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Notes to the Financial Statements

For the year ended 31st December, 2004

GENERAL

The Company is incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Group are the development, manufacture,
marketing and distribution of electronic products, including micro-computers,
telecommunication equipment, broadband communication products, internet
appliances, wireless communication or networking equipment and other

electronic products.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants issued a
number of new or revised Hong Kong Accounting Standards and Hong Kong
Financial Reporting Standards (herein collectively referred to as “new HKFRSs")
which are effective for accounting periods beginning on or after 1st January,
2005. The Company has not early adopted these new HKFRSs in the financial

statements for the year ended 31st December, 2004.

The Group has commenced considering the potential impact of these new
HKFRSs but is not yet in a position to determine whether these new HKFRSs
would have a significant impact on how its results of operations and financial
position are prepared and presented. These HKFRSs may result in changes in
the future as to how the results and financial position are prepared and

presented.
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention as modified for the revaluation of investment properties and

investments in securities.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies

adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of

the Company and its subsidiaries made up to 31st December each year.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated income statement from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group have

been eliminated on consolidation.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group's interest in the fair value of the identifiable assets

and liabilities of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be held
in reserves, and will be charged to the income statement at the time of
disposal of the relevant subsidiary or associate or at such time as the goodwill

is determined to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising
on the acquisition of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or credited to

reserves is included in the determination of the profit or loss on disposal.
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Sales of goods are recognised when goods are delivered and title has passed.

Services income is recognised when the services are rendered.

Interest income is accrued on a time basis by reference to the principal

outstanding and at the interest rate applicable.

Rental income under operating leases is recognised in the income statement

on a straight-line basis over the terms of the relevant lease.

Dividend income from investments is recognised when the shareholders’ rights

to receive payment have been established.

Investment properties
Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm's length.

Investment properties are stated at their open market value, based on an
annual valuation by independent valuers. Any revaluation increase or decrease
arising on the revaluation of investment properties is credited or charged to the
investment property revaluation reserve unless the balance on this reserve is
insufficient to cover a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment property revaluation
reserve is charged to the income statement. Where a decrease has previously
been charged to the income statement and a revaluation increase subsequently
arises, this increase is credited to the income statement to the extent of the

decrease previously charged.
On disposal of investment properties, the balance on the investment property
revaluation reserve attributable to the property disposed of is credited to the

income statement.

No depreciation is provided on investment properties which are held on leases

with an unexpired term of more than 20 years.
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation,

amortisation and impairment losses.

Depreciation and amortisation is provided to write off the cost of items of
property, plant and equipment, over their estimated useful lives, using the

straight-line method, at the following rates per annum:

Over the terms of relevant lease
2.5% — 5%
15% — 20%
Furniture and fixtures 15% — 20%

Motor vehicles 25%

Leasehold land
Buildings

Plant, machinery and equipment

The gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in the

income statement.

Intangible asset

Intangible asset represents a right to use a land in The People’s Republic of
China (“PRC") for a period of 50 years and is measured at cost. The
amortisation is provided to write off the cost on a straight-line basis over the

terms of the relevant lease.

Investments in subsidiaries
Investments in subsidiaries are included in the Company's balance sheet at

cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's share of the post-
acquisition results of its associates for the year. In the consolidated balance
sheet, interests in associates are stated at the Group’s share of the net assets

of the associates less any identified impairment loss.

T KB (%£E)HBR2D 7 » Wong's International (Holdings) Limited
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially

measured at cost.

At subsequent reporting dates, debt securities that the Group has expressed
intention and ability to hold to maturity are measured at amortised cost, less
any impairment loss recognised to reflect irrecoverable amounts. The annual
amortisation of any discount or premium on the acquisition of a held-to-
maturity is aggregated with other investment income receivable over the term
of the instrument so that the revenue recognised in each period represents a

constant yield on the investment.

Investments other than held-to-maturity debt securities are classified as

investment securities and other investments.

Investment securities, which are securities held for an identified long-term
strategic purpose, are measured at subsequent reporting dates at cost, as

reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the year.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is

calculated using the weighted average method.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have
suffered impairment loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the asset is reduced to

its recoverable amount. Impairment loss is recognised as expense immediately.

Where impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, such that
the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the
asset in prior years. A reversal of impairment loss is recognised as income

immediately.
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating leases
Rentals payable under operating leases are charged to the income statement

on a straight-line basis over the terms of the relevant leases.

Foreign currencies

Transactions in currencies are initially recorded at the rates of exchange
prevailing on the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the rates prevailing on
the balance sheet date. Profits and losses arising on exchange are included in

net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's overseas operations
are translated at exchange rates prevailing on the balance sheet date. Income
and expense items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity and transferred to
the Group's translation reserve. Such translation differences are recognised as

income or expense in the year in which the operation is disposed of.

Research and development expenditure
Expenditure on research activities is recognised as expense in the year in which

it is incurred.

An internally-generated intangible asset arising from development expenditure
is recognised only if it is anticipated that the development costs incurred on a
clearly-defined project will be recovered through future commercial activity. The

resultant asset is amortised on a straight-line basis over its useful life.

Where no internally-generated intangible asset can be recognised, development

expenditure is recognised as expense in the year in which it is incurred.

Retirement benefits costs
Payments to the Mandatory Provident Fund Scheme and state-managed

retirement benefit schemes are charged as expenses as they fall due.

T KB (%£E)HBR2D 7 » Wong's International (Holdings) Limited
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Notes to the Financial Statements

For the year ended 31st December, 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation
Income tax expense represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes
items of income or expense that are taxable or deductible in other years and it

further excludes income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries and associates, except where the Group is able
to control the reversal of the temporary difference and it is probable that the

temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient

taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the year
when the liability is settled or the asset is realised. Deferred tax is charged or
credited to the income statement, except when it relates to items charged or

credited directly to equity, in which case the deferred tax is also dealt with in

equity.
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Notes to the Financial Statements

For the year ended 31st December, 2004

TURNOVER

Turnover represents the amounts received and receivable for goods sold by the

Group to outside customers, less returns and discounts.
BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management segment reporting purposes, the Group was organised into
two operating divisions — EMS* electronic products and ODM** electronic
products. These divisions are the basis on which the Group reports its primary

segment information.
Principal activities are as follows:

EMS electronic products — manufacture and distribution of electronic products

for EMS customers.

ODM electronic products — original product development and marketing for

ODM customers.

& EMS denotes electronic manufacturing service

i ODM denotes original product development and marketing

T KB (%£E)HBR2D 7 » Wong's International (Holdings) Limited
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For the year ended 31st December, 2004

5. ¥R RHMESSE

(%)

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

WERXBZOEERZ0T -

Segment information about these business is presented below.

2004 EMS ODM
B P M Hh 39 *
EMS ODM Other 1 88 o)
division division divisions* Eliminations Consolidated
BET T BET T BET T BET T BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2 Turnover
2B 85 & External sales 2,516,324 4,709 1,130 - 2,522,163
DEZEHEE Inter-segment sales 5,196 5,373 - (10,569) -
mEE Total 2,521,520 10,082 1,130 (10,569) 2,522,163
¥ Result
DRFEE Segment result 85,163 (41,447) 1,469 45,185
ROBEE Unallocated corporate
GE3 expenses (23,116)
FMEWA Interest income 4,457
Hth R 2 iR Unallocated other
LEIRA operating income 13,340
il Profit from operations 39,866
A& KA Finance costs (9,152)
HE— M EAA Gain on disposal of
& a subsidiary - - 578 578
FE(REE & A Al Share of results of
ES associates - (3.422) 2,804 (618)
i — R B E A Al Impairment loss recognised
ERARRERR in respect of an associate - - (6,264) (6,264)
BY T HEE Write back of allowance
AR EREE for loan advanced to
2 [B] an associate - - 10,000 10,000
B 752 Al Vg A Profit before taxation 34,410
Bi1E Taxation (5,885)
B A B TR A 55 A Profit before minority
i 7] interests 28,525

Other divisions included property investment and sales of goods other than EMS
and ODM products.

tOHMBMeENEREREREE ETBIEEMSR *
ODMEE &) °

The transactions with inter-segments were carried out at the estimated market
prices determined by the Company’s directors.

