For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Group during the year were

investment holding, property development and investment.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING
STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
issued a number of new or revised Hong Kong Accounting
Standards and Hong Kong Financial Reporting Standards (herein
collectively referred to as “new HKFRSs”) which are effective for
accounting periods beginning on or after 1st January, 2005. The
Group has not early adopted these new HKFRSs in the financial

statements for the year ended 31st December, 2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine whether
these new HKFRSs would have a significant impact on how its
results of operations and financial position are presented. These
new HKFRSs may result in changes in the future as to how the

results and financial position are presented.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of investments in

securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies adopted are set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as

appropriate.

All significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary or an associate at
the date of acquisition. Goodwill arising on acquisitions prior to
Ist January, 2001 continues to be held in reserves, and will be
charged to the income statement at the time of disposal of the
relevant subsidiary, or at such time as the goodwill is determined
to be impaired. Goodwill arising on acquisitions since 1st January,
2001 is capitalised and amortized on a straight-line basis over its

useful economic life.

3.

Tt BORBEE
AR B AR T S AR AR A Rk

B E 2 B ERT -

AP IRER IR R LB RN 2 Gt RAl
WA TR EEGFBERMT

¥

GE. 1
EAMBHRRATEA LR LEME A F#E
KEEF A=t —H b2 MHwRE -

T PR ot 5 2 A BB 4 ) 2 S e
HERCET R ET A SRS I R a2 B AR
H G m) 2k

ALEBN L F 2 FPTA RS LT
JA & £ RS o

[k

A I E A 2 R T W A £ A A £ T
JAWCHE 2 F 7 — [ B 2 ) o — T g A
A B R R AT s 2 B -
ZFF A RO A R
AR A TR A > S B A R R 2 R
TR 2 TR B A M TR TR @ Y
FE A HAR RO 4 2 v
FEE AW AR F 2 0] A DL B AR
o o



For the year ended 31st December, 2004 # % —

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in
the fair value of the identifiable assets and liabilities of a subsidiary
or an associate, at the date of acquisition over the cost of acquisition.
Negative goodwill arising on acquisitions prior to 1st January, 2001
continues to be held in reserves and will be credited to income at
the time of disposal of the relevant subsidiary, or associate. Negative
goodwill arising on acquisitions since 1st January, 2001 is presented
as deduction from assets and will be released to income based on
an analysis of the circumstances from which the balance resulted.
To the extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a straight-
line basis over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired identifiable

non-monetary assets, it is recognised in income immediately.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of
the post-acquisition results of its associates for the year. In the
balance sheet, interests in associates are stated at the Group’s share
of net assets of the associates plus goodwill in so far as it has not
already been written off/amortised, less any identified impairment

loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments in securities

Investments in securities are recognised on a trade date basis and

are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other than

temporary.

Other investments are measured at fair value, with unrealised gains

and losses included in net income for the year.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.

Impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income

immediately.
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For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation and accumulated impairment losses.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.

No depreciation is provided in respect of freehold land.

Buildings on freehold land are depreciated over 40 years by equal

annual installments.

Depreciation is provided to write off the cost of items of property,
plant and equipment over the remaining estimated useful lives and
after taking into account their estimated residual value, using the
straight-line method, at the following rates per annum:

Furniture and equipment 10% to 20%

Motor vehicle 18%

Properties held for sale

Properties held for sale are stated at the lower of cost and estimated
net realisable value. Net realisable value is determined by reference
to professional valuations or directors’ estimates based on prevailing

market conditions.

Properties under development
Properties under development are stated at cost less any identified
impairment loss. Cost includes interest and other direct costs

attributable to the development.

Properties under development which are intended for sale or
expected to be completed within one year from the balance sheet

date are classified as current assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Capitalisation of borrowing costs

Borrowing costs incurred in connection with property under
development are capitalised until the relevant property is
completed, save for projects the development activities of which
are suspended temporarily. Borrowing costs are not capitalised

during the period of suspension.

All other borrowing costs are recognised as an expense in the period

in which they are incurred.

Recognition of income

When properties are developed for sale, income is recognised only
when the sale agreement is unconditional or when the relevant
building occupation permit is issued by the relevant building
authorities, whichever is the later. Payments received from
purchasers prior to this stage are recorded as deferred revenue under

current liabilities.

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.

Foreign currencies

Transactions in foreign currencies are initially translated at the rates
of exchange prevailing on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are re-
translated at the rates prevailing on the balance sheet date. Profits
and losses arising on exchange are dealt with in the income

statement.
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For the year ended 31st December, 2004 # % —

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Translation of financial statements

On consolidation, the balance sheets of the subsidiaries which are
denominated in foreign currencies are translated at the exchange
rates prevailing on the balance sheet date whereas the income
statements are translated at an average rate for the period.
Differences arising on translation are dealt with in the reserves.
Such translation differences are recognised as income or as expenses

in the period in which the operation is disposal of.

Taxation
Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other years, and it further excludes income

statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction

that affects neither the taxable profit nor the accounting profit.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all

or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset realised.
Deferred tax is charged or credited to the income statement, except
when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.

Retirement benefits schemes
Contributions payable by the Group to its defined contribution
retirement benefits schemes are charged as an expense to the income

statement as they fall due.

