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(a)

(b)

(c)

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these
financial statements are set out below:

Basis of preparation

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply
with accounting standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The financial statements
are prepared under the historical cost convention.

Impact of recently issued Hong Kong Financial
Reporting Standards

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting Standards
(“new HKFRSs”) which are generally effective for accounting periods
beginning on or after January 1, 2005. The Group has not early
adopted these new HKFRSs in the financial statements for the year
ended December 31, 2004.

Basis of consolidation

() The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
December 31, 2004.

(i) All material intercompany transactions and balances within the
Group are eliminated on consolidation.

(i) The results of subsidiaries acquired or disposed of during the
year are dealt with in the consolidated profit and loss account
from or up to the effective dates of acquisition or disposal.

(iv)  The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any unamortized goodwill
or negative goodwill which was not previously charged or
recognized in the consolidated profit and loss account.

(v)  Minority interests represent the interests of outside shareholders
in the operating results and net assets of subsidiaries.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly,
controls more than 50 percent of its voting power or issued share
capital or controls the composition of its board of directors or have
power to govern its financial and operating policies.

Investments in subsidiaries are carried in the Company’s balance
sheet at cost, less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of
dividend received and receivable.

Associated companies

An associated company is a company, not being a subsidiary, in
which an equity interest is held for the long-term and significant
influence is exercised in its management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the year, and the
consolidated balance sheet includes the Group’s share of net assets
of the associated companies and also the balance of unamortized
premium on acquisition.

Goodwill

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net assets of the acquired
subsidiary/associated company at the date of acquisition.

Goodwill on acquisitions is included in intangible assets. However,
any impairment arising on such goodwill is accounted for in the year
the impairment takes place. Where an indication of impairment exists,
the carrying amount of goodwill is assessed and written down
immediately to its recoverable amount.

The gain or loss on disposal of a subsidiary or an associated company
includes the unamortized balance of goodwill relating to the company
disposed of, or the related goodwill written off against reserves to
the extent it has not previously been charged in the profit and loss
account.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(g) Fixed assets

(i)

(i)

(vi)

Freehold land is stated at cost and is not amortized.

Leasehold land and buildings, leasehold improvements and other
fixed assets are stated at cost less accumulated depreciation
and any accumulated impairment losses. Cost represents the
purchase price of the asset and other costs incurred to bring
the asset into its existing use.

Depreciation of leasehold land is calculated to write off its cost
over the unexpired period of the lease.

Depreciation of leasehold buildings and improvements is
calculated to write off their carrying amounts over the unexpired
periods of the leases or their expected useful lives to the Group
whichever is shorter. An asset’s carrying amount is the amount
at which it is included in the balance sheet, whether at cost or
valuation, after deducting accumulated depreciation and any
accumulated impairment losses.

Depreciation of fixed assets is calculated to write off their costs
on the straight-line basis over their expected useful lives to the
Group. The principal annual rates used for this purpose are:

Leasehold land and buildings 2%
Leasehold improvements 20%
Plant and machinery 20%

20% - 25%
20% - 25%
20% - 25%

Motor vehicles
Office equipment
Furniture and fixtures

Costs incurred in restoring fixed assets to their normal working
condition are charged to the profit and loss account.
Improvement works are capitalized and depreciated over their
expected useful lives to the Group.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(g) Fixed assets (continued)

(vii)

At each balance sheet date, the carrying amount of fixed assets
are reviewed in order to assess whether there is any indication
of impairment. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant, an
impairment loss is recognized to reduce the asset to its
recoverable amount, such impairment losses are recognized in
the profit and loss account.

(viiy The gain or loss on disposal of fixed asset is the difference

between the net sales proceeds and the carrying amount of
the relevant asset, and is recognized in the profit and loss
account.

(h) Assets under leases

(i)

Finance leases

Leases that substantially transfer to the Group all the rewards
and risks of ownership of assets are accounted for as finance
leases. At the inception of a finance lease, the fair value of the
asset is recorded together with the obligation, excluding the
interest element, to pay future rentals.

Payments to the lessor are treated as consisting of capital and
interest elements. Finance charges are charged to the profit
and loss account in proportion to the capital balance
outstanding.

Assets held under finance leases are depreciated over the
shorter of their estimated useful lives or the lease periods.
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(h)

PRINCIPAL ACCOUNTING POLICIES (continued)

Assets under leases (continued)

(i) Operating leases
Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Rental payments applicable

to such operating leases are charged to the profit and loss
account on a straight-line basis over the lease periods.

Inventories

Inventories are stated at the lower of cost and net realizable value.
Cost is determined on a weighted average basis and is arrived at as
follows:

()  Raw materials and purchased goods - invoiced prices plus
procurement costs.

(i) Work in progress and finished goods — cost of direct materials,

direct labor and an appropriate proportion of production
overheads.

Net realizable value is the price at which inventories can be sold in
the normal course of business after allowing for the costs of
realization and, where appropriate, the cost of conversion from their
existing state to a finished condition.
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December 31, 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

Deferred taxation

Deferred taxation is provided in full, using liability method, on
temporary differences between the tax base of assets/liabilities and
their carrying amounts in the financial statements. Taxation rates
enacted or substantially enacted by the balance sheet date are used

to determine deferred taxation.

Deferred tax assets are not recognized unless it is probable that
future taxable profit will be available against which the temporary
differences can be utilized.

Deferred taxation is provided on the temporary differences arising
on investment in subsidiaries and associated companies, except
where the timing of the reversal of the temporary difference can be
controlled by the parent company and it is probable that the
temporary difference will not reverse in the foreseeable future.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Foreign currency monetary assets and liabilities are translated
into Hong Kong dollars at the exchange rates ruling at the balance
sheet date. Except the condition as stated below, exchange
differences are dealt with in the profit and loss account.

The balance sheets of overseas subsidiaries and branches at the
year end are translated into Hong Kong dollars at the rate of exchange
ruling at the balance sheet date. The profit and loss accounts of
overseas subsidiaries and branches are translated at an average
rate for the year. Exchange differences are dealt with as a movement
in exchange reserve.
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(m)

(n)

PRINCIPAL ACCOUNTING POLICIES (continued)

Revenue recognition

(

)

(i)

(i)

(iv)

(vi)

Revenue in respect of goods sold is recognized on the basis of
goods sold and delivered.

Interest income is recognized on a time proportion basis, taking
into account the principal amounts outstanding and the interest
rates applicable.

Commission income is recognized when services are rendered.

Royalty income is recognized on an accrual basis.

Operating lease rental income is recognized on a straight-line
basis.

Dividend income is recognized when the right to receive
payment is established.

Borrowing costs

All borrowing costs are charged to the profit and loss account in the
year in which they are incurred.

Employee benefits

(i)

Pension obligations

Except for the pension scheme arrangements in Taiwan, the
Group operates defined contributions schemes and, if
applicable, participates in central defined contribution provident
fund schemes for all qualified employees. The assets of the
said schemes are held separately from those of the Group in
independently administered funds. Contributions to these
schemes are made by both the employers and employees at
rates ranging from two percent to twenty percent on the
employees’ salary.
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December 31, 2004

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(n) Employee benefits (continued)
() Pension obligations (continued)

The Group’s contributions to the mandatory provident fund
scheme and defined contribution plans are expensed as incurred
and, if applicable, are reduced by contributions forfeited by
those employees who leave the scheme or the plan prior to
vesting fully in the contributions.

