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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

GENERAL

The Company is an exempted company incorporated in
the Cayman Islands with limited liability. Its shares are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company. Its
principal subsidiaries (hereinafter the subsidiaries
together with the Company are collectively referred to
as the "Group”) are engaged in the manufacture of
laminates, copper foil, glass fabric, glass yarn, bleached
kraft paper, printed circuit boards (“PCBs”), chemicals,
liquid crystal displays (“"LCDs"”) and magnetic products.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA") issued a number of new or
revised Hong Kong Accounting Standards and Hong
Kong Financial Reporting Standards (hereinafter
collectively referred to as “new HKFRSs"”) which are
effective for accounting periods beginning on or after 1
January 2005. The Group has not early adopted these
new HKFRSs in the financial statements for the year
ended 31 December 2004.

The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a position
to determine whether these new HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These new
HKFRSs may result in changes in the future as to how
the results and financial position are prepared and

presented.
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Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of investment properties and other investments, and in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting

policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective dates of acquisition or up

to the effective dates of disposal, as appropriate.

Investments in subsidiaries
Investments in subsidiaries are stated in the Company's

balance sheet at cost less any identified impairment loss.

Investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group's share of the net
assets of the associates less any identified impairment

loss.

Jointly controlled entities

Joint venture arrangements which involve the
establishment of a separate entity in which each venturer
has an interest are referred to as jointly controlled

entities.

The Group's interests in jointly controlled entities are
included in the consolidated balance sheet at the Group's
share of the net assets of the jointly controlled entities
plus the goodwill in so far as it has not already been
amortised, less any identified impairment loss. The
Group's share of the post-acquisition results of its jointly
controlled entities is included in the consolidated income

statement.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of
a subsidiary, associate or jointly controlled entity at the

date of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the consolidated income statement at the time of
disposal of the relevant subsidiary or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is
capitalised and amortised on a straight-line basis over
its useful economic life. Goodwill arising on the
acquisition of a jointly controlled entity is included within
the carrying amount of the jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is

presented separately in the consolidated balance sheet.

Negative goodwill

Negative goodwill represents the excess of the Group's
interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over

the cost of acquisition.

Negative goodwill is presented as a deduction from
assets. To the extent that such negative goodwill is
attributable to losses or expenses anticipated at the date
of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight-
line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary assets,

it is recognised as income immediately.
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Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment properties

Investment properties are completed properties which
are held for their investment potential, any rental income

being negotiated at arm’s length.

Investment properties are stated at their open market
values. Any revaluation increase or decrease arising on
the revaluation of investment properties is credited or
charged to the investment property revaluation reserve
unless the balance on this reserve is insufficient to cover
a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income
statement. Where a decrease has previously been
charged to the income statement and a revaluation
increase subsequently arises, the increase is credited to
the income statement to the extent of the decrease

previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable

to that property is transferred to the income statement.

No depreciation is provided on investment properties
except where the unexpired term of the relevant lease is

20 years or less.

Other properties, plant and equipment
Other properties, plant and equipment are stated at cost
less depreciation and amortisation and accumulated

impairment losses.

The cost of land in Hong Kong is amortised on a straight-
line basis over the unexpired term of the relevant lease,
including the renewable period. The cost of land use
rights in other parts of the People’s Republic of China
(the “PRC") is amortised on a straight line basis over the
period for which the relevant land use rights have been
granted to the Group. The cost of buildings is
depreciated over their estimated useful lives of 20 to 25

years on a straight-line basis by equal annual instalments.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

SIGNIFICANT ACCOUNTING POLICIES (continued)
Other properties, plant and equipment (continued)
Properties, plant and equipment under construction are
stated at cost. No depreciation or amortisation is
provided until construction is complete and the assets

are put into use.

Depreciation is provided to write off the cost of other
properties, plant and equipment over their estimated
useful lives and after taking into account their estimated
residual value, using the straight-line method, at the

following rates per annum:

Freehold land KA ERE £ i
Leasehold improvements A EEE
Plant and machinery TR 55 To # 2%
Furniture, fixtures and equipment R KB REHE
Motor vehicles E

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset

and is recognised in the income statement.

Investments in securities
Investments in securities are recognised on a trade-date

basis and are initially measured at cost.

Investments in other than held-to-maturity debt securities
are classified as investment securities and other

investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any

impairment loss that is other than temporary.

Other investments are stated at fair value, with unrealised
gains and losses included in the net profit or loss for the

year.
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Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment

loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average method.

Intangible assets

Intangible assets comprise technical know-how acquired
from third parties and are stated at their purchase cost
less accumulated amortisation and accumulated

impairment losses.

Amortisation is provided to write off the cost of
intangible assets using the straight-line method over their

estimated useful lives of five or seven years.

Recognition of revenue
Income from sale of goods is recognised when goods

are delivered and title has passed.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate

applicable.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SIGNIFICANT ACCOUNTING POLICIES (continued)
Recognition of revenue (continued)

Rental income, including rentals received in advance from
operating leases, is recognised on a straight-line basis

over the term of the relevant lease.

Dividend income from investment securities is recognised
when the shareholder’s rights to receive payment have
been established.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on the taxable profit
for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes
items of income or expense that are taxable or
deductible in other years, and it further excludes income

statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the

foreseeable future.
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Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which

case the deferred tax is also dealt with in equity.

Operating leases
Rentals payable under operating leases are charged to
the income statement on a straight-line basis over the

term of the relevant lease.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or

sale.

All other borrowing costs are recognised as expenses in

the period in which they are incurred.

Forward contracts

A forward contract is an agreement to exchange different
currencies at a specified future date and at a specified
rate. A non-speculative forward contract is one which is
designated and effective as a hedge of a foreign currency
asset, of a net monetary asset or liability, or of a firm
commitment in a foreign currency. All other forward
contracts, or parts of forward contracts in excess of the

hedged amount, are speculative.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SIGNIFICANT ACCOUNTING POLICIES (continued)
Forward contracts (continued)

Where a forward contract is speculative, any gain or loss,
either realised or unrealised, is credited or charged to

the income statement.

Where a non-speculative forward contract is used as a
hedge of a net monetary asset or liability, any gain or
loss, and discount or premium, on the contract are taken

to the income statement.

Where a non-speculative forward contract is used as a
hedge of a firm commitment in a foreign currency, no
gain or loss is recognised during the commitment period.
At the end of the period, any gain or loss is added to,
or deducted from, the amount of the relevant transaction.
The discount or premium on the contract is deferred

with the gain or loss.

Retirement benefits costs

Payments to defined contribution retirement benefit
plans, state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme are charged as

an expense as they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded
at the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are re-
translated at the rates prevailing on the balance sheet
date. Profits and losses arising on exchange are dealt

with in the net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and
expense items are translated at the average exchange
rates for the year. Exchange differences arising, if any,
are classified as equity and transferred to the Group's
translation reserve. Such translation differences are
recognised as income or as expenses in the period in

which the operation is disposed of.
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

4. TURNOVER 4. EBX#
Turnover represents the net amounts received and EEBREFARNEERIIEEFIHE
receivable by the Group from sale of goods to outside BB MR EWHRIEFE WE N
customers, less returns and allowances, during the year REERTM - AEEZ2EEBEIN
and is analysed as follows: (N
THE GROUP
rEH
2004 2003
—EENMF —TT=

HK$'000 HK$'000
THER TAT
Sale of laminates $HE B IR E R 3,736,869 2,546,950
Sale of printed circuit boards 4 & E Rl 43 2% 4R 1,832,439 1,008,511
Sale of chemicals HEITER 1,207,785 703,682
Others H A 305,297 176,360
7,082,390 4,435,503
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently

organised into four operating divisions — laminates,

printed circuit boards, chemicals and others. These

divisions are the basis on which the Group reports its

primary segment information.

Year ended 31 December 2004

BZ-SEME+CA

Zt-RLEFE
Segment revenue A B
External sales HIMAER
Inter-segment sales DR HER
Total CHI
Result 25
Segment result PHEE
Amortisation of goodwill HERH
Release of negative goodwill AREEERA
to income
Unallocated corporate income AN ON
Unallocated corporate expenses ~ AAEZ DT
Profit from operations g2 g7
Finance costs BERA
Loss on deemed disposal of partial R fE{H &~ B D
interests in a subsidiary PnEncBE
Share of results of jointly controlled fE{& (A #2
entities ERxE
Profit before taxation BB AR
Taxation M
Profit before minority interests AL BRRER
A A
Minority interests SERRER
Profit for the year FEREM
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EBNE
EEERE A - ASEERDKMEKNE
B — B IRmEAR - BRI R R 6T
EmBEM - EFLFT AN EE R R
EXEoHER 2 E%E-
Printed
circuit
Laminates boards  Chemicals Others Eliminations Consolidated
EHER ARSER (IER Hih paf &E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THL TET TET TET
3,736,869 1,832,439 1,207,785 305,297 = 7,082,390
444 181 - 666,379 - (1,110,560) -
4,181,050 1,832,439 1,874,164 305,297 (1,110,560) 7,082,390
1,048,023 139,806 113,819 31,512 = 1,333,160
= (25,120) = (1,063) = (26,183)
2.860 = = = = 2,860
45,761
(1,937)
1,353,661
(90,345)
7
= (1,727) = = = (1,727)
_ - - (4,092) - (4,092)
1,257,497
(61,184)
1,196,313
(92,468)

1,103,845
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
Business segments (continued)

Inter-segment sales are charged by reference to market

prices.