BUSINESS AND GEOGRAPHICAL SEGMENTS

Turnover represents gross amounts received and receivable for sales

of properties (2003: car parking fees).
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For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)
Geographical Segment

The Group’s operations in 2004 were located in Macau and the
People’s Republic of China (the “PRC”) , other than Hong Kong

4. EHRBREIBESB )

$5 3 Ik 3 %51

ASE B — TN 2 B R K
HENRISEMB ([HHE) OF a4 A il &

and Macau. These locations are the bases on which the Group F) > WA 2 B DA 5% 55 o [ i 2 O
reports its primary segment information. BB o
The PRC,
other than
Hong Kong
Macau  and Macau Total
o (R4S
W AWM it
2004 2004 2004
SRR CFFWE CRENE
HK$°000 HK$°000 HK$°000
TH#T T#x T#
For the year ended BRE_ZZWE
31st December, 2004 FoAZE T HIREE
Turnover BEM
External sales EaplE L - 328,786 328,786
Result X4
Segment result I RUER 17,947 118,787 136,734
Other operating income HA RSB 1,900
Unrealised holding gain on A A A
other investments A BNAR 57,420
Impairment on goodwill on SAIRBEREEZ
consolidation PR (E (894)
Release of negative goodwill on ik IR i 2 ) B
consolidation upon dissolution RREE AR E 2 A i
of a subsidiary 24
Unallocated corporate expenses AT BRI (4,467)
Profit from operations gl 190,717
Finance costs AE 2 (452)
Share of results of an associate JRE A e /A W) 64K - (3,846) (3,846)
Profit before taxation BB il i A1 186,419
Taxation B (16,511)
Profit before minority interests A wt D BB R i i i A 169,908
Minority interests DRI R 4 (6,608)
Net profit for the year A 8 Ui ) R 163,300



4. BUSINESS AND GEOGRAPHICAL SEGMENTS

4. EBRBEIBESB @)

(continued)
Geographical Segment (continued) 35 3 Wik 23 381 (47
The PRC,
other than
Hong Kong
Macau  and Macau Total
o B (o 45
WP FE BB At
2004 2004 2004
“RENE _RENE RN
HK$’000 HK$’000 HK$’000
T#xL T#x T#x
Balance sheet AR
At 31st December, 2004 RZZNETH=1—H
ASSETS B
Segment assets EERE 38,112 254,087 292,199
Interest in an associate N NG S - 213,208 213,208
Unallocated corporate assets AT B ERE 296,750
Consolidated total assets AERHERE 802,157
LIABILITIES i1
Segment liabilities AR 10,684 18,259 28,943
Taxation payable JEAT B IR = 8,989 8,989
Unallocated corporate liabilities AT HEEEAR 889
Consolidated total liabilities GARAR 38,821
Other information HAb ¥R
For the year ended BRE_ZZWAE
31st December, 2004 FTZAZ—H I
Capital additions BERE 2 360
Depreciation and amortisation WS 18 194




NOTES TO THE FINANCIAL STATEMENTS S %t B
For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4. EBRBEBE N @)

(continued)
Geographical Segment (continued) $ 3B 8 38 ()
The PRC,
other than
Hong Kong
Macau  and Macau Total
o (R4S
WM FHERRM) Al
2003 2003 2003
“FF=5 —FF=4 FE=E
HK$°000 HK$°000 HK$°000
TH#IT T T
For the year ended BE_ZF=
31st December, 2003 TZA=Z+—HILEE
Turnover BEM
External sales HA1 272 - 272
Result E3
Segment result REER 39 - 39
Dividend income, listed R > BB S 51,040
Other operating income H A RE A 218
Gain on disposal of other investments B b o i 47
Unrealised holding gain on MR E
other investments Ass B £R 82,940
Gain on release of obligations under R I R ) O 1 P B
warrants upon their expiry B2 Mt 9,285
Unallocated corporate expenses AT B R (6,054)
Profit from operations £ R 137,515
Finance costs 3<% (1,799)
Share of results of an associate JREAL B 0 ) 264 - 4,523 4,523
Profit before taxation R i i A1 140,239
Taxation BLA (168)
Profit before minority interests AR BUBCRME % i Vi 1 140,071
Minority interests DRI 104
Net profit for the year A I8 U )V 140,175
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

4. EBRBEIBESB @)

(continued)
Geographical Segment (continued) b 5 (A
The PRC,
other than
Hong Kong
Macau  and Macau Total
i (R4S
WM FHE RN At
2003 2003 2003
~RF=F —FF=H —“FR=F
HK$°000 HK$°000 HK$°000
T T THETT THETT
Balance sheet wrARE
At 31st December, 2003 R-FF=HE+ZA=1T—H
ASSETS (3
Segment assets NEERE 19,683 322,142 341,825
Interest in an associate TRWE A RIS - 216,068 216,068
Unallocated corporate assets AT EERE 244,107
Consolidated total assets HAMmEE 802,000
LIABILITIES fifit
Segment liabilities AR 11,004 131,960 142,964
Taxation payable JRE S B I 796 - 796
Bank loan, secured SATE A 65,685
Unallocated corporate liabilities AT REhEAR 518
Consolidated total liabilities GAMAR 209,963
Other information bR
For the year ended BE_ZT=4F
31st December, 2003 T A=t—HILEE
Capital additions BERE - 45
Depreciation ik 35 -
Write-off of property, plant and WSHYIE - BB
equipment Je it 1 -




NOTES TO THE FINANCIAL STATEMENTS S %t B
For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

XBERBRWESB @)

BUSINESS AND GEOGRAPHICAL SEGMENTS 4.

