Notes to the Accounts 1B KisE

1.  PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation
of these accounts are set out below:

(a) Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").
They have been prepared under the historical cost
convention, as modified by the revaluation of land and
buildings.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new HKFRSs
in the accounts for the year ended 31 March 2005. The
Group has already commenced an assessment of the impact
of these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a significant impact
on its results of operations and financial positions.

(b) Group accounting

(i) Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries, together with the Group’s
share of post-acquisition results and reserves of its
associated company under the equity method of
accounting, made up to 31 March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of the
voting power; has the power to govern the financial and
operating policies; to appoint or remove the majority of
the members of the board of directors; or to cast majority
of votes at the meetings of the board of directors.
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Notes to the Accounts 1B KisE

1.  PRINCIPAL ACCOUNTING POLICIES (Contd)

(b) Group accounting (Cont’d)

(i) Consolidation (Cont’d)

The results of subsidiaries and associated company acquired
or disposed of during the year are included in the
consolidated profit and loss account from the effective
date of acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group's share of its net assets together with any
unamortised goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which was not
previously charged or recognised in the consolidated profit
and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the
Company on the basis of dividends received and receivable.

(i) Associated company

An associated company is a company, not being a
subsidiary or a joint venture, in which an equity interest is
held for the long-term and significant influence is exercised
in its management.

The consolidated profit and loss account includes the
Group's share of the results of an associated company for
the year, and the consolidated balance sheet includes the
Group's share of the net assets of the associated company
and goodwill/negative goodwill (net of accumulated
amortisation) on acquisition.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(b) Group accounting (Cont’d)

(i) Associated company (Cont’d)

Equity accounting is discontinued when the carrying
amount of the investment in an associated company
reaches zero, unless the Group has incurred obligations or
guaranteed obligations in respect of the associated
company.

Unrealised gains on transactions between the Group and
its associates are eliminated to the extent of the Group's
interest in the associates; unrealised losses are eliminated
unless the transaction provides evidence of an impairment
of the asset transferred.

(iii)  Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the
balance sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange differences
arising in these cases are dealt with in the profit and loss
account.

The balance sheet of subsidiaries and associated company
expressed in foreign currencies are translated at the rates
of exchange ruling at the balance sheet date whilst the
profit and loss account is translated at an average rate.
Exchange differences are dealt with as a movement in
reserves.

Annual Report 2004-2005 F ¥

1. EEGTEE#)
(b) A&EEEE (&)

(i) BERA(E)
EBENRZREREED 2BUKE - &
TERBEDRSE  RIEAKERZE
LRAEELAERBRERIAE -

AEBEEBEZAFERZ 2 KERER
BAEBEEEZTHE AR 2R
ROFRZRUMBEREEREZRE &
Al KRR B RME -

(i)  SNEIFE
NINEBARN 2 RS MIERSGERZE
KT - NEERALUINEBRZEBEE
HEAFAREERZERTE - AMELE
CEXRBEHGFABRER -

MEBARRBERRNIINERRZEER
BROREZEAZERFE - MBm KA

BTHERSE - EXABEAREBED
INE

119



Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(c) Fixed assets and depreciation

Construction-in-progress is stated at cost which includes
development and construction expenditure incurred and
other direct costs attributable to the development less any
accumulated impairment losses.

Other fixed assets are stated at cost or valuation less
accumulated depreciation and accumulated impairment
losses.

Land and buildings are depreciated over the period of the
leases, while other fixed assets are depreciated at rates
sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as follows:

Land 2% to 2.2%

Buildings 2% to 4%

Fixtures and leasehold 8% to 10%
improvements

Machinery 10% to 15%

Moulds and tooling 15%
Furniture and computer 15% to 33.33%

equipment

Land and buildings are subject to independent valuations
on a regular basis, with the last valuation performed on
31 March 2002. In the intervening years, the Directors
review the carrying value of land and buildings and
adjustment is made where they consider that there has
been a material change. Any increase in valuation of land
and buildings is credited to the fixed assets revaluation
reserve. Decrease in valuation is first offset against increase
on earlier valuations in respect of the same land and
buildings and is thereafter debited to operating profit.
Any subsequent increase is credited to operating profit up
to the amount previously debited.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(c) Fixed assets and depreciation (Cont’d)

Maijor costs incurred in restoring fixed assets to their normal
working condition to allow continued use of the assets
are charged to the profit and loss account. Improvements
are capitalised and depreciated over their expected useful
lives to the Group.

Fixed assets held under finance leases are recorded and
depreciated on the same basis as described above.

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets are impaired. If
any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and
loss except where the asset is carried at valuation and the
impairment loss does not exceed the revaluation surplus
for that same asset, in which case it is treated as a
revaluation decrease.

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount
of the relevant asset, and is recognised in the profit and
loss account. Any revaluation reserve balance remaining
attributable to the relevant asset is transferred to retained
earnings and is shown as a movement in reserves.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(d) Assets under leases

(i) Finance leases

Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. Finance leases are capitalised at the
inception of the lease at the lower of the fair value of the
leased assets or the present value of the minimum lease
payments. Each lease payment is allocated between the
capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding
rental obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged to
the profit and loss account over the lease periods.

Assets held under finance leases are depreciated over the
shorter of their estimated useful lives or the lease periods.

(i) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account
on a straight-line basis over the lease periods.

(e) Inventories

Inventories comprise raw materials, work in progress and
finished goods are stated at the lower of cost and net
realisable value. Cost, calculated on the first-in, first-out
basis, comprises materials, direct labour and an appropriate
proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

(f) Accounts receivables

Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in
the balance sheet are stated net of such provision.
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Notes to the Accounts 1B KisE

1.  PRINCIPAL ACCOUNTING POLICIES (Contd)
(g) Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks and cash investments with a maturity of
three months or less from date of investment and bank
overdrafts.

(h) Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a provision
to be reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually
certain.

(i) Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services rendered
by employees up to the balance sheet date. Employee
entitlements to sick leave and maternity leave are not
recognised until the time of leave.

(i) Bonus plans

The expected cost of bonus payments wholly due within
twelve months after the balance sheet date are recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can be
made. Liabilities for bonus plans are expected to be settled
within twelve months and are measured at the amounts
expected to be paid when they are settled.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(i) Employee benefits (Cont'd)

(iii)  Retirement benefits
The Group’s contributions to the defined contribution
retirement plans are expensed as incurred.

(iv)  Long service payments

The Group’s net obligation in respect of long service
payments on cessation of employment in certain
circumstances under the Hong Kong Employment
Ordinance is the amount of future benefit that employees
have earned in return for their service in the current and
prior periods. The obligation is calculated using the
projected unit credit method, discounted to its present
value and reduced by entitlements accrued under the
Group's retirement plans that are attributable to
contributions made by the Group. The discount rate is the
yield at balance sheet date on high quality corporate bonds
which have terms to maturity approximating the terms of
the related liability.

(j) Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine
deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries and associated
company, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the
foreseeable future.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(k) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably. A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a change in
the probability of an outflow occurs so that the outflow is
probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
events not wholly within the control of the Group.
Contingent assets are not recognised but are disclosed in
the notes to the accounts when an inflow of economic
benefits is probable. When inflow is virtually certain, an
asset is recognised.

(I) Turnover and revenue recognition

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed.

Operating lease rental income is recognised on a straight-
line basis.

Revenue from the provision of management service is
recognised when the service is rendered.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Advance payments received from customers prior to delivery
of goods are recorded as receipts in advance.
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Notes to the Accounts 1B KisE

1. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(m) Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. All other borrowing costs are charged
to the profit and loss account in the year in which they
are incurred.

(n) Segment reporting

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical
as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash. Segment liabilities comprise
operating liabilities and exclude items such as taxation and
certain corporate borrowings. Capital expenditure
comprises additions to fixed assets.

In respect of geographical segment reporting, turnover is
based on the country in which the final destination of
shipment is located and total assets and capital expenditure
are where the assets are located.
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Notes to the Accounts 1B KisE
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2. RELATED PARTY TRANSACTIONS 2. BEALXRS

Parties are considered to be related if one party has the MEATNZERENEEIHELS S
ability, directly or indirectly, to control the other party or —FEREE B REERERTEERXN
exercise significant influence over the other party in making FEINALT - WHZFEALTXRA—ALZ
financial and operating decisions. Parties are also EHHR—ATZEATE > THEELHE
considered to be related if they are subject to common BAL o

control or common significant influence.