BEBRBZRZBARDEFTEE 2 A5t
B -

—ZEZTPFFIR » Annual Report 2004
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For the year ended 31st December, 2004

5. X¥BRMESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
BEEBRERX Balance sheet
2004
EMS ODM
=B P9 =B P9 HnEpry
EMS ODM Other KA RE
division division divisions  Unallocated Consolidated
BET T BET T BET T BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DEEE Segment assets 1,307,826 38,708 37,544 - 1,384,078
PAEEE N F 228 Interests in associates 200 3,571 209,457 - 213,228
HrEEE Other corporate assets - - - - 189,676
BEiReEERAT Consolidated total assets 1,786,982
8E& Liabilities
AR Segment liabilities 425,191 70,983 5,180 - 501,354
HEtZEaE Other corporate liabilities - - - - 659,873
BiReBEBR Consolidated total liabilities 1,161,227
Hagp Other information
B EER Capital additions 115,357 27,089 1 411 142,858
TEREHERX Depreciation and
amortisation expenses 71,194 14,055 102 9,225 94,576
REREE Allowance for doubtful
debts 6,677 - - - 6,677
HEWE - Loss (gain) on disposal of
M= R&Ez property, plant and
E1E () equipment 5,132 114 (727) = 4,519

T KB (%£E)HBR2D 7 » Wong's International (Holdings) Limited
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For the year ended 31st December, 2004

5. XBRMESE BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
2003
EMS ODM
=B P9 =B P9 HnEpry
EMS ODM Other Lk e
division division divisions  Eliminations Consolidated
BT T BT T BT T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
=3 Turnover
HNEB 8H & External sales 2,127,157 63,670 29,560 - 2,220,387
DEZEHE Inter-segment sales 52,445 33 1,670 (54,148) -
FEg Total 2,179,602 63,703 31,230 (54,148) 2,220,387
ES Result
DEHEE Segment result 74,501 (36,863) (981) 36,657
R Unallocated corporate
il expenses (24,562)
FE WA Interest income 4,223
H AR 5 B Unallocated other
AN operating income 31,657
=il Profit from operations 47975
& B AR Finance costs (10,481)
FEGEE & A 7R Share of results of
*& associates - (300) 7.294 6,994
BT MBS Write back of allowance
NAIEREE for loan advanced to an
2 [B] £ associate = = 2,589 2,589
B FHE QA Allowance for loans
BERZBE advanced to associates - - (14,785) (14,785)
B B A Profit before taxation 32,292
G7RE Taxation (9,157)
B D BURCR 2 A Profit before minority
i ) interests 23,135
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HE—TTWF+=—F=1+—HIFE For the year ended 31st December, 2004
5. ¥R RHBEDSE BUSINESS AND GEOGRAPHICAL SEGMENTS
(%&) (Continued)

EEEERX Balance sheet

2003
EMS ODM
il il H 1 38 9
EMS ODM Other Ll Re
division division divisions  Unallocated Consolidated
BET T BET T BET T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DEEE Segment assets 1,024,915 35,369 78,501 = 1,138,785
REEE QA ZH#EZ  Interests in associates 200 6,271 240,537 = 247008
HEthEEE Other corporate assets - - - - 215,157
BEiReEERAT Consolidated total assets 1,600,950
=R Liabilities
DEARG Segment liabilities 454,977 35,288 9,273 - 499,538
HEtbtZEaE Other corporate liabilities - - - - 493,411
BREBEESE Consolidated total liabilities 992,949
Hit&x Other information
BEER Capital additions 61,539 22,930 1,112 1,435 87,016
e R Depreciation and
53 amortisation expenses 63,645 2,728 2,500 5322 74,195
FE - #eERE&#E  Impairment loss recognised
BRI E in respect of plant,
& 18 machinery and equipment 2,500 - - - 2,500
A L3 REF Impairment loss recognised
B RRE in respect of leasehold
& 18 land and buildings - - - 1,141 1,141
B THE QA Allowance for loans
B3z B advanced to associates = = 14,785 = 14,785
HEME - Loss (gain) on disposal of
B K& property, plant
BB (=) and equipment 665 1,691 (3,188) = (832)

FEEIFR (5£@) AR 2 = » Wong's International (Holdings) Limited
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Notes to the Financial Statements

For the year ended 31st December, 2004

BUSINESS AND GEOGRAPHICAL SEGMENTS

(%&) (Continued)
2 5 HE Geographical Segments
TRIBHAEBIRMETIZE 5 ZHE DT (T The following table provides an analysis of the Group's sales by geographical
EREMNKREZREM) : market, irrespective of the origin of the goods or services:
i &5
BlozHE RS
Sales revenue by
geographical market
2004 2003
BT BT T
HK$'000 HK$'000
3k &M North America
B L& Tk — USA and Mexico 591,522 702,630
—mEX — Canada 1,435 415
M (BABBRSN) Asia other than Hong Kong 757,043 483,416
BN Europe 255,157 163,919
BB Hong Kong 917,006 869,775
HAth Others - 232
2,522,163 2,220,387

—ZEZTPFFIR » Annual Report 2004
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Notes to the Financial Statements

For the year ended 31st December, 2004

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

The following is an analysis of the carrying amount of segment assets and
additions to property, plant and equipment, development costs capitalised and
intangible asset, analysed by the geographical areas in which the assets are
located:
NEYE  BER
R BABMAERL
REFEE
Additions to property,
plant and equipment,
SEEEZREESHE

Carrying amount

development
costs capitalised

of segment assets and intangible asset

2004 2003 2004 2003
BETT BT BT BETT
HK$'000 HK$000  HK$'000 HK$'000
=M North America
— B REFEE - USAand Mexico 102,234 140,513 109 4,879
—mEX — Canada 7,239 4,533 5,122 6,685
H PRC
(BAEBRIN other than
Hong Kong 791,487 490,632 110,472 62,805
EED)I Asia other than PRC
(P B REHBRRIN and Hong Kong 136,951 60,068 10,532 1716
B Europe 60,852 44,618 2 22
BB Hong Kong 474,991 613,578 16,621 10,909
1,573,754 1,353,942 142,858 87016

ﬂa 18 5 48

FR - EBERDEZREREBE D 2 A ATE
HE - ERERNME L AR ZREE - BE
B BB 16,264 000 E R4 A W RFER ©

BE - BERRECHEIANEBEEEREFR
IFREEEBZHBRARZETHE - #ERR
R RC = HOA] 3R %A -

BT RETFEERREBEBREAREZ2ER
B SEEZHENLHEEFT 2RESERLE
HAEF AR EEE °

IMPAIRMENT LOSS

During the year, the directors reviewed the carrying value of its interest in an
associate with reference to the estimated proceeds on ultimate disposal of the
investment. Impairment loss of HK$6,264,000 was recognised in the consolidated

income statement.

