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NOTES TO THE PROFORMA FINANCIAL
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For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

GROUP REORGANISATION AND BASIS OF
PREPARATION OF PROFORMA FINANCIAL
STATEMENTS

The Company was incorporated in the Cayman Islands on
8th October, 2002 as an exempted company with limited

liability under the Companies Law of the Cayman Islands.

The Company is incorporated for the purpose of acting as an
investment holding company. Pursuant to a group
reorganisation (the “Reorganisation”) to rationalise the
structure of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) in preparation for the
listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Company
issued shares in exchange for the entire issued share capital
of Excellent Overseas Limited (“Excellent Overseas”) which
thereby became an intermediate holding company of the
following subsidiaries on 18th May, 2005. Excellent Overseas
is an investment holding company incorporated in the British
Virgin Islands with limited liability on 18th July, 2001 and
was, prior to completion of the Reorganisation, owned by
Mr. Chang Ei Eu (“Mr. Chang”) and Ms. Hsieh Ming Chiu
(“Ms. Hsieh”).

1.

SEEARBEVBRRER
g2

ARAR_ZZ_F+ANBRE
HERBAREERSHEEIMAK
UR—HEREAERLDA

ARAEMRLIENARE —HR
BERAE - REB{AARIRE
MERR (ATHBEIASE]) £iE
NEBEARARNEEBHER S
PrERRE (TBA]) FHAEE
SA(EA]) - AARBEITRG A
# H Excellent Overseas Limited
([Excellent Overseas] ) & &f £ # 17
BA - ERMRZZTAFAA+
NERBATHEBRENTMER
A7) ° Excellent Overseas & — E R
- FLATN\BERBEX
HEAMRAREERLAE - R
EHETKABEREFEE ([RE
El)R#HBEMR L (THLL]) %
A o



Annual Report 2005 =& T H F F 3

NOTES TO THE PROFORMA FINANCIAL

STATEMENTS
& Z B 75 3R 3R M 5

For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

1. GROUP REORGANISATION AND BASIS OF 1.
PREPARATION OF PROFORMA FINANCIAL
STATEMENTS (continued)

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

EEEARBENBERRER
HE (&)

Place and Proportion of
date of Issued and nominal value of
incorporation/ fully paid issued capital
Name of subsidiary operation share capital held by the Company Principal activities
AL/ ERTR ARAFE
MEARER EXHERAH BRRE EETRAEELE IREH
Excellent Overseas ' British Virgin Islands Ordinary share 100% Investment holding
18th July, 2001 US$1
Excellent Overseas ' ABRAES TaRER REER
“ZT-£tAtNH
Linfair Engineering (Beijing) The People’s Republic Registered capital 100% Provision of installation
Co. Ltd. %* of China (“PRC") HK$1,000,000 and maintenance
25th November, 2004 services
BREXMB (LR ARAR:  PEARANE(PE])  EWRHKA1,000,00087 REZKRRERE
“EERF+-A=taA
Linfair Engineering PRC Registered capital 100% Provision of installation

(Shenzhen) Co. Limited **

16th September, 2004

HK$1,000,000

BEETAR (RN ARAR 8 # M A 1,000,000% 7T
“ZEMFEAATAR
Linfair Engineering (Malaysia) Malaysia Ordinary shares 100%
Sdn. Bhd. 19th September, 2001 RM1,500,000
(formerly known as Silver
Starters Sdn. Bhd.)
Linfair Engineering SRAEE E AR 1,500,000 7T
(Malaysia) Sdn. Bhd. ZZZ-EAATNA
(RIT&Silver Starters
Sdn. Bhd.)
i directly held by the Company I8
2. a wholly foreign owned enterprise established in Beijing, 2.
PRC
3. a wholly foreign owned enterprise established in Shenzhen, 3.
PRC

4. the English names are for identification purposes only 4.

and maintenance
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Proportion of
Issued and nominal value of

fully paid issued capital

SEEARBEVBRRER
HE &)

Name of subsidiary operation share capital held by the Company Principal activities
ML/ BEAR LA
MELAFER EXHERAY BRRE EETRAEELE IEEH
Linfair Engineering Company Samoa Ordinary share 100% Provision of
Limited 9th November, 2001 USs1 engineering systems
contracting service and
sales of related spare
parts
Linfair Engineering Company EEE LTRRIET REIBZBABRER
Limited “EE-5+-ANA HERRTHH
Linfair Engineering Service British Virgin Islands Ordinary share 100% Dormant
Company Limited 9th August, 2001 USs1
Linfair Engineering Service EBRLES LakiET gEeXx
Company Limited —ZZ-£\ANR
Linfair Engineering (H.K.) Co. Hong Kong Ordinary shares 100% Provision of
Limited 9th November, 1991 HK$10,000,000 engineering systems
contracting service and
sales of related
consumables and
spare parts
BXIE(ER)BRAF R £38/%10,000,000% 7T RETIRZHARRE
—“AA-F1T-ANR MR EREHEm
REHBH
Linfair Engineering (Singapore) Singapore Ordinary shares 100% Dormant
Pte. Limited 12th January, 2004 $G$100,000
Linfair Engineering (Singapore) #7101 L#7%100,000% T TmEx

Pte. Limited

“EENF-F+H
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1.

GROUP REORGANISATION AND BASIS OF
PREPARATION OF PROFORMA FINANCIAL
STATEMENTS (continued)

As at the date of incorporation of the Company, its authorised
share capital was HK$350,000 divided into 3,500,000 shares
of HK$0.10 each, of which one share was allotted and issued
fully paid at par to Codan Trust Company (Cayman) Limited,
the subscriber of the Company, and was subsequently

transferred to Mr. Chang on 21st October, 2002 for cash at
par.