The branches of wholly-owned subsidiaries of the Group in
Taiwan participate in a central defined benefit pension schemes
(“Taiwan Schemes”) providing benefits to all employees in
accordance with the Labor Standards Law (as amended) in
Taiwan. The Group has an obligation to ensure that there are
sufficient funds in the Taiwan Schemes to pay the benefits
earned. The branches currently contribute at two percent of
the total salaries as determined and approved by the relevant
government authorities. The assets of the Taiwan Schemes are
invested by the Central Trust of China.

(i) Equity compensation benefits

Under the share option schemes of the Company, share options
are granted to eligible persons at directors’ discretion. When
options are granted, considerations received are recognized in
the financial statements. When the options are exercised, the
proceeds received net of any transaction costs are credited to
share capital (nominal value) and share premium.

(o) Cash and cash equivalents

Cash and cash equivalents are short-term, highly liquid investment
which are readily convertible into known amounts of cash without
notice. For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand, bank overdrafts and advances
from banks repayable within three months from the date of the
advance.

GIORDANO INTERNATIONAL LIMITED
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(p)

(a)

PRINCIPAL ACCOUNTING POLICIES (continued)

Provisions

Provisions are recognized when the Group has a present legal or
constructive obligation as a result of past events, it is probable that
an outflow of resources will be required to settle the obligation, and
a reliable estimate of the amount can be made.

Segment reporting

In accordance with the Group’s internal financial reporting, the Group
has determined that business segments be presented as the primary
reporting format and geographical as the secondary reporting format.

Segment assets consist primarily of fixed assets, rental deposit and
prepayment, inventories, receivables and operating cash. Segment
liabilities comprise operating liabilities and exclude items such as
taxation and certain corporate borrowings. Capital expenditure
comprises additions to fixed assets, including additions resulting
from acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting, sales are based on
the country in which customers are located. Total assets and capital
expenditure are where the assets are located.

Contingent liabilities

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognized because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognized but is disclosed in the notes
to the financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be
recognized as a provision.
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December 31, 2004

TURNOVER, REVENUE AND SEGMENT
INFORMATION

The principal business of the Group is retailing and distribution of
casual apparel and accessories under Giordano, Giordano Ladies,
Giordano Junior, Bluestar Exchange brands. The Group also carries
on apparel manufacturing operation, supporting the Group’s retail
business and supplying products to third parties.

Turnover and revenue recognized during the year are as follows:

%
Group
BB BETAENN) (In HK$ millions) 2004 2003
EE 0 Turnover
ZERDHEEBZ Sales revenue from retailing
sHEWKA and distribution operations $3,739 $3,221
BXREKZ Sales revenue from
HE WA manufacturing operations 264 168
$4,003 $3,389
H i = Other revenue
FEKA Interest income $ 8 $
BalA Commission income 8 6
e WA Rental income 17 24
SER PN Royalty income 17 19
H A g A Other income 40 22
$ 90 $ 78

ANNUAL REPORT 2004 & %R
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1 S i 2.

TURNOVER, REVENUE AND SEGMENT

INFORMATION (continued)

(@) Primary reporting format - business segments

ZERDHER
Retail and RRER b £8
Distribution Manufacturing Eliminations Group
(WAEEEETAEN) (In HK$ millions) 2004 2004 2004 2004
EEL Turnover
HIMEE External sales $3,739 $264 $ -
AHEEE Inter-segment sales - 560 (560)
$3,739 $824 $(560) $4,003
FHEE Segment results
LERM Operating profit $ 443 $ 51 $ 3 $ 407
HEER Finance expense -
ylA-N| Share of profits of
kil associated companies 37
Bt A0 A Profit before taxation 534
B Taxation (110)
Bt A Profit after taxation 424
DERRER Minority interests (31)
REEERF Profit attributable to sharholders $ 393
EE Assets
NHEE Segment assets $1,774 $324 $2,098
EdoWNSE I Interests in associated companies $ 312 312
ROBZEE Unallocated corporate assets 307
BEE Total assets $2,717
f8f Liabilities
NHERE Segment liabilties $ 350 $124 $ 474
RABZAE Unallocated corporate liabilities 210
Baf Total liabilities $ 684
Hit &R Other information
EXRRL (W& 1) Capital expenditure (Note 11) $ 128 $ 15 $ 143
BT BENE (M 9) Depreciation (Note 8) $ 98 $ 14 $ 112

NHEHERELRXHHRBENET
RABREGHRIBEEAEME=FR

FHt -

of the Group.

GIORDANO INTERNATIONAL LIMITED

A REBERLSA

Inter-segment sales were conducted in the normal course of business
at prices and terms comparable to the other third party customers
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2. BEH - -WumE ko 2. TURNOVER, REVENUE AND SEGMENT
& # (#|) INFORMATION (continued)
(@) FEFREFERX Ko BER (a) Primary reporting format - business segments
(&) (continued)
ZERMHBER
Retail and RRER b £8
Distribution Manufacturing Eliminations Group
(WEEEETAEN) (In HK$ millions) 2003 2003 2003 2003
EES Turnover
HNEE External sales $3,221 $168 $
AHEHE Inter-segment sales - 517 (517)
$3,221 $685 $(517) $3,389
FHEE Segment results
gl Operating profit $ 319 $ 42 $ 3 $ 364
HEER Finance expense @3
B E N E Share of profits of
kil associated companies 21
BB ATE Profit before taxation 382
HE Taxation (89)
CRAEYaTil Profit after taxation 293
LERFRER Minority interests 27
TR AR T Profit attributable to sharholders $ 266
EE Assets
PHEE Segment assets $1,706 $242 $1,948
BeRrER Interests in associated companies $ 257 257
ROBCEE Unallocated corporate assets 350
BEE Total assets $2,555
=4 Liabilities
PHERE Segment liabilities $ 380 $109 $ 489
RABZAE Unallocated corporate liabilities 196
ZRfE Total liabilties $ 685
HiEH Other information
EREY Capital expenditure $ 60 $ 2 $ 62
B EEmE(NGE 9 Depreciation (Note 3) $ 86 $17 $ 103

GIORDANO INTERNATIONAL LIMITED
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2. B EHE - - WumE ko 2. TURNOVER, REVENUE AND SEGMENT
& p (|) INFORMATION (continued)
b) REHEXX -ESBEHR (b) Secondary reporting format — geographical segments
BEREX BEE
B Capital Total
Turnover expenditure assets
UBEBETAEN) (In HK$ millions) 2004 2004 2004
B A Mainland China $ 958 $ H $ 967
BB Hong Kong 838 27 781
ag Taiwan 707 36 275
g Singapore 395 9 100
i Korea 134 - -
B R Japan 189 5 64
H i [@ Other territories 782 25 200
$4,003 $143 $2,387
/N Interests in associated
= companies 312
Fval Unallocated corporate
BE assets 18
BEE Total assets $2,717
BEREX MEE
EE 0 Capital Total
Turnover expenditure assets
UBEBETAER) (In HK$ millions) 2003 2003 2003
B A Mainland China $ 818 $19 $ 842
BB Hong Kong 726 7 780
ag Taiwan 604 15 248
g Singapore 349 1 125
i Korea 170 - -
B R Japan 146 4 55
Hipih[@ Other territories 576 16 233
$3,389 $62 $2,283
/N Interests in associated
= companies 257
vl Unallocated corporate
BE assets 15
BEE Total assets $2,555

