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The principal place of business of Shenzhen International
Holdings Limited (the “Company”) is located at Room
2206-2208, 22nd Floor, Greenfield Tower, Concordia Plaza,
No. 1 Science Museum Road, Tsimshatsui East, Kowloon,
Hong Kong.

The Company is an investment holding company. During
the year, the Company and its subsidiaries (the “Group”)
were engaged in the following principal activities:

° Logistics and related business
° Property investment
° Investment holding

At 31 December 2004, Shenzhen Investment Holding
Corporation (“SIHC”), a company incorporated in the
People’s Republic of China (the “PRC”), directly and indirectly
held approximately a total of 43.42% equity interest in
the Company. SIHC is considered to be the ultimate holding
company and a substantial shareholder of the Company.

STANDARD ACCOUNTING PRACTICE

The financial statements have been prepared in accordance
with accounting standards issued by the HKICPA,
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new HKFRSs
in the financial statements for the year ended 31 December
2004. The Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have
a significant impact on its results of operations and financial
position.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

The financial statements have been prepared under the
historical cost convention, except that investment properties,
leasehold land and buildings are modified by periodical
revaluation and that other investments are stated at their
fair values.

Group accounting

(i) Consolidation
The consolidated financial statements include the
financial statements of the Company and its
subsidiaries made up to 31 December.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of
the voting power; has the power to govern the financial
and operating policies; to appoint or remove the
majority of the members of the board of directors;
or to cast majority of votes at the meetings of the
board of directors.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit
and loss account from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of
the sale and the Group’s share of its net assets
together with any unamortised goodwill or negative
goodwill or goodwill/negative goodwill taken to reserves
and which was not previously charged or recognised
in the consolidated profit and loss account and any
related accumulated foreign currency translation
reserve.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Group accounting (continued)

(i)

(ii)

Consolidation (continued)

Minority interests represent the interest of outside
shareholders in the operating results and net assets
of subsidiaries.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Associates

An associate is a company, not being a subsidiary,
or a joint venture or a jointly-controlled entity, in
which the Group has a long-term interest and over
which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results
and reserves of associates is included in the
consolidated profit and loss account and consolidated
reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance
sheet at the Group’s share of net assets under the
equity method of accounting, less any impairment
losses. Goodwill or negative goodwill arising from
the acquisition of associates, which was not previously
eliminated or recognised in reserves, is included as
part of the Group’s interests in associates.

The results of associates are included in the Company’s
profit and loss account to the extent of dividends
received and receivable. The Company’s interests
in associates are stated at cost less any impairment
losses.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(iii)

(iv)

Jointly-controlled entities

A jointly-controlled entity is a joint venture company
which is subject to joint control, resulting in none
of the participating parties having unilateral control
over the economic activity of the jointly-controlled
entity.

The Group’s share of the post-acquisition results
and reserves of jointly-controlled entities is included
in the consolidated profit and loss account and
consolidated reserves, respectively.

The Group’s interests in jointly-controlled entities
are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method
of accounting, less any impairment losses.

The results of jointly-controlled entities are included
in the Company’s profit and loss account to the
extent of dividends received and receivable. The
Company’s interests in jointly-controlled entities are
treated as long term assets and are stated at cost
less any impairment losses.

Translation of foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling
at that date. Exchange differences are dealt with in
the profit and loss account.

On consolidation, the accounts of subsidiaries outside
Hong Kong and the Group’s share of the net assets
of associates and jointly-controlled entities outside
Hong Kong are translated into Hong Kong dollars
at the applicable rates of exchange ruling at the
balance sheet date whilst the profit and loss account
is translated at an average rate. The resulting translation
differences are included in the exchange fluctuation
reserve.
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= FEESTBERBE (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
[EES Goodwill

Goodwill arising on the acquisition of subsidiaries, associates
and jointly-controlled entities represents the excess of
the cost of the acquisition over the Group’s share of the
fair values of the identifiable assets and liabilities acquired
at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised
on the straight-line basis over its estimated economic
useful life of not exceeding 20 years.

Prior to 1 January 2001, goodwill arising on acquisitions
was eliminated against consolidated reserves in the year
of acquisition. Goodwill on subsequent acquisitions is
treated as intangible asset and amortised over its estimated
useful life on a straight-line basis.

The carrying amount of goodwill, including goodwill
remaining in reserves, is reviewed annually and written
down for impairment when it is considered necessary.
A previously recognised impairment loss for goodwill is
not reversed unless the impairment loss was caused by
a specific external event on an exceptional nature that
was not expected to recur, and subsequent external events
have occurred which have reversed the effect of that
event.

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the Group’s share of the fair values of the
identifiable assets and liabilities acquired as at the date
of acquisition, over the cost of the acquisition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Negative goodwill (continued)

To the extent that negative goodwill relates to expectations
of future losses and expenses that are identified in the
acquisition plan and that can be measured reliably, but
which were not included in the identified liabilities as at
the date of acquisition, that portion of negative goodwill
is recognised as income in the consolidated profit and
loss account.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at
the date of acquisition, negative goodwill, not exceeding
the fair values of the non-monetary assets acquired, is
recognised in the consolidated profit and loss account
over the remaining weighted average useful life of the
non-monetary assets acquired of not exceeding 20 years.
The amount of any negative goodwill in excess of the
fair values of the acquired non-monetary assets is recognised
as income in the consolidated profit and loss account
immediately.

In the case of associates and jointly-controlled entities,
any goodwill/negative goodwill not yet recognised in the
consolidated profit and loss account is included in the
carrying amount thereof, rather than as a separately identified
item on the consolidated balance sheet.

On disposal of subsidiaries, associates or jointly-controlled
entities, the gain or loss on disposal is calculated by
reference to the net assets at the date of disposal, including
the attributable amount of goodwill/negative goodwill which
has not been recognised in the consolidated profit and
loss account and any relevant reserves, as appropriate.
Any attributable goodwill/negative goodwill previously
eliminated against/credited to the reserve at the time of
acquisition is written back and included in the calculation
of the gain or loss on disposal.
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= FEESTRERBE (&) 3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
EERE Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any asset,
or whether there is any indication that an impairment
loss previously recognised for an asset in prior years
may no longer exist or may have decreased. If any such
indication exists, the asset’s recoverable amount is
estimated. An asset’s recoverable amount is calculated
as the higher of the asset’s value in use or its net selling
price.

An impairment loss is recognised if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period
in which it arises, unless the asset is carried at a revalued
amount, when the impairment loss is accounted for in
accordance with the relevant accounting policy for that
revalued asset.

A previously recognised impairment l0ss is reversed only
if there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation or amortisation),
had no impairment loss been recognised for the asset
in prior years.

A reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the reversal
of the impairment loss is accounted for in accordance
with the relevant accounting policy for that revalued asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation

Fixed assets, other than construction in progress and
investment properties, are stated at cost or valuation
less accumulated depreciation and any impairment losses.
The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put
into operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure
is capitalised as an additional cost of that asset.

Changes in the values of fixed assets, other than investment
properties, are dealt with as movements in the asset
revaluation reserve. If the total of this reserve is insufficient
to cover a deficit, on an individual asset basis, the excess
of the deficit is charged to the profit and loss account.
Any subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit previously
charged. On disposal of a revalued asset, the relevant
portion of revaluation reserve realised in respect of previous
valuations is transferred to retained earnings as a movement
in reserves.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)
Depreciation is provided on the straight-line basis to write
off the cost or valuation of each asset over the following
estimated useful lives:

Leasehold land Over the terms of the
unexpired leases

Buildings 15 - 50 years or over the
terms of the unexpired
leases, whichever is shorter

Leasehold improvements 4 years or over the terms
of the unexpired leases,
whichever is shorter

Furniture, fixtures, 3 - 8 years
equipment and
motor vehicles

Construction in progress represents the direct costs of
construction incurred plus interest capitalised up to the
date of completion in connection with the construction
of fixed assets less any impairment losses. No provision
for depreciation is made on construction in progress until
such time as the relevant assets are completed and put
into use. Construction in progress is reclassified to the
appropriate category of fixed assets when completed
and ready for use.

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account, is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be held
on a long-term basis for their investment potential, any
rental income being negotiated at arm’s length. Such
properties are not depreciated and are stated at their
open market values on the basis of annual professional
valuations performed at the end of each financial year.
Changes in the values of investment properties are dealt
with as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to cover
a deficit, on a portfolio basis, the excess of the deficit is
charged to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss account
to the extent of the deficit previously charged.

On the disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released to
the profit and loss account.

Investment securities and other investments
Investment securities in listed and unlisted equity securities,
intended to be held for a continuing strategic or long-
term purpose, are stated at cost less impairment losses,
on an individual basis.