Impairment loss recognised in respect of plant, machinery and equipment
represented the written down of certain plant, machinery and equipment held by

a subsidiary which ceased its operation in prior year, to their net realisable amounts.

The impairment loss recognised in respect of leasehold land and buildings
represented the Group's write down of the carrying amounts of leasehold

properties to their estimated recoverable values by reference to the market value.
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Notes to the Financial Statements

For the year ended 31st December, 2004

PROFIT FROM OPERATIONS

2004 2003
BETT BT T
HK$'000 HK$'000
& RNEMER GEA) - Profit from operations has been arrived
at after charging (crediting):
%R B & Auditors’ remuneration
REF Current year 1,743 1,544
NEFERERTR Over-provision in previous years (101) (54)
EEME (KiFaZEc) Directors’ emoluments (notes a to c)
fidken Fees 463 436
58 1= A @ K Contributions to Mandatory Provident Fund 36 36
B B Management remuneration
BEXE¢  FBEEY Basic salaries, housing allowances and
REMAE (T BEBRE benefits in kind but excluding benefit
k) from share options 9,252 9,120
IR (ZAN Discretionary bonus 1,218 887
10,969 10,479
E Depreciation 79,968 74,155
B eREMMEERBEAAR Less: amount capitalised to development costs (788) =
R s RN 2 58 Amount charged to the income statement 79,180 74,155
i) A WUNGISE-k: § Amortisation of goodwill of an associate 221 -
MRAETFzREHERES Operating lease charges on rented premises 7,196 7458
w2 Research and development expenditure 30,955 14,061
A REERMEERBERAR Less: amount capitalised to development costs (25,968) (13,195)
RS RN 2 78 Amount charged to the income statement 4,987 866
REEEAE Allowance for doubtful debts 6,677 =
HEREMEER Loss on disposal of investment properties - 267
HEME - BE K& Loss (gain) on disposal of property,
BB () plant and equipment 4519 (832)
B U [l 42 R Bad debts recovered (4,154) (216)
REREFH R Write back of allowances on doubtful debts (8,441) -
B 5 I H fth & 15 AR 1B 2 8K Write off of trade and other payables (15,016) (11,295)
HNE (W as) B 1R Exchange (gain) loss (78) 623
EEALON L Gross rental income (1,439) (899)
B X Less: Outgoings 130 378
R ONES ] Net rental income (1,309) (521)
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B RS HR AR Y

BE_TEMFE+—_A=+—HILFE For the year ended 31st December, 2004
DN Y = .
E 7. LeEmA (B PROFIT FROM OPERATIONS (Continued)
Bt - Notes:
(a) BEBEBEzoMHOT : (@  Directors' emoluments were within the following ranges:
EEAY
2 fi Range No. of directors
bk B HK$ HK$ 2004 2003
&= - 1,000,000 Nil — 1,000,000 4 4
1,000,001 - 1,500,000 1,000,001 - 1,500,000 2 1
1,500,001 - 2,000,000 1,500,001 - 2,000,000 - =
2,000,001 - 2,500,000 2,000,001 - 2,500,000 2 1
2,500,001 - 3,000,000 2,500,001 - 3,000,000 1 2
9 8

(b) ERBBZFEBEINTFELFNTEECE (b)  The amounts disclosed above include directors’ fees of HK$163,000 (2003:
ZHEBH163,0007T (ZTZ=4F : BH140,000 HK$140,000) paid to independent non-executive directors. No other emolument
TT) o AN AV R% P A AR A s 5 B B Sk A L At was paid or is payable to the independent non-executive directors for both years.
LFBUFNTES -

(0 ZAEEBRUZRFMEESSR Wy (CTT=F: (©  Of the five highest paid individuals in the Group, four (2003: three) were executive
=) RARBNTES - SR EXXRE directors of the Company whose emoluments are included in disclosure as above.
BT (ZTZ=F : W) EEZBHSNT : The emoluments of the remaining (2003: two) individual was as follows:

2004 2003
BETT BETT
HK$'000 HK$'000
HoREMEF Salaries and other benefits 1,503 3,122
BRI 8 2 42 R Performance related incentive payment - 610
REIMERTESHK Contributions to Mandatory Provident Fund - 24
1,503 3,756

BT—L(ZTT=F : WA EEMS 2 M0 The remaining (2003: two) individual's emolument was within the following ranges:

T :
EEAY
il Range No. of employees

B ks HK$ HK$ 2004 2003
1,500,001 - 2,000,000 1,500,001 - 2,000,000 1 1
2,000,001 - 2,500,000 2,000,001 - 2,500,000 - 1
1 2
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Notes to the Financial Statements

For the year ended 31st December, 2004

FINANCE COSTS

2004 2003
BET T BT
HK$'000 HK$'000
ARAFABHEE 2R Interest on bank loans and overdrafts
B REX 2 HE wholly repayable within five years 9,152 10,481

2RI HER AN A UK Bl FRIE - B 1R A R
10,951,0007T 2 &  Loh + % F 5 —MH &
AElZ ERINB RIS - #t YR B H 3,834,000
To 2 B -

ALLOWANCE FOR LOANS ADVANCED TO
ASSOCIATES

In 2003, an associate sold all its properties held for sale and became inactive.
An allowance of HK$10,951,000, which represented the recognition of
irrecoverable amount due from the associate, was provided for. In addition,
due to the irrecoverable loan advanced to another associate, an allowance of
HK$3,834,000 was provided for.
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HE—FTTNFF—A=+—HIFE For the year ended 31st December, 2004

E 10. B TAXATION

2004 2003
BT T BT T
HK$'000 HK$'000
MG - Profits tax:
S Hong Kong
—RFE — current year 7,690 14,209
—LEFEREDTR GBR) — under (over)-provision in previous years 1,617 (96)
9,307 14,113
HM A rERER Other jurisdictions
—AREE — current year 375 173
—UEFEEETR GBH) — under (over)-provision in previous years 162 291)
537 (118)
EIERL I (K 5£25) Deferred tax (note 25)
—EHRTERTELTHE — difference between depreciation
ZER charged and depreciation allowances (4,566) (7.240)
— BB EE — taxation loss 59 841
— [R5 SR o S 7 2 A 2 R T A IR — attributable to change in tax rate - 1,032
(4,507) (5,367)
FE(R B N R BEIR Share of taxation of associates 548 529
5,885 9,157

BB EHRAMEEE 2 (T ERFSFIZ =R Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable

17.5%=t & - Hith RIAE R 2 HIB TR A FE A profits for both years. Taxation for other jurisdictions is calculated at the rates
EEERZBITHETE o prevailing in the respective jurisdictions.

HTHEARERR5002 BEEFER - RIEF Certain subsidiaries are eligible for 50% exemption from Hong Kong Profits
BE@L S MR PRRZHBATELSIKMEME Tax. Pursuant to the relevant tax laws in the PRC, subsidiaries in the PRC are
DR EEBREZEEENFEERFEFRNESZSE entitled to full exemption from Enterprise Income Tax for two years starting
HREHNOCEMER  TEEBR =EFEEER from their first profit-making year, after offsetting all losses brought forward,
5000 © followed by a 50% reduction for the next three years thereafter.