On 18th May, 2005, the authorised share capital of the
Company was increased from HK$350,000 divided into
3,500,000 shares to HK$100,000,000 divided into
1,000,000,000 shares by the creation of an additional
996,500,000 shares.

Also on 18th May, 2005, an aggregate of 149,999,999 shares
were issued and allotted to Polestar Assets Limited (“Polestar”),
at the direction of Mr. Chang and Ms. Hsieh, as consideration
for the transfer of the entire issued share capital of Excellent
Overseas to the Company and Mr. Chang transferred to
Polestar the subscriber share in the Company. In consideration
of Mr. Chang’s transfer of the subscriber share and his and
Ms. Hsieh’s direction for the allotment and issue of
149,999,999 shares to Polestar as aforesaid, Polestar allotted
and issued 7 shares and 2 shares of US$1 each to Mr. Chang
and Ms. Hsieh respectively.

On 7th June, 2005, 75,000,000 shares was capitalised and

issued to Polestar.
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For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

GROUP REORGANISATION AND BASIS OF 1. REEARBEMBHREER

PREPARATION OF PROFORMA FINANCIAL BEX ()

STATEMENTS (continued)

On 8th June, 2005, 75,000,000 new shares of the Company of “EERFAANA C AREIAE

HK$0.10 each were issued at HK$0.88 per share for cash through ERPAREEAANBREEAAFRE

an initial public offering by way of placing and public offer. S FH%0.88/E 7T 1775,000,0008%
ARREREE.10ETHHA A
BMEIRE o

Details of the above issues of shares are set out in the FRETROOFBHRARAR

prospectus dated 27th May, 2005 issued by the Company. —EERFRAZTEBRHENE

The shares of the Company have been listed on the Stock BRER - ARAKRNHE-ZZTRF

Exchange with effect from 10th June, 2005. NATHREBIH LR -

The Group resulting from the Reorganisation is regarded as a AEERRBEATHERFBERE

continuing entity. Accordingly, the financial statements have B - Hit - NEMBRRIDUA G

been prepared using the principles of merger accounting. SEtRAGHE -

POTENTIAL IMPACTS ARISING FROM THE 2. LE%E%H’J%:.‘I‘EE‘JFE?EEEE’\J

RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) issued a number of new or revised
Hong Kong Accounting Standards and Hong Kong Financial
Reporting Standards (“HKFRSs”) (herein collectively referred
to as “new HKFRSs”) which are effective for accounting
periods beginning on or after Tst January, 2005. The Group
has not early adopted these new HKFRSs in the financial

statements for the year ended 31st March, 2005.

The Group is assessing the potential impacts of these new
HKFRSs on its accounting policies and related financial
impacts. Based on its assessment to date, the Group has
identified certain HKFRSs which may have possible impacts

on the Group’s accounting policies as follows:
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For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

22

POTENTIAL IMPACTS ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS
(continued)

HKFRS2 in respect of share-based payments — “Share-based
Payment” requires a fair value based method for accounting
for share-based compensation plans which takes into account
vesting conditions related to market performance. Under this
method, compensation cost is measured at date of granted
based on the value of the award and is recognised over the
service period, which is usually the vesting period. The Group
is required to recognise compensation cost in respect of the
share option granted after 7th November, 2002 and had not
yet vested at the accounting period beginning on or after 1st
January, 2005. This HKFRS2 will become effective and will
be adopted by the Group during the financial year ending
31st March, 2006.

HKFRS3 in respect of business combinations — “Business
Combinations” is applicable to business combinations for
which the agreement date is on or after 1st January, 2005.
The Group has not entered into any business combinations
during the year ended 31st March, 2005 for which the
agreement date is on or after Tst January, 2005. Therefore
HKFRS3 did not have impact on the Group for the year ended
31st March, 2005.

The Group will continue to review and will account for the
full impact of the new HKFRSs on the Group’s financial

statements for the year ending 31st March, 2006.
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LINFAIR HOLDINGS LIMITED
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STATEMENTS
= 5B M|RME

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES

The proforma financial statements have been prepared under
the historical cost convention and in accordance with
accounting policies set out below which conform with
accounting principles generally accepted in Hong Kong
including applicable HKFRSs issued by the HKICPA except
that the effects of the Reorganisation entered into after the
balance sheet date have been accounted for using merger
accounting. This treatment is not in accordance with the
requirements of Statement of Standard Accounting Practice
27 “Accounting for group reconstructions” (“SSAP 27”) issued
by the HKICPA. This is because, although the Reorganisation
meets the definition of a group reconstruction under SSAP
27, SSAP 27 specifies that financial statements should not
incorporate a combination which occurs after the balance
sheet date being reported on. The principal accounting policies

adopted are as follows:

Revenue recognition

Project revenue is recognised when the outcome of the
contract can be estimated reliably and the stage of completion
at the balance sheet date can be measured reliably. Project
revenue is recognised on the percentage of completion
method, measured by reference to the percentage of cost
incurred to date to the estimated total cost. When the outcome
of a contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that

it is probable will be recoverable.

Revenue from provision of other engineering systems
contracting services is recognised when the buyer accepts

delivery, and installation and inspection are completed.

Others
Sale of goods are recognised when goods are delivered and

title has passed.

Commission, handling and service income is recognised when

services are provided.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.
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For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation and amortisation and accumulated impairment

losses.

