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Notes to the Accounts
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1 Significant Accounting Policies

a Basis of Preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants (the ‘HK1CcPA’) (Formerly Hong Kong Society of
Accountants). The recognition of exchange differences on certain long-
term liabilities in CITIC Pacific’s associated company Cathay Pacific
Airways Limited (‘Cathay Pacific’) does not comply with Hong Kong
Statement of Standard Accounting Practice (‘ssap’) No. 11 but does
comply with International Financial Reporting Standards (‘1FRrs’) and

Cathay Pacific’s policy is explained in accounting policy Note 1(q) below.

The accounts are prepared under the historical cost convention as
modified by the revaluation of investment properties and listed
investments not held for long term as explained in the accounting

policies set out below.

The HKICPA has issued new and revised Hong Kong Financial Reporting
Standards (‘HKFRS’) and Hong Kong Accounting Standards (‘HKAS’) (‘new
HKFRSs’) which are effective for accounting periods beginning on or after
1 January 2005.

As permitted under the new HKERSs, the Group has chosen to adopt these
three of the new and revised standards as of 1 January 2004, their impact
on the financial statement is set out in the respective accounting policy

below:

HKFRS No. 3 Business Combinations;
HKAS No. 36 Impairment of Assets;
HKAS No. 38 Intangible Assets.

The Group has not early adopted the new HKFRSs in the financial
statements for the year ended 31 December 2004, except as disclosed in
the above, and is in the process of assessing the impact of these HKFRSs on

future accounting periods.
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1 Significant Accounting Policies continued
a Basis of Preparation continued

Prior Year Adjustments

Prior year adjustments have been made for the understatement of cost

of sales of a subsidiary company in the Group’s Communications segment
in prior years. As a result of these understatements, profit before taxation
and profit after taxation for year ended 31 December 2003 was overstated
by HK$5 million and HK$4 million respectively. The Group’s retained
earnings as at 31 December 2003 was decreased by HK$54 million.

The comparative figures, including the segmental information, have,
therefore, been restated to record these cost of sales and the corresponding

payable to suppliers, as well as the provision for taxation.

Also, an associated company in the Aviation segment has changed its
revenue recognition policy. Certain revenues which were recognised
immediately in the past are now amortised to the profit and loss accounts.
As a result, the retained profits as at 1 January 2004 and the profit for the
year ended 31 December 2004 of the Group is reduced by HK$64 million
and HK$15 million respectively.

b Basis of Consolidation

The consolidated accounts incorporate the accounts of the Company and
all its subsidiary companies made up to the balance sheet date. The results
of subsidiary companies acquired or disposed of during the year are
included as from the effective dates of acquisition or up to the effective

dates of disposal respectively.

¢ Goodwill

Positive goodwill arising on acquisition of subsidiary companies, jointly
controlled entities and associated companies represents the excess of the
cost of the acquisition over the Group’s share of the fair value of the

identifiable assets, liabilities and contingent liabilities acquired.

e for acquisitions before 1 January 2001, positive goodwill is recognised
as a deduction from equity in the year of acquisition or amortised over

a period no longer than its useful life to the Group.
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1 Significant Accounting Policies continued

¢ Goodwill continued
e for acquisitions on or after 1 January 2001, positive goodwill is
amortised on a straight line basis over its estimated useful life not

exceeding 20 years.

e Since 1 January 2004, amortisation of positive goodwill has been
discontinued and the positive goodwill previously recognised as a
deduction from equity will not be recognised in profit and loss when all
or part of the business to which the positive goodwill relates is disposed
or when a cash-generating unit to which the positive goodwill relates
becomes impaired. Positive goodwill will be stated in the consolidated
balance sheet as a separate asset or included within jointly controlled
entities and associated companies at cost less accumulated impairment

losses and subject to impairment testing at least annually.

Negative goodwill arising on acquisition of subsidiary companies, jointly
controlled entities and associated companies represents the excess of the
Group’s share of the fair value of the identifiable assets, liabilities and

contingent liabilities acquired over the cost of the acquisition.

o for acquisitions before 1 January 2001, negative goodwill is credited to

the capital reserve.

e for acquisitions on or after 1 January 2001, to the extent that negative
goodwill relates to an expectation of future losses and expenses that are
identified in the plan of acquisition and can be measured reliably, it is
recognised in the consolidated profit and loss account when the future
losses and expenses are recognised. Any remaining negative goodwill,
but not exceeding the fair values of the non-monetary assets acquired, is
recognised in the consolidated profit and loss account over the weighted
average useful life of those non-monetary assets that are depreciable
or amortisable except that negative goodwill representing discount
on acquisition of investment properties is carried in the consolidated
balance sheet for setting off valuation deficit in future. Negative goodwill
in excess of the fair value of the non-monetary assets acquired is

recognised immediately in the consolidated profit and loss account.

e for acquisitions after 1 January 2004, negative goodwill is recognised in

profit or loss immediately on acquisition.

97



fi% B [} 5= Notes to the Accounts

1 FEEHHKRe

c BB

A% B2 T AL i v S s o M )8 3905 17 R A A
FREGIEIE 20 R 2R AE—H—H it
TR AT MR R

ERCRRAZEE

O BTPIE— A —HE > IEfE 2 e
CAILE o WL > AEEEEE - FRFE S
A=t —H I A s T w
BT

THCHRIAZAHE

REERNE—~A—H > AEENREE - 1
FHEAREARENR S - CENNNRE

HEAFEIA o HIL > AEER —F TN E—H
— F B S O B i L s - PR T A
HTC T A T R A R

W =RAT AR =THa &
] 2 ) A S v — T AT -

TEZFFWE—H—H - BHRREE A7 BTG
ZEEFER - HpEH T EaET

IT?%‘“ Y U A 389 1Ay Y BT e Y e
IR eV R L) N id Sl /]

IR é%$%@ﬁ1£tf‘ﬁ"?2"¥1ﬂﬁﬁtﬂ
HUUERA o Ft > R FRNAE—H —-HZ
T B A Gk B A T R 2 B R
CERRZEA T = AR R
ity gt/ S T

d P2

WA i 2 ] T AR o ) A 42 0 i A
HPEHIREZ 22 m) - BEAPERIEACRA A R B
AN F 2 B RO B UK o

TEALNFEE BRI AR Z80E > T)
UBAS B AT AT (B FRA R - B 23 7] 2 3¢
BAILIE W R BB S R EAEAR AT ZA

98

1 Significant Accounting Policies continued

¢ Goodwill continued
The Group has adopted the limited retrospective application provided in
the HKFRS No. 3 and selected to apply the requirements of the standard

from 1 January 2004 as follows:

Previously Recognised Goodwill

Since 1 January 2004, the amortisation of positive goodwill has been
discontinued. As a result, the Group’s profit for the year ended

31 December 2004 is increased by HK$202 million.

Previously Recognised Negative Goodwill

The carrying amount of negative goodwill as at 1 January 2004, including
that credited to the capital reserve, has been credited to the opening
balance of retained earnings. As a result, the Group’s opening retained
earnings as at 1 January 2004 increased by HK$1,429 million with the
corresponding decrease in the capital reserve of HK$1,382 million and
HK$35 million of negative goodwill and increase in jointly controlled
entities of HK$12 million.

Included in the share of net assets of associated companies at 1 January
2004 is HK$2,207 million which does not meet the new identifiability
criterion in HKAS No. 38. This amount was the excess of the Group’s share
of the fair value ascribed to the net assets of an associated company over
the cost of acquisition at the time of acquisition. As a result, the opening
capital reserve and the net asset of associated companies as at 1 January
2004 had been reduced by HK$2,207 million from the closing balance at
31 December 2003.

d Subsidiary Companies
A subsidiary company is a company which is controlled by the Company
through direct or indirect interest. Control represents the power to govern

the financial and operating policies of that company.

Investments in subsidiary companies are carried in the Company’s balance
sheet at cost less any impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends received and

receivable.
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1 Significant Accounting Policies continued

e Jointly Controlled Entities

A jointly controlled entity is a joint venture in which the Group and other
parties undertake an economic activity which is subject to joint control
and none of the participating parties has unilateral control over the

economic activity.

The consolidated profit and loss account includes the Group’s share

of the results of the jointly controlled entities for the year adjusted by
impairment losses of goodwill, if any. The consolidated balance sheet
includes the Group’s share of the net assets of the jointly controlled entities

and goodwill on acquisition.

In the Company’s balance sheet the investments in jointly controlled
entities are stated at cost less impairment losses. The results of jointly
controlled entities are accounted for by the Company on the basis of

dividends received and receivable.

t Associated Companies

Associated companies are companies, other than subsidiary companies
or jointly controlled entities, in which the Group holds not more than

50 per cent of their equity share capital for the long term and can exercise

significant influence in their management.

The consolidated profit and loss account includes the Group’s share of the
results of associated companies for the year adjusted by impairment losses
of goodwill, if any. The consolidated balance sheet includes the Group’s

share of net assets of the associated companies, after attributing fair values

to the net assets at the date of acquisition.

In the Company’s balance sheet the investments in associated companies
are stated at cost less impairment losses. The results of associated
companies are accounted for by the Company on the basis of dividends

received and receivable.
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1 Significant Accounting Policies continued

g Depreciation
All fixed assets except investment properties, properties held for
development and construction in progress are carried at cost less

accumulated depreciation and accumulated impairment losses.

Changes in the value of investment properties reflecting market
conditions, depreciation and other factors are incorporated in the

annual accounts on the basis set out in Note 1(h).

Freehold land is not amortised. Leasehold land is depreciated over the

remaining portion of the relevant lease.

Depreciation of the vehicular tunnel was provided with reference to

projected usage of the tunnel as compared to the actual tunnel usage.

Other fixed assets are depreciated at rates sufficient to write off their cost
or valuation, less impairment losses, if any, over their estimated useful lives

on a straight line basis at the following annual rates:
e Buildings: 2%-4% or the remaining lease period of the land
e Plant and Machinery: 9%-20%

¢ Other fixed assets, comprising telecommunications equipment, traffic
equipment, cargo lighters, computer installations, motor vehicles,

furniture, fixtures and equipment: 10%-25%

h Investment Properties
Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and

which are held for their investment potential.

Investment properties held on leases with unexpired periods greater
than twenty years are valued annually by independent professionally
qualified valuers. The valuations are on an open market value basis
related to individual properties and separate values are not attributed
separately to land and buildings. The valuations are incorporated in the
annual accounts. Increases in valuation are credited to the investment
property revaluation reserve; decreases are first set off against increases
on earlier valuations on a portfolio basis and thereafter are charged to

operating profit.
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1 Significant Accounting Policies continued

h Investment Properties continued
Investment properties held on leases with unexpired periods of twenty

years or less are depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of
the revaluation reserve realised in respect of previous valuations is
released from the investment property revaluation reserve to the profit

and loss account.

i Properties Held for Development

Properties held for development consist of investments in land for future
development and buildings under construction and properties under
development pending any positive intention either to retain them for
investment purposes or to sell them for proceeds. The investments are

stated at cost less any accumulated impairment losses.

j Capitalisation of Development Costs
Property development expenditure, inclusive of interest and professional

fees, is capitalised as cost of development.

Borrowing costs incurred on assets under development that take a
substantial period of time to get ready for their intended use or sale are

capitalised into the carrying value of the assets under development.

The capitalisation rate applied to funds borrowed for the development
of the assets is based on the attributable cost of funds to the Group.

All other borrowing costs are charged to the profit and loss account in

the period in which they are incurred.
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1 Significant Accounting Policies continued

k Revenue Recognition

i) Motor Vehicles

Revenue arising from the sale of motor vehicles is recognised when

the registration document is issued or on delivery of motor vehicles,
whichever is earlier, which are taken to be the point in time when the
customer has accepted the goods and the related risks and rewards of
ownership. Revenue excludes any government taxes and is after deduction

of any trade discounts.

i) Sales of Properties under Development and Properties Held for Sale
Income from sales of properties under development is recognised when
the properties developed for sale are sold in advance of completion and
the outcome of projects can be ascertained with reasonable certainty

by reference to the construction progress. Profit is recognised over the
course of the development and is computed in each year as a proportion
of the total estimated profit of the development. The proportion used is
calculated by reference to the proportion of construction costs incurred
to date to the estimated total construction costs to completion of the
development and the extent of the sales proceeds received, after taking

into account due allowance for contingencies.

Income from properties held for sale is recognised at the date when sale

agreement is signed.

i) Income from Co-operative Joint Venture
Other income or dividend from co-operative joint venture is recognised

when the right to receive is established.

Where the Group has been guaranteed a minimum rate of return on
its investment in co-operative joint ventures, income is accrued at the
minimum rate of return, and any return in excess of the minimum is

recognised in the year in which it is received, or becomes receivable.

Income from disposal of co-operative joint venture is recognised at the

date when sale agreement is signed.
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1 Significant Accounting Policies continued

k Revenue Recognition continued

iv) Other Goods

Revenue arising from the sale of other goods is recognised on the delivery
of goods to customers. Revenue is determined after deduction of any trade

discounts.

v) Rendering of Services
Commission income and revenue arising from the rendering of repairing
services are recognised when the goods concerned are sold to customers

and when the relevant work is completed respectively.

vi) Revenue from the provision of telecommunications services is

recognised upon delivery of the services.

vii) Dividend Income
Dividend income is recognised when the right to receive the dividend
is established.

Dividends proposed or declared after their balance sheet date by
companies in which the Group has an investment are not recognised
as revenue at the balance sheet date but on the date when the right to

receive is established.

