Notes to the Financial Statements

BRE_ZRZFNE S A=1—HIL4E For the year ended 31st December, 2004

1. — &R 1. GENERAL

A V) Ay — SR B R A T B R A The Company is a listed public company incorporated in
Ay =l YA RN & R Bermuda as an exempted company with limited liability and
SRTAR AT (TBR]) i K sk its shares are listed on The Stock Exchange of Hong Kong
J 2 R) R v B HE P AR O ] % AR R — K Limited (the “Stock Exchange”). Its ultimate holding company
e e N RIE A ([ H B s R g is China Resources National Corp., a company established in
FW) BOLB A o the People’s Republic of China, excluding Hong Kong (the

“Mainland China”).

ARATF R —FBEER A EEE The Company is an investment holding company. The activities
28 ) B SE B R M RE3T o of its principal subsidiaries are set out in note 37.

2. BRANA v I 5 ik e 2. ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARD

N AREEBATRAH BB GEH A In the current year, the Group has early adopted a new Hong
(TG HHaA g ]) B 27586t Kong Accounting Standard (“HKAS”) 40 “Investment Property”
R (TR gs Rl ) sBa0u8 [ EWE] - issued by the Hong Kong Institute of Certified Public
SE P U T UE B S8 4058 BT 42 2% H B A Accountants (“HKICPA”) in advance of the effective date as
Ao stipulated in HKAS 40.
PRV & A B SR 4055 5 B 4L ) & The adoption of HKAS 40 has resulted in the following change
SR B DL 5 B o Mk P R 3 B IR s 1 to the Group’s accounting policy, but has had no significant
T SR R TR BRI I ZE effect on the result for the current or prior accounting periods.
AE H 48 A 47 B R B o Accordingly, no prior year adjustment has been required.
& o Gt e RSB 405% ESgIE S HKAS 40 Investment Property
PR E - BREWETIMBRAFAN In previous years, investment properties was stated at their
A 5 2\ BA T (B 5 W o 75 9 & w5 ME RIS 40 open market value based on valuations at the balance sheet
VA SHECK S S/ E INTEIVNG 2N S W &N date. HKAS 40 introduces both cost model and fair value model
T4 A5 X o AR B [ 238 43R 4R ) B AS B for the measurement of investment property. The Group has
S4B W 3 > B L B I A R T B A elected to apply the cost model in measuring its investment
T ¥ A IR AT B B WA (A0 ) B R o SR AN A properties and, accordingly, the investment properties of the
W 8w R B 4057 B BOA 4R BE Hh BB A Group are now stated at cost less depreciation and impairment,
#52,317,000%5 JG © if any. The adoption of HKAS 40 has resulted in an additional

depreciation of HK$2,317,000 in the current year.

7 4R T T B e 2 1 H At 7 A i T 5 o The Group has commenced considering the potential impact
R (T 75 v B 25 ko e B | ) wT B 485 2R Y 5% of other new Hong Kong Financial Reporting Standards
B> H H B R 68 U SE I 56 A vk T i (“HKFRSs”) to be effective in 2005 but is not yet in a position
IR i 3 A0 3 A % B B UL Y A R % to determine whether these HKFRSs would have a significant
S0y B A R o R B R impact on how its results of operations and financial position
4 HI7E H 1% W] 68 8 05 35 4 I B ORI are prepared and presented. These HKFRSs may result in
FETEIY S changes in the future as to how the results and financial position

are prepared and presented.
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BRE_ZRZFNE S A=1—HIL4E For the year ended 31st December, 2004

3. EEEETER 3. SIGNIFICANT ACCOUNTING POLICIES

Vo 25 i 3 7 AR 0 TR Sk A A ) A - i The financial statements have been prepared under the historical

AN T AR BT - cost convention as modified for the revaluation of certain
properties.

B R 3R T 1% B A R g wE R R 4R The financial statements have been prepared in accordance

B FrBR A B EZE FH BRI T with accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are as follows:

AR Basis of consolidation
3 B R R AR oy ] R L R A ) R The consolidated financial statements incorporate the financial
ZEHETA=1T—HILWBERE- statements of the Company and its subsidiaries made up to

31st December each year.

AR P W B B PR B A ) B S A S B IR The results of the subsidiaries acquired or disposed of during
WA H W a2 B A H B IR () the year are included in the consolidated income statement
WREYLE ) B E WA REAT from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

AREEAAF MBI A BEREZ S RAHKD All significant inter-company transactions and balances within
AR AR R the Group have been eliminated on consolidation.

Lk Goodwill

PR 4% 6 T 2 A 1 YR 22 75 i A 0 3 Goodwill arising on consolidation represents the excess of the
B AR Y A A T — 5K PR JB A ) HT T A R cost of acquisition over the Group’s interest in the fair value
HERAEA T EMAMESR- of the identifiable assets and liabilities of a subsidiary at the

date of acquisition.

W RF A A — H DLW b A Goodwill arising on acquisition of subsidiaries prior to 1st
) 0 2R P v R A A o A B R 5 i January, 2001 continues to be held in reserves, and will be
R PO RS A D IR i 1 A A charged to the consolidated income statement at the time of
WA FE R AR AW AT E - disposal of the relevant subsidiary, or at such time as the

goodwill is determined to be impaired.

PRFT A A — H DL W B A Goodwill arising on acquisition of subsidiaries after 1st
] T 2R W T R T AR I 3 W) January, 2001 is capitalised and amortised on a straight line
JH AR 390 DAL A 30 8 84 o Wi i R JBE O ) BT basis over its useful economic life. Goodwill arising on the
AWHEREEAERSHES - acquisition of subsidiaries is presented separately in the balance
sheet.
T B B R A ] IRE - LA B AR 6 R R AR On disposal of a subsidiary, the attributable amount of
B B 6 Wil DA ok A8 1K B SRET AR AR P T unamortised goodwill/goodwill previously eliminated against
a8 0 e A sl ks 18 e or credited to reserves is included in the determination of the

profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a

subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition of subsidiaries prior
to 1st January, 2001 continues to be held in reserves and will
be credited to income at the time of disposal of the relevant

subsidiary.

Negative goodwill arising on acquisition of subsidiaries after
1st January, 2001 is presented as a deduction from assets and
will be released to income based on an analysis of the

circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses
arise. The remaining negative goodwill is recognised as income
on a straight line basis over the remaining average useful life
of the identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair value
of the acquired identifiable non-monetary assets, it is

recognised in income immediately.

Revenue recognition

Sales of goods are recognised when the goods are delivered

and title has passed.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.

Rental income, including rental invoiced in advance from
properties let under operating leases, is recognised on a straight

line basis over the terms of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Fixed assets

Fixed assets are stated at cost or valuation less depreciation,

amortisation and accumulated impairment losses.

Certain of the Group’s leasehold properties were revalued at
31st March, 1994. The surplus arising on revaluation of
leasehold properties was credited to other properties revaluation
reserve. The Group has adopted the transitional relief provided
by paragraph 80 of Statement of Standard Accounting Practice
(“SSAP”) 17 (Revised) “Property, plant and equipment” issued
by the HKICPA from the requirement to make revaluations on
a regular basis of the Group’s leasehold properties and,
accordingly, no further revaluation of these leasehold properties
will be carried out. Any future impairment losses recognised
in respect of these leasehold properties will be charged to the
consolidated income statement to the extent that it exceeds the
surplus, if any, held in other properties revaluation reserve
relating to previous revaluations of the particular property. On
subsequent disposal of such leasehold properties, the
attributable revaluation surplus not yet transferred to retained

profits in prior years is transferred to retained profits.

Depreciation or amortisation is provided to write off the cost
or valuation of items of fixed assets, other than construction in
progress, over their estimated useful lives and after taking into
account their estimated residual values, where appropriate,
using the straight line method, as follows:
Investment properties Over the remaining terms
of the leases
Leasehold land Over the remaining terms
of the leases
Buildings 25 to 40 years or over the
relevant lease terms, if shorter
Furniture and fixtures 5-13 years
Machinery and equipment  5-13 years

Motor vehicles 31/,-5 years
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Fixed assets (Continued)

No depreciation is provided on construction in progress until
such time when construction work is completed and the costs
of construction are transferred to the appropriate category of

fixed assets.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in the

consolidated income statement.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates, less

any identified impairment loss.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest
in the relevant associates, except where unrealised loss provide

evidence of an impairment of the asset transferred.

Investments in securities

Investments in securities are recognised on a trade-date basis

and are initially measured at cost.

Investments are classified as investment securities and other

investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that

is other than temporary.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Investments in securities (Continued)

Other investments are measured at fair value, with unrealised

gains and losses included in net profit or loss for the year.

Technical know-how

Costs incurred in the acquisition of technical know-how assets
are capitalised and amortised on a straight line basis over their

estimated useful lives.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average cost
method. Net realisable value represents the estimated selling
price in the ordinary course of business less the estimated

costs necessary to make the sale.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing

costs capitalised.

All other borrowing costs are recognised as an expense in the

period in which they are incurred.

Government grants

Government grants are recognised as income over the periods
necessary to match them with the related costs. Grants related
to depreciable assets are presented as deferred income and are
released to income over the useful lives of the assets. Grants
related to expense items are recognised in the same period as
those expenses are charged in the consolidated income

statement and are reported separately as other operating income.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that these assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount under
another Hong Kong Financial Reporting Standard (“HKFRS”),
in which case the impairment loss is treated as a revaluation
decrease under that HKFRS.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount under another HKFRS, in which
case the reversal of the impairment loss is treated as a

revaluation increase under that other HKFRS.

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes income statement items that are never taxable

or deductible.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from
the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither

the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Operating leases

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of the

relevant leases.
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3. BEFFIBUR (#) 3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

A s Foreign currencies

VAN EAT AR B30 5% 5 B #1# H Transactions in foreign currencies are initially recorded at the
[E AR o DL AW St 03 2 1 W o T AR rates of exchange prevailing on the dates of the transactions.
¥y 4% 45 S F 3 P R 5 R 46 5 o R O B g Monetary assets and liabilities denominated in foreign
Hh B 0 W 25 e e 4R 8 N4 T e R o 4R currencies are re-translated at the rates prevailing on the balance
R B o sheet date. Gains and losses arising on exchange are included

in net profit or loss for the year.

5 A IR H R > A 48 75 9 DL A ot I R4 On consolidation, the assets and liabilities of the Group’s
SET N B M B TS H A S H O RE R operations outside Hong Kong are translated into Hong Kong
S W JC o W S T H RI R 4R N 7 35 JE R0 dollars at exchange rates prevailing on the balance sheet date.
HoMEAMELEZR (WE) 2 EAE Income and expense items are translated at the average
> Sl 8 2 A AR T e A AR o i SR IR exchange rates for the year. Exchange differences arising, if
ZERATI R B AT B A S R e R & ik any, are classified as equity and transferred to the Group’s
NEA translation reserve. Such translation differences are recognised

as income or as expenses in the period in which the operation

is disposed of.

B Pk A Retirement benefits scheme
B WA B3R 0 5 i 3R AR A8 B B AR T R AR 4R The retirement benefit costs charged in the income statement
[ 7% A 4 R i 2B AR A R T ) A Y Bt K represent the contributions payable in respect of the current

year to the Group’s retirement benefits schemes.

4. EW Ky 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS

EX Pk ] Business segments

Ry O A A5 B - A AR B R S H T 4 2 For management purposes, the Group is currently organised

SRS A R AR R A AR Bt into three operating divisions — semiconductor, compressor and

S YA AR M 2 RO R B A R A office furniture. These divisions are the basis on which the

#o Group reports its primary segment information.

FEEFHWT: Principal activities are as follows:

g — BRI AR Semiconductor — design and manufacture of consumer

B I B e T o A AR integrated circuits and special

semiconductor devices.

JRE 4 % — L 7 A Compressor — manufacture of compressors for air-
conditioners.