FEEIFR (5£@) AR 2 = » Wong's International (Holdings) Limited
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Notes to the Financial Statements

For the year ended 31st December, 2004

TAXATION (Continued)

The charge for the years can be reconciled to the profit per the consolidated

income statement as follows:

2004 2003
BT T BT T
HK$'000 HK$'000
B B4 A s Profit before taxation 34,410 32,292
LA TSR E 1750t 8 2 Fi1E Tax at the domestic income tax
rate of 17.5% 6,021 5,651
AR X 2 B & Tax effect of expenses not deductible
for tax purpose 6,178 11,848
BARBMMAZ G E Tax effect of income not taxable
for tax purpose (3,441) (1,459)
NEFEREDE GBR) Under (over)-provision in previous years 1,779 (387)
AERBMIEER 2 EERIAEE Deferred tax asset in respect of
tax losses not recognised 7,899 14,759
EENE T EIEINPTELEZ R Increase in opening deferred tax liability
EIET IR B FEE N resulting from an increase in the
Hong Kong Profits Tax rate - 1,032
REMPDEEERKLS 2 Effect of different tax rates of subsidiaries
MEBRARCHEZRATE operating in other jurisdictions 1,003 478
RERREAEZFAEH Income tax on concessionary rate (13,510) (22,940)
H Others (44) 175
AEEHIEZ H Tax expense for the year 5,885 9,157
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HE—TTWF+=—F=1+—HIFE For the year ended 31st December, 2004
E 11. =t DIVIDENDS
2004 2003
BETT BT T
HK$'000 HK$'000
TRk Ordinary shares:
ER P HKREFREK001T Interim dividend paid — HK$0.01
—EET=F : HF¥001T) (2003: HK$0.01) per share 4,669 4,669
R R B RR B B R A 8 0.027T Proposed final dividend — HK$ 0.02
(ZZZT =% : B¥o.027) (2003: HK$0.02) per share 9,339 9,339
14,008 14,008

RER S FRB 002 (ZEZ =5 : #10.02 The final dividend of HK$0.02 (2003: HK$0.02) per share has been proposed
T)REBEREZRN  EAFRRRERRRE L by the directors and is subject to approval by the shareholders in general

B - meeting.

I 12. BRER EARNINGS PER SHARE

BRERBNIDRBEAEE 2 RFREMANLOEE The calculation of the basic earnings per share is based on the Group's net
28,576,0007T (ZZF T = 4 : % 24,903,0007T) profit for the year of approximately HK$28,576,000 (2003: HK$24,903,000)
KA E@EARA466,921, 794 (Z BT = F : and the number of ordinary shares of 466,921,794 (2003: 466,921,794).

466,921,7948%) 2 BT & -

HRMEFESEEEE BT LR  RITES No diluted earnings per share have been presented as there were no potential
S RESE AT ordinary shares in issue in both years.

FEEIFR (5£@) AR 2 = » Wong's International (Holdings) Limited
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For the year ended 31st December, 2004

INVESTMENT PROPERTIES

BT T
HK$'000
rEHE The Group
R-_ZEZEMFE—-—HA—H At Tst January, 2004 10,750
HE Disposals (650)
B EE M Revaluation increase 1,390
R-ZEENE+=-A=+—H At 31st December, 2004 11,490

& W) % B 18 7 H 2 fH (B A Savills (Hong Kong)
Limited (Al 78 FPDSavills (Hong Kong) Limited) 7 =
ZTNF+ A=+ —BRARTMEAEEERTT
Bfh o HLAMEELZ EHEENAER1,390,000
T(ZZZ=F : #%¥5200007T) ' ERWEK
IR o

REBMEREMEOULEEREFALEA -

BRAREMEDMNEE - WATABLHRE -

The investment properties were revalued at 31st December, 2004 on an open
market value basis by Savills (Hong Kong) Limited (formerly known as
FPDSavills (Hong Kong) Limited), an independent professional valuer. This
valuation gave rise to a revaluation increase of HK$1,390,000 (2003:
HK$520,000) which has been dealt with in the income statement.

All the Group's investment properties are rented out under operating leases.

The investment properties are situated in Hong Kong and are held under

medium-term leases.
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Notes to the Financial Statements

Em. M¥E- -BENRERE PROPERTY, PLANT AND EQUIPMENT

EEE
DLl
HAKEZ
THREF
Medium- Medium- BE
term term  HERRE
leasehold  leasehold Plant, BRR
land and landand  machinery $£E AE
buildingsin  buildings in and Furniture Motor B
Hong Kong PRC  equipment  and fixtures vehicles Total

BRI BETx  BE®Tx  BMTx  BRTx  BEMTx
HK$'000 HK$'000 HK$'000 HK$'000 HK3'000 HK$'000

x5E The Group
BAE Cost
RZEZME—[—H At 1st January, 2004 211,704 30,869 611,316 143,973 9,016 1,006,878
B Additions - 3,742 109,080 3,475 593 116,890
HE /M Disposals / written off (4,160) - (172,133) (5,249) (100)  (181,642)
HE—FEHBRA Disposal of a subsidiary - - (276) (66) - (342)
SMEFRE Exchange adjustment - - 25 88 - 113
R-2EMF

+=ZA=+-H At 31st December, 2004 207544 34,611 548,012 142,221 9,509 941,897
2RNE B8 Accumulated depreciation,

RAESER amortisation and impairment

losses

R-EZm&E—F—H At st January, 2004 57872 5795 451,026 101,619 6,874 623,186
RAFE AR Charge for the year 4344 1,209 67937 5,254 1224 79,968
HE /M 8 Eliminated on disposals/written off (99) - (166,868) (4,852) (75)  (171,894)
HE—HHRBAR Disposal of a subsidiary - - (55) (10) - (65)
SNEE B Exchange adjustment - - 4 26 - 30
R=ZBNF

+ZA=+-H At 31st December, 2004 62,117 7,004 352,044 102,037 8,023 531,225
BHEE Net book values
R-BBNF

+ZA=+-H At 31st December, 2004 145,427 27,607 195,968 40,184 1,486 410,672
R-ZBT=F

+-A=+—H At 31st December, 2003 153,832 25,074 160,290 42,354 2,142 383,692
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For the year ended 31st December, 2004

PROPERTY, PLANT AND EQUIPMENT (Continued)

ERMEES
Furniture and fixtures
BET T
HK$'000
AT The Company
RAE Cost
R-ZEZEWMF—-—A—BK
—TEWFEF+A=1+—H At st January, 2004 and 31st December, 2004 86
ZEWE Accumulated depreciation
R-ZZEETWME—HF—H
kR—ZETNF+=_A=+—H At 1st January, 2004 and 31st December, 2004 86
REFEE Net book value
R-ZZWE+—-HA=+—H
F—_EE=F+_A=+—H At 31st December, 2004 and 3 1st December, 2003 =
I 15. REE AR 2= INTERESTS IN SUBSIDIARIES
PN
The Company
2004 2003
BEET T BT T
HK$'000 HK$'000
LMD - RAE Unlisted shares, at cost
— BB AL — Other than Hong Kong 619,928 619,928
- &E — Hong Kong 1 1
619,929 619,929
& UL B B~ | 58 Amounts due from subsidiaries 334,547 288,028
954,476 907957

vl

HERARBENREE - EFRA - LEEMF
AR —FNEE B ERFTBERAERD

u

The amounts are unsecured and interest-free. In the opinion of directors, no
part will be repayable within one year and accordingly, the amounts are

grouped as non-current assets.
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Notes to the Financial Statements

INTERESTS IN SUBSIDIARIES (Continued)

Details of the principal subsidiaries as at 31st December, 2004 are as follows:

BT
BEE
B#1T & % L B
EERA@EE Proportion FERER E3u A
Nominal value of ownership £t Bl RS
of issued interest Proportion Place of
DNREH ordinary B = of voting incorporation/ FTEXK
Name of company share capital  Directly  Indirectly  power held operation Principal activities
% % %
A 1107T RBRRHE REER
Catel (B.VL.) Limited HK$110 100 = 100 British Virgin Investment holding
Islands (“BVI")
20,000,0008 SRS HERM SR
Wong's International JPY20,000,000 100 - 100 Japan Sales and marketing
Japan, Inc.
HEFRAF BT B REER
Bondwide Limited HK$2 - 100 100 Hong Kong Investment holding
Rt R EEZER
10,000% 7T xH BB R R E m
BroadMax Technologies, US$10,000 - 100 100 United States of Design and marketing of
Inc. America broadband and internet
("USA") appliances products
2T BB MERE
Luckyweal Company HK$2 = 100 100 Hong Kong Property investment
Limited
2T BE/HH BEE FEm
Siu Wai Industrial Limited HK$2 - 100 100 Hong Kong/PRC Electronic products
manufacture
w2 & REER
Wapdon Company Limited HK$2 = 100 100 Hong Kong Investment holding
EEBE B B
AR A* 10,006,529% 7T i NEETEm
Welco Technology US$10,006,529 — 100 100 PRC Electronic products
(Suzhou) Limited* manufacture
4 #83,500,0007T R KREZER
Wong's Circuits (Holdings) $$83,500,000 = 100 100 Singapore Investment holding
Pte Ltd.
IREFERARF 7 #1,000,0007C B SEETEM
Wong's Electronics Co., HK$1,000,000 - 100 100 Hong Kong Electronic products
Limited manufacture

* WARREBINELRE -

FEEIFR (5£@) AR 2 = » Wong's International (Holdings) Limited
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Notes to the Financial Statements

15. RHBRBZER INTERESTS IN SUBSIDIARIES (Continued)

(%)
EEE
BET 5 L 6
EERAEE Proportion FERER E3u A
Nominal value of ownership £k Bl RS
of issued interest Proportion Place of
NREH ordinary HE B of voting incorporation/ TEXK
Name of company share capital  Directly  Indirectly  power held operation Principal activities
% % %
ITRIX(RE)
BRAR 5 #5007T N REER
Wong's Industrial HK$500 - 100 100 Hong Kong Investment holding
(Holdings) Limited
Rt MEERER
7 1,000,0007C ER EMBEASTER
BroadMax Technology HK$1,000,000 - 100 100 Hong Kong Design and marketing of
Limited broadband and
internet products
7 #1,000,0007C ER ERBAEm
Emerging Technologies HK$1,000,000 - 100 100 Hong Kong Development, marketing and
Limited distribution of wireless
communications products
BREEEMEARAR 1,000,000 N EEEY
Bridge Technologies HK$1,000,000 - 60 60 Hong Kong Dormant
Limited
10,000% 7T xH i hE
Wong's International US$10,000 - 100 100 USA Marketing
(USA) Corporation
BEE2RA TEBHINEHEMBLAR ZFBHBN In the opinion of the directors, a complete list of the particulars of subsidiaries will
i Bt EREFHI T EHAEERENEE be of excessive length and therefore the above list contains only the particulars of
FEEEEZEMB QRIS those subsidiaries which principally affect the results or net assets of the Group.

MEARRFERNREZRITEMNESHES - IRF None of the subsidiaries had issued any debt securities during the year or
HERNEETAERTEHES ° outstanding at the end of the year.
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For the year ended 31st December, 2004

INTERESTS IN ASSOCIATES

AEE

The Group
2004 2003
BET T BT T
HK$'000 HK$'000
EREEFE Share of net assets 47954 60,409
(EES Goodwill 1,990 2211
LB B 4 15 B WU 2 D R FRIE Amounts due from associates, less allowance 163,284 184,388
213,228 247,008

ZEFARBERRLE - EFRAR - LEEM
BORFAR—FREE - BHBRREBAFE
MEEE o

RZETMF+_A=+—H  ZEEEHN—H
BERARIRA R REHE  HEBEHRME
R -EN_TTNFAMENSENE &
BEBEYFE 2SR FER  REEEREE
10,000,0007T (= B Z = 4 : # #2,589,0007T) 2
B -

The amounts are unsecured and interest-free. In the opinion of the directors,
no part of the amounts due from associates will be repayable within one year

and accordingly, the amounts are grouped as non-current assets.

The directors reviewed the carrying amount in the equity interest of an
associate whose business activities is property development at 31st December,
2004. In the light of the improved property market during 2004 and with
reference to the net realisable value of properties, the directors considered
allowance of HK$10,000,000 (2003: HK$2,589,000) should be written back.
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Notes to the Financial Statements

For the year ended 31st December, 2004

INTERESTS IN ASSOCIATES (Continued)

As at 31st December, 2004, the Group had interests in the following principal

EMERRMRER associates:
HEmRL BREE
¥BEBER =E 38 FERG L Hl
Form of Place of AR  Proportion of
ACIECE business  incorporation/ Class of ownership FTEXH
Name of company structure operation  shares held interest Principal activities
%
REBRZES BRI - AR FF
i AvA B i R 2 AR R TS
Dinastech Holdings Limited Incorporated  BVI/Hong Kong Ordinary 30.00 Developing technologies to
support video services
on broadband networks
Al AvA & Rl MERE
Ming Dragon Limited Incorporated Hong Kong Ordinary 42.50 Property investment
BILEXRBRAA o ava 5 il CEBRINRERRA KL
Tomiyama Wong Limited Incorporated Hong Kong Ordinary 30.00 Metal stamping and wire
harness cable assemblies
i EERDH
AREREZBEARADA * o ava ] A& A CDMAF
Nanjing Postel Wong Zhi Incorporated PRC Registered 33.00 Development, manufacture
Telecommunications capital and distribution of
Co. Ltd.* CDMA handphone
BMNEETRIEERAR* i AvA Y A& A EEDEHEREARER
Huizhou C-MAC-Wong's Incorporated PRC Registered 46.25 Manufacture of back panel
Industries Co., Ltd.* capital pinning assembly

VA EFTA 2 B R i E M A B B A

# HONRERE

BEER A TEHIEEBEQRZHBABMN
T Bt EREHIN T EHAEBREREE
FEAERXEIBMERAFE -

MRZZZ =4 - U Dinastech Holdings Limited
MEEZEELBEE2,211,0007T ° #78#221,000
T(ZEE=F : J) 2BHEFARNFEZHE
Wk -

EERN+FREH -

All the above companies were audited by other auditors

#  Sino-foreign equity joint venture

In the opinion of the directors, a complete list of the particulars of associates
will be of excessive length and therefore the above list contains only the
particulars of those associates which principally affect the results or net assets

of the Group.

The goodwill of approximately HK$2,211,000 arose on the acquisition of
Dinastech Holdings Limited in 2003. The amortisation of approximately
HK$221,000 (2003 : Nil) was charged to the consolidated income statement

in current year.

Gooduwill is amortised over 10 years.