1 Properties Held for Sale
Properties held for sale are classified under current assets and are stated

at the lower of cost and net realisable value.

m Investments

Co-operative joint ventures in the People’s Republic of China are stated
at cost (net of capital repayment) less impairment losses or where
appropriate, the cost is amortised over a period no longer than its

estimated useful life to the Group.

Interest in other listed and unlisted investments held for the long term are
stated at cost less impairment losses. The carrying amounts of individual
listed investments are reviewed at each balance sheet date to assess
whether the fair values have declined below the carrying amounts. When
a decline other than temporary has occurred, the carrying amount of
such securities is reduced to its fair value. The amount of the reduction

is recognised as an expense in the profit and loss account.
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1 Significant Accounting Policies continued

m Investments continued

Interest in other listed investments not held for the long term are carried
at fair value. At each balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of such investments are recognised
in the profit and loss account. Profits or losses on disposal of such
investments, representing the difference between the net sales proceeds
and the carrying amounts, are recognised in the profit and loss account

as they arise.

n Operating Leases

Leases where substantially all the rewards and risks of ownership of assets
remain with the leasing company are accounted for as operating leases.
Rentals payable and receivable under operating leases are accounted for

on a straight line basis over the respective periods of the leases.

o Impairment of Assets

The Group reviews the carrying amounts of assets including goodwill

for impairment annually and whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable.

If such assets are considered to be impaired, the impairment to be
recognised in the profit and loss account is measured by the amount by

which the carrying amount of the assets exceeds the recoverable amount.

p Inventories

Inventories comprising mainly motor vehicles, spare parts, electrical
appliances, food, trading items and steels are valued at the lower of cost
and net realisable value. Cost represents the actual cost of purchase and

is calculated on the first-in first-out, specific identification or weighted
average basis as appropriate. Net realisable value is determined by reference
to the sale proceeds of items sold in the ordinary course of business after
the balance sheet date, and in other cases, to management’s estimates

based on prevailing market conditions and net replacement costs.
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1 Significant Accounting Policies continued

q Foreign Currencies

The balance sheets of subsidiary companies and associated companies
expressed in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss accounts are
translated at an average rate. Exchange differences arising are dealt with

as a movement in reserves.

Transactions arising in foreign currencies during the year are translated
into Hong Kong dollars at rates ruling at the transaction dates. Monetary
assets and liabilities in foreign currencies are translated into Hong Kong
dollars at market rates ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the profit and loss

account with the following exception:

Cathay Pacific prepares its accounts on the basis that borrowings and
leasing obligations relating to aircraft and related equipment are so
arranged that repayments are covered by the anticipated future operating
cash flows in the related currencies in order to reduce exposure to
exchange rate fluctuations. Any unrealised exchange differences on these
borrowings, leasing obligations and currency derivatives, and on related
security deposits in Cathay Pacific’s balance sheet, are recognised directly
in equity via the Statement of Changes in Equity. These exchange
differences are included in the profit and loss account as an adjustment
to revenue in the same period or periods during which the hedged
transaction affects the net profit and loss. As mentioned in Note 1(a) this
complies with IFRS but does not comply with ssap No. 11 which would
have required the exchange differences to pass through the profit and loss
account. The directors of Cathay Pacific consider the adopted treatment

gives the accounts a true and fair view and the auditors of Cathay Pacific agree.

r Deferred Taxation

A balance sheet liability method is adopted whereby deferred tax is
recognised in respect of temporary differences between the tax bases

of assets and liabilities and their carrying amounts. Provision for
withholding tax that will arise on the remittance of retained earnings

is only made where there is a current intention to remit such earnings.
Deferred tax assets are recognised to the extent that the future utilisation

is probable.
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2 Turnover

The principal activity of the Company is holding its subsidiary companies
and the principal activities of its principal subsidiary companies are set

out in Note 30 to the accounts.

Turnover of the Group comprises the total invoiced value of goods
supplied net of government taxes where applicable, and services rendered
to customers, fees from provision of telecommunication services, gross
proceeds from sale of investments and properties, amounts received

and receivable in respect of dividends, income from co-operative joint
ventures, toll income, gross property rental and godown and cold storage

income, analysed as follows:

£ 8 Group
LB B &t E in HK$ million 2004 2003
EmHE Sales of goods 18,599 15,968
HERBIEEERAIZIKE Sale of investment in co-operative joint ventures - 6,160
RUTER RS Services rendered to customers 1,924 2,236
R BAREIEE B R BN Dividend income and income from
co-operative joint ventures 400 313
Bk 38 U 2 Toll income 503 491
HAt Others 1,486 1,012
22,912 26,180
3 HEER 3 Segment Information

O IUEORL T A S 1B 2 S I PR B ) 7
EIELEB T BUE B R B 070 HULg
W& A B 2 TR A R T o
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Segment information is presented in respect of the Group’s business and
geographical segments. Business segment information is chosen as the
primary reporting format because this is more relevant to the Group’s

internal financial reporting.



3 HEERe 3 Segment Information continued

a B3R M BEEB A a Turnover and Segment Profit
LAF RSB 2 AR BB R AR 5295 An analysis of the Group’s turnover and profit from consolidated activities
iAo LR PG ST 2 FU R S8 A RIBR B and share of profits less losses before taxation of jointly controlled entities

Hil v A 18 22 A and associated companies by business are as follows:
Fia A Bt
EHIERZ il YNCpd
LB E STt E wER FEEBRN a AR 8 wAREE ESE Rk DIEEBAE  DEEBE
Share of profits Share of
less losses profits less
Profit from of jointly losses of
consolidated controlled associated Segment

Turnover activities entities companies Group total allocations Segment profit
in HK$ million 2004 2003 | 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
®E
Power Generation 400 308 342 227 208 3) 46 - 596 224 - - 596 224
Mz
Aviation - - - - 37 - 1,553 368 1,590 368 - - 1,590 368
ERERIE
Civil Infrastructure 536 6,676 322 628 108 76 62 67 492 771 - - 492 771
E8%
Communications 1,449 1,590 9 85 94 106 91 91 194 282 - - 194 282
Special Steel Manufacturing 7,177 4,611 872 374 - - - - 872 374 - - 872 374
W (M)
Property (Note) 768 401 421 315 - - 278 233 699 548 72 75 771 623

SHE R ()
Marketing & Distribution

(Note) 12,078 12,136 | 398 345 30 22 6 10 434 377  (72) (75) 362 302
it
Others 504 458 | 124 87 93 140 - - 217 227 - - 217 227

REMESHERER/ (RE)
Investment Properties
Revaluation Surplus / (Deficit) = - 181 (587) - - - - 181 (587)
W —RRITRER
Less: General and
Administration Expenses - - | (376) (347) - - - - (376) (347) - - (376) (347)

181  (687)

22,912 26,180 |2,293 1,127 570 341 2,036 769 4,899 2,237 - - 4,899 2,237
B R
Net finance charges (302) (320)
BIE
Taxation (686) (370)
PR
Profit for the year 3,911 1,547
Hiat - Note:
HREH DL R ZIHIER  BYRESEEBEE The presentation of segment turnover is same as turnover with an exception of
BELN_F AL EE S IO IES RSN segment allocations attributable to property segment as disclosed above.
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3 Segment Information continued

An analysis of the Group’s turnover by geographical area is as follows:

£@ Group
LB E BT E in HK$ million 2004 2003
A Hong Kong 8,230 7,482
# Mainland China 13,650 17,559
=N Japan 484 420
Hith Others 548 719
22,912 26,180
b EERAHTE b Assets and Liabilities
PUR B3 E B ) 0y 2 AR b % e An analysis of the Group’s segment assets and liabilities by business
i - segment is as follows:
LB EETitE DEEE HEEGEEIRE B NRIIRE SEaE k]
Investments Investments
Segment in jointly in associated Segment

assets controlled entities companies liabilities Total
in HK$ million 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
%E
Power Generation 659 883 2,745 625 989 - - - 4,393 1,508
iz
Aviation - - 543 - 11,204 12,880 - - 11,747 12,880
H R
Civil Infrastructure 1,304 1,401 1,248 1,200 89 38 (36) (37) 2,605 2,602
8%
Communications 1,382 1,946 1,260 1,205 292 373 (496) (1,316) 2,438 2,208
Special Steel Manufacturing 7,518 3,717 578 - - - (2,302) (890) 5,794 2,827
bES
Property 11,668 10,606 - - 8,965 9,423 (417) (230) 20,216 19,799
HERDH
Marketing & Distribution 4,497 4,108 297 202 123 91 (1,360) (1,331) 3,657 3,070
Hith
Others 279 423 1,181 853 - - - (52) 1,460 1,224
SREE /(&af)
Segment assets / (liabilities) 27,307 23,084 7,852 4,085 21,662 22,805 (4,611) (3,856) 52,210 46,118
hELE
Corporate 2,558 5,667 - - - - (14,711) (10,648) (12,153) (4,981)
BIEE &
Provision for taxation (249) (98)
BERIEE EFE
Net deferred tax liabilities (239) (240)

39,569 40,799
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3 Segment Information continued

An analysis of the Group’s segment assets by geographical area is as

T follows:
%@ Group
B EETitE in HK$ million 2004 2003
BB Hong Kong 11,540 11,573
A Mainland China 14,781 10,737
=N Japan 503 410
HAth Others 483 364
27,307 23,084
4 EZEEEBHHR 4 Profit from Consolidated Activities
%@ Group
LB BEE T E in HK$ million 2004 2003
REEBBFIEEA The profit from consolidated activities is arrived at after crediting
HERE ZHEF Profit on disposal of investments - 327
RE ETRE ZBREMA Dividend income from listed investments - 5
KB EHIRE ZREWA Dividend income from unlisted investments 400 300
BENEEHRH Investment properties revaluation surplus 181 -
HeWA Rental income from
BEME investment properties
Pl Gross income 428 403
A BRI Less: Direct outgoings (75) (81)
353 322
Hith & %5 other operating leases 174 154
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4 FEEBENE

4 Profit from Consolidated Activities continued

%@ Group
=T Yot in HK$ million 2004 2003
W E IR and after charging
SHEMR (M) Cost of sales (Note) 18,064 21,873
PEFENABE—BRAT/\EATZEET including cost of inventories of HK$15,863 million
(ZZEZ=F  BE—EF=TNLEBNTZ=EET) (2003: HK$13,982 million)
DA (M) Distribution costs (Note) 763 740
H @A (fsE) Other operating costs (Note) 1,918 2,440
BB & Auditors’ remuneration 14 12
EBRKEFEIHK Contributions to staff retirement schemes 52 53
PreE R Depreciation and amortisation 695 609
EkcE ! Amortisation of goodwill - 12
B ZRERE Impairment loss of goodwill - 26
BEMESHRE Investment properties revaluation deficit - 587
R FHE(BBER)ARAR ([HEEE]D Management fee payable to
ZERE CITIC Hong Kong (Holdings) Limited (‘CITIC HK’) 2 2
EEMRHHS Operating lease rentals
THRETF land and buildings 120 106
RERBELNBAREEMEENAMEDHA Negative goodwill credited to profit from
FEEBRNA consolidated activities arising from additional
interests in certain subsidiary companies (126) -

Kt

BIEEHERD - DHERARAMEERAAZELR
KRBT NE—TFEtEETL (ZFE=F : B +=
E—T=BET)-

PR 2755 B H SRS AN T 2 = SR A0 P
JREISCHR - e (TR 4 5 e A8

Note:

Included in cost of sales, distribution costs and other operating costs are staff costs

of HK$1,417 million (2003: HK$1,313 million).

The Group's total future minimum lease payments receivable under non-

cancellable operating leases are as follows:

LB BTt E in HK$ million 2004 2003
—FR Within 1 year 373 338
—FERERAFRA After 1 year but within 5 years 277 332
HFE After 5 years 10 12

660 682
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5 Net Finance Charges

%@ Group
LB EE T E in HK$ million 2004 2003
FIEZH Interest expense
ERAFNEHERBIBITERRES Bank loans and overdrafts wholly repayable
within five years 47 88
TERAFENZIEEZBITER Bank loans not wholly repayable within five years 1 -
ARRAFRZSEEZHMER Other loans wholly repayable within five years 78 82
TERAFARRIER 2 HMER Other loans not wholly repayable within five years 268 268
394 438
W BERERZRE Less: Amount capitalised (18) (38)
376 400
FilEHA Interest income (108) (110)
268 290
H 8 55 Other finance charges 34 30
302 320
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6 Taxation

Hong Kong profits tax has been calculated at the rate of 17.5% (2003:
17.5%) on the estimated assessable profit for the year. Overseas taxation
has been calculated on the estimated assessable profit for the year at the
rates of taxation prevailing in the countries in which the Group operates.
Tax provisions are reviewed regularly to take into account changes in

legislation, practice and status of negotiations.

£ @ Group
BB STt E in HK$ million 2004 2003
AR ERENE L A] Company and subsidiary companies
BB Hong Kong profits tax 269 71
BN IR Overseas taxation 109 79
EERE (M324) Deferred taxation (Note 24) (7) (3)
371 147
REFHERE Jointly controlled entities
EEMEH Hong Kong profits tax 20 30
BN IE Overseas taxation 50 47
A Deferred taxation 12 21)
82 56
AN Associated companies
BB Hong Kong profits tax 80 39
BN IR Overseas taxation 104 103
RENIE Deferred taxation 49 25
233 167
686 370
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6 Taxation continued

The taxation on the Group’s profit before taxation differs from the
theoretical amount that would arise using the taxation rate of the home

country of the Company as follows:

£E Group
LB E STt E in HK$ million 2004 2003
W 50 A4 Profit before taxation 4,597 1,917
B17.5% 2 MEHE (ZTZ=F : 17.5%) Calculated at taxation rate of 17.5% (2003: 17.5%) 804 335
HihBRTAB Rz ZZ Effect of different taxation rates in other countries (56) (24)
BRRBZBALER Income and expenses not subject to taxation (171) 26
KRR 2 MIBEB BN AT E S Utilisation of unrecognised tax losses this year and
R e R 2 TIEE B net of tax losses not recognised (19) 48
BB RS M| SRR IE S EF5 21 m Increase in opening net deferred tax liabilities
resulting from an increase in tax rate - (16)
FRIZEERR/ (BF) Under / (over) provision in prior years 147 6)
HAth Others (19) 7
TIAR Taxation charge 686 370
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7 Profit Attributable to Shareholders

The Group’s profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$1,300 million

(2003: HK$2,905 million).