RRBALMRE D 2 aflBEXEL
MYLPELTESRER St &7
MR8 D 2\ M oA e

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

There is no major disparity in the ratios between turnover and profit
in relation to the above geographical locations, hence no analysis
was presented on profit contributions from the above geographical

locations.
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3. BEg&EA

W oW o*x M

NOTES TO THE FINANCIAL STATEMENTS

OPERATING PROFIT

—EENF+-_A=+—H
December 31, 2004

-3
Group
KB BETAENN) (In HK$ millions) 2004 2003
RERNEHMBRTHZE . The operating profit is
stated after charging:

ZEE B & Auditors’ remuneration $ 3 $ 3
BERTEENE Depreciation of owned fixed assets 112 100
MEME Depreciation of fixed assets

ZEEEENE held under finance leases - 3
BEBE N A ER Loss on dilution in interests in

ZIEBE an associated company -
HEBRTEEZFBE Net loss on disposal of fixed assets 5 10
TEFE WAE Operating lease rentals in respect of

IBLEER retail shops, office premises,

ZIREHEER factories and warehouses 619 511
BT AR (K3t 5) Staff costs (Note 5) 547 469
WEFA and after crediting:

TRERNOMLE Net income arising from
FTig 2 WA F 58 the temporary transfer of
export quota entitlements $ 5 $ 4
4. B E B H FINANCE EXPENSE
-3
Group
BB BETAENN) (In HK$ millions) 2004 2003
BEHEEZFE Interest element of finance leases $- $3

ANNUAL REPORT 2004 #
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M B ® k M &

NOTES TO THE FINANCIAL STATEMENTS

—ETWF+-A=+—AH
December 31, 2004

5. BT i K 5. STAFF COSTS
3
Group
BB BE T AENN) (In HK$ millions) 2004 2003
HekI& Salaries and wages
(BFEEHR) (including directors’ emoluments) $520 $439
Rirke — Pension cost -
REMKE defined contribution plans 27 28
BIkE — Pension cost -
RERANEE defined benefit plans - 2
$547 $469
REFEARN - & I BEEBRAREERY During the year, no unvested benefits were utilized by employers to
HERUBBEREFKFE(ZZZT=F: reduce the level of contributions (2003: HK$0.4 million). As at December 31,
BEODTET ) CHRZTEEWF+ A 2004, the amounts of the unvested benefits available to be utilized for the
=+—B BEUHRFER 2 REE following year was HK$0.07 million (2003: HK$0.03 million).
BHRFAEEELE L (ZEE=F B
=8B °
6. EEREREEABR 6. DIRECTORS’ AND SENIOR MANAGEMENT’S
B < EMOLUMENTS
(a) EEM < (a) Directors’ emoluments

RAFER MARTNEEXNZzME
BBEWMT

The aggregate amounts of emoluments payable to directors of the

Company during the year are as follows :

BB BETAENN) (In HK$ millions) 2004 2003
ok Fees $1 $ 1
HEm@e Other emoluments:
EX%H&  BEEM - Basic salaries, housing
H2ah allowances, other allowances
kB = and benefits in kind 8 9
beEAN Bonuses 13 9
RIKEHR Pension contributions - -
$22 $19
FlBBECEEREBERENT TELFE Directors’ fees disclosed above include HK$1 million (2003: HK$1

HTEEER - BERL(-ZET=%F:
BE—-BET) °

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

million) payable to independent non-executive directors.
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EREREEANE
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B
B
ExMe (8)

RAFERN  ARRALTERTARAE
EREE BARARAIESRITHER

ZBBREMELZE CRNHEE - &7
REFHEAZBREZRF -

EEXMEIHNT - WEEARAES
EXMBFELEEERU 2B WRE
Wz 3m - LB EEBRETE T
BEARAKRMOMESHABSREZF

o

Bl

(a)

B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—2EREF=A=+—A

December 31, 2004

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

Directors’ emoluments (continued)

During the year, no options were granted to directors of the
Company and the exercise of rights in respect of options
granted to them to subscribe for shares in the Company are
disclosed under the section of Share Option Information of
this annual report.

The emoluments of the directors are set out below. The
emoluments represent the amounts received or receivable
by the directors while being directors of the Company in the
respective fiscal years and do not include the benefits
derived or to be derived from the options granted under the
share option schemes to acquire the shares of the Company.

B < 48 5l ExgE
Emolument bands Number of directors
2004 2003
B
HK$
0 - 1,000,000 4 4
1,000,001 - 1,500,000 - -
1,500,001 - 2,000,000 - 1
2,000,001 - 2,500,000 1 2
2,500,001 - 3,000,000 1 -
12,000,001 - 12,500,000 - 1
15,500,001 - 16,000,000 1 -
7 8

RAEER  ARELEES (SR
=) ARABHME (ZTT=F :
BE-BER) -

ANNUAL REPORT 2004 & %R

During the year, no directors (2003: three directors) have waived any
part of their emoluments (2003: HK$1 million).

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE



B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EENF+-_A=+—H

December 31, 2004

6. EERNSESREEANAE 6. DIRECTORS’ AND SENIOR MANAGEMENT’S
W& (&) EMOLUMENTS (continued)
b) ENBESHFRE (b) Five highest paid individuals

AEBLIUERFBREFERE =N
(ZZZ2=F M) EZ  HEMe &
BERLEXEE -RNAFER T
TR (ZEZ=%F: ) BRRFRE

The five individuals whose emoluments were the highest in the Group
for the year include three (2003: four) directors whose emoluments
are reflected in the analysis presented above. The emoluments
payable to the remaining two (2003: one) individuals during the year

MEmBmmT

UEEBETREN)

are as follows:

(In HK$ millions) 2004 2003

EX%HE BEEM
H A28

EAL
EBREHER

BTIERRFREENARNER

B <& 48 B
Emolument bands

Basic salaries, housing

allowances, other allowances

and benefits in kind $3 $1
Bonuses - -
Pension contributions - -

$3 $1

The emoluments of the remaining highest paid individuals fell within
the following bands:

AE
Number of individuals
2004 2003

B
HK$
1,000,001 - 1,500,000
1,500,001 - 2,000,000

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE
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B B ® *x M &
NOTES TO THE FINANCIAL STATEMENTS
—EENE+-A=+—H
December 31, 2004
7. ¥ & 7. TAXATION

Ny

RABEERAZHEILA The charge for taxation in the consolidated profit and loss
account represents:

£
Group

(NEBEEETREN) (In HK$ millions) 2004 2003
AERHMEBLT - Company and subsidiaries:
FEHE Income tax
KEEMEHE Current income tax

—BENER - Hong Kong profits tax $ 31 $24

—GHNBiIE - Overseas taxation 62 59
BEFEEET T/ (FH &) Under/(over) provision in previous year

