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Notes on the Financial Statements

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (which includes all applicable
Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong
Companies Ordinance. These financial statements
also comply with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

Recently issued accounting standards

The HKICPA has issued a number of new and
revised Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards (collectively,
“new HKFRSs”) which are effective for accounting
periods beginning on or after 1 January 2005.

The Group has not early adopted these new HKFRSs
in the financial statements for the year ended 31
March 2005 except for HKFRS 5 “Non-current
assets held for sale and discontinued operations”.
The HKFRS 5 has defined the timing of the
classification of an operation as “discontinued” to
be the date when the operation meets the criteria
as “held for sale” or has already been disposed of
or the assets have ceased to be used. Following the
adoption of this HKFRS, the hotel operation (see
note 3) will not be disclosed as discontinuing
operation until the operation has ceased. The early
adoption of HKFRS 5 has no significant impact on
the Group's results of operations and financial
position.
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The Group has made a preliminary assessment of
the impact of these new HKFRSs and has so far
concluded that:

The adoption of Hong Kong Accounting Standard
("HKAS") 40 “Investment property”, and HK (SIC)
Interpretation (“HK (SIC) Int”) 21 “Income taxes —
recovery of revalued non-depreciable assets” will
have a significant impact on its consolidated
financial statements.

At present, surpluses or deficits arising on the
annual revaluation of the Group's investment
properties to open market value at the balance
sheet date are dealt with in the investment
properties revaluation reserve. Following the
adoption of the new HKAS 40, the Group's
investment properties will continue to be stated at
open market value and all surpluses/deficits arising
from the revaluation of the properties held for
investment purpose will be reported in the
consolidated income statement. The new HKAS 40
and HK (SIC) Int 21 require the provision of
deferred tax on all these revaluation surpluses/
deficits to be calculated at applicable profits tax
rates. Had these revised accounting standards been
adopted for the year ended 31 March 2005, a prior
year adjustment will be required to reclassify the
Group’s investment properties revaluation reserve as
at 1 April 2004 of $1,263 million to retained
earnings and at the same time, recognise a deferred
tax liability of $221 million in respect of this
revaluation reserve. In addition, the Group’s profit
attributable to shareholders for the year ended 31
March 2005 would have been increased by $118
million, being the revaluation surpluses of the
Group’s investment properties of $143 million net
of related deferred tax of $25 million.
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The Group is continuing its assessment of the
impact of the new HKFRSs and has yet to determine
whether a cost model or revaluation model under
the HKAS 16 “Property, plant and equipment” will
Other
significant changes may be identified as a result of

be adopted for the hotel properties.

this assessment.

A summary of the significant accounting policies
adopted by the Group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of
the financial statements is historical cost modified
by the revaluation of investment properties and
hotel properties, and the marking to market of
certain investments in securities as explained in the
accounting policies set out below.

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
Group, directly or indirectly, holds more than half of
the issued share capital, or controls more than half
of the voting power, or controls the composition of
the board of directors. Subsidiaries are considered
to be controlled if the Company has the power,
directly or indirectly, to govern the financial and
operating policies, so as to obtain benefits from
their activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements, unless it is acquired and held exclusively
with a view to subsequent disposal in the near
future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Group, in which case, it is
stated in the consolidated balance sheet at fair
value with changes in fair value recognised in the
consolidated income statement as they arise.
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Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are
eliminated in the same way as unrealised gains, but
only to the extent that there is no evidence of
impairment.

Minority interests at the balance sheet date, being
the portion of the net assets of subsidiaries
attributable to equity interests that are not owned
by the Company, whether directly or indirectly
through subsidiaries, are presented in the
consolidated balance sheet separately from
liabilities and the shareholders’ equity. Minority
interests in the results of the Group for the year are
also separately presented in the income statement.

Where losses attributable to the minority exceed
the minority interest in the net assets of a
subsidiary, the excess, and any further losses
attributable to the minority, are charged against the
Group’s interest except to the extent that the
minority has a binding obligation to, and is able to,
make good the losses. All subsequent profits of the
subsidiary are allocated to the Group until the
minority’s share of losses previously absorbed by the
Group has been recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment
losses (see note 1(j)), unless it is acquired and held
exclusively with a view to subsequent disposal in
the near future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Company, in which case, it is
stated at fair value with changes in fair value
recognised in the income statement as they arise.
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Goodwill

Positive goodwill arising on consolidation represents
the excess of the cost of the acquisition over the
Group’s share of the fair value of the identifiable
assets and liabilities acquired. In respect of
controlled subsidiaries:

— for acquisitions before 1 April 2001, positive
goodwill is eliminated against reserves and is
reduced by impairment losses (see note 1(j));
and

— for acquisitions on or after 1 April 2001,
positive goodwill is amortised to the
consolidated income statement on a straight-
line basis over its estimated useful life.
Positive goodwill is stated in the consolidated
balance sheet at cost less any accumulated
amortisation and any impairment losses (see
note 1(j)).

Negative goodwill arising on acquisitions of
controlled subsidiaries represents the excess of the
Group’s share of the fair value of the identifiable
assets and liabilities acquired over the cost of the
acquisition. Negative goodwill is accounted for as
follows:

— for acquisitions before 1 April 2001, negative
goodwill is credited to a capital reserve; and
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— for acquisitions on or after 1 April 2001, to
the extent that negative goodwill relates to an
expectation of future losses and expenses that
are identified in the plan of acquisition and
can be measured reliably, but which have not
yet been recognised, it is recognised in the
consolidated income statement when the
future losses and expenses are recognised.
Any remaining negative goodwill, but not
exceeding the fair values of the non-monetary
assets acquired, is recognised in the
consolidated income statement over the
weighted average useful life of those non-
monetary assets that are depreciable/
amortisable. Negative goodwill in excess of
the fair values of the non-monetary assets
acquired is recognised immediately in the
consolidated income statement.

In respect of any negative goodwill not yet
recognised in the consolidated income
statement, such negative goodwill is shown in
the consolidated balance sheet as a deduction
from assets in the same balance sheet
classification as positive goodwill.

On disposal of a controlled subsidiary during the
year, any attributable amount of purchased
goodwill not previously amortised through the
consolidated income statement or which has
previously been dealt with as a movement on
Group reserves is included in the calculation of the
profit or loss on disposal.
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Other investments in securities

The Group’s policies for investments in securities

other than investments in subsidiaries are as

follows:

(i)

All securities are stated in the balance sheet at

fair value. Changes in fair value are
recognised in the income statement as they

arise.

Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds
and the carrying amount of the investments
and are accounted for in the income

statement as they arise.

Fixed assets

(i)

Fixed assets are carried in the balance sheets
on the following bases:

— investment properties with an unexpired
lease term of more than 20 years are
stated in the balance sheet at their open
market value which is assessed annually
by external qualified valuers;

— hotel properties are stated in the
balance sheet at their open market value
which is assessed annually by external
qualified valuers; and

— other properties and other fixed assets
are stated in the balance sheet at cost
less accumulated depreciation (see note
1(i)) and impairment losses (see note

1()).
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(i)

(iii)

Changes arising on the revaluation of
investment properties and hotel properties are
generally dealt with in reserves. The only
exceptions are as follows:

— when a deficit arises on revaluation, it
the
statement, if and to the extent that it

will be charged to income
exceeds the amount held in the reserve
in respect of that same asset, or the
portfolio of investment properties,
immediately prior to the revaluation;

and

— when a surplus arises on revaluation, it
be credited to the
statement, if and to the extent that a

will income
deficit on revaluation in respect of that
same asset, or the portfolio of
investment properties, had previously

been charged to the income statement.

Subsequent expenditure relating to a fixed
asset that has already been recognised is
added to the carrying amount of the asset
when it is probable that future economic
benefits, in excess of the originally assessed
standard of performance of the existing asset,
will flow to the Group. All other subsequent
expenditure is recognised as an expense in the
period in which it is incurred.
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Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the
asset and are recognised in the income
statement on the date of retirement or
disposal. On disposal of an investment
property, the related portion of surpluses or
deficits previously taken to the investment
properties
transferred to the income statement for the

revaluation reserve is also
year. For all other fixed assets, any related
revaluation surplus is transferred from the

revaluation reserve to retained earnings.