Depreciation and amortisation is provided to write off the
cost of items of property, plant and equipment over their
estimated useful lives, using the straight-line method, at the

following rates per annum:

Land Over the term of lease
Buildings 4%

Machinery and equipment 20%

Office equipment 20%

Computer equipment 20%

Furniture and fixtures 20%

Motor vehicles 20%

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the

consolidated income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. Impairment loss is

recognised as an expense immediately.
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For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment (continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is

recognised as income immediately.

Inventories
Inventories, including materials, parts and consumables, are
stated at the lower of cost and net realisable value. Cost is

calculated using the first-in, first-out method.

Contracts

When the outcome of a contract can be estimated reliably
and the stage of completion at the balance sheet date can be
measured reliably, contract costs are charged to the
consolidated income statement by reference to the stage of
completion of the contract activity at the balance sheet date

on the same basis as project revenue recognised.

When the outcome of a contract cannot be estimated reliably,
contract costs are recognised as an expense in the period in
which they are incurred. When it is probable that total
contracts costs will exceed project revenue, the expected loss

is recognised as an expense immediately.

Where contract costs incurred to date plus recognised losses
exceed progress billings, the surplus is shown as an amount
due from customers for contract work. For contracts where
progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown
as an amount due to customers for contract work. Amounts

received before the related work is performed are included in

3.
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For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Contracts (continued)

the balance sheet, as a liability, as advances received.
Amounts billed for work performed but not yet paid by the
customer are included in the balance sheet under trade and

other receivables.

Leases
Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of

ownership of the assets concerned to the lessees.

All other leases are classified as operating leases and the
rental payable is recognised on a straight-line basis over the

relevant lease term.

Retirement benefit costs
Payments to state-managed retirement benefit schemes/the
Mandatory Provident Fund Scheme (“MPF”) are charged as

an expense as they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates prevailing on
the balance sheet date. Profits and losses arising on exchange

are included in net profit or loss for the year.
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For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies(continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at the average exchange
rates for the year. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s exchange
reserve. Such translation differences are recognised as income

or expenses in the year in which the operation is disposed of.

Taxation
Taxation represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes income statement items that are

never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for
all taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill

(or negative goodwill) or from the initial recognition (other

3.

FESITEHE (®)

S (&)

REEIRA R ARBEBIIEBHD
BERABUAFANTHERR
E-HEMEANELZE(NA)
DoBIIERER  YEBRALEHE
MELERE ZFEAZBRHE
EBMBHREZRSRALRAL

BIE
HEREREEAFARELHE
&R B o

B A R DR A e SR B0 A
AE - ERBENTBREMFE
MERBHAMBNUZIER B
TRENARRKATARNBRR
BE G AUBRRGEEBRERTE
HEAEH o

BEERANREAMBRRTEE
B BB R R (B B2 5 B R ER st A
BAEANERREZBNER
T BRG] E A IR
YRABERBERABEEIAR - &
EHRBEREBERMBRRTNE
FERER MELHAEERAE
RFRAEGERSERTE MM X
AERAEHNGRERZRE - MY
ZEREBE (NARBE)  HRA
THERBRETENNRFTE
mEERABHNERER (KRELS




Annual Report 2005 =& T H F F 3

NOTES TO THE PROFORMA FINANCIAL
STATEMENTS

&% B %5 AR M 5

For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the

accounting profit.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the
consolidated income statements, except when it relates to
items charged or credited directly to equity, in which case

the deferred tax is also dealt with in equity.

SEGMENT INFORMATION

Turnover

Turnover represents revenue generated from provision of
engineering systems contracting services and the amount
received and receivable for consumables and spare parts sold,
as after sales services incidental and ancillary to the

engineering systems, during the year.

Business segments

For management purposes, the Group is currently organised
into two operating divisions — provision of engineering systems
contracting services and sale of consumables and spare parts.
These divisions are the basis on which the Group reports its

primary segment information.

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

FTESTHE (®)

HE (&)
HN) - MRFEERABELTRE

27
e

BEERABENREEEREEE
RETRM LR EEREANA
REARHNERB RN ABEE
BAEMKEHE UL

BELERARRNEEAEREREE
HRBESERANREAE - BEK
BREABERAMBRAR - K
i B IR B R 4 B B AR
HIE B ARE - RIZEE R AT
BARHE -

7 & E F

EES
CEERFRREIBEAAR

%%Ei%%kv%&ﬁ%ﬁ%%
%%ﬁﬁ&?%ﬁmﬁﬁ*aﬁ
EEERRTBHBERRE NS
EM&I&? FEE -

EBo
RATBER  AKEBF D&M E
LEMMA-IRRGAR HE%%E‘HD

HEMETHHEHEES - AEE N
L MEBIAEEZEREFES
HEHE o



Annual Report 2005 =& T F F 3§

LINFAIR HOLDINGS LIMITED
/R 2 KR & R 2 7

NOTES TO THE PROFORMA FINANCIAL
STATEMENTS

8 Z B3 AR &

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

4.  SEGMENT INFORMATION (continued)

Business segments (continued)

Segment information about these businesses is presented

below.

For the year ended 31st March, 2005

Revenue

External sales

Segment results

Unallocated corporate revenue

Unallocated corporate expenses

Profit from operations

Finance costs

Profit before taxation

Taxation

Net profit for the year

KA
NEEER

BR 75 A1 )4 7
M

FEREAH

4.