Year ended 31 December 2004

Other information
Capital additions
Acquisition of subsidiaries

Depreciation and amortisation

At 31 December 2004

Assets
Segment assets
Interests in jointly controlled
entities

Investment in an associate

Unallocated corporate assets

Consolidated total assets

Liabilities

Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

HEZ-ZEM&E+CA
ZT-HALEE

HiEH
ERER
KENBLF
TEREH

R-ZEZENE+A
=t-H

EE
NREE
RARZHER

5. EBRBESS (&)
EBaBm (&)
DESEHER N2 EMEAE

Printed

circuit
Laminates boards Chemicals Others Consolidated
BHER HORKER LIER Hetr &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL FEL FEL TEL FEL
1,310,356 252,454 589,496 119,269 2,271,575
= 2,335,378 = - 2,335,378
275,705 118,726 62,399 16,603 473,432
6,797,625 5,571,655 2,746,244 340,147 15,455,671
= - = 37,815 37,815
= - 188,137 = 188,137
807,523
16,489,146
(791,629)  (1,495,163) (524,824) (44135)  (2,855,751)
(6,489,891)

(9,345,642)
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

5.  BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. ¥BRMBES (&)
Business segments (continued) EEHE (&)
Printed
circuit
Laminates boards  Chemicals Others Eliminations Consolidated
BRER ODR&EKR (IEm Hit e ga

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET TR TET TAT TET

Year ended 31 December 2003 HE-ZZ=4#+_f

=t-HIEE
Segment revenue 2B
External sales HMEER 2,546,950 1,008,511 703,682 176,360 - 4435503
Inter-segment sales PHECHES 203,447 - 373,821 = (577,268) =
Total St 2,750,397 1,008,511 1,077,503 176,360 (577,268) 4,435,503
Result %%
Segment result Vs 450,662 68,970 61,686 14,116 = 595,434
Amortisation of goodwill HERH - (14,459) = = = (14,459)
Release of negative goodwill AHBERNA
to income 11,875 - - - - 11,875
Unallocated corporate income APEZRRMA 16,020
Unallocated corporate expenses ~ AAEZ DA (1,799)
Profit from operations BEEF 607,071
Finance costs BEKN (47,077)
Profit before taxation B B A0 Al 559,994
Taxation ME (37,601)
Profit before minority interests AL BRRER
Al 7 522,393
Minority interests SERRER (50,027)
Profit for the year EREF 472,366
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

5.  BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 5. ¥BRHESE (4)
Business segments (continued) EBoE (&)
Inter-segment sales are charged by reference to market SDHEHER IR EMETE -
prices.
Printed
circuit
Laminates boards Chemicals Others Consolidated
BHER DOREER tIER Hitr &a

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TRL TRL THL TRL

Year ended 31 December 2003 HZE-ZE=F+_H

=t-HIEE
Other information Hip &
Capital additions BERER 550,018 128,842 341,613 102,866 1,123,339
Depreciation and amortisation nEREH 222,644 70,518 33,865 8,309 335,336
At 31 December 2003 RZZE=F+_R
=t1—H
Assets BE
Segment assets SHEE 4,340,844 970,711 1,349,665 149,088 6,810,308
Interests in jointly controlled REREHEE
entities LR = = = 33,027 33,027
Investment in an associate R—FKBENRAZIKE = = 93,885 = 93,885
Unallocated corporate assets AABRZARBE 688,057
Consolidated total assets BREEBE 7,625,277
Liabilities ffE
Segment liabilities AHaE (490,785) (373,658) (216,681) (14,639) (1,095,763)
Unallocated corporate liabilities AP B 22 FAE (2,326,044)
Consolidated total liabilities GRRRAR (3,421,807)
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
Geographical segments
The analysis of the Group's turnover by geographical

market for the year is as follows:

PRC =)
Other Asian countries H A 35 M B R
Europe BUM
America M

An analysis of segment assets and capital additions by
geographical area in which the assets are located has
not been presented as the Group’'s assets are

substantially located in the PRC.

OTHER OPERATING INCOME

Other operating income comprises: Hih & W e

Dividend income from listed ETESFREZKRERA
investment securities

Interest income FEWA

Rental income He A

Surplus on revaluation of investment REMESEMHEE
properties

Others L PN

Annual Report 2004 Z—ZFTME £§

EHRMEDE (&)

Hh [ 5 &
UTAREERM SIS N RNEE
ZERBEON:

2004 2003
—EENF “TT=HF
HK$'000 HK$'000
TRR TAT
5,934,344 3,849,048
810,676 352,627
238,397 80,255
98,973 153,573
7,082,390 4,435,503

HRARBZEERBOLURTE:
MW MIREEMEMR RO HEE
K BARIERD Mo

Hfth 45 2 W 2
2004 2003
—2TNEF —BT=F
HK$'000 HK$'000
TER TR
20,556 9,277
2,158 3,322
2,225 2,226
405 1,015
8,028 5,189
33,372 21,029
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KINGBOARD CHEMICAL HOLDINGS LIMITED

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

7. PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging:

Auditors’ remuneration

Depreciation and amortisation of other
properties, plant and equipment

Amortisation of intangible assets
(included in administrative expenses)

Amortisation of goodwill (included in
share of results of jointly controlled
entities)

Loss on disposal and write off of other
properties, plant and equipment

Loss on disposal of investment properties

Total staff costs, including directors’
emoluments (see note (a) below)

Information regarding directors’

emoluments

(a) Directors’ emoluments

Directors’ fees:
Executive

Non-executive

Emoluments of executive directors:

Salaries and other benefits
Performance related incentive
bonuses

7. HE&A

BRI IEE

2004 2003
—EENE —EE=
HK$'000 HK$'000
FERT FET
KERFELMBRIATIEE
1% 25 A B & 3,573 2,344
Hi s BER&
e K 447,158 320,877
EREEHE (Bt A
TREAR) 91 -
e (BT AEMN
EREHIEEES)
1,215 -
HEEMME -BE R
i BB R 23,368 1,610
HEREME ZEE 29 -
BEIRAEH BIEES
B (BT XM @) 395,683 249,014
and employees’ EEZEREEME 2 EH
(a) EEM£
2004 2003
—EENE —ET=F
HK$'000 HK$'000
FERT FET
EEWe:
AT = -
FEHTT 610 480
610 480
HITES Z2M&:
HehEMEF 17,113 15,049
TERRIEA
45,206 7,344
62,319 22,393
62,929 22,873
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

PROFIT FROM OPERATIONS (continued) 7.

(a)

(b)

Annual Report 2004

Directors’ emoluments (continued)

The emoluments of the directors were within the

following bands:

Up to HK$1,000,000
HK$2,000,001 - HK$2,500,000
HK$2,500,001 — HK$3,000,000
HK$5,000,001 — HK$5,500,000
HK$5,500,001 — HK$6,000,000
HK$6,000,001 — HK$6,500,000
HK$7,000,001 — HK$7,500,000
HK$9,000,001 — HK$9,500,000
HK$11,500,001 — HK$12,000,000

1,000,000/ JT 3k JA T
2,000,0017% 7T — 2,500,000 7T
2,500,001 7T — 3,000,000 7T
5,000,0017% 7T — 5,500,000 7T
5,500,001 7T — 6,000,000 7T
6,000,001 7T — 6,500,000 7T
7,000,001 7T — 7,500,000 7T
9,000,001% 7T — 9,500,000 7T
11,500,0017% 7T — 12,000,0007% 7T

During the year, certain directors of the Company

exercised options granted on 11 October 2002 to
subscribe for 4,293,000 shares in the Company at

HK$3.74 per share.

Employees’ emoluments

The five highest paid individuals of the Group

during both years were executive directors whose

emoluments are included in note (a) above.

“EENE FH

EERN (B)

(a)

(b)

EENE (&)
E=MENFUTHE:

Number of directors

EEZAE
2004 2003
—E2ENF —EE=F
5 4
- 4
- 5
3 _
1 _
2 _
1 _
1 _
1 _
14 13

FANBETARREFITHERE
EN_TTE_F+A+—HE
B2 BEBRKRE RZER3T74E
T R B8 AN A Bl AR 19 4,293,000

Bst

ESME
RZMmEFE AEBRN&
BHALTEBARTES K
FZMEFRBEAN LX
B &E (a)°



Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

8.

FINANCE COSTS

Interest on bank borrowings:
— wholly repayable within five years
- not wholly repayable within five years

Other finance charges

Less: Interest capitalised (note 13)

TAXATION

The amount comprises:
Hong Kong Profits Tax

Charge for the year

(Over)underprovision in previous periods

Taxation arising in other jurisdictions

Deferred taxation
Credit for the year (note 30)

RITEENE:
—ARAFRAEHER
—HBARRFREHUE

HtmEEM

W BAREH S (BEE13)

9.

MERE:

EFIBH
A2 BB
PEESETACED

B

Hitb ADE R 2 M

BT IE
R E B R (B FE30)

Hong Kong Profits Tax is calculated at 17.5% on the

estimated assessable profits of the Group derived from

Hong Kong during the year.

B

BEILIE
LR
2004 2003
3411 -3 —TE=F
HK$'000 HK$'000
FEx FET
44,637 42,501
2,282 -
45,757 9,586
92,676 52,087
(2,331) (5,010)
90,345 47,077
BilE

2004 2003
—EENE —ET=F
HK$'000 HK$'000
FERT FET
48,912 36,043
(18,742) 416
30,170 36,459
31,118 10,230
(104) (9,088)
61,184 37,601

FEENERNDBAKERAFERE
FRERIZ G5 ERTUE MIZ17.5%

T REH-
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

TAXATION (continued) 9.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

The charge for the year can be reconciled to the profit

before taxation as follows:

Profit before taxation B B A& A
Tax at the domestic income tax rate PAE PR 1S 15 R 33%5T &
of 33% (Note) Z B (B E)
Tax effect of expenses that are not 7 TE FE R TR A B 7]
deductible in determining taxable profit MRERZBKTE
Tax effect of income that are not taxable fE TE FERR B i A s /A
in determining taxable profit AR BB E
(Over)underprovision in previous periods ARTEARE RS (B %) B
Tax effect on tax holiday AR RBETE
Deferred tax assets not recognised ATHR ﬁkﬁlﬁyﬁﬁ

Effect of different tax rates of subsidiaries REMEIEER, EE

operating in other jurisdictions/areas WE ARz FNE R

Tax expense for the year REFZRBERX

Note: The domestic income tax rate in the jurisdiction where
the Group's operation is substantially based is used.

Annual Report 2004 Z—ZFTME £§

BiIE (&)
Hihal kR 2 HIB IR AR R AE
BEZEAREGTE

AR E 2 TR S LR A A A N 2 B
RN

2004 2003
—ggmE —EE=f
HK$'000 HK$'000
THER THET
1,257,497 559,994
414,974 184,798
139,086 113,419
(160,439) (164,038)
(18,742) 416
(183,082) (39,689)
1,845 1,872
-7 (132,458) (59,177)
61,184 37,601

MieE: ERARKEARNEBOELIERERE
B2 EHpTEH xR
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

10.

11.

DIVIDENDS

Interim dividend paid/declared of 10 cents
(2003: 5 cents) per ordinary share

Final dividend proposed of 20 cents
(2003: 10 cents) per ordinary share

Additional dividend paid in respect of
the previous period as a result of
new shares issued subsequent to the
approval of the previous period’s

financial statements

The final dividend of 20 cents (2003: 10 cents) per share

KINGBOARD CHEMICAL HOLDINGS LIMITED #EiEitI&EHE
10. &R
2004 2003
—ZEENEF —ET=F
HK$'000 HK$'000
FER FET
BIR%E /EkTHERE
TR E @R 101l
(BT =% 5(0) 64,884 30,807
BIRABRESR
38 Ak 201
(ZZEZ=F:10l) 143,895 64,859
A 5 3t 4 LA B HA
MBRE BB
7 B% 47 M it LA AT
HiF R 2 2 BB MR B
1 198
208,780 95,864

EFEHRBERPRESZRK20M (=

has been proposed by the directors and is subject to TE=F:100L) EAFRERERR

approval by the shareholders in the annual general

meeting.

