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General

Ultimate holding company

The Company is a public company incorporated in Hong Kong and
its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The directors regard the ultimate holding
company as at 31 December 2004 to be China Resources National
Corporation (“CRNC"), a company established in the Chinese
Mainland.

The principal activities of the Company are property investment and
investment holding, and the activities of its principal subsidiaries
and associates are shown on pages 129 to 139.

Basis of preparation of the financial statements

The financial statements for the year ended 31 December 2004 have
been prepared in accordance with accounting principles generally
accepted in Hong Kong. Save as specified in the principal
accounting policies as set out in note 2, the financial statements
have been prepared under the historical cost convention.

Potential impact arising from the recently issued Accounting
Standards

In 2004, the Hong Kong Institute of Certified Public Accountants

(the “HKICPA") has issued a number of new and revised Hong Kong

Financial Reporting Standards and Hong Kong Accounting Standards

("new HKFRSs”) which are effective for accounting periods

beginning on or after 1 January 2005.

The Group has not early adopted these new HKFRSs in the financial
statements for the year ended 31 December 2004. The Group is in
the process of making an assessment of the impact of these new
HKFRSs and has so far identified that the adoption of HKAS 40 will
have significant effects as set out below:

HKAS 40 requires surpluses and deficits arising on the revaluation of
investment properties to be reflected in the consolidated profit and
loss account for the year rather than in the Group'’s property
valuation reserve. The new HKFRSs also require deferred taxation to
be calculated on these surpluses and deficits.

For the year ended 31 December 2004, the adoption of this
treatment would have resulted in an increase in the Group’s
reported profit attributable to shareholders by approximately
HK$0.8 billion representing a transfer from property valuation
reserve to the consolidated profit and loss account during the year,
net of deferred tax thereon.
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General (continued)

C Potential impact arising from the recently issued Accounting
Standards (continued)
The Group will be continuing with the assessment of the impact of
the other new HKFRSs and other significant changes may be
identified as a result.

Principal Accounting Policies

A Consolidation
The consolidated financial statements of the Group include the
financial statements of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group's interests in
jointly controlled entities and associates on the basis set out in
notes 2C and 2D below. The results of subsidiaries, jointly controlled
entities and associates acquired or disposed of during the year are
included from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

B Subsidiaries
A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body. In the Company’s balance sheet, investments in
subsidiaries are carried at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

C Jointly Controlled Entities
A jointly controlled entity is a joint venture held as a long term
investment and a contractual arrangement whereby the Group and
other parties undertake an economic activity which is subject to
joint control. The consolidated profit and loss account includes the
Group's share of the results of the jointly controlled entities for the
year. In the consolidated balance sheet, interests in jointly controlled
entities are stated at the Group's share of net assets of the entities
plus unamortised goodwill/negative goodwill arising on acquisitions,
less any impairment loss.
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Principal Accounting Policies (continued)

D Associates

An associate is an enterprise, not being a subsidiary, over which the
Group is in a position to exercise significant influence through
participation in the financial and operating policy decisions of the
investee. The consolidated profit and loss account includes the
Group's share of the results of associates for the year. In the
consolidated balance sheet, interests in associates are stated at the
Group's share of net assets of the associates plus unamortised
goodwill/negative goodwill arising on acquisitions taking into effect
the policy on goodwill/negative goodwill as stated in note 2F.

In the Company’s balance sheet, investments in associates are
stated at cost less any impairment loss.

Other investments

Other investments are investments in debt and equity securities,
except those held either solely for the purpose of recovering
advances or, as investments in subsidiaries, associates or joint
ventures.

Other investments which are held for an identified long-term
purpose are measured at cost less any impairment loss that is other
than temporary.

Other investments which are neither debt securities held-to-maturity
nor securities held for an identified long-term purpose are measured
at fair value, with unrealised gains or losses included in the
consolidated profit and loss account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of the acquired subsidiary/an
associate at the date of acquisition. Negative goodwill arising from
acquisitions of subsidiaries/associates represents the excess of the
Group's interest in the fair value of identifiable assets and liabilities
acquired over the cost of acquisition.

Goodwill arising on acquisitions prior to 1 January 2001 continues
to be held in reserves and will be charged to the consolidated profit
and loss account at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is determined to be
impaired.
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Principal Accounting Policies (continued)

F Goodwill/Negative goodwill (continued)

Goodwill arising on acquisitions on or after 1 January 2001 is
amortised to the consolidated profit and loss account on a straight-
line basis over its estimated useful life of not more than twenty
years and is stated in the consolidated balance sheet at cost less any
accumulated amortisation and any impairment loss.

Negative goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be released to the
consolidated profit and loss account at the time of disposal of the
relevant subsidiary or associate.

Negative goodwill arising on acquisitions on or after 1 January 2001
is presented as a deduction from assets and will be released to the
consolidated profit and loss account based on an analysis of the
circumstances from which the balance resulted.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group’s plan
for the acquisition and can be measured reliably, but which do not
represent identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the consolidated profit
and loss account when the future losses and expenses are
recognised in the consolidated profit and loss account. Any
remaining negative goodwill, not exceeding the fair values of the
non-monetary assets acquired, is recognised in the consolidated
profit and loss account over the remaining weighted average useful
life of those identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-monetary assets is
recognised in the consolidated profit and loss account immediately.

Fixed Assets

(@) Investment properties
Investment properties are interests in land and buildings in
respect of which construction work has been completed and
which are held for their investment potential, any rental income
being negotiated at arm’s length. Such properties are stated at
their open market value on the basis of an annual professional
valuation.
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2. Principal Accounting Policies (continued)

G Fixed Assets (continued)

(a)

Investment properties (continued)

The valuations are carried out at intervals of not more than
three years by independent valuers and in each of the
intervening years, valuations are undertaken by professionally
qualified executives of the Group. Changes in the value of
investment properties are dealt with as movements in the
property valuation reserve. If the total of this reserve is
insufficient to cover a deficit on a portfolio basis, the excess of
the deficit is charged to the profit and loss account. Where a
deficit has previously been charged to the profit and loss
account and a revaluation surplus subsequently arises, this
surplus is credited to the profit and loss account to the extent
of the deficit previously charged. Upon sale of a revalued
investment property, the revaluation surplus is transferred to
the profit and loss account.

No depreciation is provided for investment properties which are
held on leases with an unexpired term of more than twenty years.

Construction in progress

Properties, plant and equipment in the course of construction
for production, rent or administrative purposes or for purposes
not yet determined, are carried at cost less accumulated
impairment losses, if any. Cost includes all construction
expenditure, professional fees, borrowing costs capitalised and
other relevant expenses directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is complete
and the costs of construction are transferred to the appropriate
category of fixed assets.
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2. Principal Accounting Policies (continued)

G Fixed Assets (continued)

(c)

Other fixed assets

Fixed assets other than investment properties and construction
in progress are stated at cost less depreciation and accumulated
impairment losses, if any.

Depreciation of other fixed assets is provided to write off the cost
of the assets over their estimated useful lives and after taking into
account their estimated residual values, using the straight line
method. The estimated useful lives are as follows:

12 5 84 70 & 2 3 8

Over the unexpired term of lease
20E504F

20 to 50 years

BIZI0F R RFIREEFHMEPRES
3 to 10 years or over the unexpired term of lease,
whichever is shorter

5% 154

5 to 15 years

104F

10 years

5ZE25%F

5 to 25 years

3E 104

3 to 10 years

3E8F

3 to 8 years

(d) Impairment of fixed assets
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At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that fixed assets other than investment properties are
impaired. If any such indication exists, the recoverable amount
of the asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and loss
account.

Where an impairment loss subsequently reverses, the carrying
amount of the assets is increased to the revised estimate of its
recoverable amount. Such reversal of impairment loss is limited
to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to the profit
and loss account in the year in which the reversals are
recognised.
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(a) Finance leases
Assets acquired pursuant to finance leases and hire purchase
contracts that transfer to the Group substantially all the risks
and rewards incident to ownership are accounted for as if
purchased whereby an amount equivalent to cost is recorded as
fixed assets and as obligations under finance leases.
Depreciation is provided in accordance with the Group's
depreciation policy. Payments to the lessor are treated as
consisting of capital and interest elements. The interest element
is charged to profit and loss account.

(b) Operating leases
All leases other than finance leases are accounted for as
operating leases.

Rental income or expense arising from operating leases is
recognised in the profit and loss account on a straight line basis
over the periods of the respective leases except where an
alternative basis is more representative of the time pattern of
the user’s benefit.

Intangible assets

Intangible assets are stated at cost and are amortised on the
straight line method over their useful lives. Amortisation commences
when the asset is availiable for use. The estimated useful lives of
intangible assets are as follows:

1052204

10 to 20 years
5% 154

5 to 15 years
504F

50 years

Where an indication of impairment exists, the carrying amount of

intangible assets is assessed and written down immediately to their
recoverable amount.
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= IREHIE J Deferred taxation
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Deferred taxation is provided in full, using the balance sheet liability
method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements, with limited exceptions. Deferred taxation assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary difference can be
utilised. Deferred taxation is calculated at the tax rates that are
expected to apply to the period when the asset is realised or the
liability is settled.

Stock of properties
Stock of properties represents properties held for sale.

Properties held for sale are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference to
management estimates based on prevailing market conditions.

Other stocks

Other stocks which comprise raw materials, consumables and
packing materials, work-in-progress and finished goods are stated at
the lower of cost and net realisable value.

Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of production
overheads.

Cost is determined on the weighted average method or in the case
of retail business, cost is calculated on the first-in first-out basis.

Net realisable value is determined as the estimated net selling price
less all further costs of production and the related costs of
marketing, selling and distribution.

Recognition of revenue

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods and
services provided in the normal course of business, net of discounts,
VAT and other sales related taxes.

Sales are recognised upon delivery of goods and provision of
services; and interest income is recognised in the profit and loss
account as it accrues.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.
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Principal Accounting Policies (continued)

N Borrowing costs
Borrowing costs are accounted for on the accrual basis and charged
to the profit and loss account in the year incurred, except for costs
related to funding of qualifying assets which are assets that
necessarily take a substantial period of time to get ready for their
intended use or sale.

Fees paid for the arrangement of syndicated loan facilities and debt
securities are deferred and amortised on a straight line basis over
the period of the loans.