WMAEHRHR — SUSMGERAEEKR Office furniture — manufacture and distribution of office

furniture.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

EV Y& AT NE ) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

EHHH () Business segments (Continued)
HEER S BER 2SI Segment information about these businesses is presented below:
BE_FFENESH=1—HIEFEE For the year ended 31st December, 2004
M SRS
g O i Office BE
Semiconductor Compressor furniture Consolidated
T#x T#x T#x T#x

HK$°000 HK$°000 HK$°000 HK$’000

Weis Revenue
A el External sales 1,295,331 1,191,876 185,636 2,672,843
E5 Result
Vi E S Segment result 166,818 229,988 22,606 419,412
AR5 LA B S Unallocated corporate expenses (20,351)
B A Profit from operations 399,061
FAS AR Finance costs (23,965)
JEAE— WG /A F) %48 Share of result of an associate 26,417 - - 26,417
BEH & —KE 2 /AR Gain on deemed disposal of

& an associate 25,815 = = 25,815
Bt i d6 Profit before taxation 427,328
BIH Taxation (33,852)
A wt A BB R Profit before minority interests

B AT A 393,476
WBREZFRFWEFTZH=+—HIL4EEW There were no inter-segment sales during the year ended 31st
A S IS B o December, 2004.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

4. FEWBFMIE S @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

EHHH () Business segments (Continued)
P oFEWFEF—H=1—H At 31st December, 2004
B 5# Balance sheet
M SRS
i JRE A5 Office BE
Semiconductor Compressor furniture Consolidated
T#x T#x T#x T#

HK$°000 HK$°000 HK$°000 HK$’000

b2y ASSETS
B E Segment assets 2,110,508 2,025,645 143,621 4,279,774
—KB S A v BRELE Interest in an associate 297,916 = = 297,916
A A ELA B E B Unallocated corporate assets 32,916
4,610,606
HH LIABILITIES
A Segment liabilities 451,555 246,745 40,276 738,576
AR 4B A E Unallocated corporate liabilities 1,388,867
2,127,443
BE_FFENESZH=1—HIEFE For the year ended 31st December, 2004
Aty B A Other information
WAEHFR
i O 5 B¢ Office i B
Semiconductor ~ Compressor furniture Others Consolidated
T T T T T
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
AP Capital expenditure 534,122 253,233 10,460 73 797,888
Pies s Depreciation and amortisation 161,059 91,332 5,418 1,145 258,954
ik 5 Amortisation of goodwill 1,493 8,003 - - 9,496
TG E R Release of negative goodwill 56,988 = = = 56,988
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

4. FEWBFMIE S @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

BB (H)
BEZFF=AFF A=A HIEFEE

Business segments (Continued)

For the year ended 31st December, 2003

WAEHEA
L JAE A 1 Office ey
Semiconductor ~ Compressor furniture  Consolidated
T T T SR

HK$°000 HK$°000 HK$°000 HK$°000

Weis Revenue
A External sales 1,046,288 853,359 143,895 2,043,542
E Result
Vi E S Segment result 146,642 90,910 11,651 249,203
AR5 LA B S Unallocated corporate expenses (18,418)
B A Profit from operations 230,785
A AR Finance costs (29,767)
JE A T /A ] 3648 Share of results of associates 18,066 - - 18,066
PEH & —KE 2 /AR Gain on deemed disposal of

W an associate 19,835 - - 19,835
& — KB E A Gain on disposal of an associate 182 - - 182

W
MM E AR WIS Gain on disposal of subsidiaries 238 = = 238
Bt AT Profit before taxation 239,339
BLIH Taxation (21,159)
FH Y T Profit before minority interests

e 2 il ¥ 218,180

RBEZZRZ=Z4F+ A=+ HIRGEW
30 535 T 8 2
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There were no inter-segment sales during the year ended 31st
December, 2003.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

4. FEWBFMIE S @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

EHHH () Business segments (Continued)
P oFE=FF+_H=1—H At 31st December, 2003
BEA R Balance sheet
WAEHER
g JRE i b Office e
Semiconductor ~ Compressor furniture  Consolidated
o o T T

HK$°000 HK$’000 HK$’000 HK$’000

b2y ASSETS
SR E Segment assets 1,684,984 1,637,443 138,988 3,461,415
—FKW = AR HIBERS Interest in an associate 254,087 = = 254,087
A A ELA B E B Unallocated corporate assets 22,736
3,738,238
HH LIABILITIES
A Segment liabilities 423,286 254,710 34,764 712,760
A5 LA £ 6 Unallocated corporate liabilities 973,650
1,686,410
BE_FFZAE A=A —HILEE For the year ended 31st December, 2003
Aty B A Other information
WARFEHR
i 2 ¢ Office HAls Ba
Semiconductor ~ Compressor furniture Others  Consolidated
T T T T T
HKS$’000 HKS$’000 HKS$°000 HK$°000 HKS$’000
BB Capital expenditure 353,339 47,039 1,361 314 402,053
i YE Depreciation and amortisation 137,860 89,186 6,116 1,337 234,499
ke 3] Amortisation of goodwill 1,508 8,162 = = 9,670
=0k {C| Release of negative goodwill 66,052 = = = 66,052
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

4. FEWBFMIE S @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

I 43 % Geographical segments

AR B [ SE A 7 o B P L R A The Group’s operations are located in the Mainland China and
Hong Kong.

S £ [ ¥ 2 2L R e O 25 R LA R R Y b B The Group’s sales of semiconductors and office furniture are

T v S B o R A6 B v (R P B S carried out in the Mainland China and Hong Kong. Sales of

compressor are carried out in the Mainland China.

T 3R BN A A [ e [ i 5 43 W B B 4 The following table provides an analysis of the Group’s sales
#r: by geographical market:
52 3 Bk 1 3553800 2 vy W 2k BREA R
Revenue by Contribution to profit
geographical market from operations
CERENE CREF=E “EENEE CREFES
2004 2003 2004 2003

T F#T T#x F#T
HK$°000  HK$'000  HK$000  HK$’000

w8 Ay Mainland China 2,291,158 1,716,364 353,403 184,632
B Hong Kong 190,221 243,199 1,144 3,695
HoAtb Others 191,464 83,979 17,373 4,494
2,672,843 2,043,542 371,920 192,821
b WA Unallocated corporate expenses (20,351) (18,418)
[k g3 Amortisation of goodwill (9,496) (9,670)
N | Release of negative goodwill 56,988 66,052
B ¥ Profit from operations 399,061 230,785
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

E Y& N NE ) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

w53 () Geographical segments (Continued)
VAT % 43 50 7 MR T L DA % ) e LA T The following is an analysis of the carrying amount of segment
B N 1 T A b B ) 3 B 43 AT assets, and additions to fixed assets and intangible assets
analysed by the geographical area in which the assets are
located:
DBl 5 i S
e e oy 4 L
Additions to
23 350 7 0 B v L fixed assets and
Carrying amount technical know-how
of segment assets RET-H=Z1—HILEE
R+=H=+—H For the year ended
At 31st December, 31st December,
CEFNE FRFEHF CERFNE FFEH
2004 2003 2004 2003

T F#T T#x F#T
HK$°000  HK$’000  HK$000  HK$’000

w2 P Mainland China 4,364,472 3,532,254 789,193 392,312
i Hong Kong 235,372 196,156 8,695 9,741
4,599,844 3,728,410 797,888 402,053
5 _JERAR
ZERENLIE “RF=E
2004 2003
T#x Tt
HK$°000 HK$’000
EEFARBRERA Included in other operating income are:
AT R B Interest income from bank deposits 5,408 6,107
AR ] Write back of allowances for doubtful debts - 2,094
v (B P HLBORT B IBORS i B 4 Government grants from Mainland China
government 12,147 2,822
BEWEHMERA Rental income from investment properties 9,289 8,182
P25 Bt AL A Rental income from machinery and
equipment 454 1,756
B BB B Value-added tax refund 1,938 6,509
H B [ A i e Gain on disposal of fixed assets - 1,362
FRAB A R ) M [ 15 Y P 2 ) Tax refund for re-investing the profit
P A IR R E distribution from subsidiaries in
IR B accordance with relevant jurisdiction 1,928 -
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

6. ¥R 6. PROFIT FROM OPERATIONS

—RENLE CERRE
2004 2003
T#x T
HK$°000 HK$’000
B TR Profit from operations has been arrived at
after charging:
5211 e S 4 Amortisation of technical know-how 2,985 2,507
A T Auditors’ remuneration 2,300 2,300
I 2 5 E W T 8 T Depreciation and amortisation of fixed assets 255,969 231,992
B THA Staff costs
—EHW 4 (FEES) — Directors’ emoluments (Note 8) 6,883 6,323
—HiET — Other staff
— Hi i e AR A — Salaries and other benefits 281,508 235,384
— RRFE A FT B B3k — Retirement benefit scheme contribution
(ZERFT=4F B (2003: net of forfeited
B BEkS53,000%78) contribution of HK$53,000) 24,646 17,893
313,037 259,600
H B R Y M Loss on disposal of fixed assets 17,738 -
T ] 8 Y R A A 4R Impairment loss recognised on fixed assets 10,126 -
WA B O R A 4 Operating lease rentals paid in respect of
rented premises 7,716 14,184
[ S 45 Exchange loss 459 1,472
WARFEA: and after crediting:
B 1 R S AR Gain on disposal of investment securities - 84
KA BEWEHHERA Rental income from investment properties 9,289 8,182
s 3% 8 Less: Outgoings (1,564) (1,219)
7,725 6,963
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

7. BABS A 7. FINANCE COSTS

—REWAE “RFELE
2004 2003
T#x T#x
HK$’000 HK$°000
R FLAF R SR Interest on bank borrowings and other loans
SRAT A B B Al B i ) S, wholly repayable within five years 23,965 29,767
8. HHMHE T4 FEHIEA . DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID EMPLOYEES
WY Directors
ENMEFMES T : The Directors’ emoluments for the year are analysed as follows:
“REWLE TR
2004 2003
T#x T#T
HK$°000 HK$’000
g Fees to:
HWiTES Executive Directors 300 300
FRATH R Non-executive Directors - 80
B AT ES Independent Non-executive Directors 240 160
540 540
HTEF RIERTE RN Other emoluments to Executive Directors
Al T 4« and Non-executive Directors:
Wi e HA R A Salaries and other benefits 4,009 3,845
I AT B A 4 Performance related incentive payments 2,013 1,665
AR PRAE A 5 3 Atk Retirement benefit scheme contributions 321 273
6,343 5,783
6,883 6,323
K B B BT AT 1 i T Benefit from share options exercised by
HARFASGEWATRE Executive Directors not charged to the
By FI 25 consolidated income statement 4,017 1,058
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

8. EHMERHAHAEFIEE @)

DIRECTORS’ EMOLUMENTS AND FIVE

HIGHEST PAID EMPLOYEES (Continued)

R4 AT DL T i - The emoluments of the Directors were within the following
bands:
ZERENLE RF=H
2004 2003
HHFEAY HHEANY
Number of Number of
Directors Directors
£ %1,000,000% 7T Nil to HK$1,000,000 9 10
1,000,001 ¥7C % 1,500,000% 70 HK$1,000,001 to HK$1,500,000 2 1
1,500,001 ¥ %2,000,000% 70 HK$1,500,001 to HK$2,000,000 1 1
12 12
B Employees

AEBMLLEEHALBE=4TES (O
FEZIRZAPTES) SWEN TR
B B ARG IR R H R (R AR #EF

The five highest paid individuals of the Group included three
Executive Directors (2003: three Executive Directors), details

of whose emoluments are set out above. The emoluments of

BaAh) BT o F the remaining highest paid employees of the Group, other than
Directors of the Company, are as follows:

ZERENLE “REF=H
2004 2003
T#x Tt
HK$’000 HK$’000
He Salaries 1,893 1,841
AT B B A4 Performance related incentive payments 210 100
BRI FTE K Retirement benefit scheme contributions 74 58
2,177 1,999
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Notes to the Financial Statements

HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

8. BHHMERLAEEFHIER @) DIRECTORS’ EMOLUMENTS AND FIVE

HIGHEST PAID EMPLOYEES (Continued)
b ae AR B A 4 AT DA T i The emoluments of the above employees were within the

following bands:

ZERENLE RER=4E
2004 2003
1PN ¢ @ 5 A\ %
Number of Number of
employees employees
Z%1,000,000%7C Nil to HK$1,000,000 - 1
1,000,001 ¥7C % 1,500,000% 70 HK$1,000,001 to HK$1,500,000 2 1
2 2
9. BLIH 9. TAXATION
ZRENIE RER=4E
2004 2003
T#x R
HK$’000 HK$’000
X T The charge comprises:
B3 B IE Current taxation
R GB Hong Kong Profits Tax 170 190
T vk DA S b i P ) 455 Profits tax outside Hong Kong 31,420 15,827
31,590 16,017
IESEBUIE (FfiE27) Deferred taxation (Note 27) (934 3,297
JRE A W25 ] HE A B IE Share of taxation attributable to associates 3,196 1,845
33,852 21,159
AR P T WS R AL T AR AR A T E B v A 3 B Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%)
R17.5% (ZFF=4E:17.5%) 5HHe on the estimated assessable profit for the year.
T v DA A7 st it ) ) A9 5E 7  45 ) 2 o Ty Profits tax outside Hong Kong is calculated at the rates
T B ARG 5 prevailing in the respective jurisdictions.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

9. BiJH ) 9. TAXATION (Continued)

A4 I P S R B B B A o v R 9 T
POFJig 2 w3 72 411 Bk e ) A0 I s 1058 o e {1
A R 3 D W2 9 A v o 3
JIT A » S 7 LA =4 W) ok 50 9% H 8 i 3

In accordance with the relevant tax laws and regulations of the
Mainland China, certain Mainland China subsidiaries are
exempted from Mainland China Enterprise Income Tax for two

years starting from the first profit making year after utilisation

B3 of the carried forward tax losses and eligible for a 50% relief
of the Mainland China Enterprise Income Tax for the following
three years.