(continued)

Business Segment

The Group’s operation was attributable to property development

and investment. Accordingly, no analysis on business segments is

L Pl

g= L IRES P E SRS ES <
LSy 48 2 57 5 SE B N R 2 A #

presented.
OTHER OPERATING INCOME 5. HABEE KA
Interest on bank deposits of HK$1,861,000 (2003: HK$218,000) TE A 588 i A £ 45 SR AT AR R B
was included in other operating income. 1,861,000 7 (—FF =4F : 218,0004 70) ©
PROFIT FROM OPERATIONS 6. RMEEA
2004 2003
SRR EE
HKS$’000 HK$°000
T#x TH#IT
Profit from operations has been arrived Rt —einpll
at after charging: 2R
Directors’ remuneration (Note): — HEME (M)
— Fees — s - =
— Other emoluments — Ho AP 4 718 718
— Provident fund scheme contributions — &R EMR 12 12
730 730
Other staff costs Fopth B THiA 593 540
Provident fund scheme contributions AR R K 239 140
1,562 1,410
Auditors’ remuneration 1% BT <5 659 539
Depreciation e 218 44
Write-off of properties under development T B R 3 2,529 =
Write-off of property, plant and equipment WEHPIE - WP - 1
Note:— Mt -

The directors’ remuneration above was paid to an executive director

of the Company for both years and their ranges are not exceeding

HK$1,000,000.

b3 A WA R AT A A F

YYITEE
o

» JLI 4 4 ] A 8 1,000,000%5
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PROFIT FROM OPERATIONS (continued)

No directors have waived any emoluments in either the current or

prior years.

For the year ended 31st December, 2004 and 2003, one of the five
highest paid individuals of the Group was a Director of the
Company and the remaining four were employees of the Group.
The emoluments paid to the Director are set out above. The
aggregate amounts of emoluments paid to the remaining four

(2003: four) individuals are as follows:—

AR A )
A S 0 0 S T (T 4 o

RBE-ZFFNFER-FF=FT_"A=1
—HILEE  ARBLARBHEAN LD
—AMARNFES > HBNLAAEEZA
T o EffERMECHEIR L - SN TN
& (CERZAE A RN L2
LI

The Group
A
2004 2003
WAL 2
HK$°000 HK$’000
T#T THIT
Basic salaries HEAH & 535 495
FINANCE COSTS 7. WERN
2004 2003
“REWEE X EF A
HK$’000 HK$°000
Tl Fil e
Interest on borrowings wholly repayable A AR NZE AT
within five years EIR AR HE
Bank loans SATEK 452 2,079
Other loans H A - 700
452 2,779
Less: capitalised interest B BEAEAE - (980)
452 1,799

Interest capitalised during the year ended 31st December, 2003 arose
out of the borrowings directly used to finance the construction of

properties under development.

REBE-FF=F+_"A=t—HILFEE
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NOTES TO THE FINANCIAL STATEMENTS S %t B
For the year ended 31st December, 2004 8% —ZFZ W4+~ =+—H IL4FE

8. TAXATION 8. B
2004 2003
ZREWE CERF A
HK$°000 HK$’000
T#x THIT
Current tax: ARAEERIIA
the PRC Gl 17,661 =
Overprovision in prior year: T AR B R A
Macau M (796) =
16,865 -
Deferred tax charge (credit): PEAERITA AR (HE ) -
Current year (Note 16) AR (Bfatle) 362 (361)
Taxation attributable to the Company and AR ) R s
its subsidiaries JE (B I 17,227 (361)
Share of taxation attributable to an associate JREA G B 55 N F R TE (716) 529
16,511 168

Rivera (Holdings) Limited JI| ¥ £ P45 B2 w]
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8. TAXATION (continued) 8. BLME (4

The charge for the year can be reconciled to the profit before AR IE 2 BT S B MR 2 2 BRBE Al
taxation per consolidated income statement as follows: Flz HIEWT -

2004 2003

“RENE T

HK$°000 HK$’000

T#x TH#IT

Profit before taxation R0 il i ) 186,419 140,239

Tax at the PRC Enterprise Income Tax rate e b AR I B A

at Pudong New Area, Shanghai of 15% P BBLER15% (T FF =4

(2003: 15%) 15%) w8 2 BLIH 27,963 21,036
Tax effect of share of results of an associate JEAG s N T S AR 2 B 2 (139) (149)
Tax effect of income not taxable for tax purpose HFZHFRBLIA 2 BiHS 28 (11,408) (22,671)
Tax effect of expenses not deductible for AR S 2

tax purpose P52 149 527
Utilization of tax losses previously B 1 e R iR 2

not recognised BiIE 5 1H - (67)
Tax effect of tax losses for the year AR HERR 2 Bl R 1R

not recognised LB 742 1,492
Overprovision in prior year A R AR A (796) -
Tax expense for the year AAE B IE B 52 16,511 168
Effective tax rate H B 8.9% 0.1%
No provision for Hong Kong Profits Tax has been made for both R A A B2 T 7 ST 7 ok E A O A AT T Ui
years as the profit neither arose in, nor was derived from Hong AL WA w2 v 8 B S A L A s R 15 43
Kong. ff