Property held for redevelopment

Property held for redevelopment is stated at cost

less impairment losses (see note 1(j)).

Leased assets

Leases of assets under which the lessee assumes

substantially all the risks and benefits of ownership

are classified as finance leases. Leases of assets

under which the lessor has not transferred all the

risks and benefits of ownership are classified as
operating leases.
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0

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such
assets are included in fixed assets and the
corresponding liabilities, net of finance charges, are
recorded as obligations under finance leases.
Depreciation is provided at rates which write off the
cost of the assets in equal annual amounts over the
term of the relevant lease or, where it is likely that
the Company or Group will obtain ownership of the
asset, the life of the asset, as set out in note 1(i).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(j).
Finance charges implicit in the lease payments are
charged to the income statement over the period of
the leases so as to produce an approximately
constant periodic rate of charge on the remaining
balance of the obligations for each accounting
period. Contingent rentals are written off as an
expense of the accounting period in which they are
incurred.

Amortisation and depreciation

(i)  Investment properties

No depreciation is provided on investment
properties except for those held on leases
with an unexpired lease term of 20 years or
less which are depreciated over the remaining
portion of leases.

(i)  Hotel properties

No depreciation is provided on hotel
properties as they are maintained in a
continuous state of sound repair such that,
given the estimated useful lives of hotel
properties and their residual values, any
depreciation would be insignificant. The
related maintenance expenditure is dealt with
in the income statement.
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Other properties, land held for development
and property held for redevelopment

No amortisation is provided on freehold land.
Leasehold land is amortised over the period of
grant on a straight-line basis.

Buildings are depreciated on a straight-line
basis at rates ranging from 2.5% to 3.48%
per annum.

No depreciation is provided in respect of land
held for development and property held for
redevelopment.

Other fixed assets
Depreciation is calculated to write off the cost

of other fixed assets on a straight-line basis
over their estimated useful lives as follows:

Improvements ~ —  ranging from 8.33% to
33.33% per annum
Furniture, — ranging from 10% to

fixtures and 33.33% per annum

equipment

Motor vehicles —  20% per annum

Impairment of assets

Internal and external sources of information are

reviewed at each balance sheet date to identify

indications that the following assets may be

impaired or an

impairment loss previously

recognised no longer exists or may have decreased:

property, plant and equipment (other than
properties carried at revalued amounts);
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investments in subsidiaries (except for those

accounted for at fair value under note 1(c));

property held for redevelopment;

land held for development; and

positive goodwill (whether taken initially to
reserves or recognised as an asset).

If any such indication exists, the asset’s recoverable

amount is estimated. An impairment loss is

recognised in the income statement whenever the

carrying amount of such an asset exceeds its

recoverable amount.

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments of
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(i.e. a cash-generating unit).
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(i)  Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount. A
reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the income
statement in the year in which the reversals
are recognised.

Inventories

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs
incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised
as an expense in the period in which the reversal
occurs.
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(m)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, having
been within three months of maturity at
acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for the
purpose of the cash flow statement.

Employee benefits

(i)  Salaries, annual bonuses, paid annual leave,
leave passage and the cost to the Group of
non-monetary benefits are accrued in the year
in which the associated services are rendered
by employees of the Group. Where payment
or settlement is deferred and the effect would
be material, these amounts are stated at their
present values.

(i)  The Group operates defined contribution
retirement schemes. The Hyatt Regency Hong
Kong Hotel (“the Hotel”) staff are employed
by the Hyatt organisation and have joined the
Hyatt organisation retirement scheme. The
funds of the schemes are administered by
independent trustees and are held separately
from the Group’s assets. The contributions to
these schemes are charged to the income
statement and may be reduced by
contributions forfeited by those employees
who leave the schemes prior to vesting fully in
the contributions.

Contributions to Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, are
recognised as an expense in the income
statement as incurred.
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Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to terminate employment or to
provide benefits as a result of voluntary
redundancy by having a detailed formal plan
which is without realistic possibility of
withdrawal.

(n) Income tax

(i)

(iii)

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in
deferred tax assets and liabilities are
recognised in the income statement except to
the extent that they relate to items recognised
directly in equity, in which case they are
recognised in equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the
balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their tax
bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are
recognised. Future taxable profits that may
support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal
of existing taxable temporary differences,
provided those differences relate to the same
taxation authority and the same taxable
entity, and are expected to reverse either in
the same period as the expected reversal of
the deductible temporary difference or in
periods into which a tax loss arising from the
deferred tax asset can be carried back or
forward. The same criteria are adopted when
determining whether existing taxable
temporary differences support the recognition
of deferred tax assets arising from unused tax
losses and credits, that is, those differences
are taken into account if they relate to the
same taxation authority and the same taxable
entity, and are expected to reverse in a period,
or periods, in which the tax loss or credit can
be utilised.

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill
not deductible for tax purposes, negative
goodwill treated as deferred income, the
initial recognition of assets or liabilities that
affect neither accounting nor taxable profit
(provided they are not part of a business
combination), and temporary differences
relating to investments in subsidiaries to the
extent that, in the case of taxable differences,
the Group controls the timing of the reversal
and it is probable that the differences will not
reverse in the foreseeable future, or in the
case of deductible differences, unless it is
probable that they will reverse in the future.
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The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying
amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is
reduced to the extent that it is no longer
probable that sufficient taxable profit will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profit will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other and are
not offset. Current tax assets are offset
against current tax liabilities, and deferred tax
assets against deferred tax liabilities if, and
only if, the Company or the Group has the
legally enforceable right to set off current tax
assets against current tax liabilities and the
following additional conditions are met:

— in the case of current tax assets and
liabilities, the Company or the Group
intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously; or
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(o)

— in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

—  the same taxable entity; or

— different taxable entities, which, in
each future period in which
significant amounts of deferred tax
liabilities or assets are expected to
be settled or recovered, intend to
realise the current tax assets and
settle the current tax liabilities on a
net basis or realise and settle
simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has
a legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.
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(Expressed in Hong Kong dollars)  Notes on the Financial Statements

(p)

Revenue recognition

Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is
recognised in the income statement as follows:

(i)  Hotel, golf and recreational club and related
services

Revenue arising from hotel, golf and
recreational club operations is recognised
when the relevant services are provided.

(i) Rental income from operating leases

Rental income receivable under operating
leases is recognised in the income statement
in equal instalments over the accounting
periods covered by the lease term, except
where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
granted are recognised in the income
statement as an integral part of the aggregate
net lease payments receivable. Contingent
rentals are recognised as income in the
accounting period in which they are earned.

(iii)  Dividends

— dividend income from unlisted
investments is recognised when the
shareholder’s right to receive payment is
established.

— dividend income from listed investments
is recognised when the share price of
the investment goes ex-dividend.
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(Expressed in Hong Kong dollars)

(a)

(r)

(iv) Interest income

Interest income from bank deposits is accrued
on a time-apportioned basis by reference to
the principal outstanding and at the rate
applicable.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date.
Exchange gains and losses are dealt with in the
income statement.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates
for the year; balance sheet items are translated into
Hong Kong dollars at the rates of exchange ruling
at the balance sheet date. The resulting exchange
differences are dealt with as a movement in
reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation
of the profit or loss on disposal.

Borrowing costs

Borrowing costs are expensed in the income
statement in the period in which they are incurred,
except to the extent that they are capitalised as
being directly attributable to the acquisition,
construction or production of an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale.
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Related parties

For the purposes of these financial statements,
parties are considered to be related to the Group if
the Group has the ability, directly or indirectly, to
control the party or exercise significant influence
over the party in making financial and operating
decisions, or vice versa, or where the Group and the
party are subject to common control or common
significant influence. Related parties may be
individuals or other entities.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is
subject to risks and rewards that are different from
those of other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as
the secondary reporting format for the purposes of
these financial statements.
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(Expressed in Hong Kong dollars)

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets, and liabilities
are determined before intra-group balances and
intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are
between group enterprises within a single segment.
Inter-segment pricing is based on similar terms as
those available to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans,
borrowings, corporate and financing expenses and
minority interests.
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(Expressed in Hong Kong dollars)  Notes on the Financial Statements

The principal activities of the Group are hotel ownership,
hotel operation, property investment, and golf and
recreational club operation.

