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Brief Introduction of Directors, Supervisors and
Senior Officers

Directors

Mr. He Duanshi, aged 61, senior economist and practising public
pharmacist, graduated from Wuhan University in 1967, specialising in
chemistry. Mr. He joined Shandong Xinhua Pharmaceutical Factory
(“Factory”) in 1970 and previously held the positions of deputy director
of workshop and manager of the Factory. Mr. He is a representative of
the Eighth, Ninth and Tenth National People’s Congress of the PRC.
Mr. He is the chairman of the Board of Directors (“Chairman”), SXPGC
and XLPGC.

Mr. Lu Shengmin, aged 59, deputy chief pharmacist, graduated from
Shenyang Pharmaceutical College, specialising in pharmaceuticals and
joined the Factory in 1969. Mr. Lu previously held the positions of deputy
director of workshop and head of division of labour, and was the
secretary to the Company’s Communist Party Committee. Mr. Lu is
the vice chairman of the Board of Directors of the Company (“Vice
Chairman”) and SXPGC and is also a director of XLPGC.

Mr. Liu Congde, aged 40, senior engineer, graduated from Wuhan
Institute of Chemical Technology, specialising in pharmaceuticals and
joined the Factory in 1985. Mr. Liu previously held the positions of
assistant to the general manager and deputy general manager of the
Company. Mr. Liu is a director of the Company, and holds the positions
of director and general manager of SXPGC, as well as a director of
XLPGC.

Ms. Guo Qin, aged 46, senior engineer and practising public
pharmacist, graduated from Shandong Medical University, specialising
in pharmacy. Ms. Guo joined the Factory in 1982, and previously held
the positions of deputy director of the preparation workshop and the
preparation sales department, deputy director and director of the quality
control department, as well as deputy director and director of the
Inspection Center for the Quality of Drugs, a subsidiary of Shandong
Pharmaceutical Administration. She was also the director of the
enterprise management department, assistant to the general manager
and deputy general manager of the Company. Ms. Guo is a director
and the general manager of the Company and is also a director of
SXPGC.

Mr. Gao Qinggang, aged 55, senior accountant, graduated from
Shandong Television and Broadcasting University, specialising in
industrial accounting. Mr. Gao joined the Factory in 1978 and was
previously the deputy director and director of the finance department
of the Factory, as well as chief of the Shareholding System Reform
Office. Mr. Gao is a director of the Company and is also a director,
deputy general manager and financial controller of SXPGC.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Directors (continued)

Mr. Dai Qingjun, aged 62, graduated from Tsinghua University
specialising in macromolecule chemistry and joined the Factory in 1967.
Mr. Dai had held the positions of technician, vice engineer-general and
deputy general manager of the Factory. Mr. Dai was the former general
manager of Shandong Provincial Pharmaceutical Company, the
director-general of Shandong Pharmaceutical Administration, the
director of science and education department and vice director general
of the State Pharmaceutical Administration of China and the vice
director general of the State Drug Administration of the PRC. Mr. Dai
has been an independent non-executive director of the Company since
9 June 20083. Mr. Dai is concurrently an independent non-executive
director of Hunan Jiuzhitang Co., Ltd. and Shandong Lukang
Pharmaceutical Co., Ltd.

Mr. Xiao Yu, aged 78, researcher, a member of the consulting committee
of Shandong Public Accountant Associates, consultant of Shandong
Accountant Academy and a part-time professor of Shandong Finance
College. Mr. Xiao is an independent non-executive director of the
Company.

Mr. Stephen Mok, aged 40, a partner of a law firm in Hong Kong,
Simmons & Simmons. Mr. Mok was admitted as a solicitor of the
Supreme Court of New South Wales, Australia in 1989, and of England
and Wales and Hong Kong in 1992. Mr. Mok is an independent non-
executive director of the Company.

Mr. Sun Hua, aged 37, graduated from Renmin University of China
and obtained a master’s degree of business administration in 1996
and previously held the positions of project manager of the investment
bank department, deputy manager and manager of the issue division,
assistant to the general manager and deputy general manager of the
investment bank department of Changjiang Securities Company
Limited. Mr. Sun is a director and the general manager of Huazi Assets
Management Company Limited, an independent non-executive director
of Daging Huake (Group) Company Limited, a director of Shanxi
Zhongke Nano Material Company Limited. Mr. Sun is an independent
non-executive director of the Company.