9. EARNINGS PER SHARE 9. HREAM

The calculation of the basic earnings per share is based on the BIRAEARATIRIEA LB EE T T4
Group’s net profit for the year ended 31st December, 2004 of T A=+ —H IR E R Z i A
approximately HK$163,300,000 (2003: HK$140,175,000) and on 163,300,000% 7T (ZFF =4F © 140,175,0007
the number of 2,608,546,511 shares in issue during both years. IC) RAE N B BT I #02,608,546,51 1 IR E -
No diluted earnings per share is presented as there were no potential R A 5% 9 {1 4 8 7 40 2 B8 VB IRy T

shares outstanding during both years. 255 R AR -



For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

10. PROPERTY, PLANT AND EQUIPMENT

10. Y3 ~ WG B Al

Furniture
Land and and Motor
building equipment vehicle Total
ot )2 ST YO L%
HK$°000 HK$’000 HK$’000 HK$°000
THIT THTT THTT T T
THE GROUP AR
COST BiAR
At 1st January, 2004 P EENFE—H—H 599 255 - 854
Additions NE = 71 307 378
Disposals e = = (124) (124)
At 31st December, 2004 g o= =41 E<
+=-H=+—H 599 326 183 1,108
DEPRECIATION a‘ﬁ%
At st January, 2004 R_FEZRNE—H—H 251 183 — 434
Provided for the year A N HEHE 15 24 179 218
Disposals HE = = (72) (72)
At 31st December, 2004 A TR
+—-HA=+—H 266 207 107 580
NET BOOK VALUES Hﬁmﬁ‘%ﬁ
At 31st December, 2004 i Y 4E
+ FJE+ H 333 119 76 528
At 31st December, 2003 s S
+-A=+—H 348 72 - 420
THE COMPANY AR
COST MEZI:
At st January, 2004 R_FEZRNE—H—H - 27 — 27
Additions NG - 16 = 16
At 31st December, 2004 e e |11 e
+—-HA=+—H = 43 = 43
DEPRECIATION a‘ﬁ%
At 1st January, 2004 HEENFE—H—H -~ 19 -~ 19
Provided for the year & Wﬁzﬂﬁ = 4 - 4
At 31st December, 2004 A TR
+—-A=+—H = 23 = 23
NET BOOK VALUES I i ¥ L
At 31st December, 2004 e e |11 e
+—-HA=+—H = 20 = 20
At 31st December, 2003 s S
+ZH=+—H = 8 = 8




10. PROPERTY, PLANT AND EQUIPMENT (continued)
The land and building are located in Macau and are held freehold.

11. INTEREST IN SUBSIDIARIES

10. Y13 - Wi Bk il ()
b R R A i RPN DR A ERE R -

11, WS 2 ) Z HE

The Company
Y, /AR |

2004 2003

CREWE CRESR

HK$°000 HK$’000

T#x Tt

Unlisted shares, at cost I ETHBAR - A 7,891 8,191
Less: Impairment loss recognised W ERERR I (E R (6,091) (6,091)

1,800 2,100

Amounts due from subsidiaries R 2 W] KK 998,032 997,479
Less: Allowance Bk : B (429,304) (483,987)

568,728 513,492

570,528 515,592

Annual Report 2004 4F 45
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For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

11. INTEREST IN SUBSIDIARIES (continued)

11. AWE A il 2 HEds 4

Details of principal subsidiaries at 31st December, 2004 are as B TEWEA AR - FFNES =+~
follows: HZ BT :
Paid up
issued Proportion of
ordinary nominal value
Place of share capital of issued capital/
incorporation [registered registered capital
Name of subsidiary and operation capital held by the Company Principal activities
B CErAT
kb B VBB AR A T TR
W2 il 41 BB /Mg A Wil MR AR R
Directly Indirectly
HH A%
% %
Advance Investments Limited Hong Kong HK$2 100 Investment holding
T B G AR & 27T BEHR
Chiefast Development Limited Hong Kong HK$2 100 Investment holding
5 R AT PR/ 7 ik 27T BEHR
Forty Enterprises Company Limited Hong Kong HK$20,000 100 Investment holding
EREFEHRAT i 20,000%7C HRTER
Joker Investments Company Limited Hong Kong HK$20,000 100 Investment holding
AHEBEHRA EiE 20,0004 7C REHR
Parklane Industries Limited Hong Kong HK$10,000 100 Investment holding
HAREEFEARAT it 10,0001 7 Ere el
Rivera Holdings (Macau) Macau PTC100,000 60  Property development
— Sociedade de TR 100,001 [ ER 3
Investimentos e
Fomento Predial, Limitada
JUISoT £ B (ERF) A PR )
Shine Trip Limited Hong Kong HK$4,000,000 100 Investment holding
B RATRAF Fifs 4,000,000 7C R
SOFIL - Sociedade de Macau PTC2,500,000 60 40 Property development
Fomento Industrial M 2,500,000 '] and investment
de Macau, Limitada R R LA
M TRBRARAR
i REEERR AT PRC US$$16,290,000 9353 Property development
(Note) (WfF) Hi 16,290,000 7T and management
ES Y E gL

Note: The subsidiary is an equity joint venture.

Mtat : SEHHE L R R — A B -



11. INTEREST IN SUBSIDIARIES (continued)

None of the subsidiaries had any debt securities outstanding at the

end of the year, or at any time during the year.

The amounts due from/to subsidiaries are unsecured, interest free
and have no fixed terms of repayment. In the opinion of the
Directors, the amounts will not be repayable/payable within twelve

months of the balance sheet date.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the above list contains only the particulars of those
subsidiaries which significantly affect the results or assets/liabilities

of the Group.

12. PROPERTIES UNDER DEVELOPMENT

11.

