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|.  Operations of the Company

The Company is principally engaged in the production
and distribution of beer products. The subsidiaries and
associated companies are principally engaged in the

production, sales and domestic trading of beer products.

Substantially all of the Group’s turnover and profit are
derived from the production and domestic trading of beer

products.

1. Company turnover and profit from principal
operating activities by geographical markets
(Prepared in accordance with PRC GAAP)

Unit: RMB’0000

B ARKETT

FTEEBMA TEERRE

Revenue generated from Profit from principal

HE Region principal operating activities operating activities
EEHME Qingdao 266,227 105,575
Hi R @ Shandong (Except Qingdao) 117,871 17,263
iR North China 218,198 47,136
ZhinE South China 280,039 84,833
Hoe Overseas 30,837 14,107
7 0 4 5 Intra-group set-offs (51,103) (1,361)
B3t Total 862,069 267,553
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2. FEERATNKEBRRES (E9 2. Operations and results of principal subsidiaries
BT ERIFE) (in accordance with PRC GAAP)

B ARBET

Unit: RMB’0000

Ep R ERIIE= N
INGIER Nature of Registered BERE F K
Company Name Business Capital Assets Net Profit
FEEEREZL A IR S 22,220 78,579 8,506
BREMERA FEREE
Tsingtao Brewery (Xi'an) Manufacturing and domestic
Company Limited trading of beer
RINTE S @A NEEE 5 2,000 54,422 7,368
EHLHEARLQA
Shenzhen Tsingtao Domestic trading
Brewery Sales of beer
Company Limited
RINE BB BAEEEEREE 3,000(&F%ET) 69,311 6,095
AEARALT
Shenzhen Tsingtao Beer Manufacturing and US$30 million
Asahi Company Limited trading of Beer

FEBERNABRAQA TSINGTAO BREWERY CO., LTD.
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3. Major suppliers and customers during the year

(1) The top five largest suppliers of the Company
during the year accounted for 23.15% of the

total purchases of the Company.

(2)  The top five largest customers of the Company
during the year accounted for 7.10% of the

total sales of the Company.

During the year, none of the Directors, Supervisors
and their associates or shareholders holding more
than 5% of the Company’s share capital had an
interest in any of the aforesaid suppliers or sellers

of the Company.

[1.  Profit Distribution

The Board of Directors proposed a final dividend of
RMBO0.15 per share for the year ended 31 December
2004, and the remaining unappropriated profit will be
transferred to the next financial year. The above proposal
is subject to approval by shareholders at the Company's

2004 Annual General Meeting.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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1. WMEMARRRRAEES - HILREH

IIl. Changes of Share Capital & Information

of Shareholders

1. As at the end of the reporting period, there had

HnEHR —TE=F+A :+—
ZEEWME=A=+—H8" XA
RMAA-BARIEITTE 15254137671,%71
254,137,671 BT E=H0ES - &
bt AARBRBCHEBEIRE HE) mE %
TREZIMAEBRES -

D
= 8 3
L!y

—EE=F+LA-H  XAFRMABRAF
BITH(E(E 28,0808 B LK% — S0 A 8%
BREFEK AR QB EITHI6,0008 IRHAR
Bty - BARER4.688TT -

R-BRAEEOT - been no change to the share capital of the Company
during the period. The structure of the share capital
is shown in the following table:

By - B Unit: ‘0000 share
it &

—. REWMRARS I Unlisted Shares

ERARMD Promoter Shares
Hep Including:
B X 5 A IR D State-owned Shares 39,982
BREABER® Domestic Legal 5,333
RETRBROEE Total of Unlisted Shares 45,315
- BEmRBRH ll. Listed Shares
AR LA (AR) RMB-denominated Ordinary Shares (A Share) 20,000
BN ETESNE B (HAR) Overseas Listed (H Share) 40,685
BELEmRARNDER Total of Listed Shares 60,685
= ke ll. Total Number of Shares 106,000
2. REBTHLETER 2. Issue of Shares and Listing
“EE-FPMPA—HB  ARAMAABRF On 1 April 2003, the Company issued Tranche | and
%17 7 {B18907,920,000/& T Y 55 — &85 Tranche Il Convertible Bonds in an aggregate of

HK$907,920,000 to A-B. On 21 October 2003 and
31 March 2004, the Company issued Tranche IlI
Convertible Bonds to A-B in amounts of
HK$254,137,671 and HK$254,137,671, thereby
concluding the issue of all convertible bonds under

the Strategic Investment Agreement.