Provision of
engineering
systems

contracting

DEER ()
BB (&)

BRALEXBNDHERMT -

BE-_EERE=-A=1+-RLEE

Sale of

consumables

services and spare parts Consolidated
Ri#tTRE HEMR

ABRAERE ZHMHHE )
HK$’000 HK$’000 HK$’000
THERT TR TET
708,940 101,921 810,861
56,044 22,626 78,670
6,240
(30,743)

54,167
(572)

53,595
(3,000)

50,595
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NOTES TO THE PROFORMA FINANCIAL LINFAIR HOLDINGS LIMITED
STATEMENTS I e
8 & B 7% ¥ 3R Mt &
For the year ended 31st March, 2005 #E =T HF=A=+—HILFE
4. SEGMENT INFORMATION (continued) 4. DEEM (@)
Business segments (continued) £ (&
At 31st March, 2005 R-ZEZEREF=A=+—H
Provision of
engineering
systems Sale of
contracting consumables
services and spare parts Consolidated
R#IRE HEMKR
R RERE TEHEE &E
HK$’000 HK$’000 HK$’000
TET THERT TERT
Balance sheet EERBX
Assets BE
Segment assets DEE E 230,798 17,192 247,990
Unallocated corporate assets AAMRAEE 41,885
Consolidated total assets e EERE 289,875
Liabilities BfE
Segment liabilities nHARE 160,208 12,507 172,715
Unallocated corporate liabilities K72 B AR &E 57,759

Consolidated total liabilities HABERE 230,474



Annual Report 2005 =& T F F 3§

LINFAIR HOLDINGS LIMITED NOTES TO THE PROFORMA FINANCIAL
/R 2 KR & R 2 7 STATEMENTS
& & B %5 ¥ 3R Mt &
For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE
4. SEGMENT INFORMATION (continued) 4. DEER &)
Business segments (continued) (Ko (&)
Provision of
engineering
systems Sale of
contracting consumables
services and spare parts Others  Consolidated
RH#IE HEMR
ZERERYB EHHHE Hfty oy
HK$’000 HK$’000 HK$’000 HK$’000
TERT TER TERT TERT
Other information HiER
Capital expenditure BARHX - - 745 745
Depreciation and amortisation e K 827 = 533 1,360
Allowance for bad and RERE R

doubtful debts 8,140 2,756 - 10,896
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NOTES TO THE PROFORMA FINANCIAL

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

STATEMENTS
B Z B 5 3R AR M E
For the year ended 31st March, 2005 #E =T HF=A=+—HILFE
4. SEGMENT INFORMATION (continued) 4. DEEM @)
Business segments (continued) XK (&)
For the year ended 31st March, 2004 BE_ZTMF=A=+—HILEFE
Provision of
engineering
systems Sale of

contracting

consumables

Consolidated

services  and spare parts
RETE HEMER
R AR TS A
HK$'000 HK$’000 HK$’000
FHIT FTAT FHT
Revenue N
External sales SN 8K R 511,149 129,045 640,194
Segment results DEEE 38,875 29,949 68,824
Unallocated corporate revenue ROB A ABA 2,390
Unallocated corporate expenses AAEREFRX (31,847)
Profit from operations 18 A 39,367
Finance costs B & B A (610)
Profit before taxation B 7 A& A 38,757
Taxation fiE (4,600)
Net profit for the year FREAN 34,157
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LINFAIR HOLDINGS LIMITED
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NOTES TO THE PROFORMA FINANCIAL

STATEMENTS
= 5B M|RME

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

4.  SEGMENT INFORMATION (continued)

Business segments (continued)

At 31st March, 2004

Balance sheet
Assets
Segment assets

Unallocated corporate assets
Consolidated total assets
Liabilities

Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

EERER
BE

NEEE
APERRIBE
HEEERE
B

NERIE
AOERARIEE

4.

Provision of
engineering
systems

contracting

DEER ()
BB (&)

Sale of

consumables

services  and spare parts Consolidated
RETR HFEm K

R EBRE TEIHHEE o)

HK$’000 HK$’000 HK$’000

THET TR TR

199,779 39,120 238,899

35,562

274,461

172,707 31,532 204,239

44,597

248,836
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NOTES TO THE PROFORMA FINANCIAL LINFAIR HOLDINGS LIMITED
STATEMENTS A= S
& B & R R MY EE
For the year ended 31st March, 2005 #E =T HF=A=+—HILFE
4.  SEGMENT INFORMATION (continued) 4. SWER @)
Business segments (continued) XK (&)
Provision of
engineering
systems Sale of

contracting ~ consumables

services and spare parts Others Consolidated
RHIRE EFEm K
R ED R TEHHE Hih e
HK$’000 HK$'000 HK$’000 HK$’000
FTET TET FTERT FTET
Other information Hith & 8
Capital expenditure BRI - - 407 407
Depreciation and amortisation 37 & [ 2 $4 827 - 421 1,248
Allowance for bad and RIEIRE
doubtful debts 6,235 1,773 - 8,008
Geographical segments i & 7 P
The Group's operations are principally located in Hong Kong, AEENEBEEIZLRES - 4F

the other regions of PRC, Taiwan and the Southeast Asia. HiiihE - 82 RREEEFH -
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LINFAIR HOLDINGS LIMITED NOTES TO THE PROFORMA FINANCIAL
/R 2 KR & R 2 7 STATEMENTS
& & B %5 ¥ 3R Mt &
For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE
4. SEGMENT INFORMATION (continued) 4. DHER @)
Geographical segments (continued) WE D (&)
The following tables provides an analysis of the Group’s sales TRA/AREBRMET5E 2 8 #H
by geographical market, irrespective of the origin of the goods/ EEANM (THmEm/ RN KR
services: #) :
Sales revenue by Contribution to
geographical market profit from operations
RED S INHERA RERFER
2005 2004 2005 2004
—2ERE —TEME —E2ALF —TTME
HK$’000 HK$’000 HK$’000 HK$'000
BT TET TEL TET
Hong Kong &5 75,049 140,580 (13,999) (3,287)
PRC H 427,863 285,236 39,667 25,100
Taiwan =P 28,514 53,794 (1,853) 2,351
Southeast Asia REo 271,403 157,748 28,863 14,199
Others Hity 8,032 2,836 1,489 1,004