8 K& 8 Dividends
LB E BT E in HK$ million 2004 2003
BR-_ZT=FRAKE  BREL0.70T 2003 Final dividend paid: HK$0.70
(ZTZ=F : B%0.707T) (2002: HK$0.70) per share 1,532 1,532
BIRZZZE=FHAIRE - FRAEK1.00T 2008 Special dividend paid: HK$1.00 per share - 2,188
1,532 3,720
BR-ZTTNFF RS - FREB0.307T 2004 Interim dividend paid: HK$0.30
(ZZZ=F : B%0.307T) (2003: HK$0.30) per share 657 657
BE_TTNERERE - #RE0.80T 2004 Final dividend proposed: HK$0.80
(ZZZ=F : #¥0.7071) (2003: HK$0.70) per share 1,754 1,532
2,411 2,189
GRS (B¥%IT) Dividend per share (HK$) 1.10 1.00
9 BRER 9 Earnings per Share

W 28 R 7 4 S TROME A 36 Do o = AR A
T—HET( ZEE = = EE—E
HE) o

%H’iﬁﬂm"ﬁﬁqE%éﬁﬂ%ﬁZﬂu%ﬂ?i@%t
2,190,347,374 8¢ ( ZFE =4F - 28T Ry
2,188,460,160/%) F155 » T3 45 i 2 R Rl 4%
2,191,793,568 B B £y ( RE4F N E 8 AT LA 2
TIVRE S-S5 B 7 230 1 4 2 I PR MR A (o
HERLE DA AR Oy SN BEAT 21,446,194 503 2
MEETEE) 515 - (ZFFZAF - HIRFER
A ¥ B U ROREE A AT (8 IR 7 R R 2
F > BT 4 R B G A A BT -
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The calculation of earnings per share is based on profit attributable to

shareholders of HK$3,581 million (2003: HK$1,301 million).

The basic earnings per share is based on the weighted average number of
2,190,347,374 shares in issue during the year (2003: 2,188,460,160 shares
in issue). The diluted earnings per share is based on 2,191,793,568 shares

which is the weighted average number of shares in issue during the year

plus the weighted average number of 1,446,194 shares deemed to be issued

at no consideration if all outstanding options had been exercised (2003:

No diluted earnings per share is presented as the exercise of all the

options outstanding during the year has no dilutive effect on the earnings

per share).
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10 Directors’ Emoluments

£E Group
LB BB TEE in HK$ million 2004 2003
wne Fees 2.9 1.8
e Salaries 8.9 10.4
1E4T Bonuses 103.1 83.3
114.9 95.5
HHREMESPE The directors’ emoluments are analysed as follows:
Z 5 AZ Number of directors
B & &2 Emoluments Bands 2004 2003
B0 7T & #% 1,000,000 HK$0 - HK$1,000,000 6
75#1,500,001 T £ A% 2,000,00070 HK$1,500,001 - HK$2,000,000
7E#2,000,001 JT & E¥ 2,500,000 7T HK$2,000,001 - HK$2,500,000 -
7E#3,000,001 JT & B#¥ 3,500,000 7T HK$3,000,001 - HK$3,500,000 - 1
75#3,500,001 T £ A% 4,000,00070 HK$3,500,001 - HK$4,000,000 - 1
7E#5,500,001 st & E¥ 6,000,000 7T HK$5,500,001 - HK$6,000,000 1 -
75#9,000,001 JT & B¥ 9,500,000 7T HK$9,000,001 - HK$9,500,000 - 1
75#9,500,001 J©t £ #%10,000,000 70 HK$9,500,001 - HK$10,000,000 1 -

713,000,001 7T %= ##13,500,000 7T
#1£14,000,001 7T % #%# 14,500,000 7T
#115,500,001 7T £ %% 16,000,000 7T
719,500,001 7T % ##20,000,0007T
A% 23,000,001 7T % ##23,500,000 7T
725,500,001 7T 2 #%#26,000,000 7T
730,000,001 7T % ##%30,500,000 7T

HK$13,000,001 — HK$13,500,000
HK$14,000,001 - HK$14,500,000
HK$15,500,001 — HK$16,000,000
HK$19,500,001 — HK$20,000,000
HK$23,000,001 - HK$23,500,000
HK$25,500,001 — HK$26,000,000
HK$30,000,001 — HK$30,500,000

R BT ER e HEN T

T (CERT AR R ET) -

R AL BRI A LS AES

HM &I C A7 BT AL

R ANFAETEHERNFRETERE
J& 03 58 B s # — T F R T 7,600,000 8% Bk ik

RE(CRE=AR ) o

Emoluments paid to independent non-executive directors during the

year amounted to HK$1.4 million (2003: HK$0.7 million).

The five highest paid individuals of the Group during the year were

also directors and their emoluments are reflected in the analysis

presented above.

During the year, 7,600,000 share options were granted (2003: Nil) to

certain directors of the Company under the CITIC Pacific Share Incentive

Plan 2000.
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11 Retirement Benefits

With the consent of the majority of its members, the Group ceased
making contributions to The CITIC Group Retirement Plan (‘orso Plan’),
one of its principal retirement schemes in Hong Kong, with effect from

1 August 2003. The orso Plan will be operated as a closed fund and
continue to be managed by an independent trustee according to the

provisions of the Trust Deed and Rules.

All orso Plan members were enrolled onto the CITIC Group Mandatory
Provident Fund Scheme (‘MPF Scheme’) — with a choice of either the
Fidelity Retirement Master Trust or the Hang Seng Mandatory Provident
Fund - SuperTrust. Contributions to the MPF Scheme as well as forfeited
amounts derived from the employer voluntary contributions are
administered in accordance with the terms and provisions of the

master trusts.

Assets of the orso Plan and the MPF Scheme are held separately in funds

under the custody of the respective trustees.

Retirement benefits for employees in China and other locations are based

primarily on local manadatory requirements.
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12 Fixed Assets

a #H a Group
FRE Hh
wEYE BRI pd/E TERE s (B3 iii) E)
Properties
Investment Self-used held for Vehicular Plant and Others
LB B E A E in HK$ million properties  properties development tunnel  machinery (Note iii) Total
AR A E Cost or valuation
—TEWE—A—H At 1 January 2004 7,923 3,611 713 1,983 2,237 2,417 18,884
Hip@ Exchange adjustments 11 7 - - 4 10 32
wNE Additions
BB A A) through acquisition of
subsidiary companies - - - - 954 17 971
Htha= others 1 559 1,224 9 551 666 3,010
HE Disposals
FRHEMBAR through disposal of
subsidiary companies - (29) - - (33) (23) (85)
i H = others ) (15) (230) - (40) (85) (371)
EXRP S Revaluation surplus 181 - - - - - 181
EMHH Reclassification - 32 - - 196 (228) -
BRI Impairment loss - - - - - 1) 1)
—ETNFE+=-_A=+—H At 31 December 2004 8,115 4,165 1,707 1,992 3,869 2,773 22,621
ZENE Accumulated depreciation
—ETWFE—A—H At 1 January 2004 - 665 - 622 824 1,247 3,358
ok E i Exchange adjustments - 2 - - 1 3 6
RNEEHE Charge for the year - 76 - 92 215 234 617
[ESkeeg =240 Written back on disposals
BRHEMBE AR through disposal of
subsidiary companies - (11) - - (14) (10) (35)
Hi R others - @) - - (22) (58) (87)
—TENFE+-_A=1+—H At 31 December 2004 - 725 - 714 1,004 1,416 3,859
FREVFE Net book value
—ETNF+=-A=1+—H At 31 December 2004 8,115 3,440 1,707 1,278 2,865 1,357 18,762
—TE=F+-H=+—H At 31 December 2003 7,923 2,946 713 1,361 1,413 1,170 15,526
it B EZ KA E The analysis of cost or
PIHT - valuation of the above
assets is as follows:
AR At cost - 4,165 1,707 1,992 3,869 2,773 14,506
HEHBE-ZTENF At professional valuation
- 2004 8,115 - - - - - 8,115
8,115 4,165 1,707 1,992 3,869 2,773 22,621
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12 BEIE&EE 12 Fixed Assets continued

Biat - Note:

) BREYEI)  EEEEENCETERZ FISAHEE i) Interest capitalised in fixed assets other than investment properties amounts to
REKE—TET(_FF=F BB _FHAH HK$10 million (2003: HK$25 million).
&) e

i) REBEMFF—A=+—H  FEBHHBEHRYE i) As at 31 December 2004, certain of the Group’s self-used properties and plant
RHEs  BEREFEREENENT+EET (ZZEF and machinery with the aggregate carrying value of HK497 million (2003: Nil) were
=4F ') FAEREEAF—RERENE] - —FE pledged to secure banking facilities granted to a subsidiary, a related company of
BRAEIRE=FRITIEEZHEMH - the Group and a third party.

iif) M EIE B ECERBRE - BERM - BIEE - iii) Other fixed assets comprise traffic equipment, cargo lighters, computer
BHRE  TE B RERBE - installations, telecommunications equipment, motor vehicles, furniture, fixtures

and equipment.

£@ Group
KB EE Tt & in HK$ million 2004 2003
HEBE D CRE TN Analysis of additions by business
R Civil Infrastructure 12 5
EEE Communications 141 117
LSRER S Special Steel Manufacturing 2,407 545
b2 Property 1,248 109
HERDH Marketing & Distribution 167 180
HAth Others 1 2
REEE Corporate 5 5
3,981 963
BB R 85 2 RE ST Analysis of additions by geographical area
BE Hong Kong 868 212
A Mainland China 3,080 702
HARREA Japan & Others 33 49
3,981 963
HEBEE D ZITESIT Analysis of depreciation by business
R Civil Infrastructure 96 70
EEE Communications 86 74
FRiE 2 Special Steel Manufacturing 254 211
b/ES Property 42 44
HERDH Marketing & Distribution 126 117
hEEE Corporate 13 12
617 528
EEEE| 52 BT Analysis of impairment loss by business
EEE Communications 1 -
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12 Fixed Assets continued

b AH b Company
E B
BRRER
Motor vehicles,
equipment,
furniture
LB B STl E in HK$ million and fixtures
%N Cost
—ZETWF—-A—H At 1 January 2004 95
FE Additions 4
—EEME+-_A=+—8H At 31 December 2004 99
REHE Accumulated depreciation
e At 1 January 2004 55
KEENE Charge for the year 11
—ZTWF+-_A=+—8H At 31 December 2004 66
REFE Net book value
—EEMFE+_A=+—H At 31 December 2004 33
—EZT=F+-A=+—H At 31 December 2003 40
c AEEYIEZFPIT ¢ The tenure of the properties of the Group is as follows:
BEME BERYE GEBRIDE e
Properties
Investment Self-used held for
LB B E A E in HK$ million properties properties  development Total
ViEEoL/ES Leasehold properties held
] in Hong Kong
HBB50F 2T Leases of over 50 years 601 24 - 625
10E50F 2 4 Leases of between 10 to 50 years 2,995 2,200 924 6,119
LHI10F 2K Leases of less than 10 years - 76 - 76
&t in mainland China
BIB50F 2 K Leases of over 50 years 950 - 622 1,572
10E50F 214 Leases of between 10 to 50 years 3,300 1,626 161 5,087
BN E Properties held overseas
KA ERE Freehold 269 239 - 508
8,115 4,165 1,707 13,987
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12 Fixed Assets continued

d Property Valuation
The Group’s investment properties have been independently revalued on
an open market value basis as at 31 December 2004. The details of the

independent qualified valuers are as follows:

LIELNN Properties located in fH{ERD Valuers
BEERLE Hong Kong and Shanghai Eegrleile S ES = Knight Frank
=N Japan Tekko Building Co., Limited

e AEEFFEEEML M ELEEHERA
ZEEEERN B EEHA T 2Rk
wr

e Fixed assets and properties held for sale under current assets of the

Group let under operating leases to generate rental income are as follows:

BEYE BAME HtETEE EBETEELE HEME

Other Fixed Properties

Investment Self-used fixed assets held for

LM B ETE E in HK$ million properties properties assets total sale

ARG E Cost or valuation 8,115 23 293 8,431 316

2RITE Accumulated depreciation - 3) (122) (125) -
BREVFE Net book value

ZETNF+-_A=+—H  at 31 December 2004 8,115 20 171 8,306 316

REENE Depreciation charges for the year - - 26 26 -

13 M8 2

13 Subsidiary Companies

A® Company

LB EE Tt E in HK$ million 2004 2003
FELTARG - AR ERERE Unlisted shares, at cost less impairment losses 169 169
WEBATIRERE Amounts due by subsidiary companies 45,814 41,627
RHB AT &R Amounts due to subsidiary companies (6,916) (7,297)

39,067 34,499

T A RO R E B EE30
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Particulars of the principal subsidiary companies are shown in Note 30.