(@)  Significant transactions with related parties are (a) HBEBATZERRZFZBEWT :
summarised below:

2005 2004
—E2HF _—_TITWF
Note HK$'000 HK$'000
B 5 THET FHET
Rental income earned from MEMBERAR
Kar-Info Company Limited, (ZRRIBARTF
which is beneficially owned EEMEELE
and controlled by the family RGRERBEAR
of Mr. Ho Cheuk Fai, 2z ) WA &
a director of the Company WA (i) - 157
Rental charged by Kings Lion SHHEETHMER
Development Limited, BRAR (A A
which is beneficially owned MARNAES
and controlled by the family Al k2 08 S HE K Tk
of Mr. Ho Cheuk Fai, EnlEa REd)
a director of the Company (i) 1,276 1,269
Machinery rental income earned A Bt & 2 &) Y ER
from an associated company s e WA (ii) 2,347 587
Management service income ) Bk & A R AR
earned from an associated company EEBIMA (ii) 2,512 1,373
Sales to an associated company HE TH 2 QA (ii) 130 551
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Notes to the Accounts 1k B izt

Karrie International Holdings Limited

2. RELATED PARTY TRANSACTIONS (Cont'd) 2. BEALTXRE (&)

(@)  (Cont’d) (@ (&)

Notes: B &E -

(i) In the opinion of the Company’s Directors and the Group's (i) AAREZRASEEEERR L2 H
management, these related party transactions were conducted BATRIURAEEBEEBAEF U
in the normal course of business of the Group and in FEREGRETRAEEEBEBAA LTS
accordance with the terms of the agreements. B & Z R AT o

(ii) In the opinion of the Company’s Directors and the Group's (ii) RAAREZRASEETEERRSZ S HE
management, these transactions with the associated company ERAIZRGERESR %fxiﬁ A KRR
were conducted in the normal course of businesses and at ERATERREZ BB RIGHHELT o
prices and terms mutually agreed by the respective parties.

(b) Details of amount due from a related company (b) BIERNE SRR 2 B EE AR A
(included in trade receivables) are as follows: HBEZFBWOT :

2005 2004

—EERFE _—ZTTNWF

HK$'000 HK$'000

THER FET

Kar-Info Company Limited RBAR AR - 190
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3. TURNOVER AND REVENUE 3. EXERWA
Analysis of turnover and revenue is as follows: EEERRAZTAET -
2005 2004
—E2EERFE —TTWOF
HK$'000 HK$'000
FERT FHET
Sales revenue SHE WA
Metal and plastic business heBRBER 1,172,806 963,002
Electronic manufacturing BFEERIER
services business 1,390,384 729,958
Turnover S0 2,563,190 1,692,960
Rental income He A 5,835 3,592
Management service income EBEERA 2,512 1,373
Interest income FEWKA 3,964 1,620
Total revenue LU A 2,575,501 1,699,545

During the year ended 31 March 2005, approximately 80%

(2004: 74%) of the Group's turnover was related to sales

made to its five largest customers.

R_EBEERF=A=1+—HIEFEREKX
HEZHEGEAEE 2 EX£BL80% (=ZF

TPF : 74%)
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4. OPERATING PROFIT 4. RERA
Operating profit is determined after charging or crediting a2 kR RETATSISIA -

the following items:

2005 2004
—E2ERE _—ZTTNF
HK$'000 HK$'000
THER FET
Charging: Bk :
Depreciation of fixed assets BE&EENTE
— owned assets —BEERE 36,601 28,738
— assets held under finance leases —UREHERBEZEE 2,504 5,752
39,105 34,490
Staff costs (including directors’ 8 T A
emoluments) (Note 6) (BREEEM<) (Fizte) 168,742 133,954
Operating lease rental of premises MAMEZREHERS 13,765 9,843
Net exchange loss P& 5 B 1EF R 933 604
Auditors’ remuneration 1% 2B B & 1,013 931
Fees for non-audit services FEZEBRBEER 223 501
Provision for obsolete and RELFHEFE
slow-moving inventories AEE 6,986 483
Provision for amount due from JE W Bk & R B 5RIE 2
an associated company Bk A 3,424 =
Crediting: BErA
Net gain on disposal of fixed assets HEREEEE K= FRE 453 196
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5. FINANCE COSTS 5. BB
2005 2004
—EERFE —TTWMHF
HK$'000 HK$'000
FET FET
Interest on SN
— bank borrowings wholly repayable —RNAFRNEZE
within five years ZIRITEE 8,536 5,728
— finance leases —BEMRE 110 293
— factoring of trade receivables — B RBIERES - 1
— others —Hfb 74 123
8,720 6,145
6. STAFF COSTS 6. BIKAK
Staff costs, including directors’ emoluments, consisted of: ETKABRREEENE AKX :
2005 2004
—EERF —ZTETNMOF
HK$'000 HK$'000
FExT FET
Wages and salaries BT & 168,415 132,147
Pension costs — defined RRE AR
contribution plans — A EHKEE 2,766 2,488
Write-back of provision for REIAR % & # O
long service payments (Note 22) (BF5E22) (2,439) (681)
168,742 133,954
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7. DIRECTORS’ AND SENIOR EXECUTIVES’

Karrie International Holdings Limited

7. EBERERTBRAEME

EMOLUMENTS
(@)  Details of emoluments paid/payable to directors of (@ ARAEN EHESHE 2FELN
the Company are as follows: T
2005 2004
—EERFE —_TTWMHF
HK$'000 HK$'000
FET FET
Fees for executive directors HWITESHES - -
Fees for independent BN IEHAT
non-executive directors EEwe 338 330
Other emoluments for HITEEZ
executive directors H i 2
— Basic salaries and allowances —E AR FH & KEB 8,733 7,863
— Discretionary bonus —MIBEB R ZTEL 9,860 6,163
— Pension scheme contributions —RIKEET 8 2 H3 70 60
19,001 14,416

During the year ended 31 March 2005, certain directors
exercised share options, which were granted between June
1999 and November 2002, to acquire 3,300,000 (2004:
10,080,000) ordinary shares of the Company at exercise
prices ranging from HK$0.3 to HK$1.65 (2004: HK$0.3 to
HK$1.65) per share. The market prices of the shares at
the dates of exercising these options ranged from HK$1.8
to HK$3.25 (2004: HK$1.68 to HK$2.85) per share. The
difference between the exercise prices and the market
prices arising from the exercise of the above share options
amounting to approximately HK$5,873,000 (2004:
HK$20,379,000) has not been reflected in the above
analysis and the band analysis below.

No directors waived any emoluments during the year (2004:
Nil). No incentive payment for joining the Group or
compensation for loss of office was paid/payable to any
director during the year (2004: Nil).
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7. DIRECTORS’ AND SENIOR EXECUTIVES’ 7. EEREHRITHAEME &)
EMOLUMENTS (Cont'd)

(@)  The emoluments of the directors fell within the (@) X FEZFzME&BRIMT :
following bands:

2005 2004
—EERF “ETMF
Executive directors HWITEE

- Nil to HK$1,000,000 — 0/ L2 1,000,000/ 7T 1 1
- HK$1,000,001 to HK$1,500,000 — 1,000,001/ 7t £ 1,500,000/ T - 1
- HK$1,500,001 to HK$2,000,000 — 1,500,001/ 7T £ 2,000,000/ 7T 2 1
- HK$2,000,001 to HK$2,500,000 —2,000,001/%8 7t £2,500,000% T 1 1
- HK$2,500,001 to HK$3,000,000 —2,500,0017% 7T £ 3,000,000/ 7T 1 =
- HK$8,000,001 to HK$8,500,000 —8,000,001/8 7t £8,500,000%5 T - 1
- HK$9,000,001 to HK$9,500,000 —9,000,0017% 7 £ 9,500,000/ 7T 1 =

Independent non-executive directors BUEMTES
- Nil to HK$1,000,000 — 0% 0 £ 1,000,000/ 7T 4 3
10 8

(b)  The five individuals whose emoluments were the (b) AEEFEEEARZRZ=SEHMNA LB

highest in the Group for the year include five (2004: hB(ZTZTWF : IR)EE - EPH
four) directors whose emoluments are reflected in SEHR EXDNT - RZZZPEF -
the analysis presented above. The emoluments Ht—Emag AT 2ENBME M
payable to the remaining one individual in 2004 are ™
as follows:
2005 2004
—EERFE _—ZTTNWF
HK$'000 HK$'000
TET FET
Basic salaries and allowances BEXRE & RER - 797
Discretionary bonus B 15 3 2 FEAL - 667
Pension scheme contributions RIRE 8 2 #HR - 12
- 1,476
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7. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Cont'd)
(b) The emoluments fell within the following band:

Karrie International Holdings Limited

7. EBERERTBAEME @)
(b) ZEMEEANTAR :

2005 2004

“2RIF —EENE

HK$1,000,001 to HK$1,500,000 1,000,00178 ;L £1,500,0

00/ 7T 1

No emolument was paid to the five highest paid individuals
(including directors and other employees) as compensation
for loss of office during the year (2004: Nil).

8.

