Core Competitiveness

Comprehensive supply chain and
information system effectively ameliorated
logistics and distribution management and
streamlined internal business flow as well
as enhanced operational efficiency.

32

Annual Report 2004




et Holdings Co., Ltd

ark

Lianhua Superm



Profiles of Directors, Supervisors and Senior Management

Executive Directors

Wang Zong-nan

Mr. Wang Zong-nan, 50, a senior economist, is the chairman
of the Company and the president and executive director
of Shanghai Bailian. Mr. Wang is responsible for the overall
management of the Group’s operations and the formulation
of business strategies of the Group. Mr. Wang studied
education of politics at Shanghai Teachers’ University in
1985, and studied law at East China University of Politics
and Law in 1986. Mr. Wang attended a graduate program
in international economics at East China Normal University
in 1997. Mr. Wang previously worked in the Commercial
Committee of Huangpu District of Shanghai (/& =8
ERZE9), the People’s Government of Huangpu
District of Shanghai (L8 T &8 & A REUT) and Shanghai
D&F Commercial Society. Mr. Wang joined the Group in
January 1996. From 1996, he held the position of the
chairman of the Company. In 1997, he was appointed as a
director and the general manager of Shanghai Friendship
Group and in 2000, he was appointed as the chairman of
Shanghai Friendship Stock Company. From 1996 to 1997,
Mr. Wang received the Eminent Entrepreneur of Shanghai
(E/8MEEZER) award from the Shanghai Commercial
Enterprise Management Association for two consecutive
years. In 2002, Mr. Wang was also awarded the Outstanding
Performance Award in the PRC Retail Industry (2 B:E §4 %
2 H Ak 2%) by China Chainstore & Franchise Association,
and the Pioneer Entrepreneur Award in the PRC Commercial
Society (REIRZEAIZE B K) by China Commercial
Enterprise Management Association. In 2003, Mr. Wang
was awarded the Top Ten Persons for Mergers and
Acquisitions Award in China (F7 B 4K 688 A #159) by the

Global Mergers and Acquisitions Research Centre. He was

named as one of the Top Ten Influential Persons of the Retail
Industry in China (FEIZ &+ XEZE AY)) by the PRC Retail
Industry Fair in 2003. He was also named as one of the Top
Ten Managers Against Difficult Times (R 28 M - 4g 38
A)by “China Business Post”, “World Executives” and
“finance.sina.com” and one of the Top Ten Outstanding
Business Executive Leaders (| Bl {7 & B B EA) £ il %
<Bh) by the business sector of “Manager” in the PRC. In
2004, he was awarded the Mundell World Executive
Honorable Prize of 2003/2004 by the “World Executive

Magazine” and the World Executive website.

Liang Wei

Mr. Liang Wei, 54, a senior economist, is the general
manager of the Company. Mr. Liang is responsible for the
management of the Group’s operations. He graduated from
Heilongjiang Business School (B2 T E6T) in 1982 with
a Bachelor’s degree in business and economics. From 1982
to 1992, he worked in Shanghai Textile Company (/8%
#5h72 7)) as a section chief and was responsible for business
planning. From 1992 to 1994, he worked in United Trading
as a manager and was responsible for foreign trade business.
Mr. Liang joined the Group in November 1994. From 1994
to 1997, he was the deputy general manager of the
Company, and since 2000, he has been the general manager
of the Company. Mr. Liang has over 20 years' experience in
managing different aspects of commercial enterprises. Mr.
Liang was awarded with the title of “The Third Session of
National Commercial Excellent Venture Entrepreneur” by
the China Commercial Enterprise Management Association
in 2004, and the title of “2003 Top Ten Outstanding
Personnel in the National Commercial Service Industry” by

the China Commercial Association.
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Xu Ling-ling

Ms. Xu Ling-ling, 46, a certified public accountant, a
member of the International Institute of Certified Internal
Auditors and a senior accountant, is the chief financial
officer of the Company. She is responsible for the overall
financial management of the Group. Ms. Xu graduated from
Shanghai Lixin Accounting Institute (/837 {5 2527 in
1987 with a Bachelor’s degree in accounting. She graduated
from the graduate school of the Shanghai Academy of Social
Science in 2001, majoring in business administration. From
1975 to 1983, Ms. Xu was a supervisor in the second branch
of Shanghai Huangpu Tobacco and Wines Company Limited
(E/8EBEF AR, and from 1983 to 1996, she was
the head of the finance department of Shanghai
Wangbaohe Corporation Tongyuan Company (_E/& T 2= 1
N FERI% A 7)) . She joined the Company in June 1996
as a manager of the audit division and was promoted to
the chief financial officer in 1997, responsible for the
Group’s finance, auditing, statistics and investment. Ms.
Xu has more than 20 years' experience in the finance and

management of companies in the consumer industry.

