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Dear TVH supporters,

Pro-active efforts to explore and ascertain the Group's business
development thrust started to show encouraging signs of fruition
in 2004 - a year that witnessed stable growth for TopAsia and
remarkable business development for Advanced Digital Technology
(ADT) and ChinaCast. After several years of restructuring, TVH
has successfully re-defined its strategic direction and re-engineered
the business platform for long-term prosperous growth. With
the right mix of market demand-led service offerings and support
from a dedicated team of professionals, TVH looks forward to

sustainable growth in the coming years.

Application of information technology in banking and financial
sectors has always been the mainstay of TVH business through
TopAsia for the provision of repair and maintenance services to
self-service banking facilities, and ADT for software development.
While this sector remains a significant growth driver, TVH also
acknowledges the need for business diversification to minimize
risk exposure to cyclical volatility and more importantly to develop

another dynamic revenue source.

After thorough research and feasibility studies, on-line education
for academic qualification and business training is the industry
where TVH has decided to focus on and invest in the future.
Acquiring Beijing Dongshi Shuangwei Education Technology

Company Limited is the first step in this direction.

As information technology evolves in the Mainland China, it is
inevitable that the industry will focus increasingly on value-added
tailor-made solutions, services and applications provided by market
savvy enterprises that fully understand customer demands and
are capable of delivering them. It is the people that support the
IT prowess today. At TVH, we have the best people with the best

practices.
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According to official statistics from Mainland China, the number
of online users will grow 28% to reach 120 million in 2005, all
of whom are potential users of TVH's online education services.
The IT industry accounted for 7.2% of the Mainland’s 2004 GDP,
representing a contribution of RMB909 billion; of which RMB11.3
billion came from application service offerings, up almost 35%
from a year ago, indicating the magnitude of the growth

momentum.

OUTLOOK

2005 will be a year of active business development and expansion.
We believe TVH's new business platform has already taken shape
with TopAsia, ADT and ChinaCast as the pillars of growth. TopAsia
will continue to strengthen its ties with banks in the Mainland to
achieve a 10% growth target in new customers. ADT will focus
on integrated data network, banking solution and outsourcing
business for Japanese market, while ChinaCast is expected to
sign up 2-3 major customers in early 2005 which will further
bolster the segment’'s market presence and help grow the

enterprise market.

Thanks to the shrewd insight and dedicated pursuits of everyone
at TVH, the Group has re-engineered a viable business model for
sustainable growth after years of restructuring. The perseverance

is beginning to pay off, and we should continue to keep a close
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Hong Kong, 26 April 2005
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