Sales of inventories & RIRA 315,362 344,115
Revenue from construction contracts HEAS LA 249 21,153
Commission income RPN 5,545 8,175
321,156 373,443
Other revenues Ho At e A
Interest income from bank deposits A B HRAT AR Z R B A 442 443
Administration fee received from I — ] B 7 2 AT RO 2
the associate (note 30(a)) e (M iE30(a)) 948 948
Gross rental income from "EYEZ B
investment properties (note 30(b)) AW A (KaE30(b)) 612 636
Write back provision for doubtful debts SR R 93 A5 45 1) 5,284 4,593
Write back provision i TR A B AR 4 )
for stock obsolescence - 340
Gain on disposal of fixed assets th B [ R AR 4 -
Sundry income i TH e A 1,837 1,182
9,127 8,142
Total revenue g A 330,283 381,585
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NOTES TO THE ACCOUNTS HE H Fft

2 TURNOVER, OTHER REVENUES AND 2 BEF-LMBBARSH
SEGMENT INFORMATION (continued) BB a0
Primary reporting format — business segments HEERLIR -EHIH
The analysis of the Group’s performance for the year by business A AR T A A 3R B SEH I b [ i AR 2 4y A
and geographical segments is set out below. HHAR -
The Group is organised into two main business segments, being AR B 2 F B Ay 1y W — AR T
the trading in, and the supply and installation of, building products TR R 2 B~ b S 2 e o

and engineering equipment.

Other operations of the Group mainly comprise holding of AEE HMET FELIFHREYER
investment properties and other properties, neither of which are of HoAh Yy 2 MDA b5 TH 2 BB 2 DLYE
a sufficient size to be reported separately. SRR

Secondary reporting format — geographical segments KE B W) — W 558

The operation of the business is mainly carried in two main FEV E AW LR o0 S W SR
geographical areas, Hong Kong and Macau as well as Mainland B % o ] A o

China.
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TURNOVER, OTHER REVENUES AND
SEGMENT INFORMATION (continued)

Primary reporting format — business segments

2 BEH -HMBARSH
R s

HHEEHRGT K - EH 0 H

Building Engineering Other
products equipment operations  Elimination = The Group
2004 2004 2004 2004 2004
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
3 5 R i TR 3 A 3 85 ¥ 8l AEH
SEENE CEENE CFENE CREWE CRENE
BT #WT L BT #WT L #WT L
Turnover BEH
External sales AN 265,870 55,286 - - 321,156
Inter-segment sales EHM 2 E 36,263 = = (36,263) =
302,133 55,286 - (36,263) 321,156
Segment results RS 23,054 (672) (2,522)% - 19,860
Unallocated costs x4 it A (16,026)
Operating profit £ ik A 3,834
Finance costs LigrE -3 (54)
Share of loss of JRE A5 B 7 /A )
an associate I - - (1,035) - (1,035)
Profit before taxation o o I s ) 2,745
Taxation BiIA (256)
Profit attributable i R A
to shareholders gl 2,489
Segment assets DG E 82,719 15,838 94,167 = 192,724
Interest in an associate T 7w R £ 265 - 265
Unallocated assets Ko E = 85,363
Total assets MG E 278,352
Segment liabilities A (56,379) (13,765) (2,932) - (73,076)
Unallocated liabilities * o il A & (13,754)
Total liabilities maR (86,830)
Capital expenditure EAB X (1,414) (86) (1,811) = (3,311)
Other non-cash expenses oAt FF B4 B 52
Depreciation e (2,800) (152) (2,283) - (5,235)
Provision for doubtful debts R IR 4 (1,941) (841) - - (2,782)
Write back provision R R B A6
for doubtful debts 57 2,307 2,977 - - 5,284
Provision for stock BmIFEE
obsolescence A (469) = = = (469)
Provision for long R4
service payments i 41 274 177 - 492
Provision for employee 1R B =
leave entitlements B0 3 4t (134) (64) (12) - (210)
Unrealised gain EAREY
on revaluation of investment RHA 2
properties and other properties A 5 B 47 - - 2,821 - 2,821
* Included in the segment results of other operations was unrealised gain on * H Ay #5270 B FEH O 7l A 12,821,0007C 2

EREE/EVENE/EFES FilEH

revaluation of investment properties and other properties amounting to

HK$2,821,000.
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2 TURNOVER, OTHER REVENUES AND 2 BIEB-IHBAKSE
SEGMENT INFORMATION (continued) j<g X))
Primary reporting format — business segments (continued) EEEX Y EE S s N¢ )
Building  Engineering Other
products equipment operations  Elimination The Group
2003 2003 2003 2003 2003
HK$°000 HK$’000 HK$’000 HK$’000 HK$'000
wEEG  LERE  HLEE B AL
SET O SET O TR BT SE TR
T oo W5 T o T oo T oo T o
Turnover BEH
External sales AhBL B 312,013 61,430 - - 373,443
Inter-segment sales e LA 55,327 - - (55,327) -
367,340 61,430 - (55,327) 373,443
Segment results RS 28,633 (2,763) (5,538)" - 20,332
Unallocated costs A4 B AR (18,477)
Operating profit 88 ik | 1,855
Finance costs M A (75)
Share of loss of JRE A5 Bt 7 /A )
an associate 5 18 - - (263) - (263)
Profit before taxation I Bt i i ) 1,517
Taxation Bl IH (305)
Profit attributable to shareholders & 3 J {h %5 1,212
Segment assets NEEE 122,967 27,717 90,846 - 241,530
Interest in an associate =g/ ﬁ 55 - - 2,446 - 2,446
Unallocated assets Kof G E 74,033
Total assets % E 318,009
Segment liabilities NREAE (86,442) (16,251) (2,421) - (105,114)
Unallocated liabilities Ao AR (14,767)
Total liabilities AR (119,881)
Capital expenditure BAP &L (279) (12) (417) - (708)
Other non-cash expenses FoAtn 3R B 4 B 32
Depreciation P18 (2,558) (161) (2,333) - (5,052)
Amortisation of goodwill 7R A 5 - - (178) - (178)
Provision for doubtful debts AR A 971) (517 - - (1,488)
Write back provision R A
for doubtful debts {7 4,447 146 - - 4,593
Provision for stock BmRFAEE
obsolescence A (387) - - - (387)
Write back provision for stock iR A
obsolescence 230 297 43 - - 340
Provision for long R0 &
service payments ﬁﬂ% 182 (339) (859) - (1,016)
Provision for employee 1§ B
leave entitlements 784 T?% (172) 1) (50) - (243)
Unrealised loss on ARG %
revaluation of K /ii; ¥z
investment properties K& B R
and other properties - - (1,500) - (1,500)
* Included in the segment results of other operations was unrealised loss on # HoAflh 55 2 S0 K24 B #F A HE 841,500,000 C 2

revaluation of investment properties and other properties amounting to
HK$1,500,000.

