EBENMREBREBEHNE

SUMMARY OF FINANCIAL AND OPERATING RESULTS

1. EbBEHENREYN - 1. Key financial data for the year ended 31
ENEEFESHNE & Decem ber 2004 pr_epared in accord ance
=) with PRC accounting standards (Audited)
Ly Items —EEmN

2004
AR®TT
RMB
MBsaER Profit before taxation (51,245,016)
JF A Profit after taxation (55,608,039)
MR IEEF BN FENE Profit after taxation and extraordinary items
(Htat) (Note) (64,448,756)
F & XA B Profit from principal operations 234,800,689
E At 5 F)E Profit from other operations 3,067,648
= SbE Operating profit (36,000,877)
K& W= Investment gain (15,720,653)
CELL N Allowance 1,098,703
BEINR T FRE Non-operating income/(loss) (622,189)
KEEHEENRSREFE Net cash flow from operating activities 59,124,735
Re kB EEWFIEME Net increase in cash and cash equivalents (76,053,439)
M : SEASH MR R AINRIEE REENT ¢ Note:  Extraordinary items include:
EH ltems AR%TT
RMB
EERARERE BTEEELMERXR Loss from the disposal of fixed asset and equity investment 1,517,061
B M EEIIET W Extraordinary non-operating expenses 541,078
[EELL N Allowance (576,779)
EHRE s Income from short-term investment (7,614,418)
REEERE W= Income from long-term debenture investment (2,707,659)
&&F Total (8,840,717)
2. MEBHRE 2. Financial Summary

BB LR 2 B RAIEY
(@)

In accordance with Hong Kong Generally Accepted Accounting

Principles (“HKGAAP”) (Audited)

HeBERF Consolidated profit and loss accounts
2004 2003 2002 2001 2000
AR¥T AR AR AR AR
RMB RMB RMB RMB RMB
EEE 1,524,409,000 1,341,788,000 1,173,550,000 1,099,289,000 1,044,073,000
Turnover
BB (B518) /&R (52,352,000) 61,907,000 80,996,000 98,097,000 83,404,000
(Loss) / profit before taxation
W (1,119,000)  (10,200,000)  (13,382,000)  (15,331,000)  (14,769,000)
Taxation
BB% (BB /BF (53,471,000) 51,707,000 67,614,000 82,766,000 68,635,000
(Loss) / profit after taxation
DERE R 986,000 87,000 (56,000) (44,000) (66,000)
Minority interests
BREW (8BB) /B (52,485,000) 51,794,000 67,558,000 82,722,000 68,569,000

(Loss) / profit attributable to shareholders
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SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

2. MBHRE @ 2. Financial Summary
0) BEEBLTRBRMN ST RABE 0) In accordance with Hong Kong Generally Accepted Accounting
(Fezg=t) (48) Principles (“HKGAAP”) (Audited) (continued)
RegEEARE Consolidated balance sheets
2004 2003 2002 2001 2000
AE®T ARET ARET ARET ARET
RMB RMB RMB RMB RMB
BEE 2,315,440,000 2,106,065,000 1,915,244,000 1,837,248,000 1,354,079,000
Total assets
BEEBREIEREER) (946,118,000) (667,289,000) (501,567,000) (452,365,000) (388,250,000)
Total liabilities (including minority interests)
BEFAE 1,369,322,000 1,438,776,000 1,413,677,000 1,384,883,000 965,829,000
Net assets
(ii) Eh e AR (KEET) (ii) In accordance with PRC accounting standards (Audited)
2004 2003 2002
HA AR #T AR AR%T
Item RMB RMB RMB
FEEBRA 1,511,296,120  1,328,471,339  1,173,549,986
Income from principal operations
b IbE (55,608,039) 42,076,297 68,764,261
Profit after taxation
BEE 2,298,469,546  2,085,380,644 1,896,270,509
Total assets
R (TR ER) 1,340,004,804  1,413,304,497  1,397,922,912
Shareholders’ equity
(excluding minority interests)
TR S (0.122) 0.092 0.150
Earnings per share
BREFEE 2.930 3.001 3.057
Net assets per share
ABENERFEE 2.930 3.001 3.057
Adjusted net assets per share
BREEEDEENRSREFE 0.129 0.287 0.093
Net cash flow from operating
activities per share
FEERZEE (%) (4.15) 2.98 4.92
Return on equity (%)
Bt - Note:
20024 R 53 B 78 B 4 AR 5 B (2003)12 According to Circular No.(2003) 12 issued by of the Ministry of Finance of the
FAREGHTER-EEBBERAKEEING PRC on the Accounting Standards for Business Enterprises-Post Balance Sheet
MEITHE - Events, the undistributed profit for the year 2002 had been adjusted.
6 ISR EE R SR (5 B R A F
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SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