—BENER - Hong Kong profits tax 1 1)

— BHNIE - Overseas taxation (1) -

93 82

n@sE Withholding tax 3 7
EERE Deferred tax
BAREEHER Relating to the origination and

ZOTEREE reversal of temporary differences 10 (9)
BMERezy2 Effect of an increase in tax rate - 1

10 )

BeENT . Associated companies:

BN IE Overseas taxation 4 8
BIE H Taxation charge $110 $89

ANNUAL REPORT 2004 & 3§ GIORDANO INTERNATIONAL LIMITED @

E A REBAERLTE
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NOTES TO THE FINANCIAL STATEMENTS

—EENF+-_A=+—H

December 31, 2004

7. B 1B () 7.
AEBZHEILERRBUARNBR X

mat &2 KW A& M BIE 2 38 &0
T

TAXATION (continued)

Reconciliation of Group’s profit before taxation at tax rate of Hong

Kong to taxation charge as follows:

3
Group

KB BETAENN) (In HK$ millions) 2004 2003
BR 3 A& A Profit before taxation $534 $382
BEHMEFD 2T tHA(ZET=F : Calculated at a taxation rate of

BAZTHHA)HE 17.5% (2003: 17.5%) 93 67
H A B 5K A [R] A5 2K Effect of different tax rates in

-2 other countries 5 16
TENH 2 Expenses not deductible for tax purpose 5 7
REBRZELERIBEE Deferred tax assets not recognized 4 9
mARB2MA Income not subject to tax (13 (12)
BRARAREHER Utilization of previously unrecognized

Z 1A tax losses (1) (3)
HEIA Withholding tax 17 5
BERER M3 Increase in opening net deferred

Z BRETE R A tax liabilities resulting from an

BEFEZEM increase in tax rate - 1
BEFEEHR S Over provision in previous year - (1)
BIAX Taxation charge $110 $ 89
EEBBERAZHER The amount of taxation in the balance sheet represents:

3 NG
Group Company
BB BETAENN) (In HK$ millions) 2004 20083 2004 20083
BENGEH Hong Kong profits tax $14 $ 7 $- $1
BN IR Overseas taxation 44 46 - -
$58 $53 $- $1

ARBAREBFEMBARIZHRERR
REAFEREERDAREEFTLZME
AEANENZABREAN 2 TLHE
(Z2Z2=F ANzt LHDHE-

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

The provision for taxation of the Company and its Hong Kong

subsidiaries is calculated by applying the current rate of taxation of
17.5 percent (2003: 17.5 percent) to the estimated assessable profits

earned in or derived from Hong Kong during the year.

ANNUAL REPORT 2004 & %R



7.

(a)

B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EENF+=-A=+—H

December 31, 2004

| (&) 7. TAXATION (continued)

HthRBINEEZINB AR 2 FIBHE Taxation on the profits of other subsidiaries operating overseas is
% BREEARSEERR 2B &2 mat calculated at the rates applicable in the respective jurisdictions.
g o
AEBERATRAENBERABHELAS The Group has a dispute with the tax authority in Taiwan with respect
FREBZETHEZHMBRRE - B to tax treatment on certain of the Group’s sales in Taiwan. The
RRTeH A RB 2 BHRAREE dispute is not expected to have any material impact on the financial
2. position of the Group.

B R E & F 8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
BRELEBEZ2HEAZNAEE =E Included in the Group’s consolidated profit of HK$393 million (2003:
NFZBER(ZTEZT=F : BEZF HK$266 million ), profit attributable to shareholders of the Company
ATAEERL)  ERFAXRRIZKRE is HK$697 million (2003: HK$241 million), including dividends from
BhHEFHABENENLTLtEET subsidiaries of HK$708 million (2003: HK$223 million) which is dealt
(ZEZE=-F : BA®E_EBENT—EE with in the Company's own financial statements.

) EHREREMNBARIZREAR

AELBENBE L (ZST=F: B

ZREZFZE&r)  BEARAZEHK

WMERATA -

=) 9. DIVIDENDS

AEEREMT (a) Dividends attributable to the year:

BB BE T AENN) (In HK$ millions) 2004 2003
==K &E/JE?‘ZEP R B R ol Interim dividend declared and paid

(ZZET=F : gRBE—2A) of 4.0 HK cents (2003: 1.5 HK cents)

per share $ 58 $ 22
BEEMREIREZFNH RS Special interim dividend declared and
in;’éﬁ%—ﬁﬂfm paid of 1.5 HK cents
(ZZZ=F: gREE=) (2003: 3.0 HK cents) per share 22 43
80 65
HHABEZZRHARE Final dividend proposed
FRAB MR A after balance sheet date
(:fifi FRABEEEEA) of 4.5 HK cents
(2008: 4.5 HK cents) per share 65 65
HHABREZZEAIRBRE Special final dividend proposed
BRAEB—A=1 after balance sheet date
(:%f%f:i FRABEE—AZI) of 13.0 HK cents
(2003: 12.0 HK cents) per share 189 178
254 238
$334 $303

ANNUAL REPORT 2004 & %R
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Bt 5
NOTES TO THE FINANCIAL STATEMENTS

Hw ox M &

—ETWF+-A=+—AH
December 31, 2004

9.

(b)

10.

B E (&) 9. DIVIDENDS (continued)
RZEERF=-A-F+-HETZES At the board meeting held on March 22, 2005, the directors proposed
2L EEEZRERARER KA final and special final dividends of 4.5 HK cents and 13.0 HK cents
BEDRAGRBELNI AWRBE per share respectively. These proposed dividends have not been
— A= MERERECEEEAL recognized as a liability at the balance sheet date.
EERBAE-
BRE—FE IRFXFEFREBR (b) Dividends attributable to the previous year, approved
TREOKRE : and paid during the year:
BB BE T AENN) (In HK$ millions) 2004 2003
EHERERE-_ST=FRHARE 2003 final dividend approved and

iH&;‘%ﬁ%@!&iﬂm paid of 4.5 HK cents

(ZEZ-F : gRBABIERW) (2002: 4.5 HK cents) per share $ 65 $ 65
EHEREBERE-_ST=FHHIRERE 2003 special final dividend approved

iﬂﬁi%ﬁ%—ﬁa 1l and paid of 12.0 HK cents

(ZEZE-F: GRAEB—A) (2002: 10.0 HK cents) per share 173 144

$238 $209

B R 2R 10. EARNINGS PER SHARE

BREARBIRANIRAFERRE

Mﬁéﬁﬂ%m:%n$:a§ﬁ
(ZZEZ=F BB -_EB~T BET)
s

BRERNANDIRAFEASHITRN
ZMEFHRBE+EEONTFEE TN
BENTLEZ /\R(ZZZ=F: TOE

NFEA+EE-FREE-TER) Mat
go

BEREBRNDEITOEONT LA
— T N\EBETLEZAR(ZZZ=F :
THEONTFEA+EE-_TRA-TH
B BVAE AR BT b 2 I F13 Bk
o MEBRREARABRE SR
HZRBRTRERBEETRMES
2ROz mMEFHRE-FTEE =+ —
BE-TZaR+tA"KR(ZZZ=% 17
ZAENTZBATAR) HE -

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

The calculations of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders for the year of
HK$393 million (2003: HK$266 million).