When such impairments in values have occurred, the
carrying amounts of the securities are reduced to their
fair values, as estimated by the directors, and the amounts
of the impairments are charged to the profit and loss
account for the period in which they arise. When the
circumstances and events which led to the impairments
in values cease to exist and there is persuasive evidence
that the new circumstances and events will persist for
the foreseeable future, the amounts of the impairments
previously charged is credited to the profit and loss account,
to the extent of the amounts previously charged.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment securities and other investments
(continued)

Investments other than investment securities are classified
as other investments and are stated at their fair values
on an individual investment basis. The gains or losses
arising from changes in their respective fair values are
credited or charged to the profit and loss account for
the period in which they arise.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purpose of the consolidated cash
flow statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, cash investments
with a maturity of three months or less from date of
investment and bank overdrafts.

Deferred tax

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts
in the financial statements. Taxation rates enacted or
substantively enacted by the balance sheet date are used
to determine deferred taxation.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and
jointly-controlled entities, except where the timing of the
reversal of the temporary difference can be controlled
and it is probable that the temporary difference will not
reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Government grants

A government grant is recognised when there is a reasonable
assurance that the Group will comply with the conditions
attaching with it and that the grant will be received.

Grants relating to income are deferred and recognised
in the profit and loss account on a systematic basis over
the period necessary to match them with the costs they
are intended to compensate.

Government grants relating to the purchase of fixed assets
are included in non-current liabilities as deferred income
and are credited to the profit and loss account on a straight-
line basis over the expected lives of the related assets.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue
can be measured reliably, on the following bases:

(@) from the provision of services, when such services
are rendered.

(b) interest income, on a time proportion basis taking
into account the principal amounts outstanding and
the effective interest rates applicable.

(c) rental income under operating leases, on the straight-
line basis over the terms of the rental agreements.

(d) dividend and investment income, when the
shareholders’ right to receive payment is established.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets and rentals receivable under
the operating leases are credited to the profit and loss
account on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under
the operating leases are charged to the profit and loss
account on the straight-line basis over the lease terms.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset which takes a
substantial period of time to get ready for its intended
use or sale are capitalised as part of the cost of the asset.
The capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. The capitalisation rate is based on the weighted
average cost of the related borrowings.

All other borrowing costs are recognised as expenses in
the period in which they are incurred.

Employee benefits

(@) Profit sharing and bonus plans
The expected cost of profit sharing and bonus
payments are recognised as liabilities when the Group
has a present legal or constructive obligation as a
result of services rendered by employees and a reliable
estimate of the obligation can be made.

Liabilities for profit sharing and bonus plans are
expected to be settled within 12 months and are
measured at the amounts expected to be paid when
they are settled.

FY B E R B IR A ) Shenzhen International Holdings Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

(b) Pension benefits scheme
The retirement scheme contributions, which are based
on a certain percentage of the salaries of employees,
are charged to the profit and loss account in the
period to which they relate and represent the amount
of contributions payable by the Group to the scheme.

TURNOVER

Turnover represents income generated from provision
of logistics and related services, rental income from
investment properties and dividend income, net of business
tax and other surcharges.

SEGMENT INFORMATION

Segment information is presented by way of two segment

formats: (i) on a primary segment reporting basis, by
business segment; and (i) on a secondary segment reporting
basis, by geographical segment.

The Group’s operating businesses are organised and
managed separately, according to the nature of their
operations and the products and services they provide.
Each segment of the Group’s business represents a strategic
business unit that offers products and services which
are subject to risks and returns that are different from
those of other business segments. Summary details of
the business segments are as follows:

(@) Logistics and related business;

(b) Property investment;

(c) Investment holding; and

(d)  Information and high-tech related manufacturing business.

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed
to the segments based on the location of the assets.
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- BER (E) 5. SEGMENT INFORMATION (continued)
(a) HEKDEB (a) Business segments
TRAERAEBEUEBLS B 2K The following tables present revenue, profit and certain
= BIRETEE BBERX asset, liability and expenditure information for the
2 BH# Group’s business segments:
EERENK
REREER
Information and
WRRERER high-tech
Logistics NERE REBR related
and related Property Investment manufacturing &4
business investment holding business Consolidated
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
BETR | AT | A%Tm | A%t | BETr | BT | BMTn | A4t | B%Tn | B%Tn
HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$'000 | HK$000 | HKS$'000
AikE Segment revenue
FARRKBAR Company and subsidiaries 212,082 | 130,490 18,929 22,567 - - - — 231,011 153,057
ElFBERER Share of revenue of
HARESE associates and
Nagan jointly-controlled
entities 192,902 | 170,718 - - - — | 446,744 | 349,107 | 639,646 | 519,825
ekl Total 404,984 | 301,208 18,929 22,567 - — | 446,744 | 349,107 | 870,657 | 672,882
PREE Segment results 113,024 | 43,654 | 42,393¢ (221) | (38,325) 15986 - — | 17,92 | 59419
BERA Operating profit 17,292 | 59,419
BBRA Finance costs (2,495)  (16,798)
ElRFRER Share of profits less
losses of
UG Associates 145,447 | 300,475 - — - — 86,213 40,320 | 281,660 | 340,795
KFBEAERF  Jointly-controlled entities 5,237 5,073 - - - - (811) (956) | 4,426 4,117
it Profit before taxation 350,883 | 387,533
#E Taxation (36,443)  (48,287)
Kt PHRR Profit before minority
BRI AT interests 314,440 | 339,246
SekRER Minority interests 924 (489)
RREERF Profit attributable to
shareholders 315,364 | 338,757
0 e . () For reference only.
@ BREUEEREYEZ R EK @ Included gain on disposal of investment properties, amounting to

31,335,0007T ° HK$31,335,000.

FY B E R B IR A ) Shenzhen International Holdings Limited
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h DEER (B) 5. SEGMENT INFORMATION (continued)
(a) ¥ (&) (@) Business segments (continued)
EERENE
REREEE
Information and
URREEER high-tech
Logistics VES REER related
and related Property Investment manufacturing &4
business investment holding business Consolidated
2004 2003 2004 2008 2004 2008 2004 2008 2004 2003
BETn | BMTn | BRTn | A%Tn | A&Tn | BETn | BETx | E¥Tn | BETn | AMTr
HKS'000 HK$'000 HKS'000 HK$'000 | HKS'000 HK$'000 | HKS'000 HKS'000 | HKS'000 HK$'000
PHEE Segment assets 574,206 270,363 11,000 229,000 463,203 178,202 - — 11,048,429 677,565
Bena R Interests in associates 1,782,678 | 1,779,346 - - - - 548,269 480,848 | 2,330,942 | 2,260,194
HARESERT  Interestsin
LR jointly-controlled
entities 47,339 144,345 - - - - 9,390 10,201 56,729 154,546
aE Total assets 3,436,100 | 3,002,305
AHERE Segment liabiliies 242,814 368,708 - - 457,415 407,582 - — 700,229 766,290
EfAER Other segment information
-] Depreciation 15,726 5510 - - 2971 2950 - — | 18703 8460
BERARE Amortisation of
B goodwil and
negative goodwil (85,792)  (35,792) - = - = - = (35,792)]  (35,792)
BRBATHE Deferred government
BAER grants recognised
in profit and loss
aocount (19874)  (1.482) = - = - = — | egm)  (rée2)
RRALERERA  Gainon desmed
figctiey disposal of an
assoclate - - - - - (6,313) - - - (6,313)
HEBEDNFABS  Loss on disposal of
RigzEg a portion of Interest
in an assoclate - - - - 14,987 - - - 14,987 -
BRESRER Impaiment losses
LEBRE recognised in profit
and loss account - - - 8,828 3,315 23,887 - - 3,315 32,715
BARMS A Capial expenditure 33,418 8,198 - - 716 8,076 - - | 1% 16,274
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B oEHER (&) 5. SEGMENT INFORMATION (continued)
(b) &7 H (b) Geographical segments
TRAEARAEEUME D 2 W The following table presents revenue, profit and certain
wmBAIREERSTHZER asset and expenditure information for the Group’s
geographical segments:
£ PERE &4
Hong Kong Elsewhere in the PRC Consolidated
2004 2003 2004 2003 2004 2003
BYTr| B¥TT | B%TRn| BETr | B%TRn| BETR
HK’000 HK'000 HK’000 HK'000 HK’000 HK'000
Pk Segment revenue
ARER Company and
A subsidiaries - — | 231,011 163,057 | 231,011 153,057
PR Segment results (12,523) 15963 | 129,815 43,456 | 117,292 59,419
EfAEER  Other segment information
PEHEELEE  Segment assets 152,853 | 142,062 | 3,283,247 | 2,950,243 | 3,436,100 | 3,092,305
ERfSH  Capital expenditure 21 6,923 34,113 9,351 34,134 16,274

FY B E R B IR A ) Shenzhen International Holdings Limited
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N Hal AR WS 6. OTHER REVENUES AND GAINS
REBEMPARKEZDE AT The Group’s other revenues and gains include the following:
AEH
Group
2004 2003
B¥T T BETIT
HK$’000 HK$’000
RITERR 2 F B HA Interest income on bank balances 1,386 2,547
HaxE 2 F BUWA Interest income on other investments 3,123 1,775
HEREFF 2 Wz Gain on disposals of
investment securities 1,990 3,320
HEEMEE 2 WS Gain on disposals of other investments — 50,657
HEREFEZ Amortisation of goodwill
HoH and negative goodwill 35,792 35,792
RELERE QA Gain on deemed disposal
BT 5 W 2 of an associate a 6,313
iR SE B 4 BG Deferred government grants
BABE recognised in profit
and loss account 19,874 7,482
MEF S8 e 2 Gain from waiver of interest
Wz (5E(a) on government loans
(note (a)) 55,875 —
HEREYE Gain on disposals of
2 Wz investment properties 31,335 —
(@) RAFE  FRBFAEEBPEREREER (@)  During the year, the relevant government authorities in the PRC

—REENBARIRBEMEMNRESNFE
# AR #59,250,0007T (47745 55,875,000
D) ° HRZEA R CESENEEIMNERR
B ASERAFERABEMEA - WK
BRESERRBRBEREE ARG -

approved the waiver of interest amounted to RMB59,250,000
(approximately HK$55,875,000) charged on loans granted to a wholly-
owned subsidiary of the Group, in previous years. Since the official
approval for the waiver of such interest obligation was obtained,
the Group recognised the amount waived as other revenue and a
corresponding amount was transferred from retained earnings to
capital reserve in accordance with relevant requirements.