On 2 July 2003, Tranche | Convertible Bonds in an
aggregate of HK$280,800,000, which the Company
issued to A-B, was converted to 60 million new H
Shares at HK$4.68 per share.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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3. BEER

(1

(2)

WMEBRDAIIRERE R53,304
BB RBAKRRES2,777F
HIZ A% B 523F

3. Shareholders

(1

At the end of the reporting period, the total
number of the shareholders of the Company
was 53,304, out of which 52,777 were holders
of listed A Shares and 523 were holders of

listed H Shares.

WMEBMRARF A +BREFRIS (2) Shareholdings of the top 10 shareholders of
a the Company at the end of the reporting period
By g Unit: share
FER
#; FRER
Increase/ ¥E
decrease Number of BRRMEE
BRRER during  shares held tk#l  Nature of
Name of shareholders the year at year-end  Percentage shareholders
(%)

BEMARBIEBEE 0 399,820,000 37.72 EBEKER

EREELET State
Qingdao State-owned Assets

Administration Office
BERREE(REBA)BRAT 485,000 294,466,380 27.78  HERER
HKSCC Nominees Limited H Share
A-B JADE HONGKONG HOLDING CO.,LTD 0 105,000,000 9.91 HI 7 i AR

H Share

FERAFEEERRAA 0 29,250,000 276 BEBEAR
China Orient Asset Management Corporation State-owned legal
HEREBRITEEMHT 0 19,080,000 1.8 EBEAR
Construction Bank of China, State-owned legal

Qingdao Branch
SHETRERESFREES 9,626,514 091 ARMAER
E Fund Stable Growth Fund A Share
BEARRERELFREES 6,769,007 0.64 ARmBER
Fortis Haitong Returns Growth Fund A Share
SERKRAFZERARAESREES 6,039,137 057 ARTAER
INVESCO Great Wall Neixu Fund A Share
EEESHBREERAAF 5,000,000 047 HBEAR
Qingdao Huaging Financial Service State-owned legal

Company Limited
MABANESRSFREES 4,890,900 046 ABRRER

Rongtong New Blue Chip Fund

A Share

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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FRER

Save as Qingdao State-owned Assets
Administration Office ("QSOAAQ") and A-B
who became parties acting in concert as a
result of the latter becoming a strategic
investor of the Company, the Company is not
aware of any other association among the top

10 shareholders or any concerted parties.

Shareholdings of the top 10 listed-shares
shareholders of the Company at the end of

the reporting period

B iR Unit: Shares
FREE
mERNOEE
Number of listed B E LR
[i% 58 % T4 shares held Class of
Name of shareholders at year-end shares held
BARREE (REBA)BRRA 294,466,380 H&
HKSCC Nominees Limited H share
A-B JADE HONGKONG HOLDING CO., LTD. 105,000,000 HAx
H share
SHETRERZILFAREES 9,626,514 AR%
E Fund Stable Growth Fund A share
BEBRREREFLFREALS 6,769,007 AR%
Fortis Haitong Returns Growth Fund A share
SIERKEAFTEERARABLEREES 6,039,137 AR
INVESCO Great Wall Neixu Fund A share

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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FREER
MBRE S E
Number of listed R iELE
IR EE(2H) shares held Class of
Full name of shareholders at year-end shares held
MBNESESFsREER 4,890,900 ARk
Rongtong New Blue Chip Fund A share
2EMRES ST NES 4,744,485 ARk
Social Security Fund 108 A share
SREFAREESR 4,420,860 ARk
Jing Fu Fund A share
REREFREES 3,978,658 ARk
Tonggian Fund A share
LERREEYRMTBER AR 3,722,000 AR
Shanghai Shenneng Biotechnology Co., Ltd. A share
BMBNESEESFRNEESCNBLE Both Rongtong New Blue Chip Fund and
FREESHNESEEARARS Tonggian Fund are managed by Rongtong Fund.
ESEEBRAA - RIS - & Save as aforesaid, the Company is not aware
RAAHMER TR RBRRKREZ of any other association or concerted parties
[ 2 & 17 75 fth B BS (R 3k — B AT among the top 10 shareholders of listed

A o shares.