BB Al 2 B A% ()
4% BF B 2 T A AE B AR 4% H B AR (A AT ] IR ARG
K88 2 BB o

ﬁ%/%ﬁ%@ﬂﬁ%@ﬁ%ﬁﬁ~%ﬁﬁ
BN - EERS - SRR
mﬁﬂ+:ﬁﬁmﬁﬁ/iﬁo

3R T v B TR ) 2 R S R
5> Rl B BRI TR - B ERAE

A IR A E BN E
k%%z I I 2 ) R

12. HEBYE

The Group
A
2004 2003
“RENE T
HKS$’000 HK$°000
T#x Tt
Properties on land held under long leases A DRI E t A 2
in the PRC, at cost /E (9% 110,714 194,880
Properties on freehold land in Macau, JRRF LAK A ERE L 35 2
at cost less impairment loss Y > $ A B (E A TR 28,563 10,000
139,277 204,880
Less: Amount expected to be completed within 8 : FEHH A —4E N 7% il
one year and included in current assets FIATREN G E 2 &5 - (115,826)

139,277 89,054




For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

12. PROPERTIES UNDER DEVELOPMENT (continued)

Included in properties under development is net interest capitalised

of approximately HK$6,869,000 (2003: HK$14,780,000).

During the year ended 31st December, 2004, the Directors reviewed
the carrying value of a piece of land held by the Group at Taipa,
Macau and identified that the recoverable amount of such piece of
land was estimated to be higher than the carrying value. As a result,
areversal of impairment loss of approximately HK$18,563,000 was
recorded during the year. The recoverable amount represented its
net selling price which was estimated by the Directors with reference

to the property market in Macau.

Details of the properties under development, which are located in
Macau and other areas of the PRC, are set out in the Schedule of

Principal Properties attached to these financial statements.

12.

BWRBYE @)
FIABETY AT T EARZ B FEHL
6,869,000%5 7 (ZFF =4E © 14,780,0004570) ©

REE—ZZNFE+ A =+—HILFE
FERCHRAAERRRMEHFRE 2 — R L
2 BETE 36 A R % AT e ] ek
TE AR (B 2 25 o Ut > £ %4918,563,000
W5 T0 2 WA R 1R AR BE R B [ o Wi o] 81
IR E RS2 E WM ET ST 2 B E
A

TR B v B FC A o e 1 A7 2 B R T 2
FEIE AT BE R A Wk 2 ERWIHER I -

13. INTEREST IN AN ASSOCIATE 13. 8 A v Z B f
The Group
M
2004 2003
—RBWIE TEF A
HK$’000 HK$°000
Tt T
Share of net assets JEAG B A 213,208 216,068




13. INTEREST IN AN ASSOCIATE (continued) 13. RGBEB AV ZHER @)

Details of the associate of the Group at 31st December, 2004 are as ALEHR _FFNET A=+ —HZEHE
follows: NAEIZFEEMT
Percentage
of interest in
registered
capital
Form of Paid up indirectly
business Country of registered held by the
Name of associate structure registration capital Company  Principal activities
AR
IRy A
BE AT AR REGMEX EIELEE  AGENRA  WAMRRER IR
Shanghai Zhangjiang Sino-foreign PRC RMB370,330,000 37%  Property
Micro-electronics equityjoint 1 A B 370,830,0007C development
Port Co. Ltd. (“SZMP”) venture and management
FHRITME FEHRA A AR E R ESEY L
([RIME 1))

The principal place of operations of SZMP is the PRC. SRTLAMEE T4 DA o By - B A S o



NOTES TO THE FINANCIAL STATEMENTS S %t B
For the year ended 31st December, 2004 # % —~FFU4FE+ ] =+—H ILFE

13. INTEREST IN AN ASSOCIATE (continued)

A summary of the results and financial position of SZMP, based

on its management accounts prepared in accordance with

accounting principles generally accepted in Hong Kong for equity

accounting, is as follows:

(a) Results for the year ended 31st December, 2004

13. NGB A 2R )
WA LR 2 Bt R B R AR 1 A

AZRILME FIBERE > HER R
ARDLBEE AT -

() BRE_ZFWFEL-HA=Z1—

H Ak 47 5 3 4

2004 2003

SREWE CREER

HK$°000 HK$’000

T#x Tt

Turnover GoE 166,313 381,946

(Loss) profit before taxation BRBLHT (548 J6i 1 (10,860) 12,224
Taxation FiIH 1,935 (1,429)

(Loss) profit before minority interests Kt DB RS AT (578) %) (8,925) 10,795

Minority interests BB R AR 466 =

Net (loss) profit for the year R (E18) T A5 5 (8,459) 10,795

Net (loss) profit for the year attributable — A<4F BE A4 FIEAL (518)
to the Group Tt A VAR (3,130) 3,994

(b) Financial position at 31st December, 2004

(b) REFZWNETZH=+—H

Z B R vt

2004 2003

SRENE TN

HK$°000 HK$°000

T#x THIT

Non-current assets FERBE R 30,357 1,337

Current assets ) B 1,088,016 1,028,347
Current liabilities B A fE (298,757) (313,034)
Non-current liabilities T B A & (240,731) (132,683)

Minority interests DRIB R 4 (2,646) -

Net assets HEFE 576,239 583,967

Net assets attributable to the Group 7 42 [ B A 5 7 VR 213,208 216,068

Rivera (Holdings) Limited JII T 4E B4 B A v

Annual Report 2004 4F A5



14. OTHER INVESTMENTS

14. Xfb 8%

The Group
ALH
2004 2003
it 2= L — S s
HK$°000 HK$°000
T#x THETT
Equity investments A 258,390 200,970

The investments are listed on the Stock Exchange and are carried

at market value.