14 £EEHER 14 Jointly Controlled Entities

£E Group
LB B STt E in HK$ million 2004 2003
ik EEFE Share of net assets 5,850 2,893
EEXEANS) Goodwill (Note 17) 208 168
HEZEHERERE 2ER (D) Loans due from jointly controlled entities (Note b) 1,932 1,159
REHRAEHEE ER (M) Loans due to jointly controlled entities (Note b) (138) (135)
7,852 4,085

A" Company

LB B S TitE in HK$ million 2004 2003

IE AR5 B AR Unlisted shares, at cost 789 270

HRAZHERBREZER Loans due from jointly controlled entities 660 -

RERBEEHEB2ER Loans due to jointly controlled entities (135) (133)

1,314 137

Hiat - Note:

a HAEFHERTEERREERGRAA ([FEE]) - a. Included in jointly controlled entities is Western Harbour Tunnel Company Limited
BRAZHBFREGEARCA=1T—H  BFxEH (‘WHTCL’) whose year end is 31 July which is not coterminous with the Group.
ZEEATR - Az RECIEAH-—TEFNF—A The results of WHTCL has been equity accounted for based on its management
—HE-ZEWFE+ - A=+—HERZERKA K accounts for the period from 1 January 2004 to 31 December 2004.

B AR - b. Loans due from jointly controlled entities and loans due to jointly controlled

b. BRIEERFIZEHERREZ ERALEECENT=8 entities are interest bearing at market rates except for an amount of approximately
B (ZFE=F : RAHFEHERZ BRAEE HK$783 million (2003: HK$11million loans from jointly controlled entities) loans to
—F—BET)BEEENI  HpERAFEHEREX jointly controlled entities, which are non-interest bearing. These loans have no
B RXERFAFESERZ EFIGETSFIEGE ° % fixed repayment terms.

EERIWRFETFE 2 EN - c. Particulars of the principal jointly controlled entities are shown in Note 30.

C. TEHAFZHEREHIFERE 30
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15 BHE /N A]

15 Associated Companies

£E Group
LB B STt E in HK$ million 2004 2003
FiihEEFE Share of net assets 14,361 15,058
P (ME17) Goodwill (Note 17) 1,825 1,856
16,186 16,914
BN RIR B2 ER (M) Loans due from associated companies (Note b) 5,501 5,917
REBE AR ZER (D) Loans due to associated companies (Note b) (25) (26)
21,662 22,805
REMAK Investment at cost
Mk, Unlisted shares 6,142 5,194
EE ETRG Shares listed in Hong Kong 8,591 8,591
14,733 13,785
EWkm A Market value of listed shares 12,632 12,675
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15 BENR

15 Associated Companies continued

‘A7 Company

LB BT E in HK$ million 2004 2003
=Y Investment at cost
IE LR Unlisted shares 1,245 303
A LWRG Shares listed in Hong Kong 931 931
2,176 1,234
BENTIREZER Loans due from associated companies 2,586 2,623
REBBERRZER Loans due to associated companies (19) 21)
4,743 3,836
FmkHpzmE Market value of listed shares 1,053 1,056

RN S N B LB AT

Dividend income from associated companies during the year is as follows:

£E Group
LB B STt E in HK$ million 2004 2003
LA AR Listed associated companies 558 266
FE LT E A A Unlisted associated companies 326 242
884 508

a BERATEBEAEFRAF([Z/8HE]) ZRA]
CHRFEREAR=A=1—H HLXEEHZ
FEE TR - BERR T FECILEl — FFIIF—
A—BE-ZFEMF+_A=1+—HHFE2EEKE
A ma EAIR -

b. BEMERARBZEAANER - FTHEET
(ZFEE=F B =T=B27T) R2EEH
HERBENERARRABEN 72 BXGRT5F
8 o ZERAUARBTEESL -

C. TEBBENAEHEFEE 30 -

Note:

a. Included in associated companies is Hong Kong Resort Company Limited
(‘HKR’) whose year end is 31 March which is not coterminous with the Group.
The results of HKR has been equity accounted for based on its management
accounts for the period from 1 January 2004 to 31 December 2004.

b. Loans due from associated companies and loans due to associated companies
are interest bearing at market rates except for an amount of approximately
HK$25 million (2003: HK$33 million) loans to associated companies, which
are non-interest bearing. These loans have no fixed repayment terms.

c. Particulars of the principal associated companies are shown in Note 30.
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6 & 16 Investments
£ 8 Group
LB B & Tt & in HK$ million 2004 2003
BIEAEE R A] Co-operative joint ventures
FEETIREKA Unlisted investments, at cost 1,317 1,437
BIEEEARIRK Amounts due by co-operative joint ventures 57 116
1,374 1,553
Do 3! Less: Amortisation (673) (613)
701 940
ETRERE Listed investments, at cost
g LT Shares listed in overseas 374 -
FLETRE Unlisted investments
& 13 B, 2% Shares, at cost 70 108
o FEREIE Add: Advances made 19 25
89 133
W OREER Less: Impairment (40) (40)
49 93
o BUGRIE Less: Advances received (3) 6)
46 87
1,121 1,027
Emik 2 mE Market value of listed shares 680 -

EEAIEGE A A BRI R H B EE30 -
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Amortisation represents amortisation of investment in Power.

Particulars of the principal co-operative joint ventures are shown in

Note 30.




17 @& 17 Goodwill
MEBATF  HREHEE NG|
Jointly
Subsidiary controlled Associated

LB EE T E in HK$ million companies entities companies
FHE Positive Goodwill
2N Cost
—ZETEWFE—-A—H - ZR/IAY At 1 January 2004,

as previously reported 298 185 3,629
BN =_ZZNF— A —BR&E#HE Eliminated with accumulated

amortisation at 1 January 2004 (40) 17) (1,773)
=5 As restated 258 168 1,856
nE Addition 14 40 -
HE Disposal - - (31)
—EENF+=-A=1+—H At 31 December 2004 272 208 1,825
Eyy 3 Accumulated amortisation
—ZETWE—-HA—H - ZA/IATY At 1 January 2004

as previously reported 40 17 1,773
IR =ZTEWNF— A —HKAR Eliminated with cost

at 1 January 2004 (40) (17) (1,773)
E] As restated - - -
REFE Net book value
—EENF+_A=+—H At 31 December 2004 272 208 1,825
&N Cost
—ETE=F—-A—HE At 1 January and

+=—A=+—H 31 December 2003 298 185 3,629

ey 3 Accumulated amortisation
—EE=F—HF—H At 1 January 2003 28 7 1,593
ANF Amortisation for the year 12 10 180
—EE=F+-A=+—H At 31 December 2003 40 17 1,773
REF(E Net book value
—EE=F+-A=+—H At 31 December 2003 258 168 1,856
aFeE Negative Goodwill
&N Cost
—EENF—A—H ' ERIF At 1 January 2004,

as previously reported (35) - -
RIBEEBMEIREERNESTBELH Derecognised pursuant to transitional

7 BEHER arrangement of HKFRS No. 3 35 - -

—ETME-A—R - E7
E-TTmE+-—A=1—H

At 1 January 2004, as restated
and 31 December 2004
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\3

18 ¢

i

=

ATERNAES A=A —H o R BEHE
IRz A BIRTE A ERABATLEE T
(R4 ERILEATATET) -

19 BERE - BUERS

18 Inventories

At 31 December 2004, the carrying amount of inventories that are

carried at net realisable value amounted to HK$687 million

(2003: HK$568 million).

19 Debtors, Accounts Receivable, Deposits and

REREMRE Prepayments
8 Group A Company
LB E & E in HK$ million 2004 2003 2004 2003
JEW B ZERIH Trade debtors
—ER Within 1 year 1,754 1,954 - -
—F M E Over 1 year 179 527 - -
1,933 2,481 - -
JEWBR S Accounts receivable,
Ze RENMFE deposits and prepayments 2,255 1,767 98 79
4,188 4,248 98 79

Kt
) EWESERIREHIRREE  FIHAREEAHIAE -

ii) &EEEMIGZIRAGIERHETHEZZRIEE

20 EFTERIR ~ IETHRAX

Note:

i) Trade debtors are net of provision and the ageing is classified based on invoice

date.

i) The Group has a defined credit policy for the respective business units.

20 Creditors, Accounts Payable, Deposits

RERENRIE and Accruals
%@ Group AT Company
=T Yot in HK$ million 2004 2003 2004 2003
ETESKE Trade creditors
—FR Within 1 year 1,608 1,723 - -
—FMF Over 1 year 94 413 - _
1,702 2,136 - -
JERTBRSR Accounts payable,
&e RIENFIE deposits and accruals 3,040 1,840 73 58
4,742 3,976 73 58
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21 R&E

21 Share Capital

GREEEE40T 2R EE AEEET
Number of shares of HK$0.40 each HK$ million
ETE Authorised
TEE=FR-TEMF+A=+—H At 31 December 2003 and 2004 3,000,000,000 1,200
B#TIHE Issued and fully paid
—EENF—-—HF—H At 1 January 2004 2,188,460,160 875
RIRRE AR IE ST BT B 1TAR (D Issue of shares pursuant to the Plan 3,580,000 2
—EENF+_A=+—H At 31 December 2004 2,192,040,160 877

FIRR 2 B

HoFRRAE A —HEAHE A AR
AR B P ) 452 1 - O PR R R R AT 6 > i
AN F AT Bl B 5 420,000/ 550,000/
Pty AT A 20 T 2 P 18,20 78 B s T
19.907C ©

S PRt )

WA —FELELH =+ RN P ER
RS R # T F ([at#]) > HEe
AR A2 7 AT T Ja 2 W] Z AT B
FTBON B SR B 1A ] A 2w e 2 B B
T > AR AN RZ IR RS I ZH SR 10T - REHE
HEHEFERE  ERRD LU TEHZER
L ()AL TR ERT AR HE Y ST g 52 i
H¥RE ERrol 2 i 5 (i) AL ml B e B
152 L) BRSO 0 S LR ST H Rk
ERRE 2 R 8 5 R (i) AR 2 R R 6 T
{6 o MRAZRZ A B AT 42 o PR RE I 7 2 2 B R
HE - AR TSP T2 10% (L
R AYE) - (DAL FARREZEBITRA 5 5
(i) FE SR A Z st &) H A A R 2 EBATIROR -

Changes subsequent to the year end:

Since 1 January 2005 to the date of this report, the Company issued and
allotted a total of 20,000 shares at HK$18.20 per share and 50,000 shares
at HK$19.90 per share upon the exercise of share options which were

granted under the Plan.

Share Option Plan:

Under the CITIC Pacific Share Incentive Plan 2000 (‘the Plan’) adopted on
31 May 2000, the Board may invite any director, executive or employee of
the Company or any of its subsidiary companies to subscribe for options
over the Company’s shares on payment of HK$1 per acceptance. The
subscription price determined by the Board will be at least the higher

of (i) the closing price of the Company’s share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant; (ii) the average
closing price of the Company’s share as stated in the Stock Exchange’s
daily quotations sheets for the five business days immediately preceding
the date of grant and (iii) the nominal value of the Company’s shares. The
maximum number of shares over which options may be granted under the
Plan shall not exceed 10% of (i) the issued share capital of the Company
from time to time or (ii) the issued share capital of the Company as at the

date of adopting the Plan, whichever is the lower.
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21 A

B RN T B4R > A AR Al R
HHAZANE R FFENAEA—H— W
HEEEHE - £ T 4ERH A\ H > 1
ot Bz L A ST R 11,550,000 748 2 H]
ety 2 BEACHE > (H AT AR0.53% » AT{fi
Py RIS M 18,2000 © A R AR TE B4
6 P HE 30 i 2 s T A A s R 18.100T o AE
TEENES—A—H > BB At
A 512,780,000 A 2w B0 2 WA e
B BT BEAR0.58% - 17 A5 £ 4 AL i
19.907% ° AR/ ® 0y 76 B 4245 11 W A A L 300
T 2 e 8 B H019.907T  Firfy B4 i B s
TR0 7 BRI - T FE AR PR S R AR
WA BT o I i 2 IR T 4%
WO EE ZERAE T A =1 H R
Ao WA DA S B B 1 S

RATE 2 I HE I 5 )

21 Share Capital continued

Since adoption of the Plan, the Company have granted two lots of share
options on 28 May 2002 and 1 November 2004 respectively. On 28 May
2002 options to subscribe for a total of the 11,550,000 shares in the
Company representing 0.53% of the issued share capital, at the exercise
price of HK$18.20 per share, were granted under the Plan. The closing
price of the Company’s share immediately before the date of grant was
HK$18.10. On 1 November 2004 options to subscribe for a total of the
12,780,000 shares in the Company representing 0.58% of the issued share
capital, at the exercise price of HK$19.90 per share, were granted under
the Plan. The closing price of the Company’s share immediately before
the date of grant was HK$19.90. All options granted and accepted can be
exercised in whole or in part within 5 years from the date of grant. All
were accepted, and none were cancelled or lapsed in the period up to

31 December 2004.

Movements in options outstanding comprise:

R EE Number of shares

2004 2003

—H—H At 1 January 11,550,000 11,550,000

FRFEH 2z ERE Options granted during the year 12,780,000 -

FRETEZ ERE Options exercised during the year (3,580,000) -

+=—A=+—H At 31 December 20,750,000 11,550,000
ENEATE 2 MR RERE Y - Details of share options exercised during the year:

TEE BHEE
Exercise price Number of shares

i3 Period BT HKS 2004 2003

—ETNF-A+ZHE+Z=A+"H 12 January to 16 December 2004 18.20 1,980,000 -

—ZEEME+—ANBE+—A=+H 8 November to 30 November 2004 19.90 1,600,000 -

3,580,000 -

A A2 [ 7 A0 AR I BR A0 R 7 v A A YR SR 2
S [ LARBEAR 2 FEBREA SR ) - A7 B YR Y —
FIHAE— A~ HRZE Gt 4B 7 PG AL -
B > REE —FFNE A =+—HIL4F
JERHR B A SI R AT A B FBORE s 381 1l s
A ARLEEN i —FF A — B SR
i 2 6 A L DR A 7 i B s o Y 1) 5 2558 Y
R o
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The Group has not early adopted the new HKFRS No. 2 ‘Share Based
Payment’ which is effective for accounting periods beginning on or after

1 January 2005. Thus, no employee stock option cost is recognised in the
accounts for the year ended 31 December 2004. The Group will follow the
requirement of HKFRs No. 2 for accounting periods commencing on or
after 1 January 2005.