Turnover represents the gross amount invoiced for
services, goods and facilities provided including hotel
operation, rental income and golf and recreational club
operation. The amount of each significant category of
revenue recognised in turnover during the year is as

follows:
2005 2004
T T
$'000 $'000
Y Jh A Hotel operation 316,274 219,946
Xtk Property rental 101,789 90,972
SRRIREETEE Golf and recreational club operation 21,692 23,872
439,755 334,790

HIR S5 70 B B K 3 AN 5 B #) R B 75
ERTIERERKN  AERR/BEDH
EEMEERA - ARERREEAME
BowznBEN dARAKEREE
BRI RBE WA RFRELNEBERE
MBDZT MY REHRBE DB ZE
£ e

AEBNTEXRBOHMT ¢

iy BELE

RBELEERE RHEERR
LEEEMEBPAERERERS
BRERRMERRE

Business segment information is chosen as the primary
reporting format because this is more relevant to the
Group's internal financial reporting. Segment information
is presented only in respect of the Group's business
segment. No geographical analysis is shown as less than
10% of the Group's revenue and results were derived
from activities outside Hong Kong.

The Group comprises the following main business
segments:

(i)  Hotel operation

Leasing or lodging spaces, provision of food and
beverage at restaurant outlets, and operating other
departments including telephone, guest
transportation and laundry within the hotel
premises.



B 7 #R A A

Notes on the Financial Statements

(i)

(ii)

(a)

(KB ¥ 7)

MERE

HEFSERTENEAELEES
WA o

BEARELEEY

REMEERMHERE RKRE - 8
RERBXRIRG - KoL - 8K
5 REEFMEARKRE - UK
ERER -

(Expressed in Hong Kong dollars)

(i) Property investment

Leasing of commercial shopping arcade and
industrial premises to generate rental income.

(iii)  Golf and recreational club operation

Providing services and facilities to club members,
including golf courses, swimming pool, tennis
courts, gymnasium and American pool tables, and
food and beverage at restaurant outlets.

DEBULA R EE (a) Segment revenue and results
2 WA 2R, (BE)
Segment revenue Segment profit/(loss)
2005 2004 2005 2004
Tr T Tr T
$'000 $'000 $'000 $'000
B E 4 () Hotel operation (Note) 316,274 219,946 100,344 53,073
MERE Property investment 101,789 90,972 95,458 83,049
= B R Bk Golf and recreational
R club operation 21,692 23,872 (5,349) (7,861)
439,755 334,790 190,453 128,261
APEMEMU A Unallocated other revenue 5,133 5,525
APBEHZEE Y2 Unallocated operating
& A income and expenses (27,537) (21,910)
# s | Profit from operations 168,049 111,876
BE KA Finance costs (157) (296)
H W) R E Reversal of impairment loss
EiEEE in respect of other properties 14,676 8,248
182,568 119,828
5% Income tax (27,614) (9,660)
DHRRER Minority interests — —
i B8 1 Vi ) Profit attributable to shareholders 154,954 110,168




(b)

(c)
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PHEERERE (b) Segment assets and liabilities
BE =
Assets Liabilities
2005 2004 2005 2004
Fr T Fr T
$'000 $'000 $'000 $'000
B E &2 () Hotel operation (Note) 2,184,667 1,768,191 38,700 30,488
MERE Property investment 1,812,623 1,658,664 26,293 24,078
= BRIk Golf and recreational
REeKE club operation 219,782 221,680 16,925 15,136
4,217,072 3,648,535 81,918 69,702
AOBLIEH Unallocated items 501,846 399,061 24,231 15,351
4,718,918 4,047,596 106,149 85,053
H fth 7 35 & # (c) Other segment information
ER#H EAXEX
Depreciation
and amortisation Capital expenditure
2005 2004 2005 2004
e T e T
$'000 $'000 $'000 $'000
R R (FE) Hotel operation (Note) 16,914 9,464 380 1,945
MERE Property investment 187 54 11,329 168
= B R K Golf and recreational
FEgKe club operation 5,413 8,879 6,543 608
AOMIEEB Unallocated items 1,402 1,373 543 187
23,916 19,770 18,795 2,908
H: BEEEgRN-_TTOFtLtA=+NH Note: On 28 July 2004, the Directors made an announcement of
HEAE EZ'E/R BHBERINNE their decision to pursue the possibility of redeveloping the

E%Dsﬂ\}i/ﬁﬁﬁﬁﬁ%%ﬂﬁiﬂﬁ%¥(f$

MEDERR—

BATEEMHAE

MAER S MEEETR - EA_??
ME+A=+H EFEHE

N *Z‘EZF’/}TEJ&m%?}Eﬁ
AT R E R A Y ESZ

& -

property comprising the Hyatt Regency Hotel and the
Hyatt Regency Shopping Arcade (the “Property”) into a
building with mainly retail components. On 20 October
2004, the Directors made a further announcement stating
that they had resolved to proceed with the proposal to
redevelop the Property as mentioned in the aforesaid

announcement.
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EEgRBEH - EEEMIEE It is currently expected by the Directors that the operations
EREBER_TTEF—A—HBE of the Hyatt Regency Hotel and Hyatt Regency Shopping
R IEEME o Y E B R IFRR - I & Arcade will cease from 1 January 2006, the Property will
B—ENAE EETAIERLNE then be demolished and a new building will be
AT EFZEHEFEETESES constructed. Barring unforeseen circumstances, it is
AERIRERABEF=2WNFR expected by the Directors that the time period for the
SERK © redevelopment will be three to four years from

commencement of the redevelopment work.

it BEEEER _TTNF— As a result, hotel operation will cease from 1 January
A—B&IEER - 2006.
2005 2004
T T
$'000 $'000
Hibgr A Other revenue
R B U A Interest income 2,592 2,534
EmFEHFHREKA Dividend income from listed securities 553 366
MIZERAFIREAEEE Management fee received from
holding company 1,200 1,200
HAh Others 788 1,425
5,133 5,525
Hibh W= 55 Other net income
HEBRTEERT Net profit/(loss) on disposal
(E518) F 5 of fixed assets 2,800 (168)
b 5 A F Exchange gains 448 411
ETEHFEERRAER Net realised and unrealised (losses)/gains
(B18) 38 on listed securities (574) 686

2,674 929




BREAESEBRND MG GIA)

(a)

(b)

(9

(LB ¥ 317R)
(Expressed in Hong Kong dollars)

after charging/(crediting):
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Profit from ordinary activities before taxation is arrived at

2005 2004
Tx Tz
$'000 $'000
mE KA (a) Finance costs
JE 1< BT (B 1) 2 Interest on government lease
premiums payable 126 127

RITERF B Interest on bank advances — 169
BMEREEED Finance charges on obligations

% E A under finance leases 31 —

157 296
BT A& (b) Staff costs
FLTE HEFRET 8 R Contributions to defined
contribution plans 6,089 5,848
He ITERHEMER Salaries, wages and other benefits 107,661 90,105
113,750 95,953

Hih1E B (c) Other items
HEMENES Gross rental income from

g A 4258 investment properties (101,789) (90,972)
W BEX Less: Direct outgoings 4,719 4,061

(97,070) (86,911)

FE KA Cost of inventories 36,359 29,203
% S A B < Auditors’ remuneration

— ZERB — audit services 828 789

— ISR — tax services 237 166

— HEM R — other services 311 161
e Depreciation 23,916 19,770
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BIEEBCR AHEBI B 1611573 =E Directors’ remuneration disclosed pursuant to section
EMET : 161 of the Hong Kong Companies Ordinance is as
follows:

() HITEE (a) Executive Directors

2005 2004
T Tt
$'000 $'000
ik Fees 250 250
Tk EMME Salaries and other emoluments* 8,898 8,638
) & € AL Discretionary bonuses 2,410 2,410
BRIRETEI R R Retirement scheme contributions 36 36
11,594 11,334
i TEERHEMABEABES £ @ The amount excludes the benefits for the provision of two
1,890,000t ( — & =T g F : residential properties to the respective Directors with an
2,154,0000) MEEMETFTESEH aggregate estimated rental value of approximately $1,890,000

BAl - (2004: $2,154,000).