BE®RE =) 2. Financial Summary (continued)
e ERRENF BRI E (i) Appendix to the profit and loss account prepared in accordance
(&&= with PRC accounting standards (Audited)
BEEWRRE (%) SREE ARW®T)
Return on equity (%) Earnings per share (RMB)
HEWHE 2EET miEEy 2EHE miEEy
Reported Profit Fully Weighted Fully Weighted
diluted average diluted average
2004 2003 2004 2008 2004 2008 2004 2003
TEEBNE 17.52 20.71 17.06 20.82 0513 0.640 0513 0.640
Profit from
principal operations
BERHE (2.69) 3.63 (2.62) 3.65 (0.079) 0.112 (0.079) 0.112
Operating profit
A (4.15) 2.98 (4.04) 2.99 (0.122) 0.092 (0.122) 0.092
Profit after taxation
NBELELER
BHERR (4.81) 3.08 (4.68) 3.09 (0.141) 0.095 (0.141) 0.095
Profit after taxation and
extraordinary items
AIREMRBHRE T B AR RRANRE A There has been no change in the share capital of the Company from the end of
1t e the financial year 2004 to the publication date of the results announcement of
2004.
BRREPESHENMESR 3. Reconciliation of accounts prepared in
EERMzEMFRRR accordance with PRC accounting standards
REER and HKGAAP
20045
BRREEESIR
Loss
20045 attributable to
12A31AH shareholders
BPEE for the year
Net assets ended 31 December
at 31 December 2004 2004
ARBTFIT ARMTFIT
RMB’000 RMB’000
g AR 1,340,005 (55,608)
Prepared under PRC accounting standards
REBLBRMZ Gt RAIMIEZ A%
HKGAAP adjustments:
(i) EERIR (153) 4,230
Deferred taxation
(i) A-ANAFNAZTREMMEEZNEER (18,156) (457)
Depreciation charges due to revaluation on 30 September 1996
(iif) BEEHS 10,873 828
Provision for education fund
(iv) BREES 15,297 2,508
Provision for welfare expenses
(v) AHR TR SR Ef4EE 21,300 -
Surplus from revaluation for listing of H Shares
(vi) RURBIEER RS REREEREAT — (3,573)
Unrealised gain of trading investments recognised in prior year
(vii) He 156 (413)
Others
BEBERAMN G RAGE 1,369,322 (52,485)

Prepared under HKGAAP

—rznEss 7
Annual Report 2004



=

HFBENXEBEBEIRE »

SUMMARY OF FINANCIAL AND OPERATING RESULTS (continued)

Shandong Xinhua Pharmaceutical Company Limited

4. HAPEBEEEEAEBEE 4.  Change of Shareholders’ Equity under PRC
HFHAKRRESEEER accounting standards
Hep: HEEE
| B* eI ] BROE EENRE  AAEVA wREE BEER
Including:
Share Capital Surplus Welfare Undistributed ~ Conversion Shareholders’
ltem capital surplus reserve reserve profit difference equity
ARETT ARETT ARETT ARETT ARETT ARET ARETT
RMB RMB RMB RMB RMB RMB RMB
HE 457,312,830 558,919,077 159,424,925 26,291,987 236,903,608 744,057 1,413,304,497
As at 1 January 2004
R - - - - - 600,860 600,860
Increase
AEED - - - - 73,900,553 - 73,900,553
Decrease
HRH 457,312,830 558,919,077 159,424,925 26,291,987 163,008,055 1,344,917 1,340,004,804
As at 31 December 2004
FHREA  ROEFERIDHER Reasons for changes: The decrease of undistributed profit was
EAFEBERSI2003FERE due to a loss for 2004 and distribution of cash dividend for
BRA ¢ SNEE SRR ITE ZFBIL INAY R 2003; the increase of conversion difference was due to
H 2 LRI s gz (BON) BRR A A conversion difference of the statements of Shandong Xinhua
WMERTEZER - Pharmaceutical (Europe) GmbH.
8 IR FTE R SR (D AR A A