8 SO A U B k27 Details of the deferred taxation are set out in Note 27.

A BT B S TR R M A S 2 S i ) R

The tax charge for the year can be reconciled to the profit per

T the income statement as follows:
—REWE “RFELE
2004 2003
T#x T#x
HK$°000 HK$°000

I 8 il i A1) Profit before taxation 427,328 239,339
A B RRLR17.5% (ZF Tax at the domestic income tax rate of

REAFE:17.5%) wHAEZBUH 17.5% (2003: 17.5%) 74,782 41,884
ARSI AN A5 s B 52 Tax effect of expenses not deductible

P R 2 for tax purpose 5,120 6,259
AR A& U R B Tax effect of income not taxable for tax

HI B 5 purpose (22,015) (25,234)
AR T At s 1R B g Tax effect of tax losses not recognised 9,009 8,023
BRI A AR R B IE Utilisation of tax losses previously not

s AR L s R recognised (1,376) (1,357)
AR T LAt T R I 2 Y Tax effect of other deductible temporary

Tl 5 2 difference not recognised 1,539 6,344
T S i AR 2 oAt Utilisation of other deductible temporary

AL R R difference previously not recognised (490) -
Hh ] P e PR BB ) T A I Effect of tax exemptions granted to

AR subsidiaries in Mainland China (12,644) (12,905)
BB A AL Income tax on concessionary rate (24,579) (6,869)
At ) 32 0 D A8 4 1 Effect of different tax rates of

A BE A AR RBER subsidiaries/associates operating in

F 5 2 other jurisdictions 4,383 4,975
Fofte Others 123 39
RN BLH R Tax effect for the year 33,852 21,159
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

10. DIVIDEND

On 30th June, 2003, a dividend of 1.00 HK cent per share,
totalling HK$26,182,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2002.

10. & B

NEFF=FNH =1 H o A A 1 B IR A
BECZZ4E+ _A=Z1—HIMEERY
U B R 191 e BV e 1 .00 #841l) » & 3£26,182,000
WIte

RFZAEN H I\ H A7 [ B IR #R
BoRFEATZAS T —HIMEERE K
K AR B 1. 50941l » & 539,564,000
7‘—‘50

On 8th June, 2004, a dividend of 1.50 HK cents per share,
totalling HK$39,564,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2003.

BRECZZNE+T H=1—HILEER
B2 S0 TG b 2 25 1 5 » JA R IR HE
e JBe SRAA AR R g ik o

A dividend of 2.50 HK cents per share for the year ended 31st
December, 2004 has been proposed by the directors and is
subject to approval by the shareholders in the forthcoming

annual general meeting.

11. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

11. FREF]
T IR B R TR 7 A R M

based on the following data:

“EENA ZEEFEH
2004 2003
T#x Tt
HK$°000 HK$’000
BA): Earnings:
P DA S S35 i 2 ) Earnings for the purposes of basic and
P | diluted earnings per share
— 4] — Profit for the year 318,364 187,840
JRe b Number of shares:
FI DL st A R AR 2 A Weighted average number of shares
TE P35 B4y B H for the purpose of basic earnings
per share 2,638,715,082 2,618,663,948
TEAE B B Effect of dilutive potential shares:
Jife JE A Share options 45,534,111 15,284,840
JH DAt SR 4 v 25 ) Weighted average number of shares for
TEP-25 B4y S H) the purposes of diluted earnings
per share 2,684,249,193  2,633,948,788
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

12. BEEEE 12. FIXED ASSETS

GIMREE RS R:MH
BEHME  MEHE  Furniture  Machinery Wi ERLIE

Investment  Leasehold and and Motor Construction At

properties  properties fixtures  equipment vehicles  in progress Total
T T T T T T T
HKS$°000 HKS$000 HKS$000 HKS$000 HKS$°000 HKS$°000 HKS$°000

AEH THE GROUP

FRA A COST OR VALUATION

REZZWE~H—H At Ist January, 2004 49,445 481,275 69,054 1,550,231 25,347 96,539 2,271,891

E S Exchange realignments 68 605 84 2,344 38 129 3,268

A Additions = 7,928 1,874 12,298 4,083 771,705 797,888

e Disposals = (2,698) (1308)  (64515) (900) (38)  (69.479)
g Transfer 7,942 (637) 787 176,322 9,096 (193,510) =

REZFZWETZA

== At 31st December, 2004 57,455 486,473 70491 1,676,680 37,664 674,805 3,003,568
fufs: Comprising:
N At cost 57,455 485,873 70491 1,676,680 37,664 674,805 3,002,968
BFRNUNEZEE At valuation - 1994 = 600 = - - - 600

57,455 486,473 70491 1,676,680 37,664 674,805 3,003,568

R DEPRECIATION AND
IMPAIRMENT

REZZNE~H—H At Ist January, 2004 - 36,285 24,003 338,471 9,823 = 408,582

L Exchange realignments - 54 33 676 18 - 781

AR A Provided for the year 2317 20,441 7,642 217,689 7,880 = 255,969

i RE R Eliminated on disposals = (287) (567)  (43,662) (853) = (45,369)
CHRERHAEER Impairment loss recognised = = = 10,126 - - 10,126

Lt Transfer 3,347 (3,347) = 193 (193) - =

RoFRME A

=+—H At 31st December, 2004 5,664 53,146 31,111 523,493 16,675 = 630,089
HE T A NET BOOK VALUES

BR-ZZN4EFZH

=+—H At 31st December, 2004 51,791 433,327 39380 1,153,187 20,989 674,805 2,373,479
REZZ=ZE4ZA

=+—A At 31st December, 2003 49 445 444,990 45051 1,211,760 15,524 96,539 1,863,309
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

12. BEEE @) 12. FIXED ASSETS (Continued)

AR [ 4y SR 25 A8 The Group’s property interests comprise:
' a<g/E A LiiREE/E S
Investment properties Leasehold properties
“RENE R TRBWE RE=AE
2004 2003 2004 2003

T F#T T#x F#T
HK$°000  HK$'000  HK$000  HK$’000

HRIIMAFERW  Situated outside Hong Kong held

PAAIHh [ Fe under long leases - = 14,349 2,779
WP HIMAI/ERW  Situated outside Hong Kong held

PAS o [ 54 under medium-term leases 51,791 49,445 320,237 331,566
WHEMIMAI/ERW  Situated outside Hong Kong held

DA b [ under short leases - = 60,511 68,777
P HIMAAERW  Situated in Hong Kong held

ER ] under medium-term leases - = 38,230 41,868

51,791 49,445 433,327 444,990
1 42 £ 46 0 M 2 7L 4y 3 0 BRAS LV R 5t Had the leasehold property carried at valuation been restated
8 B R G R H R I R RN E A at cost less accumulated depreciation and amortisation, the
ZHAZ=4—H Z kR B R % 566,000 G carrying value of this property as at 31st December, 2004 would
(ZFF=4:590,000¥70) ° have been stated at HK$566,000 (2003: HK$590,000).
BRERFNESTZAZT—HZIBREWE The carrying value of the investment properties at 31st
MR B G R R =4 A ML December, 2004 included an amount of HK$49,445,000 which
Z.49,445,000%5 JC © BR UL IEZE 5 4b s X =& was transferred from leasehold properties in 2003. Other than
F =40 AT AT 3 IS B o this transaction, there were no other additions or disposals in
2003.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

13. INTERESTS IN SUBSIDIARIES

13. A i} 43 ) R 2

A2
THE COMPANY
e 2 91K S TREZAE
2004 2003
T#x T8
HK$’000 HK$’000
Ik b ey Unlisted shares 1,961,310 1,636,928
R Wi JB 2 ] Ak Amounts due from subsidiaries 1,047,455 788,193
FERIEN, i Impairment loss (562,190) (562,190)
2,446,575 1,862,931

WR_FZWUWE T _A=+—HakE
144,929,000% 76 (ZFF =41 144,929,000
Wot) Z Ik b T By =2 BR T AE G AR 15 R
28 ] — LU VY AR HE AT B 4R T R A B R R
£ 1 1% B A R I > AR 4 [ A R B & B
A Z MR T A RS

R W R o D ik T S R ~ SR R B B
SE R K] o o TRy > AN WIS B AR A
H AR A 8 2SR % 2k I o PRI 8 >
% S S B AR N DR TR B i A
i o

REFFNEFZA=+—H> REWE
O3] Z G O B RE 3T
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The carrying value of the unlisted shares at 31st December,
2004 includes an amount of HK$144,929,000 (2003:
HK$144,929,000) which is based on the book values of the
underlying net assets of the subsidiaries attributable to the
Group at the time when they became members of the Group

pursuant to the group reorganisation in 1994.

The amounts due from subsidiaries are unsecured, non-interest
bearing and have no fixed repayment terms. In the opinion of
the Directors, repayments of the amounts will not be demanded
by the Company within the next twelve months from the
balance sheet date. Accordingly, the amounts are shown as a

non-current asset in the balance sheet.

Particulars of the principal subsidiaries as at 31st December,

2004 are set out in Note 37.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

14. %8 14. GOODWILL

AL
THE GROUP
F#HL
HK$000
B COST
REFEFRNE—H—HB & At 1st January, 2004 and at 31st December, 2004

“EFNETZA=Z+—H 189,339
2] AMORTISATION
N _FZENE—H—H At st January, 2004 27,066
NG R Charge for the year 9,496
W _FENE+ZH=+—H At 31st December, 2004 36,562
YR THI EHE NET BOOK VALUES
R-ZFZNAETFH=1—H At 31st December, 2004 152,777
W_FF=F+"_H=+—H At 31st December, 2003 162,273
T2 BT IR 0 Z W 8 A FOE 204 - The amortisation period adopted for goodwill ranging from 9

to 20 years.
15. AR 15. NEGATIVE GOODWILL
AL
THE GROUP
F#HL
HK$’000
Fiske) GROSS AMOUNT

R-FEFRNE—H—HB & At st January, 2004 and at 31st December, 2004

ZEZRNEFZH=Z+—H 347,835
BEKRA RELEASED TO INCOME
N_FZZNFE—H—H At st January, 2004 114,962
AR AR AR A Hh B IR [l Released on deemed disposal during the year (Note 16)

(FiFE16) 24,074
TAAE PR 8 ] Released in the year 56,988
W_FENE+ZH=+—H At 31st December, 2004 196,024
HR &% CARRYING AMOUNTS
R-ZFZNAETFH=1—H At 31st December, 2004 151,811
W_FF=F+"_H=+—H At 31st December, 2003 232,873
AR EREAERTEAEET TIEZ The negative goodwill is released to income on a straight-line
TREF- ¥ T A 5 ILAE B ER A basis of 5 years, the remaining weighted average useful life of

the depreciable assets acquired.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

16 A—ZKE A v B RELS 16. INTEREST IN AN ASSOCIATE

7 4R 1
THE GROUP
—EZWNIE “EREE
2004 2003
T#xL T#0
HK$’000 HK$°000
JRE A 5 7 VM Share of net assets 297,916 254,087
R_FRZNEF_H=1+—H - BHEAF Particulars of the associate as at 31st December, 2004 is as
ZHEEmE follows:
¥ 30 kR
AT IR A
i {2 V6 il
A Proportion of
KK B %% JB 4y nominal value
Form of il ) 3t 5 L of issued
B8 A vl A business Place of Class of capital held E#H M
Name of associate structure registration share held by the Group Nature of business
L R Y RA BH 2 5 W 3 i 23.81% BEHEMR
ARAH Incorporated Cayman Islands Ordinary Investment holding
(T2 EERH)
CSMC Technologies
Corporation

(“CSMC-Tech”)
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

16 A—ZKBE NG BRELS ()

Hf

i

(a)

(b)

)

AN RY Tk E N e Y o o 1)
QP AR A R RE
18,867,000% G - 261 LR —FF WY
FENH BT % > A4 R Y bR 4
By HE B 34.21%48F ¥ 2 23.81% - H It
A R e R (AT B 8 Il E A
P B A5 204,074,000 78 (KEsE15) )
25,815,000% 7C O 5 A 5% & AR E N - R
CRZWNES T HZE b H o A R g
T b AL 7 A 28 2 T4 %5 292,706,0009
TR ) -