810,861 640,194 54,167 39,367
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NOTES TO THE PROFORMA FINANCIAL LINFAIR HOLDINGS LIMITED
STATEMENTS e
B E kM
For the year ended 31st March, 2005 #Z—ZZRE=A=+—HILFE
4. SEGMENT INFORMATION (continued) 4. DEEM (@)
Geographical segments (continued) WEDH (&)
The following is an analysis of the carrying amount of segment REER  DHEENREELER
assets at the balance sheet date and additions to property, FANRBEEMEMRE S AAEY
plant and equipment during the year analysed by the X BERREOIMOT :

geographical area in which the assets are located:

Carrying amount Additions to property,
of segment assets plant and equipment
2 HWEENREE NEWF  BERRE

2005 2004 2005 2004

—ETHF —ZTMEF —ETRF —ETWMF

HK$’000 HK$'000 HK$’000 HK$'000

TER TAET THET FAET

Hong Kong B 53,805 106,617 528 164

PRC H 119,289 57,133 11 153

Taiwan ag 10,608 16,513 192 44

Southeast Asia R 80,375 35,895 14 46

Others Hit 25,798 58,303 - -

289,875 274,461 745 407

5. OTHER OPERATING INCOME 5. HMEZEWA

2005 2004

—E2hE —TTWEF

HK$’000 HK$’000

THER THT

Commission A 719 337

Exchange gains, net B X e % 4,837 -

Handling income FEEWA 1 3
Income from provision of mEFREER

guarantee to a customer (Note) A (K1) 93 1,722

Interest income FEWA 111 129

Service income Pl 7 e A 319 13

Sundry income FEEA 160 299

6,240 2,503

Note: Income from provision of guarantee to a customer is fitst © AR PREERE AT ERS

recognised using yield method over the guarantee period. NI IR ER -
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LINFAIR HOLDINGS LIMITED
/R 2 KR & R 2 7

6.  PROFIT FROM OPERATIONS

Profit from operations is arrived

at after charging (crediting):

Allowance for bad and doubtful debts
Auditors’ remuneration
Depreciation and amortisation
Exchange losses, net
Loss on disposal of property,
plant and equipment
Operating lease rentals in respect
of rented premises
Staff costs inclusive of
directors’ remuneration

Write back for inventories

NOTES TO THE PROFORMA FINANCIAL

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

REBMEHMER GTA)

THI&E

RERBE
ZEED B &
WEREH
X B 1EF
HEWE  BE X
RENER
FRHREMENKE
ik opiika
8 T A
(BREEZMS)
FERERLD

Operating lease rentals amounting to approximately

HK$312,000 (2004: HK$384,000) in respect of staff quarters

are included under staff costs.

STATEMENTS

5 Z B 75 ¥R R MY &F
Bl

2005 2004

—EEREF —ZEMF

HK$’000 HK$’000

FET FHET

10,896 8,008

564 359

1,360 1,248

- 1,949

1 _

631 231

18,594 17,363

(208) (113)

BEIEesNELaliniean:
312,000/ 7L (ZZZ U4 : 384,000
BIT) JIEt AE I ARET °
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STATEMENTS
B Z B 5 3R AR M E

For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

7. FINANCE COSTS

Interests on bank borrowings wholly
repayable within five years

Bank charges

8. TAXATION

The charge comprises:

Profit for the year

Hong Kong

Prior years

Other jurisdictions

Deferred taxation
Current year

Attributable to a change in tax rate

NOTES TO THE PROFORMA FINANCIAL

ARDFATHEEN

RITEEME

RITER

N
[y}

REXHERE

FEEM
B

BEFE
Bt R AR

BT A
AEE

HERDYE

LINFAIR HOLDINGS LIMITED

B OE B R fR 2 @

A& R AR
2005 2004
—EERE —ZEMF
HK$’000 HK$’000
FET FAET
392 484
180 126
572 610

18

2005 2004
—EZRE —ZEMEF
HK$’000 HK$'000
T T FAET
3,124 5,431
- (866)
(124) 11
- 24
(124) 35
3,000 4,600
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NOTES TO THE PROFORMA FINANCIAL

LINFAIR HOLDINGS LIMITED
/R 2 KR & R 2 7

TAXATION (continued)

STATEMENTS
= 5B M|RME

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

8.

Taxation charge for the year can be reconciled to the profit

before taxation per proforma consolidated income statement

as follows:

B (&)
AEERARXEHEZEGEABRAER
PR B B4 B4t ¥ EF SH 0T

2005 2004
“2ERE —TTWE
HK$’000 HK$’000
TER TAET
Profit before taxation B 3 A 4 A 53,595 38,757
Tax at the domestic income tax rate REMWIERMESENTIE 9,379 6,782
Tax effect of income not taxable TRBAH
for tax purpose MR E (7,205) (1,588)
Tax effect of expenses not OREILAEFE
deductible for tax purpose MR E 253 607
Increase in opening deferred tax HEBBHGHN
liability resulting from FHRTEREA
change in tax rate B EEM - 24
Tax applied to operations HiBEEREBH
in other jurisdictions BRBRA - (866)
Others Hitr 573 (359)
Taxation charge for the year FERAXH 3,000 4,600

Hong Kong Profits Tax is calculated at 17.5% of the estimated

assessable profit for the year.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

Details of the deferred taxation are set out in note 23.