EARNINGS PER SHARE

The calculations of the basic and diluted earnings per

share are based on the following data:

Earnings for the purpose of calculating basic

and diluted earnings per share

BERKESHETAEE-

EARBEEERENZ T BIEG

2003
—TE=F
HK$'000
FAT

472,366

1. BEREH
2004
—EENF
HK$'000
FERT
AEEARAREESR
&F 2 &F 1,103,845
—EEME £
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

11. EARNINGS PER SHARE (continued) 1. BEEHN (&)

Number of shares

BB EE
2004 2003
—EENF —TE=F
Weighted average number of ordinary AEEREREMNZ
shares for the purpose of calculating basic 58 % 0 AE T 15 2
earnings per share 661,475,853 583,782,734
Effect of dilutive potential ordinary shares ABTEEREL
relating to: AL
— outstanding share options —RITEZBLBRAE 34,035,619 23,891,184
— outstanding warrants —RITEZRAREE = 6,857,976
Weighted average number of ordinary quMTiﬁtﬁiHX@lﬂZ
shares for the purpose of calculating i R A0 T 5 2
diluted earnings per share 695,511,472 614,531,894
No diluted earnings per share for the year ended 31 HRARARREZEZITERESRE
December 2004 has been presented in respect of the I B - UL AN A B B R AR
Company’s warrants because the exercise price was REZ2JIEBZ_ZTTNF+_A=+
higher than the average market price per share. —RALEFEZEEEGRARN-
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

12. INVESTMENT PROPERTIES 12. HBEME
THE GROUP
rEH
2004 2003
—EENMF —TT=F
HK$'000 HK$'000
THET FHET
VALUATION 18
Balance at the beginning of the year P A 45 37,140 36,125
Disposals HE (3,565) -
Transfer to properties for own use FABRZERME (1,640) -
Surplus arising on revaluation BtRE 405 1,015
Balance at the end of the year P AR 4 5 32,340 37,140
The Group's investment property portfolio REEZREME
comprises the following properties: HEBETIME:
In Hong Kong held under medium term BREFHBEOREERE
leases 2,510 7,680
Outside Hong Kong held under BREBATHAORE S
VASM [ 5 B
— medium term leases — R HAEL 9,400 9,300
— long leases - RHBHELD 20,430 20,160
32,340 37,140
The valuation of the Group’s investment properties at AR EMEETRARMEELET
the balance sheet date was carried out by Messrs. Chung, EAEEMBFREMENEEBZE
Chan & Associates, chartered surveyors, on an open E-EfHEMTAGEKRGIRR -

market value basis. The surplus arising on revaluation is

credited to the consolidated income statement.
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

OTHER PROPERTIES, PLANT AND EQUIPMENT

THE GROUP

COsT

At 1 January 2004

Currency realignment

Additions

Acquisition of subsidiaries

Disposals and write off

Transfer from investment
properties

Reclassifications

At 31 December 2004

DEPRECIATION AND
AMORTISATION

At 1 January 2004

Currency realignment

Provided for the year

Eliminated on disposals

and write off

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

RA
i
RE
W
&
#2g

Eff

i
+
e
i

A&
HE

Annual Report 2004

TINF-F-R
a2

HEAR

R

B RANE

pE

=

EE
44
—A

g
t-

i§ &

TINF-F-R
a2

R
BRERAY

“EENE FH

13. HivMWE BERRE
Properties,
Furniture, plant and
Leasehold fixtures equipment
Properties  improve- and under
for ments  Plantand  equipment Motor ~ construction
own use B  machinery HH-KE vehicles ERAHX- Total
BRNE  NEEE BERES k&# RE HBERRE aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TETL TETL TETL TEL TEL TEL
808,832 57,484 3,096,768 67,944 61,999 637175 4,736,202
3322 353 8,825 348 3 852 13,735
91,715 7123 720,973 22,574 26216 1402312 2,211,573
614,07 93719 1,453,188 33,250 7,801 133349 2335378
(34,449) (1,155) (18,934) (582) (9,043) - (64,163)
1,640 - - - - - 1,640
284,903 4,535 628,458 4,959 1,198 (924,053) -
1,770,034 162,659 5,889,278 128,493 94266 1,249,635 9,294,365
80,906 17,087 963,808 22,165 34,490 - 1,118,4%
440 101 3,827 n [ - 4,800
41,698 8,301 377,656 8,368 11,135 - 447,158
(5,745) (644) (11,691) (343) (3,563) - 21,986)
117,299 24845 1,333,600 30,611 42,073 - 1,548,428
1,652,735 137,814 4,555,678 97,882 52193 1,249,635 7745937
727,926 40,397 2,132,960 45,779 33,509 637,175 3,617,746
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

13.

OTHER PROPERTIES, PLANT AND EQUIPMENT

(continued)

An analysis of the Group's properties which are held for

own use is as follows:

In Hong Kong held under
medium term leases

Outside Hong Kong held under

— freehold
— medium term leases
- long leases

Rz BAOR
BERA
BEATHORER
PASMt [ 45
—KAER
—FREEA

- REBEH

During the year, interest of approximately HK$2,331,000
(2003: HK$5,010,000) was capitalised under properties,
plant and equipment under construction. All previously

capitalised interest amounts were transferred to the

appropriate categories of properties, plant and

equipment during the year on completion of

construction.

THE COMPANY

COST

Balance at 1 January 2004 and
31 December 2004

DEPRECIATION
Balance at 1 January 2004 and
31 December 2004

NET BOOK VALUE
At 31 December 2004 and
31 December 2003

Z N
A

R_ZBFONF—A—BR

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

Rt -HWERRE (4)

AEEFBEERZMESINAOT:

2004 2003
—gEmE ~2T=4
HK$'000 HK$'000
TR T
83,260 13,372
149,431 =
1,426,860 703,014
10,493 11,540
1,670,044 127,926

RERN BH#2,331,0008 T (ZEZ
=4:5,010,000%7T) 2 F| B REER
M- BE KR EET AR - BAA]
FEERMEZMNEERFRNEDE
BERZBEXNEEREZEEET

BE A

—TEEMEF+_A=+—RZ&ER

e

R_ZBEFONF—A—BR

—ETNE+_A=+—BZ&EK

fRMEFE

R-ZZEZME+-_F=+—8HxF
—EE=F+_-_HB=+—H

Furniture,
fixtures and
equipment

B - HERZE
HK$'000

FAT

348

348
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14.

62

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

Listed shares, at cost

The listed shares comprise shares in Kingboard Copper
Foil Holdings Limited and Elec & Eltek International
Holdings Limited (“Elec & Eltek”), subsidiaries of the
Company which shares are listed in Singapore and Hong
Kong, respectively, which are held directly by the
Company. The market values of these listed shares at 31
December 2004 were approximately HK$57,587,000 (2003:
HK$57,608,000) and HK$267,765,000 (2003: Nil),

respectively.

Details of the Company’s principal subsidiaries at 31

December 2004 are set out in note 39.

Annual Report 2004 Z—ZFTME £§

LMo B A
LB R A

RMBATZIRE
THE COMPANY
ENAE

2004 2003
—2TNF —BRT=F
HK$'000 HK$'000
TER TR
38,954 38,954
176,322 33,839
215,276 72,793

LR BERAAFEEFTBE KB
A mlKingboard Copper Foil Holdings
Limited R A& F| 2 iE BE R & BB R A A
(MR ZZE]) (MR ARRD D BIRH
MFERESLET) 2BRMH-ZELTR
MR_ZETWEF+=—A=+—H2zm
B4 % B &57,587,0008 7 (ZZEF =
% : 57,608,000/ 7T ) K 267,765,000/
T (ZET=F 4)-

ARRAETEMBRARAR _ZEZMF+
“ A=t BZFFRBERME39 -
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

15.

GOODWILL 15. BE
THE GROUP
rEE
HK$'000
&L
COST 5N
Balance at 1 January 2004 R-ZEZNMF—A—B2&H% 144,626
Arising on acquisition of subsidiaries WEEKT B~ Bl E 4 1,248,639
Arising on acquisition of additional WE—RMEBAREIINERESE
interests in a subsidiary 41,794
Balance at 31 December 2004 R-ZEENF+_A=+—H2&% 1,435,059
AMORTISATION e
Balance at 1 January 2004 R-_EZNMF—H—HZ&®% 28,877
Charged for the year REEZH 26,183
Balance at 31 December 2004 R-_ZEZENMF+ - =+—HZ2&% 55,060
NET BOOK VALUE IR R E
At 31 December 2004 RZZEZMFE+=A=+—H 1,379,999
At 31 December 2003 R-ZZBEZE=F+_-_H=+—H 115,749
Goodwill is amortised on a straight-line basis over ER TR 102 205 2 b5 Al £ 57
estimated useful lives ranges from 10 to 20 years. NABEGREEE-
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

NEGATIVE GOODWILL 16. BEHE
GROSS AMOUNT HEH

Balance at 1 January 2004 R-ZTNME—-F—HZ&H
Arising on acquisition of additional W —RWB R REIINEREE

interests in a subsidiary

Balance at 31 December 2004 RZETNMFF+_A=+—H2&&%

RELEASED TO INCOME HBEW A

Balance at 1 January 2004 RZEZTMFE-A-—BZHER
Released in the year RFRE T

Balance at 31 December 2004 R-ZBEZENF+_A=+—HZ&&
CARRYING AMOUNT RESEHE

At 31 December 2004 R-ZZEZEME+_H=+—H

At 31 December 2003 R-ZZBEE=F+_A=+—H

Negative goodwill is released to income over estimated
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THE GROUP

REM

HK$'000

TET

23,225

23

23,248

20,388

2,860

23,248

2,837

BEREBIRAFTEREZAEAIER
useful lives of depreciable assets of 2 years. FH Q2F) REEKRA-
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZE_-—ZFEETMF+ _-_A=+—HILFE

17. INVESTMENT IN AN ASSOCIATE 17. R—REEBATZK/E
THE GROUP
KEH
2004 2003
—EENEF —RE=F
HK$'000 HK$'000
FTEx FET
Share of net assets of an associate B ZREE R REEFE 188,137 93,885
Details of the Group's associate at 31 December 2004 REBZBEATRR_SZTMF+=
are as follows: A=+—HZ#FHBWOT:

Proportion of

registered capital

Place of held by the Group
Name of associate registration KEBAHE  Principal activity
BRERARER & itk 2 AMERLSH FEXEK
CNOOC Kingboard Chemical Limited PRC 40% Manufacture and
FEAMEELCIAERAR H distribution of
methanol

SERDHTPE
The associate’s production facilities were still under BtE AR EEREINHEEZS R
construction and the associate has not commenced —EENFE+_A=1+—H ZHE
business as at 31 December 2004. NAIMARABRER-
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18. INTERESTS IN JOINTLY CONTROLLED ENTITIES 18. MAFEHEBEZER
THE GROUP
rEE
2004 2003
—ZEENEF —ET=F
HK$'000 HK$'000
TER FHT
Share of net assets of jointly BHAREREREE
controlled entities FE 8,482 2,647
Goodwill on acquisition (Note) W R 2 752 (M 5E) 10,943 12,158
Amounts due from jointly controlled entities  J& 4 £ [Fl 1% | & B2 BE 5% 18,390 18,222
37,815 33,027
The amounts due from jointly controlled entities are FEM H R BRI EEM %
unsecured, interest-free and have no fixed terms of BREETERP REBILrERFLE
repayment. The amounts will not be repayable within BE+—@ARNEE HEKEAEIEN
twelve months of the balance sheet date and are H o

therefore shown as non-current.
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18.

