NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

General

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong

Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and engaged in
property investment, securities trading and distressed assets
business. Details of the principal activities of the Company’s

subsidiaries and the Group’s associates are set out in note 47.

Potential Impact Arising from the
Recently Issued Accounting Standards

In 2004, the Hong Kong Institute of Certified Public Accountants
(the “HKICPA") issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (hereinafter collectively referred to as “new HKFRSs”)
which are effective for accounting periods beginning on or after
1 January 2005. The Group has not early adopted theses new
HKFRSs in the financial statements for the year ended 31 December
2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine whether
these new HKFRSs would have a significant impact on how its
results of operations and financial position are prepared and
presented. These new HKFRSs may result in changes in the future
as to how the results and financial position are prepared and

presented.
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For the year ended 31 December 2004

Significant Accounting Policies

The financial statements have been prepared under the historical
cost convention, as modified for the valuation of properties and
investments in securities. The financial statements have been
prepared in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted

are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31

December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal

respectively, as appropriate.

All significant intercompany transactions and balances within the

Group have been eliminated on consolidation.

Where a group enterprise transacts with an associate of the Group,
unrealised profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except where unrealised

losses provide evidence of an impairment of the asset transferred.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate

at the date of acquisition.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

3.

Significant Accounting Policies
(Continued)

Goodwill (Continued)

Goodwill arising on acquisition prior to 1 January 2001 continues
to be held in reserves and will be charged to income statement at
the time of disposal of the relevant subsidiary or associate, or at
such time as the goodwill is determined to be impaired. Goodwill
arising on acquisitions after 1 January 2001 is recognised as an
asset and amortised on a straight line basis over its useful economic

life of not more than 20 years.

On disposal of a subsidiary or an associate, the attributable amount
of unamortised goodwill or goodwill previously eliminated against
reserves is included in the determination of the profit or loss on

disposal.

Goodwill arising on acquisition of an associate is included within
the carrying amount of the associate. Goodwill arising on the
acquisition of subsidiaries is presented separately in the balance

sheet.

Negative goodwill

Negative goodwill represents the excess of the Group's interest in
the fair value of the identifiable assets and liabilities of a subsidiary
or an associate at the date of acquisition over the cost of

acquisition.

Negative goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be credited to income at
the time of disposal of the relevant subsidiary or associate. Negative
goodwill arising on acquisitions after 1 January 2001 is presented
as a deduction from assets and will be released to income based
on an analysis of the circumstances from which the balance

resulted.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

Significant Accounting Policies
(Continued)

Negative goodwill (Continued)

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a straight
line basis over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income

immediately.

On disposal of a subsidiary or an associate, the attributable amount
of unamortised negative goodwill or negative goodwill previously
credited to reserves is included in the determination of the profit

or loss on disposal.

Negative goodwill arising on the acquisition of an associate is
deducted from the carrying value of that associate. Negative
goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet as a deduction from assets.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Income from investments in subsidiaries is accounted for when
the Company’s right to receive the dividend payment has been
established.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

3.

Significant Accounting Policies
(Continued)

Interests in associates

The results and net assets of associates are incorporated in the
consolidated financial statements using the equity method of
accounting. The carrying amount of such investments is reduced
to recognise any identified impairment loss in the value of

individual investments.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year. In
the Company’s balance sheet, investments in associates are stated

at cost less any identified impairment loss.

Investment properties

Investment properties are completed properties, which are held
for their investment potential, any rental income being negotiated
at arm’s length. Investment properties are stated at their open
market value based on a professional valuation at the balance

sheet date.

Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment properties
revaluation reserve unless the balance on this reserve is insufficient
to cover a deficit, in which case the excess of the deficit over the
balance on the investment properties revaluation reserve is charged
to the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income statement

to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the
investment properties revaluation reserve attributable to that

property is transferred to the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

Significant Accounting Policies
(Continued)

Investment properties (Continued)

No depreciation is provided in respect of investment properties,
which are held on leases with unexpired terms, including the

renewable period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less

accumulated depreciation and identified impairment loss.

Land and buildings are stated in the balance sheet at their revalued
amount, being the fair value and any identified impairment losses
at the date of revaluation less any subsequent accumulated
depreciation. Revaluations are performed with sufficient regularity
such that the carrying amount does not differ materially from that
which would be determined using fair values at the balance sheet

date.

Any surplus arising on revaluation of land and buildings is credited
to the asset revaluation reserve, except to the extent that it reverses
a revaluation deficit of the same asset previously recognised as an
expense, in which case this surplus is credited to the income
statement to the extent of the deficit previously charged. A
decrease in net carrying amount arising on revaluation of an
asset is charged to the income statement to the extent that it
exceeds the balance, if any, on the asset revaluation reserve
relating to a previous revaluation of that asset. On the subsequent
sale or retirement of a revalued asset, the attributable revaluation

surplus is transferred to accumulated profits.

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A

REWHE (F)

BB TT N5 A R ERE O F
HEREFRZHR) B +F
ZIREBREMEYTIREBINE -

ME - BERRE

W% - BB REREBEAANERG
ERBFITEARNMFEMES -

T RBFNREEHEERE
EREXRIE  EESENEL
WEEBFREGAHZRBERAR
RBEEEE 2 R FEERER
HERZZRFIE - EFETDRER
HENREZTNET K@
ETERENEEAHNERRFE
EETEEERAEARNER -

EHTHMREFRELEZEMAR
BT ABEEERFE  BHEZ
Fl—&ESLRRE —HEMGBME
MRS —RFAX - BIFELE
SN e B #R R AR E 50 5T AT IO BR
ZEREINARAREA - BE
& EE M E A 2 BRE EF 7R 2 B
DHEBENTERZEERBZ
BEEEMLHESER (WH) @ A
REBERERAR - K& HEHHK
BEEMEER  BEEGARS
BRI EAN -



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

3.

Significant Accounting Policies
(Continued)

Property, plant and equipment (Continued)

Depreciation is provided to write off the cost or valuation of

property, plant and equipment over their estimated useful lives,

using the straight line method on the following basis:

Leasehold land 50 years or over the unexpired lease
term, whichever is shorter

Leasehold buildings 25 years or over the unexpired lease

term, whichever is shorter

Leasehold improvements 3 years
Furniture and fixtures 10 years
Office equipment 5 years
Motor vehicles 6-10 years

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the income

statement.

Properties under development

Properties under development are stated at cost less any identified
impairment losses. Cost comprises the cost of land under
development together with the direct costs including borrowing

costs attributable to the development of the properties.

Distressed assets

Distressed assets are stated at cost less any identified impairment
loss. The gain or loss arising on the disposal of all or part of the
distressed assets is determined as the difference between the sales
proceeds and the carrying amount of the assets and is recognised

in the income statement.

Investments in securities

Investments in securities are recognised on a trade-date basis and

are initially measured at cost.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

Significant Accounting Policies
(Continued)

Investments in securities (Continued)

Investments other than held-to-maturity debt securities are classified

as investment securities and other investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent reporting

dates at cost less any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in the income statement for the year.

Convertible bonds/notes

Convertible bonds/notes are separately disclosed and regarded as
liabilities unless conversion actually occurs. The finance cost,
including the premium payable upon the final redemption of the
convertible bonds/notes, is recognised in the income statement
SO as to produce a constant periodic rate of charge on the
remaining balances of the convertible bonds/notes for each

accounting period.

The direct costs incurred in connection with the issue of convertible
bonds/notes are deferred and amortised on a straight line basis
over the lives of the convertible bonds/notes from the date of
issue of the bonds/notes to their final redemption date. If any of
the convertible bonds/notes are purchased and cancelled,
redeemed or converted prior to the final redemption date, an
appropriate portion of any remaining unamortised costs will be

charged immediately to the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

3.

Significant Accounting Policies
(Continued)

Revenue recognition

Rental income under operating leases is recognised on a straight

line basis over the term of the leases.

Service income, commission income and other management fee

income is recognised when services are provided.

Property management fee income is recognised when

management service is rendered.

Dividends from investments are recognised when the rights to

receive the dividend payment have been established.

Income from the trading of securities is recognised upon the

exercise of a legally binding and irrevocable contract of sale.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.

Sale of properties is recognised upon execution of the sale

agreements.

When a property is sold in advance of completion, income is
recognised only when the property is completed and has passed
the inspection process. Deposits received form the purchasers
prior to this stage are recognised as customers’ deposits and

included in current liabilities.

Income from recoveries of interest in distressed assets in excess of
the carrying amount are recognised in the income statement, on

individual distressed assets basis.

Performance return is recognised when the right to receive the

performance return has been established.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

Significant Accounting Policies
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, are capitalised as part of the
cost of those assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or

sale.

All other borrowing costs are recognised as an expense in the

period in which they are incurred.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as
revaluation decrease under that Statement & Standard Accounting
Practise (“SSAP”) issued by the HKICPA.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment

loss is treated as a revaluation increase under that SSAP.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

3.

Significant Accounting Policies
(Continued)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes

income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries, except where
the Company is able to control the reversal of the temporary
difference and it is probable that the temporary difference will

not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all

or part of the asset to be recovered.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with

in equity.

Foreign currencies

Transactions in foreign currencies are translated at the exchange
rates ruling on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are re-translated at
the rates ruling on the balance sheet date. Gains and losses arising

on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates ruling on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the period. Exchange differences arising on

consolidation are dealt with in the exchange reserve.

Operating leases

Rentals payable under operating leases are charged to the income

statement on a straight-line basis over the period of the leases.

Retirement benefit costs

Payments to the state-managed retirement benefit schemes for
staff in the People’s Republic of China, excluding Hong Kong and
Macau (the “PRC") and the Mandatory Provident Fund Scheme for

staff in Hong Kong are charged as expense as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004
4. Turnover and Segment Information 4. EXBERTEEH
2004 2003
—ZEZONF —ET=F
HK$000 HKS000
FET FHET
Turnover is analyzed as follows: BEBEISMNMOT :
Income from recoveries of interest in BELOKTREE
distressed assets 2= A U A 126,851 —
Commission income and performance return of BEETREEME L
dealing in distressed assets e 5 B M A 119,761 —
Sales of properties MEEE 152,249 =
Proceeds from trading of securities BEEFHFMSRIE 125,670 354,562
Property management fee income MEBEBRA 82,149 72,881
Rental income H2 WA 75,004 84,513
Dividend income from listed securities AR EKA 3,539 299
685,223 512,255
(A) By business segments: (A) ZREBDE:

The Group is organized into five operating divisions:

distressed assets business, investments, sales of properties,

property leasing and property management. These

operating divisions are the basis on which the Group

reports its primary segment information.

AEE B R EEERFIAE
B TREEXRK K
EMERER - L FELEER
FIRAEEZRFEELRD
HER 2 ERE -
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(Continued)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

SESS

BHE_TZ

ME+—RAR=+—HIEFE

Turnover and Segment Information 4. EEHERDEER (7)
By business segments: (Continued) (A) ®REKI>E: (&)
An analysis of the Group’s turnover and results by (i) AEBEFEEIRSFE
business segments is as follow: G- W= R N i
B
Distressed
assets
business Sales of Property Property
TR Investments properties leasing management Consolidated
BEEH RE WEHE NXHEE  NEER &8
HKSO00  HKSO00  HKSO00  HKSOOO  HKSO00  HKS000
FET FAL FAL FAL FET FET
Year ended 31 December  EZ2004%
2004 12A31ALEE
Turnover EXE 246,612 129,209 152,249 75,004 82,149 685223
Result B3|
Segment result ABLE 228,056 (6,209 22,871 59,331 2313 306362
Interest income FEMA 11,948
Surplus on revaluation of BEMESH
leasehold properties At 13,675
Unallocated corporate RTARAT
expenses EA (38,269
Profit from operations meE 293,716
Finance costs B 5% A (30,987
Share of results of associates B {FH R AR £E 89,253
Gain on partial disposal of ~ WEHAFREE
interest in distressed assets EnfrEnha 53,777
Gain on disposal of HEHBAR
a subsidiary g 46,696
Gain on disposal of HEBENT
an associate g 182
Profit before taxation A& 452,637
Taxation WA 35,038
Profit before minority PEBR
interests ERARA 417,599
Minority interests LBRRER (12,624
Net profit for the year ERRNFE 404,975
Year ended 31 December HZ2003F
2003 12A31BLEE
Turnover EX8 — 354,861 - 84,513 72,881 512,255
Result 25
Segment result PHER — 40,977 — 69,317 2,597 112,891
Interest income FEKA 10,841
Unallocated corporate expenses & ¥ 2 B2 7 E (42,181]
Profit from operations LR A 81,551
Finance costs BHBEA 46,565
Share of results of associates ~ # (B & AR £ 160,027
Profit before taxation A& 195,013
Taxation e 8,687
Profit before minority interests > &1 1% 5% 1 & Al i 186,326
Minority interests DERFER 3,510
Net profit for the year FERREFFE 182,816
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