3} 2004 Annual Report
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t BEXBZEBF

7.

OPERATING PROFIT

AEEREERBZ AN

The Group’s operating profit is arrived at after charging:

AEHE
Group
2004 2003
BET T BT T
HK$’000 HK$’000
e Depreciation 18,703 8,460
RIBAR 7 £ Provision for doubtful debts —_ 2,467
HERBTETEEZEE Loss on disposals of fixed assets 964 -
THREF KL Operating lease in respect of
HEReI N leasehold land and buildings 1,376 1,432
SR BN & Auditors’ remuneration 1,200 1,050
MELHREF Revaluation deficit on leasehold land
Z B EA and buildings* 3,315 6,912
WEYEZ EEE4LY  Revaluation deficit on
investment properties* — 8,828
"EFEH ZRE Impairment of investment securities® —_ 16,975
HEBE QR H Loss on disposal of a portion
gl St of interests in an associate? 14,987 —
HEREBEFHFZEIE Loss on disposals of investment
securities 2,014 —
BIXA(BREES Staff costs (including directors’
B —FEE+) remuneration - note 10) 42,637 38,310
g ERERGEBaAERCEMEERIA - & Included in “other operating expenses” on the face of the consolidated

AEEREXRBZABAEFA -

profit and loss account.

The Group’s operating profit is arrived at after crediting:

REE

Group
2004 2003
BT T BET T
HK$’000 HK$’000
LW ALEE Gross rental income 18,929 22,567
B X Less: outgoings (5,309) (7,070)
LW AFEEE Net rental income 13,620 15,497

FY B E R B IR A ) Shenzhen International Holdings Limited
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N~ BF R AR 8. FINANCE COSTS
AEHE
Group
2004 2003
BET T BT T
HK$’000 HK$’000
RITE R BB Total interest on bank loans 2,495 11,858
HERF B Interest on other loans wholly repayable
ERAFRNEEEER within five years — 4,940
2,495 16,798

o~ BIHA 9.
REFAEZBINAN (BIEESME) 0
T~

STAFF COSTS
Staff costs (including directors’ remuneration) incurred
during the year are as follows:

rKE
Group
2004 2003
BET T ke e
HK$’000 HK$’000
TE -Haek Wages, salaries and
B At FRL other allowances 39,646 34,923
R A — RE Pension costs - defined
H ARG S contribution plan 2,991 3,387
42,637 38,310

AEEREBEERIELES SR
REERZNZ2REERERITHE
HRCRB AR SR ARENE & (258
Beatall) - HKREEBEHIET
BILER - WRIBEZBEEAE 2B
AR R BIREAEERATRE -
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The Group operates a defined contribution retirement
benefits scheme, Mandatory Provident Fund (the “MPF
Scheme”), under the Mandatory Provident Fund Schemes
Ordinance in Hong Kong, for all those Hong Kong employees
who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit
and loss account as they become payable in accordance
with the rules of the MPF Scheme.
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h >

BIRAK (&)
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B EE  YHBIALERZESH
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e EBEE RIS 2 BHEKATRE
B ROIAEE - ZRBEEFTEHER
Al AEEAAERZEFEIZEER
MEBHEFERAREEE o HETEIZEE
HAEZ BB AL - EHERE
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g AIARKEABAER ZHRARE
bt E 2 AR
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sty

STAFF COSTS (continued)

The assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions,
which are refunded to the Group when the employee
leaves employment prior to the contributions vesting fully,
in accordance with the rules of the MPF Scheme. Prior
to the MPF Scheme being effective, the Group operated
a defined contribution retirement benefits scheme for
those employees who were eligible to participate in this
scheme. This scheme operated in a similar way to the
MPF Scheme, except that when an employee left the
scheme prior to his/her interest in the Group’s employee
contributions vesting fully, the ongoing contributions payable
by the Group were reduced by the relevant amount of
forfeited contributions.

The Company’s subsidiaries in the PRC (except Hong
Kong and Macau) are members of the state-managed
retirement benefits scheme operated by the PRC
government. The retirement scheme contributions are

> ° based on a certain percentage of the salaries of the PRC
subsidiaries’ employees.
EEME 10. DIRECTORS’ REMUNERATION
rEH
Group
2004 2003
BET T BT T
HK$’000 HK$’000
e Fees:
WITES Executive directors — —
FHITES Non-executive directors — —
BIERTES Independent non-executive directors 688 750
H < Other emoluments:
BER# e RHAMh )RR Basic salaries and other allowances 5,675 5,215
RIRE T EIHE R Pension scheme contributions 179 140
6,542 6,105

FY B E R B IR A ) Shenzhen International Holdings Limited
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10. DIRECTORS’ REMUNERATION (continued)

The number of directors whose remunerations fell within
the following bands is as follows:

EZAY
Number of directors

2004 2003
& — % #1,000,0007C Nil - HK$1,000,000 10 7
#11,000,0017C — 7% 1,500,0007  HK$1,000,001 - HK$1,500,000 1 1
##1,500,0017C — B %2,000,0007C  HK$1,500,001 — HK$2,000,000 2 1
A2 000,001 — & #2,500,000  HK$2,000,001 - HK$2,500,000 — 1
13 10

RAFEER  SESAUERBEMNLZH
1M PR3 Bk [R) B IR 3R MR AR 4R [ 2 A3 A
T ARBYEXNME TESHE/H
BYE DA NMARE B 2 5 S AF BBk

AU FMERSZEE

RAFEERN  AUFMES2EERRE
mi (Z2T=F: =) EF - e
BIRMET - Zh - (ZFFT=
FfD)EEZMEFEET -

11.

During the year, there was no arrangement under which
a director waived or agreed to waive any emoluments
and no emoluments were paid by the Group to the directors
as an inducement to join, or upon joining the Group, or
as compensation for loss of office.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
four (2003: three) directors, details of whose remuneration
are set out in note 10 above. Details of the remuneration
of the remaining one (2003: two) employee are set out
below:

2004 2003

B¥T T BETIT

HK$’000 HK$’000

e &CHE M ERL Salaries and other allowances 1,680 2,470

3} 2004 Annual Report
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- AN FHMESZ2EE (&) 11. FIVE HIGHEST PAID EMPLOYEES (continued)
Liie s BN F TINEE : The remuneration fell within the following band:
EEAY
Number of employees
2004 2003
7 #1,.000,0017C — /&% 1,500,000 HK$1,000,001 - HK$1,500,000 — 2
##1,500,00170 — A#2,000,0000t  HK$1,500,001 - HK$2,000,000 1 —
T H1E 12. TAXATION
2004 2003
B¥T T BT T
HK$’000 HK$’000
AEH : The Group:
RFF R Current year provision:
BB AIN 2 H At 3[R Outside Hong Kong 14,621 235
FEEBERE Overprovisions in prior years:
BE Hong Kong (8,129) —
6,492 235
/NS Associates:
BB Hfthith[& Outside Hong Kong 28,697 47,096
HEZESERR : Jointly-controlled entities:
BB AN B A ih [ Outside Hong Kong 1,254 956
REFEEBBHK Taxation charge for the year 36,443 48,287

HRARBRAFEARNTEL BESE
EERREN - BB FBNGH
TEZEM o BB LAIMDE 2 BRI & A
DIRBASEREXHAEMEBZE
BER RBRTRIREE AR
B2RITREFTE -

AP AR ] E AR IR 2 EARE
EREZ  BUERAKERANRERT
MRS IE L B -

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits in Hong Kong
during the year. Taxes on overseas profits have been
calculated at the rates of tax prevailing in the jurisdictions
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Deferred tax has not been provided for the Group and
the Company as there were no other significant temporary
differences giving rise to deferred tax.