O Foreign exchange
Transactions in foreign currencies are converted at the rates of
exchange ruling on the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are re-translated at the
rates of exchange ruling on the balance sheet date. Exchange
differences are included in the determination of operating profit.

On consolidation, the amounts in the balance sheet of subsidiaries
reported in currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of subsidiaries
reported in currencies other than Hong Kong dollars is translated at
the average exchange rates for the year. Exchange differences are
dealt with as movements on reserves.

P Employee benefits — Share option schemes
When options are granted to employees to subscribe for shares of
the Company in accordance with the Company’s share option
schemes, no employee benefit cost or obligation is recognised at
the date of grant. When the options are exercised, equity is
increased by the amount of the proceeds received.
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= EEXER>EEN®G 3. Turnover and Segment Information (continued)
TERRBRE — REXBED Primary reporting format — business segments
RENI
pap:i)a RS RER
tBmEH Food Hi %
Petroleum Processing Investments
and Chemical ZE and L Wi L/ES and e @it
Distribution Retail Distribution  Beverage Textile Property Others Elimination Total
B¥TT BT B¥TT B¥Tr B¥%Tr B¥®Tx B¥Tx B¥%Tx BT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-ZZME For the year ended
tTZA=t+-HILEE 31 December 2004
¢ REVENUE
HINHE External sales 18,680,861 13,849,316  5352,494 5,070,535 3,851,037 273,860 - — 47,078,103
ERHHEE Inter-segment sales — 48,798 81,461 8,853 — 33,137 — (172,249) —
18,680,861 13,898,114 5,433,955 5,079,388 3,851,037 306,997 — (172,249) 47,078,103
it Other revenue 300,191 111,849 123,891 48,945 227,835 12,089 403 — 825,203
18,981,052 14,009,963 5,557,846 5,128,333 4,078,872 319,086 403 (172,249) 47,903,306
PEEE Segment result 615,851 207,680 488,793 426,458 83,310 299,739 (19,932) — 2,101,899
AENE 2 DRZH Unallocated corporate expenses (67,753)
FEWA Interest income 78,026
T A Profit from operations 2,112,172
B S B AR Finance costs (295,464)
[EME—FIXRZEGIZERESE  Share of results of a jointly
controlled entity M — — — — — — — 741
BEBHERNRAEETFR Share of net results of associates 7,731 ) 42,609 — 2,604 = 309,008 = 361,948
BIA Taxation (237,202)
BB &RA Profit after taxation 1,942,195
R=ZZME+=A=F—H Asat 31 December 2004
BE ASSETS
PREE Segment assets 5715612 7,417,501 3,682,106 9,473,418 4,186,950 5,825,941 130,249 — 36,431,777
R—EERZH Interests in a jointly
BRI ER controlled entity 55,642 = - - — — — — 55,642
N A-UNG A £ Interests in associates 27,561 (366) 544,737 — 103,762 — 865,563 — 1,541,257
BEERBEEE Deferred taxation assets 167,192
AREHIE Taxation recoverable 16,163
AENEZRBEE Unallocated corporate assets 1,130,297
GAREEAA Consolidated total assets 39,342,328
=§i LIABILITIES
SEERE Segment liabilities 2,183,382 3,925,308 1,003,608 3,901,939 1,928,904 252,428 4,514 — 13,200,083
HEEE Taxation liabilities 414,262
RENEZNEIBE Unallocated corporate liabilities 5,134,762
HEBEAE Consolidated total liabilities 18,749,107
Hi g OTHER INFORMATION
EARY Capital expenditure 210,303 1,070,904 222,642 261,881 468,091 226,654 1,126 — 2,461,601
EREH Depreciation and amortisation 91,353 426,288 134,239 469,994 141,032 5,071 3,531 — 1,271,508
ERAZRERE Impairment loss recognised — - — 18,571 — - — = 18,571
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= EEERIBEER (B 3. Turnover and Segment Information (continued)
TERRHRE — REKES (B) Primary reporting format — business segments (continued)
RERMNI
pap:)a RS RER
tBmEH Food Hih %%
Petroleum Processing Investments
and Chemical ZE and Rm it L/ and HeH @5t
Distribution Retail Distribution  Beverage Textile  Property Others Elimination Total
B¥TT BT B¥TT B¥Tr B%Ir B¥%Tx B¥Tx B¥%Tx BT
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
HE-ZE=F For the year ended
TZA=+-HLEE 31 December 2003
1§ REVENUE
HINAE External sales 12,565,348 9,778,516 4,744,654 3,950,167 3,201,798 234,620 180,069 — 34,655,172
£¥BREE Inter-segment sales — 48,612 56,810 — — 45,256 —  (150,678) —
12,565,348 9,827,128 4,801,464 3,950,167 3,201,798 279,876 180,069 (150,678) 34,655,172
H it Other revenue 25,040 85,369 48,499 58,711 66,552 5,186 811 - 290,168
12,590,388 9,912,497 4,849,963 4,008,878 3,268,350 285,062 180,880 (150,678) 34,945,340
PEEE Segment result 282,344 (75,690) 426,549 400,723 216,029 282,562 4,578 — 1,537,095
AENEZDRZH Unallocated corporate expenses (68,952)
Y ON Interest income 68,761
LERF Profit from operations 1,536,904
BTN Finance costs (225,461)
ElE—FARZHERESE  Share of results of a jointly
controlled entity 184,938 — — — — — — — 184,938
EEBERAREEFE Share of net results of associates 9,930 2,658 45,431 = 11,038 = 338,239 = 407,296
HIE Taxation (177,607)
BB &ER Profit after taxation 1,726,070
R=ZZ=F+=-A=1—H Asat31 December 2003
BE ASSETS
PBEE Segment assets 3,846,088 6,524,750 2,909,020 6,308,667 4,292,644 4,671,941 80,361 — 28,633,471
R-—EARZHEEZ Interests in a jointly
i controlled entity 54,901 — - — — — — — 54,901
NN A £ Interests in associates 249,510 113 470,292 — 106,540 — 989,534 — 1,815,989
BERBEE Deferred taxation assets 141,379
ARE IR Taxation recoverable 25,775
AEH B AREE Unallocated corporate assets 641,107
GREEAE Consolidated total assets 31,312,622
=§i LIABILITIES
SEEE Segment liabilities 1,728,570 3,513,260 510,552 2,360,478 1,795,867 131,504 (321) — 10,039,910
HIEAE Taxation liabilities 453,831
AENEZRRBE Unallocated corporate liabilities 3,517,546
REERAE Consolidated total liabilities 14,011,287
HitEH OTHER INFORMATION
ENEE Capital expenditure 224,646 681,150 118,409 240,709 534,956 63,752 1,673 — 1,865,295
FERBH Depreciation and amortisation 80,874 326,259 118,462 434,139 92,106 8,513 16,221 — 1,076,574
ERRZAEER Impairment loss recognised - - - 16,919 - - - - 16,919
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Turnover and Segment Information (continued)

Secondary reporting format — geographical segments

HE Rt HiE xR
B Chinese Other @t
Hong Kong  Mainland  Countries Total
BETR BETR BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000
BE-ZEMf For the year ended
TZA=+-HLEE 31 December 2004
2B W Segment revenue
1 Turnover 18,991,778 24,036,614 4,049,711 47,078,103
H b oz Other revenue 134,477 673,394 17,332 825,203
19,126,255 24,710,008 4,067,043 47,903,306
R-ZBZME+=-A=+—-H As at 31 December 2004
PREE Segment assets 12,425,805 22,494,848 1,511,124 36,431,777
NEET/ EWEE Additions to fixed/
intangible assets 343,203 2,075,665 42,733 2,461,601
Bz-=z2=f% For the year ended
+ZA=+-ALEE 31 December 2003
2ERE Segment revenue
=X Turnover 15,037,007 16,463,349 3,154,816 34,655,172
Hfth W aa Other revenue 114,705 168,713 6,750 290,168
15,151,712 16,632,062 3,161,566 34,945,340
R-BZ=%+-A=+-H As at 31 December 2003
ABEEE Segment assets 10,282,918 16,866,176 1,484,377 28,633,471
RNEEE/BFEE Additions to fixed/
intangible assets 263,015 1,542,131 60,149 1,865,295
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m. Hfittls 4. Other Revenue
—EETNEF —TT=F
2004 2003
BT T BT T
HK$°000 HK$’'000
Hth s @45 T 5% 18 Other revenue includes the following:
KEFELEHEMIRE Z RS Dividends from unlisted
other investments 4,357 8,507
B WA Interest income 78,026 68,761
i Bt A R TSR A Profit on disposal of associates 326,181 1,220
& BB A R TSR T Profit on disposal of subsidiaries — 4,941
& B E & E TSR T Profit on disposal of fixed assets 164,516 20,137
FriERz BEE Negative goodwill recognised 14,067 13,079
KEMESHABH Surplus on revaluation of
investment properties 41,668 11,573
B, HMBRAE 5. Finance Costs
—EENEF —ETT=F
2004 2003
BT T BT T
HK$°'000 HK$'000
B E LR B Interest on finance leases 1,644 2,379
RITE R R E A & KA E Interest on bank loans and
ARAFANBHEER other loans wholly repayable
within five years 260,175 205,182
HMERMETERAFAZTHEER Interest on other loans not wholly
repayable within five years 6,113 6,599
ME X Financing charges 27,532 12,063
295,464 226,223
B B EARRIE Less: Amounts capitalised — (762)
295,464 225,461
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N, BRBADRF Profit Before Taxation
—sEmE -—TT=f
2004 2003
BET T BT T
HK$'000 HK$'000
BR# AR FI S HIBR : Profit before taxation has been
arrived at after charging:
1% &5 B B & Auditors’ remuneration 13,570 13,385
BEIXA(BREEEME) Staff costs (including directors’
emoluments) 2,575,751 2,180,167
e Depreciation
— BEBE — Owned assets 1,136,610 973,630
— ERERAOREZEE — Assets held under finance leases 5,040 5,045
| & B Amortisation of intangible assets
— BB (EEE—RRITHRERRN) — Goodwill (included in general
and administrative expenses) 116,424 87,257
— RAENUNZETLEE — Intangible assets other
than goodwill 13,434 10,642
T REFZEEHOER Operating leases charges on land
and buildings 976,815 794,378
WE s A And after crediting:
HeWABRE Gross rental income 260,842 208,911
B BT Less: Related out-goings (27,680) (14,721)
e WA FE Net rental income 233,162 194,190
+t. EEMWS Directors’ Emoluments
—EENEF —ET=F
2004 2003
BET T ST T
HK$’000 HK$'000
W Fees 960 1,000
HEAH & MER Basic salaries and allowances 15,092 15,656
NESHR Provident fund contributions 1,276 1,334
EASTEAT Bonus paid 470 510
TR ARG = Benefit from share options exercised* 7,155 —
24,953 18,500