BE

=

TOE+-_A=+—HIFE

4. Turnover and Segment Information 4. EHEHERDTEER (&)
(Continued)
(A) By business segments: (Continued) (A REBLIE: (B
(ii)  Other information (i) H&EH
Distressed
assets Sales of ~ Property  Property
business Investments  properties leasing management  Corporate Consolidated
TREEEH RE  NEHE  NEHE  NREER t¥ &8
HKS 000 HKS 000 HKS000 HKS 000 HKS 000 HKS000 HKS 000
AT TAT TAT AT TAT Thr AT
Year ended 220045
31 December 2004 12A31ALEE
Capital additions BARE
— property, plant 0% HE
and equipment R = 892 3,571 1,100 132 5,695
— properties under -EENE
development — 147,794 — — — 147,794
— 148,686 3,571 1,100 132 153,489
Depreciation ik = 328 1,828 1,287 2,225 5,668
Amortisation of goodwil EEEH - - - 5,587 = 5,587
Release of negative qoodwill & % 2 # - - 3,711 - - 3,711
Unrealised holding losson £ ERERZRK
other investments REBR 1,545 - - - - 1,545
Gain on disposal of MERENE
investment properties EEfls - - 3,785 = = 3,785
Gain on disposal of property, {HENE « BER
plant and equipment REEEDNS — - — — 629 629
Amortisation of direct issue W RREFER
costs of convertible notes BEREH — — - - 196 196
Year ended HZ2003%
31 December 2003 2A3IBLEEE
Capital additions BRAE
— property, plant -0% KR
and equipment R = = 2,936 2,172 2,943 8,051
— investment properties -REANE — - 4,475 — = 4,475
— properties under -kEN%
development = = 10,132 = = 10,132
= = 17,543 2,172 2,943 22,658
Depreciation ik = = 578 1,061 3,648 5,287
Amortisation of goodwil HEEH — - - 5,587 = 5,587
Release of negative qoodwill & 2l # - - 3,711 - - 3,711
Unrealised holding gainon £ ERERZRK
other investments Raka 1,565 - - - - 1,565
Impairment loss recognised R EEHEHA
in respect of investments fHRERX
in securities 2,070 = = = = 2,070
Loss on disposal of property,  HEWNE  BER
plant and equipment FEEERNER - - = = 193 193
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

E_TTNFE+_A=+—HILEE

4. Turnover and Segment Information 4. EEHERDEER (&)
(Continued)
(A) By business segments: (Continued) (A REBLIE: (B
(iii)  An analysis of the Group’s balance sheet by principal fiii) AEBEEAEXR
activities is as follows: HBEELEETH
BT T
Distressed
assets Sales of Property Property
business Investments properties leasing management Consolidated
TREEXE RE NEHE  NEEE  NEEE Ga
HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$000 HKS000
TRT  FHr  TET  Thr  TER  Thr
As at 31 December 2004 #2004512A31R
Assets BE
Segment assets PEEE 769,731 60,000 161,711 2,132,312 20,853 3,144,607
Goodwil L - - - - 33,525 33,525
Negative goodwil BEE — — = (59,376 = (59,376
Interests in associates KENAER 1,256,601
Deferred tax assets ELHERE 18,500
Unallocated corporate assets ATARAREE 1,477,676
Consolidated total assets GREEE 5,871,533
Liabilities =4
Segment liabilities PRAR — 122,445) (34,033) (142,530 (63,879)  (262,887)
Amounts due to associates EABEARNE (457,639)
Amount due to holding ERN—AREH
company of a shareholder BRRATRE (18,537)
Taxation payable EAfie 4,960)
Deferred tax liabilities BEREAR 87,273
Unallocated corporate liabilities  ® 7R A &R (1,429,097
Consolidated total liabilities LoBaf (2,260,393
As at 31 December 2003 20035 12R318
Assets BE
Segment assets PREE - 13,365 — 2232726 12,859 2,258,950
Goodwil [k = = - — 39,112 39,112
Negative goodwil BEE — — — (63,087 = 63,087
Interests in associates BELAER 1,192,562
Deferred tax assets ELHERE 11,296
Unallocated corporate assets A FAEAAEE 405,766
Consolidated total assets GRBEE 3,844,599
Liabilities 8 1§
Segment liabilities AEAR — (49,102 — (159,043 (52,290)  (260,435)
Amounts due to associates EABEARNE (510,300
Taxation payable Efihe ;3,611
Deferred tax liabilities ELHBERE 35,203
Unallocated corporate liabilties & FAEAAEE (671,819]
Consolidated total liabilities GRBEE (1,481,368
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

IEFE

4. Turnover and Segment Information 4. EBEBERDSEER (&
(Continued)
(B) By geographical segments: (B) =it ig 5 58 :

(i) An analysis of the Group's turnover by geographical

location of customers is as follow:

(i) AEEEHETEIZR
=B M i B 2

SEIS AT
Turnover
EXER

2004 2003
—EETWEF —EET=F
HK$'000 HKS'000
FET FE T
The PRC H 432,465 153,966
Hong Kong BH 132,997 358,289
Macau ! 119,761 —
685,223 512,255
(ii)  An analysis of the carrying amount of segment assets (i) REEEH I E 2

analysed by geographical location in which the

DTHDOREEMHOITN

assets are located is as follow: D
Segment assets Capital additions
THREE BEXRE
2004 2003 2004 2003
—EENE —TT=-F ZFTMFE _—TT=F
HK$'000 HKS'000 HK$'000 HKS 000
FET FET FET FETT
Hong Kong B 2,192,853 772,761 2,555 2,942
The PRC a3 3,660,180 3,060,542 150,934 19,716
5,853,033 3,833,303 153,489 22,658
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

BHE_ZTTNF+_A=+—HIFE

5. Other Operating Income 5. HME&&E WKz
2004 2003
—EEWEF —EE=F
HK$000 HKS'000
FET FET
Other operating income includes Hi & haaiE
the following income: Tati A
Interest income F B A 11,948 10,841
Gain on disposal of investment properties HEREMERSRE 3,785 —
Release of negative goodwill EEEmE 3,711 3,711
Compensation income RN 3,484 =
Bad debts recovered e =) 52 AR 1,434 4,811
Commission income HelA 882 923
Gain on disposal of property, HEME - BE
plant and equipment PR e 629 —
Gain on disposal of investments HEREZSMAE
in securities (note 40) Wz (K1 aE40) — 4,475
Management fee income in respect of a W ER — TR A R [ ) 2
property redevelopment project in the PRC EFEEBHEMNERERA — 3,536
Unrealised holding gain on other investments ~ E 3% & KK #3815 8 k25 — 1,565
Dividend income from trading securities BEEIZIHMENREBA — 424
Others Hh 2,024 1,851
27,897 32,137
6. Other Operating Expenses 6. Hti&&E&EHMH
2004 2003
—E2EZNOF —ET=F
HK$000 HKS 000
FET FHET
Other operating expenses comprises: HithREBREE:
Amortisation of goodwill 2 (5,587) (5,587)
Unrealised holding loss on other investments HEMixBRERNITHERE (1,545) —
Compensation paid to a shareholder of XNAEE —BEAF 2
an associate of the Group —BREFER — (7,806)
Impairment loss recognised in respect of EHANKRERSFZ
investments in securities VEREREES — (2,070)
Write off of interest and other receivables 88 )2 R B b FE IR — (269)
Loss on disposal of property, EEWE BERXEESE
plant and equipment B &5 18 — (193)
Surplus on revaluation of leasehold properties T EYMEEH B % — 852
Others Hity — (111)
(7,132) (15,184)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

7.

Profit from Operations

TEEMFT-A=T—ALFE

E=p—

7. ®E=mA

2004 2003
—EENF —EF=F
HK$'000 HKS'000
FERT FHET
Profit from operations has been REBRE MR -
arrived at after charging:
Auditors’ remuneration % B B & 1,000 835
Depreciation e 5,668 5,287
Repair and maintenance fund expensed KEBERF
relating to the Group's investment ZIREMERE
properties in the PRC (note 24) REZH (Wit24) 1,371 1,371
Loss on repurchase of convertible bonds EEATRRESEE 632 —
Operating lease rentals in respect of T REFZEE
land and buildings HAHES 3,336 826
Staff cost including directors’ remuneration set 8 T & A 8K 10
out in note 10 and the retirement benefit FrREEME KRR
costs of HKS$ 1,669,000 (2003: HK$2,067,000)  #@FIFK A 1,669,0007% 7T
(2003% : 2,067,000 7T) 53,492 51,376
Realised losses on disposal of other investments H % & /2 &R E IR 8,204 —
And after crediting: WEFA
Rental income under operating leases, EEHOBESWANR
less outgoings of HK$2,549,000 & 2,549,000 7T
(2003:HKS2,324,000) (20034 : 2,324,000 7T) 72,455 82,189
Realised gains on disposal of other investments £ 1% & &) B & 3 Kk & — 39,412
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

rate of 5% (2003: 5%) per annum to expenditure on qualifying

assets.

Gain on Partial Disposal of Interest in
Distressed Assets

The amount represents a gain on disposal of 20% interest in
distressed assets to Citigroup Financial Products Inc. (“CFPI”),
pursuant to an agreement dated 10 December 2004 entered into
by both parties, at a consideration of an amount in US dollars
which was equivalent to approximately RMB227,600,000
(equivalent to approximately HK$214,497,000) (note 25).

- Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A

BE_ZZNF+_A=+—HLEFE
8. Finance Costs 8. HMKEHR
2004 2003
—EZTONF —TE=F
HKS$°'000 HKS 000
FET FET
Interest on bank borrowings ]RIT BT B2
— wholly repayable within five years —HERNBHER (32,294) (34,858)
— not wholly repayable within five years —ERFANBHEE (261) (289)
Interest on other loans wholly TFABHEEZ
repayable within five years H b B 3 2 (2,199) (12,834)
Interest on advance from an associate iR /NI 7 SN — (3,872)
Interest on provision in respect of REE@EEZEAF
borrowings of associate BEZHE — (1,480)
Interest on convertible bonds/notes AR ES S ZEME (1,346) (16)
Amortisation of direct issue costs of BRI MRERERE
convertible notes (note 35) BITBRA (Mit35) (196) —
Total borrowing costs BB RER (36,296) (53,349)
Less: Amount capitalized in properties B RIERYFEF
under development BERbz &8 5,309 6,784
(30,987) (46,565)
Borrowing costs capitalised during the year arose on the general RFERNERLZBEREIRE —
borrowing pool and are calculated by applying a capitalisation MEMEEES  BHESB|IIR

152 A 1 A B X R T 5%
(ZTT=7F : 500) ZANLEE
= o

HEMBSPTREERR
FEnkas
ZeEABRBERNR_ZTZTNF
TZATEEITNHEBELS
20%H) T~ R & & # % T Citigroup
Financial Products Inc. (“CFPI”)EA
EXXNOEEREBESBEARE
49 227,600,0007t (48 & %
214,500,000/ 7T) (&t 25) °
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

TEEMFT-A=T—ALFE

10. Directors’ Remuneration 10. EEM £
2004 2003
—EZONF ZTE=F
HK$000 HKS 000
FET FA&T
Directors’ fee: EEwe

Executive BITES 2,400 2,300
Independent non-executive FMITES 600 400
3,000 2,700

Other emoluments (executive directors): Hie FRITES) -
Salaries and other benefits e REMEF 3,462 2,501
Performance related incentive payments REBBM RS 1,800 2,900
Retirement benefit costs R ARAE TR A 36 24
5,298 5,425
8,298 8,125

The above directors’ remuneration includes the estimated monetary
value of a quarter provided rent-free during the year to one of
the executive directors. The estimated rental value of such
accommodation was approximately HKS$630,000 (2003:
HK$512,000).