ENEie R /ENENR/EFES Ff 0

ARNHOLD HOLDINGS LIMITED % FIl # Ji 45 B /A #)



=]

NOTES TO THE ACCOUNTS HE H Mt &%

b=\’

2 TURNOVER, OTHER REVENUES AND 2 BIEB-BRAKRSE
SEGMENT INFORMATION (continued) BB a0
Secondary reporting format — geographical segments WE 5K — s 4
Segment Capital
Turnover results  Total assets expenditure
2004 2004 2004 2004
HK$’000 HK$’000 HK$’000 HK$’000
BEMW vig B3 B ¥ A B 32
“ERWAE CEFWE EEFNE EEFNE
BT BT I W T T
Hong Kong and Macau s XM 307,511 54,793 186,104 2,017
Mainland China rh A 3 13,645 2,116 6,620 1,294
321,156 56,909 3,311
Unallocated costs 7 43 BE A (53,075)
Operating profit 288 T A 3,834
Interest in an associate Tgh % N\ 25 265
Unallocated assets Ko & = 85,363
Total assets MR E 278,352

ARNHOLD HOLDINGS LIMITED % | # it R 28 )
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2 TURNOVER, OTHER REVENUES AND 2 BEW-IAABAKSSH
SEGMENT INFORMATION (continued) j<g X))
Secondary reporting format — geographical segments (continued) B {7 — w8 ()
Segment Capital
Turnover results Total assets expenditure
2003 2003 2003 2003
HK$’000 HK$’000 HK$’000 HK$’000
L g E ¥ MEE EA B 3
ZERFEAE ZEFEFEEF ZERREF ZFFEF
5 T T 5 W T T ik W T o itk W T T
Hong Kong and Macau s LM 356,656 64,662 232,677 420
Mainland China Hh I A 16,787 2,384 8,853 288
373,443 67,046 708
Unallocated costs x4y T B AR (65,191)
Operating profit B8 i Al 1,855
Interest in an associate R /NI 2,446
Unallocated assets FOBEE 74,033
Total assets HE E 318,009
3 COST OF SALES 3 SR
2004 2003
“RBNAE TR
HK$’000 HK$’000
W T o T T
Cost of inventories sold 5 A7 B ROA 260,419 291,077
Cost of construction contracts (Note) LA A (M) 1,876 14,289
Cost of consumable stock THEEAF & LA 1,825 973
Sub-contracting fee HELSGHZ
on construction contracts Rk | 28 58
264,148 306,397
Note: Based on the latest assessment of total contract costs for the contracting Fif A R ZEH T S A U B BT A 2 B BT

business, a net amount of HK$29,000 has been debited (2003: HK$2,432,000

has been credited) to cost of sales to reflect a change in estimate of contract

il FOEF A W 29,00000 8 1 &Y B A 43
R (S BT =4 412,432,000 G E H 858
AR > UL B & EE N AE T+
== B RS ARG 2 B o

costs for the year ended 31 December 2004.
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4 OPERATING EXPENSES

e H B GE

4 BEMHX

ARNHOLD HOLDINGS LIMITED % FI|l 5 Ji 45 B2 /A 7]

2004 2003
—EZNE “EE=F
HK$’000 HK$°000
BT T T
Administrative expenses: e Gk

Staff costs (note 7) B THA (ffiE7) 29,310 35,646
Directors’ remuneration (note 6(a)) EHME (M aE6(a)) 9,900 11,202
Depreciation e 5,235 5,052

Operating lease rentals MEFOMNE=ZFZ
on properties paid to third parties KB A4 2,480 2,377
Travelling expenses ik 1,153 1,281
Entertainment expenses 22 P # 608 771
Management fee EHMAEAH 1,200 1,080
Stamps, postage and telephone T 5 ~ T Je PR G 1,081 1,182
Auditors’ remuneration 12 B B T 4 1,292 1,222
Legal and professional fees B R RS # 1,395 845
Advertising and promotion expenses JRE A5 K At o 728 546
Amortisation of goodwill TR 2 4 B - 178
54,382 61,382

Other operating expenses: oA 48 2 B

Provision for doubtful debts o HR BB A 2,782 1,488
Provision for stock obsolescence iR R A 469 387
Provision for long service payments 1= 1 IR 5 4 8 4 (492) 1,016
Provision for employee leave entitlements & £ & 5= {8 ] B¢ 45 210 243
Loss on disposal of fixed assets A [ R 2 s 1R - 5
Sundry expenses M TE BR 2 7,771 7,312
10,740 10,451
65,122 71,833




NOTES TO THE ACCOUNTS HE H Mt &z

P

5 FINANCE COSTS 5 WMHBERM
2004 2003
e 2 Uk S TR AR
HK$’000 HK$’000
BT T
Interest expenses on short-term KLEASRAT B R
bank loans and overdrafts %S 2 P S B S 54 75

6 DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

(a) Directors’ remuneration

The aggregate amounts of emoluments payable to directors
pursuant to section 161 of the Hong Kong Companies

Ordinance were as follows:

HERERMBEEAARZ
P 4

(a) HHW4E

R A i 2% W] A 1568 161 48 B 1

Fees i

Salaries and other emoluments 3 B H A 4
Discretionary bonuses 1% AE AL
Retirement Schemes contributions R R 4w #E 3K

Included in the directors’ remuneration were fees of
HK$700,000 (2003: HK$600,000) paid to non-executive
directors and independent non-executive directors during the

year.

S

2004 2003

“EEFNE —
HK$°000 HK$’000

BT L T oo

700 600

8,446 8,814

312 1,295

442 493

9,900 11,202

R S PR A AR B R S AT T IR AT
35 K ST JE AT 2 4 4 H700,00000
(R L = 4F ¥ % 600,00000) °

ARNHOLD HOLDINGS LIMITED % FIl # Ji 45 B /A #)




5]

NOTES TO THE ACCOUNTS HE H Fft

6 DIRECTORS’ AND SENIOR

MANAGEMENT’S EMOLUMENTS (continued)

(a) Directors’ remuneration (continued)

The emoluments of the directors fell within the following

bands:

314

6 HPFEMBFEFAARZ

4 (a0

(a) P WA (8D

HERM e EE T

Number of directors

YN
2004 2003
Emoluments’ band T 4z =2 i e~ 2 911 F- TR E DA
HK$Nil — HK$1,000,000 i 5T — i %5 1,000,0007C 4
HK$1,000,001 — HK$1,500,000 7 1,000,001 7T — ¥ % 1,500,0007C 3 -

HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000
HK$2,500,001 — HK$3,000,000
HK$3,000,001 — HK$3,500,000
HK$3,500,001 — HK$4,000,000

(b) Five highest paid individuals

W 1,500,001 7t — #s ¥ 2,000,0007C

# 12,000,001 78 — ¥ ¥ 2,500,00070 -
W 2,500,001 7t — #s ¥ 3,000,0007C =
# 13,000,001 70 — ¥ ¥ 3,500,0007C 1
# %5 3,500,001 70 — i ¥ 4,000,00070 -

Of the five individuals with the highest emoluments, four

(2003: four) were directors whose emoluments were disclosed

in note (a) above. The highest emoluments payable to the

remaining one (2003: one) individual during the year was as

follows:

(b)y Hfrdewmimiaz AL

LA d s M N LR AR AL (ZFE
AR EESHEZMEeEC R b
SC K R ()3 8% o 4F A0 > JE A L R — {2
(ZRF=AF— L) memma A4
T

2004 2003

e 2 UK ZEER AR

HK$’000 HK$’000

T T 5 M T on

Salaries and other emoluments 3 4 M Atk P 4 785 844
Discretionary bonuses BRI (AN 367 219
Retirement Schemes contributions FEXON T RO 38 40
1,190 1,103
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6 DIRECTORS’ AND SENIOR