Mr. Li Shixiang, aged 60, senior political work specialist, graduated
from Nanjing Institute of Technology (now Southeast University),
specialising in radio engineering. Mr. Li joined the Factory in 1970 and
was previously the director of workshop, secretary to the Disciplinary
Committee of the Communist Party and chairman of the labour union
of the Factory. Mr. Li has resigned from the position of director of the
Company with effect from 20 December 2004.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Supervisors

Ms. Zhai Lumin, aged 44, assistant accountant, joined the Factory in
1976 and is the director of Finance and Assets Department of SXPGC.
On 20 December 2004, Ms. Zhai was elected as the chairman of
supervisory committee of the Company (the “Supervisory Committee”).

Mr. LG Zhongde, aged 48, political work specialist. Mr. LU joined the
Factory in 1975 and held the positions of deputy secretary and
secretary to the Company’s Communist Youth Party Committee and
the vice chairman of labour union of the Company. He is currently a
supervisor elected by the employees of the Company.

Mr. Zhang Yueshun, aged 55, Certified Public Accountant and Certified
Public Assessor of the PRC. Mr. Zhang was the controller of an
enterprise, a deputy chief of Zibo Office affiliated to the Enterprise
Department of the Ministry of Finance of the PRC, the vice director of
the Zibo Municipal State-owned Assets Administration and the general
manager of Shandong Zibo Accountant Firm. Mr. Zhang is currently a
consultant for Zibo Puhua Accountant Firm and an independent
supervisor of the Company.

Mr. Tao Zhichao, aged 35, graduated from East China University of
Politics and Laws and obtained a bachelor of law degree. Mr. Tao was
also awarded a master’s degree of law from Shandong University. Mr.
Tao is a partner of Shandong Zhigong Associates and an independent
supervisor of the Company.

Mr. Ma Jingxing, aged 60, senior political work specialist, Mr. Ma joined
the Factory in 1981 and had held the positions of deputy director of
workshop, director of supervisory department and secretary to the
Disciplinary Committee of the Communist Party of the Company. Mr.
Ma has resigned from the position of Supervisor of the Company with
effect from 20 December 2004.

Senior Officers

Mr. Zhang Zhongming, aged 58, senior engineer, graduated from China
Pharmaceutical University, specialising in pharmacy and obtained a
diploma of advanced course financed by the CDC in Germany. Mr.
Zhang joined the Factory in 1969 and held the positions of product
technician, workshop engineer, director of the technology department
and deputy engineer in general of the Company. Mr. Zhang is also a
member of the Seventh and the Eigth State Pharmacopoeia Committee.
Mr. Zhang is a deputy general manager of the Company.

Mr. Huo Yong, aged 57, senior economist, graduated from Beijing
Chemical Industry School. Mr Huo joined the Factory in 1969. Mr. Huo
previously held the positions of deputy chief of labour division, deputy
director and director of personnel and cadre department of the
Company. Mr. Huo is a deputy general manager of the Company.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Senior Officers (continued)

Mr. Zhang Daiming, aged 42, senior economist, graduated from
Qingdao Science and Technology University, specialising in organic
chemical engineering and obtained a Master’s degree of economics
from Shanghai Financial and Economic University. Mr. Zhang joined
the Factory in 1987 and was previously the deputy manager and
manager of international trade department of the Company. Mr. Zhang
is a deputy general manager of the Company, the chairman of
Shandong Xinhua Medical Trade Co., Ltd., the chairman of Shandong
Zibo Xinhua Pharmacy Chain Co., Ltd., a director of Sino-USA Zibo
Xinhua-Perrigo Pharmaceutical Co., Ltd. and a director of Zibo Xinhua
Pharmaceutical Design Institute Co., Ltd.

Mr. Wang Xiaolong, aged 40, senior engineer, graduated from
Shandong University of Technology, specialising in automation. Mr.
Wang joined the Factory in 1988 and previously held the positions of
deputy director and director of electricity workshop and director of
machinery sub-factory. Mr. Wang is a deputy general manager of the
Company.

Mr. Zhao Songguo, aged 41, senior accountant, graduated from
Shandong Television and Broadcasting University, specialising in
enterprise management in 1986, and completed a refresher course in
Qingdao Ocean University in 2004. Mr. Zhao joined the Factory in 1980
and previously held the positions of head and director of the finance
department and assistant to the general manager of the Company.
Mr. Zhao is a deputy general manager and financial controller of the
Company. He is also a director of Shandong Xinhua Medical Trade
Co., Ltd. and a director of Shandong Zibo Xinhua Pharmacy Chain
Co., Ltd.