FY B E R B IR A ) Shenzhen International Holdings Limited
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TAXATION (continued)

The taxation on the Group’s profit before taxation differs
from the theoretical amount that would arise using the
preferential taxation rate of Shenzhen, the location in

BaEy ZEmT :

which the Group’s major subsidiaries and associates operate

as follows:
2004 2003
BET T ke e
HK$’000 HK$’'000
B 25 Al ) Profit before taxation 350,883 387,533
EHE15% Calculated at a taxation
—ZTE=F :15%) rate of 15%
AE A (2003: 15%) 52,632 58,129
Hfb i [@ TR & Effect of different taxation rates
T in other locations 1,642 (696)
mARM WA Income not subject to taxation (23,595) (15,527)
IR L - Expenses not deductible for
taxation purposes 14,805 10,773
KRIER BB Unrecognised tax losses 9,713 6,449
A ABFERER Utilisation of previously
Z B8 unrecognised tax losses (1,993) (4,347)
JEGEEE AR & Share of preferential tax benefits
HEZEEEGERT of associates and jointly-controlled
ZRBEE entities (8,632) (6,494)
NEFEBERE Overprovisions in prior years (8,129) —
FIE Taxation charge 36,443 48,287

MR T EERIEEER T ER -
5B 18781 98,828,000 (ZTE =
# :57,780,0007T) B # 2 EEF B R
REE B BERERPER -

S BRREGER
BHE-_ZTZZWE+_-_RA=+—HItHE
&+ 5EARR BB B IwE A 2 IR B
BR A#%96,808,000T (—TEE=
& : A%107,667,0007T) °
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13.

Tax losses carried forward of HK$98,828,000 (2003:
HK$57,780,000) has not been recognised at the balance
sheet date in the financial statements as it is uncertain
that the losses would be crystallised.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders for the year ended
31 December 2004 dealt with in the financial statements
of the Company is HK$96,808,000 (20083:
HK$107,667,000).
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1

o

R E 14. DIVIDENDS
2004 2003
BET T BT T
HK$’000 HK$’000
BIRARHRE Final, proposed,
FELEARE®0.0067t of HK$0.005 per
(ZFFT=F: ordinary share
75 0.0047T) (2003: HK$0.004) 57,164 45,001
R-EBEERE=—A-_+=B8T2e% At a meeting held on 23 March 2005, the directors proposed

L EFERRERIREERE AR
75 #0.0057T + LI HRAR B I R A
M HmERPIIERNRE - MiGRE L
—EERF+_-_A=+—HItFEEIIE
REBREHBZDIK o

BREF
BREXRBANDIBREBEASERNFE 2K
HE(LH B F B #315,364,000C (= F
T =4 : B¥338,757,0000T) R AFE
EAEBTEAER I NEFAH
11,376,378, 749 (Z T =F : B %8
TRD11,217,211,6260%) E@ALE
;%: o
HRAFERNIEEETERETE R
7 BRI RITESRESEF -

15.

the payment of a final dividend of HK$0.005 per ordinary
share. This proposed dividend is not reflected as dividends
payable in the financial statements, but will be reflected
as an appropriation of retained earnings for the year ending
31 December 2005.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit attributable to shareholders for the
year of HK$315,364,000 (2003: HK$338,757,000) and
the weighted average number of 11,376,378,749 (2003:
the number of 11,217,211,626) ordinary shares in issue
during the year.

No dilutive earnings per share is presented as there is
no dilutive potential shares outstanding during the year.

FY B E R B IR A ) Shenzhen International Holdings Limited
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T BEEEE 16. FIXED ASSETS
rE Group
BA %8
Hg fET
HipRET & Furniture,
Leasehold VE+ AE fixtures KBIR
landand  Leasehold Motor and  Construction At
buildings  improvements vehicles  equipment in progress Total

E¥Tr  B%Tr  B%Tn BT EETn E¥Tn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000

AAhE : Cost or valuation:
) At beginning of year 105,164 5472 12,506 15,461 94,310 233,003
WERBAA Acquisition of a subsidiary 65,333 1,157 2,057 10,694 99,851 179492
HE Additions 342 24 1436 4,903 27,429 34,134
e Disposals (1,272) — (1,130) (670) (5,777) (8,849)
&g Transfers 172,390 — — 519 (172,909) =
Bf Revaluation (3,505) - — — - (3,505)
RZFEMET-A=+-HB At 31 December 2004 338,452 6,653 1,159 31,107 42,904 434,075
R-ZEME+-F=+-H: At31 December 2004:
A& At cost — 6,653 15,159 31,107 42,904 95,823
BEZ(E At directors’ valuation 331845 = = = = 331,845
REXRE At professional valuation 6,607 — — — = 6,607
338,452 6,653 15,159 31,107 42,904 434,975
RZBE=E+-F=1-R: At 31 December 2003:
R A cost = 5472 12,59 15,461 94,310 107,839
RESRE At directors’ valuation 67,164 = = = = 67,164
RELHE At professional valuation 38,000 - - - - 38,000
105,164 5,472 12,506 15,461 94,310 233,003
ZEMERAE: Accumulated depreciation
and impairment:
2 At beginning of year 2,686 3457 5,742 879 = 20,680
WERBAA Acquisition of a subsidiary 3502 — 1,186 1,603 = 6,291
iR Charge for the year 12,745 97 2019 3012 = 18,703
i3 Disposals (275) - (352) (261) - (888)
Eff Revaluation (190) - - - - (190)
RZZEME+-A=+-H At 31 December 2004 18,468 4384 859 13,149 — 44,59
BRFE: Net book value:
RZZEME+-A=+-H At 31 December 2004 319,984 2269 6,564 17,958 42,904 389,679
NZEE=E+-B=1-H At 31 December 2003 102,478 2015 6,854 6,666 94,310 212,323
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A BEEE (&) 16. FIXED ASSETS (continued)
EERBEZASBEHELTHREF IR The leasehold land and buildings of the Group included
THMEAFEE : above are held under the following lease terms:

AEHE
Group
2004 2003
B¥T T BT
HK$’000 HK$’000
R EH Situated in Hong Kong
FR HAE 49 Medium-term leases 20,549 21,033
R EFFE A Long-term leases 1,968 2,000
22,517 23,0383
A E B AN & Situated outside Hong Kong
AR HAAE 49 Medium-term leases 93,177 18,402
REAAEL Long-term leases 16,223 20,582
518 78 & Unspecified 188,067 40,461
297,467 79,445
319,984 102,478
REEBBERGEER  HELHEET At the balance sheet date, valuation of leasehold land
KB EEGERMITKAITERBE and buildings was carried out by RHL Appraisal Ltd., an
RARIKESARAMBEHRITERAEE independent firm of professional valuers or by the directors,
EITHE - on an open market, existing use basis.
A B HE T RIEFIRK AR R Had the Group’s leasehold land and buildings been carried
B EY R - RENLDNEE at cost less accumulated depreciation, they would have
374,340,000 (ZZET=F : BK been included in the financial statements at approximately
149,297,0007T) 2 BEF AWK & HK$374,340,000 (2003: HK$149,297,000).
%o
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Tt - BEYHE 17. INVESTMENT PROPERTIES
AEHE
Group
2004 2003
BET T BET T
HK$’000 HK$’000
ZhE At valuation:
F7) At 1 January 229,000 240,000
B Revaluation — (11,000)
& Disposals (218,000) —
R+=-—A=+—H At 31 December 11,000 229,000
TRABEZAEBREMZETIIR TS The Group’s investment properties included above are
MAKE - held under the following lease terms:
AEHE
Group S
2004 2003
BE¥T T BET T
HK$’000 HK$’000
BB LGN B At 3 = Situated outside Hong Kong
ZHME - at valuation:
REFFE A Long-term leases 11,000 11,000
R HAFE A9 Medium-term leases — 218,000
11,000 229,000

REEREXREER  REVEABY
BEXAEMTAMNITHERR AR AR
BARAMERBAER ez ZEME -
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At the balance sheet date, the investment properties were
revalued on an open market value, income capitalisation
basis by RHL Appraisal Ltd., an independent firm of

professional valuers.
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T EEREESE 18. GOODWILL AND NEGATIVE GOODWILL
15H
Group
k5 aEg @it
Goodwill Negative goodwill Total
2004 2003 2004 2003 2004 2003
A¥Tn| A%Tr | B¥Tn| A%Tn | B¥In| BETx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A Cost:
R—A—H At 1 January 5,576 — (251,856)  (251,856) |  (246,280)|  (251,856)
i (st =1m(c)  Addition note 34 (c) 3,509 5,576 - - 3,599 5,576
RT-A=T-A At 31 December 9,175 5,576 (251,856)  (251,856) |  (242,681)|  (246,280)
ZitHE Accumulated amortisation:
R—A—H At 1 January (557) — 77,216 40,867 76,659 40,867
m AEEER Amortisation during the year (557) (557) 36,349 36,349 35,792 35,792
RT-A=1-H At 31 December (1,114) (557) | 118,565 77,216 112,451 76,659
BEFE: Net book value:
Rt-RA=1-H At 31 December 8,061 5,019 (138,291)  (174,640) |  (130,230)|  (169,621)
Th - RB AR ZER 19. INTERESTS IN SUBSIDIARIES
RAFE]
Company
2004 2003
BET T BT T
HK$°000 HK$’000
JEETIRE - WK AE  Unlisted investments, at cost 98,515 98,515
JiE Uk Bt B A B) 2 FRIB Amounts due from subsidiaries 2,548,175 2,569,584
2,646,690 2,668,099
VERIERE Provision for impairment (451,184) (551,183)
2,195,506 2,116,916
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19. INTERESTS IN SUBSIDIARIES (continued)

interest-free.