22 f#f&

22 Reserves

afEM a Group
SN REME EXKD
LB E STt E fetwE EORFEE BARE ShEE wHE TBREEH REERN k)
Investment
Capital property  Exchange
Share redemption Capital revaluation fluctuation General  Retained
in HK$ million premium reserve reserve reserve reserve reserve profits Total
—ZZ=F—R—RB - /M
At 1 January 20083, as previously reported 24,782 19 1,053 847 159 142 14,661 41,663
EEHFHE
Prior year adjustment
—MNB AR B HERAK
Understatement of cost of sales of a subsidiary company - - - - - - (50) (50)
E]l
As restated 24,782 19 1,053 847 1569 142 14,611 41,613
I =N
Share of reserves of associated companies - - - (242) (342) - - (584)
S 2 BB
Goodwill written back on disposal - - 11 - - - - 1
mEZRERE
Impairment loss on goodwill - - 26 - - - - 26
WEEMHEE 2B
Deficit on revaluation of properties - - . 87) - - - 87)
SNEPEERE
Exchange translation differences - - - 5 (11) - - ©6)
BEEF
Transfer from profits - - - - - 40 (40) -
I8 5R P A S5 )
Profit attributable to shareholders - - - - - - 1,301 1,301
% & (P EE8)
Dividends (Note 8) - - - - - - (4,377) (4,377)
ZTT=F+-_A=1+—H
At 31 December 2003 24,782 19 1,090 523 (194) 182 11,495 37,897
&
Representing
—EE=F+=-A=1+—A
BT ARBARBRE
At 31 December 2003 after proposed final dividend 36,365
BECTT-FARERE
2003 Final dividend proposed 1,532
37,897
T3 RIRE 2 700R
Retained by
KRR RMBAR
Company and subsidiary companies 24,782 19 1,085 - 6 164 7,099 33,155
HEEGEE
Jointly controlled entities - - 2 - - 15 412 429
- YN|
Associated companies - - 3 523 (200) 3 3,984 4,313
24,782 19 1,090 523 (194) 182 11,495 37,897
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22 f#tEa

22 Reserves continued

a il & a Group continued
B EXRGE/ WEWME EXED
LB B ZE Tt E R E BORE (BE) H=HES #E LBEE REBRM k]
Investment
Capital Capital property  Exchange
Share redemption  reserve / revaluation fluctuation General  Retained
in HK$ million premium reserve  (Goodwill) reserve reserve reserve profits Total
ZZTME-/A—H - EFIFAFI
At 1 January 2004, as previously reported 24,782 19 1,090 523 (194) 182 11,549 37,951
RERMNSHBEBUEREENEIR (HzE1c)
Early adoption of new HKFRS No. 3 (Note 1c) - - (3,589) - - - 1,429 (2,160)
TFEHUTHE
Prior year adjustments
—EE AR DR HEKA
Understatement of cost of sales of a subsidiary company - - - - - - (54) (54)
Pt B & X Rl FIRER 2 B
Share of associated company for change in profit recognition - - - - - - (64) 64)
]
As restated 24,782 19 (2,499) 523 (194) 182 12,860 35,673
SN ]
Share of reserves of associated companies - - - 1 (131) - - (130)
Fril SR b B
Share of reserves of jointly controlled entity - - - - - 11 - 11
INERE R
Exchange translation differences - - - - 2 - - 2
RBRERETBIRITR G
Issue of shares pursuant to the Plan 66 - - - - - - 66
HE R RS
Reserves written back on disposal - - 5 - (2) ) - 1
BEmEA
Transfer from profits - - - - - 53 (53) -
eyl
Profit attributable to shareholders - - - - - - 3,581 3,581
e 2 (KIE8)
Dividends (Note 8) - - - - - - (2,189) (2,189)
—TTMFEF+=—A=1+—H
At 31 December 2004 24,848 19 (2,494) 524 (325) 244 14,199 37,015
i
Representing
—TTMFEF+=—A=1+—H
BERfARBERHS
At 31 December 2004 after proposed final dividend 35,261
H_TTNEARERE
2004 Final dividend proposed 1,754
37,015
B T O R EIRE.Z A
Retained by
ARERMBAR
Company and subsidiary companies 24,848 19 (2,494) - 6 226 8,881 31,486
HEEH &
Jointly controlled entities - - - - - 15 660 675
=N
Associated companies - - - 524 (331) 3 4,658 4,854
24,848 19 (2,494) 524 (325) 244 14,199 37,015
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22 f#tEa

a H£H 4
WizE -

JEFR By ten 1 75 A S B B S 22 DB A © IO
SHREREIQRATL - MBI ZEE RN EE i ERE
115 AEEBE—FENFE+ A=+ —HIFEZ
BoREE R B —E=F— a8t (ZEF=4F:

BE=ENT_887T) -

22 Reserves continued

a Group continued

Note :

The exchange fluctuation reserve included the Group’s share of the exchange
reserve of Cathay Pacific. As set out in accounting policies No.1(q), the Group’s
profit and loss account for the year ended 31 December 2004 would have
decreased by HK$131 million (2003: HK$342 million) had SSAP No.11 been
adopted by Cathay Pacific.

b Compan
b 4 pany
BAREREE A7 i (B RE R Fat=]
Capital
redemption Share Retained
LB BB TE E in HK$ million reserve premium profits Total
—EE=F—H—H At 1 January 2003 19 24,782 12,888 37,689
FRAHEDREF (HE7)  Profit for the year available for distribution (Note 7) - - 2,905 2,905
% & (F5E8) Dividends (Note 8) - - (4,377) (4,377)
ZTE=F+=ZA=+—H At 31 December 2003 19 24,782 11,416 36,217
& Representing
ZZET=F+-ZA=+—H At 31 December 2003 after
Bt ARZREARE proposed final dividend 34,685
B_ET=FREKS 2003 Final dividend proposed 1,532
36,217
BAER EE A7 i (B RE R Fat=]
Capital
redemption Share Retained
LB BB TE E in HK$ million reserve premium profits Total
—EENF—-HA—H At 1 January 2004 19 24,782 11,416 36,217
RIRRE R BIF TR Issue of shares pursuant to the Plan - 66 - 66
FRAEDIREF (BE7)  Profit for the year available for distribution (Note 7) - - 1,300 1,300
Rs (F138) Dividends (Note 8) - - (2,189) (2,189)
“EENF+-A=+—H At 31 December 2004 19 24,848 10,527 35,394
& Representing
ZEEMFE+_A=+—H At 31 December 2004 after
Bit AEZREARS proposed final dividend 33,640
F_ETHFERPKS 2004 Final dividend proposed 1,754
35,394
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22 f#tEa

b Aw &

HRAE AR U 28 R B R 79 B T 08 2 A ] ] i
ARG > R FERNET A=+ —H 5
B —EEAE T LA (CEE AR
BT —TIE—FAEE) -

23 RHEAMER

22 Reserves continued

b Company continued

Distributable reserves of the Company at 31 December 2004, calculated

under section 79B of the Hong Kong Companies Ordinance, amounted
to HK$10,527 million (2003: HK$11,416 million).

23 Long Term Borrowings

a a
@ Group A Company
LB E BT E in HK$ million 2004 2003 2004 2003
RITEHR Bank loans
AR R unsecured 9,522 5,554 8,322 4,571
A secured 108 65 - -
9,630 5,619 8,322 4,571
H E 5k Other loans
E g unsecured 4,290 4,290 780 780
13,920 9,909 9,102 5,351
—FREEHZER Amounts repayable within one year
FINRBEER included under current liabilities (151) (256) (27) (26)
13,769 9,653 9,075 5,325
Hiat - Note:
) AEEEERAFENTLEEZRITEAREMEHL i) Bank loans and other loans of the Group not wholly repayable within five years

REBENTHE=F=A8T (ZEF=F : BK
=+HE—TET)

i) XABBET—EBEETR-_EENFEBRZEE
([FIR]) - ZREZFHARR a7 M EREESEZ WA
BT FRFEKRGREFFHRLN  FLR
7.37%  ZIEMR -FENF AT A AR
At RIEEEBR I -

R=ZFF—F NA—H AREIZZENERA]
CITIC Pacific Finance (2001) Limited R —ZFZ
—FRA AR EE—FNA-HZEE R
BOIRHEACELENERTEETLT7.625% (R
ERR ([REFIK]) TIREZ - UEREALRAZE
BETHRERBEE—REEFED - ZFREZLEN
R-FE——FIE - 2ERFERRANFIERIF A
ity seAE ] o

V) BRIREZEZZS - RITEARAMEFER T —ZF
N AIREFEE - BEIR TSR E -

V) REEEWMFEFZ—F=+—H FEBETHFERE
WA RREEBEENT— 58T (ZEE=F :
BERTF=ZB81) FIEXEEEFHERGIER
RIRITISEZ A -

132

i)

amounted to HK$4,733 million (2003: HK$3,510 million).

The Company has issued a US$100,000,000 Senior Note due 2006 (the ‘Notes’).
The Notes will rank in right of payment pari passu to all other indebtedness of the
Company. Interest on the Notes is payable semi-annually in arrears at 7.37% per
annum. The Notes will mature on 15 February 2006 unless previously prepaid by
the Company.

iii) On 1 June 2001, CITIC Pacific Finance (2001) Limited, a wholly owned subsidiary

of the Company, issued and sold a total of US$450 million principal amount of
7.625% guaranteed notes due 2011 (‘Guaranteed Notes’) for refinancing the
indebtedness of the Company and for general corporate purposes, to investors
pursuant to the purchase agreements dated 24 May 2001 and 1 June 2001.
All of the Guaranteed Notes remained outstanding at the end of the year.

iv) Bank loans and other loans, other than the Guaranteed Notes, are fully repayable

up to 2010 and bear interest at the prevailing market rate.

v) As at 31 December 2004, certain of the Group’s inventories and accounts

receivable with the aggregate carrying value of HK$41 million (2003: HK$53
million) were pledged to secure loans and banking facilities granted to certain
subsidiary companies of the Group.



23 REER=

b AL EALFZ RMARIMFERWT

23 Long Term Borrowings continued

b The maturity of the Group’s and the Company’s long term liabilities is

as follows:
%[ Group A Company

LB EE T E in HK$ million 2004 2003 2004 2003

RITEAZHER Bank loans are repayable
—FN in the first year 151 256 27 26
—FR in the second year 834 650 154 133
“ERER(BEEREME) in the third to fifth years inclusive 7,422 4,713 6,918 4,412
hFE after the fifth year 1,223 - 1,223 -
9,630 5,619 8,322 4,571

EmBEHZEEH Other loans are repayable
—FR in the first year - - - -
—FER in the second year 780 - 780 -
“ERFAN(BEERMF) in the third to fifth years inclusive - 780 - 780
HF% after the fifth year 3,510 3,510 - -
4,290 4,290 780 780
13,920 9,909 9,102 5,351
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24 EERIR

a M4

AR SE R TE ARG N 2 R B B TR
17.5% ( ZFF =40 17.5%) 2 HFEH -
N GG EEAMBKMERZIEERIH
(& &) RAFERAREZH T

24 Deferred Taxation

a Group

Deferred taxation are calculated in full on temporary differences under

the liability method using a principal taxation rate of 17.5% (2003:

17.5%). The components of deferred tax (assets) and liabilities recognised

in the consolidated balance sheet and the movements during the year is

as follows:

BHAETE
LEM B BTE E ZIERHE 18 Hth kL]

Depreciation

allowances in

excess of related

depreciation Losses Others Total
in HK$ million 2004 2003 2004 2003 2004 2003 2004 2003
ERERIERE
Deferred tax arising from
—A—B
At 1 January 293 263 (90) 71) 37 44 240 236
HiaRE
Exchange adjustment 2 4 - - 2 4 4 8
mrE/ (BA) SthtEE
Charged / (Credited) to revaluation reserve - - - - 2 1) 2 1)
nBa/ (BA) FaBmEk
Charged / (Credited) to consolidation profit and loss account - 26 6) (19) 1) (10) (7) 3)
+=A=+—H
At 31 December 295 293 (96) (90) 40 37 239 240
LB B STt E in HK$ million 2004 2003
ERAAERBERERCEEREEE T8 Net deferred tax assets recognised on the

consolidated balance sheet (94) (85)
e EERBERERCEEHBEEFHE Net deferred tax liabilities recognised on the

consolidated balance sheet 333 325

239 240
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b 3 e 2 A B Y 7
A 45 o TR 2 48 IR
R

24 Deferred Taxation continued

b Deferred Tax Assets Unrecognised
The Group has not recognised deferred tax assets in respect of the

following items:

£E Group
LB E STt E in HK$ million 2004 2003
RN ERE Deductible temporary difference 60 68
TIEEE Tax losses 3,730 4,050
JREER T i 5 22 2R Taxable temporary difference (674) (605)
3,116 3,513
A7) Company

LB ST E in HK$ million 2004 2003
RN ERE Deductible temporary difference 11 10
TMIEEE Tax losses 339 335
JRE ER T i B 22 1 Taxable temporary difference - (3)
350 342

HiaF - Note:

HEETHBESREN _FEGET(—EE=
F BN _E—T=E87T) Z AR B E B RFR
BRI R R I FIERE - RBFRESHEED] - Hip2
I EEEREAIIR -

c AR Z A A 1
FEZFFNEF A =+—H  MEBARZM
ARG FIT I R 2 B 2 B A LR — T
HAET(CERZF  ERAE-T LS
TC) o SRR T ) 5% S B A R 2 M R B
RN 7E i) VAIDINER S B LY )
REARN IR B A - B AR AT RE R 7 IR % 55
R B8 i 1 P AR BRI T 3 e 2 AR AE B IE £ fi
W00 T HE # (R
“TAEET -

Deductible temporary differences and tax losses in certain tax jurisdictions of
HK$206 million (2003: HK$213 million) will expire within the next five years.
The rest of the amount does not expire under current tax legislation.