The basic earnings per share is based on the weighted average of
1,447,184,708 shares (2003: 1,440,972,515 shares) in issue during
the year.

The diluted earnings per share is based on 1,447,184,708 shares
(2003: 1,440,972,515 shares) which is the weighted average number
of shares in issue during the year plus the weighted average of
17,211,366 shares (2003: 5,098,298 shares) deemed to be issued if
all outstanding share options granted under the share option schemes
of the Company had been exercised.
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B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EENF+=-A=+—H

December 31, 2004

1. B & & E 11. FIXED ASSETS
=3 Group
BENMELE
G B%E
RBAERE
KAEEL e Leasehold
THRETE IHRET improvements,
Freehold Leasehold  HERRHE furniture, bt
land & land & Plant& fixtures & office Motor  Ait
(WBEBETAESN) (In HK3 millons) building  buildings  machinery equipment  vehicles  Total
RAE Cost
R-ZZME-F—-H At January 1, 2004 $36 $440 $66 $548 $18  $1,108
HEEH Translation difference 2 - - 1 - 13
AE Additions - 1 9 130 3 143
& Disposals - - - (70 2 (72)
A\FEZMEF-FE=1+-8 At December 31, 2004 $38 $441 $75 $619 $19  $1,192
2BIE Accumulated depreciation
\_ZEMF-A—H At January 1, 2004 $6 $ 51 $57 $401 $13 § 528
BMEER Translation difference - - - 8 - 8
REHE Charge for the year - 12 5 93 2 12
& Disposals - - - (63 2 (65)
RZZZMFEF-FE=1+-H8 At December 31, 2004 $6 $ 63 $62 $439 $13  § 583
BWZEEMEF=A=1+—-H  Netbook value at
ZEERE December 31, 2004 $32 $378 $13 $180 $6 $609
RIBEZE=FF+-A=+—H  Netbook value at
LEEEE December 31, 2003 $30 $389 $9 $147 $5 $ 580

@ R-ZZZMER_ZTZT=+_-H (a) AtDecember 31 of 2004 and 2003, no leasehold land and building
—t+—H TEREHELHREF - was held under finance lease.

(o) XKAEEZLHWREFURAE - (b) The freehold land and building is situated in Taiwan.

ANNUAL REPORT 2004 & R GIORDAN?EIE&N%TIF%N%L F;'EIM,LI\\TEE% @



B % #® *x M &

NOTES TO THE FINANCIAL STATEMENTS
—TTmEt-A=+—8

December 31, 2004

1. B & & E (&) 11. FIXED ASSETS (continued)
) MELHEREFZEBFEIFTLOT () The analysis of the net book value of leasehold land and buildings
is as follows:
% YN
Group Company
(UBEBETAEN) (In HK$ millions) 2004 2003 2004 2003
BB AT Ef In Hong Kong under
BHEE medium term leases $205 $211  $186  $191
£ & B LS Outside Hong Kong
— REED - under long term leases 120 123 - -
— REIE L - under medium term leases 53 55 - -
173 178 - -
Rt+t-A=+—8 At December 31 $378 $3890 $186  $191
AN Company
HEMELE -
HH BEEEE
RBAERE
HE Leasehold
t#R#EF  improvements,
Leasehold furniture,
land & fixtures & office &%
(BB B ETAEN) (In HK$ millions) buildings equipment Total
BAE Cost
RZZEEWME-A—BK At January 1, 2004 and
“ETNE+-RB=+—H December 31, 2004 $207 $3  $210
2RNE Accumulated depreciation
RZZEEWFE—HA—H At January 1, 2004 $ 16 $2 ¢ 18
REFE Charge for the year 5 1 6
RN -_EENMFE+-A=+—H At December 31, 2004 $ 21 $3 24
R-ZZNE+=-A=+—-H Net book value at
ZEHFE December 31, 2004 $186 $-  $186
N—ZEE=F+-HF=+—H Net book value at
ZEHEE December 31, 2003 $191 $1 $192

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE
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13.

B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EENF+=-A=+—H

December 31, 2004

12. Mt B 2 =& #& & 12. INTERESTS IN SUBSIDIARIES
NG
Company
(NEBEEETREN) (In HK$ millions) 2004 2003
FELETRE (KAME) Unlisted investment (at cost) $ 898 $ 898
& Bt 188 A 7] 3R 08 Amounts due from subsidiaries 1,020 541
A B B A R 5RIE Amounts due to subsidiaries (100) (356)
$1,818 $1,083
RERER  BR/NKHEARRIEN As at the balance sheet date, amounts due from/to subsidiaries are
RS BEAREETEXRE - RN non-interest bearing, unsecured and have no fixed terms of
TEE-F  ERE—2EWBARZ repayment. In 2003, the loans of approximately HK$201 million
ERNBE _BE—BELHIRERR advanced to a wholly-owned subsidiary, bearing interest at Hong
BERAEFENE  REME-WEBLQ Kong Prime Rate, and loans of approximately HK$25 million
AZERNAER _THEELHREN advanced from a subsidiary, bearing interest at the prevailing
BERTERMNEFERE - commercial bank deposit rates.
TEMBRAAZHFBIRENTHER Details of principal subsidiaries are set out in note 27 to the financial
NtTEEZHBRERMF27 © statements on pages 84 to 87.
NI 13. INTERESTS IN ASSOCIATED COMPANIES
£H
Group
(BB EETREN) (In HK$ millions) 2004 2003
i EEFE Share of net assets $285 $263
BE K 8 2 Exchange adjustment 27 6)
$312 $257
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Hw ox M &

NOTES TO THE FINANCIAL STATEMENTS

ZEENF+A
December 31, 2004
13. B &

RZZEZEME+-_A=+—0 AKH

=+-8

N7 E=E (&)

BRAELNTZEBEQRKRND

13. INTERESTS IN ASSOCIATED COMPANIES (continued)

principal associated companies:

At December 31, 2004, the Group held shares in the following

BENREAR
Name of B L 3 B ERTREZEHERA FTEER/ILEHE
associated Place of BEERGEDLLE  Issued and fully paid Principal activities/
company incorporation Percentage holding share capital place of operation
2004 2003
Giordano RERHE 49.7 498 —BEZTETZTR RETERE
Corporation Republic of Korea BREEATEEEZ N e 48 A dn/ %8 B
Limited Epalidn Retailing of apparel and
1,007,020 common stock accessories/
of WON5,000 each Korea
Giordano BT 2 1A 20.0 200 =ThEeEkREE KETERE
Fashions GtEERE — TR A E K BC#E A o/
L.L.C. United Arab EREHN A2 ’RH o] B R Bk & 26 R B
Emirates 3,000 shares of Retailing of apparel and
AED1,000 each accessories/
United Arab Emirates
FEEWERAEH Information on a material associated company:
BRELEESHAERUFALER S Based on the audited financial statements of Giordano Corporation

I} % 2 Giordano Corporation Limited 4% 2
BZHMBHRE  ZARARN_ETNFE

Limited, after making adjustments as considered appropriate by the
directors in order to comply with the Group’s accounting policies,

CREBRBRREN SN A AR the turnover and profit after tax of such company for 2004 were
NENTRBET(ZEZE=F : B% HK$895 million (2003: HK$1,004 million) and HK$46 million (2003:

‘f’ EZHEEL) RABENTAEET HK$16 million) respectively, and its net asset was HK$578 million

(ZEZ=F: B —-—F B8ET ° (2003: HK$474 million) as at December 31, 2004. Details of the net

RZEZENF+_A=Z+—HZEEF assets are set out below:

EABERBELTN\BEL (ZES=F:

BENELTREET) - FEEFY I

T

BB BE T AENN) (In HK$ millions) 2004 2003

mBEE Current assets $387 $375

mBAE Current liabilities (48) (81)

ERBEE Non-current assets 242 185

ERBEE Non-current liabilities (3) (5)

$578 $474

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE
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14.