The balances with subsidiaries included in the Company’s
non-current assets are unsecured and repayable after
one year. Except for an amount of HK$109,887,000 (2003:
HK$90,152,000) which bears interest at prevailing loan
interest rates in Hong Kong, the remaining balances are

The amounts due from subsidiaries included in the
Company’s current assets are unsecured, interest-free

and have no fixed terms of repayment.

228 & Particulars of the principal subsidiaries are included on

pages 122 to 124.

20. INTERESTS IN ASSOCIATES

AEH
Group
2004 2003
B¥T T ok v
HK$’000 HK$’000
EIEEEFE - Share of net assets
EESEE) other than goodwill 2,321,279 2,257,402
EEECE S £ Goodwill less accumulated amortisation 9,663 2,792
2,330,942 2,260,194
JEAG ETR AR AR Share of net assets
BEFE : of listed equities:
BB AN R Listed equities
<2 EmRRAR outside Hong Kong 3,243 2,942
FE(E ETRRATIE Market values of listed equities:
BB AN R Listed equities
< ETRRA outside Hong Kong 4,442 4,470
FEBEARIZHEBHNREI20EE Particulars of the principal associates are included on

126 °

3R 2004 Annual Report

pages 125 to 126.
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ST RBEQATzEE ()

FIZERBERODAERRE (MRS
) 2 REEE R B E (RE
BELBRN ST EARRLEERE

20.

INTERESTS IN ASSOCIATES (continued)

Extracts of the operating results and financial position
of Shenzhen Expressway Company Limited (“Shenzhen
Expressway”), which are based on the audited accounts

B HRER) AT prepared in accordance with generally accepted accounting
principles in Hong Kong, are as follows:
2004 2003
BT T BT T
HK$’000 HK$’000
BEZE+t-A=t+—8H Operating results for the year
LtFEZREXE ended 31 December
LR Turnover 455,055 397,521
BRERIEEF AL EARE  Operating profit before taxation and
Rk 2 EE BT after minority interests 467,458 988,318
HIE Taxation (72,445) (140,174)
BBt 1e B F Profit after taxation 395,013 848,144
R+t=-—A=+—H Financial position
Z BRI as at 31 December
ERBEE Non-current assets 5,352,749 4,757,151
MENEE Current assets 1,574,340 1,833,733
BEEMRRE Total assets 6,927,089 6,590,884
ERBEE Non-current liabilities 533,815 471,335
nEaE Current liabilities 606,145 336,791
BEES Total liabilities 1,139,960 808,126
LEREER Minority interests 47,214 47,121
FEE Net assets 5,739,915 5,735,637
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REE A FY=#654,780,0008% 3F
Iz RARD - FLTROESH
Y ZEFHEEME T ETRDZF
LD (BREEERE  REERERER
FE) °

RIBFRY =R LA BB EBFIZERA M
AEREEAR - RS EFEIEERB
BXHERSE-

BEEBERNE RS RFARMSE
AR#130,000,000 7T (44 #&
122,595,0007T) B A BSH B AV R 1T
REk - WA T AR%15,000,0007T
(K97 #14,146,0007T) IR ZBSL - A
EREZMBBEENIREEZREE @
B Z2ERERZE-
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20. INTERESTS IN ASSOCIATES (continued)

The Group’s holding in Shenzhen Expressway comprises
654,780,000 unlisted founder shares. The unlisted shares
rank pari passu in all respects including, in particular, as
to dividends, voting rights and capital.

Pursuant to the provisions of two construction management
contracts entered into by Shenzhen Expressway and the
government authorities, Shenzhen Expressway undertakes
to bear any costs overruns for the projects.

Shenzhen Expressway arranged banks to issue irrevocable
performance guarantees in the amounts of
RMB130,000,000 (approximately HK$122,595,000) and
paid a deposit of RMB 15,000,000 (approximately
HK$14,146,000) as a guarantee deposit for assuring the
progress, quality and safety standards for the construction
of these two projects.
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ST RBEQATzEE ()

20. INTERESTS IN ASSOCIATES (continued)

FREEEERNDERAR ([MESE Extracts of the operating results and financial position
E|) o &L HEERTBORARE (B of CSG Holding Co., Ltd (“CSG”), which are based on
B gt ERRERT B KRB XM EHRE the audited accounts prepared in accordance with
WhaRTHASEMNSFTEE - B1F International Financial Reporting Standards and adjustments
THREMFEARE) DT - made to conform with the Group’s accounting policies,
are as follows:
2004 2003
BET T BT T
HK$’000 HK$’'000
BE+=-—HA=+t—H Operating results for the year
LFECREX£E ended 31 December
EEXR Turnover 1,744,079 1,245,662
BBt AL EAYE  Operating profit before taxation and
Emig 2 K8E BT after minority interests 347,293 207,293
M IE Taxation (28,728) (16,203)
bR & A Profit after taxation 318,565 191,090
®R+=—BA=+—H Financial position
Z BRI as at 31 December
ERBEE Non-current assets 3,540,867 2,564,477
mENE E Current assets 919,377 742,828
BEME Total assets 4,460,244 3,307,305
EEN=F Non-current liabilities 530,130 154,033
mENBE Current liabilities 1,613,601 1,075,235
BEARE Total liabilities 2,143,731 1,229,268
DERR R Minority interests 121,051 86,074
FEE Net assets 2,195,462 1,991,963
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Tt REBEQATzER (B) 20. INTERESTS IN ASSOCIATES (continued)
AEEREREEZHFKRESRE The Group’s holding in CSG comprises 163,379,999
163,379,9990% 3k £ 2 S HE AR - unlisted founder shares, 6,601,372 unlisted “A” legal
6,601,372 3E LA BRIEAR K person’s shares and 1,000,000 listed “B” shares. The
1,000, OOOH&J:?ﬁZ Bl - ZFE L™ listed “B” shares are listed on the Shenzhen Stock Exchange.
ZIBIREFRNFHZ S ET - ML Both listed and unlisted shares rank pari passu in all
MEIFLETROESHEIZEREE respects including, in particular, as to dividends, voting
m(BEEERE  KEEERBRAEAR rights and capital.

M) °
- REFEESEQATRIZES 21. INTERESTS IN JOINTLY-CONTROLLED ENTITIES
rEE
Group
2004 2003
BT T PRI
HK$’000 HK$’'000
EIEEEFE - Share of net assets
GEESIEED other than goodwill 56,729 125,234
EY L RIIEH#EES & Amounts due from a
AN RIFRIA jointly-controlled entity — 29,312
56,729 154,546
HRAZEESERAIZFRHNE Particulars of the principal jointly-controlled entities are
127E ° included on page 127.
E’\éﬁ,ﬁiﬁﬂé%ﬁ C EHFIEESE At the balance sheet date, the aggregate amounts of
NEBEZEE - BF  WAREBHNE assets, liabilities, turnover and profits of these jointly-
BT controlled entities were as follows:
rEE
Group
2004 2003
BT T BT I
HK$’000 HK$’000
BE Assets 221,026 469,723
Bf& Liabilities 80,812 189,027
WA Turnover 102,226 137,440
B i 1% 2 A Profit after taxation 4,847 4,556

3R 2004 Annual Report
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D RERS 22. INVESTMENT SECURITIES
AEH
Group
2004 2003
BET T BT T
HK$’000 HK$’'000
EBAINZIEETIRA  Unlisted equities outside Hong Kong
BRKAE At cost 188,636 218,933
VERIERES Provision for impairment (46,741) (63,564)
141,895 155,369
A LMK Listed equities in Hong Kong
BRKAE At cost 90,894 90,894
BB L Provision for impairment (16,195) (16,195)
74,699 74,699
216,594 230,068
EmRAzmE Market value of listed equities 51,707 95,177

FY B E R B IR A ) Shenzhen International Holdings Limited
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TRADE RECEIVABLES

Trade receivables, which generally have credit terms of
30 to 90 days, are recognised and carried at original
invoiced amount, an estimate for doubtful debts is made
and deducted when collection of the full amount is no
longer probable. Bad debts are written off as incurred.