INTERESTS IN JOINTLY CONTROLLED ENTITIES

(continued)

Details of the Group’s jointly controlled entities at 31

December 2004 are as follows:

registration/ REBFRFEEM
Name of jointly controlled entity incorporation BX/BRT
AEEHERER AR MR A< I e A
Beijing Yilaida Information Technology PRC 54%*
Company Limited ("Yilaida") H
EREKECERMBRAR ([KHEE])
Guangzhou Express Logistics Limited PRC 47%*
("GZ Express”) s
BEMNEEMRREERAR (BEMEE])
Concord Modern Technology Limited Hong Kong 50%
BXHMBARAT Bk
Full Summit Development Limited Hong Kong 50%
HEERERFRAA e
* Under the joint venture agreements of Yilaida and GZ *

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

+H+E!ZEI

Proportion

of nominal

value of registered/
issued capital

Place of held by the Group

Express, the joint venture partners have joint control

over the entities’ daily operating and financial decisions.

18. MH*REHE

s ()

ZZT

Voting
right  Principal activity
FR IEEH
50%  Promotion of information
technology
EEEAME
50%  Provision of logistic
services
REWIR R
50%  Manufacture of optical discs
50%  Manufacture of optical discs
*Efﬁ?iﬁi& BMNEE &
uﬁc l:l % Fni%?@gzﬁﬁﬁ
BRUBRRER LRS-
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18.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

INTERESTS IN JOINTLY CONTROLLED ENTITIES 18.

(continued)

Note:

Movements during the year in goodwill on acquisition of jointly
controlled entities are as follows:

REiREFNERZER (4)

CEE
FAKBHARZHEREEBHEEH N
T

HK$'000
FET
COST 2%
Balance at 1 January 2004 and RZZZNE—-—A—HARK
at 31 December 2004 —EENF+_A=+—HZ&% 12,158
AMORTISATION s
Charged for the year and REEZHRER-_ZZMNEF
at 31 December 2004 +—HA=+—H 1,215
NET BOOK VALUE REFE
At 31 December 2004 R_ZEZEWNFEF+_A=+—H 10,943
At 31 December 2003 R-_EBEZE=F+_A=+—H 12,158

Goodwill is amortised on a straight-line basis over

estimated useful lives of 10 years.
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KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

19. INVESTMENT SECURITIES 19. BHB/E
Investment securities Other investments Total
BERE Hit & &t
2004 2003 2004 2003 2004 2003
ZEEME -—TT-F ZBEME _TT=F ZBEMEF _—TT=

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TAT TER TET TER TAT

THE GROUP r5E
Equity securities RARE %
Listed in Hong Kong REE LD 346,789 413,001 - - 346,789 413,001
Listed in overseas REsET - = 7,058 = 7,058 =
Unlisted in Hong Kong REBEFE LT = = 9,000 = 9,000 -
346,789 413,001 16,058 - 362,847 413,001
Market value of listed securities ~ EM&EHME 305,324 550,110 7,058 - 312,382 550,110
Carrying amount analysed ABREA M2 REE:
for reporting purposes as:
Current ik - - 16,058 - 16,058 -
Non-current ERE 346,789 413,001 - - 346,789 413,001
346,789 413,001 16,058 - 362,847 413,001
THE COMPANY Y, NG|
Non-current listed equity REEZERY
securities in Hong Kong, LHRAES
at cost B AE 53,187 229123 - - 53,187 229,123
Market value of listed securities tmEETE 45,217 324,262 - - 45,217 324,262
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19.

20.

21.

70

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

INVESTMENT SECURITIES (continued)

Investment securities comprise minority equity stakes in
certain industrial companies, which shares are listed in
Hong Kong. They are held for identified long term
strategic purposes and, in the opinion of the directors,

they are worth at least their cost.

Included in the balance as at 31 December 2003 was the
Group's investment in Elec & Eltek with a market value
of approximately HK$473,227,000. During the year, the
Group acquired additional interests in Elec & Eltek which
became a subsidiary of the Company as at 31 December
2004.

NON-CURRENT DEPOSITS
Non-current deposits represent deposits paid for the

acquisition of properties, plant and equipment.

INTANGIBLE ASSETS

COST R AR
Acquisition of subsidiaries and
balance at 31 December 2004

AMORTISATION e
Charged for the year and REEXHR
balance at 31 December 2004 +=-—A=+

NET BOOK VALUES RHEFE

At 31 December 2004

Annual Report 2004 Z—ZFTME £§
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19.

20.

21.

— ==

RZEENMF+_A=+—H

EHRE (F)
EHEREBRNETIERRZLH
BAED HERARZKRNREE L
M- ZERENRIEE 2 RAKKM
KE ES2RRUERFREZE
BERLHEERERANE

R-BF=F+_A=1t—BZ&&%
BREAREREKNLZEZRE HEH
B 49473,227,0007% 7T o F A - N & [H 3%
BIRN L EED AR TN
FT_A=1+—HAKRARRE KB

Ao
FEREBETE
ERBTERERBENE BER
BEERA TS

BEEE

HK$’000
TAET

o &

2,329

91

2,238
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22. INVENTORIES 22, &
THE GROUP
rEE
2004 2003
—ZEENEF —ET=F
HK$'000 HK$'000
TER FHT
Raw materials R# 966,048 358,879
Work in progress ERE 344,206 164,764
Finished goods BIAK & 224,805 133,369
1,535,059 657,012
The amount of inventories which were carried at net B SR FEINR FEHET TS
realisable value was not significant. Ne
23. TRADE AND OTHER RECEIVABLES AND 23. BESRHMEWRRERBGRIE
PREPAYMENTS
Included in trade and other receivables and prepayments B RAEMEBWRERRBNFIESRE
are trade receivables of HK$3,271,162,000 (2003: B 83,271,162,0008 L (ZET =F:
HK$1,672,913,000). The Group allows credit periods of 1,672,913,000/8 7T) 2 R E SRR -
up to 120 days, depending on the product sold, to its AEBERTESRFZEERERER
trade customers. The aged analysis of the trade B1208 B FREERME EKE
receivables is as follows: SRR BRI T
THE GROUP
rEE
2004 2003
—ZEENEF —ET=F
HK$'000 HK$'000
TER FHT
0 - 90 days ZENTH 2,447,494 1,197,828
91 — 180 days A+—ZFZ—B/A+H 750,731 416,961
Over 180 days —BNTBIRE 72,937 58,124
3,271,162 1,672,913
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24.

25.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
of HK$1,268,068,000 (2003: HK$498,522,000). The aged

analysis of the trade payables is as follows:

0 - 90 days
91 - 180 days
Over 180 days

BANK BORROWINGS

Trust receipt loans
Bank loans
Bank overdrafts

Total

Bank borrowings are
repayable as follows:

— within one year and
shown under current

liabilities

- within the second year
- in the third to fifth year

— after fifth year

- amount due after one year

Total

24, B RHEMEMKRMR
ESNMNEMEMNERBRE B EH
1,268,068,0008 T (Z BT = F:
498,522,000/ 70 ) < B B SRR - &
NESERZERITAOT:
THE GROUP
KEME
2004 2003
3411 -3 —TE=F
HK$'000 HK$'000
FERT FET
T A+H 883,141 384,756
ht—Z—AN\tA 315,340 83,243
—ANTANE 69,587 30,523
1,268,068 498,522
25. RiTHEE
THE GROUP THE COMPANY
REE KAT
2004 2003 2004 2003
—EENE —_TTE-F ZBEBNE _—TT=-F
HK$'000 HK$'000 HK$’000 HK$'000
TERT FTAT THExT FET
ERREER 435,689 79,004 = -
RITE R 5,712,144 2,132,063 3,123,218 1,018,571
RITEX 105,840 - = -
&5t 6,253,673 2,211,067 3,123,218 1,018,571
AR THHEEEZ
RITEE:
-R—FEREER
FMEREEE
3,315,515 535,354 1,703,968 185,464
-RE_FREE 1,219,683 590,224 456,500 293,857
- RE=ZFEEAF
NER 1,378,475 1,085,489 622,750 539,250
-RERFRESR 340,000 - 340,000 -
—FR B8 208 2,938,158 1,675,713 1,419,250 833,107
B 6,253,673 2,211,067 3,123,218 1,018,571

The bank borrowings are unsecured and bear interest at

market rates.
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26. SHARE CAPITAL

Ordinary shares of HK$0.10 each

Authorised:
At 1 January 2003 and
31 December 2003
Increased on 22 April 2004

(see note (a) below)

At 31 December 2004

Issued and fully paid:
Balance at 1 January 2003
Issue of new shares
Exercise of share options

(see note 27)
Exercise of warrants

(see note 28)

Balance at 31 December 2003
Issue of new shares
(see note (b) below)
Exercise of share options
(see note 27)
Exercise of warrants

(see note 28)

Balance at 31 December 2004

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

26. B&E
Number
of shares Amount
KRHEE o]
HK$'000
FET
FREE0.10/E T 2 L@
ETE
R-_ZBEZ=F—F—HBRK
—ZE=F+_-_A=+—H 800,000,000 80,000
R-_TZMENMA -+ HIEMN
(R T kK@) 400,000,000 40,000
RZZEZNF+_A=+—H 1,200,000,000 120,000
BREIRBREI:
R_EZ=F—F—H#&# 538,651,648 53,865
BITHBRG 60,000,000 6,000
171018 5 i
(R MsE27) 5,300,000 530
THEREEE
( BB 3E28) 44,641,733 4,464
NRZEBEE=F+-_A=+—B#&H 648,593,381 64,859
BITHBRG
(BT XK (b)) 65,000,000 6,500
B ERE
(R M5E27) 5,878,000 588
1B AR AE &
(R H5E28) 5,000 1
R-ZEENF+-_A=+—H&&H# 719,476,381 71,948
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26.

74

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SHARE CAPITAL (continued)

Notes:

(a)

Annual Report 2004

Pursuant to an ordinary resolution passed on 22 April
2004, the authorised share capital of the Company was
increased by HK$40,000,000 by the creation of an
additional 400,000,000 new shares of HK$0.10 each.

On 14 October 2004, an agreement was entered into by
Hallgain Management Limited (“Hallgain”), the
controlling shareholder of the Company, and placing
agents for a placement of 65,000,000 existing ordinary
shares (the “Placing Shares”) of HK$0.10 each in the
Company at a price of HK$14.70 per share (the “Placing
Price”). Citigroup Global Markets Asia Limited and CLSA
Limited (the “Placing agents”) were appointed by
Hallgain as the placing agents to unconditionally place
the Placing Shares to six or more independent
professional and institutional investors on a fully
underwritten basis. The Placing agents and the placees
(and their ultimate beneficial owners) are independent
of and not connected with any of the directors, chief
executive or substantial shareholders of the Company
or any of its subsidiaries, or an associate of any of them.