15.

16.

B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EENF+=-A=+—H

December 31, 2004

HETERAMNKE 14. RENTAL DEPOSIT AND PREPAYMENT
MEFTeRBENRBNEHE-—FEY Rental deposit and prepayment represents the deposit paid for the
¥Rz e REE R E R L lease of a Hong Kong property and the prepayment of rent for the
BWEZEAFES - lease of a property situated in Shanghai, Mainland China.
7 8 15. INVENTORIES
-3
Group

BB BETAENN) (In HK$ millions) 2004 2003
JR#} Raw materials $ 51 $ 35
FREm Work in progress 31 18
R Finished goods 249 169

$331 $222
RZEENMFE+-_A=+—8 A &H At December 31, 2004, the carrying amount of inventories that are
FEINEZFEARENAER=THHE carried at net realizable value amounted to approximately HK$35 million
EL(CEE=F ¥ —T=-BE8T) ° (2003: HK$13 million).
FE U BR ™ 16. TRADE RECEIVABLES

RRERERRBEEIN  AREELE
BATHRTEHESEFPFHARTRESR
% o

UTRERE SR RKDN:

Other than cash and credit card sales, the Group normally allows
an average credit period of 60 days to its trade customers.

The ageing analysis of trade debtors is as follows:

58

Group
BB BETAENN) (In HK$ millions) 2004 2003
ZZE=1H 0 - 30 days $147 $121
=t—EXtH 31 - 60 days 50 41
ANT—ZEATH 61 - 90 days 10
AT H Over 90 days 6
&t Total $213 $171
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NOTES TO THE FINANCIAL STATEMENTS

—EENF+_-_A=+—H
December 31, 2004

17. & & 17. SHARE CAPITAL
BB BE T AENN) (In HK$ millions) 2004 2003
EE Authorized:

ZTERSR 2,000,000,000 ordinary shares of

EEBERL 2 EEBR HK$0.05 each $100 $100
ERTREZEME Issued and fully paid:
tTHEATZEATNLE 1,450,591,518 ordinary shares

—FHE-TNA\R (20083: 1,442,198,518 ordinary

(ZZET=F: +tHE shares) of HK$0.05 each

NF=B—+thENT

FE—TAR EKREE

BRI T mR $73 $ 72
REAFEAR BETIRAZEHEBERN Details of the movements in the issued share capital during the
o year are set out below:

RHEE
Number of shares
2004 2003

SREEAERI 2 TR Ordinary shares of HK$0.05 each
n—A—H At January 1 1,442,198,518 1,440,344,518
BITRD Issue of shares 8,393,000 1,854,000
R+=ZA=+—8H At December 31 1,450,591,518 1,442,198,518

(i) BETRHG (i) Issue of shares
BARBZBRESE - RAFHN - AR Pursuant to the share option schemes of the Company, the Company
ABETRATEREESERANW TS issued 8,393,000 new ordinary shares of HK$0.05 each in the capital
BENB=TIAE=FTRTIEEREZ of the Company to option holders who exercised their share options
BRERSAA - during the year.

ARARFAET BN L BRER All the new ordinary shares issued by the Company in the year
AAEREBEZROHESTEHLEZER ranked pari passu with the then existing shares of the Company in
FhEH o all respects.

(i) BREZEHR (ii) Share option information
EREFEZHBERAAABERERNE A summary of the share option schemes and details of the movement
FERNEPHBINENTNEALTZ in share options of the Company during the year are set out on
B pages 88 to 92.

(iii) [ &8 B 14 (iii) Repurchase of shares

ARBMNAFALEREREFERD

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

During the year, the Company did not repurchase any of its shares.
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RZZZEWME+-_A=+—H0  A5H
BEARRRZHERBDTWT :

B % Hm *x M =

NOTES TO THE FINANCIAL STATEMENTS
—EERFF-A=F—A

December 31, 2004

18. RESERVES

The reserves of the Group and the Company as at December 31, 2004
are analyzed as follows:

£8 AT
Group Company
WEEBETBER) (In HK$ millions) 2004 2003 2004 2003
N A Contributed surplus $ 383 $ 383 $ 540 $ 540
BEABERRE Capital redemption reserve 3 3 3 3
& 10 & (8 Share premium 489 466 489 466
B i (1 Exchange reserve (32 (89 - -
Hi@EE Other reserves 118 126 - -
B A Retained profits 666 599 582 219
1,627 1,489 1,614 1,228
R AR 2 KRR IR A Proposed final and special
AR 2 (B 5T 9(a)) final dividends (Note 9(a)) 254 238 254 238
BEE Total reserves $1,881 $1,727 $1,868 $1,466
HibfFH Other reserves:

(1)

RETBAEFBEERMB X
R PBEREZMBRRZETR
HEEITANBREEFEER(WEA)
RENZENBRAZEARRE -

REEEH G REBRBDAG L ER
AEREA RBERBEZHEAFZ
AERBESREMHERBRANUR
EEEHRRBBLEEELR - M
AREREBEIRE -

REMUAKAERBHELFX
Bl - FAAHAEREZHE QT
ZATHEBEES BKBALIAE
Sh o AAMEDEZA ©
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(1)

according to the relevant laws and financial regulations, the
statutory reserve funds of the subsidiaries in Mainland China
which may be used to make up prior years’ losses, if any, and
to increase the capital of the subsidiaries.

in accordance with the Korean Tax Incentive Limitation Law
and Korean Commercial Code, the statutory reserve fund and
other reserves of the associated company in the Republic of
Korea may only be used to offset a future deficit or be
transferred to capital stock, but not for cash dividends.

according to the UAE Commercial Companies Law, the
statutory reserve fund of the associated company in United
Arab Emirates which is not available for distribution except as
provided in the Federal Law.

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE
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19. IE £ ® 1B

ﬁﬁﬁilﬁﬁﬁﬁﬁ%ﬁﬁfﬁﬁﬁ

AREENZTEHA(ZF
PZTLHE)EREEE -

ARERFANEECHRBEEERAR
B (ER— B &2 & REH )

mF -

EEHRE (BE)EE

19. DEFERRED TAXATION

Deferred taxation is calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2003:
17.5%).