* ZRBEIEREBRZRTHR

*  The amount was not charged to the consolidated profit and loss account
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+t. EEML HE Directors’ Emoluments (continued)

EEEZ MeBBN T TIEE : The total emoluments of each director were within the following bands:
EEAH
No. of directors
—EEME —TE=F

ok HK$ 2004 2003
4 — 1,000,000 Nil-1,000,000 6 9
1,000,001 — 1,500,000 1,000,001-1,500,000 2 2
1,500,001 — 2,000,000 1,500,001-2,000,000 3 B
2,000,001 — 2,500,000 2,000,001-2,500,000 1 2
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,000,001 — 3,500,000 3,000,001-3,500,000 — 1
4,500,001 — 5,000,000 4,500,001-5,000,000 1 —
5,500,001 — 6,000,000 5,500,001-6,000,000 1 —
EXFABESNTEYENTEETZ2ES The directors’ fees paid to independent non-executive directors included
& £ B 360,000t (T =F : B above amounted to HK$360,000 (2003: HK$400,000).
400,0007T) °

N, EUBRESHEES Five Highest Paid Employees

FRANRSHEERE L (ZTT=F:
i) EE - FBECHN EXHEL - Hif=
N(Z22=F: ) RaHEEMEF
ZHEFBMT

The five highest paid employees during the year included two (2003:
four) directors, details of whose remunerations are set out in note 7
above. The details of the remunerations paid to the other three (2003 :
one) highest paid employee are as follows:

—ETMEF —ET=F

2004 2003

BET T ok e

HK$'000 HK$'000

EXEFE RER Basic salaries and allowances 7,093 1,156
ANESHR Provident fund contributions 167 8
B IEAL Bonus paid — 1,622
TEERESR Benefit from share options exercised* 5,367 —
12,627 2,786
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Five Highest Paid Employees (continued)
The emoluments of this three (2003: one) highest paid individuals were

within the following bands:

A
No. of persons

—EENF ZTT=F
AT HK$ 2004 2003
2,500,001 — 3,000,000 2,500,001-3,000,000 — 1
3,000,001 — 3,500,000 3,000,001-3,500,000 1 —
4,000,001 — 4,500,000 4,000,001-4,500,000 1 —
5,000,001 — 5,500,000 5,000,001-5,500,000 1 —
BEAES 9. Staff Provident Fund
R &E A Hong Kong

AEEREZAREEZRERS2EY
BEFORINGTE] - ZERTEZEESRR
MEESHER YHBYEEZESH
B HRBENDRBEEREEAFEZHER
MEETHE - MEERE TREZH ZERR
U A 30 Rl R SARU IR AN £R [ 2 15K -

The Group operates various defined contribution retirement

A

schemes which are available to all Hong Kong employees. The assets
of the schemes are held separately from those of the Group in an
independently administered fund. The amount of contributions is
based on a specified percentage of the basic salary of employees
and any forfeited contributions in respect of unvested benefits of
staff leavers are used to reduce the Group's contributions.

—EEmE -—TT=f
2004 2003
BET T BT T
HK$'000 HK$'000
AEBEBE A AES 2 HK Group contributions to staff
provident fund 37,504 36,220
B8 A 28 Wk Forfeited contributions
utilised (902) (1,501)
FFABAEERER AT Amount charged to
consolidated profit and
loss account 36,602 34,719
i R B 2 08 M R Un-utilised forfeited
contributions — 251
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. BEABRS B 9. Staff Provident Fund (continued)
Z HERi B Chinese Mainland
AEEEREARMEIES BN AME # The employees of the Group in the Chinese Mainland are members
5 U A B B R B IR AR R AR A ET B 9 of state-managed retirement benefit schemes operated by the
KB - AEBEAERZTEZNIERER respective local government in the Chinese Mainland. The Group is
AEEBER - EREFNES - AEEE required to contribute a specified percentage of payroll costs to the
ZirElMgE—SEEEE I NFERR - schemes to fund the benefits. The only obligation of the Group with
respect to these schemes is to make the specified contributions.
7 ey R B AR ARG B4R & B s The total cost charged to the consolidated profit and loss account in
P A0 B /9 48 B AN 4 2 745 5 169,372,000 respect of the above-mentioned schemes in the Chinese Mainland
T (ZET =4 : #%%142,595,0007T) ° amounted to approximately HK$169,372,000 (2003:
HK$142,595,000).
+. BiE 10. Taxation
—EEMEF —EE=F
2004 2003
BT T BT T
HK$'000 HK$'000
REEHE Current taxation
BB Hong Kong
YNNI =N Company and subsidiaries 141,084 137,063
/N Associates 128,431 21,698
R A b Chinese Mainland
YN Subsidiaries 187,143 114,311
iR RN Associates 4,911 21,649
=3 Overseas
Fi 8 A A Subsidiaries 1,372 9,385
462,941 304,106
IE FE B 18 Deferred taxation
BB Hong Kong
AR A RHE R A Company and subsidiaries (61,282) (36,584)
RN Associates — 34,043
R A b Chinese Mainland
YN Subsidiaries (31,115) (46,568)
370,544 254,997

EBFBH BB AFE 2 (G5 E R % T
B BI17T5%(ZTT=ZF : 17.5%) ;&
HR R A BT B R B R B A R Z TS R AR
BE A RS A G & 5T R B m A B4 o
BHINRIBERSRERR ZBEARERGTE -

FHAI%¥ AR 2 A China Resources Enterprise, Limited Annual Report 20044 ##

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on the
estimated assessable profits for the year. Chinese Mainland income tax
has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries and
associates in the Chinese Mainland. Overseas taxation is calculated at
the rates prevailing in the respective jurisdictions.
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AEBEARBRRAGENZHBAERERBE
BHEHRRAEZERRBZIEZRNT

Taxation (continued)

4 M 5 Notes to the Financial Statements

The taxation on the Group’s profit before taxation differs from the
theoretical amount that would arise using the Hong Kong Profits Tax

rate as follows:

—EENE —EE=F
2004 2003
BET T ST T
HK$’000 HK$'000
BRI ADE R (B — B RZEREE R Profit before taxation (excluding
Bk &8 N ) 2 v A BR SN share of profits of a jointly
controlled entity and associates) 1,816,708 1,311,443
EHEI1TS5%(ZTZT=F : 17.5%) Calculated at a taxation
FTE 2 FIE rate of 17.5% (2003: 17.5%) 317,924 229,502
HMrZEERETRABR 22 Effect of different taxation rates
in other jurisdictions 6,921 29,915
BAERBMZBA Income not subject to taxation (147,412) (103,137)
T—HD oz Expenses not deductible for
taxation purposes 40,476 46,683
EAFRIARBERZ A Utilisation of previously
unrecognised tax losses (28,073) (28,675)
MERSEELEZHYRLERE Increase in opening net deferred
BEFEZEM taxation liabilities resulting from
an increase in tax rate — 26,223
REBRZBE Tax loss not recognised 120,232 45,446
EESBB2MIE Overprovision on taxation
in previous year (3,424) —
i A A R # 2 B IE Income earning companies
exempted from taxation (69,442) (68,350)
237,202 177,607
FEAGEEE R RIFIE Share of taxation of associates 133,342 77,390
HIEZ N Taxation charge 370,544 254,997
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+—. BB 11. Dividends
—EETNEF —TT=F
2004 2003
BT BT T
HK$°000 HK$’'000
[ 77 150 i AR A2 1 70 2= 4F FE A1 Additional final dividend paid for
A 89 7R B AR B the previous year as a result of
exercise of share options 233 —
“ZETNENBIRFEHRE 2004 interim dividend paid of
FRTMRBENT HK$0.11 (2003: HK$0.10)
—ZTT=F : F¥0.107T) per ordinary share 231,822 208,297
—EENFENEIRARHRE 2004 proposed final dividend of
FREBKRAB.167T HK$0.16 (2003: HK$0.14)
(ZZZ=%F : F%0.147) per ordinary share 342,173 294,242
574,228 502,539
AEY SR —EHE A F RO 5 Special distribution in specie of
55 Bl AR B shares of a subsidiary — 1,050,502
574,228 1,553,041
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ERARRR=—_ZEZTRAFMANBRITNSH
E EERRRHARESGRTBIRAER0.16
T (BT =4F : BH¥0147T) - BEK BT
RARTRBTESFSEZEANTBRRK
HitE  ZERBVERRTERE NER
REE -  AFEMBREMREAE R BRI
WREAEEBE ST =GR AHAKRE -
775 526,297,000 (ZZET =4 : B
1,529,252,000) °