Pursuant to Section 129(2) of the Companies Ordinance, details
of investment having cost which exceeded one tenth of the total

assets of the Company at 31st December, 2004, are as follows:

% %5 BUE C R B A2 Bir b T B G R (E
BB -

AR (A AR 5 129(2) k- 1 —F 0 4E
ToAZt - HEERABEA LR BEE
e — 2 BERFHFMT

Proportion of nominal
Country of Class of value of issued capital
Company name incorporation shares held held by the Group
ABEREHZ
N EEA ALY WA B A AN BT B A i L HE A5
Tomson Group Limited Cayman Islands Ordinary 14.33%
(“TGL”) b2 B i
LR EHARAT
(B
15. PROPERTIES HELD FOR SALE 15. 7 ik

Properties held for sale are stated at their net realisable value.

Details of the properties held for sale are set out in the Schedule of

Principal Properties attached to these financial statements.

T 45 W 3 20l 45 L S B8 (B R

FHEYSEZ IR B A A R 2 £
WREER -



For the year ended 31st December, 2004 # % —

RN+ =B IR

16. DEFERRED TAX 16. JEHEBL A
The following is the deferred tax asset recognised and movements AR 2 A AR AR B OB 4F B 2 e R B I
thereon during the current and prior years: BE R HEE
Tax losses
BB s
HK$°000
TH#IT
Balance at 1st January, 2003 W oEE = —H— H AR -
Credit to income for the year FEREFFAMA (361)
Balance at 1st January, 2004 R ZEENFE—H— H &k (361)
Charge to income for the year AR AR 362
Exchange realignment HEE 50, ) 2 (1)
Balance at 31st December, 2004 NFEENFEZH = —H& % -
At the balance sheet date, the Group has unused tax losses of NS H > ARG BT RS AR A I 1l 2 A&
HK$87.01 million (2003: HK$90.55 million) available for offset FABLIE 598 £ 87,010,00078 7T (ZFF=4F
against future profits. At 31st December, 2004, no deferred tax asset 90,550,000 7T) ° it ~FEAEF A=+
has been recognised in respect of such tax losses due to the —H o AR A PEEE LR - Bl
unpredictability of future profit streams. At 31st December, 2003, MRZEBHERARCHIHEE - 1
a deferred tax asset had been recognised in respect of HK$2.41 TEE=FTTA=T—H o AEEDRA
million of tax losses and no deferred tax asset had been recognised 2,410,000%5 7 2 F4 T i 1 . 2y R AE B T
in respect of the remaining HK$88.14 million due to the FE o AR AU A AR EE LT > HCI 5t
unpredictability of future profit streams. Included in unrecognised T£%88,140,000 TCHERR S IR IEBIIHE7E © K
tax losses are losses of HK$17.45 million that will expire on or before HERBIEEHARN —FF LET A=
31st December, 2007 (2003: HK$22.73 million that will expire on +*Hﬁ2%ﬂ%2&ﬁn%mm%ﬁc:
or before 31st December, 2006). Other losses may be carried =4 122,730,000 T I —EFNEA
forward indefinitely. - E‘f‘— HELZ Ars ) o HfbsiEn] 7
3o PR N S o
17. TRADE AND OTHER PAYABLES 17. HEAS 0 50 ok 9 B L i MEE ) Bl sk

Included in trade and other payables is trade payable of
HK$16,230,000 (2003: HK$14,000) and is aged less than three
months at the balance sheet date (2003: aged more than one year

but less than two years at the balance sheet date).

OB AT 58 7 0 S A B A R @ﬁw%wm
T (=4 1 14,0008 0) FERTE 5

REE AR REBADR=MA (=
FEZAE  REEHER > RS —FLE
{EL 7 7 4F- LA A7)



18. BANK LOAN, SECURED 18. BT 8 - A K

The bank loan of RMB70,000,000 (approximately HK$65,685,000) R-FF=HEF+_A=Z=+—H > AR
as at 31st December, 2003 which was secured by the land use right #:70,000,0007C (%)65,685,0003 7T) 2 SR1THHK
in respect of a piece of land situated in Pudong, Shanghai, which PA— RS (E 3 rh S i b s 2
was grouped under properties under development, had been fully Z i R REAEHCHR > 0 2 A A 2 A

repaid during the year. The pledge was then released accordingly. i o A TR R AR IR R T A R

19. SHARE CAPITAL 19. JBA
Number of shares Value
2004 and 2003 2004 and 2003
JBe A ¥ H feifii
“RBWAER CRFNAER
“RFEE CRFEF
HK$°000
TH#IT
Ordinary shares of HK$0.05 288 B 1 IR T B 0,05 7T

— Authorised —IEE A 20,000,000,000 1,000,000
— Issued and fully paid — B 81T KBRS 2,608,546,511 130,427




NOTES TO THE FINANCIAL STATEMENTS S %t B
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20. fifi i