The movement in the Group’s deferred tax assets and liabilities
(prior to offsetting of balances within the same taxation jurisdiction)

during the year is as follows:

Deferred tax (assets)/liabilities

nE Rk
RERE REEA

Accelerated  Unremitted At At
HAKEETAEN) (In HKS millions) tax depreciation profits Others Total
R-2EME-A-B At January 1, 2004 §5 §61 $14 $62
REREH Charged/(credited) to profi
G I (GEA) and loss account (1) 14 (3 10
REEPIE Charged to equity - - 1 1
BEAAHEL Reversal of temporary difference
REfZE on withholding tax - @ - @
RZZENFT-A=1-8 At December 31, 2004 $4 $73 $(6 $71
W-EE=%5-f-R At January 1, 2008 §7 865 83) 869
REREH Credited to profit and
A loss account 2 ?) 1) ]
REEPIE Charged to equity - - 3 3
BEAAHEL Reversal of temporary difference
QEfER on withholding tax - 2 - 2
RZSE=F+-fA=1-H At December 31, 2003 $5 961 $(4) $62

FARBRPIIXHNELEREANE
MERT— MTE”‘TZXEEEQI\ER#
WamalE 2z HE -

GIORDANO INTERNATIONAL LIMITED

E A REBAER

A

A

The deferred taxation charged to equity during the year comprised
the tax on the unrealized exchange gain of a long term loan to a
subsidiary company.
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FRER RBEZHETHNEIZERE
NAAER HWERBIEHR -

EORTREANFAT  REEMBRIR
Fl - HEE ELCHBEEENRET
MEABEEHEEAH - THEERFAE
EEER REERERAIE -

19.
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NOTES TO THE FINANCIAL STATEMENTS
—EERFF-A=F—A

December 31, 2004

DEFERRED TAXATION (continued)

The Group has unrecognized deferred tax assets in respect of tax
losses of HK$38 million (2003: HK$34 million) to carry forward
against future taxable income. These unrecognized tax losses of
HK$25 million (2003: HK$21 million) will expire within 5 years from
December 31, 2004. The remaining portion of the tax losses is
mainly related to Germany companies, such tax losses has no expiry
date.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred income taxes relate to the same
fiscal authority. The following amounts, determined after appropriate
offsetting, are shown in the balance sheet.

%
Group
(KERBETAEN) (In HK$ millions) 2004 2003
EETIEEE Deferred tax assets $(18) $(15)
EEREEE Deferred tax liabilities 89 77
$71 $ 62
FE 1+ Bk =& 20. TRADE PAYABLES
INTEAERNEBESEREIZER DN : The ageing analysis of trade creditors is as follows:
%
Group
(KEEBETAEN) (In HK$ millions) 2004 2003
EEx=+H 0 - 30 days $190 $209
=t—EXxtH 31 - 60 days 24 52
ANT—EATH 61 - 90 days 9 17
@h+H Over 90 days 7 22
AFF Total $230 $300

ANNUAL REPORT 2004 & %R
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21.

22.

23.

BFRE B E

ARBZFRDEEERDEENR R
BfE - ARER-_ZTTNFR-_FTT=F
ZERDEESHABE TRTNA
ETLEBNE-—T-BET - ARAR
—ETMEZERPAGRAEE A T=H
Br BHU—ZT=-FI7FRPEERE
BE_RAT=B8T-

MEENBRAY &E

AEERN_ZTNFR_TT=-F24#
BEHNKRBDABEINABE -+ &
T _BRERALBEETAROT LR
Br ~ARARN-_ZTNFZHEEN
BRBDEBEABRTNAEN T —BE
ToM_EE=FAAEETAE=T
NBET -

BREeERrRBREEEER
Z 3

21.

22,

23.

NET CURRENT ASSETS

The Group’s net current assets, defined as current assets less current
liabilities, amounted to HK$1,004 million and HK$911 million in 2004
and 2003 respectively. The Company’s net current liabilities was
HK$63 million in 2004 compared with net current assets HK$263
million in 2008.

TOTAL ASSETS LESS CURRENT LIABILITIES

The Group’s total assets less current liabilities amounted
to HK$2,122 million and HK$1,947 million in 2004 and 2003
respectively. The Company’s total assets less current liabilities
was HK$1,941 million in 2004 compared with HK$1,538 million in
20083.

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

(EBEEETREN) (In HK$ millions) 2004 2003

Re RiRT&ETF Cash and bank balances $752 $850
B ERER=ZMAMNUE Deduct: Bank deposits with maturity

B ER 2 SR1TE il X over three months from

date of deposits (3) (7)

749 843

RITERREL Bank loans and overdrafts (63) (66)

FReRESEE Net cash and cash equivalents $686 $777

NEZAEBRERRTEFRBREER
“EETNBEERL(ZZ2Z=%F: B%
“E=TNEERL)SEZARREE R
RiTHETR -

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE

Included in the cash and bank balances of the Group are cash and
bank balances totaling HK$258 million (2003: HK$238 million)
denominated in Reminbi.
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December 31, 2004

&’ 24, COMMITMENTS
EEHEZAE Commitments under operating leases
RZEENF+-A=+—H ' £5H At December 31, 2004, the Group and the Company had future
RARFBIREEES HLAZE - IHE aggregate minimum commitments under non-cancelable operating
SEREZTARKRRBE EEHENS leases in respect of retail shops, office premises, factories and
YR HEBEEERENT warehouses as set out below:
RTIHEERZREMEE : Operating leases which expire:
58 NG
Group Company

BB BE T AENN) (In HK$ millions) 2004 2003 2004 2003
—FR Within one year $ 470 $402 $1 $11
—FREAFA After one year but

within five years 573 466 - 1
HFUE Over five years 20 7 - -

$1,063 $875 $1 $12

HETMmMzEXHER S IBREREKR The operating lease rentals of certain outlets are based on the
FHeIUBEEEHEZ e UBaE higher of a minimum guaranteed rental or a sales level based rental.
RE) o FRMAREDNRGERBEESE The minimum guaranteed rental has been used to arrive at the
g above commitments.
xR EE 25. CONTINGENT LIABILITIES
RZEENFE+-A=1+—H £& At December 31, 2004, the Group and the Company had contingent

EARAEUNTTEBRENBREA
ZEREE

liabilities not included in the financial statements in respect of the
following:

-3 YN
Group Company
BB BE T AENN) (In HK$ millions) 2004 2003 2004 2003
REHERKEEZS Bank guarantees
ZRITER in lieu of rental and
utility deposits $9 $9 $- $-
AR —2ENBLAREER Bank guarantee
ZHE Tzé‘c\Zﬁ THER in respect of rental
deposit of a tenant
of a wholly-owned
subsidiary - - 5 5
BRHN I REFE Guarantee notes issued 43 34 - -
$52 $43 $5 $5

ANNUAL REPORT 2004 & %R
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26.

27.