Cai Lan-ying

Ms. Cai Lan-ying, 52, a senior economist, is a deputy general
manager of the Company and the chairman of Hangzhou
Lianhua Huashang Group Company Limited, fully
responsible for the overall management of the Company’s
operations in Zhejiang Province. Ms. Cai graduated from
Hangzhou Commerce Technical College (/1 5, T £2
) with a diploma in non-staple goods studies in 1969 and
studied economics at Central Party Correspondence School
(FRRER) . Ms. Cai has more than 30 years’ experience
in the retail industry. She was a founding member of
Hangzhou Huashang Group Co. Ltd. and assumed the post
of general manager. She was appointed as the chairman of
Hangzhou Lianhua Huashang Group Company Limited in
July 2002. Ms. Cai was awarded the “Zhejiang Outstanding
Entrepreneur” in 1990. She was also awarded “Outstanding
Operator with Prominent Contribution in Business and

Trading Enterprises for Hangzhou in 2004" in March 2005.

Lianhua Supermarket Holdings Co., Ltd
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Profiles of Directors, Supervisors and Senior Management

Non-Executive Directors

Lu Ming-fang

Mr. Lu Ming-fang, 48, a senior economist, is the deputy
chairman of the Company. Mr. Lu graduated from Fudan
University in 1996 with a Master’s degree in economics
majoring in enterprise management. He obtained a Master’s
degree in accounting from the Chinese University of Hong
Kong in 2004. Prior to joining the Group in April 1997, Mr.
Lu worked in Shanghai Medicine Material Company (/&

——

M #EH /A F)), Shanghai Municipal Medicines and Drugs
Administrative Bureau (/8 THE B E 2 F) , Wenhui Daily
Newspaper SCE#R4t), and Shanghai Wanguo Securities
Company (_=/8&BIFE % 2 7) (currently known as Shenyin
Wanguo Securities Company Limited). In July 1995, he
worked in Shanghai Industrial Investment (Holdings)
Company Limited in Hong Kong. Between 1995 and 2001,
he was the standing deputy general manager of the Board
of SIAMCL, managing director of Shanghai Industrial United
and assistant president and general manager of planning
and finance division of Shanghai Industrial Investment
(Holdings) Company Limited. From January 2002, he has
held the position of vice president of Shanghai Industrial
(Group) Company Limited and executive director and chief

executive officer of Shanghai Industrial Holdings Limited.

Tsunao Kijima

Mr. Tsunao Kijima, 57, graduated from Keio University (B
FEEXZ K2 in Japan in 1971 with a Bachelor's degree
majoring in economics. He joined Mitsubishi Corporation
in 1971 and has been working in the food products sector.
He is an executive officer of Mitsubishi Corporation and
the department head of the food products division, and
was appointed as the standing executive director of
Mitsubishi Corporation in April 2005. Mr. Kijima joined the
Group in April 1997, and he has over 30 years experience

in food industry.

Wong Tak Hung

Mr. Wong Tak Hung, 52, is the president of Wong Sun
Hing. From 1970 to 1978, Mr. Wong was the manager of
Sun Hing Textile Factory CGiT E1E 474435 48) , and from 1978
to 1990, Mr. Wong was the managing director of Wong
Sun Hing Limited Company (E¥T#ABR A F]) . Since 1990,
he has been the president of Wong Sun Hing Group. Mr.
Wong joined the Group in April 1997, and he has over 30

years of business experience.
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Zhu Jia-liu

Mr. Zhu Jia-liu, 59, a senior economist, is a director of
Shanghai Friendship Stock Company and general manager
of Supermarket Operation Department of Shanghai Bailian
(Group) Company Limited. Mr. Zhu completed a part-time
postgraduate programme at Shanghai University of Finance
& Economics (L/8BI#E K E8) in 1996, graduating with a
major in business and economics. Between 1962 and 1997,
Mr. Zhu worked in Huangpu Textile Company (5 & #4%;
fa2 7)), Commercial Committee of Huangpu District
Government (EERBFEH#Z 8E), New World Group
Holdings Limited G¥frt-54% % (£ [#)) 2 7)) and Shanghai
D&F Commercial Society. Mr. Zhu joined the Group in April
1997 and he was appointed general manager of
Supermarket Operation Department of Shanghai Bailian

(Group) Company Limited in 2003.