EEFNEGHR IR AEE LT ERD
S F3E17 5% & o

HrZEMELNTRIIEE
AR EERERAOMETE

BT RFBHRME23
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NOTES TO THE PROFORMA FINANCIAL
STATEMENTS

&% B %5 AR M 5

For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

9.

DIVIDENDS

As stated in note 1 above, the Company became the holding
company of the subsidiaries now comprising the Group on
18th May, 2005 upon the Reorganisation becoming effective.
No dividend has been paid or declared by the Company since
its date of incorporation up to 31st March, 2005.

During the year, the following subsidiary had paid interim
dividend to their then shareholders prior to the Reorganisation
as follows (after elimination of intra-group dividends):

Excellent Overseas Limited

The rates of dividend and the number of shares ranking for
dividend is not presented as such information is not
meaningful having regard to the purpose of this report.

Subsequent to 31st March, 2005, certain subsidiaries of the
Group have, out of their retained profits for the year ended
31st March, 2005, declared and made dividend distributions
to the Company. On 12th July, 2005, the Board resolved the
payment of a special interim dividend of HK 2 cents per
ordinary share amounting to approximately HK$6 million in
respect of year ending 31st March, 2006. Such distribution
will be made out of the dividend income received by the
Company from its subsidiaries subsequent to 31st March, 2005
as referred to above. Accordingly, the said proposed special
interim dividend has not been incorporated in the Company’s
financial statements or the Group’s proforma consolidated
financial statements for the year ended 31st March, 2005.

The special interim dividend in respect of the year ending
31st March, 2006 is expected to be paid on or around 22nd
August, 2005 to those shareholders whose names appear on
the register of members of the Company on 16th August,
2005.

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

g\

B EXRE IR - AARR T
THFRATN\BEEERR - K
AR AR S B KB DR 82
BAE e ARREEMKLERE
TERRF-A=+T-HLEYER
NHEREMBES -

FR-TIMRBRRAREARMAA
ERRRENOFHRENT (EY

HEBERNARMMKE)
2005 2004
—ZTIHF —EEME
HK$’000 HK$'000
TER TR
16,000 20,000

RABEME  REEREERS
MBRRRENER L EEAEE
HHLESTIZEER -

—ETRFZRA=+—RH% ' £&
BETHBARBREEHE_ZSZ
AF=A= + BIEFENGFRRS
FAFRRAAREREIELRE S
ﬁ°_??£¢tﬂ+ B &%
@ﬁ%/ﬂ?jﬂ%ﬁf:—gg/\i A= —l'
—BIEFEIRM BT HRE TR
i@k 2B L - #£496,000,000/8 7T ©
M EEHE ERAARATR =TT
AF=ZA=+—B#EHEWBAT
FTURER 1S 2R B IR B IR A R 2 8K - (
It FREEFAR RV ER
BHE-_ZTRF=-A=1+—HIHF
EARANTHEREIAEENE
EREMBHREANTIE -

REHE_TTRE=ZRA=1+—H1It
FENRFIFBREEHNBER=Z
ERENAZTZBEMERFX
NF¥F_EZRFENB T+ BEIAE
NARRAMOKRE -
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LINFAIR HOLDINGS LIMITED NOTES TO THE PROFORMA FINANCIAL

B K 2 R &8 R 24 §

STATEMENTS
= 5B M|RME

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

10. EARNINGS PER SHARE 10.
The calculation of the basic and diluted earnings per share is

based on the followings data:

Earnings for the purposes of AEERERK
basic and diluted earnings BERNN
per share 2T
Number of ordinary shares for AEER
the purposes of basic earnings ERRBH
per share E Ak
Effect of dilutive share options B EERERENTE
Number of ordinary shares AEER
for the purposes of diluted BERNN
earnings per share gl

No diluted earnings per share is presented for the year ended
31st March, 2004 as no diluting events existed during the

year.

The calculation of the basic earnings per share is based on
the net profit for the year and on the 225,000,000 shares
comprising 150,000,000 shares in issue as at 18th May, 2005
and 75,000,000 shares issued pursuant to the capitalisation
issue under a sole shareholder’s resolutions passed on 20th
May, 2005 on the assumption that the issue of shares of the
Company had been completed on 1st April, 2003.

BRAEF
BRER #8588 AT BRE

sy

H

2005 2004
—E2EF —TEMF
HK$’000 HK$'000
THET THT
50,595 34,157

2005 2004
—EEREF —ZEEF
225,000,000 225,000,000
23,336 -

225,023,336 225,000,000

ARFANFEEFESF > 8D
2IBE_STNE=A=+—H
LFEEMEREERT -

BREARBEERMNIBRBAEE
I A K2 4% B %17 225,000,0008% A%
D& & ° $%225,000,0008 f% 17 B 3E
R-_ZTAFAA+NBEET
150,000,000/% A% 10 - DA R AR 4% 1 —
BEAR-_ZZRAERA=-+HBER
MAZEMETERCETN
75,000,0000% 215 + WEREAARE
RZEE=FNA—BREKETL
AR o
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NOTES TO THE PROFORMA FINANCIAL

LINFAIR HOLDINGS LIMITED

STATEMENTS W b 2 g S
&5 & B 7% 3R 3} MY &%
For the year ended 31st March, 2005 #E =T HF=A=+—HILFE
11.  DIRECTORS’ REMUNERATIONS AND FIVE 1. ESHWERANESHFMES
HIGHEST PAID EMPLOYEES
Directors EX
Details of remunerations paid by the Group to the directors REERER  AEEENARAFE
of the Company during the year are as follows: FOMeFBEOT
2005 2004
—EZTHF —ZETNEF
HK$’000 HK$’000
FTET FAET
Basic salaries and other benefits in kind ZE &A% & & £ b & #1438 7 2,709 2,470
Bonus B4 = 45
2,709 2,515

The remunerations of the directors were within the following
bands:

EEMEN T TIHEE :

2005
—2TIF
Number

of directors

2004
—ZEWF
Number

of directors

BEEAH EEAY

Nil to HK$1,000,000 Z % 1,000,000/ 7T 4 3
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T £ 1,500,0007% 7T 2 2
6 5

During the year, no remuneration was paid or payable to

independent non-executive directors of the Company.