On the same date, Hallgain also entered into a
subscription agreement with the Company to subscribe
for 65,000,000 new shares of HK$0.10 each in the
Company (the “Subscription Shares”) at a price of
HK$14.70 per share (the “Subscription Price”).

The Placing Shares and the Subscription Shares each
represented approximately 9.93% of the then existing
share capital of the Company and approximately 9.03%
of the issued share capital of the Company as enlarged
by the allotment and issue of the Subscription Shares.
The Placing Price and the Subscription Price of HK$14.70
represented a discount of approximately 3.92% to the
closing price of HK$15.30 per share quoted on the Stock
Exchange on 12 October 2004 and a discount of
approximately 5.34% to the average closing price of
the shares of the Company for the last ten trading days
of HK$15.53 per share from 27 September 2004 to 12
October 2004 (both days inclusive).

Of the net proceeds to the Company from the share
subscription of approximately HK$944 million,
approximately HK$377.6 million was used to repay
existing bank borrowings of the Group, approximately
HK$283.2 million was used for future capacity expansion
of the laminate and glass fabric business of the Group
and the remaining balance was used for general working
capital purposes.

“EENE FH

BxA& (&)

GEE

(a)

BRER-_ZEZNFNA-—+_HBE
B2 EBRER ANDRVEERA
#1225 400,000,0000% & A% EI{E0.10
& JT 2 % % 15 T & Hn40,000,0007%
=

RZZZNE+A+EE - ARA
7 j% i% 3 Hallgain Management
Limited ( [Hallgain] ) £2 fid & X 32
R HRE AR A ZRE
E010 T 2 H B & @K
65,000,000/ ([BEERMD ) - TR
EBE14708 T ([EEEE]) -
Citigroup Global Markets Asia
Limited R 2R FH AR A ([H
BRIE]) BHallgainZE AR ER
B BERXELHEEBREER
MEGHESE T RBUN EBLE
FREBEREE il &R IE RoAE
ANRBREZERERBEEAN)H
R AL BER R F) 3k E A ] B
BRIz EMNEE FETHAS
FERRAMEZHE A TR
gc

R [E B - Hallgain/h B8 K A B 5] &2
REWZ NERFRI1470ETZ
ER([REE]) RBARAER
T {8.0.107 JT 2 #1 A% 1 65,000,000
P (TR ) -

RERNHERERDSERRAE
i 2 A IRARL9.93% » RAGZAAT]
HERZERETRERMMBAZE
LT R 499.03% - FREB N REE
14708 TBRBRHR _ZZTMHF+
B+ =B &EBRAATHRIK (B ZK
15.3078 TTHr:8 493.92% » 1 E AR
ARMBAEEMFALA=-++EH
E-FTTNF+A+=-H(BEE
EMB) t&%TEXSHZFH
W {8 & A% 15.5378 7Tt & A3 &
495.34%

RRRIFHD RESEAERBF
K8 # /% 944,000,000 7T H 4
377,600,000 7t B AR B E AR &
RERITEE - 49283,200,0007%
TERBERRETASEEREIR
NI 4 275 2 B - 8 5k Bl B
E—HReEES-
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27.

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SHARE OPTIONS

Under the Company's share option scheme (the
“Scheme”) adopted on 2 July 2002, which is valid for a
period of ten years, the board of directors of the
Company may, at its discretion, grant options to
subscribe for shares in the Company to eligible
participants (“Eligible Participants”) who contributes to
the long-term growth and profitability of the Company.
Eligible Participants includes (i) any employee (whether
full time or part time) of the Company, any of its
subsidiaries or any entity in which the Group holds any
equity interests (“Invested Entity”), including any
executive director of the Company, any of such
subsidiaries or any Invested Entity; (ii) any non-executive
directors (including independent non-executive directors)
of the Company, its subsidiaries or any Invested Entity;
(iii) any supplier of goods or services to any member of
the Group or any Invested Entity; (iv) any customer of
the Group or any Invested Entity; (v) any shareholder of
any member of the Group or any Invested Entity or any
holder of any securities issued by any member of the
Group or any Invested Entity; and (vi) any person or entity
who from time to time determined by the Board as
having contributed or may contribute to the development
and growth of the Group based on his or its performance
and/or years of service, or is regarded as valuable
resources of the Group based on his/its working
experience, knowledge in the industry and other relevant
factors. The subscription price for the Company’s shares
shall be a price at least equal to the highest of the
nominal value of the Company’s shares, the average of
the closing prices of the Company’s shares quoted on
the Stock Exchange on the five trading days immediately
preceding the date when an offer of the grant of the
options and the closing price of the Company’s shares
quoted on the Stock Exchange on the date when an
offer of the grant of the options. The options must be
taken up within 28 days from the date of grant upon
payment of HK$1 and are exercisable over a period to
be determined and notified by the directors to each
grantee, which period may commence from the date of
acceptance of the offer for the grant of the options but
shall end in any event not later than ten years from the

date of adoption of the Scheme.

27.

“EENF FR

BRERE
BREARAR_FFT_FLtA_BK
MERBRB T F2ERBRETE
(I 8]) ARAREFTEARBR
HBARBAREEZERNIANELERZ
EER2EE ([FEB2EE])R
HELBRE UARBARARN &
BR2EEBE)ARAR] EEMAMNE
RARANEERFEEAREZEMNE
B(IXREER]) 2EFM2H=E
BES BREARR EAZEHER
AFERAXREERZEMNNTE
F(ARF EMBARSEMZIR
BEREMNINTES BHEBIF
HWITESR (NAKRBEEAKE QAR
ERAXKREERZEME MR H
B (WASEHEMNIREERZ
EREP: WASEEMKE RFH
FAXREERZEMRRAAEE
EAXRERARXRREEBZEMD
BOTESRKEA RVMIEFTETHR
HERBR/HRGFHMBL YLK
AR AEEERMERELER
RIEENFATHEER MBREM
HEREMEERAEEEEERL
EMALTHER - ARABN ZRE
ERARELHERARARMHEE:
ARARBRMRBERZHNRHEBEER
# B AT AR 5 B 58PPI
BT ERARAB B R ZHRLE
SRR A IR B R PR AT IR B 2
RmE BEBREANKL B H28
RARR ZEMEAIMNIBET B%
BEREANREFEEELBANZ AR
AZHBEAARTE ZHMETAERE
HWERLELEBRE BE EERD
AIZATERZaT 8 RA B LR+
ke
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SHARE OPTIONS (continued)

The total number of the Company’s shares which may
be issued upon exercise of all options to be granted
under the Scheme and any other schemes of the Group
(excluding options lapsed in accordance with the terms
of the Scheme and any other schemes of the Group)
must not in aggregate exceed 10% of the Company’s
shares in issue as at the date of adoption of the scheme.
The limit on the number of the Company’s shares which
may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme and
any other schemes of the Group must not exceed 30%
of the Company’s shares in issue from time to time. The
total number of the Company’s shares issued and to be
issued upon exercise of the options granted to each
grantee (including both exercised and outstanding
Options) under the Scheme or other schemes of the
Group in any 12-month period up to the date of grant
must not exceed 1% of the Company’s Shares in issue at
the date of grant unless approved by the Company’s

shareholders in general meeting.

At 31 December 2004, the number of shares in respect
of which options had been granted and remained
outstanding under the Scheme was 41,822,000,
representing 5.81% of the shares of the Company in issue

on that date.
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27.

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

SHARE OPTIONS (continued)

A summary of the movements of the share options is as

follows:
Balance at 1 January 2003 R_ZEE=F—-F—
(note (a)) e (B et (a))
Exercised during the year (note (b)) R FATTEE (FizE (b))
Balance at 31 December 2003 RZET=F+_A
=+—Bz&H%
Exercised during the year (note (c)) ~ RF AT (FF&E(c)

27. BEBRE (&)

Balance at 31 December 2004

R-_ZZNF+_H

Notes:

=t—-Hz&#®

The balance comprised options granted on 11 October
2002 to subscribe for 53,000,000 shares in the Company
at HK$3.74 per share. These options are exercisable
during the period from 15 October 2002 to 2 July 2012.

On 12 June 2003, options to subscribe for 5,300,000
shares in the Company at HK$3.74 per share were
exercised. The average of the closing price of the
Company's shares quoted on the Stock Exchange on
the five trading days immediately before 12 June 2003
was HK$6.61.

On 26 July 2004 and 18 September 2004, options to
subscribe for 244,000 and 5,634,000 shares, respectively,
in the Company at HK$3.74 per share were exercised.
The average of the closing prices of the Company's
shares quoted on the Stock Exchange on the five trading
days immediately before 26 July 2004 and 18 September
2004 were HK$14.07 and HK$14.99, respectively.

BRBREZZBHMMNT
Granted to Granted to
directors employees Total
RTES RTEE A
42,400,000 10,600,000 53,000,000
(4,490,000) (810,000) (5,300,000)
37,910,000 9,790,000 47,700,000
(4,293,000) (1,585,000) (5,878,000)
33,617,000 8,205,000 41,822,000
P 2 -
(a) BHREER_ZZ_F+HA+—H

BHARER3I74ETRE
53,000,0000% 2~ A 7] f% {7 2 & L BE
BiE-ZEEBEEREIN_ZZ
—F+A+ERE-ZE——F+AH
— B HAMETE

AR SR3748 TERRE
5,300,00088 &R A &1 i 10 2 B 5L B AR
BER=ZZTEZE=F~A+=H1T
F-ARRARONRBEE_ZTZT=F
ANATZAZARER S BEERZ
FipTs < FHR M ER6.61E T

R_ZEENFL+A -+ BR=-F
TFENA+N\B TSR EHD
374 T D Bl RE AR DA KM
244,0008% & 5,634,0000% =~ & 5 #E
BEETFE - AARROREE=
TENF+LA-+AHE=ZFZTN
FRATNBAIREERSARER
FRFr R W8 - 9 5l & 14.077%
TR 14.99% I °
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29.
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

WARRANTS

At an extraordinary general meeting of the Company
held on 28 August 2001, a bonus issue of warrants to
the shareholders of the Company, in the proportion of
one warrant for every ten shares held in the share capital
of the Company, was proposed and approved.
Consequently, 47,217,744 warrants were issued,
conferring rights to the holders of the warrants until 31
December 2003 to subscribe up to HK$273,862,915 for
shares of HK$0.10 each in the Company at an initial
subscription price of HK$5.80 per share. Immediately
before the lapse of the warrants, a holder exercised his
subscription right in respect of registered warrant
amounting to HK$29,000 and at the same time reported
loss of the relevant warrant certificates in December 2003.
Upon completion of the necessary formality in respect
of the reported loss of warrant certificates, 5,000 new
shares of HK$0.10 each in the Company were issued to
this holder during the year ended 31 December 2004.

The remaining warrants lapsed on 31 December 2003.