MANAGEMENT’S EMOLUMENTS (continued)

(b) Five highest paid individuals (continued)

The emoluments of the one (2003: one) individual with the

highest emoluments was within the following band:

{112
H

6 HHEEHBAEFUMARZ
4 (a0

(b) T de v M B2 Ak (87)

—E (CEFE L) R A
2 M R R AR

Number of individuals

N

2004 2003

Emoluments’ band T 4 2 5 e 2 3RS TR AR

HK$1,000,001 — HK$1,500,000 # ¥ 1,000,001 70 — ¥ ¥ 1,500,0007C 1 1
STAFF COSTS 7 HT AR

2004 2003

“RRWE  CFFE=A

HK$’000 HK$’000

W T W WF o

Wages and salaries TE R#FHe 28,016 33,225

Termination benefits figE {4 1 628 1,230

Contributions to ORSO scheme (note 8) R R AR 1 5 B R (B RES) 311 760

Contributions to MPF scheme (note 8) i R 4 wEE K 355 431

29,310 35,646

RETIREMENT SCHEMES

The Group’s contributions to the ORSO Scheme were reduced by
contributions forfeited on those employees who left the ORSO
Scheme prior to vesting fully in the contributions. Forfeited
contributions totalling HK$784,000 (2003: HK$641,000) were fully

utilised during the year.

Contributions of HK$216,000 (2003: HK$292,000) were payable

to the Retirement Schemes at the year end.

8 WKL HH

AR B AT A BRI (t 3 A AR L AR ARk 41
AT B A A IR i B RO AR AR A
LB Ko Rz At 3 A
784,00070 ( —FF = 4F: # ¥ 641,00070)
A E N -

A A R > TEAT T IR AR 4 5 B 2 b s B
216,0007C ( &% = 4F : # 1292,0007C) o
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EQUITY COMPENSATION BENEFITS

A share option scheme (“the Scheme”) was approved and adopted
by the shareholders at a special general meeting of the Company
on 11 July 2002 under which the board of directors may, at its
discretion, invite eligible persons to take up options to subscribe

for shares of the Company.

Details of options granted to directors and employees under the

Scheme were as follows:

JBe AR 3% P it R

— IR I RE T ) ([ %t 8] )) AL E K
FR ZEETAEEA A+ H Z AR IR
B AL E R PR AN PRI A ] g T
17 B o R N L R I IR DA R A
A o

MR8 5% st 1 1) 38 35 % (R B 1% 0 SR 2 5
BT :

Outstanding Exercised/ Outstanding
options as at lapsed/ options as at
1 January cancelled 31 December
2004 Granted during the 2004
ZRENA during the Year ZZZMN4E  Subscription
—~H—H year BRER FZAZT—H price
Date of Fil MR Z TAAEW it/ MWARITHEZ per share
options granted i B 10 i I il fie e/ B ik B¢ 5 It o
HK$
g
18 September 2003 “EEEEAAHAH 7,200,000 - (3,500,000) 3,700,000 0.500
19 November 2004 “EREmEF AR - 3,700,000 - 3,700,000 0.602
7,200,000 3,700,000 (3,500,000) 7,400,000

At the dates before the options were granted, being 17 September
2003 and 18 November 2004, the market value per share of the
Company was HK$0.500 and HK$0.600 respectively.

The options granted on 18 September 2003 can be exercised in
two instalments, 50% of which at any time between 1 September
2005 and 30 August 2010 and the remaining 50% at any time
between 1 September 2006 and 30 August 2010.

The options granted on 19 November 2004 can be exercised in
two instalments, 50% of which at any time between 1 November
2006 and 30 August 2010 and the remaining 50% at any time
between 1 November 2007 and 30 August 2010.

ARNHOLD HOLDINGS LIMITED % FI|l 5 Ji 45 B2 /A 7]
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] R A A BT (R0 Bl 2% s 8 0.500 7T I s
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W EEZAEILA A /\H R 2 R AT
O3 AT 0 B A HE 2 50% T B —F & 1 AR
WA—RBEZF—-FF N =+HILIHH
08 8 R 250%0 H —FFEARFILH—H
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10 TAXATION

Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 17.5%) on the estimated assessable profit for the year.
Taxation on overseas profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing in

the countries in which the Group operates.

Taxation in the consolidated profit and loss account was as follows:

10 B

F s P A5 B TS 8 A A A R R B U A 4
17.5% (“FFEZAFE 0 17.5%) 2 Bl R
Vg S gk A B TE T AR A A 2 A wHE SRR i
Il i A 42 o] 466 8 6 T TR B K 2 7 B R
A

OIS RS BLIA L :

2004 2003

BB ZERFE A

HK$°000 HK$’000

BT T or

Provision for Hong Kong A AE A 1 A A5 B
profits tax for the year A (34) (46)
Overseas taxation 18 S Bl IH (192) (149)
Deferred taxation (note 27) AR IE (M 7E27) = (110)
ER

(226) (305)

Share of associate’s taxation JRE A1k Bt 7 /] ol TH 30) -
(256) (305)
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10 TAXATION (continued)

11
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The taxation on the Group’s profit before taxation differs from the

theoretical amount that would arise using the taxation rate of the

home country of the Company as follows:

10 BLIH (@)

A A7 Bl o B I ik M) o o T S

A2 ] A

A B 2 FH O Y B G B R Y i 22 AT

2004 2003
“EZNLE “EE=F
HK$’000 HK$°000
BT T T T
Profit before taxation I B A i 2,745 1,517
Calculated at a taxation rate of 17.5% B F17.5% 5 2 Bl IH 480 265
Effect of different taxation rates HoAth B A [R] il 2R
in other countries 2 167 (54)
Income not subject to taxation S ZH LB 2 A (1,359) (1,698)
Expenses not deductible AS ATl T 1 BR
for taxation purposes H) B 32 766 1,056
Tax loss not recognised W A HfE 52 BL S s 4R 1,054 1,869
Utilisation of previously il B iR AR
unrecognized tax losses Z B A (882) (1,193)
Increase in opening net deferred tax B R B A 2 W)
liabilities resulting 0 2 B TH A R AR
from increase in tax rate Z 3 - 60
Share of associate’s taxation JRE A % > ) B IE 30 -
Taxation charge LR 256 305
PROFIT ATTRIBUTABLE TO 11 JBe 3 HE A it A
SHAREHOLDERS
The profit attributable to shareholders includes a profit of J TR RE A i R A A A S BT HR B A B
HK$10,469,000 (2003: profit of HK$8,394,000) which has been # 1 10,469,00070 1 i B (T T = 4R i

dealt with in the accounts of the Company.

#58,394,000 JT s Fl) o
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12 EARNINGS PER SHARE

(a)

(b)

(o)

Basic earnings per share

The calculation of basic earnings per share was based on the
Group’s profit attributable to ordinary shareholders of
HK$2,489,000 (2003: Group’s profit attributable to ordinary
shareholders of HK$1,212,000) and the weighted average
number of 224,496,000 (2003: 224,496,000) ordinary shares

in issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share was based on
the Group’s profit attributable to ordinary shareholders of
HK$2,489,000 (2003: Group’s profit attributable to ordinary
shareholders of HK$1,212,000) and the weighted average
number of 225,047,000 (2003: 224,496,000) ordinary shares
after adjusting for the effects of all dilutive potential ordinary

shares.

