Ty

CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 December 2004

H=E TNFEF+—_A=+—BLFE
2004 2003
—EENMEF —EET=F
Note HK$'000 HKS 000
B iF BEFT B FT
Cash flows from operating activities REXEBZRENE
Profit before taxation B A %= F 452,637 195,013
Adjustment for: JHEE
Share of results of associates BEmE QAT XA (89,253) (160,027)
Amortization of goodwiill [EESE 35 5,587 5,587
Release of negative goodwill BB L# (3,711) (3,711)
Repair and maintenance funds expensed HERREESIH 1,371 1,371
Depreciation e 5,668 5,287
Interest expense ME 30,987 46,565
Interest income FEWA (11,948) (10,841)
Gain on partial disposal of HEBLHITREE
interest in distressed assets T TS Bk &= (53,777) —
Gain on disposal of a subsidiary B M B A R e 41 (46,696) —
Gain on disposal of an associate o & B 2 A U A (182) —
Gain on disposal of investments HEREES WA
in securities — (4,475)
Unrealized holding loss (gain) on HMRERER 2
other investments FAEEE (k=) 1,545 (1,565)
(Gain)loss on disposal of property, EEWE  BER
plant and equipment B () B8 (629) 193
Loss on repurchase of convertible bonds EHE AT ES & 1B 632 —
Surplus on revaluation of HEMEEH R
leasehold properties (13,675) (852)
Gain on disposal of investment properties HEREME K= (3,785) —
Write off of interest and other receivables T8 )2 R E Ath B U AR TE — 269
Impairment loss recognized in respect of ERANEEEFLFREFEE
investment in securities — 2,070
Operating cash flows before movements EEESEHAZ
in working capital REEXEBHRERE 274,771 74,884
Decrease in inventories FER D 809 230
Increase in trade receivables JFE U B SR 38 0 (8,269) (4,755)
Decrease (increase) in deposits, Re - BARREAm
prepayments and other receivables FE M R A (38 hn) 122,485 (41,514)
Increase in restricted bank balances RITEEB IR AR50 (185,369) —
(Increase) decrease in investments in securities B & & % (1 hn) & 4 (48,167) 9,845
Increase in trade payables JE 1<% BR SR 48 A0 39,927 5,928
Decrease in accrued charges, EAER - ke R
rental deposits and other payables H b & A FOR (25,656) (3,312)
Increase in amount due to holding FER — IR 2 1E R A )
company of a shareholder FRIBHE N 18,537 —
Decrease in interest in distressed assets TREERD 58,518 —
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CONSOLIDATED CASH FLOW STATEMENT
For the year ended 31 December 2004

HE—TTME+-A=+—HIEE

2004 2003
—EENF —EBT=F
Notes HK$ 000 HKS 000
B iF BEFT B FoT
Cash generated from operations REXBEEZRS 247,586 41,306
Interest paid B AT FE (36,100) (36,900)
PRC Enterprise Income Tax paid ERNRBEEEMREH (6,913) (120)
Net cash generated from operating activities REXBELX RS FHE 204,573 4,286
Cash flows from investing activities BRETH RERE
Proceeds from partial disposal of HEMBLTREEER
interest in distressed assets FFr 15 38 25 214,497 —
Proceeds received on restructuring of EHEEE N ERER
shareholdings of an associate and recovery U [o] B & A &) — BT AR 3R
of loan and accrued interest receivable FT R B3 K e R 2
from a former shareholder of an associate Fr 1S 38 — 162,500
Disposal of a subsidiary HEME A F 41 84,247 —
Dividend received from an associate W Bt A |l AR B — 155,634
Proceeds on disposal of investment properties & & & ¥ ¥ Fr 15 38 34,376 —
Interest received B F A 11,948 23,605
Proceeds on disposal of property, LEWE  BER
plant and equipment RIS RIA 3,409 406
Decrease (increase) in pledged bank deposit AR 177 FOR L (g ) 1,100 (2,800)
Proceeds on disposal of an associate HE—HE AR MERE 421 =
Acquisition of distressed assets BATREE (803,600) —
Cost incurred in properties under development £ & 4 3 & 4 f9 K & (147,794) (3,348)
Investments in associates AR E (25,282) (420)
Purchase of property, plant and equipment BAME - BE MR (5,695) (8,051)
Advance of loan receivable BEEWRE R — (112,150)
Purchase of club/other debentures BACH HtESH — (550)
Net cash (used in) generated from KRETBM(BA)EELEZ
investing activities ReF8 (632,373) 214,826
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For the year ended 31 December 2004

ME-SEME+-A=t+-BLEE
2004 2003
—ETIEF —EBT=F
HK$'000 HKS 000
BEFT B FT
Cash flows from financing activities MEEBCRSRE
Net proceeds on issue of BITAMRERTGE
convertible notes RIBFFE 840,093 —
Net proceeds from issue of new shares BAITER TS RIRFRE 836,310 —
Bank loans raised RITEXME 593,458 1,277,570
Capital contribution made by B AR LERE 2
minority interests of a subsidiary BEXREE 6,729 964
Repayment of bank loans BEIRTER (615,169) (1,263,627)
Advances (to) from associates () BABEDERK (52,370) 137,387
Dividend paid AR E (61,689) (39,367)
Repayment of other loans BEEEMER (5,140) (210,500)
Consideration paid on repurchase ENEETRRES
of convertible bonds ZHKE (2,192) —
Payments made in respect of ER AR & D AR
borrowings of an associate — (163,350)
Net cash generated from (used in) BMEEBES (BH)
financing activities ZHREFE 1,540,030 (260,923)
Net increase (decrease) in cash and RekBEEE
cash equivalents 0 Ol d) F5 1,112,230 (41,811)
Cash and cash equivalents at FzReRkBEEE
the beginning of the year 258,500 300,311
Cash and cash equivalents at FRzE2RBEEE
the end of the year 1,370,730 258,500
Analysis of the balance of cash ReRREFEIN
and cash equivalents
Bank balances and cash Be RRITER 1,370,730 312,489
Bank overdraft RITEX — (53,989
1,370,730 258,500

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A