At the meeting held on 8 April 2005, the directors proposed final
dividend of HK$0.16 (2003: HK$0.14) per ordinary share. This proposed
dividend, which is calculated on the Company’s number of ordinary
shares as at the date of the board meeting, is not recognised as a
liability in these financial statements. The total dividends paid by the
Company, including the final dividend for the year 2003, amounting to
HK$526,297,000 (2003: HK$1,529,252,000) are reflected in the current

year financial statements.
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+=. EREBA 12. Earnings Per Share
—EETNEF —ET=F
2004 2003
BT T BT T
HK$’'000 HK$'000
BRERREERF T The calculation of the basic and
RIBETIEERAE - diluted earnings per share is
based on the following data:
]| Earnings
RAUAGESKRERET 2 Profit attributable to shareholders
J% 3R FE 46 0 T for the purpose of calculating
basic earnings per share 1,603,249 1,455,177
ET el MR EFH Interest saving on exercise of
meEnd 2% 8 convertible bonds 73,066 70,484
AU ESRESRFNZ Profit attributable to shareholders
% 5 FE 4 0 T for the purpose of calculating
diluted earnings per share 1,676,315 1,525,661
—E2ETNEF —TE=F
2004 2003
KRG EE Number of shares
RARFTEBRERERN 2 Weighted average number of
LB AR hniE T # ordinary shares for the
purpose of calculating basic
earnings per share 2,104,438,057 2,082,171,453
HEBARBERK 2 EEHRSTE Effect of dilutive potential
ordinary shares:
— AR — Share options 39,769,143 12,896,662
— ABRRES — Convertible bonds 119,595,400 119,595,400
RAGESR#ESRN Weighted average number of
T 38 AR AN #E S 15 B ordinary shares for the
purpose of calculating diluted
earnings per share 2,263,802,600 2,214,663,515
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+=. BEEE 13. Fixed Assets
REME THRETF HEBRE Hitn g &
Investment Land and Plant and meE Other mE
properties buildings machinery Vessels assets Total
BETT BETT BRI T BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000
rEE The Group
DN AR ) Cost or valuation
R-ZZEZTNE—A—B At 1 January 2004 3,332,523 5,402,749 6,583,174 1,038,765 3,854,600 20,211,811
ERERE Exchange difference 8 (2,977) (6,618) 2,296 (813) (8,104)
WEH B AR, Relating to acquisition
EBREEA of subsidiaries/business 185,771 1,302,062 2,118,332 — 126,853 3,733,018
nNE Additions 216,235 792,929 249,114 — 1,202,927 2,461,205
& Disposals (24,978) (152,495) (269,961) (52,964) (177,863) (678,261)
ENNK Reclassifications 350,000 (194,780) 766,710 16,744 (938,674) —
BERE Adjustment on valuation 1,029,046 — — — — 1,029,046
RZZZWE At 31 December 2004
+-A=+— 5,088,605 7,147,488 9,440,751 1,004,841 4,067,030 26,748,715
ZEAMERAE Accumulated depreciation
and impairment
R-ZTTWFE—A—H At 1 January 2004 — 1,063,856 2,736,742 443,343 1,147,396 5,391,337
ERER Exchange difference — (717) (3,131) 1,211 (134) 2,771)
WEKHBAR, Relating to acquisition of
FHREEA subsidiaries/business — 306,091 1,081,414 56,056 1,443,561
AERHE Charge for the year — 184,613 545,400 76,024 335,613 1,141,650
& & E Written back on disposals — (39,419) (239,059) (35,454) (139,375) (453,307)
EH#RZREESE Impairment loss
recognised — 2,351 16,220 — — 18,571
EX D Reclassifications 5,382 (5,483) 3,111 — (3,010) —
HHEFHE Adjustment on valuation (5,382) — = = = (5,382)
RZZEZMF At 31 December 2004
+-A=+—H = 1,511,292 4,140,697 485,124 1,396,546 7,533,659
IR E Net book values
RZZZWMF At 31 December 2004
+=-A=+—H 5,088,605 5,636,196 5,300,054 519,717 2,670,484 19,215,056
RZZE=F At 31 December 2003
+-A=+—H 3,332,523 4,338,893 3,846,432 595,422 2,707,204 14,820,474
BTAARINEEE : Representing assets stated:
DN At cost — 7,147,488 9,440,751 1,004,841 4,067,030 21,660,110
Z_TENFEEME At 2004 professional
valuation 5,088,605 — — — — 5,088,605
5,088,605 7,147,488 9,440,751 1,004,841 4,067,030 26,748,715
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=. BEEE (&) 13. Fixed Assets (continued)
RENE LthHREF HttgE
Investment Land and Other BnE
properties  buildings assets Total
BETR BETR BETR BETR
HK$’000 HK$'000 HK$'000 HK$'000
AAH The Company
A 1A Cost or valuation
R-TZNF—A—H At 1 January 2004 50,700 1,823 20,948 73,471
NE Additions — — 1,126 1,126
& Disposals — — (3,075) (3,075)
BfEHE Adjustment on valuation 300 — — 300
RZZTNE+=-RA=+—8H At 31 December 2004 51,000 1,823 18,999 71,822
ZitE Accumulated depreciation
RZZEEWE—F—A At 1 January 2004 — 325 13,738 14,063
AEENE Charge for the year — 40 3,317 3,357
& R e Written back on disposals — — (3,043) (3,043)
RZZZENE+=A=+—H At 31 December 2004 — 365 14,012 14,377
EEFAE Net book values
R-_ZZNF+=-A=+—H At 31 December 2004 51,000 1,458 4,987 57,445
RZZZ=F+-A=1+—H At 31 December 2003 50,700 1,498 7,210 59,408
BTHAAINRZEE Representing assets stated:
BEA At cost — 1,823 18,999 20,822
BR-TTNFEERE At 2004 professional
valuation 51,000 — — 51,000
51,000 1,823 18,999 71,822

#MAI¥ AR 2 A China Resources Enterprise, Limited Annual Report 20044 4

101



87 7% ¥ 4 I 5= Notes to the Financial Statements

T= BEEEE @

13. Fixed Assets (continued)

—EBOF —TT=F
2004 2003
BEF T BT
HK$°000 HK$’'000
ME RS2 REFEB Carrying amounts of the property
interests comprise:
rE The Group
BB Hong Kong
BERBZNFEEZWE Properties held on long lease 3,769,564 2,854,735
RHPBRRZAOFE 2 ME Properties held on medium-term
lease 2,112,103 2,014,771
RRARABEE 2 W Properties held on short lease 26,575 15,839
A A i Chinese Mainland
BREPROF/EZME Properties held on long lease 385,452 117,241
RPBRZAOFE 2 ME Properties held on medium-term
lease 4,293,076 2,551,196
RERARABEZME Properties held on short lease 74,976 47,463
s Overseas
RHPRROFE 2 ME Properties held on medium-term
lease 22,612 23,368
RERRABEZME Properties held on short lease 40,443 46,803
10,724,801 7,671,416
PNV The Company
BB Hong Kong
BHPBRRZABEZME Properties held on medium-term
lease 51,000 50,700
A A i Chinese Mainland
RHPRRAOFE 2 ME Properties held on medium-term
lease 1,458 1,498
52,458 52,198

F REVECHBYIEEGHEMAZR1TE
BARE-ZZETNF+=_A=+—HBZ2

R EEEELGE -

L AEBRMEBAOBEZEETEER
—EENF+_A=+—HZEmEEE
75 14,654,000t (2T =& : B

19,631,0007T) °

A The investment properties have been valued at 31 December 2004
by DTZ Debenham Tie Leung Limited, an independent professional

valuers, on an open market value basis.

B The carrying amounts of fixed assets held under finance leases of
the Group at 31 December 2004 amounted to HK$14,654,000

(2003: HK$19,631,000).
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T=. BEEE (&) 13. Fixed Assets (continued)
A BREFEAB 799,300,000t (ZEE= C Fixed assets with carrying amounts of HK$799,300,000 (2003:
4 : #¥%357,776,0000) 2 EEEEEE HK$357,776,000) are pledged for short term loans in the sum of
e R #%523,153,000 2 MEIE R (= HK$523,153,000 (2003: HK$256,658,000) and long term loans in
T T =4F : B ¥ 256,658,0000T) KB H the sum of HK$72,191,000 (2003: HK$56,400,000).
72,191,000 (Z T T = F : B
56,400,0007T) Z & B E R 2 i & o
T EMETEEXTZREHEMEEE - R D Other fixed assets mainly comprise leasehold improvements, cold
BRE RARERE  ABERERTIR - storage facilities, furniture and equipment, motor vehicles and
construction in progress.
T BERXEE 14. Intangible Assets
A
BABE anE [k EHE R
Purchased Negative Brand Patent Development i
goodwill goodwill names royalty costs Total
BET T BET T BET T BRI BETT BETT
HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
rEE The Group
B AR Cost
R=ZZTZTNF—HF—H At 1 January 2004 1,748,927 (236,039) 182,799 75,200 21,776 1,792,663
ER =5 Exchange difference (23) — (299) (56) (16) (394)
WK B AR, £ Acquisition of
subsidiaries/business 898,529 — 21,054 — — 919,583
325 B /8 1 ) R A Increase in equity interests
in subsidiaries 189,758 (13,027) — — — 176,731
NE Additions — — 396 — — 396
RZZETWE At 31 December 2004
+=-—A=+—8 2,837,191 (249,066) 203,950 75,144 21,760 2,888,979
ENgc Accumulated amortisation
R=ZZTZTNF—HF—H At 1 January 2004 191,043 (22,706) 55,844 — 20,221 244,402
EH =R Exchange difference (4) — (102) 4) (15) (125)
WK B AR, £ Acquisition of
subsidiaries/business — — 451 — — 451
AN 5 Charge for the year 116,424 (14,067) 11,331 1,757 346 115,791
RZZZWEF At 31 December 2004
+=-—A=+—8 307,463 (36,773) 67,524 1,753 20,552 360,519
AR EF(E Net book values
RZTTNEF At 31 December 2004
+—-—A=+—8H 2,529,728 (212,293) 136,426 73,391 1,208 2,528,460
R-BEE=F At 31 December 2003
+=—A=+—H 1,557,884 (213,333) 126,955 75,200 1,555 1,548,261
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T, BEREEE (&) 14. Intangible Assets (continued)
BABEDBREBEAGSAIBRFREE =T The purchased goodwill is amortised on a straight-line basis over the
B BREBEGUERE BB ALAIE estimated useful lives of 7 to 20 years. The negative goodwill is released
RITEZEEZHTMETHRBEE - B to income on a straight-line basis, over the remaining weighted average
TEETNAFAFBEREA - useful life of the depreciable assets acquired of 15 to 19 years.
TEH. RRE AR Z2ER 15. Interests in Subsidiaries
—EETNEF —TT=F
2004 2003
BT T BT T
HK$°000 HK$’'000
¥ NN The Company
FEETARD - KAE Unlisted shares, at cost 9,458,345 9,287,265
FE U Bf /&8 A & 5k I8 Amounts due from subsidiaries 5,892,366 4,404,428
15,350,711 13,691,693
R-ZEENFEF+_A=+—HZEZZEWEBR Particulars of the principal subsidiaries at 31 December 2004 are set out
AlFEB TSN FE 1298 1398 on pages 129 to 139.
TR, RBEERR 2R 16. Interests in Associates
—BE2NF SEE= i
2004 2003
BT T BT T
HK$'000 HK$’'000
AEE The Group
JE LT Unlisted
fEfh B E%EE Share of net liabilities (318,494) (238,997)
REWER SRR 2B Goodwill on acquisition of
associates — 1,021
JiE s B 5 R R FRIB Amounts due from associates 1,859,751 2,053,965
1,541,257 1,815,989
R-ZEEME+_A=+—B2EZTEHER Particulars of the principal associates at 31 December 2004 are set out
AlFFB TSR E 1298 EE 1395 - on pages 129 to 139.
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Tt HittiR&E 17. Other Investments
—sEmE -—TT=f
2004 2003
BT T BT T
HK$°000 HK$’'000
rEE The Group
EMEBIRE Non-current investments
BBEIFLEMRMD - KAE Unlisted shares in
Hong Kong, at cost 10,088 9,614
FEAHIE ETARD - Unlisted shares in the
A AN (B RO (B 2 Chinese Mainland, at cost
less impairment loss 116,921 152,563
FE W P 4% & 1 R IR Amounts due from investee
companies 1,603 2,603
128,612 164,780
TN, BENRKE 18. Prepayments
—EBENF —TE=F
2004 2003
BT T PR T
HK$’000 HK$'000
rEH The Group
BRERREE —R—A—H Tank storage service fees
prepaid — at 1 January 367,200 388,800
o RFERRER Z HRIE Less: Amount recognised
during the year (21,600) (21,600)
345,600 367,200
BE—HEHE MEARZISRE Deposit payment for purchase
of an associate/subsidiary 582,253 112,800
HeFT & HE Rental deposits 53,667 —
R+ZA=+—Bz&# Balance at 31 December 981,520 480,000
1R —FANE Az &5 Portion to be utilised within one year 21,600 21,600
#R—F®E Az 50 Portion to be utilised after one year 959,920 458,400
R+ZA=+—Bz&# Balance at 31 December 981,520 480,000