FEBERNABRAQA TSINGTAO BREWERY CO., LTD.
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Substantial shareholders of H Shares

Save as disclosed below, the Directors of the
Company are not aware of any persons (other
than a Director or Supervisor or chief executive
his/her

associate(s)) who, as at 31 December 2004,

of the Company or respective
had an interest or short position in the shares
or underlying shares of the Company which

was recorded in the register to be kept under

= Section 336 of the Securities and Futures
Ordinance (“SFO").:—
B
BRERAE
s k3]
B/ e As a 2HHK
BRHBWEE percentage mE
Number of the As a
BmER of shares/ entire  percentage
£ HE Class BRaH idE underlying issued  of all issued
Name Nature of Shares Capacity Note shares capital H Shares
EEMHEZR HE Al ERlE 1 399,820,000 37.72% NER
QSOAAQ Long Position A Shares  Beneficial Al N/A
A Shares
HE HAR —HTH 1,2 353,219,178 33.32% 86.82%
Long Position  H Shares ATHER HR
Interests of H Shares
persons
acting
in concert
L HAR — W17 1,2 248,219,178 23.42% 61.01%
EMAZUE  HShares  ALTHEIER AEHR
TETA Interests of underlying
(SR ag persons H Shares
BES) acting in
Unlisted , concert
physically
settled
derivatives
(mandatory
convertible
bonds)

HEEHRD AR AT TSINGTAO BREWERY CO.,

LTD.
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B
BRERK
= LizFa)
B4/ 1HE As a 28HR
BRAKHE percentage msE
Number of the As a
& 15 & 5 of shares/ entire  percentage
&8 Mg Class BR 565 i3 underlying issued  of all issued
Name Nature of Shares Capacity Note shares capital H Shares
ZgH - A Hi& EEER 1,2 353,219,178 33.32% 86.82%
N Long Position  H Shares  Corporate HEx
Anheuser-Busch H Shares
Companies, Inc.
FEM - Hi& EEER 1,2 248,219,178 23.42% 61.01%
EWRZUWH  HShares Corporate HEBHR
fTETA underlying
(GawltmeE H Shares
BES)
Unlisted ,
physically
settled
derivatives
(mandatory
convertible
bond)
HE ARk —¥7® 1 399,820,000 37.72% T~ E R
Long Position A Shares AT M ARk N/A
Interests of A Shares
persons
acting in
concert
The Capital 5} HE RELE 3 41,220,000 3.89% 10.13%
Group Long Position ~ H Shares  Investment HR
Companies, Inc. Manager H Shares
Governmentof {8 H& REFE TER 36,658,000 3.46% 9.01%
Singapore Long Position ~ H Shares  Investment N/A HiR
Investment Manager H Shares
Corporation
Pte Ltd
Franklin e H& EEER 4 24,238,000 2.29% 5.96%
Resources, Long Position ~ H Shares  Corporate Hi%
Inc. H Shares
Templeton 5} HE FE R 5 23,388,000 2.21% 5.75%
International, ~ Long Position ~ H Shares  Corporate Hi
Inc. H Shares

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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(1) SEMEAZRENARRMDIABIELT
MBHBEARMARK - IEZEABRARR
—EE - fﬁ—f—ﬂ + ElERungKnﬁﬁi’j
E FHEREEEA)IBETEI17IEA
%EE’JT’%E;% Eit - BEZHEAHABR
AFBEMHR EABHRE B S
ARBFE R EBEREZ R ENARZ AR

a3
m °

2) R ABABRAIZAEHRDN
353 219178H§HH§%%7‘7U BE2EM
AREEE R-ZTEENFE+=_F=+

—El ﬁ¢248219178|}ﬁ%%*&”"
HESHSREROABHE  ZEEHE
RZEBEZRFWMA+—8 (B i 8% 51
Mz %) Bk 248,219,178 HA% + 1
it ABREIRNE R =M MESER
Z% B [E LA E A #9105,000,0008%

HAZ - 455 353,219, 178k HE - M &
C%391 575 342 HR IR (Z FER R ) BE
BIRAZAA -

(3) #18 A The Capital Group Companies,
Inc. F B #zH41,220,00008 HA% 2 A %
BEENSNEREXERAN AR
A o