The amount of taxation charged to the consolidated profit

TAXATION

and loss account represents:

IEsEsHFAL (BREFREMET) N
AEZWEENEAMMEER/RERMLLZ

ME(CSZZTNF &) -
8. HIE
ERABEERIEIHENT ¢

2005 2004
—EEHFE —TTWMHF
HK$'000 HK$'000
FTER FHET
Current taxation: Hong Kong profits tax IR{TFIE : FE B
— current year —AKFEE 15,619 9,424
— over-provision in prior years —AFE B ERE (538) (554)
Deferred taxation relating to the RERIBEREZR 2
origination and reversal of E A K #E 6
temporary differences (Note 23) (FF5E23) (1,878) (694)
Taxation charge MIAX H 13,203 8,176
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8. TAXATION (Contd)

The taxation on the Group’s profit before taxation differs
from the theoretical amount that would arise using the
profits tax rate in Hong Kong, the Group’s home country,
as follows:

Annual Report 2004-2005 F ¥

8. MIHE (&)
AEBEBBRBANERN 2 HERBERA
ARARARTBERHEEMTE 2 BRI R
ZERWT

2005 2004
—EEHE _—ZTTNF
HK$'000 HK$'000
THER FET
Profit before taxation B B¢ A& A 163,547 98,616
Calculated at a taxation rate of 17.5% X F £17.5%
(2004: 17.5%) ZTTF : 17.5%) 5 & 28,621 17,258
Tax effect of MIBR &
— income not subject to taxation —EmARB ZBA (19,723) (17,579)
— expenses not deductible for — TR
taxation purposes Z X H 5,314 9,051
Over-provision in prior years EF 2 BEERE (538) (554)
Utilisation of previously unrecognised ERATFRER
tax losses WS E B (471) =
Taxation charge MBS H 13,203 8,176

The Company is exempted from Bermuda taxation until
2016. Hong Kong profits tax has been provided at the
rate of 17.5% (2004: 17.5%) on the estimated assessable
profit for the year.

Dongguan Yanxun Electronics Company Limited, a
subsidiary established and operating in Mainland China, is
subject to Mainland China enterprise income tax at the
rate of 33% (30% state income tax and 3% local income
tax). However, it is exempted from Mainland China
enterprise income tax and local income tax for two years
starting from the first year of profitable operations, after
offsetting prior years’ losses, followed by a 50% reduction
for the following three years. No Mainland China enterprise
income tax has been provided since Dongguan Yanxun
Electronics Company Limited is in a tax loss position.

AARERGCBREHRE EE_T— X
FARIE - BEBFESHIIBBEARF 2 HETE
RBORAIE17.5% (ZFEZFWNF  17.5%) 2
R IRER -

REBEAEFARAB IR HR B EE
BZMBART - BHN3I3%2HBEEEMN
B BO%/BERF—FMEHR - M3% S
TR o HZ AR E & EMER A ESF
EERRZENFEEMFELBHARLT
BEXGE BRI AER - mMER
= FAIRE50%MAT o 5% 2B RADBE R B
BEZMARN - AL RBERTBEERMARF
Bt R -
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9. PROFIT ATTRIBUTABLE TO

SHAREHOLDERS

The consolidated profit attributable to shareholders includes
a profit of approximately HK$86,889,000 (2004:

Karrie International Holdings Limited

9. RREMERF

HEBREREEZMABE—SFEEALRRD
AR B 2% 71 #4986,889,000/ 7T (—ZZ /Y

HK$40,085,000) dealt with in the accounts of the % : 40,085,000 7T) °
Company.
10. DIVIDENDS 10. RE
2005 2004
—E2ERE _—ZTTNF
HK$'000 HK$'000
THER FAET
Interim, paid, of HK8.5 cents EHEF' Hﬂ — FR% 8.5
(2004: HK8.0 cents) per share ZETMMF - 8.081L) 34,474 32,020
Additional final dividend for EERHRE
the prior year due to exercise FOIR BB T {5 B AR hE
of share options % &7 475 1,538
Final, proposed, of HK12.5 cents BORKH — § AR 12,5810
(2004: HK12.0 cents) per share (ZZ2ZMF : 12.05%10) 50,971 48,091
85,920 81,649

11. EARNINGS PER SHARE

The calculation of basic earnings per share for the year
ended 31 March 2005 is based on the consolidated profit
attributable to shareholders of approximately
HK$150,344,000 (2004: HK$90,440,000) and on the
weighted average number of approximately 404,472,000
shares (2004: 392,753,000 shares) in issue during the year.

The calculation of diluted earnings per share for the year
ended 31 March 2005 is based on the consolidated profit
attributable to shareholders of approximately
HK$150,344,000 (2004: HK$90,440,000) and on the
weighted average number of approximately 409,596,000
shares (2004: 408,340,000 shares) in issue, after adjusting
for the potential dilutive effect in respect of outstanding
share options.

136

1. SRz

ERERNNIBEBEE_STRF=A
ST+ —HLEZHEABREEMGLG R
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12. FIXED ASSETS 12. BIEEE
(a) Movements were: (a) %8 :

Consolidated

&8
Furniture
and
Leasehold Moulds  computer
Land and Construction- improvements and  equipment
buildings in-progress and fixtures  Machinery tooling B R Total

THREY  ERIR  NREE #% HKERIZ  RERE it
HKS000  HKS'000  HKS000  HKFOOO  HKS'000  HKS'O00  HK$'000
Thn T#m Thn T#n Thn ThR Thn

Cost or valuation AR/ fhE
At 1 April 2004 “2EMEMA-A 132,665 1137 46,253 285,811 19,509 37,499 528,874
Additions hE 4,645 15,239 5,545 30,934 2,041 3,832 62,236
Disposals e - - - (14.291) (@) (2,797) (17,002
Transfers g7 6,132 (6,627) 495 - - - -
At 31 March 2005 ZETRE-A=T-A 143,402 15,749 52,093 302,454 21,546 38,534 574,018
Representing: %
At cost B 18,292 15,749 52,293 302,454 21,546 38,534 448 868
At professional valuation ZETCE=R

in March 2002 pAS {3 125,150 - - - - - 125,150

143,442 15,749 52,293 302,454 21,546 38,534 574,018

Accumulated depreciation ZRTE
At 1 April 2004 “ZEMEEA-R 6,394 - 18,776 202,342 17373 32,525 277,410
Charge for the year KEENE 3479 - 3,899 27,142 1,131 3,454 39,105
Disposals il = = - (14,028) 4) 2,11 (16,805)
At 31 March 2005 “SSRE=A=T-H 9,873 - 22,675 215,456 18,500 33,206 299,710
Net book value REFE
At 31 March 2005 “SSRE=A=T-H 133,569 15,749 29,618 86,998 3,046 5328 274,308
At 31 March 2004 “SSNEZA=T-H 126,271 1,137 21471 83,469 2,136 4974 251,464
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12. FIXED ASSETS (Cont'd)
(b) Land and buildings:

The geographical location and tenure of title of land and
buildings are analysed as follows:

Karrie International Holdings Limited

12. BIEEE (&)
(b) THREF:

THREFZHERERERITAT

2005 2004

—EERF —ZTTMF

HK$'000 HK$'000

FExT FHT

Hong Kong — medium-term leases BE - HELY 7,887 8,140
Mainland China — medium-term leases  F1 B — A1 BAFA 49 125,682 118,131
133,569 126,271

Land and buildings located in Hong Kong are held under
medium-term leases expiring in June 2047. Land and
buildings located in Mainland China are held under land
use rights of 45 to 50 years expiring in April 2043 to
October 2046.

Land and buildings with a net book value of approximately
HK$116,062,000 (2004: HK$119,144,000) were stated at
open market value on 31 March 2002 as determined by
FPD Savills, independent qualified valuers. Had those land
and buildings been carried at cost less accumulated
depreciation, their net book value as at 31 March 2005
would have been approximately HK$88,178,000 (2004:
HK$90,552,000).