At an extraordinary general meeting of the Company
held on 30 September 2004, a bonus issue of warrants
to the shareholders of the Company, in the proportion
of one warrant for every ten shares held in the share
capital of the Company, was proposed and approved.
Consequently, 64,884,238 warrants were issued,
conferring rights to the holders of the warrants until 31
December 2006 to subscribe up to HK$1,297,684,760 for
shares of HK$0.10 each in the Company at an initial
subscription price of HK$20 per share. No warrant was

exercised during the year.

RESERVES

THE GROUP

The special surplus account of the Group represents the
difference between the nominal amount of the shares
issued by the Company and the aggregate of the nominal
amount of the issued share capital of the subsidiaries
which were acquired by the Company under the group
reorganisation in 1993 and the nominal amount of the
deferred shares of a subsidiary, Kingboard Laminates
Limited.
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28.

29.

R-EZE—FNA-+NHETZA
REIBREFINAEG L AARERIEK
BREAEANDARAFT IR D ER—
D RAIEE 2 LBl A AR B B R ST
MR R EFE WO RS E-Bit-
AT EITA7,217, 740D RRRHEE -
HREEAEE TEMNIR_ZEZT=F
TZA=+—HZA EE8R5.80ET
ZHFREE REH%273,862,915
BILZARBIEFREEI10E T 2 K&
M-REERREISRNG —2FE
ABEETLERREZ 2 RBERE S
N FEE A5 29,00058 7T R B - B RE R
BEEEN_TTE=F+_AREE
K BRBREBZFESRREENZR
EFEB ARARREBEE-_STNF
+-A=t+-—HLEFEAMZELEE
AZ175,0000% R EEO0.108 7T Z A
RAFRH EBRREFR_ZE
=+ -_A=+—B%k®-

RZEENFNLA=ZTHETZAR
ARRERAG ARAERRER
BARRARAFR TR0 E—H R
G s AU R NN - S A
RIRER  BEME - AAFE
#1764,884,23810 RIRHEE - IR T 3R AR
BEFBEAENREEZE-ZZTEZT G+
ZA=T—HZR ®RER20E T2
I REE  RERZ1,297,684,7607%
TLZANA B AR EE0. 105 7T 2 IR o o
FANERREZEITE
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29.

RESERVES (continued)

KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Details of changes in the reserves of the Group are set

out in the consolidated statement of changes in equity

on page 14.

THE COMPANY
Balance at 1 January 2003
Premium arising on issue
of new shares
— from share subscription
- from exercise of warrants
- from exercise of share options
Expenses incurred in connection
with issue of new shares
Profit for the year
Final dividend for the period ended
31 December 2002
Interim dividend for the year ended
31 December 2003

Balance at 31 December 2003

Premium arising on issue
of new shares
— from share subscription
~ from exercise of warrants
- from exercise of share options
Expenses incurred in connection
with issue of new shares
Profit for the year
Final dividend for the year ended
31 December 2003
Interim dividend for the year ended
31 December 2004

Balance at 31 December 2004

S
>
all

Al
A
|11

£-
ApA

sisd
=N
()
Stk
=]
=

F

R R

{3 3 R HE
fRE 5 R
BHmkincER

f1
f1

AEER
HE-TZ-4#+-8

e
>?1_|

=t-HIEHRRERE

HE-_ZTE=%+_f

ZT-REFRTHRE

it & EL S
=t+-A&H%
EAFRH 256

-RHRE
RAREE
R B 5% R
BONRHZER

f1
f1

REERT
e s |
ST-ALEEERHARE
EEIE Yy
ST-ALEEFRHRE

il

R-Z2B[E+ZA
=t-B&K

29. s (&)

x%n%%zm FEHENRF4EZ
BABREBR-
Capital Special
redemption surplus

Share reserve account Retained
premium EXxRE BRI B profits Total
RO RE ffE f&A REET ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TEL TEL THEL TEL
717,538 897 38,952 43,980 801,367
384,000 - - - 384,000
254,458 - - - 254,458
19,292 - - - 19,292
(10,402) - - - (10,402)
- - - 61,778 61,778
- - - (32,725) (32,725)
- - - (30,807) (30,807)
1,364,886 897 38,952 42,226 1,446,961
949,000 - - - 949,000
28 - - - 28
21,396 - - - 21,396
(10,649) - - - (10,649)
- - - 130,275 130,275
- - - (64,860) (64,860)
- - - (64,884) (64,884)
2,324,661 897 38,952 42,757 2,407,267
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

29. RESERVES (continued)

29.

The special surplus account of the Company represents

the difference between the consolidated shareholders’

funds of Jamplan (BVI) Limited and the nominal amount

of the Company’s shares which were issued as

consideration for the acquisition of Jamplan (BVI) Limited

and its subsidiaries at the time of the group

reorganisation in 1993.

30. DEFERRED TAXATION

30.

The following are the major deferred tax liabilities and

assets recognised and movements thereon during the

current and prior reporting periods:

At 1 January 2003 RZZEZT=%—HF—H

Credit for the year REFH D

Change in tax rate ik

At 31 December 2003 RZEE=F+=A
=+—H

Acquisition of subsidiaries W RE B 8 A A
Charge (credit) for the year AERXE (B@)

At 31 December 2004 R-ZBENE+=A
=+—H
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f#iE (&)

KRR ZFR & E 8 Jamplan

(BVI) LimitedZ

=
e

BRES HR—

AR =F& B EHEWKE Jamplan
(BVI) Limited & E M@~ &) m 3 171E
BRBREZARABRNTEEZZ

%’E\o

EEHIA

TERAABRBRATABHAE T
RLEBRERBREREENARE

2 BE:
THE GROUP
&
Accelerated

tax Tax
depreciation losses Others Total
mEBKTE REER Hit &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TR
35,799 (114) (4,079) 31,606
(4,999) (1,855) (5197) (12,051)
3,356 (11) (382) 2,963
34,156 (1,980) (9,658) 22,518
37,365 (10,657) - 26,708
2,436 (609) (1,931) (104)
73,957 (13,246) (11,589) 49,122
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30.

31.

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

DEFERRED TAXATION (continued)

For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances for

financial reporting purposes:

Deferred tax liabilities ELHIBEE
Deferred tax assets RERBEE

ACQUISITION OF SUBSIDIARIES

During the year, the Group acquired Elec & Eltek and its
subsidiaries for a consideration of HK$2,128,309,000. This
acquisition has been accounted for by the acquisition

method of accounting. The amount of goodwill arising
as a result of the acquisition was HK$1,248,639,000.

30.

31.

BEBIE ()
ETREENAEAELRREBEDHHERE
IIMEERBRA PRI B S
i 1E 2 BT IR R AT -

2004 2003
SETT.T —zT=%
HK$'000 HK$'000
TH% Tt
64,299 24,498
(15,177) (1,980)
49,122 22,518
W gk B A S

FAAEBRBERAINZERENE
AT (B A2,128,309,0005% 7T o 5% U
BEUKBESTEAR - WEEL Y
P& 5 1,248,639,0005 T °
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

31.

82

ACQUISITION OF SUBSIDIARIES (continued) 31. WHEMIEBAE (&)
NET ASSETS ACQUIRED BAEERE
HK$'000
&L
Other properties, plant and equipment HimE B R&EHE 2,335,378
Interests in jointly controlled entities RERIEHER 2 #5 8,581
Non-current deposits EREET & 58,250
Intangible assets B EE 2,329
Deferred tax assets EETIBE = 10,657
Inventories T8 487,072
Trade and others receivables 5 REMEWERR R
and prepayments SEENEE] 1,232,588
Bank balances and cash RITEBR MRS 162,350
Trade and other payables BN EMEMER (1,053,584)
Taxation payable FE S R 1E (9,922)
Bank borrowings RITEE (1,363,591)
Deferred tax liabilities RIERIEE & (37,365)
Minority interests > EUA% R HE = (953,073)
879,670
Goodwill [EES 1,248,639
Total consideration BB 2,128,309
Satisfied by: XA
Cash HE 1,810,097
Investment securities BHEE 318,212
2,128,309
Net cash outflow arising on acquisition: WEEAZRS ML R
Cash consideration BeRE 1,810,097
Bank overdraft acquired BARITEX 87,271
Bank balances and cash acquired BARTEHRKEIRS (162,350)
Net outflow of cash and cash equivalents in HREHRBART 2 RERE S
respect of the acquisition of subsidiaries FEEBEARLFHE 1,735,018
The subsidiaries acquired during the year contributed FRRBZMNBARHAEE S X5
HK$394,581,000 to the Group's turnover, and H 84 394,581,000 JT K ¥ AN & [ 47 &

HK$52,706,000 to the Group's profit from operations. i ) B BL 52,706,000 T °
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KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

32. UNPAID BALANCES IN RESPECT OF PROPERTIES, 32. WX -BERREZKMTER
PLANT AND EQUIPMENT
As at 31 December 2004, an amount of HK$234,932,000 R-_ZEEWF+_—_A=+—H HX
(2003: HK$89,892,000) relating to other properties, plant HRENBAZEMYZE BEREZBE
and equipment which were acquired during the year had S Z 5B A234,932,0008 L (=&
not yet been paid. T =4 :89,892,000% 7T) °
33. COMMITMENTS 33. KiE
THE GROUP
rEHE
2004 2003
—EENMF —TT=F
HK$'000 HK$'000
THER TAT
Capital expenditure contracted for but REEME WERREM
not provided in the financial statements BRI AERR M B IRE
for the acquisition of properties, plant ELBE 2 ERT N
and equipment 189,722 339,301
Capital expenditure contracted for but RN — K& R R 2
not provided in the financial statements BARZERMETHERR
in satisfaction of the registered capital MHmRELEEZ
requirement of an associate BEARYH - 93,885
189,722 433,186
The Company had no other significant commitments at RNA B4 E B I ] H fth 88 K
the balance sheet date. S °
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

34. OPERATING LEASES 34. FEHY
THE GROUP
rEH
2004 2003
—EENMF —TT=F
HK$'000 HK$'000
THET FHET
The Group as lessee: B 7N 5% B A
Lease payments charged to the consolidated F R B#r & K& &k
income statement during the year Z BARR
— for premises Mm% 10,741 9,539
— for plant and machinery — BB Rt 23 3,842 4,860
14,583 14,399
Under the leases entered into by the Group, all lease BEAEETZ2BL AR
payments are fixed and predetermined. R eBHAREERTEREE-
At the balance sheet date, the Group’s future lease REER AEBRETAIHHEZE
payments under non-cancellable operating leases are EHEANBEBEINZBHONRERT
payable as follows: R
THE GROUP
iy |
Premises Plant and machinery
L/ES 08 E
2004 2003 2004 2003
Z2ENE —TT=F ZBBENFE —ITT=F
HK$'000 HK$'000 HK$'000 HK$'000
THER TET THET THET
Within one year R—FR 10,234 10,513 866 5,761
After one year but not R—FEHEREFA
later than five years 8,860 5,871 420 2,504
After five years REFE 25,564 24,127 = =
44,658 40,511 1,286 8,265
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34. OPERATING LEASES (continued)

The Group as lessor:

Rental income credited to the income
statement during the year, before
deduction of outgoings of HK$20,000
(2003: HK$88,000)

KINGBOARD CHEMICAL HOLDINGS LIMITED ZigBItIT&EHE
For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

34. EEWHH (B

THE GROUP
rEE
2004 2003
—BENE —EE=F
HK$'000 HK$'000
TRER TAT
BARE LA
REATAKRTEERZ
BEBAERMER
3 $#20,0007% 7T
(ZFF=%:88,00087T) 2,225 2,226

The Group's investment properties are rented to outside
parties for periods up to three years at fixed
predetermined amounts. At the balance sheet date, the

Group had contracted with tenants to receive the

AEBEZRENEARAFTEELE
BHEHETINAAL BEERR=
FRGEEBR AKEDEBFRILE
#)0 AT B 1R MR 2 SRAE R A1 3

following future minimum lease payments: T~
2004 2003
—eEns —zE=F
HK$'000 HK$'000
FTHERT FER
Within one year R—FRX 1,329 1,353

After one year but not later than R—FERERAEFA

five years 1,081 489
2,410 1,842

The Company had no operating lease commitments
under non-cancellable operating leases at the balance

sheet date.