(4)  #%8 A fFranklin Resources, Inc. B #
24,238,000l HIE R D RIBEREEE
BENRRFHE -

(5)  #+& AmTempleton Intemational Inc.Z
B #E#123,388,000f HIk R BB E =&
BERRBIMEE °

6) ARBFEWRBIAMNWEERS B
%lﬁ%%x%ﬁﬁ%ﬂiﬁ
(www.hkex.com.hk) BB [ E# R 8
21 ©

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

QSOAAOQO was interested in the above 399,820,000
A Shares which were unlisted state-owned shares.
Pursuant to an undertaking agreement between
QSOAAO and A-B dated 21 October 2002, which
constitutes a section 317 agreement under the SFO,
QSOAAQO was deemed to be interested in the H
Shares and the relevant underlying H Shares in
which A-B was interested, and A-B was deemed to
be interested in the A Shares in which QSOAAQO
was interested.

The 353,219,178 H Shares which were deemed to
be interested by A-B were held by its wholly-owned
subsidiaries. Of which, 248,219,178 shares were
those underlying H Shares to be converted from
Tranche Il Bonds and Tranche Il Bonds. The bonds
were converted into 248,219,178 H Shares on 11
April 2000 subsequent to the period to which the
above table relates. Accordingly, together with
105,000,000 H Shares already held , A-B held a total
of 353,219,178 H Shares upon the conversion of
Tranche |l Bonds and Tranche Il Bonds. Of which,
91,675,342 H Shares were alloted and issued to a
voting trustee pursuant to the Voting Trust
Agreement.

The 41,220,000 H Shares which were deemed to
be interested by The Capital Group Companies, Inc.
were held by its wholly-owned company in the
capacity of investment manager.

The 24,238,000 H Shares which were deemed to
be interested by Franklin Resources, Inc. were held
by its wholly-owned companies.

The 23,388,000 H Shares which were deemed to
be interested by Templeton International, Inc. were
held by its wholly-owned company.

For the latest disclosure of interests filings for the
Company'’s substantial shareholders, please refer to
the “Disclosure of Interests” section on the Stock
Exchange’s web-site at www.hkex.com.hk.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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BE_ZTEMF+_A=+—H1L &2Q
AMEE EENSMAEEABYEER
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L EE EFE SREEAEM
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EXx ESTSREBAEBRRED

RRAREE EFE afEERABRAR
RAROARBRERARELS - BERS
HIR - BIRBEEFRB AR T MG 5,000
- BHEIEERHREARRE KRS 000
B BREREERERRARKMD,261
P& - BE{E ST A A R DRI 3,882%

REBREEFHARARG 1,000 - &
MR ERAARDFRG2,0008% o Eit
ABFEB ARG AARTRR - B Lt
ABRRIN  RATEBES - EENF
REBASBESAEARRBEMMBRND -

As at 31 December 2004, none of the Directors,
Supervisors or chief executive of the Company has
any interests and short positions in the H Shares,
underlying H Shares and debentures of the Company
or any associated corporation (within the meaning
of Part XV of the SFO) which was recorded on the
register required to be kept under Section 352 of
the SFO or otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed

Companies.

Pre-emptive rights

There are no provisions regarding pre-emptive rights
under the Articles of the Company.

Profiles of Directors, Supervisors,
Senior Management

Changes in Shareholdings of Directors,

Supervisors and Senior Management

There were no changes in shareholdings by
Directors, Supervisors and Senior Management in
the share capital of the Company during the
reporting period. As at the end of the reporting
period, Mr Liu Ying Di, Mr Huang Zu Jiang, Mr Sun
Ming Bo, Mr Fan Wei, Mr Zhang Xue Ju and Mr
Cao Xiang Dong were interested in 5,000, 8,000,
1,261, 3,882, 1,000 and 2,000 shares in the share
capital of the Company, respectively, all of which
were listed A Shares. Save as disclosed above, no
other Directors, Supervisors and Senior
Management of the Company were interested in

the Shares of the Company.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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2. FEHMBER
(1) HHRRESF - W EEMKEF
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FMASMNMES EERBADOMNU
RARMKEERSERBAEEHH
B RESRERABNFMNEE
SERBNKEEFMNIR - RIE
NEEEFEMEANPT AN T
RERIRFEFM -

I

>
bl

(2) BEESE EENaRERASC
ZTMFERMEFRI2BETAR
K (TEEIBEEREZTHZE
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BMEANET  2¥ZeNAIZ=E5S
REBAEFHFMEERCLIBTT

The Company has adopted the Model Code for
Securities Transactions by Directors as set out in
Appendix 10 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) as the code of conduct
for securities transactions by the Company's
Directors. Based on specific enquiry with the
Directors, all Directors confirmed that they had
complied with the required standard as set out in
the Mode Code, throughout the year ended 31
December 2004.