20. RESERVES

Foreign Other
Capital Capital  currency non-dis- Accumulated
Share redemption  reduction translation tributable profits
premium reserve reserve reserve  Goodwill reserve (losses) Total
e HIR kg AT RiHEA
Bebriafk  WEIGEE  BOKGHE G WE O ONREE (ER W
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK§000
T  T#x  TEx  T#x T TEx T T#x
THE GROUP 3 1]
Balance at Ist January, 2003 REZR=H
—H—A&k 307,108 4,709 566,305 (183) (870) - (562,112) 314,957
Exchange difference arising from FERBIMEEER
translation of overseas operation BEEEZELER
for the year - - - (510) - - - (510)
Share of net reserve movement G TN A ]
of an associate for the year a2 ] - - - (942) = (125) = (1,067)
Transfer from retained earnings to SRR B A AR B
other non-distributable reserve eyl RN}
by an associate during the year AR ki = = - - - 1,501 (1,501) -
Net profit for the year R R = = = = = = 140,175 140,175
Balance at It January, 2004 REZERPE
—H—A&k 307,108 4,709 566,305 (1,635) (870) 1,376 (423,438) 453,555
Release of negative goodwill upon MR A I
dissolution of a subsidiary R AT - = = = (24) = = (24)
Impairment on goodwill GalRHERZ
on consolidation B = = - - 894 - - 894
Exchange difference arising from FERBIMEEER
translation of overseas operations BEEEZELEHR
for the year - - - 235 - - - 25
Share of net reserve movement of G TN A ]
an associate for the year 2 28 iE - - - 453 - (183) - 270
Transfer from retained earnings to SR A AL
other non-distributable reserve (RE B R Hf
by an associate during the year KA IR Gt - - - - - 1,045 (1,045) -
Net profit for the year R R - - - = = = 163,300 163,300
Balance at 315t December, 2004 REZZNAE
FZAE—BER 307,108 4,709 566,305 (947) - 2,238 (261,183) 618,230

m Rivera (Holdings) Limited JI| ¥ £ P45 B2 w]

Annual Report 2004 4F A5



20. fili fli )
HAbA W] 53 Rt B AL — BB A Rl 2 4
LRI S RO B B o

20. RESERVES (continued)

Other non-distributable reserve represents enterprise expansion

fund and other PRC statutory reserves arising from share of reserves

of an associate.

Foreign Other
Capital Capital  currency non-dis- Accumulated
Share redemption  reduction translation tributable profits
premium reserve reserve reserve  Goodwill reserve (losses) Total
Wk W i T B
Bk RIGEE  BokGefE B e MREE 068D Wi
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
Tt  Tr T T#Ex TEx Tz THr  THE
Attributable to: KH
As at 31st December, 2004 REFEZN A
FZA=+—H
— Company and subsidiaries —AT) BB AT 307,108 4,709 566,305 (458) - = (258,418) 619,246
~ Associate —HEAH - - - (489) = 2238 (2,763) (1,016)
307,108 4,709 566,305 (947) - 2,238 (261,183) 618,230
As at 31st December, 2003 REEE=F
+oA=t—H
— Company and subsidiaries —AF R E 307,108 4709 566,305 (693) (870) - (424848) 451,711
- Associate ~BEAT - - = (942) - 1,376 1,410 1,844
307,108 4,709 566,305 (1,635) (870) 1,376 (423,438) 453,555
THE COMPANY BT
Balance at Ist January, 2003 REZR=AE
—A—R&H 307,108 4709 566,305 - - - (767 300955
Net profit for the year AR 2 i R - - - - - - 124,070 124,070
Balance at 31st December, 2003 WEEE=
FZAZT—AER 307,108 4,709 566,305 - - - (453,097) 425,025
Net profit for the year R WA F A - - - - = = 50,339 50,339
Balance at 315t December, 2004 REBENE
FZAE &R 307,108 4,709 566,303 - = - (402758) 475364

At the balance sheet date, the Company has no distributable

reserves.

TARES A > A2y w488 AT {0 R kA4



For the year ended 31st December, 2004 # % ~ZFZU4E+ ] =+—H ILFE

20. RESERVES (continued)

Capital Reduction Reserve

On 21st July, 1998, the Court approved the Company, to reduce
the capital of the Company from HK$1,000,000,000 divided into
2,000,000,000 ordinary shares of HK$0.50 each to HK$100,000,000
divided into 2,000,000,000 ordinary shares of HK$0.05 each and,
following the reduction, to create an additional 18,000,000,000
ordinary shares of HK$0.05 each. On 22nd July, 1998, the
Companies Registry registered the Court order and the capital
of the Company became HK$1,000,000,000 divided into
20,000,000,000 ordinary shares of HK$0.05 each, of which
1,258,455,426 ordinary shares have been issued and fully paid.

Pursuant to the undertaking given to the Court, the amounts equal
to the credit arising from the reduction of capital of approximately
HK$566,305,000 have been credited to a Capital Reduction Reserve
in the books of account of the Company and so long as there shall
remain any debt of or claim against the Company outstanding at
the date when the reduction of capital took effect which, if such
date was the date of the commencement of the winding up of the
Company, would have been admissible in proof against the
Company and the person entitled to the benefit thereof shall not

have agreed otherwise, such reserve:—

(i) would not be treated as realised profit; and

(ii) for so long as the Company shall remain a listed company (as
defined in the Companies Ordinance), would be treated as
an undistributable reserve of the Company for the purposes
of Section 79C of the Companies Ordinance or any statutory

re-enactment or modification thereof

provided that the amount standing to the credit of the Capital
Reduction Reserve may be reduced by the aggregate of any increase
in the issued share capital or in the share premium account of the
Company resulting from an issue of shares for cash or other new
consideration or upon a capitalisation of distributable reserves after

the reduction takes effect.