BERFTAESFTHEA B ARG E B
A I O F S b AR B R A
Al (485 L3 ) M49% B HE > &% 4 7 T3 7%
o I P AR Y A D o o A A R K
B 4 B o B R o

Hfh LER BRI EM B
A EE AL 2 b A AL R 3 F A B
32 2 T JL A o P TR A ST R AR - AR B A
R4 5 1 T BT AR S50% ©

HEATE A R AR E CE R S
% [t )& 2 ®] Faithway Resources Limited
([Faithwayl) R 2= /N\H L HT
LB E W R ([REWER]) R & WA
JE > Faithway i ZL [\ # T 2 B EH R H=
b #E b 2R e v I Il e R B O A - R
i % B £ ¥ 83,000,0003 ji > H
10,000,0003% i % U AR L H L& - N —FF
SR+ A=+ —H - AREEERBRELED
43 i 3 #  |b# RH BE 6,000,00035 78 K
46,200,0003 JC °

MoBF=4ANA TN #Y LER
B B — G 7 97 o 3k kB ST P 2 ) AR 2
BEGUE A RA T (THFE]) 5T Wik - 8
B A EF R AR (U RIS e A
HH B O G T R A > 1 B
T Al o R T A A DL K
3518 & 5 o # i b # Rl 57 R A AR AE
%%533,000,00035 7T » 43 A1l DA B 4 I e 5% B2 5%
A7 4 b R B AR v i 3 58 B S A e
EEBZHEFA=Z+T—H WO ES
£711,700,0008 28 | % B} 15 3% 38 Bt - 18 %
RAGH—F 45 -

MR-FR=4EFTA=1+—H  KREHER
e L EER R A R kA TER 5 B
50% 8 H F34.21% o H I EE A i A 2
B 2s (R85 5F M 3 R AG B R R
43,720,000% J5) 19,835,000% 76 B 51 A %
BWAHREN -

16. INTER T IN AN ASSOCIATE (Continued)

Notes:

(a)

(b)

During the year, the Group further invested HK$18,867,000 in
CSMC-Tech pursuant to the pre-listing arrangement of CSMC-
Tech in Hong Kong. Following the listing of CSMC-Tech on the
Stock Exchange in August 2004, the Group’s equity interest in
CSMC-Tech was diluted from 34.21% to 23.81%. The resulting
gain on deemed disposal of HK$25,815,000, after taking into
account the effect of releasing the attributable negative goodwill
of HK$24,074,000 (Note 15), has been included in the
consolidated income statement. The market value of the Group’s
equity interest in CSMC-Tech as at 31st December, 2004
amounted to HK$292,706,000 (2003: Nil).

At 31st December, 2002, the Group owned 49% equity interest
in an associate, Wuxi CSMC-HJ Semiconductor Co. Ltd.
(“CSMC-HJ”), a company established in the Mainland China
with the principal activities of manufacturing and trading of
integrated circuit.

CSMC-HIJ undertook a restructuring in August 2003, whereby
CSMC-Tech has been formed which holds 100% equity interest
in CSMC-HJ. Upon completion of the restructuring, the Group
owned 50% of the then issued share capital of CSMC-Tech.

Parallel to the restructuring, the Group has, through an indirect
wholly owned subsidiary, Faithway Resources Limited
(“Faithway”), entered into an investment agreement (“Investment
Agreement”) on Sth August, 2003. The Investment Agreement
provides that Faithway will, together with certain investors,
subscribe redeemable convertible preferred shares in CSMC-Tech
in three tranches for up to a maximum value of US$83 million,
of which US$10 million will be invested by the Group. As at
31st December, 2003, the Group and the investors have invested
US$6 million and US$46.2 million in CSMC-Tech, respectively.

On 28th August, 2003, CSMC-Tech entered into agreements with
Chartered Semiconductor Manufacturing Ltd. (“Chartered”), a
company incorporated in Singapore, in which Chartered agreed
to, inter alia, sell used wafer fabrication equipment, transfer and
license related process technology, and refer customers to CSMC-
Tech. The total consideration payable by CSMC-Tech is US$33
million, which is satisfied by cash and allotment and issue of
ordinary shares in the share capital of CSMC-Tech. As at 31st
December, 2003, 11,700,000 ordinary shares in CSMC-Tech have
been issued to Chartered as part of the consideration.

All the above transactions resulted in the dilution of the Group’s
equity interest in CSMC-Tech from 50% to 34.21% as at 31st
December, 2003. The resulting gain on deemed disposal of
HK$19,835,000, after taking into account the effect of releasing
the attributable negative goodwill of HK$43,720,000, has been
included in the consolidated income statement.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

16 A—ZKBE NG BRELS () 16. INTEREST IN AN ASSOCIATE (Continued)

VT BRI miskE # L ERERE The following details have been extracted from the financial
ZERENEFZH =+ — B RSB B statements of CSMC-Tech for the year ended 31st December,
Wik 2004:
AR B A Results for the year
W R
CSMC-Tech
SREWE CFEEA
2004 2003
T#x T#x
HK$°000 HK$’000
e Turnover 622,908 328,201
Wi o i i ) Profit before taxation 99,349 35,615
AR5 [ A IR B0 i W ) Profit before taxation attributable
to the Group 26,417 18,895
W BOR B Financial position

SEENE CRESA

2004 2003

T 0 T 0

HK$’000 HK$000

JEF B & A Non-current assets 1,089,145 653,578
B E Current assets 462,618 415,139
B Current liabilities (300,542) (325,946)
B FE Net assets 1,251,221 742,771
AR5 [ A Net assets attributable to the Group 297,916 254,087

17. BHREE 17. INVESTMENT SECURITIES
A4 M
THE GROUP

ZREBWE CREF=AE

2004 2003

T T o0

HK$°000 HK$’000

A B Pz FE BT Unlisted equity shares in Mainland

Y RAE China, at cost 975 974
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

18. Hflg % 18. TECHNICAL KNOW-HOW

AL M
THE GROUP
Tt
HKS$’000
B COST
R_ERNFE—H—H At st January, 2004 29,807
JFEE B, iR Exchange realignments 41
RBFNE_H=1+—H At 31st December, 2004 29,848
ey AMORTISATION
N_FEFNFE—H—H At st January, 2004 5,522
FE 56,7 % Exchange realignments 7
AAE BEAB Charge for the year 2,985
RBFNE_H=1+—H At 31st December, 2004 8,514
MR T NET BOOK VALUES
R-ZRWET_H=1T—H At 31st December, 2004 21,334
R_RF=FT_H=1+—H At 31st December, 2003 24,285
G G0 Bk, 2 L 5 A DL e R R Technical know-how mainly comprises the acquired rights to
B E i A T A0 B RE R o 5% Al Je Rk 1Y 4k 8 use certain technologies for the manufacture of air-conditioner

] 5 104E

compressor products. The amortisation period adopted for

technical know-how is 10 years.

19. #& 19. INVENTORIES

P Y|
THE GROUP
e 2 31K S “RE=E
2004 2003
T#xL T
HK$’000 HK$°000
B AR Raw materials 231,931 160,020
TEH Work in progress 144,543 145,982
B Finished goods 368,183 340,630
744,657 646,632
HFEUFEREMBI1,241,0008 0 (—“EE= There are raw materials of HK$11,241,000 (2003:
4£:12,066,000% J8) » 7£ # f 13,959,000% HK$12,066,000), work in progress of HK$13,959,000 (2003:
JC(ZFF=41:7,294,000% 0 ) T 8k HK$7,294,000) and finished goods of HK$71,176,000 (2003:
71,176,000 JC (= F & =4 55,381,000 HK$55,381,000) carried at net realisable values.

JG) > A Hf ¥y DL W) A B fE S IR
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

20. BEWCHRR - 3% & R AT KIH

AREEBTHE SR P ZIREH—8 %30
K E 180K o A 15 7 7 48 [ i WO HR 3%~ #% 4>
Te T AT K 0E 2 HE WL BT 5 Wk sk (B 355 M W
8 ) 468,854,000 6 (= T = 4 :
423,770,000% 7T ) Z MR i 4 A R

20. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from 30 to
180 days to its trade debtors. The aged analysis of trade debtors,
including notes receivable, of HK$468,854,000 (2003:
HK$423,770,000) which are included in the Group’s debtors,

deposits and prepayments is as follows:

A

THE GROUP
“EEFNEFE ZFRF=F
2004 2003
T#x T#o
HK$°000 HK$°000
0—60K 0 - 60 days 285,149 312,190
61—90K 61 — 90 days 42,474 65,169
90K L Over 90 days 141,231 46,411
468,854 423,770

A2 W AR H S 8 A E Wi B B Rk

sheet date.

- BT IR I M £

35 A8 A SR ) o Bk e B it P 2 A

The Company did not have any trade debtors at the balance

21. CREDITORS AND ACCRUED CHARGES

B 5 R 3% 339,290,000 76 (Z R =4
352,120,000% 75) Z MRl 4> Hran 5

The aged analysis of trade creditors of HK$339,290,000 (2003:
HK$352,120,000) which are included in the Group’s creditors

and accrued charges is as follows:

7 45
THE GROUP
“EENA ZEEFEH
2004 2003
T#x Tt
HK$°000 HK$’000
0—60K 0 — 60 days 243,468 181,742
61—90K 61 — 90 days 41,999 93,927
90KV | Over 90 days 53,823 76,451
339,290 352,120
A W) i A5 B I SR AT A R A B 5 R The Company did not have any trade creditors at the balance
K o sheet date.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

22. BORROWINGS

AH ARH
THE GROUP THE COMPANY
“RFNE FF=HF RN FF=F
2004 2003 2004 2003

T#x T T#x T#T
HK$’000  HK$'000  HK$000  HK$°000

SATEK Bank loans 1,245,427 690,857 800,000 360,000
HAth Bk (F5E) Other loans (Notes) 126,062 266,167 - =
1,371,489 957,024 800,000 360,000
EEEGEL Secured - 65,191 - =
AL Unsecured 1,371,489 891,833 800,000 360,000
1,371,489 957,024 800,000 360,000
bk R B H The maturity profile of the above
mE: borrowings is as follows:
B RE—F N On demand or within one year 510,779 733,288 100,000 360,000
ZR—FHREE  More than one year, but not
[k exceeding two years 200,000 218,806 200,000 =
ZRWFEHEAREE  More than two years, but not
FAF exceeding five years 660,710 4,930 500,000 =
1,371,489 957,024 800,000 360,000
W RE A TR Less: Amounts due within
RN one year shown under
BRI RIE current liabilities (510,779)  (733,288)  (100,000)  (360,000)

860,710 223,736 700,000 -
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

22. BORROWINGS (Continued)

w=

(a)

(b)

(c)

Annual Report 2004 « C

ZEFNEFT+ A=+ —H Hh&xK
126,062,000% 7C (= & =4F : 266,167,000%
Jt) HBiE:

JRE A I £ 32 Y s 4 BN R A R 1 OR A
A B 120,000,00076 (FH %8 7 112,716,000
Wwot) (ZRF=4: AR¥240,000,0007C
(FH % % 225,120,000 J6) ) > 3% FE 5K TH %
IR - B RBLEIMFARY
60,000,0007C (#H % 1*56,358,000% 7t ) » 3k
SR mEE—HAR_ZRHET A
AT o B 4 S A Pl AR O T o A b e A )
(S E) A RAE ([HMEE]) ER.

fid K B 355 48 A N R 14,208,0000G (45
13,346,000 8) (ZFR=4: AR
13,310,000 (FH %5 12,485,000%58) ) #Y
EARE S AN - E T it & TE
Rt B HAR —4F N R

R-BR=H+H=+—H BEBAPEH
e b 7 A PO W] R AR R AL R s A R
30,450,0007C (HH ¥ i 28,562,000% ) » %
SO e AR R AR E A RF R B Y
R AR AR

1 Resources Logic Limited

Notes:

At 31st December, 2004, other loans of HK$126,062,000 (2003:
HK$266,167,000) included the following:

(b)

(c)

An outstanding balance of RMB120,000,000 (equivalent to
HK$112,716,000) (2003: RMB240,000,000 (equivalent to
HK$225,120,000)) payable to China Cinda Asset Management
Corporation o B 45 2 A 45 BN W], which is unsecured, interest
free and repayable by two semi-annual instalments of
RMB60,000,000 (equivalent to HK$56,358,000) each, the last
of which will fall due in December 2005. The whole amount is
guaranteed by China Resources (Holdings) Company Limited
(“CRH”), an intermediate holding company of the Company.