Certain of the Group’s land and buildings in Mainland
China with a net book value of approximately
HK$16,424,000 (2004: HK$16,825,000) are mortgaged as
collateral for the Group’s short-term bank loan amounting
to approximately HK$15,094,000 (Note 31).
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12. FIXED ASSETS (Cont'd) 12. BEEE (&)

(c) Machinery: (c) Hkz3s

Certain of the Group’s machinery included in Note 12(a) ETEREEUEMFI12@2AEBE#KEST)
above is held under finance leases. Details of these assets HFRHEHEBA ZFEECHFBOT :

are as follows:

2005 2004
—EEHFE —TTWMHF
HK$'000 HK$'000
THERT FHET
Cost X 2R 16,693 38,348
Less: Accumulated depreciation B BENE (12,520) (26,090)
Net book value i % B 4,173 12,258
Depreciation for the year REFHE 2,504 5,752
13. INVESTMENT IN SUBSIDIARIES 13. RINBRARAZRE
Company
¥ NN
2005 2004
—EEHFE —TTWMHF
HK$'000 HK$'000
THET FHET
Unlisted shares, at cost IE FT R 2 AR E 193,285 193,285
Due from subsidiaries JE WK Bt /B8 A B kI8 208,462 197,416
401,747 390,701
Less: Provision for impairment of B RHB AR
investment in a subsidiary ®EREE (3.087) (10,000)
398,660 380,701
The outstanding balances with subsidiaries are unsecured, MEBAR M AREERBILEEAR - T5
non-interest bearing and not repayable within one year. ME - WR—FRIHEE -
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Karrie International Holdings Limited

13. RINBLRRAZRE (&)
AEBZETEWNBRRZFHE

13. INVESTMENT IN SUBSIDIARIES (Cont'd)

Details of principal subsidiaries of the Group are:

Place of
incorporation/

Issued and
fully paid

Percentage of
equity interest
attributable

Name operations share capital to the Group (i) Principal activities
VS L
MR BERTR HMEREIER
=L R B EHERE B2 L) TEER
Karrie International The British Ordinary US$100 100% Investment holding
(B.V.1.) Limited Virgin Islands ERAR100% T & &R
RERUES
Castfast Industrial Hong Kong Ordinary HK$100 100% Plastic injection
Company Limited BB @A 100/8 T moulding operations
ZEREBRASERA A Non-voting deferred (ii) = BRITE
HK$990,200
AR AR T AR (i)
990,200/ 7T
Castfast Industrial Hong Kong/ Ordinary HK$100 100% Manufacture of computer

(Yan Tien) Limited Mainland China @ A% 10078 It casings, office
EEZEZB O SR BE/F Non-voting deferred (ii) - automation products,
BR AT HK$10,000 video cassette housings,
B Z BRI moulds and plastic and
10,0007 7t metal parts;

140
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13. INVESTMENT IN SUBSIDIARIES (Cont'd)

Place of
incorporation/

Issued and
fully paid

Annual Report 2004-2005 F ¥

Percentage of
equity interest
attributable

13. RNBRARZRE (@)

Name operations share capital to the Group (i) Principal activities
rEHE
EmRL, BRTR MEREESR
=L REmE EHERE BAE() TEXK
Castfast Magnetics Hong Kong Ordinary HK$10 100% Manufacture of plastic
Moulding Limited o L®mR108 T injection moulds and
REHE Iﬁf Non-voting deferred (ii) - metal stamping dies
AR HK$30,000 BUSTHEAR
B F R TR EEREEA
30,0007 7T
Dongguan Yanxun Mainland China Registered capital 85% Manufacture of computer
Electronics Company H HK$4,500,000 casings, video cassette
Limited (iii) EER = 0N housings, office
REREAET 4,500,000 7T automation products
B R 2 A (iii) and plastic and
metal parts
BEBRINR - BEH
OhER - WRE R
EmRERBE
B
Hong Kong Hung Hong Kong Ordinary HK$100 100% Manufacture and sale
Hing Metal o T mAZ 10078 7T of metal parts; and
Manufacturing Non-voting deferred (ii) - design of switching
Company Limited HK$250,000 power supplies
BEEEsBHEM B F R TR RENHET BB K
B A A 250,000% 7T HErEIRFA
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13. INVESTMENT IN SUBSIDIARIES (Cont'd)

Place of

incorporation/

Issued and
fully paid

Karrie International Holdings Limited

Percentage of
equity interest
attributable

13. RNBRARZRE (@)

Name operations share capital to the Group (i) Principal activities
rEHE
EmRL, BRTR MEREESR
=L REmE EHERE BAE() TEXK
Karrie Industrial Company Hong Kong Ordinary HK$1,000 100% Manufacture and sale of
Limited BB @A 1,000 It video cassette housings,
RNEMARAT Non-voting deferred (ii) - sale of computer casings
HK$5,000,000 and office automation
B ZRBEER(I) products, plastic and
5,000,000/ 7T metal parts, metal
stamping dies, plastic
injection moulds and
provision of electronic
manufacturing services
BHERHEEHT TN
R HEBMIR
WIZENREM
PRLReBEHMG -
TEBHEEA
PRAIRRREHRETF
BEERIRS
Karpo Technologies Hong Kong Ordinary HK$1,000 100% Investment holding
Limited BB @R 1,000 7T REEK
EERMHEBARAQA Non-voting deferred (ii) =
HK$1,000,000
B F R )
1,000,000/% 7T
RERBETEX Mainland China Registered capital 100% Investment holding
BRRAA mh HK$24,000,000 REER
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13. INVESTMENT IN SUBSIDIARIES (Cont'd) 13. RNBRARZRE (@)
Percentage of
Place of Issued and equity interest
incorporation/ fully paid attributable
Name operations share capital to the Group (i) Principal activities
rEHE
EmRL, BRTR MEREESR
=L REmE EHERE BAE() TEXK
Karwin Engineering Hong Kong Ordinary HK$10 100% Design, manufacture and
Company Limited o L®mR108 T sale of computer
RERMIRE Non-voting deferred (ii) - casings, office
BR AT HK$100 automation products;
B ERIEER() manufacture and sale
1007 7T of plastic and metal
parts, metal stamping
dies, plastic injection
moulds and provision
of electronic
manufacturing services
Rit HERHESK
OhER B E
Em HERHEE
ERLEcBEBG -
EERERA -
PRIERREHETF
BEERIRH
Karwin Technologies The United States Ordinary US$100 100% Provision of consultancy
Incorporation of America ERAR100% T services to group
< companies
REER RS T
AEEARA]
Kings Horse Investment Hong Kong Ordinary HK$10 100% Property holding
Limited B LmiRk108 T RAEME
YEXREBRADA Non-voting deferred (i) =
HK$10,000
AR AR T AR (i)
10,000/% 7T
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Karrie International Holdings Limited

13. INVESTMENT IN SUBSIDIARIES (Cont'd) 13. RINBLRRAZRE (&)
Percentage of
Place of Issued and equity interest
incorporation/ fully paid attributable
Name operations share capital to the Group (i) Principal activities
rEE
amEL BRITR HMERAER
8 R EHERAE Bk EEBEE
Karrie Technologies Hong Kong Ordinary HK$30,000,000 100% Provision of electronic
Company Limited BB & 3 A% 30,000,000/ 7T manufacturing services
EMRIRE RUEFEXRKIRE
BRAA
Kings Dragon Investment  Hong Kong Ordinary HK$2 100% Investment holding
(HK) Limited BB Emk2E T REEZK

SERE (BB BRAA

Notes: B3

0) The shares of Karrie International (BVI) Limited are held directly () Karrie International (B.V.l.) LimitedZ J& %
by the Company. The shares of other subsidiaries are held DARNBEERE - AMMB AR ZKRG T
indirectly. RABIHERE -

(ii) The non-voting deferred shares are not owned by the Group. (i) \EFEETROHLIFENEEMESR -5
These shares have no voting rights, are not entitled to LRI EIE R - NEESZRE - RIE
dividends, and are not entitled to distributions upon winding FERE A RITEE S I ) E T AR R 28 2 4878
up unless a sum of HK$200,000,000,000 has been distributed ##38200,000,000,000/8 7T ¢ & A& E KK
by the relevant companies to holders of the ordinary shares. BESZEMDIE

(iliy ~ Dongguan Yanxun Electronics Company Limited (“DYECL") (i) REEARETHRDA R R
is a co-operative joint venture established in Mainland China FRIKI 2EERE 88+ =24
with an operating period of 12 years up to May 2007. RZZZTLERAER - BRE—HR—NN
Pursuant to an agreement dated 24 October 1995, the AFTA-HHBRTZHE - REAZ
Mainland China joint venture partner of DYECL (the “joint RHEBAREREES ZREREMEFZ
venture partner”) has agreed to waive its entitlement to share e MR —IBREEZFE - 3|6 &E MK
in the profit of DYECL in return for a pre-determined annual IERE, REBMEGTER ARNESZSER
fee. Upon expiry of the operating period, the Group and the Moz EE °
joint venture partner are entitled to a distribution of assets
in accordance to their respective equity interests.