¢ Deferred Tax Liabilities Not Recognised

At 31 December 2004, temporary differences relating to the undistributed
profits of subsidiaries amounted to HK$715 million (2003: HK$617
million). Deferred tax liabilities of HK$145 million (2003: HK$126
million) have not been recognised in respect of the tax that would be
payable on the distribution of these retained profits as the company
controls the dividend policy of these subsidiaries and it has been
determined that it is probable that profits will not be distributed in

the foreseeable future.
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25 Capital Commitments

£ @ Group
LB B STt in HK$ million 2004 2003
EHEERELD (M) Authorised but not contracted for (Note) 1,159 2
BENEREE (M) Contracted but not provided for (Note) 3,370 1,963

‘A7 Company

LB B ETA E in HK$ million 2004 2003
EENBEREE Contracted but not provided for 1,229 610
Btat - Note:

AEEEHEEREL)REFHNERNBZ EARIES
R##Es  MERRE 2PIRES+—EATAEST
CEE=F B HET) B —HEATEEE
T(ZFZE=4F BB NEBE=T—BE7D - EFAEXR
fﬁfﬁz&ﬁ*%%’gﬁfxéﬁ/‘ﬁ ZEIHAEK—TN\BET

CNEETFANEED  REEZEBEL
*/5%‘/1&5%‘7%(7??*& AAFPTFRE&ED KA
MwEAES—ELTtEET (—FE=F B —(F
—T& °

26 EXMHAIRIE

BHZA=+—H o AEEHRRIEA A
B 2 8 SERE A b JH AT 2 B IR AR A A SR A
wmr

The capital commitments of authorised but not contracted for and contracted but
not provided for of the Group in respect of plant, property and equipment amount to
HK$1,159 million (2003: HK$2 million) and HK$2,087 million (2003: HK$631 million)
respectively. The balance of contracted but not provided for represents amount
committed for investments in aviation of HK$18 million (2003: HK$676 million),
power generation of HK$1,108 million (2003: HK$546 million) and others of
HK$157 million (2003: HK$110 million).

26 Operating Lease Commitments

The future aggregate minimum lease payments under non-cancellable

operating leases at 31 December are as follows:

£ @ Group AF Company
LB E BT E in HK$ million 2004 2003 2004 2003
Y EEE Properties commitments
—FR Within 1 year 88 93 6 16
—FRERFR After 1 year but within 5 years 103 102 -
HF% After 5 years 32 24 - _
223 219 6 22
A A Other commitments
—ER Within 1 year 38 35 - -
—FRERFA After 1 year but within 5 years 66 25 - -
FFE After 5 years 54 14 - _
158 74 - -
381 293 6 22
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27 Contingent Liabilities

a The Company together with other beneficial shareholders of Western
Harbour Tunnel Company Limited (‘WHTCL’) have agreed jointly and
severally to guarantee the Government of the Hong Kong Special
Administrative Region that wHTCL will complete the Western Harbour
Crossing (‘Crossing’) within budget of approximately HK$7.5 billion
including repair costs to be incurred after the operation date of the
Crossing but before the issuance of the Maintenance Certificate. The
Crossing was completed in April 1997 with total cost of approximately
HK$6.8 billion, pending the issuance of the Maintenance Certificate.

The beneficial shareholders of wHTCL have agreed that in relation to any
claim made or asserted under the aforesaid guarantee, as between
themselves, the total of all liabilities in respect of a claim thereunder and
of all costs, charges and expenses suffered or incurred by any of them
resulting therefrom or attributable thereto shall be shared by them in
proportion to their respective ultimate ownership in WHTCL.

b The Company has provided a guarantee on the US$450 million
Guaranteed Notes issued by a wholly owned subsidiary of the Company.

¢ The Company has provided a several guarantee of up to 60% to support
loan facilities of RMB571 million and US$70 million to Jilin Xinli Power
Cogeneration Co., Ltd.

d The Company has provided a several guarantee of up to 79.998% to
support a loan facility of up to HK$332 million granted by a bank to a
subsidiary of the Company.

e The Company has provided a several guarantee of up to 79.998%
to support loan facilities of HK$300 million granted by a bank to a
subsidiary of the Company.

f The Company has provided a guarantee to support a banking facility
of RMB600 million (RMB300 million was utilised as at 31 December
2004) to a subsidiary of the Company.
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27 Contingent Liabilities continued

g Hubei Xin Yegang Co. Ltd., a 95% owned subsidiary of the Company,
has provided guarantees to support banking facilities of up to RMB1,120
million to a related company, Daye Special Steel Co., Ltd., and banking
facilities of up to RMB123 million to Daye Steel Group companies. Hubei
Xin Yegang Co., Ltd. has also pledged assets to support banking facilities
of up to RMB131 million to Daye Special Steel Co. Ltd., and banking
facilities of up to RMB294 million to a Daye Steel Group company.

28 Comparative Figures

Comparative figures have been adjusted to conform with the current

presentation.

29 Approval of Accounts

The accounts were approved by the Board of Directors on 15 March 2005.
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30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures

The following are the principal subsidiary companies, jointly controlled

entities, associated companies and co-operative joint ventures of the

Group which in the opinion of the directors, principally affect the results

and net assets of the Group. To give full details of all companies would in

the opinion of the directors result in particulars of excessive length.

FrE e
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares®

Ealifpave: Eiys
2B EEEN AR7E MEAF
£ SEARRR % % % BRIABE mE  EEEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
®E
Power Generation
HEIFZEHIERE
Jointly controlled entities
HIBEZENERAR (WERE : PEARLNE 12.5 - 12,5 - - ER BEREEEE
—ETWEFTAZ++R) NGB ERE REEHRHEESH
Huaibei Guoan Power People’s Republic of China Building, possession
Company Ltd. Sino-foreign equity and operation of
(Date of acquisition: joint venture* power plant and
27 October 2004) sale of electricity
AEELEREEERD hEEARLME 35 - 35 - - ANBERILE
PGB ERE RER
Inner Mongolia Fengtai People’s Republic of China Coal-fired power
Electric Power Generation Sino-foreign equity station operation
Company Limited joint venture* and management
LRAAEEROBRAAF hEEARLME 54.31 - 54.31 1,170,000,000 AR¥1T EEEERLE
SNETIR B R AR il 1 2
Jiangyin Ligang Electric People’s Republic of China RMB1  Electric power plant

Power Generation
Company Limited

Foreign investment
stock company*

construction
and operation
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30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

EHITRHER
Particulars of
issued shares®

AR B /
FE2LEHE REES ARTE WEBATF
Eg ] SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
TN ABERAR hEEARHAME 60 - 60 - - ANBREBRIER -
TN EEERE TS
Jilin Xinli Power Cogeneration People’s Republic of China Coal-fired
Co., Ltd. Sino-foreign equity co-generation
joint venture* power plant
construction and
operation and
related business
HEHFNEERRRFS hEEARHAME 50 - 50 - - ANBERIEE
TN EEERE
Kaifeng Xinli Power Generation  People’s Republic of China Coal-fired power
Co., Ltd.*® Sino-foreign equity station operation
joint venture*
O RAZEERAR (RIHEHH hEEARHAME 65 - 65 - - REBK
BERMELR) (KEAE - TN EEERE
—ZTTMFE=A+AEAB)
Sunburst Energy Development  People’s Republic of China Investment holding
Co., Ltd. (Formerly Sunburst  Sino-foreign equity
Energy Development Inc.) joint venture*
(Date of acquisition:
15 March 2004)
EBRREERARFS RBRLES 50 - 50 - - REER
Widewin Investments Limited®  British Virgin Islands Investment holding
EH R MKELENARAF hEEARHAME 70 - 70 - - HKERBUzER
TN EEE LR

Wuxi Taihu Lake Pumped
Storage Power Co., Ltd.

People’s Republic of China

Sino-foreign equity
joint venture*

Pumped storage
hydraulic power
plant construction
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30 Principal Subsidiary Companies, Jointly

B B ’A AR & 1E Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares’
FEfA St 2/
FEEEME FEEN A7 MEAR
£ SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
LM ERRMEARAR hEEARAME 54.31 - 54.31 - - BERAEEES R
IR B ERES RABHRIER
B AR
People’s Republic of China Coal related
Sino-foreign equity businesses and
joint venture* provision of
maintenance and
technical services
for electrical
appliances

AN

Associated companies

EHMABNERETAR hEEARLME 20 20 - - - REBEBREEBROEE

North United Power NGB ERES G EEES S
Corporation People’s Republic of China Investment holding

Sino-foreign equity and generation
joint venture* of electricity
and heat and
related businesses

/\ﬁ:—/\_é./i

Co-operative joint ventures

IEANBENERAR (TFE]) EF'?E/\E&%D 56.31 - 56.31 - - BEUREREE
(Ffza) BEEERT]

Jiangsu Ligang Electric Power  People’s Republic of China Electric power
Company Limited (‘Ligang’) Co-operative plant construction
(Note a) joint venture* and operation

BN NBHBRAR (TFH]) EPffri/\Eﬁﬁ 50 - 50 - - BEBUEEREE
(Biztb) BEEERT]

Zhengzhou Xinli Electric
Power Co., Ltd. (‘Xinli")
(Note b)

People’s Republic of China
Co-operative
joint venture*

Electric power plant
construction and
operation
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30 TEMBAR - LEEH 30 Principal Subsidiary Companies, Jointly
B -BEQARSE Controlled Entities, Associated Companies
BENRA s and Co-operative Joint Ventures continued
A IR BEITRHER
Interest in equity Particulars of
shares held by issued shares’
AR B /
FE2LEHE REES ARTE WEBATF
%18 SEAMRI % % % iGE HE TBEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
B &
Tunnels
/8 22 &)
Subsidiary companies
MEEREERAD BB 70.8 - 70.8 75,000,000 BEI0T  REgsE
New Hong Kong Tunnel Hong Kong HK$10  Tunnel operation
Company Limited
RIS T
Jointly controlled entities
Eastern Harbour Crossing &5 50 - 50 - - REgE
Company Limited®
Hong Kong Tunnel operation
EEBERSENKER BB 35 - 35 - - BB KERRE
BRAR BIEKE
Hong Kong Tunnels and Hong Kong Management,
Highways Management operation and
Company Limited maintenance of
the Cross Harbour
Tunnel
HANRBEERARS BB 35 - 35 - - NE2gTAEER
REAREERE
Western Harbour Tunnel Hong Kong Franchise to

Company Limited®

construct and
operate the
Western Harbour
Crossing
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B B ’A AR & 1E Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares'
Al ave: ke
FE2LEHE FEEN A7 MEAR
Ey SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
RIERE
Environmental
RIS ERE
Jomt/y controlled entities
EEENEEERA aE 50 - 50 - - BET HERKE
[EE gk
Ecoserve Limited Hong Kong Design, construction
and operation of
refuse transfer
station
Eki,éé/'\ ﬂ
Associated companies
B EERNEEERAAF BB 20 - 20 - - BRETEE - KER
B BRI
Enviropace Limited Hong Kong Design, construction,
operation and
management of
chemical waste
treatment plant
BEATEARAT BB 30 - 30 - - HERREEEVHEER
Green Valley Landfill, Limited Hong Kong Landfill construction
and operation
MERNEBERRR 0 30 - 30 - - R ERRge
FEY)EEE U
South China Transfer Limited Hong Kong Design, construction
and operation of
transfer station
LREBEENTES hEARLME 30 - 30 - - BRE EREREE
BRAR TIEEREERE" FEYIEE R

People’s Republic of China
Sino-foreign equity
joint venture*

Design, construction

and operation
of landfill
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30 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares’

AR B /
FE2LEHE REES ARTE WEBATF
“iE SENERI % % % (Egv-¢= HE IEXK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par

Name Kind of legal entity* Group % % % shares value  Principal activities

=R

Communications

/8 22 &)

Subsidiary companies

AAA Internet Limited &5 100 - 100 2 BT REEBERS

K EERE

Hong Kong HK$1  Provision of internet
services and
advertising agency

TEAREBRAZBPOERAR BB 75 - 75 100,000 BT REEHERS
(#ifMarket Dynamic
Holdings Limited)

Asia Pacific Internet Hong Kong HK$1  Provision of
Exchange Limited internet services
(Formerly Market Dynamic
Holdings Limited)

ZFREZE (IR ELE REARHAME 100 - 100 TNiE A TEA  RUESEEE RS
RTBRAR SINEBELE”

China Interactive Sports People’s Republic of China N/A N/A  Provision of sports
Technology Company Wholly foreign-owned related online
Limited enterprise* services