Mr. Ren Fulong, aged 42, senior engineer and practicing public
pharmacist, graduated from Shandong Changwei Medicinal College,
specialising in physic in 1985. From 1985 to 1988, Mr. Ren was a
resident physician. In 1991, Mr. Ren obtained his master of medicine
from Beijing Medicinal University and joined the Factory in the same
year. He previously held the posts of deputy director and director of
research institute of the Company, assistant to the general manager
and deputy general manager of the Company, deputy general manger
of SXPGC. Mr. Ren was appointed as a deputy general manager of
the Company on 20 December 2004.
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Brief Introduction of Directors, Supervisors and
Senior Officers (continued)

Senior Officers (continued)

Mr. Ma Yong, aged 44, senior engineer, graduated from Shandong
Institute of Technology. Mr. Ma joined the Factory in 1984 and previously
held the positions of deputy director and director of machinery sub-
factory, vice director of institute of research, vice director and director
of machine and power department and assistant to the general
manager and deputy general manager of the Company. Mr. Ma resigned
from the position of deputy general manager of the Company with
effect from 20 December 2004.

Mr. Cao Changaiu, aged 35, senior economist, graduated from Qingdao
Ocean University, specialising in economic management and joined
the Factory in 1991. Mr. Cao is one of the company secretaries of the
Company.

Ms. Guo Lei, aged 36, economist, graduated from Guangzhou Foreign
Trade College, specialising in accounting and joined the Factory in
1992. Ms. Guo is one of the company secretaries of the Company.

The Directors, the supervisors “Supervisors” and the senior officers
“Senior officers” of the Company were appointed for a term of 3 years
commencing from 7 June 2002.
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BE EERHMESEEEAER Directors’ and Supervisors’ and Senior Officers’

BFAEEXAFEKRMNER Interests in Shares of the Company
#2004 12A31H 200451811
As at As at
31 December 2004 1 January 2004
.24 i3 4 B &
Name Number of shares Number of shares
EF
Directors
Bim iR 4,500 4,500
Mr. He Duanshi
BER 4,500 4,500
Mr. Lu Shengmin
2erE 3,500 3,500
Mr. Liu Congde
= 12,483 12,483
Ms. Guo Qin
14 (2004F12 A208 B ) 4,500 4,500
Mr. Li Shixiang (resigned on 20 December 2004)
= B 3,237 3,237
Mr. Gao Qinggang
B KEEE KR
Mr. Dai Qingjun Nil Nil
H KEEE KB
Mr. Xiao Yu Nil Nil
RE KB KB
Mr. Sun Hua Nil Nil
Bz KB RKEE
Mr. Stephen Mok Nil Nil
EE
Supervisors
B 5= E (2004F 12 420H B 1) 4,500 4,500
Mr. Ma Jingxing (resigned on 20 December 2004)
2B RFEFE RFEFE
Ms. Zhai Lumin Nil Nil
B RFEFE RFEFE
Mr. LU Zhongde Nil Nil
& AE RFEFE RFEEE
Mr. Zhang Yueshun Nil Nil
b i AEFE KR
Mr. Tao Zhichao Nil Nil
EBREEAR
Senior Officers
o A8 AF 3,237 3,237
Mr. Zhang Zhongming
EK 2,983 2,983
Mr. Huo Yong
SRR EE AR KRB
Mr. Zhang Daiming Nil Nil
F/hEE 2,507 2,507
Mr. Wang Xiaolong
FE A KEE RFEFE
Mr. Zhao Songguo Nil Nil
T1&8 (20044F 12 A20 A JERE(T) RFFE RFEFE
Mr. Ren Fulong (appointed on 20 December 2004) Nil Nil
55K (2004512 520H B {T) 200 200
Mr. Ma Yong (resigned on 20 December 2004)
TRk 3,000 3,000
Mr. Cao Changgqiu
g REFE KR
Ms. Guo Lei Nil Nil
18 LEFEmERHERLF
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Directors’ and Supervisors’ and Senior Officers’
Interests in Shares of the Company (continued)

Shares held by the Directors, the Supervisors and the Senior Officers
are A Shares. The number of shares held by the Directors, the
Supervisors and the Senior Officers remained unchanged during the
year ended 31 December 2004.

Save as disclosed above, so far as the Directors, the Senior Officers
and the Supervisors of the Company are aware, as at 31 December
2004, none of the Director, the Senior Officer or the Supervisor of the
Company had any interest or short position in the shares, underlying
shares and/or debentures (as the case may be) of the Company or
any of its associated corporations (as defined in Part XV of the Securities
and Futures Ordinance (“SFO”)) which was required to be notified to
the Company and The SEHK pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interest and short position which any such
Director, Senior Officer or Supervisor is taken or deemed to have under
such provisions of the SFO) of which was required to be entered in the
register required to be kept by the Company pursuant to Section 352
of the SFO or which was otherwise required to be notified to the
Company and SEHK pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies as contained in
Appendix 10 to the Rules Governing The Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”).