None of the subsidiaries had any loan capital in issue at REBEE-_ZETRAF=ZA=+—HILFER

any time during the year ended 31 March 2005. EWNBRAIEEAMNEETZEEER o
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14. INVESTMENT IN AN ASSOCIATED 14. RBERTAZRE
COMPANY
Consolidated
me
2005 2004
—E2EERFE —_TTWOF
HK$'000 HK$'000
FERT FHET
Share of net assets of Fr {1 Bt & 2 & - 4,234
an associated company EEFE
Due from the associated company JE Wt Bk & 1 B RIE 3,424 2,908
3,424 7,142
Less: Provision for amount due from B FEUREE & N B R
the associated company 2 BIREE (3.424) =
- 7,142
The outstanding balance with the associated company is ZUEBENRMAEE KB REELR -
unsecured and non-interest bearing and not repayable TErRE IR —FRTHEE -

within one year.
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14. INVESTMENT IN AN ASSOCIATED
COMPANY (Cont'd)

Details of the associated company are:

Karrie International Holdings Limited

14. RBBERTZRE (@)

kN A3

Percentage of

Place of Issued and equity interest
incorporation/ fully paid attributable to Principal
Name operations share capital the Group activities
ML =5 &5 rEBAFE
=E: ReE REHRZERET REIEZBEIW FTEXEHR
(Note)
(P 5E)
NEC Nagano Karrie Hong Kong Ordinary 30% Manufacture
Electronics Limited BB HK$20,000,000 and sale of
EHFRAAXEREF AR projectors
EFARRAA 20,000,000/ 7T SERIEERTHK
Dongguan Naganichi Mainland China Registered capital 30% Manufacture

Karrie Electronics =8
Limited
REREZETHRAA

The Group's associated company has a financial accounting
period of 31 December which is not coterminous with the
Group.

Note:

The shares of NEC Nagano Karrie Electronics Limited are indirectly
held by the Company.

Dongguan Naganichi Karrie Electronics Limited is a wholly owned
subsidiary of NEC Nagano Karrie Electronics Limited.
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and assembly
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15. INVENTORIES 15. #&
Consolidated
ma
2005 2004
—E2HF _—_TTWF
HK$'000 HK$’000
THET FHT
Raw materials R4 % 204,203 84,788
Work-in-progress F B G 29,521 24,073
Finished goods EEKE m 206,289 57,613
440,013 166,474
As at 31 March 2005 and 2004, all inventories were carried R_EERAFR_FTZENMF=A=+—H
at net realisable value. Included in the above balance is a ZHIBEFEEANERFEIIKR - A LEZ&
provision for slow-moving and obsolescence amounting to HREBSFIHERREEREL 46,937,000/
approximately HK$46,937,000 (2004: HK$39,951,000). T (ZZFZEME : 39,951,000 7T) ©
Further aging analysis of inventories is as follows: MiEERESTAT
Consolidated
ma
2005 2004
—ERRE _—TTNF
HK$'000 HK$'000
THER FET
0-30 days 0£F30H 334,280 141,254
31-90 days 312 90H 90,631 24,437
91-180 days 91-180H 15,102 783
440,013 166,474
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16. TRADE RECEIVABLES

The Group generally grants credit periods ranging from 30
to 120 days. Aging analysis of trade receivables is as

Karrie International Holdings Limited

16. B 5 & Wik

AEBHRTRFPFZHHH30BE1208 - B
S EWIRZRE DT T ¢

follows:
Consolidated
me
2005 2004
—FTHF —TTHEHF
HK$'000 HK$'000
FET TET
0 to 90 days 02 90H 472,358 273,979
91 to 180 days 91% 180H 86,791 26,926
181 to 360 days 181£360H 10,421 1,493
Over 360 days 3608 JA £ 2,034 864
571,604 303,262
Less: Provision for bad and B RIE R
doubtful debts (11,523) (11,519)
560,081 291,743

17. CASH AND BANK DEPOSITS

As at 31 March 2005, cash and bank deposits of
approximately HK$4,650,000 (2004: HK$7,547,000) were
denominated in Renminbi, which is not a freely convertible
currency in the international market and its exchange rate
is determined by the People’s Bank of China.
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17. BERBITER

RZZEZERF=ZRA=+—8 AEBZR
© MIRITIE R H B 44,650,000 T (ZEF
PUE : 7,547,000 70) AARBABEBEA - %
BEETeEREREMESER LB RA L BE
MAEARBITRE
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18. SHORT-TERM BANK BORROWINGS,

Annual Report 2004-2005 F ¥

18. MHRTHEE  FEH

SECURED
Consolidated
ma
2005 2004
—E2ERE _—ZTETNF
HK$'000 HK$'000
THER FET
Bank overdrafts RITEX 664 784
Trust receipts bank loans ERRWEBRITER 296,887 44,399
Short-term bank loans RHERITER 172,528 126,321
Current portion of long-term bank REIRITERZ

loans (Note 21) BIEREB 12 (B9 aE21) 25,750 22,500
495,829 194,004

Short-term bank loan of approximately HK$15,094,000 was
secured by certain of the Group’s land and buildings in
Mainland China with a net book value of approximately
HK$16,424,000 (2004: HK$16,825,000). Other short-term
bank borrowings are secured by the guarantees provided
by the Company and certain of its subsidiaries (Note 31).

#715,094,0008 T 2 IR ITE KRB AR
SERBANTHEEFIEAER  MEW
BEFIRAEELAE16,424,0008 L (2=
P94 : 16,825,000/ 7T)  ME AL BRIRTT
BEEARRAEETHEBERAR 2 A
RIEBEIR (FFE31)
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19. FINANCE LEASE OBLIGATIONS

The finance lease obligations were repayable as follows:

Karrie International Holdings Limited

19. MEMHESEME
MEHERETZEEREDT :

Consolidated

ma
2005 2004
—E2ERE _—ZTTNF
HK$'000 HK$'000
THER FAET
Within one year —F R 1,099 4,000
In the second year £ F - 1,096
1,099 5,096
Less: Future interest portion W AR RA S EB S (8) (110)
Present value of finance MmEHESRME
lease obligations < RE 1,091 4,986
Analysed as: DR
Current Vi) 1,091 3,893
Non-current ERE - 1,093
1,091 4,986
The present value of finance lease obligations is as follows: BMEHERFZ2REMT -
Consolidated
ma
2005 2004
—FTHF —TTHEHF
HK$'000 HK$000
THET FAT
Within one year —F K 1,091 3,893
In the second year £ - 1,093
1,091 4,986
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20. TRADE AND BILLS PAYABLES
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20, BESZEMNERRERE

Consolidated

ma
2005 2004
—EZERE —_ZTZTNF
HK$'000 HK$'000
FExT FET
0 to 90 days 0£90H 430,671 209,283
91 to 180 days 91% 180H 13,750 4,615
181 to 360 days 1812 360H 1,072 5,272
Over 360 days 360H A k£ 1,108 5,890
446,601 225,060
21. LONG-TERM BANK LOANS, SECURED 21. REISBITER  FEH
Consolidated
mEe
2005 2004
—EERFE —_FTENRF
HK$'000 HK$'000
FET FET
Bank loans repayable EERITER
— Within one year ——F R 25,750 22,500
— In the second year —F - F 31,750 15,000
— In the third year —Ef =4 31,750 15,000
— In the forth year —EMF 19,875 15,000
— In the fifth year —FhF 6,000 7,500
115,125 75,000
Less: Amounts due within one year B RBBEY—FNKN
included in current FH e
liabilities (Note 18) (Pff5E18) (25,750) (22,500)
89,375 52,500
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21. LONG-TERM BANK LOANS, SECURED 21. REMRITER  BEA @)
(Cont’d)

The bank loans bear interest at HIBOR plus a certain ZERTERFEBNRITRZER S F =40

percentage as agreed with banks (2004: HIBOR plus a HRTTHEcE TAMH (CTETHEF : 1R

certain percentage as agreed with banks) and are secured TRZEFENEMERTHEZETED

by the guarantees provided by the Company and certain B EE - RUARAE RHEEAETHEAGME

of its subsidiaries (Note 31). R (HFE31) ©

22. PROVISION FOR LONG SERVICE 22. RERBE %K
PAYMENTS

The amounts recognised in the balance sheet were TEEBGBERBRZ2ER T AAE

determined as follows: iE

Consolidated

ma
2005 2004
—EERE _—ZTTNF
HK$'000 HK$'000
THER FAET
Present value of unfunded obligations HEEBBEXRANKRIE

and liability in the balance sheet BEfvBECRE 7,369 10,142

Movement in the liability recognised in the balance sheet: EEEERRBRZBEZES :

Consolidated

)

2005 2004

—EBRHFE —TENF

HK$'000 HK$’000

THERT FAET

Beginning of year F 1) 10,142 11,814
Write-back of provision REFEFEEMD

in current year (Note 6) (Bt 3E6) (2,439) (681)

Payments made during the year RNF AT K (334) (991)

End of year FKE 7,369 10,142
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22. PROVISION FOR LONG SERVICE 22. RUBRBE 2%EHE (&)
PAYMENTS (Cont'd)

The amounts recognised in the profit and loss account are EERRERZEBHOT

as follows:

Consolidated

ma
2005 2004
—EERFE _—_TTNF
HK$'000 HK$'000
THER FET
Interest cost BB 369 417
Net actuarial (gains)/losses EHRRAZEER
recognised (BA) /BEEE (2,808) 1,199
Decrease in present value of obligations A EF 2R E - (2,297)
Total, included in staff costs (Note 6) a5t GIREIKAA) (H5E6) (2,439) (681)
The principal actuarial assumptions used were as follows: FTRAZEEREREZOT -
2005 2004
—EERFE _—_TZNF
Per annum Per annum
BF B
Discount rate FrEX 4.75% 3.75%
Credit rate on mandatory provident of il M i FE & [0 3 X
fund account 4.5% 4.5%
Expected rate of future salary increases 7 2R 37 B = 78 HA 1 & & 2-3% 3%
The Group's obligations of long service payments as at 31 AEER_ZETERAF=A=1T—H2ZKH
March 2005 and amounts recognised in the profit and REeEARZFERBERRERIELHE
loss account for the year were based on the valuation MBYAEBRBEMEEANEREMA
performed by Mercer Human Resource Consulting Ltd., an RARIKARAEMNEREMRKE -

independent qualified actuary, using the projected unit
credit method.
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23. DEFERRED TAXATION

Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2004: 17.5%).

The deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off and when the
deferred income taxes relate to the same tax jurisdiction.
The following amounts, determined after appropriate
offsetting, are shown in the consolidated balance sheet:

Karrie International Holdings Limited

23. EEH A

BELEHRERBABEINEEREZREER
K175% (ZZTZTWMF : 17.5%) IE2 &%
B o

B HATEREN A SIELEN IR E E EEER
REEERE - MELEMRBHRYMFE— B
e - AR BEEHBREELRREHR AR
BEMEEE - A ABERER - T2
BERAEERBERAIIE :

Consolidated

wma
2005 2004
—EERF —ZTETOF
HK$'000 HK$'000
FET FET
Deferred tax assets RERIEE E (3,987) (2,071)
Deferred tax liabilities FRERIEEE 11,692 11,589
7,705 9,518

As at 31 March 2005, the Group had unprovided deferred
tax assets of approximately HK$88,000 (2004: HK$72,000)
primarily representing the tax effect of cumulative tax losses
(subject to agreement by relevant tax authorities) which
can be carried forward indefinitely.
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R_ZETRF=ZRA=+—H AEEX
EEEEREIEE EA88,0008 L (ZFF
U4 : 72,0008 0) EER K EFTHIAEE
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23. DEFERRED TAXATION (contd) 23. EEBIE (&)
The movement of deferred tax assets and liabilities prior BEEMBEENAGB2ES (BEE—HFiH
to offsetting of balances within the same taxation @z AR A AT

jurisdiction is as follows:

Deferred tax liabilities: EEHIEAE
Revaluation
Accelerated of
depreciation  fixed assets Total
MERE BEEEER st
HK$'000 HK$'000 HK$'000
FHET FHET FET
As at 31 March 2003 —EE=F=A=+—H 10,653 1,689 12,342
Charged to profit and FERE
loss account Hkr 1,261 = 1,261
Credited to fixed asset FEEEESM
revaluation reserve EHEETA - (60) (60)
As at 31 March 2004 —ZEENFE=/A=+—H 11,914 1,629 13,543
Charged to profit and FEEE
loss account B 658 — 658
Charged to fixed asset FETFEESM
revaluation reserve FEMR - 65 65
As at 31 March 2005 —EERF=A=+—H 12,572 1,694 14,266
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23. DEFERRED TAXATION (Cont'd) 23. EERHIE (&)
Deferred tax assets: BEEFHIBEE
Provisions Tax losses Others Total
i B8 Hith Mot

HK$'000  HK$'000  HK$'000  HK$'000
TAET TAT TAETT TAET

As at 31 March 2003 —EE=_F=ZA=+—H (1,690) - (380) (2,070)
(Credited)/charged to EEHEERGIA)

profit and loss account BCS (1,551) (448) 44 (1,955)
As at 31 March 2004 —EENF=A=+—H (3,241) (448) (336) (4,025)
(Credited)/charged to EEHEERGIA)

profit and loss account BCS (2,439) 347 (444) (2,536)
As at 31 March 2005 —EERF=A=1+—H (5,680) (101) (780) (6,561)
Summary of deferred tax (assets) and liabilities prior to EXEIE (BE) REBECHE (BRBRE -5
offsetting of balances within the same taxation jurisdiction il 2 AR EAD AT -
is as follows:

Consolidated

wmEe
2005 2004
—FTHF —TTHEF
HK$'000 HK$'000
FERT FET
Deferred tax assets RERIEE E (6,561) (4,025)
Deferred tax liabilities BEXEMBEE 14,266 13,543
7,705 9,518
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24. SHARE CAPITAL
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24. B
2005 2004
—E2RF —ZETWF
Number of  Nominal Number of Nominal
shares value shares value
R % & B EHE KiHEE H 8
‘000 HK$'000 ‘000 HK$'000
¥ THET T THETT

800,000 80,000 800,000 80,000

Authorised: EE R
Ordinary shares of TRk e R
HK$0.1 each 15 10781
Issued and fully paid: ERTREHERA :
Ordinary shares of TRRETKR
HK$0.1 each T 15 10781
Beginning of year F 1)

Issued upon exercise of BRITEEREM
share options (Note 25) BIT 2R M5 (H7E25)

400,756 40,076 381,496 38,150

7,010 701 19,260 1,926

End of year FE

407,766 40,777 400,756 40,076
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25. SHARE OPTIONS

With effect from May 2002, the Company has adopted a
new share option scheme, under which it may grant options
to employees of the Group (including executive directors
of the Company) and other third parties (as stipulated in
the agreement of the Share Option Agreement as dated
21 May 2002) to subscribe for shares in the Company,
subject to a maximum of 30% of the nominal value of the
issued share capital of the Company from time to time
excluding for this purpose any shares issued on the exercise
of options. The exercise price will be determined by the
Company’s board of directors and shall at least be the
highest of (i) the closing price of the Company’s shares on
the date of grant of the options, (ii) an average closing
price of the Company’s shares for the five trading days
immediately preceding the date of grant of the options,
and (iii) the nominal value of the Company’s shares of
HK$0.1 each. As at 31 March 2005, options have been
granted to employees and directors of the Company. All
options granted under the old share option scheme will
continue to be valid and exercisable in accordance with
the rules of the old share option scheme.
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25. R HE

ARBR —_ZEEZ_FHARB—BFER
ExrE o TRERAEEZET (BEARQ
BZHITER)NE=ZE (RN _ZEZT_FF1
AZ+—BzEREFESZHRTE) BEER
BEAERBARARZED  EXRZUAEARQ
BAERERTRARE TEREETERBR
EMEEITZIMG)30% AR o ZBRETHE
BEBAARRCESTEEE - L) AR
BROPBIRER T 2WHE - (i) BEH
FTEREBMAAIZEARBRMDZF
B TE - R Gi) A2 a5 2 EESR10
B ZEFEUARSERE - ARARIRZE
THE-ZA=-+HEREBBRETFTAR
ACEIRES - BEEBEREE 2K
- FMBERKRBREBRESEMETZER
BEBEERRITE -
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25. SHARE OPTIONS (Cont’d) 25. BRE @)

Details of movement of share options under the old and SEEREGE CBREREBEZE_TTAH
new share option schemes during the year ended 31 March FZA=T—"HLEFEZEZHFIE :

2005 were:

Number of share options

BREHE
Lapsed as a
Granted Exercised result of
Subscription Beginning during during termination of
Date of grant Exercise period price of year the year the year employment  End of year
rEE KEE HRE L
REBH TEAR BRER £4 2RI BEfiE BAREE ER
HK$ ‘000 ‘000 ‘000 ‘000 '000
A7 T T T T T
0ld share option scheme
EBRETE
19 June 1999 19 June 1999 to 0.335 2,700 - (2,700) - -
30 November 2006
—“hWANERATHA “AMAAERRTARE
“ERRRET-A=TH
20 September 2000 20 September 2000 to 0.300 1,020 = (200) = 820
30 November 2006
ETTENACTH “RTETEAACTHE
“ERRET-A=1H
New share option scheme
HERETE
22 May 2002 22 May 2002 to 1.300 1,320 = (920) = 400
21 May 2012
“ZE-FRA-1ZA “ER_FRA-TZHE
ZE-ZFRAZT-H
1 November 2002 1 January 2003 to 1.650 7,840 - (2,090) (300) 5,450
31 October 2012
ZZT_f+-H-H “ZT-f-f-HZ
“E-——ftA=1—H
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25. SHARE OPTIONS (Cont’d) 25. BRE @)
Number of share options
BREHE
Lapsed as a
Granted Exercised result of
Subscription Beginning during during termination of
Date of grant Exercise period price of year the year the year employment  End of year
rEE rERE HRALE
REAH TRAR BRER £4 BRH BiiE BAMEE ER
HK$ ‘000 '000 ‘000 '000 '000
BT T F F T F
New share option scheme (Cont'd)
MBREE (2)
1 December 2003 1 August 2005 to 2.475 12,490 - - (630) 11,860
30 November 2013
ZEE=4+ZA—H “ZEREN\A-BZE
ZER-ZE+t-fA=1H
27 April 2004 1 January 2005 to 1.900 - 4,938 (1,100) (96) 3,742
26 April 2014
EEMENA=TLH —ZZhE-R-BZF
“E-WMEMAZTRA
1 February 2005 1 January 2006 to 3.150 = 5,450 = - 5,450
31 January 2015
ZZZRRE-A-A 225 5-F-B%
—E2-Rf-R=1-H
7 February 2005 1 July 2005 to 3.350 - 11,400 - - 11,400
6 February 2015
“ZZRE-AtH “ZZRE+A-BZE
“E-n¥_AKA
25,370 21,788 (7,010) (1,026) 39,122
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26. RESERVES
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26. f#f@