(b) FEHITE=S (b) Non-executive Directors

2005 2004
Fr T
$'000 $'000
we Fees 356 100
= Other emoluments 760 760
1,116 860
INTESBRFAIMNTE Included in the non-executive Directors’
EHTTEEN RS L EME e X remuneration, fees and other emoluments of
686,000 ( — & & g F $686,000 (2004: $860,000) were paid to the
860,0007T) ° independent non-executive Directors during the

year.



(B HT) B 7 3% i

(Expressed in Hong Kong dollars)  Notes on the Financial Statements

(0 MEETIHEANEEAL : (c) The remuneration of the Directors is within the
following bands:

2005 2004

EEAH EEAH

Number of Number of

Directors Directors

= —1,000,0007T $Nil-$1,000,000 5 2
1,500,0017t —2,000,0007T $1,500,001-%$2,000,000 2 2
2,000,0017t — 2,500,0007C $2,000,001-%$2,500,000 1 2
2,500,0017t — 3,000,0007C $2,500,001-%$3,000,000 1 —
4,500,0017t — 5,000,0007T $4,500,001-%$5,000,000 1 —
5,000,001t — 5,500,0007T $5,000,001-%5,500,000 — 1
—ETNER_ZTRFE RS M The five highest paid individuals for the years 2004 and
SPATHAEARRRESE HHESB2IH 2005 are all Directors of the Company whose

RHI5E6 emoluments are disclosed in note 6.



B 7% 3R % W et (L E D)

Notes on the Financial Statements  (expressed in Hong Kong dollars)

(a) HWEBRERTIWAEHRA (a) Taxation in the consolidated income statement
represents:
2005 2004
F 7 T
$'000 $'000
AHBIE — BB Current tax — Provision for
F BB EHE Hong Kong profits tax
REEZHIA Tax for the year 31,937 20,837
NEFEEEBR Over-provision in respect of prior years (2,511) (10,586)
29,426 10,251
AEBLE — B\ Current tax — Overseas
REE IR Tax for the year 86 125
NEFEEHBT R Under-provision in respect of prior years — 16
86 141
IE BB Deferred tax
TREER Origination and reversal of
B A AN EE O] temporary differences (1,898) (414)
REFASHIB 1B Effect of increase in tax rate on
RETRIBEGHN T E deferred tax balances at 1 April — (318)
(1,898) (732)
27,614 9,660
BAENSREEZIZANEENMG The provision for Hong Kong profits tax is
ATEFRERMNI75% (=TT W calculated at 17.5% (2004: 17.5%) of the
F 0 17.5%) T EGFTE o G estimated assessable profits for the year. Taxation
B A R AT IE AAE B B =X AR Y for overseas subsidiaries is charged at the
WITBEREEHE - appropriate current rates of taxation ruling in the

relevant countries.



(b)

(Expressed in Hong Kong dollars)

(%3 T)

B 7 3R M A

Notes on the Financial Statements

FeRXHNZERRRGES (b) Reconciliation between tax expense and
iR R A EER ¢ accounting profit at applicable tax rates:
2005 2004
Tx Tt
$'000 $'000
B 52 B A Profit before tax 182,568 119,828
12 PR AT 18 B B =R Notional tax on profit before tax,
115 5 A #Y iE A calculated at the rates applicable
Tt 5T E BR Al to profits in the countries concerned
i A B 2 2 B IR 31,567 20,930
S A] F00 32 A Tax effect of non-deductible
BB & expenses 1,670 1,695
B A B AR Tax effect of non-taxable revenue
MIAZ & (3,116) (2,080)
AT B AR FER A Tax effect of unused tax losses
AT HNEER not recognised
MIEAR & 4 3
B AN F 5 38 = A K Effect on opening deferred tax balances
i ¥ 3% %E P 15 A resulting from an increase in tax rate
B SR a2 during the year — (318)
DA F R EFERF Over-provision in prior years (2,511) (10,570)
ERHEL Actual tax expense 27,614 9,660




B 7% 3R % W et (L E D)

Notes on the Financial Statements  (expressed in Hong Kong dollars)

(0 EEEEBXRAMTNAHMED () Current taxation in the balance sheets
B represents:
rEH AT
The Group The Company
2005 2004 2005 2004
Tr T Fr Tt
$'000 $'000 $'000 $'000
AEEERB Provision for Hong Kong
15 B 22 5 profits tax for the year 31,937 20,837 31,793 20,680
ERNEHANGEH Provisional profits tax paid ~ (15,695) (14,966) (15,577) (14,848)
16,242 5,871 16,216 5,832
NEFERB Balance of profits tax
FISFEHEESS  provision relating to
prior years 900 3,500 900 3,500
17,142 9,371 17,116 9,332
SN IR Overseas taxation (63) (27) — =
17,079 9,344 17,116 9,332




(B HT) B 7 3% i

(Expressed in Hong Kong dollars)  Notes on the Financial Statements

(d CEREEMESHEENEE (d) Deferred tax assets and liabilities recognised:
(i) A&EH (i) The Group
EEGAEEERBERERDN The components of deferred tax (assets)/
BRI (EE) /BEN liabilities recognised in the consolidated
4K EB o A AN E B a0 balance sheet and the movements during the
N year are as follows:
BRMERTE
RRENTE 1 e
Depreciation
in excess of
related

depreciation

allowances Provision Total
T T T
$'000 $'000 $'000
RETHEER Deferred tax arising from:
EEBIE :
2003544 1H At 1 April 2003 (3,486) 98 (3,388)
EEABEERTA Credited to consolidated
income statement (546) (186) (732)
R 2004F3H31H At 31 March 2004 (4,032) (88) (4,120)
200454518 At 1 April 2004 (4,032) (88) (4,120)
EGRABRAER (Credited)/charged to
(T A) /B consolidated income
statement (1,938) 40 (1,898)

A 2005F3H31H At 31 March 2005 (5,970) (48) (6,018)




B 7 #R A A

Notes on the Financial Statements

(LB B3 )
(Expressed in Hong Kong dollars)

(i) A7 (i)

EEEERBERERNEL
PR (BE) /BEWAK
HMoOMAFEREEEMOT :

The Company

The components of deferred tax (assets)/
liabilities recognised in the balance sheet and
the movements during the year are as follows:

BBMANE
SRENITE B R
Depreciation
in excess of
related
depreciation

allowances Provision Total
Fr T T
$'000 $'000 $'000
RETHEEMN Deferred tax arising from:
EEHRIE
R2003F481H At 1 April 2003 (3,624) 98 (3,526)
EBRmERFTA Credited to income statement (551) (186) (737)
20043 A 31H At 31 March 2004 (4,175) (88) (4,263)
R 2004F4 A 18 At 1 April 2004 (4,175) (88) (4,263)
=& (GIA) /MB  (Credited)/charged to
income statement (1,929) 40 (1,889)
20053 A 31H At 31 March 2005 (6,104) (48) (6,152)
rEE RAF
The Group The Company
2005 2004 2005 2004
Fr T Fr T
$'000 $'000 $'000 $'000
FEEBRER Net deferred tax assets
HERHIET recognised on the
IR EERE balance sheet (6,152) (4,263) (6,152) (4,263)
EEEBRER Net deferred tax
R R T liabilities recognised
S aEFsE on the balance sheet 134 143 - =
(6,018) (4,120) (6,152) (4,263)




(e)

AERNELFREHEE :

HREZSRETA A ER
B F T DA ST 75 B 18 I AT 4K 4
TR=2 AEERHKEAH
17,461,000 ( = & & g &
3,501,0007T) #) 7 75 B 18 Kk A
13,855,0007T (= T &= I 4
27,056,0007T) Y 8 38 18 BE 47 B 2
MENTERREBENRLEMSG
REE - BERTHE 5L
BEETRERMRE -

BEREELGZGERBE—Z2EIALXR
AIB 5 ER K9 147,740,000 (Z 2 Z P
£ 1 110,650,0007T) it A ©

(a)

(Expressed in Hong Kong dollars)

(e)

(%3 T)

Deferred tax assets not recognised:

B 7 3R M A

Notes on the Financial Statements

The Group has not recognised deferred tax assets in
respect of tax losses of $17,461,000 (2004:
$3,501,000) and depreciation in excess of related
depreciation allowances of $13,855,000 (2004:
$27,056,000) as the Directors consider it is not
probable that taxable profits will be available

against which the tax losses and the deductible

temporary differences can be utilised. The tax losses

do not expire under current tax legislation.