An ageing analysis of the Group’s trade receivables as
at the balance sheet date, based on the invoice dates,
is as follows:

rEH

Group
2004 2003
BET T BT T
HK$’000 HK$’000
0—90H 0 - 90 days 34,757 23,356
91—180H 91 - 180 days 6,512 4,921
181—365H 181 - 365 days 2,134 117
#BiE365H Over 365 days 1,844 2,685
45,247 31,079
W RERZEHE Less: Provision for doubtful debts (1,914) (2,467)
43,333 28,612

JEWBR P BIE 7 I E AR A &
B#1,237,60075C (2003 : Bk
7,949,0007T) °

IR RE - TN FR R E bR WK

R2004F10829H » A& B 2 2 &K
BARGBEERRE (ORI BRARME
EHEREMETBYE=4 ' RELD
/A7 253,000,0007T ° REXR - Hb
BERZEPHNI0O%IERIEZS @ 5B
#228,000,000CE BIEREE « BT
RREAM W RIBEE P o
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Included in the trade receivables is an amount due from
an associate of HK$1,237,600 (2003: HK$7,949,000).

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

On 29 October 2004, Yiwan Industry Development
(Shenzhen) Co., Ltd. (“Yiwan”), a wholly-owned subsidiary
of the Group, agreed to sell and a third party purchaser
agreed to buy an investment property of Yiwan at a
consideration of approximately HK$253,000,000. Up to
31 December 2004, the purchaser paid 10% of the
consideration in cash as deposit, and the remaining balance
of the consideration, being approximately HK$228,000,000,
was included in deposits, prepayments and other
receivables.
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Ith HibRE 25. OTHER INVESTMENTS
E
Group

2004 2003

BET T BT T

HK$’000 HK$’000

BN Outside Hong Kong

FTRAGE S Listed equity securities, at market value 69 —

IF FHRR AR F Unlisted equity securities, at cost —_ 14,259

69 14,259

SIBERBREEEY 26. CASH AND CASH EQUIVALENTS
rEH ¥ /N
Group Company
104 2004 2003 2004 2003
BT T BT TT BT T AT TT
HK$’000 HK$’000 HK$’000 HK$’000
RehRTEH Cash and bank balances 218,624 122,907 10,465 24,747
B EEEBERY  Less: Pledged deposits* (8,487) — — —
RAEHR & Bank deposits with
@Az original maturity of
RITER more than

three months (15,061) (17,885) — —
ReRREEEY Cash and cash equivalents 195,076 105,022 10,465 24,747

& T BT R AR M B & D AR ERITE X
PR 2 IR E BiTF 50A%3,772,00000 (Z 2
= ) RARAEM S REE RIER 2
EHEHE4,715,000T (CET=%F : &) -

Amounts represented guarantee deposits for bank loans granted
to an associate of HK$3,772,000 (2003: Nil) and a third party of
HK$4,715,000 (2003: Nil).
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27.

TRADE PAYABLES
An ageing analysis of the Group’s trade payables as at
the balance sheet date, based on the invoice dates, is

—EZFEFE+—F=+—H 31 December 2004

AEE
Group
2004 2003
BT T BT T
HK$’000 HK$’000
0—90H 0 - 90 days 19,288 13,279
91—180H 91 - 180 days 729 490
181—365H 181 - 365 days 205 119
H3m365H Over 365 days 169 1,755
20,391 15,643
IV ETEER 28. INTEREST-BEARING BORROWINGS
AREME
Group
2004 2003
BT T BT T
HK$’000 HK$’000
RITER Bank loans:
BE Secured — 4,715
i Unsecured 101,874 133,646
101,874 138,361
SItERBBEI D Portion classified as current liabilities (52,185) (24,430)
FEBNER &L 55 Non-current portion 49,689 113,931

3} 2004 Annual Report
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th 5 EER (&) 28. INTEREST-BEARING BORROWINGS (continued)
RZZEZNF+A=+—0 " x5H At 31 December 2004, the Group’s interest-bearing
ZETRERZEFREBLT ¢ borrowings were repayable as follows:
AEHE
Group
2004 2003
BET T BT
HK$’000 HK$’000
FETIRTTE R Bank loans payable:
—F A Within one year 52,185 24,430
L& In the second year 40,185 100,101
FE=FE2FERF In the third to fifth years,
(BREEMEF) inclusive 6,556 2,185
AF%E After the fifth year 2,948 11,645
101,874 138,361

Tt TBRRER
EA—?@—EAH—H zﬁf&ﬁ?ﬁ#@‘éﬁ&
BEFINEERTEHBESE
330,000,000757%@&%%IJ,%\ZEJE@

BEE  ZBRREARITCHER
FRIHM A _TTLFLA=1—

B WAIRHBREBRAERARZER
f% - SRR E & E®0.3657T ©

29. CONVERTIBLE NOTE

On 1 August 2002, the Company issued to its controlling
shareholder, SIHC, a redeemable non-interest bearing
convertible note with a face value of HK$330,000,000
carrying rights to convert into ordinary shares of the
Company at HK$0.365 each. The convertible note has
a term of five years from the date of issue and will be
matured on 31 July 2007.

FY B E R B IR A ) Shenzhen International Holdings Limited
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iEFE WA 30. DEFERRED INCOME
RE
Group
2004 2003
BET T BET T
HK$’000 HK$’000
m—A—H At 1 January 166,980 174,462
2N F 4 5 Amortisation (19,874) (7,482)
W+-—RA=+—H At 31 December 147,106 166,980
B AR B BT HER T 2 /I8 A Deferred income represents the amount granted by PRC
REZEZYREHEERL - WEEH local government authorities, which is applied to designated
AL 2 AT 2 SR EBE R A RS logistics projects and recognised in the profit and loss
AR o account on a systematic basis over the period necessary
to match with the costs intended to be subsidised.
PERERMER 31. AMOUNT DUE TO A MINORITY SHAREHOLDER
9 FRFRERTERASEEZHBA The amount due to a minority shareholder represents loans
YT E R B R A R A (fi‘*’?ﬂ% granted to Shenzhen South-China International Logistics
;.LJ)Z/J HRRIBH 2B - ZEEK Co., Ltd. (“South-China Logistics”), a subsidiary of the
TBEERR - A ERBEEAR—FAE Group, by a minority shareholder. The amount is unsecured,
B o interest-free and not repayable within one year.
B 32. ISSUED CAPITAL
2004 2003
BETT BETT
HK$°000 HK$'000
EERA Authorised:
20,000,000,000/% 20,000,000,000
(— TZ =4 :20,000,000,0004%) (2003: 20,000,000,000)
BREEEE0. 10Tz EBRAG  ordinary shares of HK$0.10 each 2,000,000 2,000,000
EETRBRERA : Issued and fully paid:
11,432,811,626% 11,432,811,626
(ZZ2Z=F:11,217,211,6260%) (2003: 11,217,211,626)
BREGBAEKI10TZEBRRM  ordinary shares of HK$0.10 each 1,143,281 1,121,721
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StRA (E)
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HEERERBARR 2 ERMK

ARATHRBEBR 2 BREHES
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32. ISSUED CAPITAL (continued)

Share options

The Company operates a share option scheme whereby
share options are granted to certain employees to subscribe
for ordinary shares in the Company.

The movements in the number of share options to subscribe
for ordinary shares in the Company were as follows:

AHARLER BREMERBRTEE
Number of share options to subscribe for
ordinary shares at an exercise price per share of

B®0.272n  #B%0.308T  A%0.310T  A%0.3367% agy
HK$0.272  HK$0.308  HK$0.310  HKS$0.336 Total
000 000 000 000 000

R-EE=F-f-H At 1 January 2003 and
RZFEmE-A—H 1 January 2004 205,200 2,000 4,300 19,500 231,000
FERRITHR Exercised during the year (205,200) (2,000) (4,100 (4,300) (215,600)
EREXH Lapsed during the year — - (200) (15,200) (15,400)

RZBEMF+-A=1—H At 31 December 2004

RAFEEA - AES1TEBAREMmE N
A% A #21,560,0007C © Fr S8 IR
BRMTEBE 2B NHEK
37,586,000 T A RRMD mERA (Mt
Snp=i

During the year, certain share options were exercised by the
employees, leading to an increase in issued capital by
HK$21,560,000. The excess of proceeds over the par value
of shares amounting to HK$37,586,000 was credited to the
share premium account (note 33).
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t e 33. RESERVES
rE Group
ER
BB
RA%EE Exchange  EXGE  BABRH%  RREEE  BBERE  FEEH
Share fluctuation Capital Contributed Reserve  Goodwill Retained &t
premium reserve reserve surplus funds reserve earnings Total
BETr  BETr  E¥Tn  B%Tn E¥Tn BETn BMTn  BETn
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(M) (Bretii) (Frstii)
(note i) (note i) (note i)
R=ZZMm5—A-H At 1 January 2004 538,163 1,679 2,919 18,005 108,011 (173,908) 710,584 1,200,453
BREZRRES Transfer to reserve funds - - - - 6,791 - (6,791) —
RETRERE Arising on the exercise of
MF=12) share options (note 32) 37,586 - - - - - - 37,586
HERENTHS Release of reserves upon the
BRmADZGEE disposal of a portion of interests
in an associate — 148 — — (692) 14,325 — 13,781
ANBRARES Exchange differences arising on
LERER consolidation of
financial statements — (27) — — — — — 27)
ER=TE=F 2003 final
KRS dividends paid — — — — — — (45,731) (45,731)
BABRGEE Transfer to capital
(i 75(a) reserve (note 6 ()) - - 55,875 - - - (55,875) S 109
RE R Profit attributable to shareholders - - - - - — 315364 315364
WZZENF+=A=F—H At 31 December 2004 575,749 1,800 58,794 13,005 114,110 (159,583) 917,651 1,521,426
B NSIRRRE 26 Reserves retained by:
ARE KRB AR Company and subsidiaries 575,749 (3,151) 58,794 13,005 106,429 (159,583) 450,262 1,041,505
BERT Associates - 4,833 — - 7,681 — 441,401 453,915
HEFEEEAR Jointly-controlled entities - 118 - - - - 25,888 26,006
RZZEZWF+-A=+—H At 31 December 2004 575,749 1,800 58,794 18,005 114,110 (159,583) 917,561 1,521,426
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St fRE (B 33. RESERVES (continued)
rE Group
R&nE (BEER)/
EX EfiEh RERA
SEEE Investment (Accumulated
ROEE  Exchange EXRGE AABS property fEES HERE losses)/
Share fluctuation Capital ~ Contributed  revaluation Reserve Goodwill retained At
premium reserve reserve surplus reserve funds reserve eamings Total