The remuneration of the directors is within the following bands:

L EEME B REFARNRET —
EHOTEFENRHEBESNETE
BEE - ZEMNGESHEELS
630,000 T (ZEE =4
512,000 70) °

BEEENMENFTIIEHE :

Number of directors

BEEAHY
2004 2003
—EENEF —ET=F
HK$000 HKS$ 000
FHETT FAETT
Nil to HK$ 1,000,000 £ £ 1,000,000 7T 10 11
HK$1,500,001 to HK$2,000,000 1,500,001/ 7T E 2,000,000/ T 2 —
HK$2,500,001 to HK$3,000,000 2,500,001 7- £ 3,000,0007% 7T — 1
HK$3,000,001 to HK$3,500,000 3,000,001 L & 3,500,000/% 7T 1 1
13 13
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For the year ended 31 December 2004

b —

E_FENFEL_A=t+—BILFE

11. Employee’s Remuneration 11. EEBE
The five highest paid individuals of the Group included three AEBREESHFALTBEIS
(2003: two) directors, details of whose emoluments are set out in EE(ZZTZ=F: 28) BFE
note 10 above. The emoluments of the remaining two (2003: BB & S IFE N EXXMsE10 &
three) individuals are as follows: 2B (ZEZT=F: 38) ALTH
B < 20 T~
2004 2003
—EETNWNEF —ERE=F
HK$000 HKS 000
FET FHE T
Salaries and other benefits e R HME R 3,906 2,287
Performance related incentive payments REBRHBE2BS 6,600 3,200
Retirement benefit costs RKAE FI K AR 24 36
10,530 5,523
Their emoluments are within the following bands: HEeNTFTroRE2EE AN
T
Number of employees
EEAH

2004 2003
—EZOF ZET=F
HK$ 1,000,001 to HKS 1,500,000 1,000,001 7T £ 1,500,000/ 7T — 2
HKS$2,000,001 to HKS$2,500,000 2,000,001 7 £ 2,500,000 7T 1 —
HK$2,500,001 to HK$3,000,000 2,500,001 7T £ 3,000,000/ 7T — 1
HK$8,000,001 to HK$8,500,000 8,000,001 7T & 8,500,000 7T 1 —
2 3
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

12. Taxation

TOE+-_A=+—HIFE

12. B\

2004 2003
“ETNEF —TT=F
HKS$°'000 HKS 000
FET FET
Current tax: B HA R 18 -
Company and subsidiaries NN N NG
Hong Kong Profits Tax EENEH
— current year —EFE — (2,018)
— overprovision in prior year — Rl F BRI B 53 —
PRC Enterprises Income Tax PEIRERET (8,315) (1,341)
(8,262) (3,359
Deferred taxation [note 39) EIERIE (M7£39):
Companies and subsidiaries KA T RHEA A
Current year EFE (26,519) (534)
Attributable to changes in tax rate Ef = B — 1,039
(26,519) 505
Taxation attributable to the Company ZAN/NEST N N
and its subsidiaries Fr I8 718 (34,781) (2,854)
Share of taxation attributable to associates by N N R (T (257) (5,833)
(35,038) (8,687

Hong Kong Profits Tax is calculated at 17.5% of estimated

assessable profit for the year.

No provision for Hong Kong Profits Tax had been made in the
current year financial statements as the Group did not have any

assessable profit in Hong Kong for the year.

The taxation charge of the PRC Enterprise Income Tax for the year
has been made based on the Group’s estimated assessable profits
calculated in accordance with the relevant income tax laws

applicable to the subsidiaries and associates in the PRC.

FERN - BAEFNEHEUGTHOE
R A IR R 17 5%ET & -

ARAFEAEENETRIL B
A ERTR A - ANFEEMBERE
P E|IBRBEAENEH -

FA - PEREEMSHROTIAX
H Y AR 45 TR HA A0 B SR B A A IR &
RERE R ERERNAEENNE
REREERRNREGTE -
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12.

13.

For the year ended 31 December 2004

Taxation/Continued)

The tax charge for the year can be reconciled to the profit

before taxation per the income statement as follows:

 E—TENFF+_A=+T—HIFE

12. H 18 (&

FRBIAS H ] R U s R P
Al i A SRR T

2004 2003
—ETWEF ZET=F
HK$000 HKS 000
FET FA&T
Profit before taxation 5 B A 452,637 195,013
Tax at the Hong Kong Profits Tax rate REAMNEBBE
of 17.5% 17.5%%F B KT I8 (79,211) (34,127)
Tax effect of expense not deductible #t TR@‘%FHET SRR X
for tax purpose ) R 1% 52 (2,137) (6,168
Tax effect of income not taxable for tax purpose Ft %t % /A ﬁﬁ//\ﬁg B N
CORTR 3% 40,777 1,990
Tax effect on share of results of associates BB E AR EENT G E 15,362 22,172
Tax effect of deferred tax losses not recognised FERELEHBEHENHEEE (9210) (1,237)
Tax effect of different tax rates of subsidiaries E R A EELERH B AR
operating in other jurisdiction TR E N & (16,524) (278)
Increase in opening deferred tax assets and A 5 2= o B 5| e 9 HA AR ST
liabilities resulting from change in tax rate MIEBEERAGEEM — 1,039
Utilisation of tax loss previously not recognised KR i@ & I R R A B A5 & 18
CORsR S 7,886 8,013
Others HA (281) (91)
Tax charge for the year FRBEES T (35,038) (8,687
Dividend 13. BE
2004 2003
—EENF —EF=F
HKS$'000 HKS 000
FET FA&T
Final dividend of 5 HK cents EFEIR AR S
(2003: 4 HK cents) per share, proposed FRRs5HB
(ZZTZ=F : 4751) 87,934 61,689
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

HE—

TZENF+_A=+T—BILtFE

14. Earnings Per Share 14. BRREF
The calculation of the basic and diluted earnings per share is BRREAR KB ERN TIRE T
based on the following data: BRI E 1S
2004 2003
—E2ZNONF —ET=F
HKS$°'000 HKS 000
FET FET
Earnings for the purpose of basic RAUHESRER
earnings per share BF 2z &8F| 404,975 182,816
Effect of dilutive potential shares: BEEERNHOTE:
Interest on convertible notes/bonds AR EE EHFE 1,272 —
Earnings for the purpose of diluted AU ESRESERT
earnings per share Z B 406,247 182,816
Number of shares
[
(in thousand)
(Efz: F)
Weighted average number of shares for A ESREREF
the purpose of basic earnings per share 2 I HE 15 AR B 1,553,591 1,312,222
Effect of dilutive potential ordinary shares from: &7E# E M= £
— convertible notes/bonds E YT 35,808 —
— share options — M AR 47,761 13,506
Weighted average number of shares for the P AR & B IR #5E & 5
purpose of diluted earnings per share Z INEEFE IR 1,637,160 1,325,728
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For the year ended 31 December 2004

RE—FTMF+_A=+—BILFE

15. Investment Properties 15. REY =
THE GROUP THE COMPANY
AEE VYN
2004 2003 2004 2003
—EENE _—_TTE=F ZBBOF _TIT=F
HK$'000 HKS 000 HKS$000 HK$000
FHT Fi&T FHT FHET
Valuation &
At beginning of the year RE ] 1,897,520 1,871,414 113,347 98,992
Addition upon disposal of FELERERS
investment in securities BARE
(note 40) (Kt &£40) — 4,475 — —
Disposals & (30,495) — (30,495) —
Transfer from leasehold land REELHEERE
and buildings A — 11,400 — 11,400
Surplus on revaluation BHABH 68,534 10,231 13,024 2,955
At the end of the year R F R 1,935,559 1,897,520 95,876 113,347
At the balance sheet date, the carrying value of the investment REER  REMEZEREEER
properties comprises: &
THE GROUP THE COMPANY
TEE b N
2004 2003 2004 2003
—EENE —TT=F CZBENE —“TT=F
HK$'000 HKS 000 HKS$000 HK$000
FHET FET FHT F#&T
Held under long term leases/ A REIFEAY + 4
land use rights: ERERARSE:
Situated in Hong Kong UREE 54,800 73,600 54,800 73,600
Situated in the PRC LR 169,213 990,234 — 17,495
224,013 1,063,834 54,800 91,095
Held under medium term leases/ MAFHAFH L), + iy
Land use rights: ERERARES
Situated in Hong Kong (VAR 48,610 28,980 26,560 8,200
Situated in the PRC iz i A 1,662,936 804,706 14,516 14,052
1,711,546 833,686 41,076 22,252
1,935,559 1,897,520 95,876 113,347
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

15.

16.

HE—

=

Investment Properties/Continued)

TOE+-_A=+—HIFE

15. REWE (&)

All the investment properties are held for rental income under

operating leases.

The professional valuations of the investment properties of the

Group and the Company at 31 December 2004 were carried out

by Vigers Appraisal & Consulting Limited, a firm of independent

property valuer, on an open market value basis.

Property, Plant and Equipment

FREREYMEDNEGEROFTSE
EW AR A& o

AEBERARARZEEMER—
ZENFE+_HA=+—"RHZEXE
(B2 BB X A EMTT RS
HFrEEMEBERARRQRIRAMN
MEEEETHERE -

16. ¥ - MERRKRE

Leasehold land Leasehold Furniture Office
and buildings improvements and fixtures  equipment Motor
RELH HE BR BAZ vehicles Total
kEF NELE REE B RE &t
HK$ 000 HKS$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000
TiEr FiEr T T T TEx
THE GROUP rEE
COST OR VALUATION HAESGE
At 1 January 2004 ®2004F 1718 75,443 4,662 4,149 7,178 11,967 103,399
Additions RE 2,423 = 272 668 2,332 5,695
Disposals e (2,400 (254 = (25 2,356 (5,035
Revaluation Ef 21,695 - - - - 21,695
At 31 December 2004 R2004E12A318 97,161 4,408 4,421 7,821 11,943 125,754
Comprising: B
At cost BRAR = 4,408 4,421 7,821 11,943 28,593
At professional valuation — 2004 B004E2Z5M0E 97,161 - - - - 97,161
97,161 4,408 4,421 7,821 11,943 125,754
ACCUMULATED DEPRECIATION 2ENE
At 1 January 2004 R2004E 1718 = 2,163 2,843 3,373 6,862 15,241
Provided for the year FEERE 2,452 608 480 1,083 1,045 5,668
Eliminated on disposal hERHH (12] (98] = (25 (2,120] (2,255
Eliminated on revaluation BENHH (2,440 — - - - (2,440
At 31 December 2004 120045128318 = 2,673 3,323 4,431 5,787 16,214
NET BOOK VALUES REFE
At 31 December 2004 120045 128318 97,161 1,735 1,098 3,390 6,156 109,540
At 31 December 2003 1#2003F 128318 75,443 2,499 1,306 3,805 5,105 88,158
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16.

For the year ended 31 December 2004

Property, Plant and Equipment

4= —

b — =

TEME+ A=+ —HIEFR

16. W% - BMENRKRE (&)

(Continued)
Leasehold land Leasehold Furniture Office
and buildings improvements and fixtures  equipment Motor
RELH HE B BAZ vehicles Total
REF NELE k&S B RE &t
HK$ 000 HKS$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000
T T T T T TET
THE COMPANY A
COST OR VALUATION HAESGE
At 1 January 2004 200461 A 1H 38,874 3,988 2,121 535 2,492 48,010
Additions NE — = = 132 = 132
Disposals e - - = (25] = (25)
Revaluation B 7,357 = = = = 7,357
At 31 December 2004 #2004 128318 46,231 3,988 2,121 642 2,492 55,474
Comprising: B
At cost BRAR = 3,988 2,121 642 2,492 9,243
At professional valuation — 2004 B004E2Z5M0E 46,231 - - - - 46,231
46,231 3,988 2,121 642 2,492 55,474
ACCUMULATED DEPRECIATION 2RNE
At 1 January 2004 R20045 1R 1H - 1,868 1,765 485 1,577 5,695
Provided for the year FEERE 1,365 455 142 44 219 2,225
Eliminated on disposal it E R 3 — - - (25) - (25)
Eliminated on revaluation BN (1,365] - - - - (1,365]
At 31 December 2004 120045128318 = 2,323 1,907 504 1,796 6,530
NET BOOK VALUES REFE
At 31 December 2004 120045 128318 46,231 1,665 214 138 696 48,944
At 31 December 2003 12003 12A318 38,874 2,120 356 50 915 42315
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

16. Property, Plant and Equipment
(Continued)

The net book value of the leasehold properties comprises:

16. ¥ - MERR

B (&)

HEMEZEREFERE:

THE GROUP THE COMPANY
AEHE F NN

2004 2003 2004 2003

—EEWNE —TE=F ZTENFg —TT=F

HK$ 000 HKS$'000 HK$000 HKS'000

FERT FHET FHET FH&T
Long term leasehold properties EB B R

situated in Hong Kong HEWE 72,200 51,200 25,700 19,000
Properties under long term £ B ) B

land use rights situated in the PRC T fE A% 224 — = —
Properties under medium term £ 7 Bl &9 AR

land use rights situated in the PRC T AW 24,737 24,243 20,531 19,874

97,161 75,443 46,231 38,874

The professional valuations of the leasehold properties of the Group
and the Company at 31 December 2004 were carried out by
Vigers Appraisal & Consulting Limited, A-Plus Surveyors Limited
and Dynasty Premium Asset Valuation & Real Estate Consultancy
Limited, firms of independent property valuers, on an open market

value basis.