The consolidated profit attributable to shareholders
includes a profit of $147,740,000 (2004: $110,650,000)
which has been dealt with in the financial statements of

the Company.

AEERE (a) Dividends attributable to the year
2005 2004
T T
$'000 $'000
EEIKRZ Interim dividend declared and paid of
R HA RS B = R 8l 8 cents (2004: 6 cents) per share
(ZZEZTmME : FR6l) 28,800 21,600
REEBREREZEDIK Final dividend proposed after the
R HA B B = 81l balance sheet date of 8 cents
(ZZ=Z N4 : Z8&101L)  (2004: 10 cents) per share 28,800 36,000
57,600 57,600

REERREZD RN RBRE
MAEGEEBERAREAE -

The final dividend proposed after the balance sheet

date has not been recognised as a liability at the

balance sheet date.



B 7 37 Mt (W4 8 M5 )

Notes on the Financial Statements  (expressed in Hong Kong dollars)

(b) BRE-MBFE XRAFE

(b) Dividends attributable to the previous financial

RERIAHRE year, approved and paid during the year
2005 2004
T Tt
$'000 $'000
BRE—FKFEE I Final dividend in respect of the
REFZAERNT previous financial year, approved
REFRSE B = B 1010 and paid during the year, of 10 cents
—ZTWEFE SR (2004: 7 cents) per share 36,000 25,200

BRENRFZIEBANEEMNREEN
4 ) 154,954,0007T ( — & T /Y £
110,168,0007T ) & B2 # 17 #) L B K
360,000,000f ( = & T g 4

360,000,000f) 5t & - —ETWEFE R =
TR FWEMT MBI EL AR -

The calculation of basic earnings per share is based on
the profit attributable to shareholders of $154,954,000
(2004: $110,168,000) and 360,000,000 (2004:
360,000,000) ordinary shares in issue during the year.
There were no potential dilutive ordinary shares in
existence in 2004 and 2005.



(B H5T)
(Expressed in Hong Kong dollars)

B 7 3R M A

Notes on the Financial Statements

(a) &£ (a) The Group
BER
RENE B IR Hitth % LS BHES HiEE okl
Property
Investment Hotel Other held for Other
properties properties properties redevelopment Improvements assets Total
(&) (Note)
Tr Fr Fr Tr Tr Fr Fr
$'000 $'000 $'000 $'000 $'000 $'000 $'000
RAHMEE : Cost or valuation:
R 20044518 At 1 April 2004 1,657,649 1,669,989 361,415 — 248,026 129,879 4,066,958
ERAR Exchange adjustments — — 99 — — 10 109
BE Additions = = 3,693 11,329 — 3,773 18,795
& Disposals — — (2,264) — 3) (5,827) (8,094)
ShARK Surplus on revaluation
(W35 24(a) (note 24(a)) 142,986 416,551 — — — — 559,537
R2005%3A318 At 31 March 2005 1,800,635 2,086,540 362,943 11,329 248,023 127,835 4,637,305
LE Representing:
A Cost = = 362,943 11,329 248,023 127,835 750,130
fli @ — 20054 Valuation — 2005 1,800,635 2,086,540 = = — — 3,887,175
1,800,635 2,086,540 362,943 11,329 248,023 127,835 4,637,305
MERBHAR Accumulated
depreciation and
amortisation:
20044518 At 1 April 2004 = = 104,476 = 223,665 117,905 446,046
EHAR Exchange adjustments — — 31 — — 10 41
AEENE Charge for the year — — 4,307 — 13,409 6,200 23,916
& R e Written back on disposal — — (1,235) — 3) (5,119) (6,357)
BEEEERE Reversal of
impairment loss — — (14,676) — — — (14,676)
R 2005638318 At 31 March 2005 = = 92,903 = 237,071 118,996 448,970
RERE Net book value:
R 2005638318 At 31 March 2005 1,800,635 2,086,540 270,040 11,329 10,952 8,839 4,188,335
R2004%38318 At 31 March 2004 1,657,649 1,669,989 256,939 = 24,361 11,974 3,620,912




B 7 #R A A

Notes on the Financial Statements

(KB ¥ 7)

(Expressed in Hong Kong dollars)

(b) Z&ATF (b) The Company
REE
REME BENE H % LS BHEes HittEE “m
Property
Investment Hotel Other held for Other
properties properties properties redevelopment Improvements assets Total
(7F) (Note)
Tr T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000
BASMAEE Cost or valuation:
#R2004F4818 At 1 April 2004 1,657,649 1,669,989 14,214 — 248,026 92,968 3,682,846
2B Additions — — — 11,329 — 923 12,252
& Disposals — — — — 3) (637) (640)
BHAH Surplus on revaluation
(Hf£24(b)) (note 24(b)) 142,986 416,551 — — — — 559,537
#2005%3A318 At 31 March 2005 1,800,635 2,086,540 14,214 11,329 248,023 93,254 4,253,995
K& Representing:
B A Cost — — 14,214 11,329 248,023 93,254 366,820
& — 20055 Valuation — 2005 1,800,635 2,086,540 — — — — 3,887,175
1,800,635 2,086,540 14,214 11,329 248,023 93,254 4,253,995
WEREHEE Accumulated
depreciation and
amortisation:
200454718 At 1 April 2004 — — 3,242 — 223,665 85,494 312,401
AEENE Charge for the year = — 308 = 13,409 4,291 18,008
& B A e Written back on disposal — — — — 3) (506) (509)
#200563A31H At 31 March 2005 — — 3,550 — 237,071 89,279 329,900
REFE Net book value:
#200563H31H At 31 March 2005 1,800,635 2,086,540 10,664 11,329 10,952 3,975 3,924,095
#2004F3A318 At 31 March 2004 1,657,649 1,669,989 10,972 — 24,361 7,474 3,370,445

it FERMEEEeEERZME (2BHE3)

ZRRERS

t&ER -

Note: The property held for redevelopment included mainly costs

of architectural and design works incurred for the

proposed redevelopment project (see note 3).



(c)

(d)

(e)

(f)

B 7 3R M A

Notes on the Financial Statements

(LB ¥ 317R)
(Expressed in Hong Kong dollars)

MEREFEN AT : (c) An analysis of net book value of properties is as
follows:
rEHE NN
The Group The Company
2005 2004 2005 2004
Tr T Tr T
$'000 $'000 $'000 $'000
EE# In Hong Kong
— REPHEE — Long leases 42,703 28,607 10,664 10,972
— P HEE — Medium-term leases 3,898,504 3,327,638 3,898,504 3,327,638
EBBFEIN Freehold outside
KAEREYZE Hong Kong 227,337 228,332 — —
4,168,544 3,584,577 3,909,168 3,338,610

KREMZEBFEIGEEBS R F
BIXRAENETEM - BED
ERETBIGEEL - Rt
BRUREFEN —ERXET
MIEEEY RS RS
SRRMELENYE -

R-_ZEZREF=A=+—H K
BERBENEREBSRX(GER
BIEHTEENGBERAARAR
BMEREREMERNAFED
EEEETER AFENER
BB EBABEFHEN (FE24)

HEERRERM KB &RiB
KRE -

BABEEMEREKAAR - 8l
BEEBENER-_ZTZTHF=A
=S+t BENEEEES
364,800,0007T (= = & Iy F :
364,800,0007T) ° BEWMERE
REBITELERE -

(d)

(e)

()

Investment properties comprise the Hyatt Regency
shopping arcade and certain units of Good Luck
Industrial Building. Hotel properties comprise the
Hyatt Regency Hong Kong Hotel. Other properties
comprise a commercial and two residential
properties in Hong Kong and a golf and
recreational club in Malaysia.