Remuneration of Directors, Supervisors and
Senior Officers

The remuneration plans of the Directors, the Supervisors and the Senior
Officers are based on the state policies, the Company’s profit realized
in the corresponding period, individual achievement and the average
income of local residents determined in accordance with State policies.
The Directors’ and the Supervisors’ remuneration must be approved
in a shareholders meeting of the Company, whereas the remuneration
of the Senior Officers must be approved by the Board of Directors.
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BE EEMHMSHEEERAER Remuneration of Directors, Supervisors and

M 2 Senior Officers (continued)
EFE -EEMe Remuneration of the Directors and the Supervisors
20045
2004
AR¥ETT
RMBQ0’000
TE Directors
B e Mr. He Duanshi 26
BER Mr. Lu Shengmin 22
e Mr. Liu Congde 16.9
= Ms. Guo Qin 17.1
TR Mr. Li Shixiang 9.3
=1 B Mr. Gao Qinggang 14
B E B Mr. Dai Qingjun 5
SR Mr. Xiao Yu 5
" Mr. Sun Hua 5
Sih Mr. Stephen Mok 5
EE Supervisors
ERE Mr. Ma Jingxing 11.7
BB Ms. Zhai Lumin 0
mEE Mr. LG Zhongde 4.8
sk A E Mr. Zhang Yueshun 2
b R Mr. Tao Zhichao 2
TEENFEES  BEENSREEAE The aggregate remuneration of the Directors and the Supervisors for

MEERNEEABARKE2408TF L - ©FF the financial year ended 31 December 2004 was RMB2,408,000. The
B =R EENRMNBE S ARE651 aggregate remuneration of the three highest paid Directors was
T eEEaN—2EMEREEA RMB651,000. The aggregate remuneration of the three highest paid

BRMEMAEA ARB425F T © Senior Officers was RMB425,000.
BE EENSAETIEAERINERM: An analysis of remuneration of the Directors, the Supervisors and the

Senior Officers within the different bands is as follows:

EM ARBI0BTUT AE#10-208 T AR®20ETHUE

Bands Under From RMB100,000 Above
RMB100,000 to RMB200,000 RMB200,000

N 12 10 2

Number

BMIENTESHER - B - Effm Each of the independent non-executive directors, namely Mr. Dai

BRESEFEEUSRNABARKSETT - Qingjun, Mr. Xiao Yu, Mr. Stephen Mok and Mr. Sun Hua received an

annual allowance of RMB50,000 each from the Company.

BYESERAIR  MEBESFEENS Each of the independent supervisors, namely Mr. Zhang Yueshun and
R ABANRE2ETT - Mr. Tao Zhichao received an annual allowance of RMB20,000 each
from the Company.
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Change of Directors, Supervisors and Senior
Officers

On 20 December 2004, the sixteenth meeting of the Fourth Board of
Directors approved Mr. Li Shixiang’s resignation from the position of
Director for age reason. The Board of Directors also approved the
resignation of Mr. Ma Yong from the position of deputy general manager
of the Company and the appointment of Mr. Ren Fulong as the deputy
general manager of the Company. On 20 December 2004, the
fourteenth meeting of the Fourth Supervisory Committee approved
the resignation of Mr. Ma Jingxing from the position of Supervisor for
age reason and Ms. Zhai Lumin was elected as the chairman of the
Supervisory Committee.

Staff and Remuneration

The staff remuneration plan of the Company and its subsidiaries (the
“Group”) was based on the State policies, the Group’s profit in the
corresponding period and the average revenue of local residents.

The number of staff of the Group as at 31 December 2004 was 4,691,
and the total amount of their salaries and wages paid for the year
ended 31 December 2004 was RMB83,674,000.

The staff of the Group can be categorized by their area of work and
educational level as follows:

EImse EIAY
Area of Work Number of Employees
AEANE Staff in production 3,418
TRRFMAE Staff in engineering and technology 305
THREEAR Staff in administration 209
BB AE Staff in finance 89
EmFAEAR Staff in research and development 119
HKEAB Staff in procurement of raw materials 28
HEAB Staff in sales 298
BEEERAAR Staff in quality control and inspection 225
A% Total 4,691
BEI®TEE EIAE
Academic Qualification Attained Number of Employees
RKERIA FBFF University or above 480
RNEERF Institutes 746
PEEFE Intermediate institutes 812
= RERERE Senior secondary and technical schools 1,638
I RIAT2RE Junior secondary or below 1,015
= Total 4,691

BE_ZENFE+_/A=+—HILAEH
BRIKE T AZAE2,196A

As at 31 December 2004, the number of retired staff of the Group was
2,196.
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