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Notes to the Financial Statements 81 7% ¥ & M 5

For the year ended 31 December 2004 BZ —ZTZWE+ A=+ —HILFE

1. General

The Company was incorporated in the Cayman Islands under
the Companies Law of the Cayman Islands as an exempted
company. The Company is a public limited company with its
shares listed on The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”).

The Company acts as an investment holding company. Its
subsidiaries are principally engaged in the business of
manufacture and sale of liquid crystal display products and
electronic consumer products including MP3 players,
calculators, pagers and electronic components.

2. Potential Impact Arising from the Recently Issued

Accounting Standards

In 2004, the Hong Kong Institute of Certified Public

Accountants issued a number of new or revised Hong Kong

Accounting Standards (“HKASs”) and Hong Kong Financial

Reporting Standards (“HKFRSs”) (herein collectively referred to
as “new HKFRSs”) which are effective for accounting periods

beginning on or after 1 January 2005. The Group has not early
adopted these new HKFRSs in the financial statements for the

year ended 31 December 2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact on

how its results of operations and financial position are

presented. These HKFRSs may result in changes in the future

as to how the results and financial position are presented.

—REE

ARREFRERERBEASEHE ABDAPE
MR B —HXBEARF - RRFAB/—ELQ
FERDA HBEOHEBEBMERXSMEAER
NA (B Pr]) £ oo

ARTNRERBRAT  EHBLARAEEE
BABERHERSBRBERERETHEE
% B MP3 B R - S EE - EIFEE
EFTH -

MBEG S ERARELEZEERE

EAGHMAERMN _FTTMFELHMNA]
KRBT BB ERRBTEN KR RE
Al (TEAHHRERER]) A TRBEIHE
AMBHRHER])  H-FFERF-A—A
HZRFABNEAHEER - AEEYER
BE_TTENF+ _A=t—HULEFEZH
BHRRTPREFROUEFBEMFREE

U

AEBEFRBMEZFNY BB RER 2B
EXE MBI REREXTHEEYFH
BEAETEHHELEXRERIBRARZZ7
THAEREATE - ZREHBEYHRBE
ARt e R BARXERMBARZ 2T
= o



Significant Accounting Policies

The financial statements have been prepared under the
historical cost convention.

The financial statements have been prepared in accordance
with accounting policies generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
December each year.

The results of subsidiaries acquired during the year are included
in the consolidated income statement from the effective date of
acquisition.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an
associate at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line basis
over its useful economic life. Goodwill arising on the acquisition
of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary or an associate at the date of acquisition over the
cost of acquisition.

Negative goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be credited to
income at the time of disposal of the relevant subsidiary.
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Significant Accounting Policies (Continued)

Negative goodwill (Continued)

Negative goodwill arising on acquisitions on or after 1 January
2001 is presented as a deduction from assets. To the extent
that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the
acquired identifiable non-monetary assets, it is recognised in
income immediately.

Negative goodwill arising on the acquisition of an associate is
deducted from the carrying value of that associate. Negative
goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interest in an associate

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associate for the year. In
the consolidated balance sheet, interest in an associate is
stated at the Group’s share of the net assets of the associate
less any identified impairment loss.

Revenue recognition
Sales of goods are recognised when goods are delivered and
title has passed.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.

Income from properties under operating leases is recognised on
a straight-line basis over the relevant lease term.
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Significant Accounting Policies (Continued)

Property, plant and equipment

Property, plant and equipment, other than properties under
development, are stated at cost less depreciation and
amortisation, and any identified impairment losses.

Depreciation is provided to write off the cost of property, plant
and equipment, other than properties under development, over
their estimated useful lives, using the reducing balance method,
at the following rates per annum:

15% to 50%
15% to 40%
25% to 45%

Furniture and fixtures
Plant and machinery
Motor vehicles

The cost of buildings is depreciated over forty years or the
terms of the respective leases, whichever is the shorter, using
the straight-line method. The cost of leasehold land is
amortised over the remaining unexpired terms of the respective
leases using the straight-line method.

The gain or loss arising on disposal or retirement of an asset is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the
consolidated income statement.

Investment securities
Investment securities are recognised on a trade-date basis and
are initially measured at cost.

Investment securities, which are securities held for an identified
long term strategic purpose, is measured at subsequent
reporting dates at cost, as reduced by any impairment loss that
is other than temporary.

Properties under development

Land and buildings in the course of development for production
are carried at cost, less any identified impairment losses.
Depreciation of these assets, on the same basis as other
property within property, plant and equipment, commences
when the assets are ready for their intended uses.
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3. Significant Accounting Policies (Continued)

Research and development expenditure

Expenditure on research activities is recognised as an expense

in the period in which it is incurred.

An internally-generated intangible asset arising from

development expenditure is recognised only if it is anticipated

that the development costs incurred on a clearly-defined

project will be recovered through future commercial activity. The

resultant asset is amortised on a straight-line basis over its
estimated useful life.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an

expense in the period in which it is incurred.

Trademarks

Costs incurred in the registration of trademarks are capitalised

and amortised on a straight-line basis over their estimated
useful lives.

Impairment
At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any

indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than

its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount

does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

TESTHER (@)

MERBRIH
MRABHZXERBELFEAERERA
R/ -

ERXHMHERABELEZBEERD R
EBRZERB 2 BERAATER AEBK KD
XEHMBEET TAER - B Z2EETD
RRAESRRE MG A ERFHEE -

RARBEAAFELEZ BT EER TIAER
B BFRXHENEBEEZHEAER /X
4o

i
BIERMAERARBEEA  LREG
ELES PV P T K

A
AEBEeRNBEEERENEEEZRE
B HERTATRBEIZEEERIEM
BMEEE - WERFEEZ I KRESEER
HFEE MEEREEAREZEAKE
TR BEBRSIIRERSX D -

UREBEERHAYE - IEEREEZR
EERE S S A R ka3
FtZREENSBABRRATFEL EER
EMEEREBEEMETE ZKEE - BEE
BrEelRERRRA -



Significant Accounting Policies (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary
to make the sale.

Government grants

Government grants are recognised as income over the periods
necessary to match them with the related costs. Grants related
to depreciable assets are presented as deferred income and
are released to income over the useful lives of the assets.
Grants related to expense items are recognised in the same
period as those expenses are charged in the consolidated
income statement and are reported separately as other
operating income.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the
initial recognition (other than in business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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3. Significant Accounting Policies (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the

reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each

balance sheet date and reduced to the extent that it is no

longer probable that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is

realised. Deferred tax is charged or credited in the income

statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Leased assets

Leases are classified as finance leases when the terms of the

lease transfer substantially all the risks and rewards of

ownership of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair values at the
date of acquisition. The corresponding liability to the lessor, net

of interest charges, is included in the balance sheet as a

finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the fair

value of the assets acquired, are charged to the income
statement over the period of the relevant lease so as to

produce a constant periodic rate of charge on the remaining

balances of the obligations for each accounting period.

All other leases are classified as operating leases and the
rentals payable or receivable are charged or credited to the
income statement on a straight-line basis over the relevant
lease term.
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Significant Accounting Policies (Continued) 3.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are
included in net profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated into Hong Kong dollars at
the rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for
the period. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is disposed of.

Retirement benefit costs
Payments to the defined contribution retirement benefit
schemes are charged as an expense as they fall due.
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Turnover 4. B X
Turnover represents the net proceeds received and receivable &R $ $ EHEE M2 W K ER 2K
on the sale of goods during the year, and is analysed as HFE - HomwT
follows:
2004 2003
—EENF —TE=F
HK$’000 HK$'000
FER FAT
Sales of liquid crystal display SHERMBETES
(“LCD”) products (MEREBERE]) ER 3,138,393 1,222,535
Sales of electronic consumer products HEE T HEBEM 268,599 177,363
3,406,992 1,399,898
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5. Business and Geographical Segments

Business segments
For management purposes, the Group is currently organised
into two operating divisions — LCD products and electronic

consumer products. These divisions are the basis on which the

Group reports its primary segment information.