REAFEER  ARAHREC N NE
NEILFRTESME -
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NOTES TO THE PROFORMA FINANCIAL
STATEMENTS

8 Z B3 AR &

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

LINFAIR HOLDINGS LIMITED
/R 2 KR & R 2 7

11. DIRECTORS’ REMUNERATIONS AND FIVE 1. EEMERANBRESFHMES
HIGHEST PAID EMPLOYEES (continued) ()
Employees ‘&

The five highest paid individuals of the Group included two
(2004: two) directors during the year, details are set out above.

The remunerations of the remaining three (2004: three)
individuals paid by the Group during the year are as follows:

RAFEER  AEEDMKEHM
ATBEML(ZTETHF : Wiz)
ES EMEeARBERNLEX -

RAFERN  AEBEMAH=M (=
FTMEF : =fi) AEXHHMED

T

2005 2004
—ZTIF —EEME
HK$’000 HK$’000
TER TET
Basis salaries and other benefits in kind E &N # 4 & E i Z #1128 7 3,394 3,409
Retirement benefits contributions RRAR I 12 12
3,406 3,421

The remunerations of the employees were within the following EEMME T T TIEHE

bands:

2005 2004
—E2hE —ETWMF
Number of Number
employees employees
EEAH EEAH
Nil to HK$ 1,000,000 T 21,000,000/ 7T 2 2
HK$2,000,001 to HK$2,500,000 2,000,001 7T £ 2,500,000/ 7T 1 1
3 3

During the year, no remuneration was paid by the Group to
the five highest paid individuals as an inducement to join or
upon joining the Group or as compensation for loss of office.

No director has waived any remuneration during the year.

RAFEER - REEYERFZ AN
REFMA LTI NERMMES - AR

B 1555 O0 A SR AR 5% B B 32 A
AERRERMUAHEE - RAFE
A B AT () 5 R 3 B ) B
@ o
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74°3 NOTES TO THE PROFORMA FINANCIAL
STATEMENTS

&% B %5 AR M 5

For the year ended 31st March, 2005 #E =T HF=A=+—HILFE

12.  PROPERTY, PLANT AND EQUIPMENT

Machinery
Land and and

Office

buildings  equipment  equipment

THEBT BERRE BLERE

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

12. W% BERRE

Furniture
Computer and Motor
equipment fixtures vehicles Total

SRR GARXE  AE A%

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR FET FET TAT TR FATL FATL
CosT AR
At 1st April, 2004 ~ RZZEREMA—A 2,450 4328 225 592 712 153 8,460
Additions NE = 58 83 205 324 75 745
Disposals & - - (3) - - - (3)
Exchange adjustments [£ 5% 3 # - 3 - 6 7 = 16
At 31st March, 2005 R-ZERE
=A=1-8 2,450 4,389 305 803 1,043 228 9,218
DEPRECIATION AND HTER
AMORTISATION B
At st April, 2004  RZZEEFMEA—A 206 2,528 109 217 391 23 3,474
Provided for the year &% 69 879 55 140 175 42 1,360
Disposals HE - - (2) - - - (2)
Exchange adjustments [ 5 3 2 - 1 - 1 1 = 3
At 31st March, 2005 R-ZERE
=A=1-8 275 3,408 162 358 567 65 4,835
NET BOOK VALUES BRI B
At 31st March, 2005 R-ZEHF
=ZA=1+-H 2,175 981 143 445 476 163 4383
At 31st March, 2004 RZZTTREF
=f=t-H 2,244 1,800 116 375 321 130 4,986

The land and buildings are situated in Hong Kong and are

held under medium-term leases.

The Group has pledged its land and buildings to secure its

banking facilities.

T REF IR EE R IAT B
AR ARA -

AEEEERE L RIEFUER
THEABZER -
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LINFAIR HOLDINGS LIMITED

&

13.

14.

X 2 R 8 R 2 §

INVENTORIES

Consumables and spare parts

Amount stated at net realisable value

NOTES TO THE PROFORMA FINANCIAL

HFEm LT

STATEMENTS

GRS

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE
13. #®FE&

2005 2004

—ZTAHE —EEWEEF

HK$’000 HK$’000

FET FHET

4,344 8,522

- 564

DA BT B 35 73 (B 51 W #O R AR

TRADE DEBTORS AND BILLS RECEIVABLE

An aged analysis of trade debtors is as follows:

Within 30 days

Between 31 to 60 days
Between 61 to 90 days
Between 3 to 6 months
Between 6 to 12 months
Over 1 year

Over 2 years

Less: allowance for bad and
doubtful debts

30HA

318 £60H
61H%E90H
=ExAA
NETZAR
B —F
8

B REERE

14. EWEZRAKREWRRE
EWE SIRRMIRR AT :

2005
—ZZIF
HK$’000
TAR

60,592
50,941

1,005
22,892
69,787
23,657

4,911

233,785
(25,000)

208,785

2004
—ZEWEF
HK$’000
FET

79,868
28,204

9,909
18,163
12,871
12,784

1,199

162,998

(14,104)

148,894
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743 NOTES TO THE PROFORMA FINANCIAL

STATEMENTS
& Z B 75 3R 3R M 5
For the year ended 31st March, 2005 #E =T HF=A=+—HILFE
15. OTHER DEBTORS, DEPOSITS AND 1%
PREPAYMENTS
Included in other debtors, deposits and prepayments is amount
of HK$17,992,000 (2004: HK$77,667,000) in respect of
deposits paid for provision of engineering systems contracting
services.
16. AMOUNTS DUE FROM (TO) CUSTOMERS FOR 16.