RFE-—FHERARESATEER 2 —RH
[BRBIFTRIS 2 ol s ([ ihee]) @ R
Z B BEHHBEREZ MHE AN F AN
Z M RBREE

Pursuant to the tank storage agreements (the “Agreement”) entered

into with a holding company and a fellow subsidiary, the recognised

amount can be applied to set off portion of the total tank storage

service fees payable during the year under the Agreement.
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+h. & 19. Stocks
—EEME T =F
2004 2003
BET T BT T
HK$'000 HK$'000
RE The Group
HEME Properties held for sale 158,317 165,635
R Raw materials 794,029 757,266
S R B EM R Consumables and packing materials 820,052 638,164
& & Work-in-progress 274,598 177,125
BIFK SR Finished goods 3,022,796 2,565,633
5,069,792 4,303,823
. EZRHEMERRIE 20. Trade and Other Receivables
N4 | VNN
The Group The Company
“RERE —TT=F C—BBONE —TT=F
2004 2003 2004 2003
BETT BETT BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000
B E 5% Trade receivables 2,333,173 1,947,430 - —
Hitn W58 - e REMNHE Other receivables, deposits
and prepayments 2,506,314 2,180,123 8,575 10,569
L EINGE Amounts due from
subsidiaries — — 22,568 137,904
JE Yk & A B FUIE Amounts due from
associates 22,155 64,569 — 23
4,861,642 4,192,122 31,143 148,496

FEBE-—RETEPUATZEED

() BB K

() RTR&RE
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The Group normally trades with its customers under the following credit

terms:

a) cash upon delivery; and

b) open credit within 60 days
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Trade and Other Receivables (continued)
The following is the aging analysis of trade receivables at the reporting

date:

—EEMNF —TE=F
2004 2003
BETT ST I
HK$°000 HK$'000

rE The Group
0— 30K 0-30 days 1,650,345 1,421,779
31—60K 31-60 days 281,668 218,127
61—90X 61-90 days 141,480 76,522
>90K > 90 days 259,680 231,002
2,333,173 1,947,430

St BEZRHEMEMNKIE 21. Trade and Other Payables
rEE AATF
The Group The Company
“EZEME Z—TT=-F C-BEMFE C—ZTT=F
2004 2003 2004 2003
BETT BT T BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
ENESER Trade payables 4,295,279 3,835,159 — —
HibENREBEREFER Other payables and accruals 4,150,600 2,954,528 68,107 31,364
BE(WE=1T2) Provisions (note 22) 88,314 109,944 = =
Rl ENGE ¢ Amounts due to subsidiaries — — 200,176 153,457
FEfTHEE 2 A) IE Amounts due to associates 21,447 14,617 — —
8,555,640 6,914,248 268,283 184,821
EERACZENE SRR DT The following is an aging analysis of trade payables at the balance

sheet date:
—EENEF —ET=F
2004 2003
BETT ST T
HK$’000 HK$'000

rE The Group
0— 30K 0-30 days 2,866,278 2,277,059
31—60K 31-60 days 776,429 506,369
61—90X 61-90 days 274,979 746,429
>90K > 90 days 377,593 305,302
4,295,279 3,835,159
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—+=. &% 22. Provisions
ST I
HK$’000
KEE The Group
RZZTE=F—HF—H At 1 January 2003 133,375
FANB) A Utilisation during the year (23,431)
RZZTZEWF—H—H At 1 January 2004 109,944
FRNEREE Utilisation during the year (21,630)
RZZEZENE+=_A=+—H At 31 December 2004 88,314

BHBETIRANEFEMIEIEEBET
EAMEL - WEBRBRREBEREZSE
FBR2EBAFEMEA o

The amounts represent provisions for restructuring activities for

operations acquired in previous years. These provisions were utilised in
accordance with the restructuring plans adopted when such operations

were acquired.

—t=. EHEX 23. Short Term Loans
—2ERME —EFT=F
2004 2003
BT T BT T
HK$'000 HK$'000
rEH The Group
& HA g & 78 49 #HE 2 BNER &R 7 Current portion of long term
obligations under finance leases 7,750 8,138
BRHRITER  ERREBEREX Short term bank loans, trust receipts
and overdrafts
B ;R Secured 602,160 265,833
e Unsecured 2,372,084 2,184,522
2,981,994 2,458,493
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=+tm. RHBA®E 24. Long Term Liabilities
—EEnE —TT=F
2004 2003
BEFT T BT
HK$°000 HK$’'000
rEE The Group
BARAFNEEZERBITER Secured bank loans repayable
within 5 years 72,191 56,400
BARAFANERZBERBRITER Unsecured bank loans repayable
within 5 years 4,414,226 2,012,703
BRAFAEEZ EtEERER Other unsecured loans repayable
within 5 years 2,145,748 1,976,204
AR AFEANERZ /A MK AE Obligations under finance leases
repayable within 5 years 14,036 20,743
BEARAFABHERZ Other unsecured loans not wholly
HEfh MM E R repayable within 5 years 158,760 126,291
BERAFRAEBHEEREZ Obligations under finance leases
L& Ay not wholly repayable within 5 years — 512
6,804,961 4,192,853
TR B B E 2 BN E &R Current portion included
in current liabilities (7,750) (8,138)
6,797,211 4,184,715
REE The Group
REBEZIFENEIMDEIRAT The non-current portion of long term
FHEE liabilities are repayable as follows:
BITER Bank loans
—FUEEMERA After 1 year, but within 2 years 230,270 64,860
MEAEZERFA After 2 years, but within 5 years 4,256,147 2,004,243
H &N Other loans
—FUAEEMFA After 1 year, but within 2 years 16,280 14,789
MEAEERFRA After 2 years, but within 5 years 2,201,582 2,019,483
hF& After 5 years 86,646 68,223
mMERYRIE Obligations under finance leases
—FUAEEMFA After 1 year, but within 2 years 2,836 6,847
MEANLEERFA After 2 years, but within 5 years 3,450 5,758
hF1& After 5 years — 512
6,797,211 4,184,715

8l AR 2 A China Resources Enterprise, Limited Annual Report 20044 #

109



87 7% ¥ 4 I 5= Notes to the Financial Statements

110

—+m.

RIAE (&)
(F) ARAFAEEREZ EMEERER

(2)

BREAEENR-_ZT—FHA=1
H2%17 2 230,000,000 TR -2 F
NERH EER AR RES o Z
LEHEIH_ZEET—F+A+—H
BE_TTFRATEH(BREM
REIEEN) B - HEREEBE
15T Z RRERARNARIRG ° %
EESFMBERD - SRR E KT
BN —EERFREA=T—AR
BEASEZ121.78%EE - HA
ARBRMPREE=TERZ S A HE
ZE—REBXAZKTEHTD
RAERE BB Z130% @ HEHAK
SHEELBNNEERNBEE KT
3 BIAEEARN BT ENA
— ARz EEREHED -

BREAEEANEFANEEZEE
HIRITERZ B ER - ERAE
FH(EE)ARAR([EHE
B RATAEREGARFARD
35% EL A RIRKE 2 D Sk B AR
REARAE-—HRARERRZ &7 (T
iR E R SEBENE AR RES
EREMER)

24. Long Term Liabilities (continued)

(a)

FHAI%¥ AR 2 A China Resources Enterprise, Limited Annual Report 20044 ##

Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006 issued by
the Group on 30 May 2001. The bonds are exchangeable for shares
of the Company at a conversion price of HK$15.00 per share
during the period from 11 July 2001 to 17 May 2006 inclusive.
Unless previously redeemed, converted or purchased and cancelled,
the bonds will be redeemed at 121.78% of their principal amount
on 31 May 2006. The bonds may be redeemed in whole by the
Group at any time on or after 1 June 2004 if the closing price of
the shares of the Company on the Stock Exchange for each dealing
day during the period of 30 consecutive dealing days have been at
least 130% of the conversion price in effect on each such dealing
day or at least 90% in principal amount of the bonds have already
been converted or purchased and cancelled.