Annual remuneration

(1) Procedure and Basis for determining

remuneration

The remuneration of the Company’s Directors
and Supervisors should be determined in
accordance with the annual remuneration plan
and the service agreement for the Company'’s
Directors and Supervisors approved by the
Company's General Meeting and the operating
profit of the Company. The remuneration of
the Company’'s top managements should be
decided in accordance with the remuneration
plan approved by the Board, the Company's

operating profit and individual responsibilities.

(2) The 2004 annual remuneration of the
Company’'s Directors , Supervisors and top
managements amounted to RMB3.28 million
in aggregate (excluding allowances for external
Directors and Supervisors; the annual
remuneration of the three highest paid
Directors amounted to RMB720,000 in
aggregate, and the remuneration of the three
highest paid senior management staff

amounted to RMB640,000 in aggregate.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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(3) Allowances and other remuneration for

independent Directors

The 2004 annual allowance of the independent
Directors paid by the Company amounted to
50,000 (tax inclusive) per person. Travel
expenses incurred by independent Directors
in attending the board meetings and specific
committee meetings will be reimbursed by the

Company.

(4) Among the Company's paid Directors,
Supervisors and top management staff, 1
person was paid an annual salary of not more
than RMB100,000, 3 persons were paid an
annual salary ranging between RMB100,000
and RMB150,000; 4 persons were paid an
annual salary ranging between RMB150,000
and RMB200,000, and 9 persons were paid
an annual salary of more than RMB200,000.

3. On the 12th Meeting of the 4th Session Board of

Directors held on 29 April 2004, Mr. Zhang An Wen
was appointed as Vice President of the Company.
On 8 December 2004, Mr Wang Li Jun resigned as
Director of the Company as a result of changes in

his work engagements.

4. As at the end of the reporting period, the Company
(together with its subsidiaries) had 24,888 employees.

V. Rights of Directors and Supervisors to
acquire shares

Save as disclosed above, neither the Company nor any
of its subsidiaries participated in any arrangement during
any time of the year to enable the Directors and
Supervisors of the Company to benefit from the
acquisition of shares or debentures of the Company or

any other corporation.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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VI. Corporate Governance

The Company has established regulatory corporate
governance structure, perfected the management
mechanism characterised by check and balance among
the shareholders’ meeting , the Board, the Supervisory
Committee and top management, and set up relevant
procedure rules as well as working regulations to ensure
harmonised, regulatory operation. External Directors and
Supervisors accounted for over half of the composition
of the Board and the Supervisory Committee,
respectively, while independent Directors accounted for

over one third of the Board Members.

The Board of Directors deeply recognised the importance
of proper corporate governance for protection of
shareholders’ interest and enhancement of shareholders’
value and operates in strict compliance with relevant
supervision regulations of both domestic and abroad as
well as the Company’s Articles. The Board has set up
three special committees respectively as Strategy and
Investment Committee, Audit and Finance Committee and
Human Resource and Corporate Governance Committee,
all of which have their own working regulations so as to
ensure scientific and efficient decision of the Board. In
accordance with the Strategic Investment Agreement
between the Company and A-B, representatives of A-B
have joined the Board, the Supervisory Committee and
the special committees of the Board to improve corporate
governance and promote internationalised operations at

the Company.