Principal activities are as follows:

LCD products — manufacture and distribution of

LCD products

Electronic consumer — manufacture and distribution of
products electronic consumer
products

Segment information about these businesses is presented
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below:
2004 —EEmE
Electronic
LCD consumer
products products
e Z£FHE Consolidated
BTEEM ER weEe
HK$’000 HK$’000 HK$’000
FHET FERT F& T
REVENUE U =
External sales CA¥iE! 3,138,393 268,599 3,406,992
RESULT ES
Segment result DEEE 618,989 2,625 621,614
Interest income B WA 1,477
Unallocated corporate expenses R Bt 2 A &l & F (1,075)
Profit from operations 5 622,016
Finance costs HEE A (14,201)
Share of results of an associate FEAE —REt & R R ¥E4E —_ 143 143
Profit before taxation B 5 B v A 607,958
Income tax expense Fr 15 % 2 (81,457)
Net profit for the year REFE 47 526,501




Business and Geographical Segments (Continued)

Business segments (Continued)

5.

EBRHESE (8)

EBRIE(B)

pii:

2004 —EENEF
BALANCE SHEET EERER
Electronic
LCD consumer
products products
e EFHE Consolidated
RATEEM Em wme
HK$’000 HK$’000 HK$’000
FHERT FH& T F& T
ASSETS BE
Segment assets NEEE 2,152,909 243,596 2,396,505
Interest in an associate —XKBE QAR 2R —_ 1,285 1,285
Investment securities BEHRE 7,800 — 7,800
Tax recoverable A U @] £ 18 1,465
Unallocated corporate assets AOEZRAEE 1,892
Consolidated total assets e BEMRTE 2,408,947
LIABILITIES =R
Segment liabilities DEAE 465,083 43,184 508,267
Tax liabilities MIEAE 49,836
Deferred tax liabilities BEFIBEE 19,370
Unallocated corporate liabilities G AN /NI =K 423,535
Consolidated total liabilities mEBERSE 1,001,008
OTHER INFORMATION HitvE ¥
Electronic
LCD consumer
products products
e EFHE Consolidated
BAREBEMR Em o)
HK$’000 HK$’000 HK$’000
FHERT FE T FH& T
Capital additions 3 hn & 7 144,930 42,518 187,448
Depreciation and amortisation 31 E I 5 105,635 16,732 122,367
Loss on disposal/write-off of HE  MEWE  BE K
property plant and equipment Rz EBE 1,059 1,303 2,362
Write-off of development il 85 2% =
expenditure ¥ i — 781 781
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5. Business and Geographical Segments (Continued)

Business segments (Continued)

5. XBRHMESE (&)
BRI E(E)

2003 —ET-F
Electronic
LCD consumer
products products
BB TFEE  Eliminations Consolidated
FTNEEM E EA i RE
HK$’000 HK$’000 HK$’000 HK$’000
FA T FA& T THT FA& T
REVENUE I =
External sales A1 5 1,222,535 177,363 — 1,399,898
Inter-segment sales DBEZHE 500 — (500) —
Total revenue @ = 1,223,035 177,363 (500) 1,399,898
Inter-segment sales are D HE
charged at cost. WA ANEHEST ©
RESULT 4
Segment result DEEE 262,772 (20,004) — 242,768
Interest income B WA 1,280
Unallocated other operating 7 % B¢ 2 H b & &
income A 14
Unallocated corporate RKPBZRA A
expenses £ M (730)
Profit from operations & A 243,332
Finance costs B % & B (9,665)
Share of results of FE(H — Kt & A 7]
an associate E — 713 — 713
Profit before taxation B 3% Al & A 234,380
Income tax expense Frig iz (41,731)
Net profit for the year NS R 192,649



Business and Geographical Segments (Continued) 5. ¥RRHMESE (£
Business segments (Continued) (%08 (&)
2003 —EE=F
BALANCE SHEET EEERBR
Electronic
LCD consumer
products products
R o TFEE  Consolidated
FRBE M E rE
HK$’000 HK$’000 HK$’000
TET F& T TBT
ASSETS i% =3
Segment assets DEEE 1,152,658 576,858 1,729,516
Interest in an associate —%Hﬁﬁ*é@ Al Z — 1,172 1,172
Deferred tax assets FEFHTEE B 52
Tax recoverable A U @] 7 18 267
Unallocated corporate assets ROBEZARIEE 72
Consolidated total assets IREBERSE 1,731,079
LIABILITIES 81&
Segment liabilities NEAE 265,577 34,805 300,382
Tax liabilities MEBE 32,925
Deferred tax liabilities EEF IR A G 16,892
Unallocated corporate liabilities ol /NI =Kr= 385,648
Consolidated total liabilities %R (EE 735,847
OTHER INFORMATION Ht&H
Electronic
LCD consumer
products products
B o i EFHE  Consolidated
FANERE fh E T a
HK$’000 HK$’000 HK$’000
TET T 7T TB T
Capital additions EINE R 198,155 58,753 256,908
Depreciation and amortisation 1 & T 5 57,315 30,716 88,031
Loss on disposal/write-off of HE MEE -
property, plant and equipment B & &t 2 B iE 15,770 583 16,353
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5. Business and Geographical Segments (Continued) 5. ¥R RHMEDE (&)
Geographical segments i E 5
The Group’s manufacturing operation is located in the People’s REB BB EBMRPEARLRE (4
Republic of China other than Hong Kong (the “PRC”). The sales Bl T~BEEAE)  HEERMBHEEFEEL
and marketing functions are located at all reportable segments MR TXEV ZFrEHE -

as listed below.

The turnover of the Group, analysed by geographical segments, AEEzEXEERMWESBEZOMBT -
is as follows:

Turnover by
geographical segments

RWESE 2 EXEE
2004 2003
—EENF T =F
HK$°000 HK$’'000
FET FA T
The PRC s 2,265,565 735,278
South Korea A 72 443,167 204,505
Japan SN 241,350 186,736
Hong Kong BB 135,207 102,822
Europe B M 113,778 73,083
Others H A 207,925 97,474

3,406,992 1,399,898




Business and Geographical Segments (Continued) 5.

Geographical segments (Continued)

The following is an analysis of the carrying amount of segment
assets, and additions to property, plant and equipment and
intangible assets, analysed by the geographical area in which
the assets are located:

EBRHEED E (&)

pii:

WEDE (&)
NTREEEMTHES M2 BEERT
BUARRBEZME BERSHEARELE
=

Additions to
Carrying property, plant
amount of and equipment
segment assets and intangible assets
PEEE M- - BERIREUAR
R [ 8 BREEZRE
2004 2003 2004 2003
—EENFE T =F —EENFE —ZTE=F
HK$’000 HK$’000 HK$’000 HK$’000
FTER FHTT FERT FAT
The PRC a3 1,439,717 1,274,992 179,408 223,727
Hong Kong 5 945,114 431,603 7,792 32,902
Europe H 13,179 13,250 222 244
Others Hity 10,937 11,234 26 35
2,408,947 1,731,079 187,448 256,908
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6. Profit from Operations 6. REHF
2004 2003
—EENF —ET=
HK$’000 HK$’000
FHET FiB T
Profit from operations has been 4 5 T
arrived at after charging: Bk :
Depreciation and amortisation on  #7 & K& # $5¥ % -
property, plant and equipment % 5 & =& 112,421 86,965
Amortisation on: B -
Development expenditure BRI H
included in cost of sales (Gt ASHE K A) 9,455 790
Trademarks included in EZE (FF ATTIE
administrative expenses ZH) 373 217
Goodwill included in 2 (FF AT
administrative expenses ZH) 118 59
122,367 88,031
Staff costs, inclusive of directors’ & Lk 7
remuneration: (BREEMWS) :
Salaries and other benefits e kHAET 148,643 119,226
Retirement benefits scheme RKTE A5 2
contributions H 6,108 4,131
154,751 123,357
Auditors’ remuneration % R B &
Current year KEE 1,278 1,017
Underprovision in prior year DEFEEREDE 270 =
Loss on disposal/write-off of HE/MEDE - BE X
property, plant and equipment HiE 2 EE 2,362 16,353
Operating lease rental in KEHENES
respect of: D=
Rented premises HEME 2,695 2,449
Other equipment H a5 587 516
Net foreign exchange loss INE B R IE R 9,265 =
Write-off of development T8 2 R
expenditure 781 —
and after crediting: I #EE -
Interest income A2 WA 1,477 1,280
Net foreign exchange gain HNE Wz 0F BR — 1€
Rental income under operating KR 2 He WA
lease, with negligible outgoings (BfENEEZH) 1,745 509




Finance Costs

7. HMBEHA

2004 2003
—EENE —EE=F
HK$’000 HK$’000
FER FA T
Interest on: B
Bank borrowings wholly HRAFANEHMEEZ
repayable within five years RITEE 13,812 8,473
Finance leases B &M A9 389 1,192
14,201 9,665
Directors’ Remuneration 8. EEM<
2004 2003
—EENF —ET = 4F
HK$’000 HK$’000
FExT FB T
Directors’ fees: EEHe
Executive AT — —
Non-executive IEHMAT — 50
Independent non-executive BT 100 40
Other emoluments paid to the X THITESZ
executive directors: HA < :
Salaries and other benefits e & E A 1E 7 7,198 6,442
Performance related incentive A 3 45 5 50
payments 2 RE 4,642 7,792
Contributions to retirement RIREFIET B
benefit scheme =X 84 72
12,024 14,396
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8. Directors’ Remuneration (Continued) 8. EEM=S
Emoluments of the directors were within the following bands: EExMece BN T
2004 2003
—_EEME —EE=F
Number of Number of
directors directors
EEHA EEHE
Nil to HK$1,000,000 T8 7T & 1,000,000/ 7T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T £ 1,500,000/ 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001/ 7T £ 2,000,000/ 7T 1 2
HK$2,500,001 to HK$3,000,000  2,500,0017% Jt £ 3,000,000/ 7T 1 —
HK$6,000,001 to HK$6,500,000 6,000,001/ Jt £ 6,500,000/ JT 1 —
HK$9,500,001 to HK$10,000,000 9,500,001/ Jt £ 10,000,000/ JT —_ 1
There is no particular basis of determination of performance HE_ZTZWOF+-_A=+—HIMEF
related incentive payment for the two years ended 31 B UEZREEEESTHESRN 2 &
December 2004. & e
9. Employees’ Emoluments 9. EEMS
Of the five individuals with the highest emoluments in the Group, AEEREARRTMATEBE=2(ZFF
three (2003: three) were directors of the Company whose =FEZR)ARAIZES HMEeFBE
emoluments are set out in note 8 above. The emoluments of the N EXFEZESE - HBpmE (ZTE=
remaining two (20083: two) individuals were as follows: F:WB)EEZMESWT :
2004 2003
—EEME —ET=F
HK$’000 HK$'000
FHER T
Salaries and other benefits & K& E fth 12 A 1,792 2,985
Performance related incentive HA 245 H 85
payments 2 RE 1,147 1,600
Contributions to retirement RKAE AT &
benefit scheme K 24 36

2,963 4,621




9.

Employees’ Emoluments (Continued) 9.

BEME (&)

Their emoluments were within the following bands: FHAEEMe BN T
2004 2003
—EENEF —ET=F
Number of Number of
employees employees
EE%E EE&H
HK$1,000,001 to HK$1,500,000 1,000,001/ 7t £ 1,500,000/% JT 1 —
HK$1,500,001 to HK$2,000,000 1,500,001/ 7T £ 2,000,000/ 7T 1 —
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T £ 2,500,000/ 7T —_ 2
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10. Income Tax Expense 10. FiIEBixXH
2004 2003
—EENE —ZEE=F
HK$’000 HK$’000
FER FA T
Current tax: BN EAFL IR :
Hong Kong BB 20,976 15,660
PRC H 46,635 22,220
Other jurisdictions Hth 7DE#E R 657 632
77,268 38,512
Underprovision in prior years: UAFEREEETR
Hong Kong BB 1,330 4,192
PRC & 299 —
1,629 4,192
Deferred tax (note 25): EAERLIE (i E2508) -
Current year NEE 2,530 (2,800)
Attributable to a change in TR BB FT
tax rate EXE — 1,666
2,530 (1,134)
Taxation attributable to the AKATREWEB AT
Company and its subsidiaries FEfh 2 TR 18 81,427 41,570
Share of taxation attributable to ~ — ZK Bt & A &) fE(h
an associate 18 30 161
81,457 41,731
Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) of BEBMFWTIREF A Z 5 R &m A iR

the estimated assessable profit for the year. 175%(ZZBE=4F : 17.5%) ZHMRE -



10.

Income Tax Expense (Continued) 10.

Pursuant to the relevant laws and regulations in the PRC, one
of the Company’s PRC subsidiaries, /& 3 & Il 2 T = 5| 3 & 52
B BR A A, is entitled to exemption from PRC enterprise income
tax for the first two years commencing from its first profit-
making year of operation and thereafter, this PRC subsidiary will
be entitled to a 50% relief from PRC enterprise income tax for
the following three years and is entitled to a 50% relief starting
from 2003. Taxation for the other PRC subsidiaries and arising
in other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

For Hong Kong Profits Tax purposes, one of the Company’s
subsidiaries has been claiming that 50% of its assessable
profits are attributable to its manufacturing operation in the
PRC and are therefore offshore in nature and non-taxable.

FriEB R ()

RETFEEEEZZRAN - ARARES K
FEMEBAREREMEDENFEEAR
REABERNEEEN 22 EFERFTEMF
BHReTBECEMER IRER=FFF
FREMEMEHR0NRER UREEHRA T
T_FEZFETELEMBEHL0ONERM - &
BB ARRREMBNEAERMEEZ
MBEDREEEENEAERER ZRHEFGFTE -

R BEBREBME - ARFARD—RHK
B 2 5 1R 2 405098 3B FI T A 7
GEPETCES BT E RIS T
Bi o
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10.

Income Tax Expense (Continued) 10.

