Shougang Concord Century Holdings Limited
_L|+ Consolidated Statement of Changes in Equity
O For the year ended 31 December 2004
Land use (Accumulated
Capital -~ Property rights PRC Josses)
Share Share Capitl ~ Goodwil ~redemption revaluation reveluation  Translation reserve  retained
apitdl ~ premium reserve feserve feserve feserve Teseve Teseve funds profits Total
BKS000  HKSOOD  RKSO00  HKSOOD  RKSOD0 HKSOO0 HCSOO  HKPOOD  HKS000  HKSO00 HKS00D
(Note 3] (Note & (Note o)
At 1 January 2003 18531 37,181 60,593 163 2 3% 13 2745 (o689 43489
(Defict) surplus on revaluaton - - - 2819) 409 - - - 17
Reteral (recognitio) of defered
far liabilty on revalution of
propertes - - - 19 (528) - - - (36)
Effctof change n ax ate - - - % 8 - - - 113
Net loss) gain not recognised n
ihe income statement - - - ) 3655 - - - 138
Profitfor the year - - - - - 66,092 66,09
Inerim dividend paid - - - - - (15,3 (15,238)
Reduction of share premium (Note ¢ - (1490%9) - - - 149099 -
lsue of hares 5,08 15,752 - - - - 100,800
Shae iste expenses - (426) - - - - (426)
Brercse of share options 3B (E - - - - 1,605
Transfer and reclassiication - - 2099 (20,995) 1,045 (1,05) -
At 31 December 2003 ang
1 anuary 2004 101,958 280804 81,588 163 6,991 (13643 2849 107,219 593810
Surplus on revaluztion - - - 308 9 - - - 1,159
Recogriton of defered tax iably
on rvaluation of propertis - - - (64) (119 - - - (183)
Net ain not recognised
i the income statement - - - R} 61 - - - 916
Release on disposalof subsdris - - - (82.041) 1,19 - - (80,845)
Release on dlsposal of nerest
in & jointly conrolled entty - - - 17,562 8212 812 17582
Profitfor the year - - - - - 148,114 148,114
Dividend paid - - - - - (d,700 (o700
lsue of shares arisng from iste
of s diidend 106 5057 - - - - - 5763
Repurchase of shares (550) - - - 50 - - (8257 8257
Brercse of share options 1% 1163 - - - - - 1,656
Transfer and reclassification - - (48.929) 1899 - 5,8% (5,8%) -
At 31 December 2004 102,607 287014 32659 311 103 304 1663 5135 26,174 2112690 642,157
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Land use (Accumulated
Capital -~ Property rights PRC losses)
Share Share Capitl ~ Goodwil redemption revaluation revluation  Translation reseve  retained
aptdl  premium Teseve reserve reserve feserve feserve feserve funds profits Total
HKSO00  HKS000  HKFOOD  HKSO00  HKSO00  HKFOOD  HKSOOO  HKSO KGO0 HKSOO0  HKS00
(Note ¢ (Note ¢ (Note b}

Attributable to:

The Company and subsidiaries 102,607 287,024 24003 (33,112) 1,013 304 1,663 3827 13012 186638 592979

Jointly controlled entity - - - - - - - 948 8448 1385 23,48
Associate - - 8656 - - - - 360 4714 12,200 25,930
At 31 December 2004 102,607 287,024 069 (3311 1,013 304 7,663 5,135 26174 212690 642,157
The Company and subsidiaries 101,958 280,804 72,932 - 463 - 6,991 3,821 5164 127463 599,596
Jointly contralled entities - - - - - - - (78 w004 (33079 (30849
Associates - - 8656 - - - - 360 3m 12,835 25123
At 31 December 2003 101958 280,804 81,588 - 463 - 6991 (13643 28490 107219 593870
Notes:

a. Goodwill included in capital reserve totalling HK$48,929,000 was reclassified to goodwill reserve. The

amount included negative goodwill arising from acquisition of subsidiaries amounting to HK$82,051,000,
positive goodwill arising from acquisition of subsidiaries, jointly controlled entities and associates
amounting to HK$3,942,000, HK$27,666,000 and HK$1,514,000 respectively. The capital reserve at
year end represented the benefit of acquiring a shareholder’s loan upon the acquisition of a subsidiary

in previous years and share of associate’s reserve.

b. Pursuant to the relevant laws and regulations for sino-foreign joint venture enterprises, a portion of the
profits of the Group’s subsidiaries, jointly controlled entities and associates established in the People’s
Republic of China (the “PRC") has been transferred to PRC reserve funds which are restricted as to their

use.

C. Pursuant to the order issued by the Court of First Instance of the Hong Kong Special Administrative
Region of the PRC, the share premium account of the Company has been reduced by the amount of
approximately HK$149,099,000 and the same amount of credit arising from such reduction has been

applied towards the elimination of the accumulated losses.