The investment and hotel properties were revalued
on an open market value basis based on their
existing use at 31 March 2005 by Vigers Appraisal
& Consulting Limited, a firm of professional valuers
in Hong Kong. The revaluation surpluses for the
year have been transferred to revaluation reserves
(note 24).

Other assets comprise furniture, fixtures, equipment
and motor vehicles.

The carrying amount of the hotel properties at 31
March 2005 would have been $364,800,000 (2004:
$364,800,000) had they been carried at cost. No
depreciation has been provided for the hotel
properties.



B 7 37 Mt (W4 8 M5 )

Notes on the Financial Statements  (expressed in Hong Kong dollars)

(9)

(h)

(i)

AEEDLBMERAEFENAER (9)
%8 & 1,742,00000 (ZZZ Y

FE) o

AEBUKLEHERLKREDYD (h)

¥ o GUHE—RVS AHNE
RE=% WHE®REERTIH
HEREHS ERAEEFHAIE
FEE e EZTTRFE=-A=7
—HIEFERBERTERBK
A sk A & 5948,0000T (=&
Z P04 : 639,0007T) °

REBRAARAELEHER
RHEWENERRLBE AR
1,800,635,000T (==& Y £ :
1,657,649,0007C) °

AEERBENAIBBEOHKCERE
EREEBKNZIEHENKES

The net book value of motor vehicles held under
the finance leases of the Group was $1,742,000
(2004: $Nil).

The Group leases out investment properties under
operating leases. The leases typically run for an
initial period of six months to three years with an
option to renew the lease after that date at which
time all terms are renegotiated. Contingent rentals
recognised as income in the income statement
during the year ended 31 March 2005 were
$948,000 (2004: $639,000).

The gross carrying amounts of investment
properties of the Group and the Company held for
use in operating leases were $1,800,635,000
(2004: $1,657,649,000).

The total future minimum lease payments under
non-cancellable operating leases are receivable as

o follows:
AEERAATA
The Group and
the Company
2005 2004
T T
$'000 $'000
1A Within 1 year 62,122 74,138
1F&ESFRN After 1 year but within 5 years — 27,460
62,122 101,598
AAEE 18 (i) Impairment loss

URBEBNEMYEREEES
8] 414,899,000t (ZZZT P4 :
SR B 5 18 82 1] 3,646,0007T ) M i1
RERAEMNE MY R EEE
#223,000L (ZZEZTMF : RBE
/&5 18 ¥ [8]4,602,0007T) °

The amount comprises of reversal of impairment
loss on other properties located in Hong Kong and
impairment loss on other properties located in
Malaysia amounting to $14,899,000 (2004: reversal
of impairment loss of $3,646,000) and $223,000
(2004: reversal of impairment loss of $4,602,000)
respectively.



@

EEVMENREBEELISKE
EELERNGEEBNMEMEE
HET Al o M55 2R P I ) FE AR (E
FIEREZEEAEZ2ETH VPC
Alliance (JB) Sdn. Bhd. (A&
[Vigers JB) Sdn. Bhd.]) E = Z =
TFE=ZAGRENHEERSE TN
TR o

ERANBELEKRE _TTRF
—A—BEZLER(2HME
3) FAREEERENEESR
ENAERFHOCRAFEREE
Ml o BEEARER_-FTEN
FtAZ+TNEHNRAENER -
AEBEEERHEE K-
KELRBZAERFEY YR
MSAFENNEFED R A
7,245,000t 52 1,257,0007T °

(B HT) B 7 3% i

(Expressed in Hong Kong dollars)  Notes on the Financial Statements

The reversal of impairment loss in respect of the
Hong Kong properties was assessed by the
Directors by reference to the prevailing market price
at the balance sheet date whilst impairment loss in
respect of the Malaysia properties was recognised
by reference to the valuation report prepared by
VPC Alliance (JB) Sdn. Bhd. (formerly known as
Vigers (JB) Sdn. Bhd.) in March 2005.

(j) During the year, an extensive review was
undertaken in respect of the useful lives of the fixed
assets in relation to the hotel operation after taking
into account the fact that the hotel operation will
cease from 1 January 2006 (see note 3). Following
the announcement made on 28 July 2004, the
Group revised the estimated useful lives of
improvements and furniture, fixtures and
equipment and resulted in an accelerated
depreciation charge of $7,245,000 and $1,257,000
respectively for the year ended 31 March 2005.

PN

The Company
2005 2004
Tx Tt
$'000 $'000
FE £ A%ty (R A AS) Unlisted shares, at cost 31,084 31,084
B BB E 1B Less: impairment loss — (4,952)
31,084 26,132
NG E Amount due from a subsidiary 559,114 559,569
B B Less: provision (301,859) (300,001)
288,339 285,700

RUHBARRERSREHER 28
¥ AFER—FARKE -

TRHFIIANEE AN ERRFS B
REFRAEN  FIRAENEROESER

B o

Amount due from a subsidiary is unsecured, interest free
and not repayable within one year.

Details of all the subsidiaries of the Group are as follows.
The class of shares held is ordinary unless otherwise
stated.



B 7 #R A A

Notes on the Financial Statements

(LB B3 )
(Expressed in Hong Kong dollars)

EUMBE AR S ENOMRENT
EHIMNEAR  YEAEANSENMBR

All of these are controlled subsidiaries as defined under
note 1(c) and have been consolidated into the Group's

REGAHE -

financial statements.

FrEEERLR
Percentage of
ownership interest

& i A% 32 ERTRAR = NN H Fff S
NI REEmd RAFES B»E AAFE FEEK
Place of Particulars of
incorporation  issued and paid held by the held by
Name of company and operation up capital Company subsidiary  Principal activity
Associated International &S 2 EREE 100 — REAER
Resorts Limited Hong Kong 107 B% 15 Investment holding
2 shares of $10 each
BEARADF BB 200,000/ & X [ & 100 — HADE
Diamond Town Limited Hong Kong 17Tz 2 Property holding
200,000 shares
of $1 each
Dalwhinnie Limited B 2 EREE 100 — REAER
Hong Kong 107C B% 1 Investment holding
2 shares of $10 each
Austin Hills Land R 21,000,0028% & f& — 100 HKEERK
Sdn. Bhd. Malaysia HESE1TRG Investment holding
21,000,002 shares of
MYR1 each
Austin Hills Country BRA DR 10,001,2850% & & = 99.98 HMAULEFHAIK
Resort Bhd. Malaysia EESE1ITRG & RELgm
NIREBERER Proprietor and
EESEITRG operator of a golf
10,001,285 shares of and recreational
MYR1 each and club
717 preference shares
of MYR1 each
Austin Hills Country 703 2R G REE = 100 AR
Resort Pte. Ltd. Singapore AT RM Marketing agent

2 shares of S$1 each



= i BX 32
B & ih 26
Place of

NCIECE

incorporation

Name of company and operation
Austin Hills View Bk R

Sdn. Bhd. Malaysia
Austin Hills Villas SREE

Sdn. Bhd. Malaysia
RAEERA + Austin - Hills  Country

Resort Bhd.([AHCRB.) [\ &= #8 < Bk E
Lee8RTETEHESEITHE
R UBMREEEANSEBIRE - &
e[ 5R B3R 5 E AR AR R E B A R A 1%
R UHEEFRARRRRRELEEAN

Bt o

FEABRBEHIARNIBERIRA(B+E=
TERE) EmE BEELROES
ARBEL T RREELERZEHE
Bk A AHCRB EEERE A EH
BEAEBRKAGENER (LERKZ
AHCRB Fi4s T 1B S IRAR B 2 5 BAfS 3K
TERE)  BaMmkeaBErRAeLE
f% o BanELEBRREBHBDARE R AL
MR AlgREERRD -

EFERB/LANRNBITHARRE
AHCRB FiE B A WBEEXEL TS
X o

B 7 3R M A

Notes on the Financial Statements

(LB ¥ 317R)
(Expressed in Hong Kong dollars)

FrEfEERSL =R

Percentage of

ownership interest

EBRITRAR =R NN Fa Bff 1B
RAEFE BE QRRFFE TEE®
Particulars of
issued and paid held by the held by
up capital Company subsidiary  Principal activity
2REREE — 100 HEME
SEITRR Property holding
2 shares of
MYR1 each
2R EREE — 100 HEME
SE1TR?M Property holding
2 shares of
MYR1 each
During the year, Austin Hills Country Resort Bhd.