AEBERAQABZHEYMER=
TENE+—_F=+—HzHZE
1&@%&%1%%1&@%"}&%
MEEMNMGERERAA - EE
M%%ﬁﬁ@@ﬁ&ﬁ%ﬁ%#
HREMERBAERATIZRAR
MEEEHEITHGEE

If leasehold properties had not been revalued, they would have MEEMERTEML - AZEY

been included on a historical cost basis at the following amounts: EEUELKAER T HRFEA
BE :

THE GROUP THE COMPANY

rEH b N

2004 2003

—EENF —EF=F

HK$'000 HKS 000

FET FET

Cost DN =] 106,721 38,848

Accumulated depreciation and impairment losses 2F& 37 & & & E R E B %k (40,147) (4,585)

Net book value at 31 December 2004 2004F12R31B 2 REFE 66,574 34,263

Net book value at 31 December 2003 2003 12A31H ZHREF(E 69.856 35.429
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17.

18.

For the year ended 31 December 2004

Properties under Development

The amount comprises the cost incurred for the development of
certain property projects in the PRC, including the payment in
respect of compensation for resettlement and use of land in relation
to the property development project. At 31 December 2004, the
interest capitalised in the properties under development amounted
to approximately HK$5,309,000 (2003: HK$6,784,000).

In the opinion of the directors, the properties under development
as at 31 December 2004 will be completed and ready for sales
within one year from the balance sheet date. Accordingly, the
properties under development as at 31 December 2004 were

classified as current assets in the balance sheet.

Loan Receivable
The Group

During the year ended 31 December 2003, a subsidiary of the
Company advanced a loan of RMB120,000,000 (equivalent to
approximately HK$112,150,000) to St R R EHERBEER A
Al (the “Borrower”), a property development company established
in the PRC, through a PRC bank (the “PRC Agent Bank”). The loan
receivable is secured by 100,000,000 ordinary shares of the PRC
BERESEERAA

a company established in the PRC. The

Agent Bank, which are owned by 1t R @
(the “Guarantor”),
Guarantor also provides a guarantee to the Group for any shortfall
in settlement of the loan receivable and interest receivable from
the Borrower. The loan receivable bears interest at 8% per annum

and will be repayable in a lump sum in June 2005.

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A

17.

18.

EEYM=E
RERBINRE 2 NEERA

BFIEAZKAE @ 8 BEMZ
MEZRBAXNZIFERES
Rt {ERAKIE R-ZZZTMF
+ZRA=+—H8 T&wWHEEE
AL R B BB 45,309,000/ 7T

ZEZET=F : 6,784,000%

o @)

EESERAN-_BEME+= A
St BRMERMEBTREE
B EE AR —ERNTRLE
BEFRE BN —TEmE+
—ASt+-BHERMEREE
BEERTREBRDEE -

V& W2 B 5K

* 5
R-FB=#+-A=t—81
- AAR—HBA BB
R B ARAT ([ BB HLIRTT)) 2

+ AR ¥ 120,000,000 E 3 (A8
£ 112,150,000 7T) FIAL =R
EEMEMZTEAER AR ([fHX
A - EARFEARKENE
(TR ED FEMAZAMEERE A
Al - BRAEWRE AL TR ER
EEEARAR (—RAF EZE
sz R A (THERAI A
&9 100,000,0000% # 7 B & £ 4R
ITHERREEMR - ZERAR
REERAENEBRAERERR
JE U I BB A AT R > 36 4 A AN B
BE{ELERER - BEERER
ZF B LA FEF R 8%sTIRI G =
TZTRFANA-RMEE -



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

19.

20.

BE-_ZTTWNE+_A=+—HILFE

=

Goodwill 19. &
THE GROUP
AEH
HKS 000
FET
COST RAE
At 1 January 2004 and 31 December 2004 2004 1818 K2004%12R31H 55,874
AMORTIZATION 8
At 1 January 2004 2004 1A 1H 16,762
Provided for the year FERE 5,587
At 31 December 2004 R2004%F 128318 22,349
NET BOOK VALUE REFE
At 31 December 2004 R 2004F 12A31H 33,525
At 31 December 2003 R 2003F 12A31H 39,112

Goodwill is amortised over its estimated useful economic life of

10 years.

Negative Goodwill

T UABESH o

2068

AMEERBGAAEMAFR TF

THE GROUP
rEE
HKS$ 000
FAETT
GROSS AMOUNT EH
At 1 January 2004 and 31 December 2004 7R 2004F 1 A 1H K 200412831 H (74,220)
RELEASED TO INCOME B # = W
At 1 January 2004 20045 1A 1H 11,133
Released for the year N4 E B 3,711
At 31 December 2004 M 2004 12A31H 14,844
NET BOOK VALUE REFE
At 31 December 2004 M 20044 12A31H (59,376)
At 31 December 2003 2003 12A31H (63,087)

The negative goodwill is released to income on a straight line
basis over a period of 20 years, the remaining operating period

of the major assets of the subsidiary acquired.

BERHEBRUAERES —TFOE
HEWE - RFHROMBRARZE

BEEZRBEFEHRR -
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

BE_ZTZNF+_A=t+—HILFE

21. Interests in Subsidiaries 21. B R RIS
THE COMPANY
¥ N |
2004 2003
—zems —zE=f
HK$'000 HKS'000
FETT FAETT
Unlisted shares, at cost FEETRAD - EBRAE 56,010 56,001
Amount due from subsidiaries IS =NGIEN 2,084,737 1,479,131
2,140,747 1,535,132

The amounts due from subsidiaries are unsecured and have no
fixed terms of repayment. The amounts are non-interest bearing
except for an amount of HKS 106,270,000 (2003:
HKS$198,302,000) which bears interest at prevailing Hong Kong
prime interest rate. In the opinion of the directors, no part of the
amounts will be repayable in the next twelve months, and

accordingly, the amounts are shown as non-current assets.

Particulars of the Company’s subsidiaries at 31 December 2004

are set out in note 47.

Bt BB~ Bl R AR R R
EENE - ZERBTITEF
CMEE AR —5106,270,0007%
TT(ZZFE=4 : 198,302,000/
TU) X RIBARBEBRITRE
BREFE - EERR - KRR
ARFTZEABETSEE B
BERANRBEINIEIERBEE °

EEARRSHBRARR-ZEE
ME+—_A=+—BZFBIAR
MfsE47 °

22. Interests in Associates 22. BENTES
THE GROUP THE COMPANY
KEE Vi /N
2004 2003 2004 2003
—ETNE —TT=F CZETWNF —TT=F
HKS$ 000 HKS 000 HKS$ 000 HKS 000
FET FAETT FET FAETT
Unlisted shares, at cost FEEMRD - BRKAE — — 388,843 363,843
Less: Impairment |0ss i BERZBMEREXK
recognised — - (9.574) (9,574)
— — 379,269 354,269
Share of net assets BEEEFE 1,236,401 1,172,362 — —
Amounts due from associates  J& Ui B & A a] X 20,200 20,200 20,200 20,200
1,256,601 1,192,562 399,469 374,469
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

22.

 E_RRNFF_A=+HILFE

Interests in Associates (Continued) 22. BENTRER (&)

The amounts due from associates are unsecured, non-interest JFE L Bg CIE =% i E7iv i % =X
bearing and have no fixed repayment terms. In the opinion of the N li%&m%ﬁﬁﬁ EEEHR
directors, no part of the amounts will be repayable in the next B RIBENVRAK+—Z@RABET=
twelve months, and accordingly, the amounts are shown as non- Bg WIS EBARZEIIEIERE
current assets. BE

Particulars of the associates of the Group and the Company as at KEBEANNBKHEES ANAIRN =
31 December 2004 are set out in note 47. EENME+ A =+—HBH2Z=XE

BN EE47 -

The following information relates to the Group’s significant UNTNAEAREBWFEER S NG
associates, namely Cll and Nonferrous Metals International (BVI) Bl & & Nonferrous Metals
Limited (“NMIL (BVI)“), for the year ended 31 December 2004 and International (BVI) Limited
31 December 2003. C'NMILBVI)) REBE — T4

+t-A=t+-BR-TE=F+

A=+ BLEFENHEBEE
o
cu
hE NMIL(BVI)
2004 2003 2004 2003
—EENEFE —TT=F ZBEONF —TT=F
HK$000 HKS'000 HKS$000 HKS'000
FET FHET FET FET
Operating result REXRE

Turnover/Income g s 71,626 97,560 = —
Net profit for the year NFE K F 175,691 174,603 12 138,685

Profit for the year REBEMN
attributable to the Group AN O T 87,846 87,302 6 69,342

Financial position B 7 AR 35

Property, plant and equipment #1% « & &E & & 20 113 — —
Investments ®& 1,183,478 1,430,594 — —
Other assets Hi&E 102,000 102,000 670,076 671,153
Current assets MENEE 757,616 515,434 17 99
Current liabilities mEEE (313,457) (255,108) = (60)
Non-current liabilities ERBAE (20,200) (187,662) — —
Minority interests DHRRE R (30,234) (1,839) — —
Net assets BESFE 1,679,223 1,603,532 670,093 671,192

Net assets attributable AEEE
to the Group BEFE 839,612 801,766 335,047 335,596
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For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

22. Interest in Associates (Continued) 22, BEQATER (&)
Capital commitments contracted but not provided for in the RER_ZETEONF+_A=+—
financial statements of Cll at 31 December 2004 in respect of B RERBELETEREEM
capital contribution and investments in its investee companies AEEREIRERRIEARAZER
amounted to HK$ 102 million (2003: HKS 102 million). AYEA$102,000,00008 7T (—F
T =4 : 102,000,000 7T) °
23. Investments in Securities 23. EHERE
THE GROUP THE COMPANY
rEH ¥ N
2004 2003 2004 2003
—EENE _—_ZTZT=F —EENFE T =F
HK$'000 HKS'000 HK$'000 HKS000
FET FETT FET FET
Investment securities, BHERKRE -
carried at cost: R ABR:
Unlisted shares E N 40 2,070 2,070 2,070 2,070
Club debentures BFES 1,000 1,000 1,000 1,000
Other debentures H &S 467 467 — —
3,537 3,537 3,070 3,070
Less: Impairment B BRRBERK
loss recognised (2,070) (2,070) (2,070) (2,070)
1,467 1,467 1,000 1,000
Other investments, HEfhigE -
carried at market value: BHEARK:
Shares listed in Hong Kong REE LTz ’RH 56,127 9,505 54,281 7.194
57,594 10,972 55,281 8,194
Carrying amount analysed for B & 8 5t 2 i}
reporting purposes as: Re®ome
Current wE 56,127 9,505 54,281 7.194
Non-current FERED 1,467 1,467 1,000 1,000
57.594 10,972 55,281 8,194
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

24.

25.

Other Asset 24.

The Group

The other asset is a lump sum payment for repair and maintenance
fund made for the future repair and maintenance of the general
areas of one of the Group's investment properties in the PRC. The

amount is amortised over its estimated useful life of 10 years.

BE-—FENF+_A=+—AILFE

Hih &=
A EM

HMWEERBKEMREESZ —
REZNH  BRAEBERTEE
FEEREMEREARMT 2
RAEERRERE - BRAFIEK
BEGARFRD TFH#E -

Interest in Distressed Assets 25. TREERE= =
THE GROUP
rEE

2004 2003
—2ENF —ET=F
HK$000 HKS$ 000
FHETT FAETT
At the beginning of the year REH] — —
Acquired during the year FREA 803,600 —
Partial disposal =i arh = (160,720) —
Realised upon recoveries A [E] 45 B 2 3R (58,518) —
At the end of the year R 584,362 —

Distressed assets represent the non-performing loans (the “NPL")
purchased by Silver Grant International Assets Management Limited
(“SGIAM”), a wholly-owned subsidiary of the Company, from China
Cinda Asset Management Corporation (“China Cinda“), holding
company of a shareholder of the Company, pursuant to an
agreement dated 17 September 2004 entered by both parties at
consideration of approximately RMB853.5 million (equivalent to
approximately HK$803,600,000) (the “NPL Acquisition”). Details
of the NPL Acquisition are set out in a circular of the Company
dated 13 October 2004.