Reconciliation

12 5B & A

(a)

(b)

(c)

5 B B A 78 A

T TR LA B R T AR A R B 4 N 5 R
J i SR A dak ) & s ' 2,489,0007T
(ZBFT A AN AR M 2 38 508 i T SR e
Ak %5 1 49 9% 9 1,212,00000) K B AT
o e 2 I RE ST 34 840 224,496,000 /1%
(BT =4 4224,496,0008% ) &t
%:o

B 9 2R

g e 4 v 28 R T R A A AR T 4F A
J B SR E A ik ) & W K 2,489,0007T
(ZFFT = AR 2 38 5 R o
ik %5 1 4 9k 91,212,000 ) Ko 28 5k i
i VEAT 0 I AR A R B AR
2 5 I RE ST 35 B0 %9 225,047,000
(ZFEE =4 4224,496,0008% ) wf
Bo

¥k

2004 2003
—EEZNIE ZEE=F
Number Number
of shares of shares
JBe 4y ¥ H Ji 5 % H
Weighted average number of FVE T3 9 I B A 2 ) 1Y
ordinary shares used in 4 I i HE ST 4 8
calculating basic earnings per share 224,496,000 224,496,000
Deemed issue of ordinary shares 5% B AT A ARE A )
for no consideration 551,000 -
Weighted average number FAAE w55 S0 48 v 28 R 1
of ordinary shares used in 8 B 0 RE ST 4 81
calculating diluted earnings per share 225,047,000 224,496,000
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13

14

314

DIVIDEND 13 S
2004 2003
e 2 UK SRR
HK$’000 HK$’000
T T Vo AT
Final, proposed of HK4.40 cents 158 R A B S AR
(2003: HK4.40 cents) A% s 440110
per ordinary share TRE AR W 4.4010) 9,878 9,878
FIXED ASSETS 14 I % 5
The Group 7 4
Furniture
Leasehold and Plant and
Investment Other improvements  equipment  machinery Motor
properties  properties  Al{HE ) WG B vehicles Total
RENE  HenE ik Rkt BB il By
HKS$'000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HKS'000
wHTT BETT E¥TT BETT E¥Tr BETT BETx
Cost or valuation FRA A B
At 1 January 2004 RZZFNE—-]—H 17,501 71,300 14,360 21,787 13,001 482 144,431
Additions RE - - 795 508 764 1,244 3311
Disposals & - - - (85) - (463) (548)
Revaluation X 100 850 - - - - 950
At 31 December 2004 R-BZNE
+ZHZ+—H 17,601 72,150 15,155 28,210 13,765 1,263 148,144
Accumulated depreciation FrEaE
At 1 January 2004 WZZZWE—~H—H - 1,214 13,870 26,569 10,836 482 52,971
Charge for the year RIS - 1,440 775 885 1,886 249 5,235
Disposals ik - - - (83) - (463) (546)
Revaluation ER Y - (2,654) - - - - (2,654)
At 31 December 2004 REBFNE
+ZHZ+—H - - 14,645 27,371 12,7122 268 55,006
Net book value R T (L
At 31 December 2004 REZENE
+ZAZ+—H 17,601 72,150 510 839 1,043 995 93,138
At 31 December 2003 e S
+ZA=+—H 17,501 70,086 490 1,218 2,165 - 91,460
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14 FIXED ASSETS (continued)

{112
H

The analysis of the cost or valuation at 31 December 2004 of the

above assets of the Group was as follows:

14 W2 & i )

Al A G R Y AT AE ] =

+— B 2R S E BT

Furniture
Leasehold and Plant and

Investment Other improvements  equipment  machinery Motor
properties  properties  AlEHE 3 i 5 B vehicles Total
f¥mE  Efuwk kK Rithi  BS S i B
HKS$°000 HKS$°000 HK$°000 HK$°000 HK$°000 HKS$°000 HKS$°000
BRTE  EETT BETT #ETr BETT BWTT EWTX
At cost A - - 15,155 28,210 13,765 1,263 58,393
At valuation fh 17,601 72,150 - - - - 89,751
17,601 72,150 15,155 28,210 13,765 1,263 148,144
The analysis of the cost or valuation at 31 December 2003 of the btz AEEEER —FR ==

above assets of the Group was as follows:

+— B2 R A (2 B A

Furniture
Leasehold and Plant and

Investment Other improvements  equipment  machinery Motor
properties  properties Al E¥WE % L vehicles Total
wgmr  Hmk 31 T4 I T g By
HKS$'000 HK$'000 HK$°000 HKS$'000 HKS$°000 HKS$'000 HKS$'000
wHTT BT BETx EWTT BETT BETT #WTx
At cost A - - 14,360 21,787 13,001 482 55,630
At valuation e 17,501 71,300 - - - - 88,301
17,501 71,300 14,360 21,181 13,001 432 144,431
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H

14 FIXED ASSETS (continued)

The Group’s interest in investment properties and other properties

14 W2 & i )

SR F A B ) S SO A ) SE P R AT 2

at their net book values was analysed as follows: fi ¥ MR TR (A A BT an T
The Group
g L
2004 2003
—RENF —ER=E
HK$’000 HK$’000
#BWT I T T
In Hong Kong, held on: FUEE ML A
Leases of over 50 years W 504FE 2 FH A - 49,515
Leases of between 10 to 50 years 104F 2 504F Z FH 4 68,650 17,303
Outside Hong Kong, held on: U LASL - T AR AR5 A
Leases of over 50 years i S04E 2 FLAY 5,550 5,268
Leases of between 10 to 50 years 104 B 504F Z A &) 15,551 15,501
89,751 87,587

Investment properties and other properties of the Group were
revalued at 31 December 2004 on the basis of their open market
value by A.G. Wilkinson & Associates, an independent firm of
chartered surveyors, employed by the Group. Revaluation gain of
HK$2,821,000 was credited (2003: revaluation loss of
HK$1,500,000 was charged) to the consolidated profit and loss
account for the year ended 31 December 2004.

The carrying amount of other properties would have been
HK$84,924,000 (2003: HK$86,953,000) had they been stated at

cost less accumulated depreciation.
As at 31 December 2004, a property with a net book value of

HK$51,000,000 (2003: HK$49,515,000) held by a subsidiary of

the Group was charged to a bank to obtain banking facilities.

ARNHOLD HOLDINGS LIMITED % FI|l 5 Ji 45 B2 /A 7]

REEBEYER LMY EC K —FFEN
HE+ A=+ BRI A% BT
R I A B A T B ER A W AT LA BT E
Sy R E RN B F WA+ ZH
=+ —HIEFE EMAkE QBT
2,821,0007C 0 H & ARt R WM (ZFE
A 1,500,000 E B & AR
k) -

e Ath Wy 2 4 AR R EH T AR B B
¥ 5 ) 26 TR T 4 AR 2 s 15 84,924,0000
(& = 4F i 1586,953,00070) °

BE_RZNEFT_H=Z+—H>-—IHH
A2 [ R B R 4 R R A R T VR A 0
51,000,000 ( —&F & = 4 : i 49,515,000
J6) ZWEE B A BUR SRITE BRI KA T 4R
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15 SUBSIDIARIES

{112
H

15 K& A v

The Company

Y /|
2004 2003
e 2 JUE S EE
HKS$’000 HK$’000
# T T BT
Unlisted shares, at valuation I bRy 4% Ak E 86,131 86,131
Amounts due from subsidiaries R JBg 2 7] KK 105,649 107,197
191,780 193,328

The amounts due from subsidiaries were unsecured, interest free

and had no fixed terms of repayment.