Under the terms of the agreements of the Group’s unsecured bank
loans repayable within five years, China Resources (Holdings)
Company Limited (“CRH"), a holding company, is required to
remain as a beneficial owner of at least 35% of the voting shares
of the Company or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the Company.
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25. Deferred Taxation

B %% ¥ %5 I 5= Notes to the Financial Statements

The movement in deferred taxation assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction) recognised

during the year is as follows:

B 18 i B
Accelerated tax depreciation
—EENF 2T =F
2004 2003
BET T BT
HK$°000 HK$'000
RE The Group
EERIBAEE Deferred taxation liabilities
m—HA—H At 1 January 298,414 362,477
EiRaBEmKRiR Credited to consolidated profit
and loss account (66,584) (64,856)
i g Change in tax rate — 26,223
s BE BT B A A Acquisition of subsidiaries 309 17,936
& M B A Rl Disposal of subsidiaries — (43,366)
R+=—A=+—8H At 31 December 232,139 298,414
B8 Hity st
Tax losses Others Total
ZBEENFE —ZTT=F ZTBNE _—ZTZT=F —BTNE _—TT=F
2004 2003 2004 2003 2004 2003
BETT BET T BETT BET T BETT BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEE The Group
R IBEE Deferred taxation assets
n—HA—H At 1 January 76,293 20,964 65,086 69,205 141,379 90,169
fERE BRIR (Charged)/credited to
(k) /EE& consolidated profit and
loss account 40,441 53,083 (14,628) (9,251) 25,813 43,832
TR Change in tax rate — 687 — — — 687
W BB BT B A A Acquisition of subsidiaries — 1,559 = 6,161 = 7,720
SRR Credited to equity — — — (1,029) = (1,029)
®+=—A=+—H At 31 December 116,734 76,293 50,458 65,086 167,192 141,379
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=+ta. EZEBIEGE) 25. Deferred Taxation (continued)
BRERIEEELEBANT GRS E 7] Deferred taxation assets are recognised for tax loss carry forwards to
RARRERRBMERS ER - BB the extend that realisation of the related tax benefit through the future
BiEEEMER R_TETNFE+ A taxable profits is probable. At 31 December 2004, the Group had
=t+t—H AEERERZBELEREER unrecognised deferred taxation assets of HK$122,137,000 (2003:
ERE%122,137,000c (ZT T =F : HK$97,941,000) arising from tax losses which was uncertain as to
P& % 97,941,0007T) © AN G B R EETEE whether it can be utilised to set off against future taxable income.
A 45 B A 5% R0 B OR 2R A9 FE AR R & A
AARZBELEHRBEEEESEREYE The Company's deferred taxation liabilities relates to the accelerated
T RIEFUREMEEN MR E tax depreciation of its investment property, land and building and other
e - assets.

=+RK. PEHRRES 26. Minority Interests
LPHRRERBDEEAOHRRBAMNT Included in the minority interests are amounts advanced to subsidiaries
Fff /& A B 2 5K I8 74 % 875,224,0007T (= by the respective minority shareholders of HK$875,224,000 (2003:
TT =4 : #%321,723,0000T)  ZE HK$321,723,000) which are considered as part of their contributions,
REDNERERZELHRERZENE together with paid up capital, made to finance the operations of these
RAIZEEER 2 FEE CGERARRKR subsidiaries.

)2 —#bM7 ©

—++t. BAX 27. Share Capital
—EENMEF —ZTZT=
2004 2003
RHEEB HE KHEE HE
Number Nominal Number Nominal
of Shares value of Shares value
TR BT T BEFx
‘000 HKS$'000 ‘000 HK$'000
JETE Authorised
BREmESE 1T AR Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
BT RAERA Issued and fully paid
K—HA—H At 1 January 2,089,728 2,089,728 2,080,405 2,080,405
1710 8 A v Exercise of share
options 33,281 33,281 9,323 9,323
R+=—A=+—8H At 31 December 2,123,009 2,123,009 2,089,728 2,089,728

RARARLERESE  BEERS2H The Company operates a share options scheme for the purpose of
EHARRB2EE  BOBEARAZ promoting additional commitment and dedication to the objectives of
BAR ([FratE1]) o BRULBASN - REBARR the Company by the participants (the “New Scheme”). In addition,
A—HERZZET_F-A=+—HK certain outstanding share options were still held under a share option
IEEREBDRAERNBRESE - D scheme which subsisted until 31 January 2002 and was terminated on
RFAEETHHERNRITE ([EE 31 January 2002 (the “Old Scheme").

&) -

1 12 FHAI%¥ AR 2 A China Resources Enterprise, Limited Annual Report 20044 ##
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—t+t. BREGE 27. Share Capital (continued)
FHER =TT _F-—A=1+—HBzRK The New Scheme was approved by the shareholders in general meeting
RAGEHAE WHER=ZFT—=-F—A on 31 January 2002 and shall expire on 31 January 2012. The board of
=+—HER ARAEZRAMEE directors of the Company may grant options to eligible participants
B2HEERLNHE ZZAEK2HEE including employees, executive or non-executive directors of the Group,
BEAEEZEE T EBRITE any discretionary object of a discretionary trust established by any
E AXKEZERES - HITHIEHR employee, executive or non-executive directors of the Group, any
TEEMBUNMEELEZELE &K executives and employees of consultants, professional and other
SEERER - ZEERM &t EE M advisors to the Group, chief executive, substantial shareholder of the
ZITBRABMES - NARTTHRAZ K Company, associated companies of the Group, associates of director,
FERR  AKEZHE QR - AAF chief executive or substantial shareholder of the Company, and
ZEE  THAEHKIFERFTNBEA employees of substantial shareholder and where a substantial
REZREHNEERMEETEZERREER shareholder is a company, employees of subsidiaries of a substantial
A FERROMBRAAINES - shareholder.
BIRE-RNEERHZ BT TFR Share options are generally either fully vested and exercisable within a
2 EPR T R AT - SR B AN R AR period of 10 years immediately after the date of grant or are vested
BERERRMNFEZHBRAET - over a period of time up to a maximum of four years after the
acceptance of a grant.
REBEMEERE BREZS F B Details of the movements of the share options granted under both
Bt share option schemes are summarised as follows:
(i) EEB(BEES) (i) Employees (including directors)
BREZE
Number of share options
R-ZEME RAEFE RNEFEE REEE REFEE R-ZZTOMEF
THE —A—H B Gl &t 8 3 +=BA=+—-H
BT i R AT Granted Exercised Cancelled Lapsed 8 R 4T £
BB Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2004 the year the year' the year the year at 31/12/2004
Bt
Old Scheme
20/06/2000 7.190 14,787,000 — 2,826,000 — 100,000 11,861,000
21/11/2000 7.080 5,343,000 — 640,000 — 550,000 4,153,000
20,130,000 — 3,466,000 — 650,000 16,014,000
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=+t RBREX®E 27. Share Capital (continued)
(i) EE(BEES) (B) (i) Employees (including directors) (continued)
BREHE
Number of share options
R-ZZZOF RAFE RAFE RAFE REAEE R-EZENE
THEE —HA—H B 74" 8 KX +=HA=+-AH
BT i RAT Granted Exercised Cancelled Lapsed e R AT
e =p- Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2004 the year the year! the year the year at 31/12/2004
et &l
New Scheme
07/02/2002 7.170 24,250,000 — 4,142,000 — 470,000 19,638,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 11,500,000 — 3,412,000 — 884,000 7,204,000
23/05/2002 8.900 300,000 — 194,000 — — 106,000
02/08/2002 8.320 13,368,000 — 5,050,000 — 2,448,000 5,870,000
07/11/2002 7.700 1,932,000 — 142,000 — — 1,790,000
24/01/2003 7.250 1,620,000 — 438,000 — — 1,182,000
14/04/2003 6.290 9,014,000 — 1,806,000 — 400,000 6,808,000
01/08/2003 7.100 1,896,000 — 826,000 — — 1,070,000
08/10/2003 8.900 5,000,000 — 1,010,000 — 1,102,000 2,888,000
02/12/2003 9.000 1,500,000 — 140,000 — — 1,360,000
14/01/2004 9.720 — 49,308,000 1,809,000 — 1,058,000 46,441,000
20/04/2004 9.890 — 5,600,000 — — — 5,600,000
25/05/2004 9.150 — 42,384,000 6,392,000 — 136,000 35,856,000
02/06/2004 9.550 — 5,022,000 — — — 5,022,000
22/07/2004 9.800 — 2,800,000 — — — 2,800,000
04/10/2004 10.350 — 49,690,000 10,000 — — 49,680,000
71,360,000 154,804,000 25,371,000 — 6,498,000 194,295,000
91,490,000 154,804,000 28,837,000 — 7,148,000 210,309,000
FREBERTESENERE - & Details of the share options held by the directors included in the
BT above table are as follows:
Eta
Old Scheme 11,986,000 — 1,500,000 — — 10,486,000
et &l
New Scheme 11,706,000 13,260,000 500,000 — — 24,466,000
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B %% ¥ %5 I 5= Notes to the Financial Statements

=t+t. RBRAX® 27. Share Capital (continued)
() EE(BEES) (B) (i) Employees (including directors) (continued)
BREHE

Number of share options

R-ZBEZF RAFE RAFE RAFE RAFE R-ZZBE=ZF
THEE —A—H =i 768" a8 R +=—HA=+-—-H
BT i R ATE Granted Exercised Cancelled Lapsed o R AT 68
gl =R Exercise Price Outstanding during during during during Outstanding
Date of grant HKS$ at 1/1/2003 the year the year! the year the year at 31/12/2003
B
Old Scheme
20/06/2000 7.190 16,791,000 — 1,110,000 80,000 814,000 14,787,000
21/11/2000 7.080 5,788,000 — 445,000 — — 5,343,000
22,579,000 — 1,555,000 80,000 814,000 20,130,000
¥t al
New Scheme
07/02/2002 7.170 28,890,000 — 3,240,000 — 1,400,000 24,250,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000
23/05/2002 8.900 300,000 — — — = 300,000
02/08/2002 8.320 25,500,000 — 764,000 — 11,368,000 13,368,000
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000
24/01/2003 7.250 — 1,800,000 180,000 — — 1,620,000
14/04/2003 6.290 — 9,740,000 726,000 — — 9,014,000
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000
08/10/2003 8.900 — 5,000,000 — — = 5,000,000
02/12/2003 9.000 — 1,500,000 — — — 1,500,000
72,690,000 21,306,000 7,368,000 — 15,268,000 71,360,000
95,269,000 21,306,000 8,923,000 80,000 16,082,000 91,490,000
FREBEETESNERE X Details of the share options held by the directors included in the
BT above table are as follows:
Bt aE
Old Scheme 12,586,000 — — — 600,000 11,986,000
et &l
New Scheme 12,006,000 — — — 300,000 11,706,000
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=tt. BRAE@HE 27. Share Capital (continued)
(i) Hib2mEE (ii) Other Participants
BREHE
Number of share options
R-ZZBZNF RAEFE REEFE RAFE REFE R-ZZEZNF
THREE —A—H B Gkl =t 85 KR +=HA=+-H
BT 8 AR AT Granted Exercised Cancelled Lapsed 8 R AT
BB # Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2004 the year the year! the year the year at 31/12/2004
et &
New Scheme
05/03/2002 7.350 24,078,000 — 4,444,000 — 10,000 19,624,000
23/05/2002 8.900 30,000 — — — — 30,000
14/04/2003 6.290 620,000 — — — — 620,000
22/07/2004 9.800 — 300,000 — — — 300,000
24,728,000 300,000 4,444,000 — 10,000 20,574,000
BREHE
Number of share options
R-ZBEZF RAEFE REEFE RAFE REFE R-ZT=F
THREE —A—H B Gkl =t 85 KR +=HA=+-H
BT 8 AR AT Granted Exercised Cancelled Lapsed 8 R AT
R B # Exercise Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2003 the year the year! the year the year at 31/12/2003
et &
New Scheme
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000
23/05/2002 8.900 80,000 — — — 50,000 30,000
14/04/2003 6.290 — 720,000 100,000 — — 620,000
24,688,000 720,000 400,000 — 280,000 24,728,000
Hfat - Note:

HEHEERBE-_TTNF+=A
=+—BIEFRTE  TEEEHT
BN FELSATEAE1 9T (=T
T=4F : B%6. 75 EH#9.407T) ©

1. These options were exercised throughout the year ended 31 December 2004

with market prices at the date of exercise ranging from HK$8.4 to HK$11.9
(2003: HK$6.75 to HK$9.40).
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FEH
AEBERFBEEIFBEHRFIBENGA
BRERZEE

() SpifEREEREE  BARELR
—ZEENE+—A=+—RANEH%
BIAEBREABEDRABE
6,493,281,000t (ZZEZ =4 : &
# 6,494,341,0007t ) K& B ¥
642,592,000 (ZZEZT =F : &
# : 642,592,0007T) °

(2) —REERERERZ A - B
%EF'Wf@ZMTJ% A BB A )
ERREE  EAER@ERE
if&ﬁ% %%

(R) AEERBEFNAERIEHELAEE
i & QA BTIR B 2 i F 475 #
323,667,000t (=TT =4 : B
257,612,0007T) ©

B %% ¥ %5 I 5= Notes to the Financial Statements

28. Reserves

The Group
Details of changes in reserves of the Group are set out in the
consolidated statement of changes in equity on page 78.

(@) Goodwill and negative goodwill previously eliminated against/
credited to reserves and outstanding as at 31 December 2004
amounted to HK$6,493,281,000 (2003: HK$6,494,341,000) and
HK$642,592,000 (2003: HK$642,592,000) respectively.

(b) General reserve is part of shareholders’ funds and comprises
statutory surplus reserve, statutory public welfare fund and
discretionary surplus reserve of subsidiaries and associates in the
Chinese Mainland.

(c) The retained profits of the Group include approximately
HK$323,667,000 (2003: HK$257,612,000) retained by associates
of the Group.

M 1E
i
R 142 %EE Property REEF
Share  valuation Retained B
premium reserve profits Total

ABTT BBETT AETT  ABTR
HK$'000  HK$'000  HK$'000  HK$'000

N The Company

R-_EZ=%—H—H At 1 January 2003 10,348,435 45,171 2,694,471 13,088,077
BORMDEE Premium on shares issued 57,900 — — 57,900
BN ER Share issue expenses (62) — — (62)

AR R 1 5 7 Profit attributable to
shareholders — — 147,774 147,774
BB (GET-) Dividends (Note 11) — — (1,529,252) (1,529,252)
RZZZNE—-H—H At 1 January 2004 10,406,273 45,171 1,312,993 11,764,437
BORMDEE Premium on shares issued 230,838 — — 230,838
BN ER Share issue expenses (261) — — (261)
BEARK Surplus on revaluation — 300 — 300

AR 3R 1 7 Profit attributable to
shareholders — — 2,362,595 2,362,595
BB (GET-) Dividends (Note 11) — — (526,297) (526,297)
—EENE+-A=+—H At 31 December 2004 10,636,850 45,471 3,149,291 13,831,612

ARARAAHDETHREZ#HERBE
3,149,291,000. (Z T T =F : B %
1,312,993,0007%) ©

Reserves of the Company available for distribution to shareholders
amounted to HK$3,149,291,000 (2003: HK$1,312,993,000).
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29. Notes to the Consolidated Cash Flow Statement

REFHZRERE A Cash flows from operating activities
—Z2ENEF —TE=F
BT T BT T
2004 2003
HK$'000 HK$'000
B 54 A g A Profit before taxation 2,312,739 1,981,067
I Adjustments for :
EAE— A RESEEEEA Share of results of a jointly
controlled entity (741) (184,938)
iR N Share of results of associates (495,290) (484,686)
i & Bt & A R P15 )8 A Profit on disposal of
associates (326,181) (1,220)
i & K B A 7] BT 15 i F Profit on disposal of
subsidiaries — (4,941)
iz B A Dividend income (4,357) (8,507)
B A Interest income (78.026) (68,761)
R B Interest expenses 267,932 213,398
HEBEEE &) EE Net (profit)/ loss on disposal
of fixed assets (129,225) 2,505
ERRAZETEEERBEERE Impairment loss recognised
on fixed assets 18,571 16,919
B & E W Amortisation of intangible
assets 129,858 97,899
iRz BEmE Negative goodwill recognised (14,067) (13,079)
e Depreciation 1,141,650 978,675
BB Az FhREE Tank storage service fee
utilised 21,600 21,600
HH AR Revaluation surplus (41,668) (11,573)
EERASEHA 2K E T Operating profit before
working capital changes 2,802,795 2,534,358
FEMEZES Changes in properties held
for sale 7,318 29,639
HtGEREZ#E) Changes in other stocks (505,317) (507,864)
B 5 I H i fE WK IE 2 E) Changes in trade and other
receivables (97,459) (567,092)
B 5 & H A FE A~ FIE 2 # g Changes in trade and other
payables 866,012 10,163
KREMEZRE Cash generated from operations 3,073,349 1,499,204
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B Disposal of subsidiaries/spin-off of a subsidiary

29. Notes to the Consolidated Cash Flow Statement
(continued)

—EETNF —ET=F
BET T ST
2004 2003
HK$’000 HK$'000
HE/ DIREEFE : Net assets disposed of/spin-off:
BT & E Fixed assets — 290,450
REEE R R 2 = Interests in associates — 29,959
JE W Bt & X R 3B Amounts due from associates — 22,995
H &% & Other investments — 385
FE Stocks — 39,322
2 5 & H h & W R 1E Trade and other receivables — 138,759
B RBITER Cash and bank balances — 263,439
B 5 & H fhFE S 3kE Trade and other payables — (100,956)
FE ST R IR Taxation payable — (1,937)
RIETIE B F Deferred taxation liabilities — (43,366)
EHER Short term loan — (54,459)
DERRER Minority interests — (23,856)
o 1 Reserves released — 9
REXNFHERAB 2 HE Goodwill released from capital
reserve — 120,777
AR B ) 8 48 2 pe Goodwill released from retained
earnings — 628,778
i & B B A 7] P 15 0 A Profit on disposal of subsidiaries — 4,941
— 1,315,240
ATHHF A - Satisfied by:
ReRE Cash consideration — 30,080
EY ok —HEM B A RRKRHD Distribution in specie of
a subsidiary’s shares — 1,285,160
— 1,315,240
HE DIFHEA T Analysis of the net outflow of
FIEzReRReEE cash and cash equivalents in
REEEIN respect of disposal of
subsidiaries/spin-off of
a subsidiary
EWRERE Cash considerations received — 30,080
HER S RBITES Cash and bank balances
disposed of — (263,439)
— (233,359)

8l AR 2 A China Resources Enterprise, Limited Annual Report 20044 #
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C Acquisition of subsidiaries/business

29. Notes to the Consolidated Cash Flow Statement
(continued)

—TTNF —TT=F
BETRT BT T
2004 2003
HK$’000 HK$'000
WG EESE : Net assets acquired:
EE&E Fixed assets 2,289,457 958,026
BVEE Intangible assets 20,603 —
Hthig & Other investments 1,854 8,179
FE Stocks 267,970 476,020
B 5 K& E h e W KR Trade and other receivables 297,905 267,594
AJ iR B £ I8 Taxation recoverable — 68
BT IREE Deferred taxation assets — 7,720
Re RIBITHER Cash and bank balances 148,855 189,954
B 5 Kk EMENRIEA Trade and other payables (618,797) (935,991)
JE < %18 Taxation payable (771) (4,926)
HHER Short term loans (1,470,858) (366,938)
EHER Long term loans (22,410) (112,930)
REHIBRE Deferred taxation liabilities (309) (17,936)
> 85 A% B A = Minority interests (219,805) (217,025)
KWERELEZBRS Negative goodwill on acquisition — (19,922)
WHEKEEZEE Goodwill on acquisition 898,529 187,692
1,592,223 419,585
B BRI R — R E QA Less: Net assets of an associate
BESE held prior to acquisition — (76,462)
1,592,223 343,123
AT AR X AT Discharged by:
Re Cash 1,355,215 310,305
FETRAE & &4 Balance of consideration
payable 124,208 32,818
SEENE S Prepayment 112,800 —
1,592,223 343,123
WEEE HBELARZRER Analysis of net outflow of cash
REEERLBEIN and cash equivalents in
respect of the purchase of
business/subsidiaries’ under
takings
REeRE Cash consideration (1,355,215) (310,305)
WS € RRITEH Cash and bank balances
acquired 148,855 189,954
(1,206,360) (120,351)
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—sEQOE —sEOE
EMTR EMTR

2004 2004
HK$'000 HK$'000

474,504

534,006
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=+—. EXHEOEE 31. Operating Lease Commitments
() "EBEFEHEHEA (a) The Group as lessee
r5H NN
The Group The Company
—2EME _TT= —EEME _—TT=
BETR BETFT B¥TR BB
2004 2003 2004 2003
HK$’000 HK$'000 HK$'000 HK$'000
REEBE  TAdHEERNET At the balance sheet
REHERBLEAKAOT : date, the total
future minimum
lease payments under
non-cancellable
operating leases are
payable as follows:
—E-—FRER — Within one year 730,948 731,191 - —
—EE-FEERER — In the second to
(REERME)ER fifth year
inclusive 1,877,416 2,068,936 — —
—EERFZREN — After five years 4,049,792 4,882,305 — =
6,658,156 7,682,432 — —