On 10 December 2004, SGIAM entered into an agreement (the
“NPL Disposal Agreement”) to dispose of 20% interest in the NPL
to CFPI at consideration of RMB227.6 million (equivalent to
approximately HK$214,497,000).

TREERTLEHRNBEEETESR
Raal ([REEEETRE])KPE
FEEEEEA R ([FREFED
BIFETRN _ETTWNEHA++
BEETE —IE B E 2 R AK A
R % 853,500,0007c (48 & R
803,600,000/ 7T) KB E A BT
BHBER((TRERLOEK]) ([TE
HWERWE]) - TERAOERKE
Ol AR AN/ ] =gl
FTHA+t=RFLEMBRIA -

R_ETZNF+_A+08 B2
BEETEZI —EnHR ([TEL
ExdEEmzEl) MARE
227,600,0007c (%9 M & »®
214,497,000/ 7T.) X (& A CFPIY
E200 T BABE R ©
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25.

26.

27.

28.

For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

Interest in Distressed Assets (Continued) 25. TREE®RRS (&)
In the opinion of the Directors, the NPL will be settled or disposed EEERE  ZTEBABRKA
of within one year from the balance sheet date and is classified as REHEBRBF—F 2ATTKE UK
current assets in the balance sheet accordingly. HEETETELEREEBER
FRERMBDEE o
Trade Receivables 26. BEWER
The Group allows an average credit period of 30 days to its trade REFEGRBEGEPFH=1TX
customers. R -
The following is the aged analysis of trade receivables at the Tt ERWBRR AN EE B ZRER
balance sheet date: DT
THE GROUP
rEE
2004 2003
—EENF —EF=F
HK$'000 HKS$'000
FERT FH#&T
0 — 30 days TE=1H 9,061 2,609
31 —90 days =+—Zhn+AH 818 2,815
Over 90 days i@+ B 6,487 2,673
16,366 8,097
Amounts due from/to Associates 27. B TEBEE QAR
The Group and the Company AEBERAXARQ T
The amounts are unsecured, interest-free and have no fixed terms EASEAEER 2 RE
of repayment. EERE -
Restricted Bank Balances 28. EEFO&ER

The amount represents the bank balance kept in a bank account
under the name of China Cinda in the PRC for the purpose of
dealing with the funds recovered from the distressed assets. The
bank account is jointly controlled by the Company and China
Cinda that a mutual consent has to be obtained from the Company
and China Cinda for the withdrawal of fund from the bank

account.

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A
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 E_TRNFEF+_A=t+t—HLEFE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

29. Trade Payables 29. ENERM
The following is the aged analysis of trade payables at the balance T ERMNERERNEE B 2R
sheet date: DT
THE GROUP
rEE
2004 2003
—EENF —EF=F
HK$'000 HKS'000
FERT FHET
0 — 30 days TE=1H 48,792 3,820
31 —90 days =+t—ZENTH 3,985 9,250
Over 90 days 8 i@ N+ B 2,259 2,039
55,036 15,109
30. Accrued Charges, Rental Deposits and 30. BEtER - ABRERH
Other Payables 1t P& 15 =X
The Group KEH
The balance includes an amount of HK$28,788,000 (2003: EERBETE —E R 8028,788,000
HKS41,446,000) payable to a minority shareholder of a subsidiary T (ZZFZE=4F 1 41,446,000/
in relation to construction works rendered for properties. The TC) B — KM B A 7 2 Bk
amount is unsecured, non-interest bearing and has no fixed terms ReBEYFERETEBHE K
of repayment. B - FHASHERERA  2ER

31. Amount due to Holding Company of a 31. ERN—RENER QAR
Shareholder -]
The Group KEH
The amount is unsecured, interest-free and have no fixed terms of e AEER 2B RERR
repayment. EERE -
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32.

33.

For the year ended 31 December 2004

BE_TTME+_A=+—HIEE
H {8 5
AEBMR AR

Other Loans 32.

The Group and the Company

The loans were unsecured and bore interest at prevailing market

interest rate.

Secured Bank Loans 33.

The bank loans bear interest at commercial rates and are secured
by certain investment properties and leasehold properties of the

Group (see note 44). The related obligation is repayable as follows:

ERREERNFTIAE/T SR
KRB -

RITEFAER

RITEFIRBENERFEFNE -
WAREEZETREMERHE
EMmE (RHaE44) (IR - 1ARE

ZEREEWT :
THE GROUP THE COMPANY
rEE ¥ N
2004 2003 2004 2003
—¥RNE _—FTT=F —RBOEF _—TT=F
HKS$°'000 HKS'000 HKS$°'000 HKS 000
FET FHET FET FHET
Within one year —F R 580,589 601,150 1,150 1,150
More than one year, but not —FLAE
exceeding two years BN —F 1,150 2,300 1,150 2,300
More than two years, but not =M E
exceeding five years BAEERF 3,450 3,450 3,450 3,450
More than five years BEFME 3,450 3,450 3,450 3,450
588,639 610,350 9,200 10,350
Less: Amount due within Ji: —F A H
one year shown under I 51 1 7 B)
current liabilities BECZEE (580,589) (601,150) (1,150) (1,150)
Amount due after one year —FRIEHE 8,050 9,200 8,050 9,200
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BE-—FENF+_A=+—AILFE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

34. Convertible Notes/Bonds 34. TRRER &F
THE GROUP THE COMPANY
rEE b N
2004 2003 2004 2003
—EENE —TT=F CZ—BENFE =—FTT=F
HK$000 HKS 000 HK$000 HKS 000
FET FHET FET FET
2-year convertible note 2FEHA R R IR
(note a) (Kiita) 440,000 — 440,000 —
5-year convertible note SEH AR R IR
(note b) (Kt &tb) 409,500 — 409,500 —
Convertible bonds (note c) AmRES (F o — 1,560 = —
849,500 1,560 849,500 —
Less: Direct issue cost B EEEEITRAR
(note 35) (H17E35) (9,211) — (9.211) —
840,289 1,560 840,289 —
Less: Amount due within B —FRNE
one year shown under I 5 15 7% B
current liabilities BEZEE — (1,560) = —
Amount due after one year —FRIeH 840,289 — 840,289 —
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For the year ended 31 December 2004

34. Convertible Notes/Bonds (Continued)

Notes:

(a)

On 23 November 2004, the Company issued a convertible note in
the principal amount of HK$440 million to Catic Limited, a
shareholder of the Company, in accordance with a convertible
note subscription agreement dated 20 September 2004 entered
into between the Company and Catic Limited. The interest is
charged at 1.5% per annum and is payable semi-annually in arrears.
The Company shall repay principal amount outstanding under the
convertible note to the noteholder together with all interest accrued
on the second anniversary of the date of the issue of the convertible
note. The conversion price is HK$2.2 per share, which is subject
to adjustment for, among other matters, subdivision or
consolidation of shares, bonus issues, capital reduction, rights issues
and other events which have diluting effects on the issued share
capital of the Company. The noteholder will have the right to
convert the whole or part of the principal amount of the convertible
note into shares at any time and from time to time, from the date
of issue of the convertible note up to the second anniversary of
the issue of the convertible note in amount not less than
HK$30,000,000 on each conversion, save that if at any time, the
principal outstanding amount of the convertible note is less than
HK$30,000,000, the whole (but not part only) of the principal
amount of the convertible note may be converted. Shares to be
issued upon conversion shall rank pari passu in all respects with

all the existing shares outstanding at the date of the conversion.

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A

BE_TTME+_A=+—HIEE

34. AIRREE @EH (&

At it -

(a)

RZETWUNF+—A=Z+=
B - &R AR E —IH A Catic
LimitedEiZAN A R]255] - HE A
—ZETMFENA -+ AR
% SRR SRR 1o i MO IR SRR —
3 7K & 48 %8440,000,000/8 7T
B A] #2 A% 2= 4% F Catic Limited
(BARARZAIRE) - ZEF B
AR T 1 5% E I B EF
FUATHEXZM - "AFA
RERZLHEETNE M/
BAEHAERREEABERR
HRABERKNASEMATE
HEMFIE - ZIEMBRKRES
G2 2% - WAZE| (KA
BIE) RO IFME OF - BAT
ALAR - AERARAS - AR FNE fh
HAQARBBITRNHEG®HE
WER B EEL AR -
EBEFBFBEABENRERZELA
B EER NS @R
F A 1E HA R A9 &9 (£ {a] B RS RO BE
BRIk E D EImR G, - HE
REBRE S B DR
30,000,000 7T * BRILBASN -
B0 A £ ] B 8] AT 42 % 22 4% A
R R & 88 2> 5230,000,0007
7t + AR A 2 36 (I 3E 56
S) ANeREA] FEBRG o
IR M EITHRNIES T
HEYRERRNDEBAEEF
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

34. Convertible Notes/Bonds (Continued)

Notes: (Continued)

()

On 24 November 2004, the Company issued a convertible note to
Citigroup Global Markets Limited (“CGML") in the principal amount
of US$52,500,000 in accordance with a subscription agreement
dated 5 November 2004 entered into between the Company and
CGML. The interest rate is 1.5% per annum and payable semi-
annually in arrears. The Company shall repay the principal amount
outstanding under the convertible note to the noteholder together
with all interest accrued on the fifth anniversary of the date of the
issue of the convertible note. The conversion price is HK$2.95 per
share which is subject to adjustment for, among other matters,
subdivision or consolidation of shares, bonus issues, capital
reduction, rights issues and other events which have diluting effects
on the issued share capital of the Company. The noteholder will
have the right to convert the whole or part of the principal amount
of the convertible note into shares at any time and from time to
time, from the date of issue of the convertible note up to the fifth
anniversary of the date of issue of the convertible note in an
amount not less than US$100,000 on each conversion, save that
if at any time, the principal outstanding amount of the convertible
note is less than US$100,000, the whole (but not part only) of the
principal amount of the convertible note may be converted. The
number of shares to be issued on conversion of the convertible
note will be determined by dividing the principal amount of the
convertible note to be converted (translated into Hong Kong dollars
at a fixed rate of HKS7.8 = USS$1.00 (rounded upwards to the
nearest cent)) by the conversion price in effect at the date of
conversion of the convertible note. The conversion shares to be
issued upon conversion shall rank pari passu in all respects with

all other existing shares outstanding at the date of the conversion.

34.

BE-TEMFI-_A=f—HILEE

AMREE MBS (F)

Hfat

(B)

(%)

R-CZTZEZWE+—A =+
B ' BI&E A 2 & & Citigroup
Global Markets Limited ([ 1& &
SEDR=_TTNF+—AH
AETM—ERERS T2
AT ([EEEE]) —HA
% #852,500,0003 JT A Al 2 %
ZH o ZEAMBEUFE R R
1. 5%t EW AT FLATH
BRI o RARIZEREIRSE
H A HARET RS A A FE 3 A
ERFEAEEERETRA
i [0] A9 7K & B8 A0 BT A 19 JE 1 1)
B ERAOMREREMR2.95
BT - WAEZE (AR eE) KR
T E OF - BITALR - 4@
AR ~ AR E b ¥ AR R A
BETROAFEESXENS
HHREELRE ZEESR
ANERRERBERBHEESE
BELENEREBS A L
P A0 Y ] B 53 R0 BB B 2 3 B
EBAEHALD - EEIREIREY
£ F A 100,000 T -
BRI BASN - 20 A 1 {A] By 8 AT 32
IREHEOF SO RS E DR
100,000 7T + AIEE & 2 =6
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For the year ended 31 December 2004

34. Convertible Notes/Bonds (Continued)

Notes: (Continued)

(c) The Group issued US$100,000,000 and US$15,000,000 one per
cent. convertible guaranteed bonds due 2004 (the “Bonds”) on
19 August 1997 and 25 September 1997 respectively. The Bonds

are listed on the Luxembourg Stock Exchange.

During the year, the Group repurchased the Bonds with total
principal amount of US$200,000 (2003: nil). Total principal amount
of the Bonds in issue as at 31 December 2004 was nil (2003:
US$200,000).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

35. Direct Issue Costs of Convertible

36.