The following was a list of the subsidiaries as at 31 December

2004:

B JE 2 ] 22 KK A - S B R M [
R EFFNEFZA =+ — B AR AR

TS AR 2RI

Group equity

Place of interest held by Issued and paid
incorporation/ AEEBEBR T A up ordinary
operations F % JBE AR HE 2 share capital
Name of company Sk 3 The Company Subsidiaries C%17 % Principal activities
kL BELE AR ¥ 8 4 BREERA  EEEH
% %
i-Onyx Investment British Virgin Islands 100 - US$1  Investment holding
Holdings Limited £y geid 1€x  HEHEK
Anagram Company Limited British Virgin Islands - 100 US$1  Investment holding
e Vel 1% fEEK
Arnhold (B.V.I.) Limited British Virgin Islands/ 100 - US$1,000  Investment holding
Hong Kong 1,000£0  BEEK
ERBELRE /i
Arnhold Investments Limited Hong Kong - 100 Ordinary HK$1  Investment holding
THBEEH WA ik Non-voting 1% & # it
deferred
HK$1,000,000
o s e
IACE AR TE e
11,000,000 7C

ARNHOLD HOLDINGS LIMITED % FIl # Ji 45 B /A #)
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15 SUBSIDIARIES (continued)

CERENG

114
H

15 s A W )

Group equity

Place of interest held by Issued and paid
incorporation/ AEMBBY T AN up ordinary
operations O 5 JBE A E 2 share capital
Name of company 33 R4 The Company Subsidiaries C#AT R Principal activities
R BEMLE AR B3 2 BREWEBA  EEEH
% %
Arnhold & Company, Limited Hong Kong - 100 HK$20,000,000  Trading and engineering
LA R F i #%20,000000C  BH R THE
Arnhold Marble Limited Hong Kong - 100 HK$2  Supply and installation
EHMEAARAA i ige I of natural stones
1 J2 % 4 KR b
Arnhold Kitchens Limited Hong Kong - 100 HK$2  Supply and installation
B B R R ik W2 of fitted kitchen
cabinets
e 1 % 4 B A
Arnhold Asia Limited British Virgin Islands - 100 US$50,000  Trading
e Ayl 50,000%7C B
Arnhold & Company Shanghai - 100 US$200,000  Trading
(Shanghai) Limited* L 200,000% 7T  EH
BAE R 5
(L) A RA A
Arnhold Stone Works Limited Hong Kong - 100 HK$2  Dormant
LRAMARAR it ot HEEX
Arnhold Design Centres Hong Kong - 100 HK$2  Retailing
Limited il o FE
LM Z AR A
Arnhold Distributors Limited Bermuda - 100 HK$100,000  Distributorship Agent
HAE #E R 00,0000 AL
Arnhold China Limited Hong Kong - 100 HK$2  Inactive
% b B A R A i oL UEEX
Arnhold Properties (B.V.1.) British Virgin Islands/ - 100 US$1  Property holding
Limited Hong Kong £ WERE
KRR GRS/
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15 SUBSIDIARIES (continued)

e H K E

15 s A W )

Group equity

Place of interest held by Issued and paid
incorporation/ AEMBEBRYT A up ordinary
operations Ot e TR AR HE 2 share capital
Name of company (33 A4 The Company Subsidiaries C#AT R Principal activities
kY BELE AR 3 2 BRWEBA  BEEH
% %
Palatial Properties Limited British Virgin Islands/ - 100 US$1  Property holding
Hong Kong 1ETL WERA
EBELHE/FE
Diction Limited Hong Kong - 100 HK$2  Property holding
f 15 A B ) i W WERA
Grandful Limited Hong Kong - 100 HK$2  Property investment
HARAT IR A il Bl WENE
Tradebond Investments Hong Kong - 100 HKS$2  Property investment
Limited it kL MERE
BHBEERAR |m
Worldpole Investments Hong Kong - 100 HK$2  Property investment
Limited & BT WEBE
S EARAR
Arnhold Marble China Limited Hong Kong - 100 HK$10  Trading and management
EHEAPEARA A s 10T services
B 5 BRI
Dongguan Arnhold Dongguan - 100 HK$9,045,016  Natural stones cutting
Marble Limited* ik it 159,045,016 7T and polishing
HSE B b AR R KIRAMYIE B T
i-Onyx (HK) Limited Hong Kong 100 - HKS$2  Deregistration in progress
il L VTR L
Bain d’Or Buildings Hong Kong - 100 HKS$2  Inactive
Material Limited it o HEEX

LEEEM AR

*

Wholly-owned foreign enterprise incorporated in Mainland China.

£ JE B A L 2 A 7 A
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16 INTEREST IN AN ASSOCIATE

314

16 W 8 2 v B 42

The Group
A4

2004 2003
ZREPYE CEEZE
HK$’000 HK$’000
BT BT L
Share of net (liabilities)/assets ELL (BE) /EEFME (153) 1,830
Amount due from the associate 4% N 7 2 REK 418 616
265 2,446

No special dividend (2003: HK$2,000,000) was received from the

associate for the year ended 31 December 2004.

The amount due from the associate was unsecured, interest free

and had no fixed terms of repayment.

The interest in the associate represents a 20% interest in the issued
share capital of Kingspan China Limited, a company incorporated

in Hong Kong and engaged in the thermal insulation and panel

business.

17 NON-TRADING SECURITIES

AR B BN T 2 RS U A
R T (FF = i %2,000,000

Wk 0N T 22 KB M S B R S [
iR o

g A RS REE ER TP EARARZ
EBAT A Z 20% 0 £ o 5% R AL s
T ST - 48 S R 3l B BT R S M R AR
ES

17 JEEH &' A& i

The Group
A 45 1
2004 2003
ZERENLE “ER=F
HK$’000 HK$’000
#BWT T T T
Unlisted equity securities, at cost I BT FRE HRAE 7,800 7,800
Less: provision for impairment loss o W AE A (7,800) (7,800)
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18 OTHER INVESTMENTS 18 Hib B &
The Group
A H
2004 2003
e 2 31 EiS TEE AR
HK$°000 HK$’000
T bk A
Unlisted club debentures, at fair value LW EEAES WA TEMAE 2,288 2,288
19 INVENTORIES 19 #1
The Group
A H

2004 2003
e 2 31 EiS TEE AR
HK$°000 HK$’000
T bk A
Merchandise [l 9,381 10,099
Consumable inventories HEAFE 2,038 1,090
Raw materials JE AL R 719 907
Work in progress TE 8 273 -
12,411 12,096

ARNHOLD HOLDINGS LIMITED % | # it 4 R 23 7]
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20 CONSTRUCTION CONTRACTS

20 HELRL

The Group
ARLEH
2004 2003
“EEWAE —ER=H
HK$°000 HK$’000
# T T W F o
Contract costs incurred plus A K A
attributable profits less JE Ak 365 ] I AT
foreseeable losses to date TE R 1 303,123 558,470
Less: progress billings to date Ji BB R (308,306) (568,852)
(5,183) (10,382)
Included in current assets/(liabilities): WEEE/ (A1) B
Due from customers on construction W E P 2 B S KK
contracts (included in construction (BISTEERELL)
contracts) 753 1,181
Due to customers on construction contracts MEAT % 7 2 #E A 4 HIH
(included in trade and other payables) (B 35 75 JE A B 3 B JH: Ath I £5F 3%) (5,936) (11,563)
(5,183) (10,382)

At 31 December 2004, the net retention held by customers for
contract works included in the trade and other receivables of the
Group as disclosed in note 21 amounted to HK$5,503,000 (2003:
HK$10,458,000).