EEBBALTXRS

REAFEAR  AEE-2EME QAR
—BEAREBBEEETHEAAE
TERBRERRS - RAFEA © [

26. MATERIAL RELATED PARTIES TRANSACTIONS

During the year, a wholly-owned subsidiary company traded with
certain associated companies in the ordinary and usual course of

business and on normal commercial terms. Sales to these associated

GEBED 7 2 HERBR _EBAT= companies amounted to HK$263 million during the year (2003:
BEL(ZEZE=F B _BNTZH HK$282 million). The amounts due from these associated companies
BrL)  c RZEENF+—A=+—H " at December 31, 2004 were HK$17 million (2003: HK$14 million).
BUZEHENAZEHEABS—T
+tEEL(Z2Z2=F: B%—F
mBE&T) °
FENRE QA 27. PRINCIPAL SUBSIDIARIES
ARAARZBENF+_A=+—HZ The following is a list of the principal subsidiaries of the Company
FTEMNBRAMT as at December 31, 2004:
RERGZ ERTR2HAR
EREAE JR A o 5 A
WELARER Bt 3 Effective Issued and fully paid TEER/CEHE
Name of Place of percentage of share capital Principal activities/
subsidiary incorporation equity holding or registered capital place of operation
2004 2003
Bluestar Exchange o 100 100 “HER RETERE
Limited* Hong Kong ShREES®E— NEHE BB
Tdk Retailing of apparel
3,000,000 ordinary and accessories/
shares of HK$1 each Hong Kong
REBEAR 1N 100 100 BENT-ER+HEE BB EAE
BRAA (M) Mainland China NFEAEALTAT ZBE /R ERE
Dongguan Chihing HK$42,558,499 Owning a factory
Garments Ltd.* in Mainland China/
(Note 1) Mainland China
East Jean Limited* BB 100 100 +ER METERE
Hong Kong BREEE®ETT LEBBRAE
Ldk Retailing of apparel
100,000 ordinary and accessories/
shares of HK$10 each Taiwan
Giordano (Australia) EM 79 79 +tTE8K RETERE
Pty. Limited* Australia BREE- RE BB @R M
LTdk Retailing of apparel

GIORDANO INTERNATIONAL LIMITED
= 5 R EBAERAE

700,000 ordinary
shares of AUD1 each

ANNUAL

and accessories/
Australia

REPORT 2004 #

Ei
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WEARARE
Name of
subsidiary

RERGZ

EREAE
B3 3 % Effective
Place of percentage of

incorporation equity holding

Bt 5
NOTES TO THE FINANCIAL STATEMENTS

— ==

EETR2HAR
JR A o 5 A
Issued and fully paid
share capital

or registered capital

w R Mt &

WE+—-_A=+—H
December 31, 2004

27. PRINCIPAL SUBSIDIARIES (continued)

TEER/REHE
Principal activities/
place of operation

Giordano (Japan)
Limited*

ERRER DR
Giordano Limited*

Giordano (M)
Sdn. Bhd.

EFHURPIBR AR

Giordano (Macau)
Limited*

Giordano Originals
(Singapore) Private
Limited

Giordano (Thai)
Co., Ltd.*

2004 2003
AR 100 100
Japan
BB 100 100
Hong Kong
BRED 100 100
Malaysia
i 100 100
Macau
gEimilbe 100 100
Singapore
& 100 100
Thailand

ANNUAL REPORT 2004 & %R

—FE2=+RK

BREBREART
ik

1,020 ordinary shares

of JPY50,000 each

LER

SREESY -8
LER

50,000 ordinary

shares of HK$100 each

=ThER
BREESRALS
—m2 BAk
350,000 ordinary
shares of RM1 each

BAKTET

UM HERERE
MOP50,000
represented by

2 quotas

—“BATEZZR

BREGHMEE—T
Ldk

1,900,002 ordinary

shares of S$1 each

—BER

SRAEETRHK
LER

1,000,000 ordinary

shares of THB10 each

BETERE
REHAR AR
Retailing of apparel
and accessories/

Japan

RETERDH
REREHER/EE
Retailing and distribution
of apparel and
accessories/Hong Kong

RETERER
RHAm/SRAEDR
Retailing of apparel
and accessories/
Malaysia
RETERE

R H A R
Retailing of apparel
and accessories/
Macau

HEREREBRAM
ZEERBSAINE
Retailing and trading
of apparel and
accessories/Singapore

REREREBRAM
ZEERME R
Retailing and wholesale
of apparel and
accessories/Thailand

GIORDANO INTERNATIONAL LIMITED
& wEEAERAAE
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2. T EM B A (&)

27. PRINCIPAL SUBSIDIARIES (continued)

RERGZ ERTR2HAR
EREAE JR A o 5 A
WEARER Rvgig s Effective Issued and fully paid TEXB/LEHE
Name of Place of percentage of share capital Principal activities/
subsidiary incorporation equity holding or registered capital place of operation
2004 2003
SERE (FE) B 51 51 s REREEIHR
BR QA Hong Kong SREEBS%—T REBBREEE
Gloss Mind Apparel TEk Trading of apparel
(Hong Kong) Limited* 2 ordinary products and providing
shares of HK$1 each apparel service/
Hong Kong
AEREAERAA BA 100 100 “TER TR E B R RS/
Lau, Wong & Associates Hong Kong BhEEEE—T BE
Consultants Limited LTEk Management
200,000 ordinary consultancy service/
shares of HK$1 each Hong Kong
PT. Giordano e 40 40 —ThEK HERE EBBMR
Indonesia* Indonesia BhEE-—BEHRER HEMERZZE/OR
TEk Retailing of apparel,
1,500 ordinary shares accessories and related
of IDR1,000,000 each products/Indonesia
RN BB K SlEiN 3 100 100 ARE-—THE-TET KRELR RERKEE
BRAEx (M 2) Mainland China RMB 15,100,000 fR& RERA @
Shenzhen Tiger A B
Garment Ltd.* (Note 2) Investment holding,
manufacturing and
retailing of apparel
and accessories/
Mainland China
ERECEERDA BB 100 100 — Tk BB 2R B K RE
Tiger Enterprises Hong Kong BREGEEY T Investment holding/
Limited Tk Mainland China
~NTER
BREEES T
JERERELR

GIORDANO INTERNATI
& nEBER

ONAL LIMITED
A FH

1,000 ordinary

shares of HK$1 each,
60,000,000 non-voting
deferred shares of

HK$1 each
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28.

WEARER 3L it B
Name of Place of
subsidiary incorporation
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27. PRINCIPAL SUBSIDIARIES (continued)

RERGZ
EREAE
Effective
percentage of

equity holding

EETR2HAR

JR A o 5 A
Issued and fully paid
share capital

or registered capital

Principal activities/
place of operation

Walton International

Ltd.*

ft &t

1.

REHS

Cayman Islands
[ £ [ff JB8 2~ 7]
REBEARBERAR D —HIIEEA
EE QT o

2. RYEREXRERAF—HAAE
BERF o
M BEHRREB

AEEHBHRREN_FTZTRF=A

-+

“HEEZ28EB -
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2004

100

2003

100

— EE—}'L
=

BREE-ET
Lk

102 ordinary shares

of US$1 each

subsidiaries held indirectly

Notes:

HEEREN®

Licensing of trademarks

Dongguan Chihing Garments Ltd. is a wholly-foreign-owned enterprise.

Shenzhen Tiger Garment Ltd. is a sino-foreign co-operative joint

venture.

28. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board of directors
on March 22, 2005.

GIORDANO INTERNATIONAL LIMITED

E A REBAERLTE