The remaining balance comprises several loans with an aggregate
amount of RMB 14,208,000 (equivalent to HK$13,346,000) (2003:
RMB13,310,000 (equivalent to HK$12,485,000)) which are
unsecured, interest bearing at commercial rates and repayable

within one year.

An outstanding balance of RMB30,450,000 (equivalent to
HK$28,562,000) at 31st December, 2003 payable to 9 B #E it &
EEEPLAFE], which was unsecured, interest bearing at commercial
rates and repaid in full in 2004.
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23. Pfh 23. PROVISIONS

AR 1M
THE GROUP
H T fEp
1o A 43¢
Provision
for staff o A1 B
housing  Restructuring 5t
benefits provision Total
T¥# T Tt T
HK$°000 HK$°000 HK$°000
(Ff ik a) (Bt ik b)
(Note a) (Note b)
R_ERNFE—H—H At st January, 2004 80,769 59,632 140,401
B 43 Utilisation of provision - (8,940) (8,940)
REFZWETFZA=1—H At 31st December, 2004 80,769 50,692 131,461
i Notes:
(a) HIMEEHEAIRHEHERE TUAER (a) The provision for staff housing benefits represents management’s
BUAE: 5 A R 4 R =2 A B > A 4 [ A v best estimate of the liabilities of certain subsidiaries established
P L B R A W s B AR B in the Mainland China in respect of housing allowances available
158 WAL Z A8 5 48 A i BAE AR =2 S Al to staff for the purchase of residential units, based on prior
B experience in the amount of claims for such allowances.
(b)) HBBERAZER_FF_HET A (b) The amount represents provisions for restructuring activities of
28 5L i e 51 S A R T R A ) 1 A L subsidiaries acquired by the Group through the acquisition of
HRE T W S R DB A ] 1 AL 0B G R R the entire equity interest in Wuxi China Resources
R o 88 A8 9% AL 4% WAL R % A R 4 D R T R Microelectronics Co., Ltd. in December 2002. The provisions
A e 7R AL S ) T By A o are to be utilised in accordance with the restructuring plans

adopted when such subsidiaries were acquired.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

24, AR 24. SHARE CAPITAL

By ¥ H B
Number of shares Amount
e 241 LS “RRER e 2 41113 “RRER
2004 2003 2004 2003
T#L T
HK$°000 HKS$’000
FERTAE0. 108 ICHIMAR  Shares of HK$0.10 each
A Authorised:
ER R At beginning of the year and
at end of the year 6,000,000,000  6,000,000,000 600,000 600,000
CRAT RS Rt Issued and fully paid:
TRAER) At beginning of the year 2,623,351,071  2,618,951,071 262,335 261,895
i e e e 5 PR A Shares repurchased and cancelled (50,000) (800,000) 5) (80)
8 o T T A Shares issued upon exercise of
share options 24,182,000 5,200,000 2,418 520
REK At end of the year 2,647,483,071  2,623,351,071 264,748 262,335

N FTA TR AR A B 4% T T T 2 S
BUA W =4 (7] 56 hE 25 o

AE N > AR 4 ] DL AR AR 33,5009 J6 7E B &R
JiT 1 51 50,0008 3 A< B B 4% o BE Ay Z B
B B AW A 38 7 55 R 0.6 7 6 ©
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All the new shares issued during the year rank pari passu in

all respects with the existing shares.

During the year, the Company repurchased 50,000 of its own
shares on the Stock Exchange at an aggregate consideration of
HK$33,500. The highest price and the lowest price per share
are both equal to HK$0.67.
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25. SHARE OPTIONS

25. W IBEHE

FH 7 B 52 I B WA B ) i O
HALAL Ok R F—E A AR
AR F#IER S SE+ A+ R H RS
Vi i JB R T ) T2 D e M 3] ) 5 4R A
2 S M R ) TR BB ) o
SERFIFEZAZ Y HOAA RS R
SR i A5 46 T W I e B o R U R B
1 22 B33 I A b 1 8 G 2 R R R

kSR

5 i IR ME T B AE B 2 3 S O AR
A ) o 2 B3 By AR 2 ) 8 HAT: ] B J8S 2 ]
IR B o £ 55 AT 2 38 o pl 2 TR RE - )
LR A Ik 3 2 o TR R A O O RE
1) 5 A7 A0 B AR > ok 0k DA A1 > 5 G I E it
B HAMARE T EHBARAER-BLBH
AT SEAT I 5 Ve R A T 1 0 AR
RE T 52 1 0 B T R Ay P e v
I25% o AR 5% ik JE HE T 2 4 JBE 4y ¥ 300 PR RS
9B 2 R 2 H R AR o R S
SE JHE JBERE P AT 45 2 2E R A RO 5 S B R o
i M A% — )\ H g 2B T 4 R ZE R
PR A 1 0 - R IR R T AW A P 2
W s ()R T L 5 T (i) X O Tt 2
Wz H T T8 32 5 H B A6 1 32 BT P i i
F- #5 W i 2 9 80%

On 26th November, 2001, the Company terminated the share
option scheme of the Company adopted on 15th October, 1994
(the “Old Share Option Scheme”) and adopted a new share
option scheme (the “New Share Option Scheme”) as a result
of changes in Rules Governing the Listing of Securities on the
Stock Exchange in relation to share option scheme. On 21st
February, 2002, upon approval of the Company’s shareholders,
the Company amended the New Share Option Scheme to widen
the scope of participants that are eligible to participate in the

New Share Option Scheme.

Old Share Option Scheme

The purpose of the Old Share Option Scheme is to encourage
its participants to perform their best for the Company. The
participants are the employees of the Company or any of its
subsidiaries, including executive directors. As the Old Share
Option Scheme has been terminated, no more option can be
issued pursuant to the Old Share Option Scheme but in all
other respects the provisions of the Old Share Option Scheme
shall remain in force. The maximum entitlement of each
participant shall not exceed 25% of the maximum number of
shares in respect of which options may be granted under the
scheme. The period within which the shares must be taken up
under an option shall not be later than 10 years from the date
the option is granted. There is no minimum period for which
an option must be held before it can be exercised. HK$1 is
payable on acceptance of the options within 28 days from its
date of grant. The subscription price is the higher of (i) the
nominal value of a share and (ii) 80% of the average of the
closing prices of the share quoted on the Stock Exchange on
the five trading days immediately preceding the date of grant

of the options.
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25. SHARE OPTIONS (Continued)

25. WERHE ()

W00 B Al

W e M B 5 A SR 2 8L 3 ) RO A
KA UBA R FESE B R 2
S35 Ty vH S A B e Y A 4 A ] R
B o5 WAL 3 (ST T s R AT
W) AR IR B 5 AR AR T B A
] B R R B R T B A B A R B A T 2
T A5 WE 3 505 AR AT A H A R SE B
JEE P ~ S8 5 8 e ~ S S A A B 1 9 A o £
BN Bkl B (ST i o e AT 2 47
NH=EB#) s ARG B K E o LT 3
BB B 5 A T g o B A A ] T
BN s DA B AR ) B OR A AR i R B
B % S T BB B i 4 ) s 4 D
AT {8 A

AT S AR T T A A AR
A9 B 30T RS A 208 S 42 L W B 2 e
At 4 o 3 JHE A S U e P AT B T A
A e ST R o i PR BB AR+ \H
JHT 4% A0 3 ZEUI 122 A W S0 198 T < 8
R PII=F R m & ()RR % B
Jise A 7 i A2 I e A WA TR L (i) % Bt
REZ 2 F T 2 3 H OB A2 8 32 BT
Y 1 5 Wi AR s % i) PB4 T o T A JBE
L i S e S G N E 2
BomW g ZF—-—F+—AZ+HH
AR A7 T AL 9 i P AR T 2 % L A o
fiE o
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New Share Option Scheme

The purpose of the New Share Option Scheme is to encourage
its participants to perform their best in achieving the goals of
the Company and enjoy its results. The participants are any
director (or any persons proposed to be appointed as such) and
employee of each member of the Group; any discretionary
object of a discretionary trust established by any director or
employee of each member of the Group; any executive or
employee of any business consultant, business partner,
professional and other advisers to each member of the Group
(or any persons proposed to be appointed as such); any
substantial shareholder of the member of the Group; any
associates of director or substantial shareholder of the
Company; and any employee of the Company’s substantial
shareholder or any employee of such substantial shareholder’s
subsidiaries or associated companies, as absolutely determined
by the Board.

The period within which the shares must be taken up under an
option of the New Share Option Scheme shall not be later than
10 years from the date the option is granted. There is no
minimum period for which an option must be held before it
can be exercised. HK$1 is payable on acceptance of the options
within 28 days from its date of grant. The subscription price is
the highest of (i) the closing price of the share quoted on the
Stock Exchange on the date of grant, (ii) a price being the
average of the closing prices of the share quoted on the Stock
Exchange on the five business days immediately preceding the
date of grant and (iii) the nominal value of a share. The New
Share Option Scheme is valid for 10 years from 26th November
2001. No further options may be granted pursuant to the New
Share Option Scheme after 25th November 2011.
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25. WERHE () 25. SHARE OPTIONS (Continued)

R 458 A o ) M st REE it ) 452 M o D i A ) A summary of the movements of share options granted under
Wt n F the Company’s share option scheme is as follows:
IR HE % H
Number of share options
REBRNAE MER RZZZNAE
—~H—H i3 V.3 G Y = ¢
A A7 TAE W i RAERAT B Cancelled/ i A AT B
A 6 £ G 0 Outstanding Granted Exercised lapsed Outstanding
B HM Exercise price Exercisable at Ist during during during at 31st
Date of grant per share period  January, 2004 the year the year the year  December, 2004
0
HKS
76 W L it
0Old Share Option Scheme
ZREREAR A 0.590 Mk 14,600,000 = (4,800,000) = 9,800,000
21st September, 2000 Note a
ZEF-ENAZHAH 0.547 fitzkb 28,050,000 - (7,650,000) (3,000,000) 17,400,000
25th April, 2001 Note b
42,650,000 = (12,450,000) (3,000,000) 27,200,000
351 W ¢ it
New Share Option Scheme
ZZZ—H+ZANA 0.790 Mfake 14,760,000 - (240,000) = 14,520,000
4th December, 2001 Note ¢
ZZECENARH 0.820 fikd 29,040,000 - (1,406,000) (18,000) 27,616,000
9th April, 2002 Note d
ZZFTERAZHCA 0.920 Wik 2,600,000 = = = 2,600,000
22nd May, 2002 Note e
< ;8 o | 0.570 skt 23,002,000 - (5,816,000) (500,000) 16,686,000
2nd October, 2002 Note f
ZZEEFNARH 0.479 Wike 40,700,000 - (4,270,000) (250,000) 36,180,000
9th April, 2003 Note g
“RREHEAZN 0.800 A 500,000 = = = 500,000
3rd November, 2003 Note h
ZZZNWE—R1=H 0.906 Wik - 30,200,000 - (360,000 29,840,000
13th January, 2004 Note i
ZRFMETFZALR 0.910 W aEj - 800,000 - - 800,000
7th December, 2004 Note j
110,602,000 31,000,000 (11,732,000) (1,128,000) 128,742,000
153,252,000 31,000,000 (24,182,000) (4,128,000) 155,942,000
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25. WERHE () 25. SHARE OPTIONS (Continued)

IR HE % H
Number of share options
REBR=4 MER R-BRER
—~H—H i3 V.3 G Y = ¢
A A7 TAE W i RAERAT B Cancelled/ i A AT B
A 6 £ G 0 Outstanding Granted Exercised lapsed Outstanding
B HM Exercise price Exercisable at Ist during during during at 31st
Date of grant per share period  January, 2003 the year the year the year  December, 2003
0
HKS
T it
0Old Share Option Scheme
ZREREAR A 0.590 Mk 16,150,000 = (1,550,000) = 14,600,000
21st September, 2000 Note a
ZEF-ENAZHAH 0.547 Wfzkb 32,910,000 = (1,000,000) (3,860,000) 28,050,000
25th April, 2001 Note b
49,060,000 = (2,550,000) (3,860,000) 42,650,000
07 8 it
New Share Option Scheme
ZZZ—H+ZANA 0.790 Mfake 18,210,000 - = (3,450,000) 14,760,000
4th December, 2001 Note ¢
ZZECENARH 0.820 ftikd 29,250,000 - = (210,000) 29,040,000
9th April, 2002 Note d
“RFTERAZHCA 0.920 Wik 3,600,000 = = (1,000,000) 2,600,000
22nd May, 2002 Note e
. < ;8 o N 0.570 Wt ake 25,200,000 - (1,650,000) (548,000) 23,002,000
2nd October, 2002 Note f
—RE=ENARA 0.479 Wike - 41,900,000 (1,000,000) (200,000) 40,700,000
9th April, 2003 Note g
“ZF=E1—AZH 0.800 Wtikh = 500,000 = = 500,000
3rd November, 2003 Note h
76,260,000 42,400,000 (2,650,000) (5,408,000) 110,602,000
125,320,000 42,400,000 (5,200,000) (9,268,000) 153,252,000
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25. WERHE () 25. SHARE OPTIONS (Continued)