At 31 December 2004, there were no advances received from
customers for contract works included in the trade and other
payables of the Group as disclosed in note 23 (2003:
HK$1,644,000).

ARNHOLD HOLDINGS LIMITED % FI|l 5 Ji 45 B2 /A 7]

WoEEWAEF A=+ —H>HEF

HzZ 64 LTREMAE & FMHES BT

5,503,00000 ( —FF =4 #¥10,458,000

JG) > LT TE R SR 2 10T B 5 2 AR 45 T B ik
I A R Wi R 2 TN

W RENES A = —H o MR35
P 57 2 A 2 1B I A 8 A R I Mk R 4 T
P W Z AT R (T AR R
1,644,0007C) °
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21 TRADE AND OTHER RECEIVABLES

{112
H

2

1M W sk B B fib M W sk

The Group The Company
7 45 1 v |
2004 2003 2004 2003
“EEWAE EFTSHF CRBNE CFTE=E
HK$’000 HK$’000 HK$’000 HK’000
# W T T T #WT T T T
Trade receivables JRE Wi B2 ) MR 67,998 113,020 - -
Retention receivables JRE Wi % B8 4 B A 8,969 17,133 - -
Prepayments and TEAT BRIE K

other receivables H At 1B i 3Kk 8,157 5,713 265 73
85,124 135,866 265 73

Included in trade and other receivables were trade and retention

JFE AT R R e At R WA 455 I WA B ) R K

receivables (net of provisions for doubtful debts) with the following K AR & (B AnBR R BRI » HARE 4 47
aging analysis: m
The Group
b YL
2004 2003
“RENLE CEREZAE
HK$’000 HK$’000
W T W WF o
Current K 78 24,895 42,292
One to three months overdue i — = =MAH 27,370 50,126
More than three months overdue but 70 A R =W A
less than twelve months overdue Dk 8 A 9,511 17,553
Overdue more than twelve months M HEE+ —mA 15,191 20,182
Total trade and retention receivables JE Wi B8 5y Wik I PR B 4 MR 76.967 130,153
Prepayments and other receivables TE AT TR B L Ath 18 i 3k 8,157 5,713
85,124 135,866

Debts from construction contracts were due when architect

certificates were issued and other debts were due normally from

the date of billing. Debtors with balances that were long overdue

were normally requested to settle all outstanding balances before

any further credit was granted.

5 A4 MR T T R R L IR ) S
ARF > JEL 5k R A A A e R o L R
AR 1) 399 AT o A A R R BR A AT B B
B NS AT I A R AT &5 8% A R FE AR
TlEE#
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b=\’

22 CASH AND CASH EQUIVALENTS 22 BERBEEHED
The Group The Company
A g A il
2004 2003 2004 2003
“RRNE —TE=4 CRBNE —TT=4
HKS$°000 HKS$’000 HKS$’000 HK’000

W T T it W T oo W T oL T

Bank deposits with original FEABMA S =MA
maturity of three months or less X DL T Z 8R4 47 2K 37,541 46,301 - -
Cash at bank and in hand SRATAF K I B 4 46,832 26,371 74 19
84,373 72,672 74 19
£
23 TRADE AND OTHER PAYABLES 23 M A i ak B I Al A K
The Group The Company
A< 4R A4
2004 2003 2004 2003
SREWE CEF=4 ORENE FF=4
HKS$’000 HK$’000 HK$°000 HK’000
BT T T T T T
Trade and bills AT B8 5 Wk
payables JE A 5% 33,906 47,837 = -
Accruals and MEwHE A &
other payables At A 3k 37,530 57,181 1,217 1,109
Advances received
from customers % F AT K 2,876 1,644 - -
74,312 106,662 1,217 1,109
All of the above trade and other payables were expected to be L b T A B AST M sk B L A B AST 35 T 5
settled within one year. — 4 9 1E A e
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23 TRADE AND OTHER PAYABLES (continued) 23 JE A MR sk B I il E A K ()
Included in the trade and other payables were trade and bills JRE AST B R e At JBE A SR B 3 A R B R TH
payables with the following aging analysis: Ko AT SR HOHR B 43 A A T

The Group

A% 45 1

2004 2003
e 2 UK S ZREREZAF
HK$’000 HK$’000
T BT n
Due within one month or on demand — @ H A B2 4 5 0 ey 2 ) 28,326 35,981
Due after one month but within three months — — il 7 & {H = {8 7 1 £ 1] 5,077 11,387
Due after three months =R A% 3 503 469
Total trade and bills payables JEAS & 5 Bk S A S A 33,906 47,837
Accruals and other payables JE T R A R A 3K 37,530 57,181
Advances received from customers & 7 AT 2,876 1,644