BE-—FENF+_A=+—AILFE

35. TMRFEBEERTEN

Notes
THE GROUP AND THE COMPANY

AEEREKATF
2004 2003
—EENF —EF=fF
HK$°'000 HKS'000
FERT FHET
Balance at beginning of the year FH 2 HEH — —
Incurred during the year FRFIG 9,407 —
Amortisation for the year F B (196) —
Balance at end of the year FRZ R 9,211 —

The amount represented direct issue costs incurred in related to

the convertible notes as explained in note 34, as reduced by

subsequent amortisation and write off upon conversion or

repurchase.

FRSEA/BLITERER (A
Hiet342 a8 80) EX T E &
TTERM - AR 1% A B 85 A
R BB E KT R T H

b
Share Capital 36. BRZ&
Number of shares Nominal value
BHEE EHE
HKS 000
B F T
Ordinary shares of HK$0.20 each BREMBE0.208 T 2 EBR
Authorised: SEERA
Balance at 1 January 2003 and R2003F 1R1A K
31 December 2003 2003F 12A31 B 2 & & 2,000,000,000 400,000
Increase during the year F AN 2,000,000,000 400,000
Balance at 31 December 2004 R2004F 128318 2 &% 4,000,000,000 800,000
Issued and fully paid: BEBTRHERAE
Balance at 1 January 2003 and M2003F1R1H R
31 December 2003 2003F 12A31B 2 &8 1,312,221,611 262,444
Issue of new shares on 20041 8278
27 January 2004 (note a) BITHERG (7Fa) 165,000,000 33,000
Issue of new shares on 2004 11 A24H
24 November 2004 (note b) BTG (3Eb) 169,450,000 33,890
Issue of shares upon exercise 1710 B AR AE (2 (2
of share options BITHER G 112,000,000 22,400
Balance at 31 December 2004 MR2004F 12H318 2 &8 1,758,671,611 351,734
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For the year ended 31 December 2004

36. Share Capital (Continued)

Notes:

(a) On 14 January 2004, the Company entered into a subscription
agreement with Catic Limited, a shareholder of the Company,
pursuant to which Catic Limited has conditionally agreed to
subscribe for 165,000,000 new shares of the Company of HKS0.20
each at subscription price of HK$2.00 per shares, representing a
discount of 7.0% to the closing market price of the Company’s
shares on 13 January 2004. The proceeds have been used for
acquisition of non-performing loan by SGIAM from China Cinda.
The new shares were issued under the general mandate granted
to the directors at the annual general meeting of the Company
held on 27 May 2003 and rank pari passu with the existing shares

in all respects.

(b) On 5 November 2004, the Company entered into a subscription
agreement with CGML, pursuant to which CGML has conditionally
agreed to subscribe for 169,450,000 new shares of the Company
of HK$0.20 each at a subscription price of HK$2.63 per share,
representing a discount of 19.7% to the closing market price of
the Company’s shares on 3 November 2004. The proceeds have
been used for investment in non-performing loans acquired and

general working capital purpose.

37. Share Options

On 27 May 2002, the shareholders of the Company approved the
termination (to the effect that no further options shall be offered)
of the share option scheme adopted by the Company on 26 June
1995 (the “Old Scheme”) and the adoption of a new share option
scheme (the “New Scheme”) with effect from 27 May 2002. The
Old Scheme and the New Scheme were adopted for the primary
purpose of giving incentives to the directors and eligible employees

of the Group.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

37.

Share Options (Continued)

According to the Old Scheme, the board of directors of the
Company were authorised, at any time within ten years after the
adoption date, to grant options to any directors or employees of
the Company or any of its subsidiaries to subscribe for shares in
the Company at a price not less than 80 per cent of the average
of closing prices of the Company’s shares on the five trading days
immediately preceding the offer date of the options or the nominal
value of the Company'’s shares, whichever is higher. The maximum
number of shares in respect of which options may be granted
under the Old Scheme cannot exceed 10 per cent of the aggregate
nominal amount of the issued share capital of the Company from

time to time.

According to the New Scheme, the board of directors of the
Company are authorised, at any time within ten years after the
adoption date, to grant options to any directors or employees of
the Company or any of its subsidiaries to subscribe for shares in
the Company at a price not less than the closing price of the
Company’s shares on the date of grant, the average closing prices
of the Company’s shares on the five trading days immediately
preceding the offer date of the options or the nominal value of
the Company’s shares, whichever is higher. The maximum number
of shares in respect of which options may be granted under the
New Scheme cannot exceed 30 per cent. of the aggregate nominal
amount of the issued share capital of the Company from time to

time.

At 31 December 2004, the number of shares in respect of which
options had been granted and remained outstanding under the
Old Scheme and the New Scheme, representing 1.3% and 0.6%
(2003: 5.8% and 5.3%), respectively, of the shares of the Company

in issue at that date.

37.

BE-—FENF+_A=+—AILFE

B (A

RIBEE SRR EFRER
R M B 8RR EAE
M BT ADAHEAEMKE R
REEHEEBEBREUARBELAA
Aty - BRSO EEBR
ERL B AERSAARAF
B0 B W T (B 2 80%3K AN A A
By zEHE(ARSERE) - F
BAIRBEMAEE D 2 BREAR
B2BRMEBE  HATHEBAR
RI T EBITIRABEEZ10%
=1

RBHETE > NAREERER
R ERMN B R+ FAEME
M BTPAQRFEHELMAKER
RIEFHEEBBRENREBAA
AR BRAF{IRELAH
ARBRMD 2 WHE - BEBR
ERL B AERSAARAF
B FHWHEXRERRRD Z
HE(XBSERE) - BHARE
a8 2 B8 A T RAE 2 A%
BB - TIATERBA R R K
EETRAAHEEZ30%RR -

R-ZETNFE+—_A=+—8 "
BRIREFEI R E 2R L E®
RATE 2 AR HE A] 3R B 2 AR (0 B8R
B 25MhE B ARARRBEITR
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2004

37.

Share Options (Continued)

No consideration was paid for the share options granted. The
financial impact of the share options granted is not recorded in
the Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the income
statement or balance sheet for their costs. Upon the exercise of
the share options, the resulting shares issued are recorded by the
Company as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share over the
nominal value of the shares is recorded in the share premium

account.

Movements during the year of share options under the Old Scheme

and the New Scheme are set out below:

B (A

RO BERET S WEERAE -
REBREZMBEZE TS
RARARHAKTEZEERBR
W BEEBREETEERL
ATERBWABEKEERMEBER
PRt K AR EAE M S ER - 1T
EERER  AARE R AL
BT ZBRMRBROEELCESHE
SNIRAS - M B ITEES D
By EE 2 ZRA S LHENRD
wmERA e

FARBEAERFAERHZ
BlEz2HHIIMT

Number of share options

EREHE
Granted Exercised Lapsed Outstanding
Outstanding during during during as at 31.12.2004
Subscription price as at 1.1.2004 the year the year the year R2004%F
per share Exercisable period R2004F1A1H EREH ERTHE ERAK 12A31H
BERRGZABE ATFTEHH 2B 8B 8B Z¥B ZEBEE
HKS$
B
Old Scheme
Bt
0.967 9.1.1997-8.1.2007 30,000,000 (15,000,000) = 15,000,000
0.900 27.7.1999-26.7.2009 20,000,000 (16,000,000) (2,000,000) 2,000,000
0.535 25.7.2001-24.7.2011 26,000,000 (21,000,000) — 5,000,000
76,000,000 (52,000,000) (2,000,000) 22,000,000
New Scheme
#at 8l
0.700 7.6.2002-6.6.2012 70,000,000 (60,000,000) — 10,000,000
146,000,000 (112,000,000) (2,000,000) 32,000,000
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

37. Share Options (Continued) 37. BRE (&)
Number of share options
BIRERR
Granted Exercised Lapsed Outstanding
Outstanding during during during as at 31.12.2003
Subscription price asat 1.1.2003 the year the year the year 20035
per share Exercisable period 1 2003F FAEH FRfIE FRNEK 12A31H
BRENH2ABE TR TRIRZ MR8 B Z¥HA Z¥A 2 %A Z A ERE A
HKS
BT
Old Scheme
Extgl
0.967 9.1.1997-8.1.2007 30,000,000 = = = 30,000,000
0.900 27.7.1999-26.7.2009 20,000,000 — — — 20,000,000
0.535 25.7.2001-24.7.2011 26,000,000 — — — 26,000,000
76,000,000 = = — 76,000,000
New Scheme
Hist &
0.700 7.6.2002-6.6.2012 70,000,000 = = = 70,000,000
146,000,000 = = = 146,000,000
The market prices of the Company’s shares at dates of exercise of R-ZETWMFE+_A=+—HI
share options during the year ended 31 December 2004 ranged FE - BREBTEBENERQF
between HK$2.45 and HK$3.95 (2003: nil). el mENF2458B T E

395BIL(ZEEZT=F : §) °
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

37. Share Options (Continued) 37. B (&)
Movements during the year of share options held by the directors FRRIBRES B ZFEERE T
included in the above tables are as follow: BEE2BEREZEEBEHINNOT :

Number of share options

EREHE
Granted Exercised Lapsed Outstanding
Outstanding during during during as at 31.12.2004
Subscription price as at 1.1.2004 the year the year the year R20045
per share Exercisable period R2004F1A1H FREH FERfT EREAX 12A31A
BRRGZABE THEH 2B E 8B 8B 8B ZHBREE
HKS$
b
Old Scheme
Bt d
0.967 9.1.1997-8.1.2007 15,000,000 — — — 15,000,000
0.900 27.7.1999-26.7.2009 4,000,000 — (2,000,000) - 2,000,000
0.535 25.7.2001-24.7.2011 5,000,000 — (3,000,000) - 2,000,000
24,000,000 — (5,000,000) — 19,000,000
New Scheme
#i st &
0.700 7.6.2002-6.6.2012 15,000,000 — (5,000,000) — 10,000,000
39,000,000 — (10,000,000) — 29,000,000
Number of share options
BREE A
Granted Exercised Lapsed Outstanding
Outstanding during during during as at 31.12.2003
Subscription price asat 1.1.2003 the year the year the year R 20035
per share Exercisable period A 20036 FRES FRIE FRKM 128318
BREN AEE  TRARF TR1RZ MR8 A Z¥H Z¥A A &= ZHERE A
HKS
BT
Old Scheme
Exta
0.967 9.1.1997-8.1.2007 15,000,000 — = = 15,000,000
0.900 27.7.1999-26.7.2009 4,000,000 — — — 4,000,000
0.535 25.7.2001-24.7.2011 5,000,000 = — — 5,000,000
24,000,000 = — — 24,000,000
New Scheme
Hist &
0.700 7.6.2002-6.6.2012 15,000,000 = = = 15,000,000
39,000,000 — — — 39,000,000

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

37.

38.

Share Options (Continued)

BE-—FENF+_A=+—AILFE

37.

The market price of the Company’s shares at the date of

exercise of share options during the year ended 31 December
2004 was HKS2.73 (2003: nil).

Reserves

38.

Investment
properties

B (A

R-FFONE+=-_A=+—H1t
FE - BRERTEANKAF
BB TER2738BT(ZF
T=F ) o

fi fa

Asset

revaluation revaluation

Share reserve reserve Accumulated
premium  REY¥ BE profits Total
BROEE EhEE 2 EBE4EE  REREA R
HKS 000 HKS'000 HKS 000 HKS'000 HKS'000
FHE T FHET F#E T FE T FHET
THE COMPANY P NN
At 1 January 2003 2003 1R 1H 1,210,737 42,631 14,342 88,163 1,355,873
Surplus arising on revaluation REWMESHAHK
of investment properties = 2,955 = = 2.955
Surplus arising on revaluation I EWEER[REH
of leasehold properties — — 1,828 — 1,828
Net profit for the year REE i F — — — 240,897 240,897
2002 final dividend paid F2002F KRHER B — — — (39,367) (39,367)
At 31 December 2003 and 20035 12A31H
1 January 2004 X 2004F 1R 18 1,210,737 45,586 16,170 289,693 1,562,186
Surplus arising on revaluation EWEER[BEH
of investment properties = 13,024 — = 13,024
Realised upon disposal of REEREMER
investment properties g1 = 96 = = 96
Surplus arising on revaluation T EWESHAHK
of leasehold properties = = 8,722 = 8,722
Premium arising on issue BT R B
of new shares 768,503 — — = 768,503
Share issue expenses BpETER (21,483) — = = (21,483)
Net profit for the year REE i F — — — 97,558 97,558
2003 final dividend paid FH2003F KA R & — — — (61,689) (61,689)
Transfer to accumulated REERENER
profits upon disposal of BERBAM
leasehold properties — — (12,419) 12,419 —
Deferred tax arising EREEMEEEN
on revaluation of BRI
leasehold property = = (347) = (347)
At 31 December 2004 ®2004%12A31H 1,957,757 58,706 12,126 337,981 2,366,570
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For the year ended 31 December 2004

38. Reserves (Continued)

Notes:

(a) Other reserves comprise the Group’s share of capital surplus,
statutory surplus reserve and discretionary surplus reserve of the
subsidiaries and associates in the PRC.