Shi Zu-qi

Mr. Shi Zu-qi, 29, graduated from Fudan University in 1997
with a Bachelor’s degree majoring in corporate management.
From July 1997 to March 1998, he worked in the asset
management department of SIAMCL. Since August 1998,
Mr. Shi has been the secretary for the board of directors of
Shanghai Industry United, and since June 2002, Mr. Shi has
been the assistant general manager of Shanghai Industrial

United. He joined the Group in December 2001.

Independent Non-executive Directors

Lee Kwok Ming, Don

Mr. Lee Kwok Ming, Don, aged 47, is a consultant to Tom
Group Ltd. (“Tom. com”), a company listed on the Main
Board of the Stock Exchange. Prior to this, Mr. Lee was the
chief financial officer and an executive director of Tom. com,
and was previously the chief financial officer of T Holdings
Limited, an incubator company for technology-related
projects, whose shareholders include Cheung Kong
(Holdings) Limited, Hutchison Whampoa Limited and
Cranwood Company Limited. Prior to joining T Holdings
Limited, he was the former chief financial officer, company
secretary and executive vice president of Guangdong Kelon
Electrical Holdings Company Ltd. He is a fellow of the Hong
Kong Society of Accountants, an associate of the Chartered
Institute of Management Accountants in the United
Kingdom, and an associate of the Institute of Certified
Management Accountants in Australia. He holds a Master
of Science degree in business administration from the
University of Bath. Mr. Lee has more than 21 years of financial
management experience and extensive experience in mergers
and acquisitions, as well as corporate finance. He joined the
Group in May 2003.

Lianhua Supermarket Holdings Co., Ltd
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Profiles of Directors, Supervisors and Senior Management

Zhang Huiming

Professor Zhang Hui-ming, 48, is the head of the enterprise
research institute at Fudan University and the vice chairman
of the Shanghai Economic Restructuring Research
Committee. Professor Zhang graduated from Fudan
University with a Bachelor’s degree in economics in 1982,
a master’s degree in economics in 1985, and a doctorate in
economics in 1995. He began teaching at Fudan University
in 1984 and he was promoted to the position of Professor
in 1996. Since 1997, he has been a lecturer for the doctorate
programme on enterprise theory and practice. Professor
Zhang has published six books and over 200 research papers
in various national magazines. He is an independent director
of Shanghai New Huangpu Property Company Limited (_&
BETEHEERMBRAF]). He joined the Group in
January 2003.

Xia Da-wei

Mr. Xia Da-wei, 52, is a supervisor for doctorate candidate,
President of Shanghai National Accounting Institute and
secretary-general of the executive secretary unit of APEC
Finance and Development Program. He is presently deputy
chief of China’s Association of Industrial Economics Research
and Development, vice president of China Accounting
Society, committee member of academic committee of
Industrial Economics Research Association, part-time
researcher of China Center for Economic Studies of School
of Economics of Fudan University, part-time professor of
School of Management of Fudan University, principal
member of Shanghai Industrial Economics Research
Committee and member of Research Council for Listed
Companies of Shanghai Stock Exchange Committee. He

joined the Group in September 2004.

Supervisors

Wang Long-sheng

Mr. Wang Long-sheng, 52, a senior economist, graduated
from Shanghai East China Normal University in 1998 in
decision-making management. Between 1986 and 2001,
Mr. Wang worked in the senior management of Shanghai
Friendship Antique & Curio Store (&R EITANE),
Shanghai Honggiao Friendship Shopping Centre, Shanghai
Friendship Overseas Chinese Joint Stock Company Limited,
China Tour Souvenir Head Company, Shanghai Friendship
Group Decoration Company (/8 & FE & [# 55 40E) and
Homemart Decoration Materials Company Limited. Mr.
Wang was appointed as a standing deputy general manager
of Shanghai Friendship Stock Company in February 2001.
Mr. Wang was then appointed as a director of Shanghai
Joint Stock Company and Securities Research Society (_E /&
A& 15 Fll E2FE A 78 &) in March 2001. He joined the Group
in December 2001.