EXHERARASEERE T
ZEMTUARYEINZES °
HHAETER-—ZF=1+F2HEF

FHAI%¥ AR 2 A China Resources Enterprise, Limited Annual Report 20044 ##

Operating lease payments represent rental payable by the Group
for certain of its retail outlets and properties. Leases are
negotiated for lease terms principally ranged from 1 to 30 years.
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=2 ks —EERF
BETT BETT
2004 2004
HK$'000 HK$'000

316,292

300,267
51,022

667,581
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BMERNET Z&E 32. Obligations Under Finance Leases

EEHERE

BEEERERE
Present value of

Minimum lease payments minimum lease payments

—EEME —TZ-F ZZFEMFE -TT=
BETT BETT BETRT BETT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
REER  A5EREBERNELN 2 At the balance sheet date,
RBMF the Group's amounts
payable under finance
leases are as follows:
E—FRER Within one year 8,729 9,773 7,750 8,138
EE_FZ2ERFN(BRERME)ER In the second to fifth year
inclusive 7,366 14,628 6,286 12,605
EERFZEER After five years — 543 — 512
16,095 24,944 14,036 21,255
w: BEHMEER Less: future finance charges (2,059) (3,689)
MEREZHE Present value of lease
obligations 14,036 21,255
B ARTZEARNERZFE Less: Amount due for
settlement within
12 months (7,750) (8,138)
BART_ERRERZHE Amount due for settlement
after 12 months 6,286 13,117

AEEKETEEEEAREHESRX
BHA - FHEHEHRAF BHE_TZT
ME+—A=+—BIFE  ERFH
BEFMEHRNB(ZZEZ=F :
11%) ° FRDRBENEAEE - EH
ENRAEEERTR - BXEHREA
HE KRB LEMZH -

The Group leases certain of its fixed assets under finance leases. The
average lease term is five years. For the year ended 31 December 2004,
the average effective borrowing rate was approximately 11% p.a.
(2003:11% p.a.). Interest rates are fixed at the contract date. All leases
are on a fixed repayment basis and no arrangements have been entered
into for contingent rental payments.
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=+=. RREE 33. Contingent Liabilities
EEE AATF

The Group The Company
“ZEMF —TT=F ZBEMF "ITT=F
BETT BT T BT BT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000

REER  ZAAANBRAIRME 2 RITR At the balance sheet date,

g

NS

HERERMEL ZKRBE there were contingent
liabilities in respect of
guarantees for banks and

other loans provided to

NG — subsidiaries — — 6,856,869 4,782,500
— —[EHEAR — an associate — — 500,000 500,000
— — 7,356,869 5,282,500

34. Related Party Transactions
A On 3 December 2004, the Company entered into a conditional
acquisition agreement with CRH and its holding company, China

=1+Hm. BEXRS
B R-_ZZME+—F=H0 " AQF
HENEERESAREHRNE

RAR ([FEBRMHAR]) T —E
EEHFRERZE  UREBE
660,300,000 WEERB NIEER
RAA - RHEEBRARREE
BREERAR ([ZKBVIAGE ) A
2 E0100% e - BRARIWERE
% B AN A 7] Bd 3 & ¥ 1757,971,905
BRETRZAT « =KRBVI RRIER =
TENES— A =Hp Rl eEEEHRK
DAREREKE RENB AR ST
B ARG NERE  EREHE
TR % ZKBVIR R EK A T
BENEEREREAA :

() EHEXEBEREREELE
([FEEERER]) 035% &

(ii) #

juni]

FAR% 3R & 3k A R# 35,000,000
(# %8 & 1 /8 ® 32,900,000
54

==

)

BREMABRAR ([HR])®
11.5% % o

(iii

=

Resources Co., Limited (ZE B XA AR 2 a) (“CR Company”) for
the acquisition of its 100% equity interest in Aiming Investments
Limited, Wealth Choice Investments Limited and Surefaith
Investments Limited (collectively “BVI Companies”) for a total
consideration of HK$660,300,000 which would be satisfied by the
allotment and issue of 57,971,905 new shares in the Company. The
BVI Companies had entered into separate conditional acquisition
agreements on 3 December 2004 with the relevant member of the
CR Company and its subsidiaries, whereby they will, on completion
of such agreements, become the legal and beneficial owners of:

(i) the 35% equity interest in China Resources Vanguard Group
and China Resources Wan Jia Group (“the CR Vanguard
Business”);

(ii) a related shareholders’ loan of RMB35,000,000 (equivalent to

approximately HK$32,900,000); and

(iii) the 11.5% equity interest in &k 8 M A R 2 & (“Suguo
Supermarket Co., Ltd.”) (“Suguo”).
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HEXS (B

WHESIEEZ  ZEHEREXBEL
SEHE2EES  MERBHAEE
HES% HARI5%HBIYIE=FH
IHERBREENRES -

REDERAVEREE  LEFR
ERRTEEHEENTE LB
ARRGHEAZEE  UREHE
EEBRERNEBAR -

WHEERDHNEEREAN_-"ZZTH
FAREREHRPTEARAME
AEMR —ETRF= ALK - A
HARHGENR _ZZTRFE _F5x
B o

RZZFZTEWNFNA=ZH  x5E®H
%%ﬁ%%@i%ﬂﬁﬁﬁ%%ﬁ
M ERAR R EEEEERIE
MARAR 2RI ERINE
@g*ﬁ@%mymwﬁﬁv&w
PN EgRNEEE—ENEStRE
ByrRL HEBRKRGOAERA A
(TEEBRHRA]) WEEEENE
AREHEEFRAA ([EHE
I ER - BEEAEER -
RED B A ARE29,750,0007T (4
18 7 28,100,000 7T) & A R #
50,000,0007T (4748 & 747,200,000
EIT) °

BRIGBEBEARENBEFHRTRERF
MAT - KBEEZEBARINEN
FE (BRERE TITH BRZK
MBS RARBEBE)  RREFE
HREEERIETRENAGSHE -
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34. Related Party Transactions (continued)

After the acquisition, the CR Vanguard Business will wholly owned
by the Company and Suguo would be 85% owned by the Group
with the remaining 15% being owned by JT # & & T R 4 4 2 A
(Jiangsu Foodstuffs Co., Ltd.), an independent third party.

The consideration was arrived at after arm’s length negotiations and
had taken into account trading multiples of comparable companies
and transactions in the retail chain industry in Hong Kong and in
the Chinese Mainland, and the business prospects of the China
Resources Vanguard Business and the Suguo.

The acquisition was approved by shareholders in January 2005 and
the Ministry of Commerce of the People’s Republic of China in
March 2005. The transaction is expected to be completed in the
second quarter of 2005.

On 2 August 2004, = HB A ™ % (B M) AR 2 a8 (China
Resources Supermarket (Suzhou) Co., Ltd.) and L/%@/Fﬁ% RL &
FA T A BR A A “Shanghai CR Vanguard (Jiangwan) Supermarket
Co., Ltd.”, both being wholly-owned subsidiaries of the Group,
respectively entered into two contracts with = HEEB R A 7
“China Resources Construction Corp.” (“CRC"), an indirect wholly-
owned subsidiary of Z & iz {3 B fR 2 & “China Resources Co.,
Limited” as the contractor for the construction of: (i) a four-storey
multi-function building in Guangji Lu (&% ), Suzhou; and (i) a
four-storey community shopping mall in Yixian Lu G2l #),
Shanghai, for the respective consideration of RMB29,750,000
(equivalent to approximately HK$28,100,000) and RMB50,000,000
(equivalent to approximately HK$47,200,000).

The contracts were entered into pursuant to invitation for tenders
by the Group and CRC was chosen as the contractor for these
various projects after careful consideration of the respective tenders
submitted (including the bid prices, delivery schedules, technical
expertise, size and reputation).



=tHm. BEEXRSZ (H)
A TR ANEBEINGHEEEEAL

B %% ¥ %5 I 5= Notes to the Financial Statements

34. Related Party Transactions (continued)

C During the year, the Group also entered into transactions with

SNIATRS ¢ related parties as follows:
—gBmE -—TT=4
BT T AT T
2004 2003
HK$'000 HK$'000
m—EZERAREESRAFREER Sales of goods to a holding
MEBAREEEM (MER) company and fellow
subsidiaries (note a) 30,746 59,762
ERSTNGIES o= NG Eratia Provision for godown and
2R AR (P = ) storage services to fellow
subsidiaries (note a) 173 154
HEAREBZHBARBAER Purchases of goods from fellow
(B =2 ) subsidiaries (note a) 7.863 24,762
mERFEE B R R Operating lease payments and
EEMAORBREME B other charges paid to fellow
(Mg 5E2) subsidiaries (note b) 37,814 44,404
HEAREEZ —HHEAA Construction services provided
REZERE (EL) by a fellow subsidiary (note b) 2,466 45,716
BN —EERAGIREAREEZ Tank storage service fees
— MM E R A2 R R E payable to a holding company
(KisE2) and a fellow subsidiary (note b) 141,600 141,600
R —FEERARREAREEZ Storage facilities management
— 1 B /BB X ) 2 7 % bt B IR fees receivable from a holding
BH (ffzx2) company and a fellow
subsidiary (note b) 19,992 19,992
MEBAREE 2z —HHEA A Provision of dockyard operations
REMIBIRIERE (M) services to a fellow subsidiary
(note b) — 1,970
RIE R B IR 1 iRt B 12 o Transactions under godown
ETZRS management agreement and
facilities management
agreement
— m—AERAFRE QA — Receipts of services fee from
S E 2z — B A 7 HBE a holding company and
R & (FisE2) a fellow subsidiary
(note b) 223,990 104,300
— FA—EERAFREAF — Payment of monthly
SEz —HHE AR XA fee to a holding company
RE& (M 2) and a fellow subsidiary
(note b) 30,000 12,500

8l AR 2 A China Resources Enterprise, Limited Annual Report 20044 #



B 75 5% 25 B} 5 Notes to the Financial Statements

1 28 # M A% 4|2 A China Resources Enterprise, Limited Annual Report 2004 4