RN E SR A R R RE R T Details of the share options held by the directors included in

the above table are as follows:

i I #E  H
Number of share options
REZENE REZEWE
—~A—H T+ZAZ4—H
WA A7 B TRAE 1 th TRAE WA B WA A7 B
Y Eiid 1 G 0 Outstanding Granted Exercised Outstanding
B HE Exercise price Exercisable at 1st during during 7)) at 31st
Date of grant per share period  January, 2004 the year the year Others  December, 2004
#L (Ht3k)
HKS$ (Note)
(.32 &ip |
0Old Share Option Scheme
“RRFEAAC N 0.590 Writa 7,900,000 - - - 7,900,000
21st September, 2000 Note a
“EZ-ENAZTEA 0.547 WD 8,000,000 = (3,400,000) - 4,600,000
25th April, 2001 Note b
15,900,000 - (3,400,000) - 12,500,000
1 0 I B
New Share Option Scheme
“EFHETZANA 0.790 [ 7,500,000 = - - 7,500,000
4th December, 2001 Note ¢
“ZFTERACHCH 0.920 W ste 2,600,000 = - - 2,600,000
22nd May, 2002 Note e
“RFTHETACH 0.570 Wkt 6,700,000 - (1,700,000) (2,000,000) 3,000,000
2nd October, 2002 Note f
—RE=ENARA 0.479 Wike 11,000,000 - (1,600,000) (1,000,000) 8,400,000
9th April, 2003 Note g
“ERNE-A =R 0.906 Wit = 8,600,000 - - 8,600,000
13th January, 2004 Note i
27,800,000 8,600,000 (3,300,000) (3,000,000) 30,100,000
43,700,000 8,600,000 (6,700,000) (3,000,000) 42,600,000
Mfak: WEHREREN—NEEEGE LN Note: The amounts represent the options reclassified to other
) s T RE TR T 40 S L s ) o categories due to the resignation of a director during the year.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

25. SHARE OPTIONS (Continued)

ik B¢ 4 4 E
Number of share options
RoBREH BER  REZRER
—-H—H i3 V.3 G Y = ¢
A A7 TAE W i RAERAT B Cancelled/ A A7
A 6 £ G 0 Outstanding Granted Exercised lapsed Outstanding
B HM Exercise price Exercisable at Ist during during during at 31st
Date of grant per share period  January, 2003 the year the year the year  December, 2003
B
HKS
T it
0Old Share Option Scheme
“RRFEMACTH 0.59 Mk 9,000,000 = (1,100,000) = 7,900,000
215t September, 2000 Note a
ZEF-ENAZHAH 0.547 fitzkb 9,000,000 - (1,000,000 = 8,000,000
25th April, 2001 Note b
18,000,000 = (2,100,000) = 15,900,000
07 8 it
New Share Option Scheme
ZZZ—H+ZANA 0.790 Mfake 7,500,000 - - - 7,500,000
4th December, 2001 Note ¢
ZERCERASHCH 0.920 Mtake 3,600,000 - - (1,000,000) 2,600,000
22nd May, 2002 Note e
“RFTETACH 0.570 sk 8,200,000 = (1,500,000) = 6,700,000
2nd October, 2002 Note f
—RE=ENARA 0.479 Wike - 12,000,000 (1,000,000) = 11,000,000
9th April, 2003 Note g
19,300,000 12,000,000 (2,500,000) (1,000,000) 27,800,000
37,300,000 12,000,000 (4,600,000) (1,000,000) 43,700,000
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

25. SHARE OPTIONS (Continued)

Notes:

il JBERE VT AT ARSI R B R R RAEILA
ToHRBEZZ-FENLA ST HIE K
HoZZ AT —H-ZFF 4
WAZF—HR=ZZF=Z4AUA T —H
MEZR-RENA A H MRS =4
Fr ke

F R W41 4,800,000 8 JiE e HEAT 5 H AT
JBe 53 2 T 4B S 329 W T A A 112498 6

AW AT R A R T AENA
THE-ZEZFZ4TOA S+ HEZF
FNENHA - +HHBEZF——4FNH
=g E kB A = AT

B 7,650,000 % % B HEAT 55 H Al
B Ay = T A S 3 0T % 1.083% 6 ©

BT PAAEMH A 2R F 1A
WHEEZZ—-—4FFH=ZH 1k %A
CEROETCAZE-ZEFRF=E41TT
AZHEZZZNE T+ A=ZHBE-ZF
——4E+ZH=ZH IR W 4 =876

BB % 240,000 5% 1 B HE A7 45 B H A > Bt
3 Z o B ST 3 T A A 1.250% OG-

i JE BE 43 % 2 TR BE BN R T W H 2T
FENAHBEZR 4N N\H LT
B B UHR T TH ZRF4WA
H-ZFF=ZF—HH-ZRFNE—
A—HERZFFHFE—-H-HBE_%F—
AR A O\ H Ak AT

F R WAL 1,406,000 8 i e BEAT B 5 H AT >
JBe A3 2 T 4B S 329 W T A A 11269 G

il JBL A o Ay B AR BEREIR T T R T
FEHEATHEEF-"HFHA -1+
—HIEGFH RSB EZWRT - W EH R
SELAZTIH-ZEFFNERA S+
ZHECZRFREIA ST AEBESR
—ZHERA = H IR AT

The exercisable period during which the options may be exercised
is either from 21st September, 2000 to 20th September, 2010 or
divided into 3 tranches exercisable during the periods from 21st
September, 2001, 21st September, 2002 and 21st September,
2003 to 20th September, 2010.

The weighted average closing price of the shares immediately
before the date on which the 4,800,000 share options were
exercised was HK$1.124.

The exercisable period is divided into 3 tranches exercisable
during the periods from 25th April, 2002, 25th April, 2003 and
25th April, 2004 to 24th April, 2011.

The weighted average closing price of the shares immediately
before the date on which the 7,650,000 share options were
exercised was HK$1.083.

The exercisable period during which the options may be exercised
is either from 4th December, 2001 to 3rd December, 2011 or
divided into 3 tranches exercisable during the periods from 3rd
December, 2002, 3rd December, 2003 and 3rd December, 2004
to 3rd December, 2011.

The weighted average closing price of the shares immediately
before the date on which the 240,000 share options were
exercised was HK$1.250.

The options are either vested immediately and exercisable from
9th April, 2002 to 8th April, 2012 or vested in 4 tranches and
exercisable on 9th April, 2002, 1st January, 2003, 1st January,
2004 and 1st January, 2005 to 8th April, 2012.

The weighted average closing price of the shares immediately
before the date on which the 1,406,000 share options were
exercised was HK$1.126.

The options are either vested immediately and exercisable from
22nd May, 2002 to 21st May, 2012 or vested into 3 tranches
exercisable during the period from 22nd May, 2003, 22nd May,
2004 and 22nd May, 2005 to 21st May, 2012.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

25. SHARE OPTIONS (Continued)

25. WERHE ()

Bt (A7)

£ RN PAEHIE A SRR AT
AREZF -4 +HHik-RH =%
FEETHAZE-ZEFNETAZHR
“ERRLETAHRER-4F1A
— H I Ao = H AT

X8 % k5,816,000 8% i B #E 47 48 % H 11 »
JBE oy 22 T HE P 2 W T AR 2% 1,078 G ©

g  JERETTAEHMMAE ZFRFEFNAL
HREZZF-=4FMPHANH A %
WAEMALA - ZFFREMAILA k2
FEAEHHALARE-F-ZFPAN
H 1k 390 1 4y = AT

22l 3% 1t 4,270,000 5% 5 e B AT 08 % H T
JBE Ay 2 T A - 35 W T AR 2% 0.96 19 G ©

h.  EBRAET PATHEHIE A R R NE A
SHZRFRE T AZHEZFEA
E+—A=ZHREZF-=4£+—HZH
ARSI > T 4y S AT -

L MEMTECRRNE A SRR R
LA RRGRE Tl = =1 Rt
BAER-RBLE A TSARE R
— AR 2 A 9 = A e

jo WBRHES =SHIRT A SRR 2F
FNERRZLET A LARESR
— A+ Z AN H kR AT

FERSAREERIER (BIBHEE) BHER
W R PR AR E R 162¥ 00 (ZFF =
AE: 145 T0) ©

B Ik 452 H 2 s M bl AT B > 5 B I e
R PR B 255 5 SRS B RO\ AR > W A 4R Y
B RARE NI A R AR A AR
TRAZ Y e B e A A 22 o AT
50 Ji P R R o A 2 ) 5t R R AT R BB A
VUM A7 e i L 5 > N 2 RO JBEAS > 3 %
B JBEAT A Y M L G 2 IR M
i AT HR o AT B YT I 2k 2% o R R D e
TR 5 51 J7 1o AR AT A 6 A e A o
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Notes: (Continued)

f. The exercisable period during which the options may be exercised
is from 2nd October, 2002 to 1st October, 2012 or divided into
3 tranches exercisable during the periods from 2nd October,
2003, 2nd October, 2004 and 2nd October, 2005 to 1st October,
2012.

The weighted average closing price of the shares immediately
before the date on which the 5,816,000 share options were
exercised was HK$1.078.

g.  The exercisable period during which the options may be exercised
is from 9th April, 2003 to 8th April, 2013 or divided into 3
tranches exercisable during the periods from 9th April, 2004,
9th April, 2005 and 9th April, 2006 to 8th April, 2013.

The weighted average closing price of the shares immediately
before the date on which the 4,270,000 share options were
exercised was HK$0.961.

h.  The exercisable period is dividend into 3 tranches exercisable
during the periods from 3rd November, 2004, 3rd November,
2005 and 3rd November, 2006 to 2nd November, 2013.

i. The options may be exercisable from 13th January, 2004 to 12th
January, 2014 or divided into 3 tranches exercisable during the
period from 13th January, 2005, 2006 and 2007 to 12th January,
2014.

j- The options are vested in 3 tranches and exercisable on 7th

December, 2005, 2006 and 2007 to 6th December, 2014.

Total consideration received during the year from employees,
including directors, for taking up the options granted is
amounted to HK$162 (2003: HK$145).

The financial impact of share options granted is not recorded
in the Company’s or the Group’s balance sheet until such time
as the options are exercised, and no charge is recognised in
the consolidated income statement in respect of the value of
options granted in the year. Upon the exercise of the share
options, the resulting shares issued are recorded by the
Company as additional share capital at the nominal value of
the shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded by the Company in
the share premium account. Options which lapse or are
cancelled prior to their exercise date are deleted from the

register of outstanding options.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

26. bt 26. RESERVES

e 3 ik 18 PN PR A
Share  Contributed Retained £k
premium surplus profits Total
SR SR T T
HK$’000 HK$’000 HK$’000 HKS$’000
(FitzEafib)
(Notes a & b)
AR THE COMPANY
REFF=H—H—H At Ist January, 2003 901,377 89,169 153,563 1,144,109
B ADPER 160 Shares repurchased and cancelled (233) - - (233)
o o A o e 0 Shares issued at premium upon
BAT A exercise of share options 2,361 = = 2,361
AN A Profit for the year = = 121,013 121,013
B R (MHE10) Dividend paid (Note 10) = = (26,182) (26,182)
RZFZF=ZH+ZH At 3lst December, 2003
=+—H 903,505 89,169 248,394 1,241,068
8 [ G 4 e Shares repurchased and cancelled (28) = = (28)
TP RE R Shares issued at premium upon
BT exercise of share options 11,301 - - 11,301
A R Profit for the year = = 26,603 26,603
oA B (FHEE10) Dividend paid (Note 10) = = (39,564) (39,564)
WEBEWHEFTH At 31st December, 2004
=+—H 914,778 89,169 235,433 1,239,380
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

26. 1%{%: (%) . S (Continued)

B = Notes:

(a) AN BB BER R — LU AR 4R (a) The contributed surplus of the Company represents the difference
ALAEZ0CE B R W B A v R R between the aggregate value of the underlying net assets of the
AR BB AR SRR — JUJU O 4R A AT 0 4R 1 B subsidiaries acquired at the date on which the group
AL B AT 0 AR 2 R TR (L P 2R o reorganisation in 1994 became effective and the nominal amount

of the Company’s shares which were issued under the group
reorganisation in 1994.

