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MAJOR EVENTS

MATERIAL LITIGATION AND
ARBITRATION

During the year, the Company was not engaged in any
material litigation or arbitration.

ACQUISITION AND DISPOSAL OF ASSETS
AND MERGERS OF THE COMPANY
DURING THE REPORTING PERIOD

During the year, the Company had no event concerning
acquisition and disposal of assets and mergers.

MATERIAL CONNECTED TRANSACTIONS
OF THE COMPANY DURING THE
REPORTING PERIOD

During the reporting period, the Company had no material
connected transactions.

DETAILS OF SALES AND PURCHASES
OF THE COMPANY WITH RELATED
PARTIES ARE AS FOLLLOWS:

EERME TERHY
Accumulated Accumulated
amount for amount for the
the year previous year
AR®RT ARBET
Rmb0’000 Rmb0°000
HE Sales
REHEWA (RRE) Income (rebate) from agency sales
— IRAEEHOAF — Beijing Yan Long Import and Export Company (164.70) 388.03
—BERLEALEERIEW — Xi’an Beiren Beifu Printing Machinery Operation
EHARAR and Sales Company Limited 38.06 1,262.99
— 1 A ED R — Hubei Beiren Printing Machinery Operation and
EHARAT Sales Company Limited 6,238.23 5,275,58
— EFRE ABBERIEW — Beijing Beiren Hengtong Printing Machinery
EHERATF Operation and Sales Company Limited 5,518.38 4,490.71
— BEJ ADRIBRE 8 — Liaoning Beiren Printing Machinery Operation
BERERAR and Sales Company Limited 3,503.05 1,547.98
15,133.02 12,965.29
SHE DRl B Uk A Sales of printing machines
— tAKEAT — Beiren Group Corporation 1,620.94 827.00
— tRERRERGERAT — Beijing Monigraf Automatic Systems Company Limited — 138.01
1,620.94 965.01
HEMBKA Sales of materials
— tAKEAT — Beiren Group 1.00 4.12
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FERME LERMY
Accumulated Accumulated
amount for amount for the
the year previous year
ARBET AEBET
Rmb0°000 Rmb0°000
Rig Purchase

BEMRLH Expenditure for the purchases of raw materials
—EREREELOAR — Beijing Yang Long Import and Export Company — 67.66
—LAKELF — Beiren Group Corporation 1,013.93 680.68
— B AKRFDNBEER — Beiren Tai He Printing and Casting Factory — 802.74
—ERERBEEREAAA — Beijing Bei Ying Printing and Casting Company Limited ~ 3,892.32 2,698.60
— Lt RERBEZABRAA — Beijing Monigraf Automatic Systems Company Limited 876.01 207.60
5,782.26 4,457.28

AEELMEARARDHEERRBE
m HERRBERAZREEER

mIBEREE

Prices of goods sold to the above connected companies are
made with reference to those of comparative goods in the
market.

B Y6 A B A 5 1 2R (V) AMOUNTS DUE TO OR FROM
CONNECTED PARTIES
Bl ARBER
Unit: Rmb0" 000
MR R E S RRAREARRMLES
Capital provided to the Company
Capital provided to connected parties by connected parties
BEpE e
]9 ] ) BER BE (RECER p £ ] 1
Charge on
Connected Incurred funds utilized Incurred
Connected parties relationship amount Balance received amount Balance
HELADRRBERERAT HERT 429.25 793.54
Hubei Beiren Printing Machinery Joint venture
Operation and Sale Company Limited
BREALEDRRHERERAT HERa -511.60 109.20
Xi'an Beiren Beifu Printing Machinery Joint venture
Operation and Sale Company Limited
BELALEDRRHEEERAT HEnT 1,139.43 1,541.40
Beijing Beiren Hengtong Printing Machinery Joint venture
Operation and Sale Company Limited
EREABEDREBEHLT HERT 780.72 804.92
Beijing Beiren Hengtong Printing Machinery Joint venture
Operation and Sale Company Limited
ETAREAR ERRR -2,543.95 521.30 -2,243.98 2,193.64
Beiren Group Corporation Controlling shareholder
LRARELOAR LEL N -370 -85.82 2.35
Beiren Yan Long Import and Export Company Subsidiary of shareholder
EREAXNDHEER BERFAT 286.41
Beijing Beiren Tai He Printing and Casting Factory  Controlling subsidiary
EREBEERRERALT HEna -17.65
Beijing Bei Ying Printing and Casting Joint venture
Company Limited
&5 -1,093.81 4,056.77 -2,329.80 2,195.99
Total
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The reasons for creditor’s rights and debts: Of the fund
provided to connected parties by Hubei Beiren Printing
Machinery Sales Limited, Xi’an Beiren Beifu Printing
Machinery Sales Limited, Liaoning Beiren Printing Machinery
Limited, Beijing Beiren Hengtong Printing Machinery Sales
Limited, Beiren Group Corporation, Beijing Yan Long Import
and Export Company and Beijing Beiren Hengtong Printing
Machinery Sales Limited, come from the selling of products
of the Company. Beijing Beiren Taihe Printing and Casting
Factory is a company formed for the purpose of providing
services and ancillary services for the Company. The
Rmb20,460,100 stated under the amount advanced to the
Company Beiren Group Corporation was the purchase price
payable by connected parties for the acquisition of Factory
No.4. There were no material connected transactions of the
Company during the reporting period.