(b) The accumulated profits of the Group include profits of
approximately HK$417,449,000 (2003: profits of HK$328,271,000)
retained by the Group’s associates.

(c) The Company’s reserves available for distribution to shareholders

as at 31 December 2004 represents the accumulated profits of
approximately HK$337,981,000 (2003: HK$289,693,000).

39. Deferred Taxation

The following are the major deferred tax assets (liabilities)

recognised and movements thereon during the current and

BE_TTME+_A=+—HIEE

38.

39.

f#
W% -

(a)

(B)

(c)

(#)

HEREEEEARE#ETE
MBARKBMERR ZEARA
B ORTEEBRFEBERNERS

AEBZ 2R BIEAER
i /NS v i~ | IO
417,449,0008 L (ZEZE =
F o % Fl 328,271,000
JT) °

AR _ZTEENF+ /A=
+—HAISIRERTREZHEA
2% K #337,981,0007 7T
(ZZTZT =% : 289,693,000
BIT) °

IE SIE B 18

INTARARHRFERAFFEED
ERZETBRTEHBREE (BE)

previous years: B H B E)
THE GROUP KEHEH
Accelerated Revaluation
tax of  Distressed Tax
depreciation properties assets losses Total
MERBHE MEELM TREE HEER At
HKS'000 HKS'000 HKS'000 HKS000 HKS'000
EEFT BEFT EEFT EEFT BEFT
At 1 January 2003 20036 1A 18 — [33,015) — 11,084 (21,931)
Change in tax rate WEEE — — - 1,039 1,039
(Charge) credit to income RAFE Wz
for the year (8) & A [555) 293 = (272) (534)
Charge to investment properties RREMEER
revaluation reserve HEMR = (2,481] = — (2,481)
At 31 December 2003 and 20035124318
I January 2004 20041718 555) 35,203 = 11,851 123,907
Credit (charge) to income RAFE R A
for the year (k) 500 (1,229) (32,494 6,704 126,519
Charge to asset revaluation reserve 1Y & & E 1 i 5 1 — (448) — — (448)
Charge to investment properties REREMEEMEENR
revaluation reserve = (17,899) = = (17,899)
At 31 December 2004 ®2004%12831H (55) (54,779) (32,494) 18,555 (68,773)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

39.

Deferred Taxation (Continued)

For the purpose of balance sheet presentation, certain deferred
tax assets and liabilities have been offset in accordance with the
conditions set out in SSAP 12 (Revised). The following is the analysis

of the deferred tax balances for financial purpose:

39.

 E_RRNFF_A=+HILFE

ERER IR (4F)
REEAEBRZBMS - F%E
BEREG EELERAF 25 (&

fERT) FTEl AV IR H K 8H 38 TR T
MBAEERAE -

2004 2003
—EENF —EE=F

HK$'000 HKS 000

BEFT B FT

Deferred tax assets FEERIAE E 18,500 11,296
Deferred tax liabilities RER I E (87,273) (35,203
(68,773) (23,907)

At the balance sheet date, the Group has unused tax losses of
approximately HKS$271,725,000 (2003: HK$286,020,000) available
for offset against future profits. A deferred tax asset has been
recognised in respect of approximately HKS$ 106,030,000 (2003:
HKS$67,720,000) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$165,695,000 (2003:
HKS$218,300,000) due to unpredictability of future profit streams.
At 31 December 2004, included in unrecognised tax losses are
losses of approximately HKS$ 159,537,000 which will expire in 2006.
At 31 December 2003, included in unrecognised tax losses are
losses of approximately HK$204,598,000, HKS2,456,000 and
HKS$5,088,000 those will expire in 2006, 2007 and 2008

respectively. Other tax losses may be carried forward indefinitely.

REEBMERXRAB  A&EHAM
TRk 1 2R v ) B SR 4 B A 7S e 18 B
#271,725,0007C (ZTZT =F:
76 5 286,020,0007T) ° H B
106,030,0007T (ZEE=4F: &
¥ 67,720,0007T) & 18 AE A 49 iR
ERRIEEECKEER o B
165,695,0007C (ZEE=F: &
#218,300,0007T) A # & & kUL
fm/mﬁ"]z—_f%ﬁi\ H'J |‘_¢Lﬁ¢ﬁ5'i%ﬁgu/u °©
R-ZEZNFEF+—_A=+—8 -
AERRBEBBELE
159,537,000 R ZE T X 4F
Eime R=ZZEZFE=F+=RA=+
—H RERBRBEEEBE
204,598,000/ T * 2,456,000/
Jt % 5,088,000 JT &5 18 1% 5 Bl
R-ZEBEERTF BT LFR
T NFfEm o EMIREEEA]
A bt BIWEEmBE
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39.

40.

For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

Deferred Taxation (Continued) 39. EZEBIE (&)
THE COMPANY b /N
Accelerated tax Revaluation
depreciation of properties Tax losses Total
IR BT E Y E b HEER &t
HKS'000 HKS'000 HKS'000 HKS'000
BT T BT T BT T BT T
At 1 January 2003 72003 1A 1H — — 9,973 9,973
Change in tax rate MEEH — — 935 935
(Charge) credit to RAF Z U 25
income for the year (F0BR) &5 A (555) (388) 943 —
At 31 December 2003 and 2003 12A31H
I January 2004 % 200451 A 1R (555) (388) 11,851 10,908
Credit to investment properties  RIEEWEE
revaluation reserve R — (347) — (347)
Credit (charge) credit to RAF Z U 25
income for the year A (H1BR) 500 (78) 5,948 6,370
At 31 December 2004 A 2004F12H31H (55) (813) 17,799 16,931
Non-Cash Transaction 40. ¥BREXRSH

During the year ended 31 December 2003, the Group disposed

of its investments in securities for a consideration of an investment

property situated in the PRC with carrying value of approximately

HK$4,475,000 (note 15) and resulted for a gain on disposal
amounting to HKS$4,475,000 (note 5).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

41. Disposal of a Subsidiary 41. HEKWE QA
2004 2003
—EETWEF —EE=F
HK$000 HKS'000
BETFT B F T
Net asset of a subsidiary disposed comprise: HEMBARNEEFERE
Properties under development TEEME 172,059 —
Bank balances and cash RITHEBRRRS 3,088 —
Accrued charges and other payables FEET & A K H fth FE 5 5K (12,430) —
Amount due to immediate holding company & 1% i& 2 5 38 (110,295) —
Minority interests DB R A (11,783) —
Group's share of net assets disposed AEERBLEEFEE 40,639 —
Gain on disposal of a subsidiary & B 2 7 e 46,696 —
Total consideration wRE 87,335 —
Satisfy by: FRNPEY
Cash B 87,335 —
Net cash inflow arising on disposal: HEMBARIZFHEESARA :
Cash consideration ReNRE 87,335 —
Bank balances and cash disposal of HEZRITFEREER S (3,088) —
84,247 —
The subsidiary disposed of during the year contributed no turnover FAELENHNBARARNSEEERT
to the Group, and a loss of HK$5,200,000 to the Group’s net B ZEF 5,200,000 TEBEEAEE
profit for the year. After the disposal of the subsidiary, the amount BB ADFEE - REEZMBAFE - &
due from the subsidiary disposed of, amounting to WZzBEEMWB AR - BEA
HK$ 110,295,000, was reclassified to deposits, prepayments and 110,295,000 TR RIBE EFN LT A
other receivables. Be - FANREREMERREE -
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NOTES TO THE FINANCIAL STATEMENTS

42.

For the year ended 31 December 2004

mE+ A=+ —HIER

Operating Lease Arrangement 42. EEHENOZH
The Group as lessee AEBEUAEAS B
At the balance sheet date, the Group and the Company had REER - BB TMERE®Z
commitments for future minimum lease payments under non- T REFAA RS ERL
cancellable operating leases in respect of land and buildings which AEFBRAKRARBELZNN ZRKKE&
fall due as follows: EREREBEWOT :
THE GROUP THE COMPANY
AEHE F NN
2004 2003 2004 2003
TEENE _—_TE=F ZTBNF _TE=F
HK$'000 HKS$'000 HK$°000 HKS'000
FERT FHET FET FHET
Within one year —F A E W 75 488 75 300
In the second to EEERF
fifth year inclusive (BREERREEN) — 75 — 75
75 563 75 375
The operating lease payments represent rental payable by the LEBHORBBEAEEREAAD
Group and the Company for certain of its office premises and FEE :F#j#’_\ﬁ%%&ﬁlﬁﬁ
staff quarters. Leases are generally negotiated for a term of one JER 2 e - ZFHEOZHE—

year and rentals are fixed.

The Group as lessor

Property rental income earned during the year was approximately
HKS$75,004,000 (2003: HK$84,513,000). The properties held have

committed tenants for lease terms ranged from 1 year to 18 years.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

42. Operating Lease Arrangement [Continued) 42.

The Group as lessor (Continued)

At the balance sheet date, the Group and the Company had

contracted with tenants for the following future minimum lease

payments:

BE-—FENF+_A=+—AILFE

EEMEOREE (A

AEBUHBAASH (F)

EEmD

REHEB > ARERAQFEME
FERAHMAIMN 2 RR&KEHE

THE GROUP THE COMPANY
rEH AT
2004 2003 2004 2003
—22RFE _—_TT=-F —TBNRF _TT=F
HK$'000 HKS$'000 HK$°000 HKS'000
FET FE T FER FHE T
Within one year —F A E W 7,016 40,847 914 2,156
In the second to fifth year HZZEFAF
inclusive (BEREERMFEN) 21,956 66,866 62 641
After five years REAE 16,262 32,775 = —
45,234 140,488 976 2,797
43. Capital Commitments 43. BRFEE
2004 2003
—EENF —EF=F
HK$'000 HKS 000
BEFT B FT
Capital expenditure in respect of the property BB B QNERRPEHRE
development project contracted for but not BE2WEERER 2
provided in the financial statements BEARFAEZ 54,750 249,224
Capital expenditure in respect of property BB HERKRITNZ
development project authorised MEZBREBEB ZEARAX
but not contracted for 201,147 —

At the balance sheet date, the Company had no significant capital

commitments.

REEEH  ARARIWEEREAR
3
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44.

45.

For the year ended 31 December 2004

Pledge of Assets

At 31 December 2004, the Group has pledged certain investment
properties and leasehold properties which have an aggregate
carrying value at the balance sheet date of approximately
HKST1,674.3 million (2003: HKS1,773.2 million) and HK$68.9
million (2003: HKS51.2 million) respectively to secure general

banking facilities granted to the Group.

At 31 December 2004, the Company has pledged a fixed deposit
of HKS$ 1,700,000 (2003: HK$2,800,000) and provided all monies
floating charge on the Company’s assets to a bank in respect of

the credit facilities granted by this bank to the Company.

Contingent Liabilities
The Group and the Company

The Company has provided a guarantee in respect of a bank loan
granted to a wholly-owned subsidiary of an associate amounting
to approximately HK$233,645,000 (2003: HK$233,645,000), to
the extent of 52% (2003: 52%) of the loan balance. The amount
of the bank loan outstanding at 31 December 2004 amounted to

approximately HK$85,047,000 (2003: HK$168,037,000).

The Company has provided guarantee to China Cinda in respect
of the performance by SGIAM under an agreement of acquisition
of non-performing loans by SGIAM dated 17 September 2004 (see
note 25).

- Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A
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44,

45.

BEEESR

R-ZEEMF+_A=+—8 -
AEFBEHETHREEH R
HmAREDR167,430BF L (=ZF
T =& : 177,3208%F 1) &
6,890B B T (ZZEE=F
512088 7m) 2 EMERBEE
ERRIERAREEPAER—&K
HIRITREE 2 R o

RZTEEONF+=—A=+—8 -
ARABE# 1,700,000 T 7E A
EREM (DT =&
2,800,000 70) RIAR A A& E
REEFEZEHER T —RIBRITIE
BHZBITRARAABREHABEE
BE -

HREE
AEBERAADF

KRR —EBHERARZ —EE
g M B A " BT & B4
233,645,000 L (ZEZE =4 -
233,645,000 7T) Z RITE IR
HZERZZ52% (BT =4 :
52%) MEEZER - BEBERN =
TENF+ A=+ —B &

S F 4 585,047,000 L (= F
T =4 : 168,037,000/ 7T) °
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

45.