HEEHRD AR AT TSINGTAO BREWERY CO., LTD.
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BUEESNMEESHWHLHERL 1. Independent Directors’ Attendance at Board
Meetings

REEZ2M

EEZERH
BUEEHSR Number of
Name of board meetings HedE Eaah
Independent held during Attendance Attendance
Director the year in person by proxy
#IRM Chu Zhen Gang 5 5 0
% Tan Li Ning 5 3 2
h/8 % Wu Hai Hua 5 5 0
&4 Pan Gui Rong 5 5 0

ARABLEEAERERBERATNE
B HETFAGRANZTREFENER
Z8gga  WIREMMCEMRAD A
BARERER  TETEBLEENE
Mo BT THRESREL  RET PP
RE)BIEM R »

B BUEEERHARR _TTNFE
MEIMER - BB BB NETT T B E
RABRTHILER  BRAFDNEMBEA
B B R M E B 5 B R EAR R B - BN
ERHERNEAEMBERZEEER(ET
RADZRERBRIE  ACHAREF

The Independent Directors of the Company attended
all meetings of the board and the special
committees during the year, in fulfilment of their
obligations to shareholders in general. They
exercised the rights of an Independent Director and
perform their duties in good faith and due diligence
to protect the lawful interests of minority
shareholders in accordance with the Listing Rules
and relevant laws and regulation of Hong Kong and

the Mainland.

In addition, the Independent Directors reviewed and
endorsed the Company’s external guarantees and
connected transactions for the year 2004, and
furnished an independent opinion to the effect that
the Company had adhered to rigid standards in

financial risk management and control. The Audit
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and Finance Committee, comprising Independent
Directors, performed its duties in accordance with
the Listing Rules and reviewed the Company’s
annual financial report and internal control system.
The Committee was of the view that the Company’s
internal control system was stringent and that the
financial report reflected the actual financial
conditions and profitability of the Company in an

objective and fair manner.

In accordance with Rule 3.13 of the Listing Rules,
the Company has received an annual confirmation
letter from each of its current Independent Directors
confirming their independence and the Company is
of the view that the Independent Directors are

independent persons.
VII. The General Meeting

The Company convened its 2003 Annual General Meeting
on 8 June 2004. Shareholders and proxies representing
877,351,844 shares or 82.77% of the Company’s total
share capital attended the Annual General Meeting, which
was in accordance with the Articles of the Company. The
meeting reviewed and approved 5 ordinary resolutions
in respect of The Work Report of the Company’s Board
of Directors for the year 2003, The Work Report of the
Company's Supervisory Committee for the year 2003,
The Company's Audited Financial Statements for the year
2003, The Company’'s Proposal for Profit Distribution
(including Dividend Payment) and the appointment of the
domestic auditors and the international auditors for the
year 2004 with the authorisation of the Board of Directors
to fix their remuneration. Special resolutions in respect
of the conditional general mandate for the issue of
additional H Shares and the amendment of the Articles

of Association were also reviewed and approved.
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Directors

On 8 January 2004, the Company convened the
10th meeting of the 4th session of the Board of
Directors. The Board to review and approve the 2003
Annual Working Report of the President, the Budget
Plan of 2004 and the construction of a new brewery

in Changsha, Hunan.

2 —EENF-_A+ttAEAHAENEEES On 17 February 2004, the Company convened an
BRhes FREERNIEIRSEERE= extraordinary meeting of the 4th session of the
REBRAFIREEZESEENENS SRR Board of Directors to review and approve the
(BEF) BRAGIEERBIEEEETNZH transfer of equity in Beijing Tsingtao Brewery Three
ESE Ring Company Limited and the capital enlargement

of and transfer of equity in Tsingtao Brewery
(Xiamen) Company Limited.

3 C—EZENMF-A_HEARFHNEEZEESH On 2 March 2004, the Company convened an
Nez BRibEERmERTESH—m extraordinary meeting of the 4th session of the
FRBBRTE=ZMBHE_HHH ] EIR Board of Directors to review and approve the issue
BEFNBERENMERNEERBRASERAF of the second sub-tranche of Tranche 11l Convertible

BENER o Bonds to A-B and the capital enlargement of
Tsingtao Brewery (Changsha) Company Limited.
4 —ZETFNFNA—HERFEFNEESEE On 1 April 2004, the Company convened the 11th

T—R&% - %a%@ﬂ@ﬂ:ﬁﬁiﬁﬁ
EHE (KE)  —ETZT=FEMNEIER
BE BEREEHAGAERSNTE
AR ETRREERRISRING RENZ

meeting of the 4th session of the Board of Directors
to review and approve the Company’s audited annual
report of 2003, the Company’s proposal of profit

distribution for 2003, plans to enhance system

£ BRI EFEEMNQADH I ERE efficiency at breweries, the acquisition of a 45%
FEE - AR EEREEEEEER D foreign partner equity in Tsingtao Brewery (Nanning)
ERAAIFER ° Company Limited, the acquisition of minority

shareholders’ interests in Tsingtao Brewery (Luzhou)
Company Limited and the additional investment in
Gansu Nongken Brewery Company Limited for a

controlling interest.
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On 29 April 2004, the Company convened the 12th
meeting of the 4th session of the Board of Directors
to review and approve the first quarterly report of
2004 (unaudited) of the Company and the
appointment of Mr Zhang An Wen as Vice President
of the Company.