The tax charge for the year can be reconciled to the profit
before taxation per the income statement as follows:

BB ()

AREFZZHIA M B R ZRBANGHN Z

HERWT -

2004 2003
—EENE —EE=F
HK$’000 HK$’000
FHE T FA T
Profit before taxation B %54 B i A 607,958 234,380
Tax at the Hong Kong profits tax ~ IRIBEBEF S E17.5%
rate of 17.5% R ZHIE 106,393 41,017
Tax effect of share of results of B —REERNREEZ
an associate M E 5 37
Tax effect of expenses not AT R 2R E
deductible for tax purpose 3,153 1,391
Tax effect of income not taxable 7 A] #r Ft WA 2 B 765 7 &
for tax purpose (472) (53)
Underprovision in respect of DA EAE
prior year T~ E 1,629 4,192
Tax effect of tax losses not RERMBBE
recognised METE 726 2,263
Utilisation of tax losses previously 2 F LA £ K & 32
not recognised HisEa (225) (469)
Effect of tax concession granted F B B A ERKFEER 2
to PRC subsidiaries T (40,816) (21,859)
Effect of Hong Kong profits tax on A EBM KT EHBFBH 2
concessionary rate T (13,495) —
Increase in opening deferred tax A B =g hnim 5| Bz B
liability resulting from )3 RE T 18 & 15 1 AN
an increase in applicable
tax rate —_ 1,666
Effect of different tax rates of O EL fth A & A 2 B
subsidiaries operating in RAMERNR 2 E
other jurisdictions 24,480 12,989
Others H b 79 557
Tax expense for the year REERIAZ H 81,457 41,731




Dividends 1. RE

2004 2003
—EENF —EE=F
HK$’000 HK$’000
FET FA& T
Interim dividend paid of B R Z AR H R B8 AR 178 1L
17 HK cents ZET=F : 7HE)
(20083: 7 HK cents) per share 76,762 31,098
Final dividend proposed of EE IR R AR B3 K237 (L
23 HK cents —TT=F 12/)
(2003: 12 HK cents) per share 103,889 53,659
180,651 84,757
The final dividend of 23 HK cents (2003: 12 HK cents) per REARR BB RR23B I (ZEZT=F : 1275
share, amounting to HK$103,889,000, has been proposed by fill) - 3%103,889,0008 LE AE=EH @ I
the directors and is subject to approval by the shareholders in ARBREREERRBAF K EHE -

the forthcoming annual general meeting.
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12. Earnings Per Share 12. EREZR
The calculation of the basic and diluted earnings per share is ERERNZA R EREERF RT3 8iE
based on the following data: E

2004 2003
—EEME —EE=F
HK$’000 HK$’000
FHER T
Earnings for the purposes of basic f{Ezt & &% E A & F| &
and diluted earnings per share FlREEREN AT 526,501 192,649
2004 2003
—EENF ZET=F
Number of Number of
shares shares
g % X
Weighted average number of REsTEBRERZF 2
ordinary shares for the IEFH LR E
purposes of basic earnings
per share 447,983,270 444,259,527
Effect of dilutive potential B IE AR
ordinary shares — share options #8552 — B #E 18,571,052 13,454,880
Weighted average number of RETEGREBEERTN 2
ordinary shares for the MiEFH L mREE

purposes of diluted earnings
per share 466,554,322 457,714,407




13. Property, Plant and Equipment

13. % BERR®E

75

Properties Furniture
under Land and and Plant and
development buildings fixtures  machinery Motor
BRH TR FRR RER vehicles Total
L/ gF £E #es RE am
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
TAEL THET TAEL THEL FAEL TAEL
THE GROUP N |
COoST BAE
At 1 January 2004 RZZEEWFE—A—H 42,387 352,925 60,491 964,517 11,018 1,431,338
Currency realignment B — — 112 — — 112
Reclassification B HE (20,449) 20,449 — — — —
Additions NE 5,737 - 8,570 164,681 8,207 187,195
Disposals/write-off HE/ #a - - (134) (12,793) (925) (13,852)
At 31 December 2004 R-ZEME
+=A=t+-R 27,675 373,374 69,039 1,116,405 18,300 1,604,793
DEPRECIATION AND TEREH
AMORTISATION
At 1 January 2004 R-ZEZWE—F—H — 64,966 37,907 498,418 8,490 609,781
Currency realignment B RE — — 84 — — 84
Provided for the year AERERE — 8,740 4,971 95,471 3,239 112,421
Eliminated on HE /M
disposals/write-off F — - (61) (10,513) (816) (11,390)
At 31 December 2004 R-ZEENF
+=A=+-8 - 73,706 42,901 583,376 10,913 710,896
NET BOOK VALUES RREFE
At 31 December 2004 R-EZNF
+=A=+—8 27,675 299,668 26,138 533,029 7,387 893,897
At 31 December 2003 RZET=F
+-A=+—H 42,387 287,959 22,584 466,099 2,528 821,557
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13. Property, Plant and Equipment (Continued) 13. ¥ - BWERRME (&)
2004 2003
—gETmE  —TE=F
HK$’000 HK$’000
F& T T& T

The net book value of the Group’s it AN & @ ¥ ¥ #E 55 2
property interests shown REFERE
above comprises:

Leasehold properties in REFHBELNERBFEZ
Hong Kong held under MEWE
medium term leases 7,971 8,225
Leasehold properties in the PRC ~ #RIEFR BN EREFAF 2
held under medium term leases HEY = 291,697 279,734
299,668 287,959
Properties under development REFHBLNERRHFZEZ
in the PRC held under BRPYE
medium term leases 27,675 42,387
327,343 330,346
The net book value of plant and machinery includes an amount TR 5 T i 25 BR T 3 B B 15 R 1R 5 & 16 49 1 5
of HK$14,700,000 (2003: HK$45,460,000) in respect of assets B2 —%5%14,700,0008 0 (ZTE =

held under finance leases. £ ¢ 45,460,000/ 70) 2 B E ©



14.

Intangible Assets

14, EREE

Development

expenditure Trademarks Total
BRI i 4z
HK$’000 HK$’000 HK$’ 000
FHET F& T F& T
THE GROUP R E
COST R {E
At 1 January 2004 R-_ZZEWNE—HF—H 50,434 2,646 53,080
Additions # A0 — 253 253
Write off H 55 (11,512) — (11,512)
At 31 December 2004 R_EENE+_A=+—H 38,922 2,899 41,821
AMORTISATION # 5
At 1 January 2004 R-_ZZEWNE—HF—H 11,835 2,093 13,928
Provided for the year REFE A 9,455 373 9,828
Eliminated on write-off i 58 1 85 (10,731) — (10,731)
At 31 December 2004 RZZEZWEEFE+_A=+—H 10,559 2,466 13,025
NET BOOK VALUES REFE
At 31 December 2004 R-_ZEZEWNFEF+_A=+—H 28,363 433 28,796
At 31 December 2003 R_EE=F+_A=+—H 38,599 553 39,152

Development expenditure and trademarks are amortised on a
straight-line basis at 25% per annum.

BRX B RERTIRFER22%ABREE
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15.

16.

Goodwill 15. BHE
THE GROUP
AEE
HK$’000
FB T
COST RARE
At 1 January 2004 and RZETME—H—B R
31 December 2004 —EENME+ A =+—H 590
AMORTISATION # 35
At 1 January 2004 R-ZZETWMFE—-—H—H 59
Charge for the year 7R F 5 118
At 31 December 2004 R-EZEWMFE+—-A=+—H 177
NET BOOK VALUE REFE
At 31 December 2004 R-EZEWNF+_A=+—H 413
At 31 December 2003 RZEE=F+_-_A=+—H 531

The amortisation period adopted for goodwill is 5 years.

Interest in Subsidiaries

16. B AR z&ER

BEMAZEFEYNASRSE -

THE COMPANY

KA E
2004 2003
—EEWmF —FE=F
HK$’000 HK$’000
FHT FET
Unlisted investments, at cost JELEMEE (R AE) 64,002 64,002
Amounts due from subsidiaries SREER/NEETINE 460,160 313,100
524,162 377,102
Amount due to a subsidiary JES — KM & A A A 192,617 62,196




16.

17.

Interest in Subsidiaries (Continued) 16.

The directors confirmed that the amounts due from subsidiaries
are unsecured, interest free and are not repayable within twelve
months of the balance sheet date and, accordingly, the
amounts are shown as non-current.

Amount due to a subsidiary is unsecured, interest free and
repayable on demand.

Details of the subsidiaries at 31 December 2004 are set out in
note 35.