—ZZPYFEFEFR » Annual Report 2004




Notes to the Financial Statements

B RS HR AR Y

HE-FEME A=+ —ALFE

For the year ended 31st December, 2004

E 17. HERE INVESTMENTS IN SECURITIES
FEIHAES
Held to maturity BERE HitRE #a
debt securities Investment securities Other investments Total
2004 2003 2004 2003 2004 2003 2004 2003
BETR BT BETn E%Tr BYTn  BETz  E%Tr  AETx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i 3 The Group
EMRARS : Listed equity securities:
REBAIMNLR Outside Hong Kong - - 196 89 - - 196 89
W& # In Hong Kong - - - - - 2,063 - 2,063
L Listed debt securities:
REB MR Outside Hong Kong 8,043 - - - - - 8,043 -
8,043 = 196 89 - 2,063 8,239 2,152
rhESTE Market value of
listed securities
RE BN R Outside Hong Kong 8,043 - 196 89 - - 8,239 89
RNE® In Hong Kong - - - - - 2,063 - 2,063
RERM AT Canying amount analysed
ZERDHE for reporting
PUIPOSES as:
ik Current - - - - - 2,063 - 2,063
ERD Non-current 8,043 - 196 89 - - 8,239 89
8,043 - 196 89 - 2,063 8,239 2,152
HiiR&E
Other investments
2004 2003
BT BETT
HK$'000 HK$'000
¥ VN The Company
% 7N 3 2 Equity securities:
REBE FmzmE Listed in Hong Kong at market value - 893
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B RS AR BT AL

BE_TEMFE+—_A=+—HILFEF For the year ended 31st December, 2004
ﬂ]& BEEE INTANGIBLE ASSET
X ih 55 F A
Land use right
BET T
HK$'000
i3 The Group
B A Cost
R-ZTZEWF—HF—H At st January, 2004 and
rF_ZEZENF+-_A=+—H at 31st December, 2004 2,027
8 Amortisation
RZZEZEMOF—HA—H At 1st January, 2004 40
RARFEENHR Charge for the year 41
R-ZBENF+=-A=+—H At 31st December, 2004 81
REFEE Net book value
R-BEMNE+=-_A=+—H At 31st December, 2004 1,946
R—ZEE=F+=-A=+—H At 31st December, 2003 1,987

ZEFEAEA—EPELHS0F 2 EARER - The amount represents the right to use the land in the PRC for a period of 50
S T A TR G ER IR E SR - years. The amortisation is provided to write off the cost on a straight-line
method over the terms of the relevant lease.
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B RS HR AR Y

HE—TTWF+=—F=1+—HIFE For the year ended 31st December, 2004
E]g. FERAER DEVELOPMENT COSTS CAPITALISED
B 2% B A
Development costs
BET T
HK$'000
NE The Group
2% Cost
R_EZEMFE—-—H—H At 1st January, 2004 13,195
INE Additions 25,968
R-ZEENF+=-A=+—H At 31st December, 2004 39,163
e Amortisation
R-ZZEZEMF—-—A—H At 1st January, 2004 -
NG S Charge for the year 15,355
R-BENF+=A=+—H At 31st December, 2004 15,355
REFE Net book value
R-ZEENFEF+=-A=+—H At 31st December, 2004 23,808
R-_ZEZE=F+-H=+—H At 31st December, 2003 13,195
FE A RNEMR F 2 B AR B ROEHE 8 - The development costs is amortised on a straight-line basis over a period of 2
years.
ﬂzo. 7E INVENTORIES
&
The Group
2004 2003
BEET T BT T
HK$'000 HK$'000
A ANE At cost:
R # Raw materials 333,092 211,694
FEE M Work in progress 32,266 9,446
B Finished goods 58,235 48,027
423,593 269,167

FEEIFR (5£@) AR 2 = » Wong's International (Holdings) Limited
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HE—ZTTWNFF—A=+—HIFE For the year ended 31st December, 2004

EZ]. B NHMEIBRT TRADE AND OTHER RECEIVABLES
KE

FHATFEBSERE0R 2 BB o The Group allows an average credit period of 60 days to its trade customers.

PUTAAEERKESESNERANTERS The following is an aged analysis of the Group's trade receivables at the

T reporting date:
RE
The Group

2004 2003
BET T BT T
HK$'000 HK$'000

U E 5 AR 3K Trade receivables
0Z£60H 0 — 60 days 404,662 278,259
61£90H 61 — 90 days 36,536 1,321
HBi@90H Over 90 days 22,938 1,303
464,136 280,883
H b E YR X Other receivables 32,925 35,062
497,061 315,945
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HE—FTTNFF—A=+—HIFE For the year ended 31st December, 2004

Notes to the Financial Statements

E 22. BZNEME(IRF TRADE AND OTHER PAYABLES

NTREASERNEZRFNARARZKRED The following is an aged analysis of the Group's trade payables at the reporting

#r date:
rE
The Group

2004 2003
BT T BT T
HK$'000 HK$'000

e E SRR Trade payables
0Z260H 0 — 60 days 285,255 414,423
61Z290H 61 — 90 days 10,050 6,144
#Bi@90H Over 90 days 103,850 10,964
399,155 431,531
H i & < BR 3R Other payables 112,324 55,107
511,479 486,638

2. BA-—RBBELTF AMOUNT DUE TO AN ASSOCIATE
I

AL The Group

ZERBLERR RS REEFEERS - The amount is unsecured, interest-free and has no fixed terms of repayment.
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HE—TTWMF+=—F=1+—HIFE For the year ended 31st December, 2004
/= =9
ﬂ24. IRITER BANK BORROWINGS
KE
The Group
2004 2003
BET T BB T
HK$'000 HK$'000
RITEX Bank overdrafts 4,422 23,831
RITE R Bank loans 585,340 408,727
ERBBEER Trust receipts loans 47,216 51,994
636,978 484,552
B HE R Secured 488,016 403,624
R Unsecured 148,962 80,928
636,978 484,552
RITERER Bank borrowings are repayable
within a period of:
-——% — one year 434,558 425,710
—-NFE—FEWEF — between one to two years 58,360 36,397
N FMEFEERF — between two to five years 144,060 22,445
636,978 484,552
AR RBEBETER —FR Less: Amounts due within one year shown
IHEEz e under current liabilities (434,558) (425,710)
R—FREBEEZLRE Amounts due after one year 202,420 58,842
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Notes to the Financial Statements

For the year ended 31st December, 2004

DEFERRED TAXATION

The following is the major deferred tax (liability) asset recognised by the Group

and movements thereon during the year:

ik
BRI B &5t
Accelerated HEEE
tax Estimated R
depreciation tax losses Total
BT T BT T BT T
HK$'000 HK$'000 HK$'000
R-—ZTZET=4—HF—H At 1st January, 2003 (13,794) 2,787 (11,007)
AN F F W s & Credit (charge) to the income
T A (HBR) statement for the year 7,240 (841) 6,399
MERE 2B Effect of change in tax rate
—RAFEWERETA — Credit (charge) to the
(F1B%) income statement
for the year (1,173) 141 (1,032)
R-_FEFE=F+_A4
=t+—AK-_ZETNF At 31st December, 2003
—A—H and Tst January, 2004 (7,727) 2,087 (5,640)
AN F F W s & Credit (charge) to the income
T A (HFR) statement for the year 4,566 (59) 4,507
R=ZEZ
F+=-—A=+—8 At 31st December, 2004 (3,161) 2,028 (1,133)

R-ZTZTNMFE+_A=+—H8 ' "EERANEK
R 2 s | 2 AR B FR 751 755 5 18 7 8 5 384,000,000
L (ZZZ =4 : B#340,000,0007T) ° EEFIE
A ER® 12,000,000 (ZTZ=4F : B
11,000,0007T) B stz E BB HER o AR EETE A
RAHE IR+ SR BLER T 2 ¥ 372,000,0007T
(ZZTZ =4 : #%329,000,0007T) HERIELEFIE
BE APAHBEEBEINR_ZZTNFE
W2 B 18 A 350000007 (ZEE=4F : B
17,000,0007T) ° H A Hi 75 E 18k & MR B 4588 -

At 31st December, 2004, the Group has unused tax losses of HK$384 million
(2003: HK$340 million) available for offsetting against future profits. A
deferred tax asset has been recognised in respect of HK$12 million (2003:
HK$11 million) of such losses. No deferred tax asset has been recognised in
respect of the remaining HK$372 million (2003: HK$329 million) due to the
unpredictability of future profit streams. Included in unused tax losses are
losses of HK$35 million (2003: HK$17 million) that will expire in 2009. Other

tax losses may be carried forward indefinitely.

