Consolidated Statement of Changes in Equity
For the year ended 31st December, 2004
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2004 2003
HK$'000 HK$'000
FTERT THExT
Total shareholders’ funds at 1st January MR—BA—BZRRESHAE 627,962 120,261
ltems not recognised in the income statement RN S R ER 2B B
— Exchange difference on translation —BRERINEK
of overseas operations ZEREL 311 311)
— Surplus on revaluation -EHER 3,695 4,000
— Share of increase in associates’ —AEERMLBEQITZ
reserves for the year & & 12 AN 56,014 5,934
— Deferred taxation liability arising on —EMRENEELEZ
revaluation of investment properties EEBIEE & (606) (683)
Net gain not recognised in the income statement KA U RER 2 W F 4 59,414 8,940
Loss for the year KEEBE (167,678) (204)
Less: Revaluation reserve released on disposal B HEREVERR
of investment properties ZEM#E (3,454) -
Revaluation reserve released on disposal I E B D R Y E R
of associates' properties ZEfhF#E (168) -
Tax adjustment on disposal of properties CEERZPWREBHBELQ R A
held for development prior to HERFFEERYE
the acquisition of the subsidiaries ZHIBBRAE (MEo
in the Asset Transaction (Note c) (578) -
Add: Deferred tax liability released on disposal e HEREYEMER
of investment properties ZELEHEAE 1,013 -
Less: Share capital reduced by the Capital R HR AR AR PR A
Reduction (Note b) Z IR (Kt 5£b) - (296,536)
Expenses of the Asset Transaction EERSZZHEX - (2,061)
Add: Accumulated losses reduced hn o BURR A PR A 2
by the Capital Reduction (Note b) 25T E 18 (M EED) - 245,025
Special capital reserve created by the HURBRAEE 2
Capital Reduction (Note b) 45 Bl 48 (Mt EEb) - 51,511
Contribution from shareholders arising EERZEERZ
on the Asset Transaction (Note a) BFREE (Hsta) - 122,131
Issue of share capital for the Asset Transaction HEEXRSBRITRAE - 2,228
Share issued at premium LUREBEITRG - 376,667
(111,451) 507701
Total shareholders’ funds at 31st December MR+-ZBA=+—BzZRRELHEE 516,511 627962

30 CHI CHEUNG INVESTMENT COMPANY, LIMITED  Annual Report 2004




Consolidated Statement of Changes in Equity
For the year ended 31st December, 2004

Notes:

©)

®)

©

Asset Transaction

On 11th February, 2003, the Company and Jumbo Legend Limited, a wholly-
owned subsidiary of the Company, entered into a sale and purchase agreement
with Chinese Estates Holdings Limited (“Chinese Estates”) relating to, among
other things, the purchase of a group of wholly-owned subsidiaries of Chinese
Estates, which held direct or indirect interests in various properties, and the sale of
Super Series Limited (“Super Series"), a wholly-owned subsidiary of the Company
which held 100% indirect interest in the development project of Manhattan
Avenue (the "Asset Transaction”). The Asset Transaction was completed on 7th
November, 2003 and resulted in the acquisition of seven investment properties
interests located at Hung Hom; Mong Kok; Sha Tin; Tuen Mun; Kwun Tong; Kwai
Chung and Tsim Sha Tsui in Hong Kong and six other properties interests located
at Clear Water Bay; Ma Yau Tong; Hung Hom in Hong Kong and Tianjin; Panyu;
Shantou in the People’s Republic of China respectively.

As part of the capital reorganisation, an order on petition dated 7th October, 2003
(the “Order") was issued by the High Court of Hong Kong Special Administrative
Region of the People’s Republic of China in connection with the reduction of the
capital of the Company for an amount of HK$296,536,273. Pursuant to the Order,
the Company applied HK$245,024,687 to eliminate its accumulated losses as at
31st December, 2002 while the remaining balance of HK$51,511,586 was
included in a “Special Capital Reserve I" account.

The amount represented adjustment on tax liability of a subsidiary acquired under
the Asset Transaction from Chinese Estates in November 2003.
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