79

2 2 ()
EEHR  REWBLAARRARER %

BYHBEARGEEBRESA + —_EARERE -
LIESERB B E ©

AN —RMBLARRAREER 2ERE

%I}ﬁ}%i\\am:%gmi—'—:ﬂz‘f——az
SEIE B BT 3 0578 -

%

Interest in an Associate 17. — XEE QAT 2ER
THE GROUP
AEE

2004 2003
—EENF —TE=F
HK$’000 HK$’000
FH T T T
Share of net assets JE(EFEE 1,285 1,172

Particulars of the associate of the Group at 31 December 2004
are as follows:

ZBMENFIRN _EENE+_—_A=+—HZ
BT

Percentage of
issued share

Form of Country of capital held
business incorporation/ Class of by the Group
structure operation shares held rEERS
Name of associate &% FMBREL E¥E i 2B %47 Principal activities
L E - NI ZBEER Fi £ Bl =X % 17 38 7l BEAFOE FEHEK
Fast Clean (Korea) Incorporated  South Korea Ordinary 50%  Trading in electric
Ltd. EER =07 N TR AR consumer products

EPHEERESD
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18. Investment Securities 18. BH K E
THE GROUP
RE
2004 2003
=k s
HK$’000 HK$’000
FTHET FHET
Unlisted equity shares, at cost IE E AR AN IR 1D (3R A E) 7,800 —
19. Inventories 190. &8
THE GROUP
rE
2004 2003
—gEmE  —TT=fF
HK$’000 HK$’000
FET FHET
Raw materials R %L 167,573 117,302
Work in progress & 102,183 101,403
Finished goods 2R an 175,744 72,390
445,500 291,095

Included above are work in progress of HK$31,333,000 (2003: at B $E(E{E 31,333,000 L (ZEE =4 :

HK$8,942,000) and finished goods of HK$4,407,000 (2003: 8,942,000/ 7T ) 2 1 # i [ {8 (B 4,407,000/ 7T

HK$28,096,000) which are carried at net realisable values. —ZZT =4 : 28,096,000/ 7T) 2 B - A
A &35 B BR o



20. Trade and Other Receivables

21.

The Group has a policy of allowing an average credit terms
ranging from 30 to 90 days to its trade customers.

The following is an aged analysis of accounts receivable at the
balance sheet date:

20. MEWARIE & H B WRKIR

KEIZEﬁlﬁﬁm HE ZEF FH30E0KH

=
I:lz\ ~

REEBZRYEREREONAT ¢

THE GROUP
RE

2004 2003
—EENF —EET=F
HK$’000 HK$’000
FET FA T
Within 60 days 60K LAY 379,284 303,442
61 to 90 days 61290k 45,629 33,010
More than 90 days 90K M 40,022 13,392
464,935 349,844

Short-term Loans Receivable 21. SHEWER

THE GROUP
RE
2004 2003
—EENEF —EET=F
HK$’000 HK$’000
F& T FA T
Interest bearing (note a) =T E (Mfita) 1,500 3,000
Non-interest bearing (note b) et & (KraEb) — 937
1,500 3,937
Notes: Bt e -

a. The interest bearing loans are unsecured, bear interest at 10% (2003: a. ZEFEERAEER  REMXI0E(ZZ

10%) per annum and are repayable in 2005.

b. The non-interest bearing loans were unsecured and fully repaid
during the year.

Z=F 10E)FEAAR_ZZTAFHEE -

b. ZENMFEEARREERABANFAERE
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22. Trade and Other Payables

The following is an aged analysis of accounts payable at the

balance sheet date:

22, EARRERHMEMN KA

REERZREMNERRRES AT

THE GROUP
RE
2004 2003
—EENE —EE=F
HK$’000 HK$’000
FH& T FiB T
Aged analysis of trade payables:  FE{TERIBBR #5204 -

Within 60 days 60K LAY 342,951 204,064
61 to 90 days 61E2 90K 21,656 15,205
More than 90 days 90K M 41,838 25,538

406,445 244,807




It is the Group’s policy to lease certain of its machinery and
equipment under finance leases. The average lease term is 2 to
4 years. Interest rates are fixed at the contract date. All leases
are on a fixed repayment basis and no arrangements have been
entered into for contingent rental payments.

The Group’s obligations under finance leases are secured by
the lessors’ charge over the leased assets.

23. Obligations under Finance Leases 23. BMEHENERE
THE GROUP
REE
Present value
Minimum of minimum
lease payments lease payments
BREHEE EEHEEEE
2004 2003 2004 2003
—EENE —_TT=-F CZTENFg _—_TET=F
HK$’000 HK$’000 HK$’000 HK$’000
F& T BT FHERT T
Within one year —F R 5,496 10,837 5,326 10,400
In the second to fifth year FE _ZERFR
inclusive (BREEEMEEA) 5,411 10,931 5,313 10,671
10,907 21,768
Less: Future finance B RIRE TS E B
charges (268) (697)
Present value of lease HAOBEBHRE
obligations 10,639 21,071 10,639 21,071
Less: Amount due for B OREBBER
settlement within —F A E
one year shown 1 18 2 PR EE
under current
liabilities (5,326) (10,400)
Amount due for settlement — & & F|Hi/5 & 2 7158
after one year 5,313 10,671

AEBEEBEHE TS RREERER
o FTHEBR-_ZNF  URVNERE
EERMME - AROABE HERKEE -
KA EELSABE M RLHE -

AEEZREBVNEEDHEAEEZHESR

ELHELER -
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24. Bank Borrowings 24, RITHRE
THE GROUP
RE
2004 2003
—EENF —ET=F
HK$’000 HK$’000
FER FH T
Bank loans |ITE K 408,835 244,667
Trust receipt loans iR E R 3,489 119,851
Bank overdrafts RITEX 376 —
412,700 364,518
Secured PSR 37,500 50,000
Unsecured 5 3 47 375,200 314,518
412,700 364,518
The maturity profile of the bank RITEBEEZEBHAERNT ¢
borrowings is as follows:
On demand or within one year RIES RSN —F R 194,671 283,268
More than one year, but not —EBERRERN
exceeding two years 144,039 74,167
More than two years, but not WEBREBRAFRN
exceeding five years 73,990 7,083
412,700 364,518
Less: Amount due within one year J& : ZI R R EEF 2
shown under current —F R IAE
liabilities (194,671) (283,268)

Amount due after one year — F 1% B Hi 508 218,029 81,250




25. Deferred Tax

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and

prior reporting periods:

25. IFfEBHIH

ABEMERATHRERABABRR 2 T BIR

EHBEAE(BE) REZEHMT

THE GROUP rE
Accelerated
tax Intangible Tax
depreciation assets losses Others Total
MEHERE BREE BEEE Hit M
HK$’000 HK$'000 HK$’'000 HK$’000 HK$’000
TAT FTAT FTAT THAT TAT
At 1 January 2003 R=ZTEE=%—H—H 17,382 743 (350) 199 17,974
Charge (credit) to income B ZN 4 & & A 1 BR
for the year (GFARFEEZEKA) (2,699) (7) 331 (425) (2,800)
Effect of change in tax rate it R & &) 2 3/ £
— charge (credit) to the ~ — B Wz K M
income statement Gr A= R) 1,629 70 (33) — 1,666
At 1 January 2004 RZEETMFE—H—H 16,312 806 (62) (226) 16,840
Charge (credit) to income B 28 [E W A 1B
for the year GrARFEEZERA) 3,256 (301) 44 (469) 2,530
At 31 December 2004 R-ZZTMEF
+=—A=+—H 19,568 505 8) (695) 19,370
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25.

Deferred Tax (Continued)

For the purposes of balance sheet presentation, certain

25.