T KB (%£E)HBR2D 7 » Wong's International (Holdings) Limited
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Notes to the Financial Statements

For the year ended 31st December, 2004

I 26. Jig 25 SHARE CAPITAL
BHEE
Number BT T
of shares HK$'000
BREEE¥0.I10T 2 LB Ordinary shares of HK$0.10 each
EERA Authorised:
RZEE=F—A—HK At 1st January, 2003 and
—ZET=FR-_ZETNF 31st December, 2003
+=-—HA=+—H and 2004 700,000,000 70,000
BEETRBREAR Issued and fully paid:
RZTEZE=F—AF—HRK At 1st January, 2003 and
—EE=FR_TTNF 31st December, 2003
+=-A=+—8 and 2004 466,921,794 46,692

HIEEARBER LTS ©

Neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company's listed securities during the year.
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Notes to the Financial Statements

For the year ended 31st December, 2004

Ezz f# RESERVES
AL The Company
&x
RE B
RAEE Capital E#EBH RERE RHER
Share redemption Contributed  Dividend Accumulated bl
premium reserve surplus reserve profits Total
BETR BE¥Tr #BE¥Tz BT #E%Tz BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—ZT=F—f—H At 1st January, 2003 148,864 345 522,566 420,231 75,165 1,167,171
FAMF Net profit for the year - - - - 3374 3374
BRHEZERE Dividends set aside - - - 9,339 (9,339) -
BERRE Dividends paid
—ZZZ_FRERE ~ for 2002 final dvidend - - - (420231) - (420231)
—ZZZ=FHhHRE — for 2003 interim dividend - - - - (4,669) (4,669)
RZZZ=F
+-A=+-8 At 31st December, 2003 and
RZTEWE—-A—H 1st January, 2004 148,864 345 522,566 9,339 64,531 745,645
FRMF Net profit for the year - - - - 14,619 14,619
BEZERE Dividends set aside - - - 9,339 (9,339) -
ERRE Dividends paid
-~ ZZZ=FRERE — for 2003 final dividend - - - (9,339) - (9,339)
——ZEMERHRE — for 2004 interim dividend - - - - (4,669) (4,669)
R-ZENE+ZR
Er=I[ At 31st December, 2004 148,864 345 522,566 9,339 65,142 746,256

RARREEBAHS IR TREZ HE (RER
ERARERAARIZHAFBRENE) BB
597,047,0007T (Z T ZE =4 : ## 596,436,000
To) o WEAN - AR R ZRAH BRI A H R AR
IR E -

ARBCEHBAREARRMKRENBARZA
MFEEC RAEEASER - NN TFEAR
RUEEREMET 2 ARBRN ZEEMERZ
EH

The reserves of the Company available for distribution to the shareholders, as

calculated under the Companies Act of Bermuda and the Bye-laws of the
Company, as at the balance sheet date amounted to HK$597,047,000 (2003:
HK$596,436,000). In addition, the Company's share premium may be
distributed in the form of fully-paid bonus shares.

The contributed surplus of the Company represents the difference between

the book values of the underlying net assets of the subsidiaries acquired by the

Company, and the nominal value of the Company's shares issued for the

acquisition at the time of the Group's reorganisation in 1990.
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Notes to the Financial Statements

For the year ended 31st December, 2004

DISPOSAL OF A SUBSIDIARY

The net cash flow arising on disposal of Season Plastics Products (Shenzhen)

Co., Ltd., a wholly-owned subsidiary of the Company, was as follows:

BT T
HK$'000
M - BB R Property, plant and equipment 277
B 5 & H fih B I GRIE Trade and other receivables 994
e BN RIE Deposits and prepayments 340
RITHEBRRRE Bank balances and cash 943
B 5 R H ith &~ RIR Trade and other payables (132)
BEHEFEE Net assets disposed of 2,422
8 W Gain on disposal 578
wRAE Total consideration 3,000
XA Satisfied by:
ReERE Cash consideration 3,000
HEEMEEZRSRAERE Net cash inflow arising on disposal:
ReRE Cash consideration 3,000
EHEZRITERER @ Bank and cash balances disposed of (943)
2,057

HEZMBEARHARBRE_ZTME+ 4
=t —BLEFEZREHRSRELESANER -
EAFBHIN -ZZ=F+-_A-HZAHA -

29. BEEEKF

I

rEH

REER  AEEBEREFELENSE
143,000,0007T (ZZZ =4 : ##147,000,0007T)
MNRBEZETIHREFREBEZT T (ZZTE
=4 : #¥8,000,0007T) Z B E - #eE kR IE
I RAEEEF A A 787,000,0007T (ZF
T =4 : B #756,000,00070) ZRITRE -

The subsidiary disposed of did not make any significant contributions to the
results or cash flow of the Group during the year ended 31st December, 2004.

Details are set out in the announcement dated 2nd December, 2003.

PLEDGE OF ASSETS

The Group

At the balance sheet date, certain of the Group's land and buildings, plant,
machinery and equipment in Hong Kong, with an aggregate net book values of
approximately HK$143 million and HK$Nil (2003: HK$147 million and HK$8
million) respectively were pledged to secure banking facilities granted to the
Group to the extent of approximately HK$787 million (2003: HK$756 million).
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Notes to the Financial Statements

For the year ended 31st December, 2004

COMMITMENTS AND CONTINGENT LIABILITIES

At the balance sheet date, the Group and the Company had the following

B2 ARENT commitments, so far as not provided for in the financial statements, in respect
of:
kS N
The Group The Company
2004 2003 2004 2003
BYETR BETT  BETR A% Tx
HK$'000 HK$'000 HK$'000 HK$'000
@ BEWE- (@) Capital commitments contracted for
EES in respect of acquisition of property,
ZERAGE plant and equipment
- BIHERR ~ contracted for
BBREER but not provided in the
financial statements 7256 14 - -
—BREBRTH ~ authorised but not contracted for 36,661 276 - =
43917 290 - =
b) FUEUTAF (b) Capital commitments contracted for
BENERR but not provided for in the financial
HBRRBBZERRE statements in respect of acquisition of
——BEEAR - an associate - 1,092 - 1,092
(0 BETHIHEL () Operating lease commitments for future
THRETRERE minimum lease payments under
a1z B RIE non-cancellable operating leases in
ReRBERE respect of land and buildings which
W5 EHER - fall due as follows:
—ER Within one year 3,853 3,463 - =
E_ZENE In the second to fith year
(BRERMS) inclusive 4,107 2921 - -
8,560 6,384 - -

KREMBEFREAEEREE TS FEYEEAN
2 & - MHTFA B AMEmE SR FEEE
B=F - rentals are fixed for an average of three years.