Zhang Zeng-yong

Mr. Zhang Zeng-yong, 55, is a deputy secretary of the party
committee and the chairman of the labour union of the
Company. Mr. Zhang graduated from China Labour College
in 1984, where he majored in labour movement foundation
studies. He also graduated from the Graduate School of
the Shanghai Academy of Social Sciences with a Master’s
degree in business administration. Mr. Zhang has been vice
president of the labour union of the previous Commerce
Second Department of Shanghai Municipal from 1979 to
1992, and then the president of the labour union of
Shanghai D&F Commercial Society from 1992 to 1997.
Since November 1997, Mr. Zhang has been serving as a

deputy secretary of the party committee of the Company.
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Shen Bo

Mr. Shen Bo, 32, a registered public accountant in the PRC,
graduated from Shanghai Construction Material College
majoring in Accounting in July 1996, and obtained a
Bachelor degree. From July1996 to May 2000, he was the
deputy manager of the Financial department of Shanghai
Jinling Company Limited ( E/8 & RN BRAF]), and was
the financial controller of Shanghai Jinling Taike Information
Technology Development Company Limited (/8 & 27
= ERHZER AR AMR A F) from June 2000 to December
2000. He was appointed as the deputy financial controller
of Shanghai Enterprise United Group Limited (_E /&2 38
AEERMAR AR In May 2001, and joined the
Company in May 2004.

Joint Company Secretaries

Wang Jian

Mr. Wang Jian, 37, is a joint company secretary of the
Company. Mr. Wang graduated from Shanghai University
in 1989 with a Bachelor’s degree in laws and was awarded
the Enterprise Legal Adviser Practice Certificate of the PRC
(ZEIEEREBERMBEFEE) by the State Economic and
Trade Commission of the PRC ({2 A R HANE B K465
Z5Z8%). Mr. Wang has extensive experience in
commercial trading and in the retail industry. Mr. Wang
joined the Company in October 1996 as a store manager
and was appointed as the in-house legal counsel of the
Company in October 1998. In December 2001, Mr. Wang
was further appointed as the company secretary of the

Company.

Stephen Mok

Mr. Stephen Mok, 40, is the joint secretary of the Company
and a partner of the China Corporate Group of Simmons &
Simmons. He was admitted to practise as a solicitor in New
South Wales, Australia in 1989, and in England and Wales
and Hong Kong in 1992. Mr. Mok specialises in general
commercial and corporate transactions, including advising
enterprises and financial institutions in relation to listings
on the Stock Exchange, merger and acquisition, corporate
restructuring, joint ventures, and advising on legal
compliance with Hong Kong securities matters. Mr. Mok is
also an independent non-executive director of Shandong
Xinhua Pharmaceutical Co., Ltd. and the company secretary

of Chengdu Putian Telecommunications Cable Co., Ltd.

Senior Management

Cai Li-ren

Mr. Cai Li-ren, 56, a senior economist, is a deputy general
manager of the Company and also general manager of
Lianhua Quik. He is responsible for the operation and
management of the Group’s convenience store business.
Mr. Cai graduated from Shanghai Teachers’ University Night
Division (/S EM# KX E % K E)in 1987, with a Bachelor's
degree majoring in mathematics management. Mr. Cai has
over 31 years’ experience in the retail industry. He joined
the Company in 1992 as a retail outlet development
manager. He has been the general manager of Lianhua
Quik since 2002.

Lianhua Supermarket Holdings Co., Ltd
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Profiles of Directors, Supervisors and Senior Management

Fang Jin-ping

Ms. Fang Jin-ping, 48, is a deputy general manager and
the division chief of the asset management division of the
Company. She is responsible for the Group’s asset
management. Ms. Fang graduated from Shanghai Television
University (E)/8EHRAZ2)in 1990, with adegreein
corporate management. She also studied at the Graduate
School of Shanghai Academy of Social Sciences majoring
in business administration. Ms. Fang has over 21 years’
experience in commercial trading and retail industry. Ms.
Fang joined the Group in 1992 and was promoted as the
assistant to the general manager of the sales planning
division of the Group in 1996. She was later promoted to a
deputy general manager of the Group in 1997, and was
responsible for the merchandise management division and
live and fresh produce management division. From 1998
to March 2003, Ms. Fang was responsible for the operation
and management of the Group’s supermarket business. In
March 2003, Ms. Fang was appointed the chief of the asset
management division of the Company. Ms. Fang has been
accredited as Quality Officer of Shanghai (/8T E £12x)
in 1997 and Labour Model of Shanghai (/& 4 B2 #6)
in 1997.

Jin Guang-wei

Mr. Jin Guang-wei, 50, a senior economist, is a deputy
general manager of the Company. Mr. Jin has extensive
experience in the retail industry. He is responsible for the
merchandise management division and the management
of live and fresh produce. Mr. Jin graduated from the
Graduate School of East China Normal University in 1997,
where he majored in international corporate management.
He joined the Group in 1998 as a division chief of the live
and fresh produce management division of the Group. He
was then promoted to a deputy general manager of the

Company in 2000.