REE R AR R & AT HE 2 &
EHKEE.
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BRI IEE

35. FORWARD CONTRACT COMMITMENTS 35. EHIINESHIREIE
THE GROUP
rEE
2004 2003
—EENEF —RE=F
HK$'000 HK$'000
TER FHT
Forward contracts held at the balance sheet R4&E BIEAYH
date as hedge of the Group’s monetary rEEEREER
assets and liabilities: BEZEMINESL:
- sale of United States dollar —HEXTT US$1.3 million US$2.8 million
- purchase of Japanese yen —MBEH JPY138.3 million ~ JPY305.7 million
The Company had no forward contract commitments at AABREE B W ETARBINES
the balance sheet date. B EHE o
36. CONTINGENT LIABILITIES 36. HAERE
THE GROUP THE COMPANY
rEE AT
2004 2003 2004 2003
—EEME —TT=F CZEETWFE —TIT=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FTHAT TERT FHT
(a) Extent of corporate (a) RAGIGH B AR
guarantees given by ZIEEREMR
the Company to B AR R
financial institutions ZNAER
to secure credit facilities
for its subsidiaries = = 2,501,206 3,000,722
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36.

37.

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

CONTINGENT LIABILITIES (continued)

(b) During the year, the Group continued to take legal
action against customers to recover overdue trade
receivables. With regard to the three customers
which were particularly referred to in previous
periods’ financial statements, and which
collectively owe approximately HK$12 million to
the Group, it is the intention of the directors that
the Group will continue vigorously to pursue the
recovery of the outstanding trade receivables and
to defend against the counter-claims, amounting
to approximately HK$9 million, which have been

lodged by the delinquent customers.

RETIREMENT BENEFITS SCHEME

The Group participates in both a defined contribution
scheme which was registered under the Occupational
Retirement Scheme Ordinance (the “ORSO Scheme”) and
a Mandatory Provident Fund Scheme (the “"MPF
Scheme”) which was established under the Mandatory
Provident Fund Ordinance in December 2000. The assets
of the schemes are held separately from those of the
Group and are invested in funds under the control of
independent trustees. Employees who were members of
the ORSO Scheme prior to the establishment of the MPF
Scheme are members of both the ORSO Scheme and
the MPF Scheme, whereas all new employees joining
the Group on or after December 2000 are required to
join the MPF Scheme.

Employees of subsidiaries in the PRC are members of
the state-sponsored pension scheme operated by the
PRC government. The subsidiaries are required to
contribute a certain percentage of their payroll to the
pension scheme to fund the benefits. The only obligation
of the Group with respect to the pension scheme is to

make the required contributions.

Payments to the ORSO Scheme, the MPF Scheme and
the state-sponsored pension schemes of approximately
HK$1,286,000 (2003: HK$986,000), net of forfeited
contributions of approximately HK$133,000 (2003:
HK$233,000), are charged to the income statement.

36.

37.

HAREE (&)

b) FA AXEEEERETPFHER
ERITE BFBEE S EWR
BRFR- B AR AT IS mER
RlIEH 2 =& P (XK
£ B 4912,000,00078 7T ) * AN &
BrESREERERENRE
BrBEIRBEZEIRREE
EThm-ZERBPRNE
RZBPREZRZEY RN
TH #3Z 9,000,000/ 7T °

BAKEAGTE

R ERE R By 2 00— R AR BB SR K ET
BERPIEM 2 REHKETE ([RER
REHEL]) RARIR SR B 1E R TR 2 R AR
—EETFE T AR ZEHIERTE
a8l ([BEETE]) -%Frtdlz
BERASBZEECHAFTAE LR
BRHBBILEFRAZENZEE - RK
VR EE T8 2 A1 E 2 B R R IKET
FZRE RARKABERNKTER
BRESFAECKE MAEAR_-FE
TET_ARZERMAREE 25 B
BuASmMEaEEtE-

TR E AR ZEE BT BEBAEE
ZEARENEKRBHMAEKE -ZF
MBARBARGHFEXH IR BN
RARKEE U BEBREN A%
B R RGBT —BEERXN

P 78 A 3o

M ERARE BEBESHEREX
EERKRBAAEEINZHRA
1,286,000 7T ( — TF = £ : 986,000
AIT) - BB Z U 5k 49 133,000
T (ZZFZT =4:233,000/7T) ¥ A
W RPN
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38.

39.

88

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

POST BALANCE SHEET EVENT

Following the close of the general offer to acquire all of
the issued shares in the capital of, and for cancellation
of all outstanding options of Elec & Eltek (details are set
out in the circular issued by the Company dated 3
November 2004), the Company had decided to privatise
Elec & Eltek and had exercised is right under section
103 of the Companies Act 1981 of Bermuda (as amended)
to compulsorily acquire Elec & Eltek (“Compulsory
Acquisition”). The Compulsory Acquisition was
completed on 12 February 2005 and as a result, Elec &
Eltek became a wholly-owned subsidiary of the Group.
Elec & Eltek had applied to, and was granted approval
by, the Stock Exchange to voluntarily withdraw the listing
of its shares on the Stock Exchange which became
effective on 18 March 2005.

PARTICULARS OF PRINCIPAL SUBSIDIARIES
The details of the Company’s principal subsidiaries at 31

December 2004 are as follows:

Place of
incorporation/
registration
and operation

38.

39.

Issued and
fully paid
share capital/

AR L registered capital
Name of subsidiary BEk BERITRAR
) PNGIEE: EXuH BRAEHER

Fogang Kingboard Industry Ltd. ~ PRC'

RMB695,353,935

HEABEEERRAA R AR ¥ 695,353,9357T
Guangzhou Chung Shun PRC! US$42,495,000
Century Fibre Glass Co., Ltd. H 42,495,000 J©

BMSEELEREBRAA

Hong Kong Copper Foil Limited  British Virgin
Islands
RERUEE
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US$47,057,290
47,057,290 7T

EHBESHE
BUWEBEFZERRPABEETR
MEZHEMABRRITEEREZ S
EWERER (FBEHERN AR AT
BEHA-_TTWNF+—-—A=HZ@
BK ) A5 R 18 AR BIARTE A5 4K FIl 22 i A
B YERBEERE-—HAN—FA
AR (BHERT) B103MEITEREF) - 58
W BB A 22z ([oR HiIl U EE ] ) - oR ik
BR_ZETRAF-_A+=ZBRK A
KA ZEXNARAEEB2ERBA
Aok AR EE MM RATHE WER
£ BE O - BT B R ABUEE E AR 10 RO B A AT
2 ETAHAL B E TR =
TRE=A+\BER-

EEMBATHE
ARAREZEMBARAR_TETMF+
“A=t+—BZHBOT:

Proportion of
the equity
interest held

by the Company

KQRBAE  Principal activities
RAESLS FEXH
%

61.05  Manufacture and
distribution of

copper foil

SUER 7 HIE

100  Manufacture and
distribution of

glass yarn

BERDERRBY

61.05  Investment holding
and trading in

copper foil

REZEBRRFAEE S



Notes to the Financial Statements # #% f & Kt &

39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Name of subsidiary

WEARER

Hong Kong Fibre Glass
Company Limited
EERBURARAA

Huiyang Techwise Circuits
Co., Ltd.
EGMEERAERDA

Huiyang Techwise Industrial
Technology Co., Ltd.
EBHBIENRARAA

Jamplan (BVI) Limited

Jamplan Marketing Limited
BEESERRA

Jiangmen Kingboard Chemical

Co., Ltd.
IR BLETIARAR

King Board (Panyu) Chemical
Co., Ltd.
BEEBCIERAA

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Place of
incorporation/
registration
and operation
aEmmL
B K
EXR

Hong Kong/
PRC
BB/ HE

PRC
hE

PRC
PR

British Virgin
Islands*

RERZES'

Hong Kong
BE

PRC?
b2

PRC
PR

Issued and

fully paid

share capital/
registered capital
BRTRAR
BA/EMEX

HK$2
2ETT

HK$80,000,000
80,000,000/ 7T

HK$52,000,000
52,000,0007% 7T

US$1,000
1,000% 7T

HK$2

2ETT

RMB7,000,000
A K %7,000,0007T

HK$100,000,000
100,000,0007% 7T

39.

FEME2

P

Proportion of
the equity
interest held

by the Company
NGRSl

PR 7 4 33 L Bl
%

100

90

90

100*

100

80

100

SR (4)

Principal activities

FEXRK

Manufacture and
distribution of

glass fabric

RERDHEBHED

Manufacture and
distribution of
PCBs

5L ] 9 R ED 4R B& AR

Manufacture and
distribution of PCBs
U3 & 2 85 E ) 4% B8 1R

Investment holding

REEK

Trading in laminates

BRERES

Manufacture and
distribution

of chemicals

RERDHETER

Manufacture and
distribution
of chemicals

RERDHILTER
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39.

90

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Place of
incorporation/
registration

and operation

ERLY
Name of subsidiary Bk
) PNGIEE: EE S
Kingboard (Fogang) Insulated PRC'
Material Company Limited R
BRBGRREMHERAR
Kingboard (Fogang) Laminates PRC'
Co. Limited H
BEHE)BEERERAA
Kingboard (Fogang) Paper PRCT
Laminates Co. Ltd. th B!
BEBMERARAERAA
Kingboard (Hebei) Cokechem PRC
Co. Limited HE
BEI)EER AR
Kingboard (Lianzhou) Fibre PRC
Glass Co. Limited th B!
BEEMEBEGEERAF
Kingboard (Lianzhou) Copper PRC
Foil Limited H
BIEEMAEER AR
Kingboard (Panyu Nansha) PRC'
Petrochemical Company "
Limited
BEEBED)ALBRAF
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Issued and

fully paid

share capital/
registered capital
BRTRAR
BA/EMEX

US$6,115,000
6,115,000% 7T

US$12,000,000
12,000,000 7T

US$11,463,775
11,463,775% 7T

HK$96,000,000
96,000,000/ 7T

US$6,000,000
6,000,000% 7T

US$11,996,610
11,996,610% 7T

RMB380,000,000
A K #380,000,0007T

39.