Operating lease payments represent rentals payable by the Group for certain of

its office premises. Leases are negotiated for an average of four years and
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For the year ended 31st December, 2004

30. AIERSFAEE COMMITMENTS AND CONTINGENT LIABILITIES

(%&) (Continued)
r&E LS
The Group The Company
2004 2003 2004 2003
BETr AE¥TT E#Tn BT
HK$'000 HK$'000 HK$'000 HK$'000

(4 EREITHB%
REREHE
—5R
F-EERF
(BEERME)

REBEFREASEHEE ERE Y 2P ER
e HORBEESFORER—F -

(d)  Future minimum lease payments

contracted with tenants:
Within one year 782 518 - -
In the second to fifth year inclusive
46 - - -
828 518 - =

Operating lease payments represent rental receivable by the Group for leasing
its investment properties. Leases and rentals are negotiated and fixed for one

year.

r&E LS
The Group The Company
2004 2003 2004 2003
BETr A¥TT E#Tn BT

HK$'000 HK$'000 HK$'000 HK$'000

) ZAEHE:

RN TARRY
ZERRBRTBE
MBI 2 1R -
~-HEAF

(e) Contingent liabilties:
Guarantees given to banks in respect of
loans and banking facilities granted
to the extent of:
- subsidiaries - -

1,339,780 1,324,000
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Notes to the Financial Statements

For the year ended 31st December, 2004

RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions with
its associates. The transactions were carried out at estimated market

prices determined by the Company's directors.

2004 2003

BT T BT T

HK$'000 HK$'000

=g kA ON Rental income received 253 147
EffERER Management fee paid 60 -

AEBEEEMBAR (RARAER A ®)
HARBRR) FTLTIRS - RHUAADRRE
EEE A MEET -

The Group had entered into the following transactions with its related
companies which have a common shareholder as the Company. The
transactions were carried out at estimated market prices determined by

the Company's directors.

2004 2003

BET T BT T

HK$'000 HK$'000

EAEM Purchase of goods 9,790 4,487
B EE WA Rental income received 291 291

RZTZE=F+=—A—H ' AQAZ2& ©
Bt /88 72 &1 65 I8 T 2% 5 BR 2 A B2 Stephen Wu
FEERERRZHEBRARBES T AK
FEZEERIY —BEEHE  HERIE
BREL ORI BRARFIELEERA
Az 2AMB AR 10000k AER - R E
I ¢ B 3,000,000 © ZRHEKET
RRARRZEZ=F+ZA-BZRAMM
WEe B TR - FA#1T - HEZFE
REBAEREE —REBEES® - ZX
SERERTRK °

On 1st December, 2003, Season Industries Limited (“SIL"), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement with Mr. Stephen Wu, brother-in-law of Mr. Wong Chung Yin,
Michael who was a director of the Company at the time of the
transaction in relation to the sale of 100% equity interest in Season
Plastic Products (Shenzhen) Co., Ltd. (a wholly-owned subsidiary of SIL)
for a cash consideration of HK$3 million subject to the satisfaction of
certain conditions as disclosed in the Company’s announcement dated
2nd December, 2003. The proceeds from the disposal will be utilised as
the general working capital of the Group. The transaction had been

completed during the year.
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32. EEBKRESS

ARBZREBEETE ([Zt8]) IR =_FZF
ZELA=+THRAER  TEERKTEERESR
(BREARNRASIEFMMBAR 2 EMAITES
AERRAARARRMEARREE2EBIARS 2
BRBEMER 2 ARRREMHERRZEM
RITHRAR ~ TEHEE) 2ER) - ZrFEHR
TEZELA=-THEERREAERBRH -

BRETNEERZBRER B GTAEEZS
RITHE - RS ERRH B BRI FRENK
H A EAERT 106 - BT RE L AR 14
RATE °

RIBZFTE > AHBTZRNDABARAFE %
TTAZ210% ° TTREED WA B ANE
HHWAREERZERRERAEA 2RO
m{E  REERL AR AEEXABRAER
BREXRZTFHURTEURSERE)  SHEH
ZHEEREAINZREREEIOT -

RERAZR _ZTZEMNFE+ - A=+—HLEBK
R RITRE ©

Notes to the Financial Statements

For the year ended 31st December, 2004

EMPLOYEE SHARE OPTION SCHEME

The Company's Employee Share Option Scheme (the “Scheme”) came into
effect on 30th July, 2000 for the primary purpose of providing incentives to
eligible employees, including any executive director of the Company or any
subsidiary, and any senior executive, officer or employee of the Company or
any subsidiary employed to render full-time or substantially full-time service to
the Company or any subsidiary. The Scheme will expire at the close of
business on 30th July, 2010.

An option may be exercised as specified by the directors in relation to such
option in its terms of grant which shall not be earlier than 1 year after its date
of grant, nor be more than 10 years from its date of grant. No option shall be

exercisable earlier than 1 year after its date of grant.

Total number of shares available for issue under the Scheme is 10% of the
issued share capital of the Company. The exercise price must be at least the
higher of the closing price of the shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant, which must be a business day and the
average closing price of the shares as stated in Stock Exchange's daily
quotations sheets for the five business days immediately preceding the date of

the grant. Consideration to be paid on each grant of option is HK$10.

No share options were granted during the year or outstanding at 31st
December, 2004.
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128 ([ZETEl) - LTI EERAEEBEE
SHEE  UELHAATTAEE - AEBR
& A7 %1,0007T 5k A B8 % AL 2N 5% 2 BUK & W)

At BN

R EIE R E 2R 8 R BRI 2R
HEIZKE -

ERTEEARERREREE A2 7%E12%
MR B2 Bl SGR R ET BI 3R - A AZIBRFIRH
A4 o REBABBITER - BB ZHRRIKE
ZERFE RREFHAE RS o PEBAT
BERKEBIZENKS -

FI| A MY 5 3R B 1B 2 4R K 7R 4975 5 4,447,0007T (=
TT =4 : B#2786,0007T) © AANE B A
BEEMZEFEIEMZHR -

I

BEARE—HE2ENBRRAR_-_TTHFE=A
TNANBZEEEEZCHE  —HNBARIKEA
A Bz — 313 - (KB R520,000% T (B E
A 78 ¥ 4,056,0007T) °

B

ETHBRBFEREENIE  UNaAFEZZ
T e

HEBRRER

EREF

Notes to the Financial Statements

For the year ended 31st December, 2004

RETIREMENT BENEFITS PLANS

The Group operates a Mandatory Provident Fund Scheme (the “Scheme”) for
all qualifying employees in Hong Kong. The assets of the Schemes are held
separately from those of the Group, in funds under the control of trustees. The
Group contributes the lower of HK$1,000 per month or 5% of relevant payroll

costs to the Scheme.

The employees of the subsidiaries in the PRC are members of retirement

benefits schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make contributions to the state
retirement schemes in the PRC based on 7% to 12% of the monthly salaries
of their current employees to fund the benefits. The employees are entitled to
retirement pension calculated with reference to their basic salaries on
retirement and their length of service in accordance with the relevant
government regulations. The PRC government is responsible for the pension

liability to the retired staff.

The total cost charged to the income statement of approximately HK$4,447,000
(2003: HK$2,786,000) represents contributions payable to the schemes by

the Group in respect of the current financial year.

POST BALANCE SHEET EVENT

Pursuant to a board minute of a wholly-owned subsidiary of the Company
dated 18th March, 2005, a subsidiary will purchase a land situated in the PRC
at a consideration of US$520,000 (equivalent to HK$4,056,000).

COMPARATIVE FIGURES

Certain comparative figures have been re-classified to conform to the current

year's presentation.
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