(b) AR5 A F] BB BR AR A B B R B i (b) Under the company law in Bermuda, in addition to retained
FAb > S0\ 2 8% 5 7T Bk 43 Uk T JBE IR < 4K 1 profits of the Company, contributed surplus is also available for
A H B F 5145 Bt > Bl A w) A5 B IR 2k Ik 8 distribution to shareholders. However, a company cannot declare
ISEASE GRS or pay a dividend, or make a distribution out of contributed

surplus, if:
(ORAGE YT AR ¢ E Pk (i) the company is, or would after the payment be, unable to
R A A ) pay its liabilities as they become due; or
(i) v & B 0 v A B AR MR IR AR (ii) the realisable value of the company’s assets would thereby
AR K O B AT i AR B i 1 R be less than the aggregate of its liabilities and its issued
Py 48 i o share capital and share premium accounts.
RATR ZRFZNE A= —H A4 The Company’s reserves available for distribution to shareholders
23 UK T JBE 3R B £k 485 4 324,602,0009 76 (= as at 31st December, 2004 amounted to HK$324,602,000 (2003:
FE=4:337,563,000% 70) ° HK$337,563,000).
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

27. BHERLIE 27. DEFERRED TAXATION

VLT 2 2 FR S ) e DL 0 [ R e The following are the major deferred tax (liabilities) and assets
OB R (RR) B 2 S JL A ) - recognised and movements thereon during the current and prior

reporting periods:

AR
THE GROUP
AR TE  BERIRA AR
Accelerated Deferred Other
tax  development temporary At
depreciation cost differences Total
Tt TH#T T T
HK$’000 HK$’000 HK$’000 HK$’000
REZRZH—H—H At Ist January, 2003 (3,181) 5,434 4,158 6,411
A AR Credit (charge) to income statement
" (F1ER) for the year 197 (1,670) (1,824) (3,297)
REFEZZHTTH At 31st December, 2003
=t—H (2,984) 3,764 2,334 3,114
A AR Credit (charge) to income statement
" (F1ER) for the year 1,767 (1,068) 235 934
REZZEWETZH At 31st December, 2004
=+—H (1,217) 2,696 2,569 4,048
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

27. BAERLIE (%) 27. DEFERRED TAXATION (Continued)

& AR BRI S RS E R R For the purpose of balance sheet presentation, certain deferred
SE125% (RAERT) Priise Ak s AR 42 B 35 148 tax assets and liabilities of the Group have been offset in
ERTEHEE R AU T ARMBEHRGSA accordance with the conditions set out in SSAP 12 (Revised).
I 2 A0 L 45 ik 4 43 The following is the analysis of the deferred tax balances for

financial reporting purposes:

ZRENLE “RER=E

2004 2003

T#x R

HK$’000 HK$’000

AR IE Deferred tax assets 10,762 9,828

RGBT £ A% Deferred tax liabilities (6,714) (6,714)

4,048 3,114
R_RENETZH=1—H - REEHRE) At 31st December, 2004, the Group has unused tax losses of
JABLIE B 473,617,000 70 (BT =4 HK$473,617,000 (2003: HK$430,000,000) available to offset
430,000,000 7C) » AT HE S A 2 i A1) » 1) I e against future profits. No deferred tax asset has been recognised
T B DA HE S 1) oA 2R i A 2R U BT 5 | E A R ks in respect of such losses due to the unpredictability of future
e R A T o R T B T M 4R B profit streams. Included in unrecognised tax losses are losses
5,209,000 ¢ (ZFF=4:10,610,000% of HK$5,209,000 (2003: HK$10,610,000) that will expire from
L) RS EENR R LERE RF 2007 to 2009. Other losses may be carried forward indefinitely.

JUAE JeEi i o s 48 T 7 b 5 L SRS FR o

R_RRWETH=1—H - AREFH A At 31st December, 2004, the Group also has other deductible
FOYRIL AT 25 77,942,000 00 (ZFF= temporary differences of HK$77,942,000 (2003:
4:71,947,000370) o B i i E SR AL A1 W] HK$71,947,000). No deferred tax asset has been recognised in
BT R T FI VR IR 25 2L » N SRk v U IRy relation to such deductible temporary difference as it is not
7% B AR S BT K 7 o probable that taxable profit will be available against which the

deductible temporary differences can be utilised.

REBRNESZH=+—H - RKAFRH RS At 31st December, 2004, the Company has unused tax losses
JABLIE S $79,091,0009 78 (BT =4 of HK$79,091,000 (2003: HK$57,643,000) available to offset
57,643,000%5C) » P HEHT AR AR A » 1M S e Ak against future profits. No deferred tax asset has been recognised
B DL E 1 oA 2 i ) 2R U5 5 1 B A B ks 4B in respect of such losses due to the unpredictability of future
TiE W S o O profit streams.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

28. tHEM)EAF 28. DISPOSAL OF SUBSIDIARIES

R4 AL B R S AEE T In 2003, the Group disposed &3 FiFE R FAMRAF, &
A PR~ 5T 3 5 E 7R BRA R KeSources 2 54 7 A F] and eSources Limited, which did not result
Limited > WA BA Hi £ 35 TE I J16 35 A 42 [0 A B in any significant financial impact to the Group.

GRUE N3 A

TP H A T » 2 S B 2 ) P A RN T

The net assets of the subsidiaries at the date of disposal were

as follows:

ZRENLIE RER=4E
2004 2003
T#x R
HK$’000 HK$’000
T H A i 7 Net assets disposed of
[ & ¥ g Fixed assets - 8,921
e Inventories - 3,846
JREWCHR 35K ~ i 4 B PR BRI Debtors, deposits and prepayments - 7,723
WITHE RIS Bank balances and cash - 9,350
JRE A+ W ok I ME T2 Creditors and accrued charges - (9,332)
& Borrowings - (1,414)
BiIE Taxation - (398)
A BB RRE £ Minority interests - (4,099)
- 14,597
JREAY 2 Attributable goodwill - 5
5 Y JE 2 W iy e Gain on disposal of subsidiaries - 238
B 1 B A A Utilisation of restructuring provision - (616)
HEARAE Total consideration - 14,224
AR A A Satisfied by:
B4 Cash - 14,224
Hh B A W B TR A A : Net cash inflow arising on disposal:
BHEeRE Cash consideration - 14,224
& TSR AT &5 17 R Bl 4 Bank balances and cash disposed of - (9,350)
- 4,874
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

29. FEIEBER 5 29. MAJOR NON CASH TRANSACTION

BECFZ=H1+A=1T—HIFE KL During the year ended 31st December, 2003, machinery and
1 1).174,899,000% 76 I — S8 2 2 7 & 1k equipment with a carrying value of HK$174,899,000 was
TH{E 174,899,000 7T HY 1 2% K 5% A > 4E % ) disposed of to an associate at HK$174,899,000 as consideration
ARG — R 8 N F MR ANE & for the additional capital contribution to the associate of the
Group.

30 JRACHIA it 1
=i Hong Kong
2 A5 (9] ] I 22 AR 0k 3 AR A DR 5 30 5 451 The Group participates in both a defined contribution scheme
50 1 S R A KT (TR 3 R AR AR R which is registered under the Occupational Retirement Scheme
# 1) > DL R AR IR R e AR S RO R —FF Ordinance (the “ORSO Scheme”) and a Mandatory Provident
T+ H B R AR S E ] ([3RAR Fund Scheme (the “MPF Scheme”) established under the
A ut#l]) o 3% AF T B A B AR [ A Mandatory Provident Fund Ordinance in December 2000. The
4y PP o i B A2 RE B - i 0 B iR 4 assets of the schemes are held separately from those of the
T BT T 2 AR TRk S TR A AR R k) Y Group, in funds under the control of trustees. Employees who
o B Y 8 R A A8 Y R S AR AR e ) i were members of the ORSO Scheme prior to the establishment
2 IS st # - R =2 R4E T A — of the MPF Scheme were offered a choice of staying within
H B2 4% i 1 A 45 [ 4 i w7 R B 3 ZE 20 the ORSO Scheme or switching to the MPF Scheme, whereas
LY Eorcin U all new employees joining the Group on or after 1st December,

2000 are required to join the MPF Scheme.

i S AR A PR s 3 [ Ry o M BB R A 4 L 20 The ORSO Scheme is funded by monthly contributions from
BEABHEN P52 12% A% GR-FHBRE both employees and the Group at rates ranging from 5% to
B AR B i R s -390 € ) 5 H 1 Btk o 12% of the employee’s basic salary, depending on the length
i B AE P 2 S Il A3tk i B W 3 AR AR AR of service with the Group. Where there are employees who
R ) B IS A gk o PR AT DA 45 I leave the ORSO Scheme prior to vesting fully in the
A B BEEK o 47 P > BESRAE A 422 1 Jy =X P 8 Y 1 contributions, the contributions payable by the Group are
BB Wtk (ZRR=42:53,000%70) © reduced by the amount of forfeited contributions. There was

no forfeited contributions utilised in this manner during the

year (2003: HK$53,000).
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

30. SBARFERIETE] (49) 30. RETIREMENT BENEFIT SCHEME (Continued)

= () Hong Kong (Continued)

F IR AR E R B Oy > AR g A B IR For members of the MPF Scheme, the Group contributes 5%
B 05 % ) % w4 kK 1T A BRI B of relevant payroll costs to the scheme, which contribution is
I IR IR Hh 5 % iy gk ak o matched by the employee.

A0 56 WA R T 3 AR A AR e it ) % The retirement benefit scheme contributions arising from the
St B P AR AR R At s A 4R I AR ORSO Scheme and the MPF Scheme charged to the
PR E Y RLE PR 2 43 be R A i itk o consolidated income statement represent contributions payable

to the funds by the Group at rates specified in the rules of the

respective schemes.

TGS H o 3 JRAE ) B KU OBtk v A At the balance sheet date, there was no significant amount of
H 12 Btk - forfeited contributions available to reduce future contributions.
B A Mainland China

AR v B P 3t R R 1 L o A AR L o According to the relevant laws and regulations in the Mainland
PRy % 7 B T B DR 2 ) %0 B S i China, certain subsidiaries established in the Mainland China
FE H 43 Lo i AR AR A S 44 Bk > 4 i 2% O are required to contribute a specified percentage of the payroll
B HRBERARAER o A5 B % S IR AR RE A 5 of their employees to the retirement benefit schemes to fund
B By e — BT R AR IR X S T B G Bk the retirement benefits of their employees. The only obligation

of the Group with respect to the retirement benefit schemes is

to make the required contributions under the respective

schemes.
31. BT 31. PLEDGE OF ASSETS
N_BBNET+_H=1—H AREH A At 31st December, 2004, bank deposits of HK$6,824,000 (2003:
6,824,000 7t (ZFF=42:37,302,000% HK$37,302,000) of the Group were pledged to secure general
J0) WISRATHE 3K T ARHKHH » M 4 A 23 ] Fi B 2 banking facilities granted to subsidiaries of the Company.
ARER MR SRAT A R R R
RoRR=Z2FT A= o AR EREE At 31st December, 2003, leasehold properties with an aggregate
H 42 136,426,000 70 F R & 4 36 B 4 8 carrying value of HK$136,426,000 and notes receivable of
8,654,000 7T B JE I 52 4575 B AR AR - 15 % HK$8,654,000 of the Group were also pledged to secure general
A2\ ] B A R M — R SR AT T B R s banking facilities granted to subsidiaries of the Company.
TGS H - AR 23 7] NP AT ] 5 2 ARG - The Company did not have any assets pledged at the balance
sheet date.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

32. WML ZHE 32. OPERATING LEASE ARRANGEMENTS

ARG B TR ALA -

TRASSEH > AR BRA 2 R AR B S A AT
S AEE A AVRSE > RS ARYE I T AR AR AR

The Group as lessee:

At the balance sheet date, the Group and the Company had

outstanding commitments for future minimum lease payments

FLEAT K AR BOR AR R under non-cancellable operating leases in respect of rented
premises which fall due as follows:
THE GROUP THE COMPANY
A 4R A2
SEFNYE ZFFEHE DFFNUYE DR
2004 2003 2004 2003
T#x T#T T#x T
HK$°000 HK$’000 HK$°000 HK$’000
—F N Within one year 2,518 3,734 405 1,283
B FENAE In the second to fifth year
(BIEERMAEN)  inclusive 323 1,273 - 385
2,841 5,007 405 1,668

BRI Tt A SR B AN A > R T
WA 236 2 REAT AL 4 o LA T SR AR I 8
7 > T [0 L 7~ 3 32 P 4P BT T

ARG BT HALA -

AR 5 R E BB W SEFIHEES B A8 P e AL
WA 559,289,000 70 (ZFF=4F:
8,182,000#7T) &454,0008 78 (ZFE=4E:
1,756,000 7)o % %% i RIS E I A F—
AE IR LA A
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Operating lease payments represent rentals payable by the
Group and the Company for certain of its office premises.
Leases are negotiated for an average term of two years and

rentals are fixed for an average of two years.