Including: During the reporting period, the amount provided

by the Company to the controlling shareholders and its
subsidiary was RmbO with balance of Rmb0.

MATERIAL CONTRACTS AND THEIR
PERFORMANCE

Custody

During the year, the Company had no custody.
Contracting

During the year, the Company had no contracting.
Leases

During the year, the Company had no leases.
Guarantees

During the year, the Company had no guarantees.
Asset management on trust

During the year, the Company had no asset management
on trust.

Other material contracts

During the year, the Company had no other material
contracts.
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(Vi) PERFORMANCE OF PUBLICLY

DISCLOSED UNDERTAKINGS BY
SHAREHOLDERS HOLDING 5% OR
MORE OF THE COMPANY’S SHARES

Based on the demands of the Beijing Municipal Government,
the Company had to move from its premises at No. 44
Guangqu Road South, Chaoyang District, Beijing in
accordance with Beijing’s master plan. As Beiren Group
Corporation has used the plant and land development into
the Company as consideration for capital contribution into
the Company then, Beiren Group Corporation has therefore
undertaken to compensate the Company based on price
which is not lower than the net book value of the said property
and not lower than the audited expenses for land
development when the Company moved out from its
premises. As at 31 December 2004, the Company received
the compensation amounting to approximately
Rmb233,721,100.

(VII)APPOINTMENT AND REMOVAL OF

ACCOUNTING FIRM

The Company appointed Deloitte Touche Tohmatsu Certified
Public Accountants as its domestic auditor, and proposed
to pay the emolument for the firm’s annual audit amounting
to RMB250,000. As at 31 December 2004, the accounting
firm has provided audit services for the Company for 6 years.

The Company appointed Deloitte Touche Tohmatsu Certified
Public Accountants of Hong Kong as its international auditor,
and proposed to pay the emolument for the firm’s annual
audit amounting to RMB1,751,700. As at 31 December 2004,
the accounting firm has provided audit services for the
Company for 8 years.

u) A ~ EHHE - HFZ)E N (IX) THE PUNISHMENTS AND
& TSRV RECTIFICATION OF THE COMPANY, THE
BOARD OF DIRECTORS AND
DIRECTORS
HEHAQAT  AREEGREEY During the reporting period, neither the Company, the Board
AREHEFESNEE - THES of Directors of the Company nor the directors were subject
BRATIRBSRSZMNAMES - to checks by the CSRC or any administrative punishments,
nor had they been criticised in any way or publicly
reprimanded by the stock exchange.
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(1) fAeesk g (X) DEPOSITS
ARARFRPEFEMAIZERE QA The deposit of Rmb5 million was placed with China
ARM5008 T » #1E20045F12 831 Venturetech Investment Company, of which Rmb500,000
HEWEARKS0ET . FRHKEH was recovered as at 31 December 2004. The deposit of
BHRIBERASELARKS5008 T Rmb5 million placed with Ying Peng Cooperative Credit
KRIE - MIBEBFRET AREIS0E Union, Bai Yin, Gansu Province was not recovered. A total
TTARWKE - BEAEMEEFEZSF o of Rmb9.5 million of deposits have not been recovered as it
ZMBEFRER AR FEEN0.8%L is still in the process of liquidation by the relevant authorities.
b TEHERQATRNEREATE K These two deposits represent approximately 0.8% of the
ARICHZERTIRARK750E T Company’s net assets and will cause no material effect to
B KR o the Company’s operations. The Company has made a

provision for loss of Rmb7.5 million.

(+—) A i BEE515% » A4  (XI) THE 15% INCOME TAX RATE OF THE
R BBB R - COMPANY DOES NOT INCLUDE ANY
INSTANCES OF “FIRST PAYING TAXES,
THEN RECEIVING REBATES” FOR THE

COMPANY.
(+2) b & K F 0 (XIl) OTHER MAJOR EVENTS
WEMAR > AFEBHBRERTR During the reporting period, the Company’s additional issue
BIEER T —3REH of H Shares has not yet been completed and will continue in

the next reporting period.
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