Capital Fixed assets

Share Capital redemption revaluation  Retained
premium reserve reserve reserve profit Total
BX [EREE
RGEE E4ARE BERE EHEE KREEAN B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THT TET TET TET
Consolidated &a
As at 31 March 2003 —EZ-#=-f=+-H 59,923 5,900 449 30,544 229,352 326,168
Premium arising from issue TRERE
of shares upon exercise & 7R 7
of share options FEE &R 12,892 - - - - 12,892
Profit attributable to shareholders BET - - - - 90,440 90,440
Dividends paid EkRE - - - - (94,597)  (94,597)
Deferred tax effect on revaluation EERBUETEE
of fixed assets (Note 23) Eft 272 (l1323) - - = 60 = 60
As at 31 March 2004 —ZENE=R=1+—H 72,815 5,900 449 30,604 225,195 334,963
Represented by: R&
Proposed final dividend BRA SRS 48,091
Reserves i 177,104
As at 31 March 2004 —ZENE=R=1+—H 225,195
Representing: R&
Company and subsidiaries KRR RMBAF 72,815 5,900 449 30,604 226,961 336,729
Associated company - UNG - - - - (1,766)  (1,766)
72,815 5,900 449 30,604 225,195 334,963
As at 31 March 2004 —ZENE=R=1+—H 72,815 5,900 449 30,604 225,195 334,963
Premium arising from issue TRERE
of shares upon exercise m&TRA
of share options FEEZRE 6,999 - - - = 6,999
Profit attributable to shareholders R R FE A 7 - = - - 150,344 150,344
Dividends paid ERKE - - - - (83,040)  (83,040)
Deferred tax effect on revaluation ERHEHETEE
of fixed assets (Note 23) Bz ¥ 2 (MiE23) - - = (65) = (65)
As at 31 March 2005 —ZERF=f=1—-H 79,814 5,900 449 30,539 292,499 409,201
Represented by: R :
Proposed final dividend BRR SRS 50,971
Reserves i 241,528
As at 31 March 2005 “ZERF=A=1—H 292,499
Representing: R&:
Company and subsidiaries KARRHELR 79,814 5,900 449 30,539 304,499 421,201
Associated company kYN - - - - (12,0000  (12,000)
79,814 5,900 449 30,539 292,499 409,201
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26. RESERVES (Contd)

Karrie International Holdings Limited

26. f## (@)

Capital
Share redemption Contributed  Retained
premium reserve surplus profit Total
X
ROEE HERE SABRK  RKREEAN a4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT THT THET THT
Company NN
As at 31 March 2003 —EE=f=fF=1+—H 59,923 449 193,185 122,139 375,696
Premium arising from issue TRERE
of shares upon exercise EGLE
of share options FEEZHE 12,892 - - - 12,892
Profit attributable to shareholders & 3R f& {4 - - - 40,085 40,085
Dividends paid BiRkRE - - - (94,597) (94,597)
As at 31 March 2004 “EENE=A=1+—H 72,815 449 193,185 67,627 334,076
Represented by: K&
Proposed final dividend YN ES 48,091
Reserves @1 19,536
As at 31 March 2004 “EENE=A=1+—H 67,627
As at 31 March 2004 —EENE=A=1+—H 72,815 449 193,185 67,627 334,076
Premium arising from issue TRERE
of shares upon exercise EGL
of share options FEEZHE 6,999 - - - 6,999
Profit attributable to shareholders & 3R f& {4 - - - 86,889 86,889
Dividends paid Bk 8 = = = (83,040) (83,040)
As at 31 March 2005 “EERF=A=1—H 79,814 449 193,185 71,476 344,924
Represented by: K&
Proposed final dividend Rk ARHRE 50,971
Reserves @1 20,505
As at 31 March 2005 “EERF=A=1—H 71,476

REERE-NN—FREEAR(EE) -
BABRBAHDIIKR TR BORAAF
EEMHZMREILEBARKEL S IR
® - DARBTEEXNEIMARE K G)H
EEMNAZRAEBESSAMPIRNERRLK
HE BTRANRERMDEENS AR
AIRRAIAAEH FANEMR - XNHH

of its liabilities and its issued share capital and share K ©

Under The Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject
to the condition that the Company cannot declare or pay
a dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable
to pay its liabilities as they become due, or (ii) the realisable
value of its assets would thereby be less than the aggregate

premium account.
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27. CONSOLIDATED CASH FLOW 27. MAEBRETRER
STATEMENT
Analysis of changes in financing is as follows: MEBEBEE 2HWAT -
Share capital Finance
and share Short-term Long-term lease
premium bank loans bank loans obligations
R A R SR R ME

Be@EE |ITEE RITEE HERE
HK$'000  HK$'000  HK$'000  HK$'000
THT TR TR TAT

As at 31 March 2003 —ZEE=F=HF=+—H 98,073 106,849 11,500 10,773
Exercise of share options aRcd e 14,818 — - -
New bank loans #IRTTE N - 808,392 75,000 -
Repayment of bank loans EBERRITER - (788,920) (11,500) -
Repayment of capital EERE

element of finance HEEEZ

lease obligations PN =) - - - (5,787)
As at 31 March 2004 —ETNFE=HA=+—H 112,891 126,321 75,000 4,986
Exercise of share options Rl e 7,700 - — —
New bank loans #IRTTE K - 912,999 816,000 -
Repayment of bank loans EBERRITER - (866,792) (775,875) -
Repayment of capital EEME

element of finance HEEEZ

lease obligations PN A=) - - - (3,895)
As at 31 March 2005 —ZEERFE=A=+—H 120,591 172,528 115,125 1,091
28. SEGMENT INFORMATION 28. o WEH
The Group is principally engaged in the manufacture and AEEFEZERERERHEESKINR - B
sale of computer casings, office automation products, video REXEREM  BETIR - KA BB
cassette housings, moulds, plastic and metal parts (together FeBHH (M AeBRBER]) RiI2H
referred to as “Metal and Plastic Business”) and provision EFEERIRB(IEFEERIE
of electronic manufacturing services (“EMS Business”). %) o
In accordance with the Group’s internal financial reporting, KEAEB AT BHEHRE  AEBRE
the Group has determined that major product segments NEBEMDBAEARARERA R E
be presented as the primary reporting format and DERBRERMERANZY -