FEHR1616BR AR BB 100 - 100 2 BEIT  REEARE

CITIC Concept 1616 Limited Hong Kong HK$1  Provision of

telecommunications
services

FPIEERRE1616 6K AR BB 100 - 100 2 BT REEAERRS

CITIC Consultancy 1616 Hong Kong HK$1  Provision of

Limited

telecommunications
consultancy
services
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ER - -BELARSE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares'
Al ave: ke
TELEME FEEN A7 MEAR
Ey SENERRI % % % fth & 8 HE FEEK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
FEZIE1616HR A A o 100 - 100 2 BT REEEERRE
CITIC Data 1616 Limited Hong Kong HK$1  Provision of data
transmission
services
REZERH1616ERAH BB 100 - 100 1 BT REEARS
(RITEEEERAR)
CITIC Mobile Services Hong Kong HK$1  Provision of
1616 Limited (Formerly telecommunications
Invest Network Limited) services
PEHRE1616ERAH BB 100 - 100 2 BT REHEARS
CITIC Networks 1616 Limited Hong Kong HK$1  Provision of
telecommunications
services
PEREEERHER AR BRE 100 - 100 100,000 BT REER
CITIC Pacific Communications  Bermuda HK$1  Investment holding
Limited
FEEHN1616ERAH BB 100 - 100 2 BT REEREARS
CITIC Telecom 1616 Limited Hong Kong HK$1  Provision of
international
telecommunications
services
FEZF1616ERAH BB 100 - 100 2 BT RESHEEIR
CITIC TeleSoft 1616 Limited Hong Kong HK$1  Provision of software
development
services
CPCNet Hong Kong Limited &5 100 - 100 394,866,986 BT REBBERE
Hong Kong HK$1  Provision of internet
services
CPCNet Japantk &t B 100 - 100 10,000 1,000H R G AR
CPCNet Japan Limited Japan JPY1,000  Provision of internet

services
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30 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

BEITROHER
Particulars of
issued shares’

Ealiiave: Ly
FE2LEHE REEN ARTE WEBATF
£y SENERI % % % (Egv-¢= HE IEXK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
CPCNet2FIAR A JBFT 100 - 100 NEmR TER REIBERET
Bty
CPCNet Macau Limited Macau N/A N/A  Provision of internet
and e-commerce
services
CPCNet Singapore Private N 100 - 100 2 1EET  RUEEARS
Limited Singapore S$1  Provision of internet
services
RERZYBRBERAT (EE FEARKANE 73.30 - 73.30 T TER  REARERAEEER
B —ZZMEMA-—+—H) PIEEEEE"
Dalian CP Digital People’s Republic of China N/A N/A Broadband network
Technology Co., Ltd. Sino-foreign equity and related
(Date of re-organisation: joint venture* businesses
21 April 2004)
Data Communication Services &% 100 - 100 1,000 BEIT  REHEAERE
Limited 38,000,000* BT
Hong Kong HK$1  Provision of
HK$1 telecommunications
equipment
tRBERENERAT B 100 - 100 300,000 B0 RUEHARS
Global Link Information Hong Kong HK$10  Provision of internet
Services Limited services
BERRBEERRF BB 100 - 100 2,250,000 BB  REEBERS
Vision Network Limited Hong Kong HK$1  Provision of internet
services
BEMARAE BB 100 - 100 1,000 BT REEEEARS
2,000,000* BT
World Navigation Limited Hong Kong HK$1  Provision of
HK$1 international

telecommunications
services
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B BEQRREE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrakiE BEITRMHER"
Interest in equity Particulars of
shares held by issued shares'
FEfA St 2/
FEEEME SEpEN Al MEAR
Ei ENEER % % % ESnEZ4E] HE FEEK
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
BMNTREEREMNARAR RE AR LR 100 - 100 TNEfA TEA  REE AR ERE
SNEBAE R
People’s Republic of China N/A N/A  Provision of internet
Wholly foreign—owned value added
enterprise” services
EMTHREREBMRERAF RE AR LR 100 - 100 TNEA TEA REEEARERE
SNEBAE R
People’s Republic of China N/A N/A  Provision of internet
Wholly foreign—owned value added
enterprise” services
HEHEHE
Jointly controlled entities
PIERZARAR RE AR TR 50 - 50 - - EBEER
FINEBEE R
CITIC Guoan Co., Ltd. People’s Republic of China Investment holding
Sino-foreign equity
joint venture*
N
Associated companies
RFIEFARR A Pl ! 20 20 - - - EHUEERS
Companhia de Macau Telecommunications

Telecomunicacoes
de Macau S.A.R.L.

services
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30 Principal Subsidiary Companies, Jointly

ER BEQRREHE Controlled Entities, Associated Companies
BENRA s and Co-operative Joint Ventures continued
A IR BEITROHER
Interest in equity Particulars of
shares held by issued shares®
AR B /
FE2LEHE REES ARTE WEBATF
“iE SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
Mz
Aviation
RIS T
Jointly controlled entities
TEEREEREERAR HEARAME 25 25 - - - EHE - BAmEEE
HONEERLERE AR 3t T PR 7S
Air China Cargo People’s Republic of China Operation of
Sino-foreign equity international and
joint venture* domestic air-cargo
services and
related ground
services
=N
Associated companies
BEMEERAR BB 25.498 2.124 23.374 - - MERERERE
Cathay Pacific Airways Hong Kong Airlines and related
Limited” services
BRMEERAR BB 28.50 - 28.50 - - MEEK
Hong Kong Dragon Airlines Hong Kong Aviation
Limited
Swire Aviation Limited &5 33.33 - 33.33 - - RBEERTESI
BRATZ10%
BN
Hong Kong Investment in

Hong Kong Air
Cargo Terminals
Limited with 10%
effective interest
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30 Principal Subsidiary Companies, Jointly

B B ’A AREGIE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
BB B BRITRHER
Interest in equity Particulars of
shares held by issued shares!
Sk S Hh 2/
FEEEMR EEEN RAF MELE
218 ENER % % % ifn g8 HE F2XEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
SHEEDH
Marketing & Distribution
KB 2 a]
Subsidiary companies
ZEESHAGH BA 100 - 100 250 50,000HE AEZHES
Adachi Trading Company Japan JPY50,000  Trader of motor
Limited vehicle spare
parts
AEAEARAR B 100 - 100 1,000 AH1007T EEG )
Confidence Motors Limited Hong Kong HK$100  Motor vehicle
distributor
REtEZHHERLARRQF BB 100 - 100 1,000 BE100T AEZHES
Consolidated Parts & Hong Kong HK$100  Trader of motor
Accessories Sales vehicle spare
Centre Limited parts
REE ST (MEX)ERRF mex 100 - 100 650,000 MEIT AR A RIREE
Dah Chong Hong (Canada) Canada CAN$1  General import/
Ltd. export and
investment
holding
RE—BEMSHRE BB 70 - 70 10,000 BT RSB ERS
REAR AT HE IR
Dah Chong Hong — Dragonair Hong Kong HK$1  Provision of airport

Airport GSE Service Limited

ground support
equipment
maintenance
services

149



B85 B K1 5% Notes to the Accounts

30 TEMBLAE ~ 2

£ & 2

BERAREE

30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

EHITRHER
Particulars of
issued shares®

AR B /
FE2LEHE REES ARTE WEBATF
Eg ] SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
EBSTIRERAR BB 100 - 100 100,000 BE1007T TERB
Dah Chong Hong (Engineering)  Hong Kong HK$100  Engineering services
Limited
REMTEEBRRAF (A7 BB 100 - 100 21,031,837 B0 REER
EEHITEEARAF)
Dah Chong Hong Holdings Hong Kong HK$10  Investment holding
Limited
SEHTERAT BB 100 - 100 50,000 #E#1,000t REER EHAR
ZERM  BEEAM
REAMER
Dah Chong Hong, Limited Hong Kong HK$1,000  Investment holding;
general importers,
retailers and
exporters dealing
in foodstuffs,
electrical
appliances and
other products
HAEHREEHT [ZR:N 100 - 100 480,000 1,000HE &  FERKK
RO WERE
RIREER
Dah Chong Hong (Japan) Japan JPY1,000 Importer and
Limited exporter of
foodstuffs, motor
vehicles and
garments; property
investment and
investment holding
EEH1TAE (hE) BRAF BB 100 - 100 20,000 BE100T REER
Dah Chong Hong Motors Hong Kong HK$100  Investment holding

(China) Limited

150



B>

30 EEME

op i
HE g
4

>
ol
B OW

SR LCELY

RAREHE

30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

FrHRE
Interest in equity
shares held by

BEITRHER
Particulars of
issued shares’

Al ave: ke
FE2LEHE FEEN A7 MEAR
Ey SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
RETOIERERS) BRAR o 100 - 100 10,000 B0 REMEE
Dah Chong Hong (Motor Hong Kong HK$10  Motor leasing
Leasing) Limited
REBGITRERBFLARRE BE 100 - 100 2,000 B¥A100T  RELEERS
Dah Chong Hong (Motor Hong Kong HK$100  Motor vehicle
Service Centre) Limited repairing and
servicing
REEBHITRE(HE—+HE) BB 100 - 100 2 B0 REAHE
BRAT
Dah Chong Hong Motors Hong Kong HK$10  Motor vehicle
(Nissan — China) Limited distributor
REBHTT GhR) MABRLDF  #E 100 - 100 3,500,000 1HmgET REZRERARMES
Dah Chong Hong Trading Singapore S$1  Investment holding
(Singapore) Pte. Ltd. and trading of
foodstuffs
RE-—BEMMIIEERAF i 70 - 70 10,000 BT ZERBREEZMH
DAS Aviation Support Limited Hong Kong HK$1  Distributor of air
cargo equipment
and related
spare parts
RE-—BREEZEXRERLF o 49 - 49 10,000 BEIT ZEAEGEERE
RS REBZMHHEE
DAS Nordisk Limited Hong Kong HK$1  Repairs and
maintenance

services for air
cargo containers
and sale of related
spare parts
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30 TEMBLA

Ay

7

£ & 2

BERAREE

30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

EHITRHER
Particulars of
issued shares®

Ealiiave: Ly
FE2LEHE REEN AAR HEAR
“iE SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REMTRMABRER AT BB 100 - 100 60,000 BE¥I0TT BH
DCH Beverage Solutions Hong Kong HK$10  Trading
Limited
RETYIRBERAR BB 100 - 100 10,000 BEEA0TT  RHAERIKERRE
DCH Logistics Company Hong Kong HK$10  Provision of
Limited warehouse and
transportation
services
REEBHITAE (BEN) BERAA BB 100 - 100 2 BB RELEHD
DCH Motors (Bentley) Limited Hong Kong HK$1  Motor vehicle
distributor
DCH Motors Ltd. mex 100 - 100 100 AT AEAHEE
Canada CAN$1  Motor vehicle
distributor
BEAERRAT BB 100 - 100 22,000 B0 AELHED
Epic Motors Limited Hong Kong HK$10  Motor vehicle
distributor
T ERM AR AR BB 100 - 100 166,000 BT KEBERSRAE
Gentech Vehicle Engineering Hong Kong HK$1  Trading of special
Limited function vehicles
ERAERRAT BB 100 - 100 1,000 1007 REAAHE
Harmony Motors Limited Hong Kong HK$100  Motor vehicle
distributor
EHAERRAT BB 100 - 100 3,000 HB#1,0007t RELHER
Honest Motors, Limited Hong Kong HK$1,000  Motor vehicle
distributor
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30 TEMBAR ~ HLREEH 30 Principal Subsidiary Companies, Jointly
ER HMEQRARGHE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares’
RIS/
FE2LEHE FEEN A7 MEAR
Ey SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REAEZMHTERAT BB 100 - 100 1,000 BEA00T ARETHESH
Japan Auto Parts Company Hong Kong HK$100  Trader of motor
Limited vehicle spare parts
IMKEEETIEREARAT REARAFE 100 - 100 TER TER HERBERIEHE
kRE
Jiangmen Dah Chong Hong — People’s Republic of China N/A N/A  Construction and
Sims Industrial development of
Development Limited industrial factories
and warehouses
SEAERRAF BB 100 - 100 3,000,000 BT AEEHE
Metro Motors Limited Hong Kong HK$1  Motor vehicle
distributor
SHTERRAF BB 100 - 100 2 BT RELLHN
Premium Motors Limited Hong Kong HK$1  Motor vehicle
distributor
BREAERRRAF BB 100 - 100 2,000 B0  REALHERE
Regal Motors, Limited Hong Kong HK$100  Motor vehicle
distributor
EHAERRRAF BB 100 - 100 3,000 E#¥1,0000T TELLHE
Reliance Motors, Limited Hong Kong HK$1,000  Motor vehicle
distributor
EEARAR BB 100 - 100 3,000 BE100T  #EE
Sims Trading Company Limited Hong Kong HK$100  Wholesaling
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30 TEMB AR ~ HLREHEH 30 Principal Subsidiary Companies, Jointly
B -BEQARSE Controlled Entities, Associated Companies
BENRA s and Co-operative Joint Ventures continued
R BEITROHER
Interest in equity Particulars of
shares held by issued shares®
Ealiiave: Ly
FE2LEHE REEN ARTE WEBATF
£y SENERI % % % (Egv-¢= HE IEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
EBRETRRIEARAR hEEARHAME 100 - 100 NEmR TEA BRRNIRES
INEBERE”
Shanghai DCH Food People’s Republic of China N/A N/A  Food processing
Industries Ltd. Wholly foreign-owned and trading
enterprise*
ERAELABRAR N 100 - 100 3,000,000 1IN RS
Triangle Auto Pte Ltd Singapore S$1  Motor vehicle
distributor
ERAERRRF BB 100 - 100 30,000 1007 REAAHE
Triangle Motors Limited Hong Kong HK$100  Motor vehicle
distributor
ERAE (PE) BRRQF BB 100 - 100 2 B0 REBRRAEESH
Triangle Motors (China) Hong Kong HK$10  Investment holding
Limited and trading of
motor vehicles
2RERBRRF B 100 - 100 2 a1t EBS
Twin Tiger International Limited  Hong Kong HK$1  Trading
IFIREEERERMIER hEEARHAME 90 - 90 NEmA TEA RoNIERDERSE
BRARA TN EEERE
People’s Republic of China N/A N/A  Processing of food

