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China Strategic Holdings Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2004 #HZ - =

At 1st January, 2003

Exchange adjustment
Share of net reserves movement
of associates

Net gain not recognised in the
consolidated income statement

Exercise of warrants (note 29)

Realised on disposal/dilution of
interests in associates

Realised on disposal/dilution of
interests in subsidiaries

Appropriated from retained profits

Net loss for the year

At 31st December, 2003

Exchange adjustment
Share of net reserves movement
of associates

Net loss not recognised in the
consolidated income statement

Exercise of share options (note 28)

Realised on disposal/dilution of
interests in associates

Realised on disposal/dilution of
interests in subsidiaries

Net loss for the year

At 31st December, 2004
Attributable to:

The Company and its subsidiaries
Associates

At 31st December, 2004

The Company and its subsidiaries
Associates

At 31st December, 2003
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Special Capital ~ Goodwill Other non-

Share Share capital  redemption on  Exchange distributable
capital ~ premium reserve reserve consolidation TeSEIVe  Ieserves Deficit Tota
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HK$'000  HK$'000  HK$000  HK$000  HK$000  HKS000  HK$000  HK$000  HK$000
AETT AT BEFn AR A¥Tn BETn AETn BETn AETrn
82,947 1897348 414,881 233 123953 (6,873) 35839  (814,275) 1,734,003
= - - - - 291 - - 291
- - - = - 2,090 (172) - 1,918
- - - - - 2381 (172) - 2,209
2,713 1,628 - - - - = - 4341
= = = - (20333 (128) (233) - (20,699
- - - - 6,852 (3,848)  (17863) 17,863 3,004
_ _ - - - - 1,339 (1,339) =
= = = = = = - (189528) (189,528)
85,060 1898976 414,881 233 110472 (8468) 18905  (987,279) 1,533,380
= = = = = (588) = = (588)
= = = = = (99) (307) = (406)
= = = = = (687) (307) = (994)
2,500 1,940 - - - - - - 4 440
= = = - (43.225) (825) = - (49,050)
- - - = - 13 - - 13
= = = = = = - (176,052)  (176,052)
88,160 1900916 414,881 233 62247 (9967 18598 (1,163331) 1,311,737
88,160 1900916 414,881 233 62247 (10586) 19476  (963,195) 1,512,132
- - - - - 619 (878)  (200,136)  (200,395)
88,160 1900916 414,881 233 62247 (9967 18598 (1,163331) 1,311,737
85,060 1898976 414,881 233 62247  (10011) 19476  (647,283) 1,824,179
- - - - 482 1543 (571)  (339,996)  (290,799)
85,060 1898976 414,881 233 110472 (8468) 18905  (987,279) 1,533,380




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the year ended 31 December 2004 HEZ—ZZZWNFE+ A= +—HIEFE

The special capital reserve of the Group represents the amount arising
from the capital reduction carried by the Company during the year ended
31st December, 2001.

Goodwill on consolidation as at 31st December, 2004, represented
goodwill arising on acquisition of subsidiaries of approximately
HK$9,492,000 (2003: HK$9,492,000) and negative goodwill arising on
acquisition of subsidiaries of approximately HK$71,739,000 (2003:
HK$71,739,000) respectively.

As at 31st December, 2004, no negative goodwill attributable to
associates (2003: HK$48,225,000).

The other non-distributable reserves of the Group include statutory
reserves required to be appropriated from the profit after taxation of the
Company’s PRC subsidiaries under PRC laws and regulations. The
amount of the appropriation is at the discretion of the PRC subsidiaries’
board of directors.
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