BBTR  RRTn BRTR RRTn EWIR BRfn ER¥n BETR AT
HK§000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000

(Hizti) (Hiztii) (Hiztii)
(note ) (note ii) (note i)
R-25=£-F-H At1 January 2003 1,062,782 2,505 5,817 13,006 2,172 58,605 (236,435) (93,436 805,065
ERERRES Transfer to reserve funds - - - - - 49,356 - (49,356 -
ARG EE S Share premium account
ZHER offset accumulated losses (514,619 - - = = = = 514,619 =
RENZERAE Deficit on revaluation of
investment properties - — - - 2,172) - — - 2,172)
riEEERRE Write off of goodwill reserve
B against provision = = = = = = 32,716 = 32,716
RRLERENT Release of reserve upon deemed
[ (2PA:] disposal of an associate - (639) (2.898) - - = 29,811 = 26,274
FRMBRERES Exchange differences arising on
LERER consolidation of
110 financial statements - (187) - - - - - - (187)
BRERRR Profit attributable to
shareholders — — — - — - — 338,757 338,757
RZZE=F+-A=+-H At 31 December 2003 538,163 1,679 2,919 18,005 — 108,011 (173,908 710,584 1,200,453

BTIIARRE 26 Reserves retained by:

FAARKBAR Company and subsidiaries 538,163 (3,124) 2,919 13,005 = 99,638 (173908) 404,154 830,847
VNS Associates - 4,685 - - - 8,373 = 282,066 295,124
HAREGELNT Jointly-controlled entities = 118 = = = = = 24,364 24,482
RZEFFZETZA=1+-B  At31 December 2003 538,163 1679 2,919 13,005 = 108,011 (173908) 710584 1200453
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I e (B 33. RESERVES (continued)
b N/NE] Company
(REER)
REBE
(Accumulated
R RE AR losses)/
Share  Contributed retained &t
premium surplus earnings Total
BETR BETR BETT BETR
HK$°000 HK$’000 HK$’000 HK$’000
(Krati) (Bt atiii)
(note i) (note iii)
RZEE=F—F—H At 1 January 2003 1,052,782 58,5615 (514,619) 596,678
WARR 10 ' (E 1 85 Share premium account offset
25 B8R accumulated losses (514,619) — 514,619 —
R FE{h B A Profit attributable to shareholders — — 107,667 107,667
RZETET=4F At 31 December 2003 and
+-A=+-8k 1 January 2004 538,163 58,515 107,667 704,345
RZZTNF-A—A
REITERERE Arising on the exercise
of share options 37,586 — — 37,586
BER-ZET=FREKE 2008 final dividend paid - - (45,731) (45,731)
IR R P B A Profit attributable to shareholders - - 96,808 96,808
RZZEETNE At 31 December 2004
+-A=1+—8H 575,749 58,515 158,744 793,008
Bitat - Notes:

(i)  AEEZEABBAREBEAREN-NANTF
—ANBETEAMBAREBIZRA RN
ZEEERRRBI BRIR N M EITZ AR
B EEME R 2 Z8 °

RABZHABBIRE LNl 2 SEER
i AR B 2 R 2 EEEA D BB A5
BEHMBETZARARDRONEAERE R E

3} 2004 Annual Report

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the former group holding company,
acquired pursuant to the Group reorganisation on 9 January 1990,
over the nominal value of the Company’s shares issued in exchange
therefor.

The contributed surplus of the Company represents the excess of
the fair value of the shares of the subsidiaries acquired pursuant to
the same group reorganisation, over the nominal value of the Company’s
shares issued in exchange therefor.
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Notesto the Financial Statements
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St fRE (B 33. RESERVES (continued)

(i)  REFBERRE EFBEZzETARESD (i) In accordance with the PRC regulations, certain companies in the
IRBFZ A - ARERBERFES —BHE PRC are required to transfer part of their profits after taxation to
BESEHBES (TBHIR) - BB ZREA various reserve funds, which are non-distributable, before profit
HFRERRZEFERBEAFZEEHER distributions are made. The amounts of the transfers are subject to
SAREBERIER - HAMER - the approval of the boards of directors of these companies, in

accordance with their joint venture agreements and/or articles of
association.

(i)  REBRHK (i) Retained earnings represented

AEHE AT

Group Company
2004 2003 2004 2003
BT T BT BET T BT
HK$°000 HK$’000 HK$°000 HK$’000
R A HARR Final dividend proposed 57,164 45,001 57,164 45,001
Hity Others 860,387 665,583 101,580 62,666
917,551 710,584 158,744 107,667
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(a) ARBEEEXBRANERFLEEL

34. NOTES TO CONSOLIDATED CASH FLOW

STATEMENT

—EZFE+—F=+—H 31 December 2004

(a) Reconciliation of the Group’s operating profit

XBAERERAFEZHER to net cash inflow generated from operations
x&E
Group
2004 2003
BETT BETT
HK$°000 HK$'000

REXBZET Operating profit 117,292 59,419
MEWA Interest income (4,509) (4,322)
ik Depreciation 18,703 8,460
HERTEEZBE Loss on disposals of fixed assets 964 —
HEREMEZBH Gain on disposals of investment properties (31,335) -
HETHRET Revaluation deficit on leasehold

2 B land and buildings 3,315 6,912
REMF 2 BB Revaluation deficit on investment properties - 8,828
HEREEH BB Loss on disposals of investment securities 2,014 —
HEREE R e Gain on disposals of investment securities (1,990) (3,320)
BEREZEFAE Write back of impairment for investment securities - (1,886)
BB R Deferred government grants recognised

BABRR in profit and loss account (19,874) (7,482)
A UNGI WA 3 Amortisation of goodwill in an associate 309 309
FEIMRERERS ZAE Impairment of unlisted equity investment securities - 18,861
HEBERRATS Loss on disposal of a portion

Ea BB of interests in an associate 14,987 —
RRLEHE ARG RE Gain on deemed disposal of an associate - (6,313)
HEAMRE 2 i Gain on disposal of other investments - (50,657)
HtREZAREERTE Net unrealised loss on other investments 31 22
HERAWMECEE Amortisation of goodwill and negative goodwil (35,792) (35,792)
BTF S # e 2 W Gain on waiver of interest on government loans (55,875) —
EEEEEPAIL Net cash inflow/ (outflow) before

BeEmA/ (RL) 58 changes in working capital 8,240 (6,961)
FENERD Decrease in properties held for sale - 2,778
EURER ke (Increase) / decrease in trade receivables,

TE R R R At fE Lk deposits, prepayments and

FIEZ (B0) /H other receivables (47,155) 12,538
RN - EirAE - Increase in trade payables, accrued liabilities,

HEREMsER other payables and

KPi&kezEm customers’ deposits 2,951 5,811
KRERSEBRNERS Net cash (outflow)/inflow

(Rd) /RS generated from operation (35,964) 14,166
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(b) FRAREEZRHEZLE DT

—ZEZEF—F=+—H 31 December 2004

STATEMENT (continued)

Group during the year

34. NOTES TO CONSOLIDATED CASH FLOW

(b) Analysis of changes in financing of the

RERk ROTEHR YERR
R EE Hit & SERR EX
Issued capital  Bank loans BERER % Amount due
and share and other Pledged Minority  to a minority
premium loans deposits interests  shareholder
BETT BETT BETT BETT BETT
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
“TT-E-R-AEH At 1 January 2003 2,174,503 855,299 (67,722) 43,934 —
BERA/ (Fit) Cash inflow/(outflow) = (654,938) 67,722 - —
SHRZEMERHE Reclassification of interest
BENABEAEM accrued for other loans
A to other payables - (62,000) - = =
IR R EH S8 Offsetting accumulated
ZitBE losses by share premium (514,619) — — — —
EEHBAR Further acquisition of equity
AR interest in a subsidiary — - — (40,582) —
DERR L Minority interests’ share of
ERAM profit for the year - - - 489 -
RZTE=F At 31 December 2003
+-A=+—H and 1 January 2004 1,659,884 138,361 — 3,841 —
R-ZZTME
—R—B&#
BERA/ (i) Cash inflow/(outflow) 59,146 (36,487) (8,487) - (10,451)
ERARRESE Acauisition of additional
NGL EES interest in a jointly-
ES controlled entity to
become a subsidiary — — — 68,247 29,311
DHREELN Minority interests’ share of
FER profit for the year - - — (924) —
RZEEMFEF-A=F—H At 31 December 2004 1,719,030 101,874 (8,487) 71,164 18,860
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(c) BEAREZERAELAEDEMN