Sino-foreign equity
joint venture*

products and
provision of
logistics services
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30 Principal Subsidiary Companies, Jointly

B BEQRREE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares’
FEfA St 2/
FEEEME FEEN A7 MEAR
£ SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
REIFEHIERE
Jointly controlled entities
BEEREMEHERERAT o 50 - 50 - - ftERES
Shiseido Dah Chong Hong Hong Kong Trading in cosmetic
Cosmetics Limited products
[ d-N|
Associated companies
BE+HEARARS BB 50 - 50 - - DHEEEMRTH
Alto China Limited® Hong Kong Distributor of audio
equipment and
components
PEEERERAERAAS RE AR TR 22 - 22 - - 4SERBERER
FONEBIEERE EWRM
Shanghai Shineway DCH People’s Republic of China Production and
Tyson Co., Ltd.® Sino-foreign equity selling of meat
joint venture* and related
food products
BER (B7%) BXEBEBERAF] o 20 - 20 - - WHERSHREESR
Victory (HK) Industries Hong Kong Sales and
International Company distribution

Limited

of household
electrical
appliances
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30 Principal Subsidiary Companies, Jointly

B -BEQARSE Controlled Entities, Associated Companies
BENRA s and Co-operative Joint Ventures continued
R BEITROHERT
Interest in equity Particulars of
shares held by issued shares®
Ealiiave: Ly
FE2LEHE REEN AAR HEAR
“iE SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
L/ES
Property
K18 2 7l
Subsidiary companies
X BERAF B 100 - 100 2 BEI10TT  MERE
Admarch Limited Hong Kong HK$10  Property investment
XY EEBRFRAR BB 100 - 100 2 BEAT WEER
Admarch Property Management Hong Kong HK$1 Property
Company, Limited management
Borgia Limited BE 100 - 100 2 BEI10TT  MERE
Hong Kong HK$10  Property investment
BEFLEBRERAF B 100 - 100 2 BEAT WEER
Broadway Centre Property Hong Kong HK$1  Property
Management Company management
Limited
SHEERARRFA B 100 - 100 2 BEAT WEER
Campbellton Development Hong Kong HK$1  Property
Limited development
EBRAR B 100 - 100 2 BT WERE
Famous Land Limited Hong Kong HK$1  Property investment
Glenridge Company Limited B 100 - 100 2 BEI0TT  MERE
Hong Kong HK$10  Property investment
Goldenburg Properties Limited & 70 - 70 1,000 BEI0TT  MERE
Hong Kong HK$10  Property investment
EHEBEXARATF B 100 - 100 80,000 BE100T  MERE
Hang Luen Chong Investment Hong Kong HK$100  Property investment

Company, Limited
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30 Principal Subsidiary Companies, Jointly

ER HMEQRARGHE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
FrHRE BEITRHER
Interest in equity Particulars of
shares held by issued shares'
RIS/
TELEME FEEN A7 MEAR
£ SENEERI % % % Rt 8B HE IEXH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
EMENEEERRAA o 100 - 100 2 BEIT WEER
Hang Luen Chong Property Hong Kong HK$1  Property
Management Company, management
Limited
BEEEXERRAF BB 100 - 100 50,000 BE100T  MERE
Hang Wah Chong Investment Hong Kong HK$100  Property investment
Company Limited
Lindenford Limited BB 100 - 100 2 B0 MERE
Hong Kong HK$10  Property investment
HERERRRF BB 100 - 100 2 BEAT WERE
Neostar Investment Limited Hong Kong HK$1  Property investment
BEARAA BB 100 - 100 2 BEAT WERE
Pacific Grace Limited Hong Kong HK$1  Property investment
PEREEXERAR hEEARAME 100 - 100 TER TEB PERERER
INEBERE”
Shanghai Super Property People’s Republic of China N/A N/A  Property investment
Co., Ltd. Wholly foreign-owned and management
enterprise*
Tendo Limited BB 100 - 100 2 BEI0T  MERERER
Hong Kong HK$10  Property investment
and management
WHERREERAR BB 100 - 100 1,000,000 BEAT KEREEE
Yee Lim Godown & Cold Hong Kong HK$1  Operate a dry and

Storage Limited

cold storage
godown
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30 £ EM‘JE ~AE > HEE 30 Principal Subsidiary Companies, Jointly
ER BEQRREHE Controlled Entities, Associated Companies
BENRA s and Co-operative Joint Ventures continued
R BEITROHER
Interest in equity Particulars of
shares held by issued shares’
Ealiiave: Ly
FE2LEHE REEN ARTE WEBATF
£y SENERI % % % (Egv-¢= HE IEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
PR ERERSERAT I AR AFE 80 - 80 NEmR THEA WERERER
PIAEEELE"
People’s Republic of China N/A N/A  Property investment
Sino-foreign equity and management
joint venture*
PEEEMFEEEARAR I AR AFE 100 - 100 NEmR THEB  WEER
POMA B
People’s Republic of China N/A N/A  Property
Sino-foreign co-operative development
joint venture*
BHERXAZERERAT I AR AFE 70 - 70 NEmA TEB  EDRSRS
oA EEE DR
People’s Republic of China N/A N/A  Sports related
Sino-foreign equity services
joint venture*
B RKMEELEER AT REE AR AFE 70 - 70 NEmA THEB WEREREER
PIAEEELE"
People’s Republic of China N/A N/A  Property investment
Sino-foreign equity and development
joint venture*
G ARKMEERERRER DA REE AR AFE 70 - 70 NEmA TEA  RERE
PIAEEELE"
People’s Republic of China N/A N/A  Environmental

Sino-foreign equity
joint venture*

protection
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30 Principal Subsidiary Companies, Jointly

ER - -BELARSE Controlled Entities, Associated Companies
BRERNA s and Co-operative Joint Ventures continued
A R BEITRHER
Interest in equity Particulars of
shares held by issued shares’
Al ave: ke
TELEME FEEN A7 MEAR
£ SENEERI % % % Rt 8B HE IEXH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
VN
Associated companies
PEAEEEARRAF o 40 - 40 - - DEER
CITIC Tower Property Hong Kong Property
Management Company management
Limited
X —HIERAERRFS BB 50 - 50 - - PERAE
Festival Walk Holdings Limited® Hong Kong Property investment
SEREBRRA o 40 - 40 - - PERE
Goldon Investment Limited Hong Kong Property investment
BEREERRRFS BB 50 - 50 - - DEER
Hong Kong Resort Company Hong Kong Property
Limited® development
Kido Profits Limited HBELES/EE 15 - 15 - - DERE
British Virgin Islands / Property
Hong Kong development
REERRRAS BB 20 - 20 - - MERE
Shinta Limited*® Hong Kong Property investment
BEXARRFS BB 40 - 40 - - DEERR
Sun Kong Investment Hong Kong Property
Company, Limited® development
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30 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies

BENRA s and Co-operative Joint Ventures continued
R BEITROHER
Interest in equity Particulars of
shares held by issued shares®
AR B /
FE2LEHE REES ARTE WEBATF
Eg ] SENERR % % % EignE- =] HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
THBGE
Industrial Manufacturing
/8 22 &)
Subsidiary companies
LR ERSEREER AR hEARAME 79.47 - 79.47 TEA TEA  WEEE
TN ERLE LR
Jiangyin Xingcheng Special People’s Republic of China N/A N/A  Steel making
Steel Works Co., Ltd. Sino-foreign equity
joint venture*
IR SR A AR A) REE AR ARE 80 - 80 TEmR TEA MELE
PR EEERE"
Jiangyin Xingcheng Steel People’s Republic of China N/A N/A  Steel making
Products Co., Ltd. Sino-foreign equity
joint venture*®
LR ER FERR AR REARAME 80 - 80 TEA TEA  RHER
PGB ERES
Jiangyin Xingcheng Storage People’s Republic of China N/A N/A  Loading and
and Transportation Co., Ltd.  Sino-foreign equity unloading
joint venture™ business
IHZEABERMER AR hEARKME 77.37 - 7737 TiEA TEA WEEE
(I IHREWRHRERD DI EEERE"
BRAR)
Jiangsu CP Xingcheng People’s Republic of China N/A N/A  Steel making
Special Steel Co., Ltd. Sino-foreign equity
joint venture*®
35 FR M B R AR REARKFE 80 - 80 TEA TEA 4SERFEEEEEE
PR BB K Mk
Wauxi Xingcheng Steel People’s Republic of China N/A N/A  Production and sale

Products Co., Ltd.

Sino-foreign equity
joint venture*

of ferrous metal
materials
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BR -BEARAREGE

R WNGIE |

30 Principal Subsidiary Companies, Jointly

Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

FrHRE
Interest in equity
shares held by

BEITRNDER

Particulars of

issued shares’

Al ave: ke
FE2LEHE FEEN A7 MEAR
Ey SENERRI % % % fth & 8 HE FBXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
IRRERESEHAAERAR hEEARME 78.82 - 78.82 TiEmA TEA EEMEEREEK
IR BEERES REER
People’s Republic of China N/A N/A Production and sale
Sino-foreign equity of hot iron and the
joint venture* related products
MibE R BR AR (WKiEHE hEARLME 95 - 95 NiE A TEA  WEEE
—ZTNE+ATEA) PG EREDRE"
Hubei Xin Yegang Co., Ltd. People’s Republic of China N/A N/A  Steel making
(Date of acquisition: Sino-foreign equity
15 October 2004) joint venture*
Bt %
Finance
K& 2 7l
Subsidiary companies
CITIC Pacific Finance (2001) RERLES 100 100 - 1,000 1E7x BERH
Limited British Virgin Islands US$1  Financing
Idealand Investment Inc. EeHENE 100 - 100 100 1E7x BERH
Republic of Panama US$1  Financing
NG|
Associated companies
Cheer First Limited® BB 40 - 40 - - ®WEH
Hong Kong Financing
Treasure Trove Limited BB 50 - 50 - - ®WEH
Hong Kong Financing
EEMBHRARF BE 50 - 50 - - RHEBEKEERE
Way Chong Finance Limited Hong Kong Provision of hire

purchase and
leasing finance
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30 TEMBRAF ~ REE=EH
BR BEARAREAE

30 Principal Subsidiary Companies, Jointly
Controlled Entities, Associated Companies
and Co-operative Joint Ventures continued

R
Interest in equity
shares held by

BETROER
Particulars of
issued shares’

R 2 /
F LB EEES ARRATE MBAF
HiH ENERR* % % % Mt # 8 HE FEXEH
Place of incorporation / Attributable
Principal place of operation tothe  Company Subsidiary No. of Par
Name Kind of legal entity* Group % % % shares value  Principal activities
Hit
Others
KB 2 a]
Subsidiary companies
PERE (FE)REFRRQF hEARAME 100 - 100 TNEA THEA REER
SNEEERE”
CITIC Pacific China Holdings People’s Republic of China N/A N/A  Investment holding
Limited Wholly foreign-owned
enterprise”
FEREEREFERAR hEARAME 100 - 100 TNEA TER YREEER
RONEVER B RS
People’s Republic of China N/A N/A  Logistic
Sino-foreign co-operative development
joint venture*
HEZEH TR
Jointly controlled entities
HEEARTISERERAT BB 50 - 50 - - REERK
CITIC Capital Markets Hong Kong Investment holding
Holdings Limited
Bt Note :

(@) FECE—HRE-AGIERAERZAERERA]
AfR - ARAFEARZERAZEmHEELBEE
IERER D R+ BER = +FIFETEARATE
ZEEBHIE - MU ZERERA ZEEENE
EWMRERIRE - B A

(b) FINERTEEZ A1EE ERFIALR - ERFEER
ZEHE 2 Bl B S = A RARER W+ LFE
BFHEARKATEZ BINTRERIRERNAIFE °
Mt - ZIREIFA 2 ZEEAFEWRIERIRE -
BBl EHEFHFER

tBREBEBS  IEEERD

VERZRELIRG — ISRV ZEF] - 15 RIR I
BRBRARFZEEERAAIA

S REZFBEMES —A=+—HEARARENE LA
HIIER TR E B RATHAEZ L] -

P XEEZETEBENFIRFMEBRARE AMRE
ZIHEHRFEI65 K166 °

162

(a) Ligang Phase | and Il are accounted for as a co-operative joint venture of the Group
as the Group’s interests therein will revert to the joint venture partners in the People’s
Republic of China after fifteen years and twenty years respectively from the date on which
the electricity generators became operational. Accordingly their results are accounted for
to the extent of dividends received and receivable, less amounts amortised.

(b) Xinli is accounted for as a co-operative joint venture of the Group as the Group’s
interest therein will revert to Zhengzhou Construction Investment Co. in the People’s
Republic of China after fifteen years from the date on which the third unit commenced
commercial operation. Accordingly its results are accounted for to the extent of
dividends received and receivable, less amounts amortised.

Represented ordinary shares, unless otherwise stated.

Non-voting deferred shares — the rights, privileges and restrictions of which are set out

in the Articles of Association of the respective company.

The above companies are the affiliated companies have been given to financial

assistance and guarantees given for facilities granted by the Company and/or its

subsidiary company as at 31 December 2004.

Extracts from the published accounts of Cathay Pacific Airways Limited, a significant

associated company of the Group, are shown on pages 165 and 166.
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