IR (4)

REERERZEIMS r EHEETEL

deferred tax assets and liabilities have been offset. The MEBEERARE RUBERM s <BELER
following is the analysis of the deferred tax balances for HEBRDTWAT -
financial reporting purposes:
2004 2003
—EENE —ET=F
HK$’000 HK$’000
FHET FiB T
Deferred tax liabilities BRERIEAE 19,370 16,892
Deferred tax assets LT IR & B — (52)
19,370 16,840
At the balance sheet date, the Group has unused tax losses of REER K& IZ%EJJFH &
HK$25,855,000 (2003: HK$27,703,000) available for offset 25,855,000 L (—ZZ2 = fi 27,703,000/
against future profits. A deferred tax asset has been recognised JC) A AEERE R R ER - BEHIBEEED
in respect of HK$46,000 (2003: HK$298,000) of such losses. B EE46,0008 T (ZET =4 :
No deferred tax asset has been recognised in respect of the 298,000 70) T IAFERR o F R R Befd AT i 2R

remaining HK$25,809,000 (2003: HK$27,405,000) due to the
unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$3,785,000 (2003:
HK$3,595,000) that will expire from 2007 to 2008, other losses
may be carried forward indefinitely.

At the balance sheet date, the Company has unused tax losses
of HK$6,971,000 (2003: HK$5,947,000) available for offset
against future profits. No deferred tax asset has been
recognised in respect of the tax losses due to the
unpredictability of future profit streams. The tax losses may be
carried forward indefinitely.

Zm A o Ak 5t H #225,809,0007 7T

—ZTTE =4 : 27,405,000/ 7T) W& R IR AE AR
HEE ABRIUBEREERESNR=_ZZ
+ &2 —FF N\FJgm 2 E183,785,0005

T (ZEZ =4 : 3,595,000/87C) & mEAM
1B Al B[R BR 45 85 o

REER  ARFRIZABARBER
6,971,000 7 (Z 2 Z =4 : 5,947,000/
JC) Al AEH SR ST c AR KA muﬂh
Rz m A - A b I A B TE B 1B R SR IR AT
HEE  -MBBEIERBALE o



26. Share Capital

26. &<

Number of shares

Share capital

g [EN
2004 2003 2004 2003
—EENME T -F CZEBEENFE T F
HK$’000 HK$’000
FHET F& T
Ordinary shares of EREEIEITLZ
HK$0.1 each LB
Authorised: JETE
At 1 January n—A—H 500,000,000 500,000,000 50,000 50,000
Increase on RZZEZTWMF
12 May 2004 A+ =B 150,000,000 — 15,000 —
At 31 December R+=—A=+—8H 650,000,000 500,000,000 65,000 50,000
Issued and fully paid: BEITRHER
At 1 January W—H—H 444,259,527 444,259,527 44,425 44,425
Exercise of share options 77 f&f B I # 7,430,000 — 743 —
At 31 December R+=—A=+—8H 451,689,527 444,259,527 45,168 44,425
Pursuant to an ordinary resolution passed at the annual general HRBEAAGR_ZTEZWNFRA+_BETZKE

meeting of the Company held on 12 May 2004, the authorised

share capital of the Company was increased from

HK$50,000,000 to HK$65,000,000 by the creation of additional

150,000,000 shares of HK$0.1 each.

Details of the exercise of share options during the year ended

31 December 2004 are set out in note 31.

BFEARSLBEZERRER  EBEM

150,000,0000% & A% B {E0.158 T 2 ZHNR 1D+ X

65,00,000/% JT °

RN

AT 3118 °

RN A Z A E R E H50,000,0007 g =

REBEE-_ZTZNF+_A=+—-—RIEFETEE
[hg: s N
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27. Reserves 27. f#fE
Capital Retained
redemption profits
Share Special reserve (deficit)
premium reserve =N R B & F Total
IR 43 )4 8 i B % 68 R ) % 45 (/&5 4t) mE

HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TAT TAT TAT TAT TAT

THE COMPANY ¥ NN
At 1 January 2003 R-_ZTZT=F—H—H 250,288 17,409 82 1,627 269,406
Net profit for the year NEE — — — 63,285 63,285
Dividends paid B E — — — (62,196) (62,196)
At 1 January 2004 R_ZEZEWMF—A—H 250,288 17,409 82 2,716 270,495
Net profit for the year 7N E 4 7| — — — 130,976 130,976
Share issued at premium 1% @ (B 277 & 5 15,572 — — — 15,572
Dividends paid B A — — — (130,421) (130,421)
At 31 December 2004 RZZTTWMFE

+=—RA=+—8 265,860 17,409 82 3,271 286,622

The special reserve of the Company represents the difference
between the net book values of the underlying assets of the
Company’s subsidiaries acquired at the date on which the
shares of these companies were acquired by the Company, and
the nominal amount of the Company’s shares issued for the
acquisitions.

Under the applicable laws of the Cayman Islands, the share
premium of the Company is available for distributions or paying
dividends to shareholders subject to the provisions of its
Memorandum or Articles of Association and provided that
immediate following the distribution or paying dividend the
Company is able to pay its debts as they fall due in the ordinary
course of business. At the balance sheet date, in the opinion of
the directors, the Company’s reserves available for distribution
to shareholders amounted to HK$286,540,000 (2003:
HK$270,413,000).

KRB ZF5 Rl ek 6 A AN~ B P U BB Y 8 2 @)
ZEARBERARFARBUEARZEMNE
AZimEE DFER/KRBREMETZIAR
AIRMEEMER I ZR

BEBEBAZHASHE LN  EFEAAQAMHA
BERAMIMAUBEZART  JEAR
RAZBRMDEE  IHDRKFEFRE - #
NREBINDRIBER  KARMEDNE
BENEEHBFRXEBRARER 2 HHEE - &
ERE AR REERAHELIRTREZ
{15 /286,540,000 7C (Z T T =4 :
270,413,000 7T) °



28. Contingent Liabilities 28. AREE

THE GROUP
rE
2004 2003
=k —TE=F
HK$°000 HK$’000
FTER FH T
Export bills discounted with recourse M G B = #E 2 H O 8L IR =& 27,043 13,516

THE COMPANY

AR
2004 2003
—EENF —EE=F
HK$’000 HK$’000
FExT FH T
Guarantees given to banks in respect of LB AR FTE A 2 |17
banking facilities utilised by subsidiaries B & (A SR T R AR 2 FE AR 412,700 364,518
29. Operating Lease Commitments 29. R FHMAE
At the balance sheet date, the Group had commitments for REER  AEEETATRESCEHOTZ
future minimum lease payments under non-cancellable RRFEHEONKAEZZNBHBAT -
operating leases which fall due as follows:
THE GROUP
RE
2004 2003
—EENF —EE=F
HK$’000 HK$’000
FERT FHTT
Within one year —F R 1,971 1,887
In the second to fifth year inclusive FE_EZRFN(BREEMEELEA) 2,253 380

4,224 2,267
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29. Operating Lease Commitments (Continued) 29. RREMHENEARE (
Operating lease payments represent rentals payable by the KERNEASEREETHAZTEME
Group for certain of its office premises and other equipment. NzBEe FHBEHEBAMRE  WAEE
Leases are negotiated for an average term of two years with e o
fixed rentals.
30. Capital Commitments 30. BAREIE
THE GROUP
&
2004 2003
—EEME T =F
HK$’000 HK$’000
FHER T
Capital expenditure contracted for 5t 8 & B E & & EE 5] 4
but not provided in the financial BREMBHRERTEHRZ
statements in respect of BRI
acquisition of plant and
equipment 170,423 20,994
Capital expenditure authorised MEEME ML BEERE
but not contracted for BRETH 2 ERZEH
in respect of acquisition of
plant and equipment 550,000 450,000




31.

Share Option Schemes

Pursuant to resolutions passed at an extraordinary general
meeting of the Company on 22 December 2003, the Company
has terminated a share option scheme which was adopted on
22 May 2001 (the “Old Scheme”) and adopted a new share
option scheme (the “New Scheme”).