20. il fld (40

AT 9 B A it A
BRER—-AUIAANELAZ T —HAtH
A%/ 7 3% 1 A% 1 1,000,000,000 95 T 95 4 £
2,000,000,000 /8 4 Jit T {6 5 0.50 % T 2
5@ A > M9 % 100,000,000 7T > R4 A
2,000,000,000/% 5 % i {B 44 0.05% 7T 2 & 4
JBe o Sz Pl AR 4% 346 7% 18,000,000,000 ¢
JB I {E0.05% T2 ik - AN FE R — T
JUNEA A A H AR A R 6 Rl ik B
T84 o AL R 2 JBA 2 52 741,000,000,00095
m>%%%mmmmwm&ahﬁ@%ms
W2 L > HoH1,258,455,426 8 R EL
ﬁﬁ&ﬁﬁo

K BB T i e A 2 DR TR e A i | 3
SRR T £1566,305,0008 70 2 HEHR FA E
FOAAL AR E 2 WA - LA B
AHIBAER 2 B &% B BAN R G BEE

H) 2 A AT A A ok T4 R &
T b 56 (R B8 PR 2Ry AN A AR A 7 2 T 40
B WA ES 2 AL ERHRER
R LA T 31 2R 3

1) WMAEACEBEF

(i) REARARS EHAFR EFRR R
WRBl)) - B o FGABI 55 79CHR AT AT
A T A O AT BT 2 A T
B By A R 2 —TEAR ] 43 i e o

v T 5 P A e AR A T R A R U
G LA 5 PT 43 e f il AL > RITmT
R A 2 IR B > WD IR E
Py ) 2 AT RS BBV B MR PR AT A 4
X P D



21. RELATED PARTIES TRANSACTIONS

2272

(a)

(b)

The Company has entered into an arrangement with TGL
pursuant to which the Group was allowed to use the office
premises and administrative resources of TGL. In return, the
Company is required to share an attributable portion of the
administrative cost of TGL. During the year ended 31st
December, 2004, the administrative cost of TGL shared by
the Company amounted to HK$2,124,000 (2003:
HK$2,124,000). As at 31st December, 2004 and 31st

December, 2003, no outstanding balance was owed to TGL.

As at 31st December, 2004 and 31st December, 2003, included
in the consolidated financial statements under trade and other
payables, a net amount of approximately HK$10,274,000 was
advanced by a minority shareholder of a subsidiary of the
Company. The advance was unsecured, interest free and has

no fixed repayment terms.

During the year ended 31st December, 2003, interest of
HK$535,000 payable to the minority shareholder was charged

to the income statement.

During the year ended 31st December, 2003, the Company
fully repaid a loan of HK$6 million and paid total interest of
HK$165,000 to Mr. Tong Cun Lin.

CAPITAL COMMITMENTS

At the balance sheet date, the Group had capital commitments

amounting to HK$99,685,000 (2003: HK$53,162,000) in respect

of capital expenditure in construction of properties under

development which had been contracted but not provided in the

financial statements.

The Company did not have any outstanding capital commitments

at the balance sheet date.

21. HEALR S

222

(a)

A w) B B BT — TR B
W AEEEREERAGEEE AR
WIERATBOETR A R B
EEDVERENG LB ATBE - IVERE
Z“EZRNELZH=ZE+—H IR
AN T E AR 2 AT BUE AW
2,124,0004 70 (ZFF =4 © 2,124,000
Jo) c RZFFNE+—H=+—HE
CERBEEFTAZT—H o ARFE
AT 5 B B2 A A 3RO0H

REZEFNFEF—A=+—H K=
SETZA=ZT—H —EFEDH
10,274,000% 70 2 FH (B 5HA SRS BB
R 2 BN E 5 3 B AR R0
A2 ) — [ B 2 ) 2 A B R
AT o BRI AR 5 S S
R o

RBE-FZ=F+-H=+—HI4F
B> AT D8RR 2 A1) E535,0008 7T
BRI & R

REE_FE =+ =+ —H I
JE A ) 7 HUE R B 5K6,000,000 9
JC o M 1 AR S R SR ALE MR
165,000 7T, °

E

AR

RERH  AEBMBERPYEZEE
TR (AT A E BB R v ok T 186 485) iV 2
AR B SR 599,685,000 70 (ZFE =A4F
53,162,000% 7T) °

RERH > AR

o

Fil R AT A B AR I



23.

24,

For the year ended 31st December, 2004 # % ~ZFZU4E+ ] =+—H ILFE

CONTINGENT LIABILITIES

During the year ended 31st December, 2004, the State
Administration of Taxation in the PRC promulgated a circular to
all local tax bureaus requiring them to levy land appreciation tax
on property developers. In the opinion of the directors, after
meeting with the officials responsible for land appreciation tax of
the local tax bureaus of Shanghai at which the Group’s principal
property development projects situated, the Group is unlikely to
receive demands from the local tax bureaus for the payment of
land appreciation tax in respect of sales of properties. The Group,
has not, however, been able to secure written confirmation of the
local tax bureaus, and the directors consider the chance that land
appreciation tax might be levied is less than probable. Accordingly,
no provisions for land appreciation tax have been made in the
financial statements. Should such levies take place, then land
appreciation tax attributable to the Group will amount to

approximately HK$24,744,000 (2003: Nil).

RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund Scheme
(“MPF Scheme”) established under the Mandatory Provident Fund
Schemes Ordinance in November 2002. The assets of the MPF
Scheme are held separately from those of the Group, in funds under
the control of an independent trustee. Under the rule of the MPF
Scheme, the employer and the employees are obliged to make

contributions at the specified rate under the MPF Scheme.

The contributions arising from the MPF Scheme charged to the
income statement represent contributions payable to the MPF
Scheme by the Group at rates specified in the rules of the MPF

Scheme.
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24. RETIREMENT BENEFITS SCHEMES (continued)
The employees in the PRC are members of respective state-managed
defined contribution retirement benefits schemes operated by the
local government. The employer and the employees are obliged to
make contributions at a certain percentage of the payroll under
rules of the schemes. The only obligation of the Group with respect
to the retirement benefit schemes is to make the specified

contributions.
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