The Group as lessor:

Rental income earned from investment properties and
machinery and equipment during the year were HK$9,289,000
(2003: HK$8,182,000) and HK$454,000 (2003: HK$1,756,000),
respectively. These assets have committed leases for terms

ranging from one year to over five years.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

32. BEHAILHE () 32. OPERATING LEASE ARRANGEMENTS

(Continued)

AREREAER AN () The Group as lessor: (Continued)
TS - AREE [ CURt AR SEBLAE S RT S A At the balance sheet date, the Group had contracted with lessees
RIS R AHAY » SR AH S A 3R DA N AR for the following future minimum lease payments under non-
- cancellable operating leases which fall due as follows:
A 4R 1
THE GROUP
—EEZWNIE “EREAE
2004 2003
T#xL T#Hx
HK$’000 HK$°000
—4ER Within one year 11,336 9,566
BB BRAF (B ERBMEEN) In the second to fifth year inclusive 40,167 37,612
FAEAR After five years 7,691 347,598
59,194 394,776
33. BURELH 33. CONTINGENT LIABILITIES
BREERNUE A= Ho AR AR At 31st December, 2004, the Company had outstanding
HR 2 MR A w1 #4%500,000,000 3 70 Bk corporate guarantee executed in favour of banks in respect of
MHEC M2 KBTI H AR R R —ZFFN a loan facility amounting to HK$500,000,000 granted to a
FEFTZHET—H - EEMEAR OB A& wholly owned subsidiary of the Company. The extent of such
K 4R %5 160,000,000 70 (BB =48 loan facility utilised by the subsidiary at 31st December, 2004
%) o amounted to HK$160,000,000 (2003: Nil).
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

34. B A AEYE 34. CAPITAL COMMITMENTS

4R
THE GROUP
SREWE SRESE
2004 2003
T#x Tt
HK$°000 HK$’000
Tt AR AR 5T 40 0 ¥ AR B 3 Capital expenditure authorised but not
contracted for in respect of:
— [l B A ~ fixed assets 208,099 81,013
ELHT A94E R 77 B s e P 43 Capital expenditure contracted for but not
B AP X : provided in the financial statements
in respect of:
— R E A E R E — investment in an associate - 15,600
— [ B — fixed assets 337,828 42,653
— Bl A0k — technical know-how 752 4,887
338,580 63,140
AR E] A S N ARAE o) A A ¢ o The Company did not have any capital commitments at the

balance sheet date.
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HKEZFZNE T A=1+—HIL4EE For the year ended 31st December, 2004

35. ARHEANLRS

35. RELATED PARTY TRANSACTIONS

BRBRREL6 ~ 22(a) B9 B B AL 5
A > AR [ N4E Y BEDL A BN 3T SR T4

In addition to the related party transactions set out in Notes

16, 22(a) and 29, during the year, the Group also entered into

WA G the following significant transactions with related parties:
—EZWNLE ZEEFEH
2004 2003
T#x T#L
HK$°000 HK$’000
LA v 2 BB A ) 1 Rental expenses paid to fellow
LKA subsidiaries 1,991 2,336
L — 5 IF) R B 23 W) 1Y Rental income received from
HEWA a fellow subsidiary 700 =
L — F W A F A A Rental income received from an associate 8,589 8,182
HET KB Sale to an associate 71,390 42,919
CAF— Wi o v 38 F A s Wafer fabrication service charges
% H paid to an associate 111,855 63,480
S48 T W R A W) A UBOR Sale to minority shareholders of
subsidiaries 28,177 -
W5 1 B A ) A OB Purchase from minority shareholders
of subsidiaries 8,873 -
CAT B8 A 5] A SRR Royalties and technical assistance fees
B RE e B Al X 4% paid to minority shareholders
of subsidiaries 1,951 -
LA B A W] A BB R License fees paid to minority shareholders
FERTRERR of subsidiaries 297 -
Mfat:  BROH—ZE A ] AL A B AR R Note:  The transactions were carried out on terms similar to those

IR n ke 4 A1 » 1% 52 B T G R i B
ST N AT 2R 5 PSR OMR R A T

applicable to transactions with unrelated parties, except that
the rental income received from an associate is calculated

pursuant to the relevant agreements.

B Eali g Ah s R —BEB=FE—H _H o AREH In addition to above, on 2nd January, 2003, the Group entered
S % 3 408 [ 6T B o R O > A A 1 DL AR
10,982,000% 7C [ 3 1 4 [ H 45 H i — Z &
% B A WeSources Limited 2 3 B A

g o A IR R H 521

into an agreement with CRH, to dispose of its entire equity
interest in a wholly-owned subsidiary, eSources Limited, to
CRH for a consideration of HK$10,982,000. The disposal was

completed on the same date.

The amounts due from/to minority shareholder(s) and amount

565 B 66 BT UAR £ % A LR B B
A BB SRR IE DA S RE N A — SR Mk
AR T g R S M R AR R A

due from/to an associate as included in the consolidated balance
sheet on pages 65 and 66 are unsecured, interest-free and

repayable on demand.
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36. BUN R BY & 36. GOVERNMENT GRANTS

B i Bl 418,820,000 6 (ZF R =4
24,539,000 7G) 71 A KA R TH K 52 A
P> T AT B BORT R P B A8 » DA 72 B 80 7
PRUEE 4 o % AU HH B 2 ] AR g 3%
B RH KA B BERE R R WA - IEBUR BT 5
AR B AR B 5 12,147,0009 00 (ZF

F=4:2,822,000%50) ©

. R MR A F BB

PP R =2 FNE+ZH =+ H HZEH

Included in creditors and accrued charges are government grants
of HK$18,820,000 (2003: HK$24,539,000) which are provided

by the relevant government authorities for the purpose of

financing the development of new products. The amounts are

recognised as income on systematic and rational basis over the

useful lives of the relevant assets. This policy has resulted in a
credit to income in the current year of HK$12,147,000 (2003:

HK$2,822,000).

37. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

Particulars of the principal subsidiaries as at 31st December,

JB A F) R - 2004 are as follows:
BT HARATRAN
Bt eA CHAT i
RV wE B A JBEAH 43 1o
AL Issued and Percentage of
Place of fully paid issued/registered
B I 2 vl 44 W incorporation/ share capital/  capital held by — BB
Name of subsidiary establishment registered capital the Company  Principal activities
FEMEE
Semiconductor business
HEEMEF ER) AMAT  REELHE EERk9FE T 100%  #EFER
China Resources British Virgin Islands Ordinary US$9 Investment holding
Microelectronics
(Holdings) Limited
HE A PR AR i T3 100% 5% Ky B 4 B
Beat Boath b B
China Resources Hong Kong Ordinary HK$3 Manufacture and sales of
Semiconductor integrated circuit design
Company Limited and wafer packaging
Faithway Resources Limited /B E L HE 5 L1 ETT 100%  #HEEK
British Virgin Islands Ordinary US$1 Investment holding
RHEYISEA IRA A £y el EE k2T 100%  PIEHH

Fortune Property Limited

British Virgin Islands
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Ordinary US$2

Property holding
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37. B E A RVE R 4)

37. PARTICULARS OF PRINCIPAL

Wk 2 ) 45 1

Name of subsidiary

137 A
B
Place of
incorporation/

establishment

SUBSIDIARIES (Continued)

3% £5)3
Bt
wE A
Issued and
fully paid
share capital/

registered capital

A 2 W $5 4
CBAT ik i
WA A

Percentage of

issued/registered

capital held by
the Company

EL-E 2

Principal activities

FEERE (H)

Semiconductor business (Continued)

* RN EH R T
HIRAT

* EFERE T (I
HIRAT

# Semicon Microelectronics
(Shen Zhen) Co., Ltd.

e (Fl) WAEA AR
Well-Known (Hong Kong)

Property Limited

T RAT

* Wuxi China Resources

Microelectronics Co., Ltd.

* IESFM R RS E T
FRRAH
* Wuxi China Resources

Semico Co., Ltd.

H [ P
Mainland China

B

Mainland China

LR
Hong Kong

B

Mainland China

R P

Mainland China

1,800,0003 5T
US$1,800,000

4,110,00037C

US$4,110,000

T3
Ordinary HK$3

A E#570,000,0007C

RMB570,000,000

AN E#25,000,00078

RMB25,000,000

100%

100%

100%

100%

100%

At h

Design of wafer

UEWEE Y

Testing and packaging

of wafers

WA
Property holding

B R WS R B~
BErER

Manufacture and sales of
integrated circuit,
packaging and testing
of integrated circuit,

investment holding

BN
T EE i S

Design, testing and sale
of integrated circuit

products and chips
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37. B E A RVE R 4)

37. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

Wk 2 ) 45 1

Name of subsidiary

137 A
B
Place of
incorporation/

establishment

3% £5)3
Bt
wE A
Issued and
fully paid
share capital/

registered capital

A 2 W $5 4
CBAT ik i
WA A

Percentage of

issued/registered
capital held by
the Company

EL-E 2

Principal activities

FEERE (H)

Semiconductor business (Continued)

© S EHENMET
HIRAH

©Wuxi China Resources
Huajing Microelectronics
Co., Ltd.

3 £33

Compressor business

A BB AR
China Resources Cooling

Technology Co., Ltd.

* Y A = T R A
HIRAF

# China Resources (Shenyang)
Sanyo Compressor
Co., Ltd.

e g AR = T R A
HIRAF

# Shenyang Shengrun Sanyo
Compressor Co. Ltd.

B

Mainland China

S VLR

British Virgin Islands

R P

Mainland China

R P

Mainland China
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A E#150,000,0007C

RMB150,000,000

W m 655 7T
Ordinary US$65

144,333,053357C

US$144,333,053

20,000,00035 78

US$20,000,000

99.662%

100%

63.75%

63.75%

RO B g SRR

Manufacture and sales of

integrated circuit

Eia gl

Investment holding

S T 2 A

Manufacture and sale of
compressors for

air-conditioners

S T 4 2 R A

Manufacture and sale of
compressors for

air-conditioners
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37. B E A RVE R 4)

37. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

AR WARATRAN
Bt ATkt
C3L v ki A HARHA I
AR Issued and Percentage of
Place of fully paid issued/registered
B I 2 vl 44 incorporation/ share capital/  capital held by — FEEH
Name of subsidiary establishment registered capital the Company  Principal activities
Ay 8- E 3
Office furniture business
* B BT (BRif) e P 4,528,800 7T 100%  BE KRB EMRAEHER
HIRAH
# China Resources Logic Mainland China US$4,528,800 Manufacture of and trading
Office Furniture in office furniture
(Zhuhai) Ltd.
Logic Manufacturing B IR A A BE40ET0 100%  BEEB
Corporation Limited British Virgin Islands Ordinary US$40 Investment holding
* BRI B FAA AT g Py 3 1,260,0003¢ 7% 100%  BERAEHER
Mainland China US$1,260,000 Manufacture of
office furniture
HAl
Others
CRT (BVI) Limited £y i agid] B 11678 100% — BERER
British Virgin Islands Ordinary US$11 Investment holding
BNBOCRA IRAF B HIm 100%  #EFER
10,271,520%7C
Logic Office Supplies Hong Kong Ordinary Investment holding

Limited

HK$10,271,520
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37. B E A RVE R 4)

FCRT (BVI) Limited FHANA 5 BLIZHA S
Fi A Rk fh e A 734 A A B B R -k
BEAE MR AL R b AR o

i = Ut o Y e e S LR
TE] » 45 B o 2 ) B S o R DR i

HHR > LIRFTBIRA L F Mg 2w AR
Ay A B P B R B O B R
iy > W) Ao T 2 W] R E AR 4 AR A 7

Jife
@ HHEME¥E
# RGN
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37. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

All the above subsidiaries, except for CRT (BVI) Limited which

is directly held, are indirectly held by the Company and operate

principally in their places of incorporation/establishment.

None of the subsidiaries had any debt securities outstanding at

31st December, 2004 or at any time during the year.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
or assets and liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

@  Equity joint venture
# Wholly foreign owned enterprises