geographical segments as the secondary reporting format.
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28. SEGMENT INFORMATION (Cont'd) 28. DEER (&)
(a) Primary segment (a) EBEXoH
2005
—EEIF
Electronic
Metal and manufacturing
plastic services
business business Elimination Total
k) ErE%
£ RIEK i af
HK$'000 HK$'000 HK$'000 HK$'000
THERL TEL THEL THEL
Turnover EET
External INEB 1,172,806 1,390,384 - 2,563,190
Inter-segment g 63,238 - (63,238) -
Segment results NEEE 123,922 46,268 170,190
Other revenue HEilg A 12,311
Operating profit LR 182,501
Share of loss of an associated company ~ FE{HEE & A A BB - (10,234) (10,234)
Finance costs B TS AR (8,720)
Taxation i1 (13,203)
Profit attributable to shareholders R 3R FE 1 & R 150,344
Other information Htt g
Assets: BE:
Segment assets AHEE 704,987 643,000 1,347,987
Unallocated assets NEEE 305,685
1,653,672
Liabilities: Bk
Segment liabilities NHAaE (114,054) (235,881) (349,935)
Unallocated liabilities ANEERE (853,335)
(1,203,270)
Capital expenditures EXER 44,228 18,008 62,236
Depreciation e 24,588 14,517 39,105
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28. SEGMENT INFORMATION (Cont'd) 28. ZHER (&)
(a) Primary segment (Cont'd) (a) EBEEXHI (&)
2004
—ETQNF
Electronic
Metal and  manufacturing
plastic services
business business Elimination Total
ke TETEX
% RIXH g =
HK$'000 HK$'000 HK$'000 HK$'000
TEL TERL TEL TEL
Turnover =
External (IS 963,002 729,958 - 1,692,960
Inter-segment A 47,561 - (47,561) ~
Segment results NEEE 80,591 19,351 - 99,942
Other revenue HA A 6,585
Operating profit L5 T 106,527
Share of loss of an associate company iRl ANGI ) B - (1,766) (1,766)
Finance costs B BB AR (6,145)
Taxation HE (8,176)
Profit attributable to shareholders &Yl 90,440
Other information Hith g
Assets : BE
Segment assets NHEE 427,360 277,216 704,576
Unallocated assets ADBEE 278,981
983,557
Liabilities: BE:
Segment liabilities AHEE (72,909 (81,125) (154,034)
Unallocated liabilities APDEBE (454,060)
(608,094)
Capital expenditures BRER 34,415 24,427 58,842
Depreciation e 23,295 11,195 34,490
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28. SEGMENT INFORMATION (Cont'd) 28. DEER (&)
(b) Secondary segment (b)y REDI
2005
S LT
Asia
(excluding North Western
Japan Japan)  America Europe Total
=M
HZA& (F8 B ) 4k M & a&H

HK$’000  HK$’000  HK$'000  HK$'000  HK$'000
TER TER THERT THART TER

Turnover S 227,879 1,096,507 429,867 808,937 2,563,190
Segment results D EEE 16,445 51,035 41,442 61,268 170,190
Assets BE - 1,553,365 36,237 64,070 1,653,672
Capital expenditures EXEH - 62,236 - - 62,236
2004
—ETNEF
Asia
(excluding North Western
Japan Japan) America Europe Total
a2 M
AR (RE BAA) 3b =M sl aH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FHET FHET FHET FHET FHET
Turnover EERR 159,727 781,751 254,981 496,501 1,692,960
Segment results D EBELE 12,713 27,512 22,761 36,956 99,942
Assets BE - 959,020 8,298 16,239 983,557
Capital expenditures ENE B = 58,842 = = 58,842
Turnover is based on the country in which the final M%%ETJT?% R TE B MM TR B X &t
destination of shipment is located. There are no sales o B A EWEE HEE o

between the segments.

U]]

Assets and capital expenditure are based on the country REER  BERBEAXHNIREERT
in which the assets are located at the balance sheet date. b

o

:‘[}
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29. COMMITMENTS AND CONTINGENT
LIABILITIES

The Group and the Company had the following significant
commitments and contingent liabilities which were not
provided in the accounts:

(a) Capital commitments

The Group had the following authorised and contracted
capital commitments:

Annual Report 2004-2005 F ¥

29. RERIAERE

AEENARBBATREERKE L&
REBIZEEZEFRERIREBE

(a) BEAREIE
REBENTEREREN 2 EREE

Consolidated Company
me ¥ NN
2005 2004 2005 2004
—EERFE —TTMF Z—ZTEEFE —TTNOF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET THET FHET
Investment in a subsidiary KB /EB A &)
ZRE 24,000 - - -
Acquisition of land use BB P E L
right in Mainland China 1 A #& 7,780 - - -
Construction of factory 7 A B
premises in 8 F
Mainland China - 3,312 - -
Purchase of other BEEEAM
fixed assets BE&E 1,820 1,091 - =
33,600 4,403 - -
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Notes to the Accounts 1B KisE

29. COMMITMENTS AND CONTINGENT
LIABILITIES (Cont'd)

(b) Operating lease commitments

The Group had lease commitments in respect of land and
buildings under various non-cancellable operating lease
agreements extending to October 2047. The total

Karrie International Holdings Limited

29. RIEERBAEE (&)

(b) REHESHEIE
AEBBEZEMRE_FTHLFTABR
THREFHEZ A AREZKLHER
o BMENERESTHET

commitments payable are analysed as follows:

Consolidated Company
RE PN
2005 2004 2005 2004
—EREF _—TTWF ZZFTBIF _—TITWF
HK$’000 HK$'000 HK$’000 HK$'000
F#T Tis 7 FHBT T# 7
Amounts payable e & &8
— within one year -—FR 2,531 3,770 - —
— more than one year — %R —F
but not exceeding BTER
five years FF 2,472 3,590 - =
— over five years —HFALE 18,731 19,274 - —
23,734 26,634 - _

(c) Other commitments

Pursuant to an agreement dated 24 October 1995, the
Mainland China joint venture partner of Dongguan Yanxun
Electronics Company Limited (“DYECL") waived its
entitlement to share in the profit of DYECL in return for a
pre-determined annual fee from 1 November 1996 to 24
May 2007. As at 31 March 2005, the Group’s commitment
in respect of the total fee payable to the Mainland China
joint venture partner amounted to approximately
HK$518,000 (2004: HK$857,000).
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(c) HibEiE

BE—MHR—NIANAEF+A-THBEETE
ZWE B NANAANF+—HBA—BE_Z
T+tHEFRA-THMA BEENETHR
AREI([REEM) 2HFFEBRABRESZ
ReBalaflzi#Es  WRIRR—EEEZ
FB -RN_ZTTRF=ZA=+—H &%
EpEMNTRERMAZABAZBEE R
Y£#49518,0008 L (ZZEZ M4 : 857,000/
JT) °



Notes to the Accounts 1B KisE

29. COMMITMENTS AND CONTINGENT
LIABILITIES (Cont'd)

(d) Contingent liabilities

Annual Report 2004-2005 F ¥

29. RIEERBAEE (&)

(d) HREE

Consolidated Company
ma b NN
2005 2004 2005 2004
—2ERE —_TTMFE ZFTFEF —_TTOHF
HKS$ HKS HKS$ HK
FER FAT FTER FAT
Shipping guarantees fir 7% FE (R 6,800 3,115 - -
Guarantees provided by  Ft& THI B A Rl
the Company in respect FrERITRLE
of banking facilities of R
its subsidiaries KA T ZHER - = 443,000 449,868
6,800 3,115 443,000 449,868

The Group’s management anticipates that no material
liabilities will arise from the above bank and other
guarantees which are arisen in the ordinary course of
business of the Group.

30. RETIREMENT BENEFITS

The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each of the
Group and its employees makes monthly contributions to
the scheme at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund legislation. Both the
Group's and the employees’ contributions are subject to a
cap of HK$1,000 per month and thereafter contributions
are voluntary.

AEBEEBREH LAKREBEERE IR
TERMEAMERITSELENRERE -

30. RAREEH

AEBELHBERELHEABHMELATES
B ([RESFTE) - RESFTEIBRTE
BERFE  BELRTAETE - BiF&
Beitd  ASEREESAHYLEHAE
B2 BA(EERBHIMERESED) 5%E
ZETEEL R - EFHEEZZAMK
LA1,0008 TR LR - HigE2HRABEEM
ME o
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Notes to the Accounts 1B KisE

30. RETIREMENT BENEFITS (Contd)

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans
for its employees in Mainland China. The Group contributes
approximately 10% (2004: 10%) of the basic salaries of
its employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits beyond
the annual contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.

During the year, the aggregate amount of the Group's
contributions to the aforementioned pension schemes was
approximately HK$2,766,000 (2004: HK$2,488,000).

31. BANKING FACILITIES/PLEDGE OF
ASSETS

As at 31 March 2005, the Group's banking facilities were
secured by:

(i) mortgages over certain of the Group’'s land and
buildings in Mainland China with a net book value
of approximately HK$16,424,000 (2004:
HK$16,825,000); and

(i)  guarantees provided by the Company and certain
of its subsidiaries.

32. APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on
24 June 2005.
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30. RURER/A (@)

RETFBEERRE - AEEAR T EE
EMREZERERKENELHER -
AEBEARETHREEERFEL10% (=
TEOEF - 10%) EHHER - MHUEERE
RERE X HRREENBAELE
Al AE - RNBEZAMARKEH—H
B B R & B 2 R IRET &I AHE -

RAFERAEBR G i RIREIEL 2
H R4 52,766,000 5T (Z T Z 0 F
2,488,000/ 7T) ©

31. $RITRME EEKER

R-ZZZRAF=A=+—H  AEERTT
BMEZEAS

(i) AEEUAFEZE DT RIEFIR
HF{E#16,424,000/ 70 (ZEZ M
%F : 16,825,000/ 7T) &

(i) ARAPARETHEBRBEZREER -

32. IREEB

AREERBENR -_ZTZTRFAA-THEA
HESEES -