(i) Old Scheme
The purpose of the Old Scheme is to motivate employees
of the Group and to allow them to participate in the
growth of the Company. The maximum number of shares
in respect of which options may be granted under the Old
Scheme is not permitted to exceed 10% of the share
capital of the Company in issue from time to time. The
maximum number of shares in respect of which options
may be granted to any individual is not permitted to
exceed 25% of the aggregate number of shares for the
time being issued and issuable under the Old Scheme.
Any participants who accepts an offer of the grant of an
option in accordance with the terms of the Old Scheme
shall pay to the Company HK$1.00 by way of
consideration for the grant thereof within a period of 30
days from the date on which an option is offered to the
participant.

At 31 December 2004, the number of shares in respect of
which options had been granted and remained
outstanding under the Old Scheme was 20,570,000
(2003: 28,000,000), representing 4.6% (2003: 6.3%) of
the shares of the Company in issue at that date. The
options are exercisable at any time until 22 May 2011.

31.
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BREsTE

REARAR-_ZET=F+_-_A-_+-_HE

TZBRRENBFREBBIRER AR

FAERIN-_ZFET-—FREA-_T-_HEMAZ
Bt E ([E5TE)) LR —IAHE
Petgst & (T#atall) o

(i) E=taEl
ESEEEEASEZES  WiE
FEL2EARNRZHEE - REEE
A TERE2ERERY R ZRMDE
B BB BBAARTEDET
f&AS10% o A & T {E [ E R A + 2 B i
RS RZBRNEE o TREHEA
ERBEEFIEBRITRARITZR
DK E25% o (AR 1K & 51T S FIZE 4
FTEREREZ2EEARBERER

F2EEEHETI0EARRERLR
MR A EZAF1.008 7T -

RZZEENMF+=—A=+—H ' &&f
ZIE T ZERL A M ARTTERERER
W2 BAn 8 B £20,570,0000% (==

T = £ : 28,000,0008%) © (hA R AR
ZAZBEBETRMNLN(CET=4F :
6.3%) o BBIREREER TLAITE - BEE
—E——FRA=-+=HIE-
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31. Share Option Schemes (Continued)

(i)

Old Scheme (Continued)
The following tables disclose details of the Company’s
share options held by the employees (including directors)

31. BRETE (&)

(i) EB:t2E (&)
TRIFEREE (BREES) IHBAR
%h%Zﬁ\&#iwz%h%“

and movements in such holdings during the year: ER
2004
—EENE
Number of options
BREHE
Outstanding
at 1.1.2003
and 31.12.2003
R=-2B=F
—A—-BRK Exercised Outstanding
Exercise —BE=F during at
Date of grant Exercisable period price T=-HA=+—H the year 31.12.2004
BHAH TEHAE TEE i AR AT FRITE R=-ZTBOF
HK$ +=A=+—H
BT i R AT
Directors:
5%
16 July 2001 17.7.2001 to 21.5.2011 2.196 21,100,000 (6,730,000) 14,370,000
—EE—HF+A+AH ZZEE—Ft+tA++HZE
—ET——F®RA=+—H
Employees:
EE
16 July 2001 17.7.2001 to 21.5.2011 2.196 6,900,000 (700,000) 6,200,000
—TE—F+ A+~ ZTE-FLA+tH=ZE
—E——FRA=+—H
28,000,000 (7,430,000) 20,570,000

The average fair value of the Company’s share at the date
of issue for the exercise of share options during the year

is HK$10.03.

FA - RITEBREMBITZADBKRONEETT
Az FHRAFEEAE10.035TT ©



31.

Share Option Schemes (Continued)

(i)

New Scheme

The Company’s New Scheme was adopted for the
primary purpose of providing incentives to eligible persons
or rewarding for their contribution or potential contribution
to the Group and will expire on 21 December 2013. Under
the New Scheme, the Board of Directors of the Company
may grant options to eligible persons, including (i) any
director or proposal director, full-time employee or
proposed employee of any member of the Group or
controlling shareholder or any company controlled by a
controlling shareholder; (ii) any holder of any securities
issued by any member of the Group or any controlling
shareholder or any company controlled by a controlling
shareholder; and (iii) any business or joint venture partner,
contractor, agent or representative of any supplier of
goods or services to or any customer or distributor of
goods or services of any member of the Group or any
controlling shareholder or a company controlled by a
controlling shareholder.

The total number of shares in respect of which options
may be granted under the New Scheme and the Old
Scheme is not permitted to exceed 10% of the shares of
the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number
of shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in
time, without prior approval from the Company’s
shareholders. Options granted to substantial shareholders
or independent non-executive directors in excess of 0.1%
of the Company’s share capital and with a value in excess
of HK$5 million must be approved in advance by the
Company’s shareholders.

31.

BRESTE (#)

et &

ARRzHABTEREBEERE
BEXRBEELAAKBECERMIEE
BERmMERSA YHR-_F—=F+=
A-—t—BEm- - REFFEAQA
EEeUREBRETEERAL

BROAKREIAKE ARMEMESK

REEF 2WESNEBEER B
IR R S R R B A R

(VNEBEERKE QR ETZEMESH

A A (A4 4 A% 3R s 4
A& ARl 2 R A A R (i) E o] 75
REEBRME - AEE - REF - £/
Ema kB HtERRE  FREF -
AEBTRKERARZEREIRE D
SH P Tl 4% A PR R Bk 1R AR AR R
ZAER AR o

RARERRBBREALIEZFTR
T REFASREFTERLZ
BRES R ZBRNDBZH  THEBEAX

AAMERRE 2B #E#ITRMD10% - BAK

EARNBIBREELMEZERLT @ R
o] — 4 3 [A)AE AT & I A == AT RE 3% 1
ZEREPR CBRNDEE - TEBA
RAGMEREREZITRMZ1% ° [
FERFEXBILIATESRLEA
NN A AR AN 0.1% K B 1B i 185,000,000
B BN EE AR FIRE
HEE o
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31. Share Option Schemes (Continued)

(i)

New Scheme (Continued)

Options granted must be accepted within 21 days from
the date of option offer, upon payment of HK$1.00 per
option. Options may be exercised at any time from the
date of grant of the share option to the 10th anniversary
of the date of grant. The exercise price is determined by
the directors of the Company, and will not be less than
the higher of the closing price of the Company’s shares
on the date of grant, and the average closing price of the
shares for the five business days immediately preceding
the date of grant.

At 31 December 2004, the number of shares in respect of
which options had been granted and remained
outstanding under the New Scheme was 44,000,000
(2008: nil), representing 9.7% (2003: nil) of the shares of
the Company in issue at that date. The options are
exercisable at any time until 21 December 2013.

31.

BRESTE (B

(ii)

Hetd (&)

ROZzBRELARNBREREES
EFA21IBRAAXNENBREIETZ
HAER - BIREARE L BRER
HEFERE AN+ BFHE AR
TE -TEEHARAESET - A
HADRARARORE L B2
B &M NERE L B HIA 7 EE
XAZFARTEUABRSERE) -

R-ZEENFE+—_A=+—H " BIE
g ERERERITEZRMDEE
44,000,000 (ZEZ=F : &) ' 1§
RZBARRBEBETRNDZ9.7%(=ZF
T=F %) - EREAN-_ZT—=F
T A+ — BRI ZEMEEATT

f# o



31.