|
74,312 106,662
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i H B ¢

b=\’
H

24 PROVISIONS 24§54
Employee
Long service leave
payments Entitlements Total
=30 T A LY (RN R ] My
HK$’000 HK$’000 HK$’000
W T T W T T T T
At 1 January 2004 WoFEEFNE—~A—H 1,413 1,024 2,437
(Write back)/additional provisions (W) RN B (492) 979 487
Less: Amounts utilized % BB R IE - (769) (769)
(Credited)/charged to consolidated H% &%
profit and loss account (fE) 0Bk (492) 210 (282)
Less: Amounts settled I+ 2 S A R (151) (316) (467)
Net effect on provisions BEE (643) (106) (749)
At 31 December 2004 HRERENEFH=1T—H 770 918 1,688
25 SHARE CAPITAL 25 JBeA
2004 2003
—EEZWNIE S
Authorised Authorised
ke %
Number of Number of
Ordinary shares of HK$0.10 each shares HK$’000 shares HK’000
45 B i 4L 98 W 0.100C 2 3% B Bt Bt ¥ H W T I B B H T T
At 1 January and wW—H—H X
at 31 December +ZH=+—H 800,000,000 80,000 800,000,000 80,000
Issued and fully paid Issued and fully paid
[EX 2 ZEP, 458 -9 ST RO
Number of Number of
shares HK$’000 shares HK’000
Bt ¥ H W T I Viglin 4=l W T T
At 1 January and w—H—HK
at 31 December +=ZH=+—H 224,496,000 22,450 224,496,000 22,450
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26 RESERVES 26 fifi fiii
The Group A 4L
Other Investment
properties  properties
revaluation revaluation
Share reserve reserve Retained Contributed
premium LHE HEWE  earnings surplus Total
Bemyum  EAEM O EAEHE  REEAR  EHAR Wy
HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000
WEFoL EWTL BETFL BEFIL BFTI BEFr
At 1 January 2003, “EEZEJI -1
as previously reported ?ﬁi@ﬁ%#& 92,389 1,772 - 90,537 808 185,506
Effect of adopting A e I E' 120k
SSAP 12 (revised) (BIE3]) 2 B - (283) - 6 - 217
At | January 2003, as restated B -FEE = —H—H FEF 92,389 1,489 - 90,543 808 185,229
Profit attributable to B 3 M £ 3 A 77
shareholders - - - 1,212 - 1,212
Proposed dividend R IR S - - - (9,878) - (9,878)
Deficit on revaluation Al 4 - (880) - - - (880)
Share repurchase expenses i 15 8 Il 2 - - - Q) - )
At 31 December 2003 NEEZETHZT—H 92,389 609 - 81,872 808 175,678
Profit attributable to I 3R T A 3 A1
shareholders - - - 2,489 - 2,489
Proposed dividend R IR S - - - (9,878) - (9,878)
Surplus on revaluation CIREA S - 739 44 - - 783
At 31 December 2004 RE-ZZENELZAZ1+—H 92,389 1,348 44 74,483 808 169,072
Company and subsidiaries A ) B W s R 92,389 609 - 80,042 808 173,848
Associate =g/ - - - 1,830 - 1,830
At 31 December 2003 WZEE=ZFE+ZA=1—H 92,389 609 - 81,872 808 175,678
Company and subsidiaries A5 ) It 2 R 92,389 1,348 44 74,636 808 169,225
Associate W8 - - - (153) - (153)
At 31 December 2004 RZZZN+-H=+—H 92,389 1,348 44 74,483 808 169,072
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26 RESERVES (continued) 26 fifi flif (0
The Company AR A
Share Retained Contributed
premium earnings surplus Total
B B it A8 YRR S B
HK$’000 HK$°000 HK$000 HK'000
W F T T T T T i T o
At 1 January 2003 WoER=HF—H—H 92,389 3,894 75,067 171,350
Profit for the year AR B i R - 8,394 - 8,394
Proposed dividend 16 R R (9,878) - (9,878)
Share repurchase expenses I8 [m] ik 17 %2 (5) - ®)
At 31 December 2003 WZFEF=4+_A=1+—H 2,405 75,067 169,861
Profit for the year AN A JE i R 10,469 - 10,469
Proposed dividend 16 R R (9,878) - (9,878)
At 31 December 2004 RoZENEL A= —H 2,996 75,067 170,452

The Group’s profit for the year of HK$2,489,000 (2003: profit of
HK$1,212,000) included a loss incurred by an associate of
HK$1,035,000 (2003: loss of HK$263,000).

The distributable reserves of the Company at 31 December 2004,
under the Companies Act 1981 of Bermuda, amounted to
HK$78,063,000 (2003: HK$77,472,000).

The contributed surplus of the Group represents the excess of the
nominal value of the shares of Arnhold (B.V.I.) Limited and the
nominal value of the deferred shares of Arnhold Investments
Limited acquired over the nominal value of the Company’s shares
issued in exchange therefore pursuant to the Group’s reorganisation

in December 1993.

The contributed surplus of the Company represents the undistributed
excess of the net assets of the subsidiaries acquired over the nominal
value of the Company’s shares issued in exchange therefore pursuant
to the Group’s reorganisation in December 1993. Under the
Companies Act 1981 of Bermuda, the contributed surplus was

distributable.
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A AT B4R B 2 U R A9 By s H52,489,0000T
(- FF = 4F i A 403 % 1,212,00000)
G — WS A 7 2 G 18 £ 45 % 1,035,00000
(ZFF =4 1840 1 263,00000) o

A EEPWAEFH =+ —Ho RS FK
P HE — LN — AR A i T kA0 e R A
It 3 #s % 78,063,00000 (= F F = 4
5 ¥77,472,00000) ©

AL TS B S HE W A Arnhold
(B.V.L.) Limited 2 % {3 /i {H B % Fl 1 & H
PR 2 ) 2 008 S0 I8 £y T (1 6 3 A 8 R AR 4 —
NNZF+ AL E A m ST 2 Rh
(1F By e 4 bl B fy) (E 2 & ko

A28 ) 2 B B A %5 W 24 )
2 R R A2 AR LU= A
A S AT 2 M0 (LA
26 2 ) (2 A IR R o A
B TR — JL 2 R B BR T
TR
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27 DEFERRED TAXATION
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H

Deferred taxation was calculated in full on temporary differences

under the liability method using a principal taxation rate of 17.5%

(2003: 17.5%).

The movement to the deferred tax liabilities during the year was as

follows:

27 WEHEBEIH

EERTERE BB E Y R T8
R175% ( “FBEZH117.5%) 1F 2 8 #

i o

HESE B H A U SF N Z BB AN T

-~ [

Accelerated
depreciation
allowance Revaluation
e p 45 of properties Total
% BLH LREES My
HK$’000 HK3$’000 HK$°000
& T T T T T T
At 1 January 2003, M_FEE=HF—J—H:
as previously reported T 2 367 - 367
Effect on adoption of SSAP 12 PR AR B 51 1 5B 120K
(revised) (857 2 o2 - 277
At 1 January 2003, YRR ZHE—H—H>
as restated i & 51 367 277 644
Deferred taxation charged to the  #E #EBi JH A
consolidated profit and GHHEmEEN
loss account (note 10) Ik (Mfatio) - 110 110
At 31 December 2003 I e A IR =t b E| 367 387 754
Deferred taxation charged to the IR JE Bl IH A
consolidated profit and GEBEEEN
loss account S - - -
At 31 December 2004 REFEFNET A =Z+—H 367 387 754
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27 DEFERRED TAXATION (continued)

The amounts shown in the consolidated balance sheet included the

following:

27 EHEBLIHE (am0)

&R A EEABBIIRZ AR

The Group
g L |
2004 2003
“EEWLE R4
HK$’000 HK$’000
BT T T
Deferred tax liabilities to be settled I 12fE H R E R
after more than 12 months R A B TH A R 754 754

The potential deferred tax assets which have not been accounted

for in the accounts amount to:

AR FHA R B A 2 18 A A SE RS

The Group
A4 1

2004 2003

SRENE CFEEF

HK$°000 HK$°000

BT T T
Accelerated depreciation allowance Jin R BT 8 G Bl AR (233) (310)
Other timing differences HAth IR 22 (13,323) (16,397)
(13,556) (16,707)
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28 CONTINGENT LIABILITIES 2

(a) At 31 December 2004, there were contingent liabilities in

8 WMA M

() MOEEWEF A=+ — B ®mA

respect of the following: AT
The Group The Company
7 45 1 A 2 vl
2004 2003 2004 2003
“EFEWNE —FF=HF CRFBNE FTFE=E
HK$’000 HK$’000 HK$’000 HK’000
T it T o BT T i T o
Guarantees for credit 2R BB A =)
facilities granted by ] R AT £ it
a bank on behalf of B R
subsidiaries - - 222,000 222,000

(b) Certain subsidiaries have given undertakings to banks that
they will perform certain non-financial contractual obligations
to third parties. In return, the banks have provided performance
bonds and letters of guarantee to third parties on behalf of
these subsidiaries. As at 31 December 2004, the amount
of guarantees outstanding was HK$2,500,000 (2003:
HK$16,216,000).