(“AHCRB") allotted various classes of preference shares
of Malaysian Ringgit 1 each to members of the golf and
recreational club in exchange for their paid-in
membership fees deposits. These shareholders have the
same voting rights as the existing ordinary shareholders
and are entitled to use the facilities within the golf and

recreational club.

During the terms or at the expiry of the preference shares
which ranges from 10 to 30 years, the holders of these
shares have the option to convert their shares into
ordinary shares, by paying the difference between the
consideration of allotment of ordinary and preference
shares or such other price as the Board of Directors of
AHCRB may decide which shall entitle the holders of such
conversion golf membership of the club in perpetuity
subject to any adjustments in relation to the issued price
based on the instalment scheme offered by AHCRB.
Should the preference shares not be converted into
ordinary shares at the expiry date, they will be redeemed
at par value.

The Directors consider that the dilution effect of the
share issues on the Company’s interest in AHCRB is not
material.



B 7 37 Mt (W4 8 M5 )

Notes on the Financial Statements  (expressed in Hong Kong dollars)

rEEH
The Group

2005 2004

T T

$’000 $'000

R4aA18 At 1 April 26,298 26,306
(R Exchange adjustments 8 (8)
MR3A31H At 31 March 26,306 26,298

FERIHRERARTARERBER
AR - BHETBEREFKATARNER
RIETELEFE R KA ERE LA

Land held for development is stated at cost less any
impairment losses. It represents mainly costs of freehold
land for development of bungalows and condominiums

A o in Malaysia.
rEE
The Group
2005 2004
F 7T Tt
$'000 $'000
HihgE % . Other securities:
BB LETHRAE S Equity securities listed in Hong Kong,
(FZmE) at market value 7,440 7,351

ZREBEEANEE

R {EE -

I 7 47 38 F BN

The amounts are unsecured, interest free and repayable
on demand.



BEERYER - T RANKAOE
W AR 3 (B 305 RABFREM) 2 R A I
mF

(B HT) B 7 3% i

(Expressed in Hong Kong dollars)  Notes on the Financial Statements

Included in accounts receivable, deposits and
prepayments are accounts receivable (net of provisions
for bad and doubtful debts) with the following ageing

analysis:
rEME AAFE
The Group The Company
2005 2004 2005 2004
Fr FIT Fr FIT
$'000 $'000 $'000 $'000
K 48 5 Current 9,122 10,247 8,661 9,360
BE1ZE3ME A 1 to 3 months overdue 1,908 1,296 1,504 808
1 HA R 4B 31E A More than 3 months
BLR1218 A overdue but less than
12 months overdue 822 1,300 — 555
11,852 12,843 10,165 10,223

BEEBORKRER —RERERE
HETASRAEE  MREMEERHE
FEZEEHRI14ARAINE - BEXE
BEBEANRRECBHAOR - Bl
BRITEEMBRFN  T@EBHNE
B -  ERREMEEBHBHMRRE
BA - RESHEEEWERTHERN
ERITE -

Debts are generally due within 45 days in respect of hotel
operation and 14 days in respect of the operation of
investment properties from the date of billing. Debtors of
the hotel operation with balances that are 60 days
overdue are requested to settle all outstanding balances
before any further credit is granted. For debtors of the
operation of investment properties, legal action will be
taken against overdue debtors whenever the situation is
appropriate.

rEE PN
The Group The Company
2005 2004 2005 2004
ot T ot T
$'000 $'000 $'000 $'000
RITEHFR Deposits with bank 464,600 357,950 456,533 347,480
RITEFRRBE S Cash at bank and on hand 7,686 10,471 1,671 6,280

472,286 368,421 458,204 353,760
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

PR E Fh == 2 5 45 FE - (R B8 SRR AN FE <) Bf All of the accounts payable, other payables and accruals
B AR BRI 581,223,000 except for $1,223,000 (2004: $1,944,000), mainly
T (ZZ T4 ¢ 1,944,0007T) 5+ BT represented retention monies payable and instalment
BREMNEN - EftENRREGTERE payments to a contractor of its subsidiary, are expected
SR —FRNEE - to be settled within one year.

BIEEEMNER  HEN R REE Included in accounts payable, other payables and
AAREMNERRZEREIITAT accruals are accounts payable with the following ageing
analysis:

r&EH PN
The Group The Company
2005 2004 2005 2004
Tr T Tr T
$'000 $'000 $'000 $'000
NEERSEE: Due within 1 month or
3 A B on demand 4,112 4,686 3,747 4,365
MAA%ME3EAREE  Due after 1 month but
within 3 months 463 353 75 —
3EA%E6MAREIS  Due after 3 months but
within 6 months 33 75 — —
6fE A8 1218 A A ZE/H  Due after 6 months but
within 12 months 2 1 — —
1218 A 12 2| 9 Due after 12 months 299 1,944 — —

4,909 7,059 3,822 4,365
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(Expressed in Hong Kong dollars)  Notes on the Financial Statements

AEBERAEARAF
The Group and
the Company

2005 2004

5P Tz

$'000 $'000

R4/ 18 At 1 April 7,731 8,678
NE R EE Provision made for the year — 860
7,731 9,538

EHHEE Amount utilised (143) (732)

ABHEREED Unused amounts reversed (2,857) (1,075)
MR3A31H At 31 March 4,731 7,731

REBEEE(RRBIRE)  ARERAKNEE
ARRIEEBRAFIALNE TRERH
B ERXEBRTHBEEL M
R BNEREABEIRKNFER
R FH - RERAKE RAEERAK
EEFEIAS BB AR E R AEEMEH
MERESEFE - ARERABEILR
BIRB M EEERERRIRER M E

ES
e

Under the Hong Kong Employment Ordinance, the Group
and the Hotel are obliged to make lump sum payments
on cessation of employment in certain circumstances to
employees who have completed at least five years of
service with the Group and the Hotel respectively. The
amount payable is dependent on the employees’ final
salary and years of service, and is reduced by
entitlements accrued under the Group’s and the Hotel’s
retirement plans that are attributable to contributions
made by the Group and the Hotel respectively. The Group
and the Hotel do not set aside any assets to fund any
remaining obligations.
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

RZZEERF=A=1+—0 258K At 31 March 2005, the Group had obligations under
BEMEEAENEFTHAAT finance leases repayable as follows:
2005
REHEE A& REHE
NRERE M S X FREAH
Present Interest
value of expense Total
the minimum relating to minimum lease
lease payments future periods payments
FIT FIT FT
$'000 $'000 $'000
156 A Within 1 year 235 57 292
15&E2FR After 1 year but within 2 years 250 42 292
29 BESER After 2 years but within 5 years 591 78 669
841 120 961
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(Expressed in Hong Kong dollars)
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Notes on the Financial Statements

AEBERAEARAF
The Group and
the Company

2005 2004
Tt Tz
$'000 $'000
JE 15 B T A (B Government lease premiums payable 2,511 2,543
B BIEREMEE - Eftt  Less: Amount due within one year
R R EETE RS included in accounts payable,
145 1A JE 19 B 3XIE other payables and accruals (33) (32)
2,478 2,511

FET T M (B A B R i R B B EREE DA

EFEHNKRSEFE -

Interest on government lease premiums payable is

chargeable at a fixed rate of 5% per annum on the

outstanding balance.