—EZFE+—F=+—H 31 December 2004

34. NOTES TO CONSOLIDATED CASH FLOW

STATEMENT (continued)

(c) Acquisition of additional interest in a jointly-

BT controlled entity to become a subsidiary
rEH
Group
2004
BET T
HK$’000
BISREEZFEE - Share of net assets after additional acquisition:
BE&E Fixed assets 173,201
JE W BR 3K Trade receivables 1,167
e« BIFIER Deposits, prepayments and
H {th fE U 5008 other receivables 20,115
B& MIRTES Cash and bank balances 76,688
JERTER SR Trade payables (761)
JEEtBE - EMEMFIA  Accrued liabilities, other payables and
REFRE customers’ deposits (7,047)
HRBEE Other non-current liabilities (58,624)
LHIRRE S Minority interests (68,247)
136,492
B BRI EG 2 FEE  Less: Share of net assets before additional acquisition (64,649)
e Add: Goodwill 3,599
ReRE Cash consideration
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S RERESREBRWE (B) 34.

(c) BEHFEZEESEQNAAEBEEMN

NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (continued)

(c) Acquisition of additional interest in a jointly-

BAaR (&) controlled entity to become a subsidiary
(continued)
FAREEINER 2R MAIT Analysis of cash flow in respect of the additional
acquisition:
rEH
Group
2004
BET T
HK$’000
ReRE Cash consideration (75,442)
MEB AR ZRITET Balance of banks and cash of
EBE& the subsidiary acquired 76,688
BAFEAZERS Net cash inflow in respect of the
MAFEE additional acquisition 1,246

RERN » AEBE A AKYS80,000,000
7T (K978 #75,442,0007T) IR E R E
BERAEE  KAIEEEEARIER
) R AE EE I F150% £66.67 % » 181
EREEEDRERLAEB B A
_] °

EEYRN WS B200457 A23HEE
200412 A3 It 2 R &EFEEB BB
3,726,000 LBt AR SELZ GBS
x - EEYRN2004F128318 2 &
EMEED B A&E®275,477,0007T &
FE#E74,464,0007T °

RAFEAN - EMYRMLLEEZN
75 13,139,0007T * SR B EB X B
#2,041,0007T R B EE B T B
19,862,0007T °

During the year, the Group increased its shareholding in
South-China Logistics, formerly a jointly-controlled entity
of the Group, from 50% to 66.67% at a total cash
consideration of RMB80,000,000 (approximately
HK$75,442,000). Upon the completion of the transaction,
South-China Logistics becomes a subsidiary of the Group.

The operating loss of South-China Logistics of
HK$3,726,000 for the period from 23 July 2004 (the date
of acquisition) to 31 December 2004 have been included
in the consolidated profit and loss account of the Group.
The assets and liabilities of South-China Logistics as at
31 December 2004 amounted to HK$275,477,000 and
HK$74,464,000 respectively.

During the year, South-China Logistics paid HK$3,139,000
for its operating activities, HK$2,04 1,000 for its financing
activities and HK$19,862,000 for its investing activities.
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St REHERS 35. OPERATING LEASE ARRANGEMENTS
(a) fEAEHEA (@) As lessor
BELEHELRHE  A5ETHHA The Group leases its investment properties (note
HEEME (M t++) r BEAR 17) under operating lease arrangements, with original
EME 2B IBERAT RS - M leases negotiated for terms of not exceeding 15
CEMESGNERZETE  KF years. Rentals are adjusted annually according to
ELTAE o the terms of the leases.
RZFEEWMFE+=—A=+—H " As at 31 December 2004, the Group had total future
REBREI BRI AT 2 & & minimum lease receivables under non-cancellable
HERRREKR 2 % EHBEHRE operating leases falling due as follows:
mEmmn
rEH
Group
2004 2003
BE¥T T PRI
HK$°000 HK$'000 |
—FRN Within one year 3,350 28,740
FE_EZFERF In the second to fifth year,
(BHEERME) inclusive 11,707 124,181
hFE After the fifth year 6,084 106,453
21,141 259,374
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Tt EeEERE (E) 35.

(b) fEREMEA

RELEMEELY  AEEER
ETRFEME -

RZZFEEWMFE+=-_A=+—8 "
RNEERE BB AT A BE 2 &
EHERRKEN 2 HEBER

OPERATING LEASE ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties under
operating lease arrangements.

As at 31 December 2004, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

TR ¢

rEH

Group
2004 2003
BET T BT T
HK$’000 HK$’000
—FR Within one year 3,074 1,363

F_EZFERF In the second to fifth year,

(BEERME) inclusive 1,756 1,676
hFE After the fifth year —_ 66
4,830 3,105

R-_EEWMFE+_A=+—H  XAA]
WA EHAAFTARAZRKLRE
T (ZTEE=F : #|&) -

The Company has no operating lease arrangements as
lessor or lessee as at 31 December 2004 (2003: Nil).
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SR BARKIE 36. CAPITAL COMMITMENTS
AEERGEERBUT ZRFTABER The Group had the following capital commitments
5] 2 B AT contracted, but not provided for, as at the balance sheet
date:
rEH
Group
2004 2003
BT T BT
HK$’000 HK$’000
AR B JE EARA Investments in unlisted equity
KREESH investment securities in the PRC — 12,772
M RERREZ Capital commitments for properties,
B A fixtures and equipment 34,598 —
34,598 12,772
119
RAARIREEBBEREERYEEME As at the balance sheet date, the Company had no significant
AZEBEREE(ZZET=F : |) o capital commitment (2003: Nil).
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Ztt

BRAMBRRBEEZR P REHIN R
AEERAAREEEBEALZEERS
W

B Bt & 1 R IR 2 BR S

RAFE  AEBRBE AR BEESEE
REDERBZABRABBE
17,369,000 T (ZZEE=4F : B
15,987,0007T) * ARFEUA ThiR A A AN
EFBEHE -

ZAREE 37. CONTINGENT LIABILITIES
REEBRBEREER - WRFTAMER At the balance sheet date, contingent liabilities not provided
RIZBABREDT - for in the financial statements were as follows:
rEE b N/NE|
Group Company
2004 2003 2004 2003
BETT BETT BETR BETT
HK$°000 HK$'000 HK$’000 HK$'000
RUERTAE Corporate guarantees for
ZEEERK: bank facilities utilised by:
o A VNE] - Associates 54,603 34,116 - —
—KRABEEEEAT - A jointly-controlled entity 11,316 13,203 — =
-%=H - A third party 4,715 = — —
~HBLA - Subsidiaries - — 80,000 60,000
70,634 47,319 80,000 60,000
BAEALTRS 38. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group had
the following material transactions with related party during
the year:

Services provided to an associate

During the year, the income from the logistics services
rendered by the Group to an associate, CSG , amounted
to HK$17,369,000 (2003: HK$15,987,000). The services
provided were charged on a cost plus basis.

FY B E R B IR A ) Shenzhen International Holdings Limited
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RZZZERF=A+NHB  x&EENZ
EffBAREHBIRERARAR RIS
RBRE2EMBAREEZETE (FH) A
FRAREB Y FE = FHERT WS (T
Bzl WRSBREEKEL11.88
BrTUWBERESR100%MEWiEzR -
RIBEWK B E  BHRIEEERAABI
BERBEEHSI[ETRERESE
A5%H) B i o

i B 2 5 0 RIER AR 7] BRI
SRR _ZEERFE="FA-_+-_ABLE>
A DNE -

At B |ER 2

AUBBRER —_TTRF=RA_1T=
FHEFSRES -
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40.
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SUBSEQUENT EVENTS

On 19 March 2005, Flywheel Investments Limited, a wholly-
owned subsidiary of the Group, Shenzhen Expressway
and Mei Wah Industrial (Hong Kong) Limited, a wholly-
owned subsidiary of Shenzhen Expressway entered into
the Acquisition Agreements (“Acquisition Agreements”)
with independent third parties to acquire effectively 100%
interest in Wuhuang Expressway at a total consideration
of approximately HK$1,188 million in cash. Pursuant to
the Acquisition Agreements, Flywheel Investments Limited
will acquire effectively 45% interest in Wuhuang Expressway
at a consideration of approximately HK$535 million in
cash.

Further details of the above transaction are set out in a
joint announcement made by the Company and Shenzhen
Expressway on 22 March 2005.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board of
directors on 23 March 2005.
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