On 25 May 2004, the Company convened an
extraordinary meeting of the 4th session of the
Board of Directors to review a resolution relating to
the verdict of the second trial of a case involving
Qingdao Yuan Yang Xiang He Industrial and Trading
Company's suing of the Company over a barter trade
contract dispute.

On 22 June 2004, the Company convened an
extraordinary meeting of the 4th session of the
Board of Directors to review and approve the active
utilisation of idle land assets of the former Tsingtao
Brewery No. 3 Company Limited.

On 7 July 2004, the Company convened an
extraordinary meeting of the 4th session of the
Board of Directors to review and approve the
extension of the term of the Company's foreign
currency loans.

On 11 August 2004, the Company convened the
13th meeting of the 4th session of the Board of
Directors to review and approve The Interim Results
of 2004 (unaudited) and its summary, the draft beer
line upgrade project of Tsingtao Brewery Shanghai
Songjiang Company Limited and the approval
procedures for entrusted loans.

On 28 September 2004, the Company convened an
extraordinary meeting of the 4th session of the
Board of Directors to review and approve the
acquisition of 90% equity interest in Tsingtao
Brewery (Zhangzhou) Company Limited, which
constituted a connected transaction.
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11 On 26 October 2004, the Company convened the
14th meeting of the 4th session of the Board of
Directors to review and approve the Company’s third
quarterly report of 2004 (unaudited).

12 On 28 October 2004, the Company convened an
extraordinary meeting of the 4th session of the
Board of Directors to review and approve the
increase of the amount of the Company's entrusted
loans.

IX. Use of Proceeds

During the reporting period, there was no outstanding
application of proceeds from the Company’'s A-Share
issue or proceeds raised in previous periods.

X. Code of Best Practice

The Board of Directors is of the opinion that the Company
has complied with the Code of Best Practice set out in
Appendix 14 to the Listing Rules for the year ended 31
December 2004. Moreover, the Directors of the Company
have not violated Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10
to the Listing Rules.

XI. Directors’ and Supervisors’ Interest in
Contracts and Service Contracts of
Directors

None of the Directors and Supervisors was materially
interested in any contracts entered into by the Company
or any of its subsidiaries during the year.

Service contracts have been entered into between the
Company and all appointed Directors and Supervisors.
None of the Directors and Supervisors has entered into
any service contracts with the Company which are not
terminable by the Company and its subsidiaries within
one year without payment of compensation (other than
statutory compensation).
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Xll. Purchase, sales and redemption of
shares

During the report period, the Company did not repurchase,
sell or redeem any of its listed shares. Neither of the
Company nor any of its subsidiaries had purchased or resold
any of the listed shares of the Company.

XII.Principal subsidiaries and associated
companies

The particulars of the Company's subsidiaries and
associated companies are set out in notes of
accompanying financial statements.

XIV. Fixed Assets

Details of movement in fixed assets during the year are
set out in notes of accompanying financial statements.

XV. Bank Loans

Details of bank loans as at 31 December 2004 are set
out in notes of accompanying financial statements.

XVI.Other Matters

The summary of 2004 annual report of the Company
was published on 12 April 2004 in “China Securities
Journal’ “Shanghai Securities Journal’, Hong Kong “Wen
Wei Po” (in Chinese) and “The Standard” (in English).
The annual report has been prepared in Chinese and
English, but in case of any discrepancy the Chinese
version shall prevail.

XVII. Auditors

The accompanying financial statements have been
audited by Messrs. PricewaterhouseCoopers Zhongtian
Certified Public Accountants Limited Company and
PricewaterhouseCoopers, who have been appointed as
domestic and international auditors of the Company,
respectively, for the reporting period.

On behalf of the Board

Li Gui Rong

Chairman

Qingdao, People’'s Republic of China
11 April 2005
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