2005 2004
Tx T
$'000 $'000
EE Authorised:
400,000,000 37 A% 400,000,000 ordinary shares of $1 each
EikEE1IT 400,000 400,000
EERTRHAR : Issued and fully paid:
360,000,000 38 f% 360,000,000 ordinary shares of $1 each
EREEIT 360,000 360,000
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Notes on the Financial Statements

(LB B3 )
(Expressed in Hong Kong dollars)

(@) &&£H (a) The Group
REWE  BEWE
EftfiE  EfRRE NERE  EXxFEE  RERA “E
Investment Hotel
properties  properties Capital
revaluation  revaluation Exchange reserve Retained
reserve reserve reserve (&) (Note) earnings Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
R20036 4418 At 1 April 2003 809,948 1,618,161 (5,199) 119,900 881,631 3,424,441
AFEENHAEBER  Dividends approved
F—FEARE in respect of
(M 10(b)) the previous year
(note 10(b)) — — — — (25,200) (25,200)
EffB% /(B4  Revaluation surplus/
(deficit) 453,086 (342,457) — — — 110,629
EXZE® Exchange differences — — (526) (35) — (561)
o)=pNG] Premium in respect of
BORAT shares issued to
DERE minority shareholders
FTEE AR A0 it (B of a subsidiary — — — 4,665 — 4,665
RERET Profit for the year — — — — 110,168 110,168
AFEEERMKE  Dividends declared
(FE10(a)) in respect of
the current year
(note 10(a)) — — — — (21,600) (21,600)
M 20045E3A 311 At 31 March 2004 1,263,034 1,275,704 (5,725) 124,530 944,999 3,602,542
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(Expressed in Hong Kong dollars)  Notes on the Financial Statements

RENE BENE
Efh kA Efh A SNERE EXfkE REEF B
Investment Hotel
properties  properties Capital
revaluation revaluation Exchange reserve Retained
reserve reserve reserve  (7%) (Note) earnings Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
R 2004F 47 18 At 1 April 2004 1,263,034 1,275,704 (5,725) 124,530 944,999 3,602,542
AEENBEBR  Dividends approved
E—5ERKRE in respect of
(FF=E10(b) the previous year
(note 10(b)) — — — — (36,000) (36,000)
A% (f#12() Revaluation surplus
(note 12(a)) 142,986 416,551 — — — 559,537
EREE Exchange differences = = (365) 36 = (329)
=N Premium in respect of
BIRAKT shares issued to
LHERR minority shareholders
FTE £ MR E of a subsidiary — — - 864 — 864
REFRF Profit for the year - - — - 154,954 154,954
AFEEEERKRE  Dividends declared
GEE) in respect of
the current year
(note 10(a)) — — — — (28,800) (28,800)
R 200538318 At 31 March 2005 1,406,020 1,692,255 (6,090) 125,430 1,035,153 4,252,768

i BAREBRE-HNEARETE
THEAIB A T 2 BURIR M A 5K
16 5% M B & B RJ 20 I Y ok A 58 0
M BER o

RA B RILE N & E
B YEREMRANINERE
LREGREMEMBEENESS
BRI E LA IRE -

Note: This represents the net increase in the Group's share of the
undistributable reserve in a subsidiary pursuant to the
issuance of various classes of shares by the subsidiary to
minority shareholders.

The exchange reserves and revaluation reserves have
been set up and will be dealt with in accordance
with the accounting policies adopted for foreign
currency translation and the revaluation of
investment properties and hotel properties (note 1).
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Notes on the Financial Statements

(LB B3 )
(Expressed in Hong Kong dollars)

(b) A7 (b) The Company
REME BIE Y%
ERr ] EXr ] RE &R BE
Investment Hotel
properties properties
revaluation  revaluation Retained
reserve reserve earnings Total
T T T T
$'000 $'000 $'000 $'000
R 2003F4A 15 At 1 April 2003 809,948 1,618,161 990,737 3,418,846
AEERIEBR Dividends approved
F—FENRE in respect of
(Fff £ 10(b) the previous year
(note 10(b)) — — (25,200) (25,200)
EfhB%/ (B#)  Revaluation surplus/
(deficit) 453,086 (342,457) — 110,629
KERRET Profit for the year — — 110,650 110,650
AEEBERRE Dividends declared
(P £ 10(a)) in respect of
the current year
(note 10(a)) — — (21,600) (21,600)
2004537318 At 31 March 2004 1,263,034 1,275,704 1,054,587 3,593,325
R2004F 4818 At 1 April 2004 1,263,034 1,275,704 1,054,587 3,593,325
AFEAHEBR  Dividends approved
F—5EHRE in respect of
(Ff £ 10(b)) the previous year
(note 10(b)) — — (36,000) (36,000)
BERHRH Revaluation surplus
(Bt 5E12(b)) (note 12(b)) 142,986 416,551 — 559,537
AEE R Profit for the year — — 147,740 147,740
AFEEEERKE  Dividends declared
(FfzE10(a)) in respect of
the current year
(note 10(a)) — — (28,800) (28,800)
200534318 At 31 March 2005 1,406,020 1,692,255 1,137,527 4,235,802
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(Expressed in Hong Kong dollars)  Notes on the Financial Statements

At 31 March 2005, the aggregate amount of
reserves available for distribution to shareholders of
the Company was $1,137,527,000 (2004:
$1,054,587,000). After the balance sheet date the
Directors proposed a final dividend of 8 cents
(2004: 10 cents) per share, amounting to
$28,800,000 (2004: $36,000,000). This dividend
has not been recognised as a liability at the balance
sheet date.

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Mandatory Provident
Fund Schemes Ordinance for employees employed under
the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution
retirement scheme administrated by independent
trustees. Under the MPF scheme, the employer and its
employees are each required to make contributions to
the scheme at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of $20,000.
In addition to the mandatory contribution, the Group
makes voluntary contribution at 5% of the employees’
monthly relevant income in excess of $20,000, subject to
a maximum monthly income of $30,000. Contributions
to the scheme vest immediately. Staff of the Group’s
hotel are employed by the Hyatt organisation, but the
relevant staff costs are reflected in the Group’s income
statement.

The employees of the Group’s subsidiaries in Malaysia
and Singapore are members of the Employee Provident
Fund and the Central Provident Fund (“the funds"”)
operated by the respective local government. The
relevant subsidiaries are required to contribute to the
funds at rates ranging from 12% to 13% based on the
salaries of the employees. The only obligation of the
Group to the above funds is the required contributions at
the applicable rate.
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

RAFEERN - #R W 2 kA EREZR During the year, forfeited contributions of $260,000
% B 4 X% A 260,000 (ZEZ Y (2004: $173,000) were utilised to reduce the
F :173,0000T) c RZETAF = A contributions payable for the year. At 31 March 2005,
=+ —BAHAE EE AL IR unutilised forfeited contributions of $68,000 (2004:
7% 68,0007T (= ZF T /O 4 : 283,000 $283,000) had yet to be applied by the Group.
JT) °
(@) N-ZEZRF=A=+—BK(E (a) Capital commitments outstanding at 31 March
-7 XK 12 B 7 S 3k A TR R E R 2005 not provided for in the financial statements
HEARREMAT were as follows:
AEBERAEA T

The Group and
the Company

2005 2004

F 7T Tt

$'000 $'000

B 5] 4) Contracted for 29,061 5
BEREEKRTL Authorised but not contracted for — 3,249
29,061 3,254

R-ZBEERF=ZA=+—H " & As at 31 March 2005, the estimated cost of
M 3Tt 2 R E R T B AT construction in respect of the redevelopment of the
FLREKNANERMED Property referred to in note 3 is around

1,000,000,0007T ° $1,000,000,000.
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Notes on the Financial Statements

(LB ¥ 317R)
(Expressed in Hong Kong dollars)

(b) At 31 March 2005, total future minimum lease
payments under non-cancellable operating leases of
properties are payable as follows:

A%H AR

The Group The Company
2005 2004 2005 2004
Fr T Fr T
$'000 $'000 $'000 $'000
16 R Within 1 year — — 900 425
1% ESF R After 1 year but within 5 years — — 375 —
_ — 1,275 425

ARARNREHEHRAYME - &
MEVSRARB_F WEHREE
BEIHNARES ERMEGK
ROAEFAE KEHRETE
B kA

R REZAF=A=+—
ARRRBIERARRNEEZ

M REAR DA °

The Company leases a property under operating
lease. The lease runs for an initial period of two
years, with an option to renew the lease when all
terms are renegotiated. The lease does not include
contingent rentals.

The Directors consider the ultimate holding company at
31 March 2005 to be Tian Teck Investment Holding Co.,
Limited, which is incorporated in Hong Kong.