FTEMBATFER (&)

Proportion of
the equity
interest held

by the Company
AARHE

PR 7 4 33 L Bl

%

100

100

100

100

100

100

100

Principal activities

FEXRK

Manufacture and
distribution of
bleached kraft paper

HERHHZERER

Manufacture and
distribution

of laminates

BERDHBRER

Manufacture and
distribution
of laminates

RERDHBRER

Manufacture and

distribution of coke

Manufacture and
distribution

of glass fabric

RERDHEBHED

Manufacture and
distribution

of copper foil

SUER DA

Manufacture and
distribution of

chemicals

RERDHETER



Notes to the Financial Statements # #% f & Kt &

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Name of subsidiary

WEARAM

Kingboard (Taicang) Chemical
Co. Ltd.
BEARMEIER QA

Kingboard Copper Foil
Holdings Limited

Kingboard Investments Limited

BEREERAA

Kingboard Laminates
(Jiangmen) Co., Ltd.
IFRERERER AR

Kingboard Laminates
(Kunshan) Co., Ltd.
BEBEREILERAR

Kingboard Laminates Limited
BERERERADA

Place of

incorporation/

registration

and operation

aEmmL
2Rk
EE 3.8

PRC
hE

Bermuda*

BRE'

Hong Kong
BE

PRC
PR

PRC
PR

Hong Kong/
PRC
BB/ HE

Issued and
fully paid

share capital/

registered capital

EROTRAR
BRE/EREX

US$2,500,000
2,500,000% 7T

US$72,250,000
72,250,000% &

HK$8,000
8,000/ 7T

HK$118,400,000
118,400,000/ 7T

US$32,010,000
32,010,000% 7T

Ordinary shares
- HK$2

&R

- 28T
Non-voting
deferred shares
- HK$10,580,000
BRERE

B TR
10,580,000/ 7T

39.

FEMBATHR (&)

Proportion of
the equity
interest held

by the Company
VNGRSl

% 7% %5 L Al

%

100

61.05

100

100

100

100 **

Principal activities

TEXRK

Manufacture and
distribution of

chemicals

RERDHILTER

Investment holding

REZK

Investment holding

REZK

Manufacture and
distribution of

laminates

SERDHBRER

Manufacture and
distribution of
laminates

RERDHBRER

Manufacture and
distribution of
laminates

BERDHERER

ZETME £ Annual Report 2004
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39.

92

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Place of

incorporation/

registration

and operation

ERL A
Name of subsidiary Bk
WEARAR S
Kunshan Yattao Chemical PRC'
Co., Ltd. m
BUWRBLEIERARA
Techwise Circuits Company Hong Kong
Limited BE
MESEERALA
Techwise Shirai (Fogang) PRC'
Circuits Limited g
MEAF B EEREARAA
Techwise Shirai Circuits Limited Hong Kong
MEaHFERARLA BE
Yat Tao Chemical Holdings Hong Kong
(H.K) Limited B8
BECIREEEARAA
Elec & Eltek International Bermuda/
Holdings Limited Hong Kong
BRE/BHE
Elec & Eltek Display Technology ~ PRC?
(Guangzhou) Company Limited ~ # E?
KA EBEMNBEREERRA
Avatex (Guangzhou) PRC 2
Communication Company 2
Limited
EEREMBAERAA
Annual Report 2004 Z—ZFTME £§

Issued and

fully paid

share capital/
registered capital
BRTRAR
BA/EMEX

US$12,500,000
12,500,000% 7T

HK$4,000,000
4,000,000/ 7T

HK$63,150,188
63,150,188/ 7T

HK$25,000,000
25,000,000/ 7T
US$13,100,000

13,100,000 T

HK$122,467,240
122,467 2407 7T

Us$14,700,000
14,700,000 7T

US$5,400,000
5,400,000% 7T

39.

FTEMBATFER (&)

Proportion of
the equity
interest held

by the Company
APRAKE
JRARE £ EE B
%

100

90

633

63

100

94.91

93.01¢

93.01¢

Principal activities

FEXRK

Manufacture and
distribution of

laminates

SERDHBRER

Investment holding
and distribution of
PCBs

REZR K $#HEV R
AREEAR

Manufacture and
distribution of PCBs
238 K 7 85 E Rl 43 % AR

Investment holding

REZK

Investment holding

REZK

Investment holding

REZK

Manufacture and sales
of LCDs

ERHER SRR
N

Manufacture of
magnetic products
HNEUEER



Notes to the Financial Statements # #% f & Kt &

39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Name of subsidiary

WEARAM

Elec & Eltek International

Company Limited

Kai Ping Elec & Eltek
Company Limited
FFERMNZZETBRAR

Kaiping Elec & Eltek No. 2
Company Limited

BT RHZEETFE=
BRAR

Kaiping Elec & Eltek No. 3
Company Limited

FIRNLZEEFE=
BRAR

Kaiping Elec & Eltek No. 5
Company Limited

YKL EEFSER
ARRA

Elec & Eltek (Guangzhou)
Electronic Company Limited

KL ERMEFERAF

Elec & Eltek (Guangzhou)
Technology Company Limited
Kz EEMNETFRIEAERADA

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Place of
incorporation/
registration
and operation
AL,
B R
EXHH

Singapore
AN
PRC 2

o B2

PRC?
i

PRC?
i

PRC?
i

PRC?
b2

PRC?
i

Issued and

fully paid

share capital/
registered capital
ERTRAR
RA/EHEX

$$119,229,918
119,229,918%T M T
US$16,650,000

16,650,000% T

US$15,250,000
15,250,000% 7T

US$32,845,000
32,845,000 7T

US$6,860,840
6,860,840% 7T

Us$51,200,000
51,200,000% &

US$6,000,000
6,000,000 7T

39.

FTEMBATFER (&)

Proportion of
the equity
interest held

by the Company
ARAEFR

B A #E 25 te Bl

%

52.10¢

46.94¢

46.94¢

46.94¢

46.94¢

51.06*

51.06¢

Principal activities

TEXRK

Investment holding

REEK

Manufacture and
distribution of PCBs
238 K 7 8 ED Rl 43 35 AR

Manufacture and
distribution of PCBs
U3 R 2 85 E il 4 B& 1R

Manufacture and
distribution of PCBs
U3 & 2 85 E il 4 B8 1R

Manufacture and
distribution of PCBs
U3 & 2 85 E ) 4% B& 1R

Manufacture and
distribution of PCBs
U3 & 2 85 E ) 4 B& 1R

Research and
development,
manufacture and
distribution of PCBs

F a8 R 9 86 E0 R
REEIR
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PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

Place of
incorporation/
registration

and operation

KL
Name of subsidiary 2Rk
WEAREE E
Guangzhou Elec & Eltek Microvia  PRC 2
Technology Limited H B2
BMENZENERRBER QA
Guangzhou Elec & Eltek PRC 2
High Density Interconnect H B2
Technology No. 1 Company
Limited
BMENZERE EBERE
F-ARAF
Nanjing Elec & Eltek Electronic PRC 2
Co., Ltd. 2
AR ZEEFARAT
Elec & Eltek (Thailand) Limited Thailand
ZHE
Pacific Insulating Material Thailand
(Thailand) Limited =
Shenzhen Pacific Insulating PRC 2
Material Co., Ltd. B2
RYNKFFEBEMHER DA
Annual Report 2004 ZFZEM&E £§

For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

Issued and

fully paid

share capital/
registered capital
ERTRAR
RA/EHEX

Us$25,000,000
25,000,000% 7&

US$17,149,960
17,149,960% 7T

US$8,752,000
8,752,000 7T

Baht780,000,000
780,000,000% £k

Baht650,000,000

650,000,000%% %k

RMB67,491,458
AR #67,491,4587T

39.

FEME2

B

Proportion of
the equity
interest held

by the Company
ARRAEFR

B A #E 23 te I

%

51.06*

51.06*

38.59¢

52.10¢

52.10¢

48.71¢

SR (4)

Principal activities

TEXRK

Manufacture and
distribution of PCBs
2038 K 7 88 E Rl 43 5 AR

Manufacture and
distribution of PCBs
238 K 7 85 E Rl 43 & AR

Manufacture and
distribution of PCBs
U3 & 2 85 E Rl 48 B& 1R

Manufacture and
distribution of PCBs
U3 & 2 55 E Rl 4% B& 1R

Manufacture and
distribution of PCB
raw materials

BL4E ]2 9 R ED 4R B 1R
JR#1 %

Manufacture and
distribution of PCB
raw materials

BL4E ]2 9 SR ED I 4R B 1R
JR#1 %t
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For the year ended 31 December 2004 #HZ-ZFZTNF+_-_A=+—HIFZF

KINGBOARD CHEMICAL HOLDINGS LIMITED #i&{t I& =

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

*

*%

The Company directly holds the interest in Jamplan (BVI)
Limited. The Company’s interest in all other subsidiaries
is held indirectly through Jamplan (BVI) Limited except
for certain shares in Kingboard Copper Foil Holdings
Limited and Elec & Eltek as explained in note 14.

None of the non-voting deferred shares of Kingboard
Laminates Limited is held by the Group. The deferred
shares carry no rights to receive notice of or to attend
or vote at any general meeting of the company and
have practically no rights to dividends or to participate
in any distribution on winding up.

These are investment holding companies which have
no specific principal place of operations.

These companies were established in the PRC in the
form of wholly Foreign-owned Enterprises.

These companies were established in the PRC in the
form of Sino-Foreign Equity Joint Ventures.

These companies are indirectly held by a 0% owned
subsidiary of the Group.

These companies are indirectly held by a 94.91% owned
subsidiary of the Group.

The above table lists the subsidiaries of the Group which,

in the opinion of the directors of the Company,

principally affected the results or assets of the Group.

To give details of other subsidiaries would, in the opinion

of the directors of the Company, result in particulars of

excessive length.

None of the subsidiaries had issued any debt securities

at the end of the year.

39.

FEMBATFER (&)

s AAFEERAJamplan (BVI)
LimitedZ # 25 = k& i &£ 1457 B 22
Kingboard Copper Foil Holdings
Limited R f& H % 32 2 & T B {7 51
ERBENIAEMK B AR 2 s
193% @ Jamplan (BVI) LimitedfH £
KB

** AEEVESERERERBERA
A2 BN EHRLERD ZFEL
P b B RE R R A RUEAAT AR R A
EREHIHEZERGREE T
BERERKEREFLERKESD

K
# W EBREZERAR LEFELZ
BRE B

1 WERRTIAINELERAET E
K 3Z

2 WERRTIARIIEERERET
W e VA

3 It 5 X B Jh B A 5 B R 90% 2 [t
BARRERE-

4 WEARTIHAEEEEF4.91%2
MBARMEZE-

ERFAIREARFEETRRIBTE
AEBXEREEZASENB A
Bl ARBREERRINLEMKER
AZHBEER TR

)

% =
B H
3

AR FRERGERITEM
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