Contingent Liabilities (Continued)
The Group and the Company (Continued)

The Company has provided a guarantee in respect of the disposal
of Beijing East Gate Wangjing Real Estate Co., Ltd. ("Wangjing”),
a subsidiary of the Group, under a share transfer agreement,
pursuant to which the Company is required to provide guarantee
to the buyers of Wangjing (the “Buyers”) in respect of any
contingent liabilities arising from any guarantees and securities
provided by the Wangjing and any contracts entered into by
Wangjing not disclosed to the Buyers as at the date of transfer of
shares of Wangjing to Buyers. Such guarantee provided by the

Company is effective up to 9 November 2007.

The Company

As 31 December 2003, the Company had guaranteed the issue of
the Bonds of USS 115 million by Silver Grant International Industries
(Cayman) Limited, the Company’s wholly-owned subsidiary. At 31
December 2004, the total principal amount of the Bonds in issue
was nil (2003: USS$S0.2 million). The Bonds may be redeemed at
the option of the holders of the Bonds on 19 August 2004 at the
principal amount plus accrued interest calculated in accordance
with the number of days the Bonds have been outstanding at an
annual interest rate of approximately 1 per cent. Unpaid interest
on redemption in respect of the Bonds accrued up to 31 December
2004 was nil (2003: HKS6,000).

45.

 E_RRNFF_A=+HILFE

HAREE (&F)
FEBRAAT (H)

RATHMIBE —EREE R
ETNHEIERRIREAEHESR
RAar (TER]) (B2 B8
BAA) XS IREER Bt
ARARABEAZRMER ([E
FDBRBEOERERRERE
FELEE  UWEREREFFEN
BRI KRB O ERREF S| B R
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+—AnNB -
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(Cayman) Limitedff 2 17 2
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

46. Related Party Transactions 46. FRAEALRS
During the year, the Group entered into the following transactions FRN - AREBEEBFBALTFOT
with related parties: X5
2004 2003
“ETNE —TT=F
HK$°000 HKS 000
BT T B F T
Interest expense paid to an associate (note aj IR—HEARHH L (Hita) — 3,872
Management fee income from an HﬁZEX Bt 4 X B A9
associate (note b) BBIWA (i) — 120
Property management fee income WHXH@?%Q Zk2ES
from an associate (note b) ERBWA (FFDb) 64 64
Rental income from an associate (note b) W —HEARNHES WA (M :2b) 175 175
Training fee paid to an associate (note b) TR—HEARNIZINE (K Fb) — 654
Consultancy fee paid to an associate (note ¢/ IR—HEARNERE (M) 2,991 =
Commission income and performance return HﬁZHX—Hx%Z% el
received from a fellow subsidiary NElz e WA KBS K
of a shareholder (note c) (Histc) 119,761 —
Management fee paid to holding company TR —BREZEZERDEH
of a shareholder (note c) ERER (Mo 18,537 =
Interests on convertible notes issued AR F—BRRZ AR
to shareholders (note dj SEBRAE (Mita) 1,341 =
Notes: Bt at -
(a) Interest is charged based on the interest rate agreed by both (a) FETDIREET R E 2 =5t
parties. B e
(b) The transaction price was determined and agreed between the (b) RS EMTY 2S5 B & B
Group and the related parties on the basis of estimated costs TARBMEETE £ K ANEE Rk
incurred. TE ©
() The transactions were carried out in accordance with the terms (c) R 5 IR B ARRE 1 5 2 IR
of relevant agreements. e
(d) Interest is charged at 1.5% per annum. (d) F B LAFEFZ 1.5%:T 1T ©
Details of balances with related companies and other transactions 5 4 B A B N T 2 A4S B To B B
with related parties are set out in the balance sheets and in notes AT ZEMRZRBEFHE  BEHRE
22, 27,30 and 31. EaEREME22 27 30Kk
31 e
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

47. Particular of Subsidiaries and Associates

(a) Particulars of the Company’s subsidiaries at 31 December

2004 are as follows:

Nominal value of
issued ordinary

BE-—FENF+_A=+—AILFE

47. HEAARBEAARE
(a) AARAMBLAAR-EE
mE+—_HA=+—H 25

BT

Proportion of nominal

value of issued

ordinary share capital/

Registered capital

held by the Company

Place of share capital KARFEE
Name of Company incorporation BRETLERAE,/ BRTTERSE Principal activities
NCIECR A MR B 3L 4t B & A E &t it & 2% 42 L A TEEHR
Directly Indirectly
HE 5

Beijing East Gate PRC Uss$100,413,500 — 87.9% Property
Development Co., Ltd. 100,413,500 7T (Note i) development
(“East Gate (Kt 71 and investment
Development’) MEBREKRE

TREREEERAA
(RREH%])

Beijing Yinda PRC RMB10,000,000 — 90% Property
Property Management AR®10,000,0007T (Note i) management
Limited (Ft &t i) MEEE
("Yinda Property”)

ItRREYEER
BEREERAA
([REWME])

Shenyang East Gate PRC Uss$10,150,000 = 98.5% Property
Development Co., Ltd. 10,150,000% 7T (Note iii) development
(“Shenyang East Gate”) (¢ ztiii) and investment

TERRBEEERAA MEZRRERE
(MEBRIR])

East Gate Development Hong Kong HKS 100 100% = Investment holding
(H.K.) Limited BB 1007 7T REER

RREXE (FH)

BRAA

Silver Grant International  Hong Kong HK$ 10,000 100% — Distressed assets
Assets Management B8 10,0007 7T business
Limited TREEXH

RERREEER
BRA A
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For the year ended 31 December 2004

BE_TTME+_A=+—HIEE

47. MBARNRBEE ATRE
(#&)

(a) (Continued) (a)

47. Particular of Subsidiaries and Associates
(Continued)

(&)

Nominal value of
issued ordinary

Proportion of nominal
value of issued

ordinary share capital/

Registered capital
held by the Company

Place of share capital ERRFEE
Name of Company incorporation BE{TLERA, BRITEERK Principal activities
DRAB BRI AMEAEE EMEXEELH TEXRH
Directly Indirectly
BE F:3
Greenhill Property British Virgin uss1 100% = Investment holding
Limited Islands = REZK
HBREUES
Likesway Limited Hong Kong HKS2 100% = Property holding
M B R A A o 2B TT and investment
BENELRE
Real China Hong Kong HK$2 100% — Property holding
Development Limited & 28T and investment
ZRBERARRDA BENELRE
Silver Grant British Virgin Ussi 100% = Investment holding
Department Store Islands 125 7T REZER
(BVI) Limited RBEZES
Silver Grant Hainan British Virgin uss1 100% — Inactive
Investment (BVI Islands ESP TmER
Limited KBRURE
Silver Grant British Virgin uss 1 100% = Investment holding
Infra-Structure Islands 17T REER
Investment (BVI) RBEZES
Limited
Silver Grant International  Hong Kong HKS10 — 100% Property investment
Department Store B8 107 7T MERE

Limited
REERAEERAA
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

47. Particular of Subsidiaries and Associates
(Continued)

(@)

(Continued)

Nominal value of
issued ordinary

BE-—FENF+_A=+—AILFE

47. B ARRBERTBE

(%)

(a) (#&

Proportion of nominal

value of issued

ordinary share capital/
Registered capital
held by the Company

Place of share capital L NGl RS ]
Name of Company incorporation BETLERAK BRITEEARK Principal activities
DREB &F 18 B 3L 3t B AMEAEE SEMEFEELH TEEH
Directly Indirectly
B %
Silver Grant International ~ Cayman Islands uss2 100% = Issue of convertible
Industries (Cayman) HEeHS 2ETT bonds
Limited BN AKES
Silver Grant International  Hong Kong HKS2 = 100% Investment holding
Infra-Structure B 2B REEKR
Investment Limited
RERERERRA
ERAR
Silver Grant International  Hong Kong HKS2 — 100% Securities trading
Securities Investment &/ 2% TT EREE
Limited
BRAR
Silver Grant Securities British Virgin ussSi 100% = Investment holding
Investment (BVI) Islands EV REER
Limited REEUES
Straight View Hong Kong HKS$100 100% — Investment holding
Investment Limited B 1007 7T REER
ERREBRRA
Twin Sparkle Limited Hong Kong HKS$2 100% — Property holding
EmERRAR e 2% TT and investment
RAEDERERE
Winner Property Limited  British Virgin Uss$1 = 100% Investment holding
Islands 17T REER
REEUERE
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For the year ended 31 December 2004

47. Particular of Subsidiaries and Associates

(Continued)
(a) (Continued)
Notes:

(i) East Gate Development is a sino-foreign co-operative joint
venture company established in the PRC. Under the joint
venture agreement, the Group is responsible to contribute
US$96,598,000 to the registered capital of East Gate
Development and share 87.9% of the profits and losses of

East Gate Development.

(ii) Yinda Property is a sino-foreign equity joint venture
company established in the PRC. Under the joint venture
agreement, the Group is responsible to contribute
RMB9,000,000 to the registered capital of Yinda Property

and share 90% of the profits and losses of Yinda Property.

(iii) Shenyang East Gate is a sino-foreign co-operative joint
venture company established in the PRC. Under the joint
venture agreement, the Group is responsible to contribute
US$10,000,000 to the registered capital of Shenyang East
Gate and share 70% of the profits and losses of Shanyang

East Gate.

Other than the investment holding companies incorporated
in the British Virgin Islands which have no principal place
of operation, and East Gate Development, Yinda Property
and Shenyang East Gate which operate principally in the

PRC, all subsidiaries principally operate in Hong Kong.

Silver Grant International Industries Limited SR 2 Bl B X2 B R 2 A
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2004

47. Particular of Subsidiaries and Associates
(Continued)

(@)

(b)

(Continued)

Other than the convertible bonds issued by Silver Grant

International Industries (Cayman) Limited and convertible

notes issued by the Company as explained in note 34, no

loan capital has been issued by the Company and any of

its subsidiaries.

Particulars of the Group’s significant associates at 31

December 2004 are as follows:

BE-—FENF+_A=+—AILFE

47. B ARRBERTBE

(%)

(a)

(b)

Proportion of nominal

value of issued ordinary

share capital/Registered
capital held by the
Group/the Company

(%)
B Silver Grant
International Industries

(Cayman) Limited 277 2
Al #0 I fE 25 R AR R A B 7T
Z AR R g (R E34)
SN - AR B R E AR AT M
DA EAT(E M & A E
7% o

RATHEBEHL QTR
—EENE+ A =+—
BZzsFBWT :

Place of XARFE
Name of Company incorporation BERTEERE Principal activities
NE BB i B 37 i B & it & A< [ B Lt Bl TEER
Directly Indirectly
B ) #
Beijing East Bay Investment PRC 43.95% —  Provision of consultancy
Consultants Ltd. # services of property
ETRREKEERMBRA A investment and
investment holding
RENERERKE
2% A % BA R AR 75
Cll Limited Hong Kong 50% — Investment in
hEEZRREFR LA B8 Infrastructure projects
KREERZAR
Nonferrous Metals International British Virgin 50% 50%  Inactive
(BVI) Limited Islands TmEK
RERZES
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For the year ended 31 December 2004

47. Particular of Subsidiaries and Associates
(Continued)

(b) (Continued)

BE_TTME+_A=+—HIEE

47.

MEBARRBELAARBE
(%)

Proportion of nominal
value of issued ordinary

share capital/Registered

capital held by the

Group/the Company

Place of XABFFE
Name of Company incorporation ERTEERAK Principal activities
DEEH &F Ml B 3L 30 B &F i & A< [ 5 Lk B ERER
Directly Indirectly
BEE i %
Ocean Capital Investment Limited British Virgin 30% 30%  Investment holdings
Islands REEK
REBRZES
Sanva Properties Limited British Virgin 35% 35% Inactive
Islands HmET
RBRZES
48. POST BALANCE SHEET EVENT 48. HERHREHE

On 20 December 2004, Winner Property Limited (“Winner”), a
wholly-owned subsidiary of the Company, entered into an
agreement to acquire an additional 7.99% equity interest in East
Gate Development (the “Acquisition Agreement”), a subsidiary
directly held by Winner, from a minority shareholder of East Gate
Development at a consideration of approximately HK$13,486,000.
Upon completion of the Acquisition Agreement, the Group will

hold equity interest of 95.89% in East Gate Development.
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