Share Option Schemes (Continued)

(ii)

New Scheme (Continued)
The following table discloses details of the Company’s
share options held by the employees (including directors):

31. BRETE (&)

(i) #ErE (F)
TREEEE (BRESR)MFART
BREZFHE -

Number of
options granted
during the year
and outstanding
at 31.12.2004

R-ZZMF
Date of grant Exercisable period Exercise price +=—RA=+—H
== THERE TEE HARTEEREZR
HK$
BT
Directors:
5%
26 February 2004 27.2.2004 to 21.12.2013 11.6 17,600,000
—ETME=A=+\H —EENE-_A-+LHE
“E—=f+=-A=+—H
Employees:
EE :
26 February 2004 27.2.2004 to 21.12.2013 11.6 26,400,000
ZEENFEZR =+ ~H ZEENFE-R=F+tHZE
“E—=f+=-A=+—H
44,000,000

No options had been granted under the New Scheme in
2008.

Total consideration received during the year from directors
and employees for taking up the options granted is
amounted to HK$10.

R-ZFZE=FVEBERERIENTE
ERA -

FARRBEROBEREMERES
KER 2 BKERIOBTT °
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31. Share Option Schemes (Continued)

(i) New Scheme (Continued)
The financial impact of share options granted is not
recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised. Upon the
exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital
at the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium
account. Options which lapse or are cancelled prior to
their exercise date are deleted from the register of
outstanding options.

32. Retirement Benefits Schemes

All the staff in Hong Kong of the Group are required to join the
Mandatory Provident Fund Scheme. The Group is required to
contribute 5%, while the employees are required to contribute
5% of their salaries to the scheme to the extent of HK$1,000
for each employee.

According to the relevant laws and regulations in the PRC, the
PRC subsidiaries are required to contribute a certain
percentage of the salaries of their employees to the state-
managed retirement benefit scheme. The only obligation of the
Group with respect to the retirement benefit scheme is to make
the required contributions under the scheme.

33. Pledge of Assets

At the balance sheet date, the Group had pledged certain of its
machinery with an aggregate carrying value of HK$55,360,000
(2003: HK$65,130,000) to secure bank borrowings granted to
the Group.

31.

32.

33.

BRESTE (B

(i) #rstE (&)
B 2BREZ S BREELRLCHER
AARRAEBMZEEGBRER HE
BREEITE L - THEERE
5 ANR R ATETT Z R0 ARMDE
BLRSAEIIMNEA  MEBRTEES
R M EEZ Z BB AR AL R
B 17w B o T B BRI ks
HeBERESgHATEEREZE
& i o i B e

BIKEREE

AEEZE2EED EAﬁﬁ%M@ﬁ%QE
5 E c AEBBERSRER 0 MEEB IR
AR ZTEERES @%%Zﬁﬁ%vﬁ%ﬁ
8 72 ;&% A&1,0008 T °
BREFHREEEEZRRG  FEMBARA

ABEREERABNGEELRAERNEES
FMETEOLZHR -  AREFRKEHN
srEIfra 2 BEEERRZK EEH AR

e

EEHEH

REER - A& E S IRE 28 455,360,000
BB THE (ZETZT =4 : 65,130,000
BT RIETRTIEARSAEE ZETT

BEZHEM -



34.

35.

Government Grants 34.

During the year, the Group received a government subsidy of
approximately HK$15 million towards the scientific research
development. The amount has been treated as deferred
income. The amount is transferred to income over the useful
lives of the relevant assets and relevant expenditure incurred.
This policy has resulted in a credit to income in the current year
of HK$1,162,000. As at 31 December 2004, an amount of
HK$13,791,000 remains to be amortised and included in other
payables.

B AT 15 BY

7R £ B A G N 15 U # B) £915,000,0005%
JC 0 FRERIBE - ZE8EmE NIELTE W AT
- ZBERNHBEERAEAZHRBEA
ZEAPREAKET - WBRBHR AT
EUAERE A1,162,0008 7 c R-ZEF
WE+—A=+—H  HA&HHHE
18,791,000/% 7T 2 51 A H b f& I 5018 o

Particulars of Subsidiaries 35. FENELXREHR
Nominal
value of
issued and fully
Place of paid ordinary
incorporation share capital/ Proportion of
or registration/ registered capital equity interest
operation BERTEMZE held by the Group Principal
Name of subsidiary MRS ERS EEREAEES AEE LA activities
M AR BB = 308 = & A B R FTEXEK
Directly Indirectly
HiE EE3
Fast Clean Limited Hong Kong HK$100 - 100%  Trading in electric
RE=BERAF BB 10078 7T toothbrush
BEHTHES
Fast Clean (U.S.A.) Inc. United States US$5,000 — 100%  Trading of
of America 5,0003% 7T health products
ES BRERES
Truly Electronics Hong Kong HK$1,000,010 100% — Trading in electronic
Manufacturing Limited BB 1,000,010/ 7T calculators

EHNEFHRAA

Lite Tech Limited Hong Kong HK$100,000
EB 100,000/ 7T

ETHARE S

— 100%  Trading in back
light
BRRE S
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35. TEHWATEH (&)

A

35. Particulars of Subsidiaries (Continued)

Place of
incorporation
or registration/

Nominal

value of

issued and fully
paid ordinary
share capital/
registered capital

Proportion of
equity interest

operation ETEMZE held by the Group Principal
Name of subsidiary MRS ER S EEREAEE A EE A activities
M AR BB = 38 = & A B R FTEXEK
Directly Indirectly
B DE:3
Truly Electrical Products Hong Kong HK$100 — 85%  Trading in motor
Company Limited BB 1007 7T EiITE 5
EMNERERA T
Truly GSM Technologies Hong Kong HK$100 = 94% Inactive
Limited BE 1007 7T AN E BB
EMRFBAR R
AR A
Truly Industrial Limited Hong Kong HK$872,894 = 100%  Trading in electronic
ERIEERRAA BB 872,894 JT components
BEFTHES
Truly Semiconductors Germany DM50,000 — 100%  Trading in LCD
(Europe) GmbH = 50,0005 72 products
RN
EmES
Truly Semiconductors Hong Kong HK$1,000 — 100%  Trading in LCD
Limited BB 1,000/ 7T products
ENFERBER QA R em BB~ 28
EmE 5
Truly Telecommunications ~ Hong Kong HK$1,000 - 100%  Trading in pagers
Company Limited s 1,000/ 7T BEIF#E 5

EHEMERAA



35. Particulars of Subsidiaries (Continued)

Place of
incorporation
or registration/

99

35. TEMBAREN (&)

Nominal

value of

issued and fully
paid ordinary
share capital/
registered capital

Proportion of
equity interest

operation BETEMZE held by the Group Principal
Name of subsidiary SMRIFER,, TERRAEES 7 £ B % Lt activities
MEBARRE = HEMER FrisE RE FTEEK
Directly Indirectly
I=§:3 Bk
Truly (USA) Inc. United States US$20,000 100% —  Marketing of
of America 20,0003 JT electronic
== calculators
HESHE FRrE %
EMEFERA A" PRC RMB226,456,216 — 100%  Manufacture of
s A R #226,456,2167T electronic
calculators
and pagers
PEBE T E#KR
{55 P A
EHNFEEERAF" PRC RMB192,411,681 — 100%  Manufacture of
s AR #192,411,6817T LCD products
BB R em S T 25
Em
B OLE)ER AR PRC RMBS8,265,100 — 100%  Manufacture of
s AR #8,265,1007T electric toothbrush
B35 B &) 7F il
EFE#RCLE)ER AR PRC US$1,000,000 — 100%  Manufacture of
H 1,000,000 7T motor
BUGEEET
FEEMCLE)BER AT PRC US$2,200,000 — 100%  Manufacture of
s 2,200,0003 7T back light
BE B IR
a wholly foreign owned enterprise * INE BB B3

None of the subsidiaries had any debt securities outstanding at
31 December 2004 or at any time during the year.

RZEEMF+ A=+ — B FAEME
A BB AREEEMABERERZES -