Shi Wei

Mr. Shi Wei, 50, is a deputy general manager of the
Company and the division chief of the franchise
management division of the Group. He is responsible for
the management of the Group’s franchise stores operations.
Mr. Shi graduated from Shanghai Second Polytechnic
University in 1993, with a Bachelor’s degree majoring in
management engineering trading specialisation studies. Mr.
Shi has over 1 years' experience in commercial trading.
Between 1996 and 1999, he worked for Shanghai
Friendship Group as a deputy supervisor of the general
manager’s office and later as a deputy head of personnel
department and the supervisor of information technology
centre. Mr. Shi joined the Company in 1999, as an assistant
to the general manager. He was later appointed as a deputy
general manager of the Company and as a division chief of

the franchise management division in 2001.

Zhang Lin-lin

Ms. Zhang Lin-lin, 35, is a deputy general manager of the
Company and the general manager of Century Lianhua.
She is responsible for the operation and management of
the Group’s hypermarket business. Ms. Zhang graduated
from East China Normal University in 1993 with a Bachelor’s
degree in French Literature. Ms. Zhang has extensive
experience in the retail industry. Between 1994 and 2001,
she worked in Carrefour’s Shanghai Office as an assistant,
and as an assistant to the general manager and
development manager of Shanghai Carhua and Carrefour
Eastern China Division. She also worked in Carrefour (China)
Consultancy Company Limited (5R44@ (P BD) 7570 B R A
7)) as a development manager during such period. She
joined the Group in 2001 and was as a deputy general

manager of the Company.
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Dao Shu-rong

Mr. Dao Shu-rong, 50, a senior economist, is the chief of
the human resources management of the Company. He is
responsible for the management of the Group’s human
resources. He graduated from the Shanghai Television
University (/8 ERAKE)in 1986, majoring in corporate
management and from the Graduate School of Shanghai
Academy of Social Sciences in 2001, where he majored in
business administration. Mr. Dao has more than 29 years’
experience in business and human resources administration.
In 1996, he worked as the deputy manager of the human
resources division of (AZMNEERG#E) . Mr. Dao joined the
Company in 1997 and was later promoted to an assistant
to the general manager in 1999. He was appointed as the
division chief of the human resources division of the

Company in 2001.

Jiang Xiao-fei

Mr. Jiang Xiao-fei, 34, is the deputy general manager of
the Company. He is responsible for the development of the
retail outlets of the Group. Mr. Jiang graduated from
Shanghai University of Finance & Economics with a
Bachelor’s degree in corporate management in 1993 and
with a Master’'s degree in international corporate
management in 1996. Between 1996 and 2001, Mr. Jiang
worked as the assistant to the chief of the investment
division, the supervisor assistant to the General Manager
Office of Shanghai Friendship Group and a development
manager of Carrefour Eastern China Division. Mr. Jiang
joined the Company in 2001 and was appointed as the
assistant to the general manager of the Company. Mr. Jiang
was appointed as the deputy general manager of the

Company in 2003.

Chen Shuang

Ms. Chen Shuang, 36, is the chief of information technology
of the Company. She is responsible for the management of
the Group’s information system. Ms. Chen graduated from
Tsinghua University in 1991 with a Bachelor’s degree,
double-majoring in automation control and public economic
management. Between 1991 and 2001, Ms. Chen worked
in Legend Integrated Systems Limited (B 18 £ B £k R 4t
BBRZ2 7)) as an engineer and business representative, in
IBM China Company Limited (IBMA B2 &]) as a manager
of the merchandise sales department in the PRC, and in
Beijing Network Commerce World Technology Company
Limited Gt R AR tE R HEFR 2 7)) as a vice president.
She joined the Company in 2001 and was appointed as
the chief of the information technology division of the

Company.

Liu Fu-sheng

Liu Fu-sheng, 50, an economist, is an assistant to the general
manager, the chief of the fresh produce management
division and the chief of the logistics distribution
management division. He is responsible for fresh produce
operation and logistics. Mr. Liu jointed the Group in 1991.
He was the deputy manager of the first supermarket of the
Company. He was appointed as the general manager of
Lianhua Yongchang Company in December 1998. From
September 2001 to August 2004, he was the chief of the
fresh produce management division of the Company. He
was appointed as an assistant to the general manager of

the Company in August 2004.
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