(b) # T Bh g 2 =) 8 i SR AT K G [ 25 =
KB ETRUMBHEZ FHET
F2 A ERAT O 1 AR R AT B B 2 | )
BT IR LB A R SR E R
ZFEWEFT_HA=T—H BRE&EH
£y U5 12,500,00070 (ZFF =4F i1

16,216,0007G) ©
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29 COMMITMENTS

(a) Commitments under operating lease

314

29 7RI

At 31 December 2004, the Group had future aggregate

minimum lease payments under non-cancellable operating

leases as follows:

(a) WEMPH 2RV

R ENES A=t —H AL
RRAE A AT fi 8 AE AL A B AT 2 H AR I
R & A T

The Group
A4
2004 2003
“EENE — s
HK$’000 HK$°000
W T T T
Land and buildings & b B
— Not later than one year — A — A N T 2,330 841
— Later than one year and not — A A AR T T
later than five years 1,500 2,119
3,830 2,960

At 31 December 2004, the Group had future aggregate

minimum lease receipts under non-cancellable operating leases

as follows:

AT EENEF T H=+—H > AEEHR
P AT RS A N 2 H 5 R KA 4
HEEIE

The Group
A 45 1
2004 2003
ZEEWA “ERE=F
HK$’000 HK$°000
BT T T T
Land and buildings + b R
— Not later than one year — A — A N JE T 293 225
— Later than one year and not — A R AR e

later than five years 142 -
435 225
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29 & @)
(b) [l 52 ¥ 7 2 & A 7 Of8

29 COMMITMENTS (continued)

(b) Capital commitments for fixed assets

The Group
g L |
2004 2003
“EEWNLE R F A
HK$’000 HK$’000
# T T T
Contracted but not provided for [ S OR(EP 3 900 -

At 31 December 2004, the Group had outstanding forward
exchange contracts to buy EUR3,986,000 (2003:
EUR4,878,000) at various rates totaling approximately
HK$38,573,000 (2003: HKS$43,972,000); to buy
JPY97,926,000 (2003: JPY83,155,000) at various rates totaling
approximately HK$7,400,000 (2003: HK$5,916,000); to buy
GBP659,000 (2003: GBP1,747,000) at various rates totaling
approximately HK$9,366,000 (2003: HK$22,117,000); to buy
US$4,500,000 (2003: US$4,000,000) at various rates totaling
approximately HK$34,772,000 (2003: HK$31,101,000).

The Group had no outstanding foreign exchange flexi-forward
contract as at 31 December 2004. As at 31 December 2003,
the Group had an outstanding foreign exchange flexi-forward
contract, pursuant to which if the spot rate for conversion of
United States dollar (“USD”) to EURO dollar (“EUR”),
expressed as the amount of USD required to buy one unit of
EUR, on 28 January 2004 (the “Spot Rate”) was above the
contract rate of 1.036 for conversion of USD to EUR (the
“Contract Rate”), the Group would have an option to buy
EUR 1,000,000 against USD at the Contract Rate, whereas if
the Spot Rate was at or below the Contract Rate, the
counterparty would have an option to sell EUR2,000,000 to
the Group against USD at the Contract Rate.

ATRBENES A =+ — B AL
A Al 4% A [ BE 2 A 3,986,000 7T (%
F =4 14,878,000k 7)) 1Y 1 A B 3% 1A A
TEE £ 4 44 4R 4922 15 %5 38,573,00000 (—EF %
K H543,972,00008) 5 4% A [R] FE R il
97,926,000 H 7T (&% = 4F: 83,155,000
H o) 0 i A 310 300 2 190 A1 B 5 4 AR 40 2
e #7,.400,0007C ( T F =4 4K
5,916,0007C) ; #% A [F] FE = f§ A 659,0005
B (B E =4 11,747,000 8%) (1 i A F
HA 22 40 A1 BEE 5 240 AL 40 722 M 79,366,000
(ZEE = 122,117,00000) 538 A
[A] [E 2R Ji§ A 4,500,0003 0 ( —F & =4
4,000,0003% 7 ) HY 14 A B 11 % W A1 BE 5 40
HEEE A R W B 34,772,00000 (B E Z4E
5 ¥31,101,00000) ©

W EENAESZH = —H o AR
AP M EMINE S K - FF =4
T A= — B AR R B E B
HMRE G 4 BRI L B FWE—H
T\ H BB LR T T T 25 0 BB B R 1 36
JC 56 B TC B RE R (TR ESR | ) > Bk 3
JCSLEOT A A TEZR1.036 ([HHER]) >
AEBGEBERZLSHERUEITEA
1,000,0008K 7t » i B[ 1A FE 2 45 25 7 i A% 7
G RIMESR BG4 7 ARG R
) 3 72 1] A 4k F 1] 4 2,000,000 7T ©
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30 RELATED PARTY TRANSACTIONS

Significant related party transactions which were carried out in the

30 ABBALZRY

VAR B 91 o A 5 o] BELAT TRl N 1 F 2

normal course of the Group’s business were as follows: BTz ERALS:
2004 2003
“RENEF —EEEE
HK$’000 HK$°000
BT T T oo
Administration fee received by Arnhold & % FI 7 BR 2 &) 1] B 4 /A #
Company, Limited from the associate Wz AT B A
(see note (a) below) (5 XMt (a) ) 948 948
Gross rental income received by HAE AT PR A ) A A
Grandful Limited from the associate Wi HR 2 A8 B A
(see note (b) below) (82 FXHtatob)) 264 264
(a) Arnhold & Company, Limited provided management services (a)

(b)

(c)

to the associate for which it charged an administration fee at

a fixed monthly amount.

During the year, the associate paid rental expenses of
HK$264,000 (2003: HK$264,000) to one of the subsidiaries
of the Group, Grandful Limited.

In addition to transactions with related companies as disclosed

above,

()

(ii)

the Group paid professional fees of HK$50,000 (2003:
HK$60,000) to a firm in which a non-executive director

of the Company was a partner;

sales of construction materials of HK$4,899,000 (2003:
HK$11,811,000) were made by the Group to a listed
group of companies in which an independent non-
executive director of the Company was also a director of

that listed group.
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(b)

()

L FIAT BR 2 ) SR A AR S T L
2w A R E 2 AT B .

a0

A AE TR W o A | S AN A 4 T A s
¥ 264,00000 (= F F =4 478 K
264,0007C) T — [H A & B 2 Kt g o
Al HAR A BRA A

B bl B AT B A W) 2 52 B A

(i) AEBE—FKANF—BBF
HITEFELABAZ AR LAE
¥ H &A1 50,0000 (—F
F =R 499 ¥060,000T) 3

A A ) 1) — BT A U g s
SEB R4 US 1°4,899,00000 (&
T AR KW 11,811,00000) o
ARD T — BT AT E IR L
bR E

(ii)
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30 RELATED PARTY TRANSACTIONS (continued)

31

It was the intention of the directors of the Company that the Group
will continue its business relationships with related parties under
similar bases as adopted in previous years. In the opinion of the
directors of the Company, the transactions with the related parties
were carried out in the ordinary course of business on normal

commercial terms.

APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on 10 March
2005.

30 B A L2 5 @)

ARy ) E A AR AR AR I 3 DLEE BT BR T 2
R A R e e 2 LA RN A R 2R S B
R o AR 2% ) HE Ry B ot Ay B W] O
F1 222 5 TTA HOH 36085 AL v 1% — i i 2
PR AT o

31 LBk H

EHGON FFHLFE=H T HHMEAE
JEZWRH -
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