CONTRACT WORK

Contracts in progress at the

balance sheet date:

Contract costs incurred to date
plus recognised profits
less recognised losses

Less: Progress billings

Represented by:

Amounts due from customers
for contract work including
engineering systems
contracting service

Amounts due to customers for

contract work

A

>

oy
0}

ANERZTRE :

i

o

T RIECEENTRRA
7 INE FE B MR
BEHERER

W R AR

K% :

BWEF &4 TRAE -
Heh @ ER M
TEES
B R

ERERE#
TiRHIE

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

Hith BUIER - RERFENR
L]

FIAE A IR - & RBERAXK
TER)FKE17,992,0008 T (ZEF WY
F 177,667,000 T) © DRRET
BEFADREMINHES -

B (B ZEFEHNITRMEA

2005 2004
—EEREF —2TEF
HK$’000 HK$’000
FTHET FHET
238,102 221,704
(222,475) (220,409)
15,627 1,295
15,627 1,774

- (479)

15,627 1,295
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LINFAIR HOLDINGS LIMITED NOTES TO THE PROFORMA FINANCIAL EE:
B K 2 R &8 R 24 § STATEMENTS
&8 Z B % ¥ 3k M 5
For the year ended 31st March, 2005 #Z-ZZ A& =A=+—HILFE
17.  BANK BALANCES AND CASH 17. RTEERES
Included in bank balances and cash are the following amounts RTEFERRBEXINEE IR
which are subject to foreign exchange control regulations or RARTGERERNFTEMAT :

not freely transferable:

2005 2004
—EEREF —EEWEEF
HK$’000 HK$’000
FTERT FHETT
Amounts denominated in: 5I{E :

Renminbi AR 1,968 103
Malaysian Ringgit BT 732 220
2,700 323

18. TRADE CREDITORS AND BILLS PAYABLE 18. ENEZERRRESER

An aged analysis of the trade creditors is as follows: EREZRRANREITOT :
2005 2004
—EEREF —EEWEEF
HK$’000 HK$’000
FTERT FHETT
Within 30 days 30HA 35,466 69,819
Between 31 to 60 days 31HZE60H 19,196 19,628
Between 61 to 90 days 61HZE90H 1,252 9,347
Between 3 to 6 months =ZE X fEHA 31,432 17,417
Between 6 to 12 months NET A 44,987 11,023
Over 1 year 1 7,709 8,109
Over 2 years #2F 617 2,130

140,659 137,473
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19. OTHER CREDITORS AND ACCRUED CHARGES
Included in other creditors and accrued charges is amount of
HK$31,707,000 (2004: HK$65,246,000) in respect of deposits
received for provision of engineering systems contracting

services.

20. BANK BORROWINGS

Bank borrowings comprise RITEE
the following: BET

Bank loan RITER
Mortgage loan RBER
Trust receipt loans ERRBEER
Analysed as: R
Secured BHEM
Unsecured E i

The maturity of the above borrowings

is as follows: LN

Within one year —FR

More than one year, but not —EFETEB
exceeding two years mF

More than two years, but not MEIA LB EB
exceeding five years hfF

Less: Amounts due within one year
shown under current liabilities

LR EENH A

19.

20.

B RBEEMR—FRA

BB R 5RR

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

HttENRAREFER

FI N\ EL b B8 A< 0R R R FE 5t B A A 3R
#31,707,0008 T (Z T T M -
65,246,00078 7T) A& B4R i T2 Z 4t
B MR R R 2 o

RITEE
2005 2004
—2TE% —TEmE
HK$’000 HK$’000
TH7 T
15,000 15,000
544 869
37,904 11,444
53,448 27,313
544 869
52,904 26,444
53,448 27,313
53,243 26,768
205 339
- 206
53,448 27,313
(53,243) (26,768)
205 545
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21.

22.

NOTES TO THE PROFORMA FINANCIAL

STATEMENTS
= 5B M|RME

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

SHARE CAPITAL PAT ¥
2005 & 2004
“ZERER
—EENE
HK$’000
TET
Authorised: ETE
3,500,000 ordinary shares of HK$0.10 each BREE0.10/ 7T 2 3,500,0004% & i i 350
Issued and fully paid: ERITRER
1 ordinary share of HK$0.10 each BREME0.10ETZ —REEK 1
SHARE OPTION SCHEME 22. BREE

A pre-IPO share option scheme (the “Pre-IPO Share Option
Scheme”) was approved and adopted by the Company on
30th March, 2005. The purpose of the Pre-IPO Share Option
Scheme is to provide incentives and rewards to eligible
participants who have contributed to the success of the

Group's operations.

The maximum number of shares which may be issued under
the Pre-IPO Share Option Scheme shall be 15,000,000 shares.
The Pre-IPO Share Option Scheme is not subject to any
condition precedent and the exercise period shall commence
from the day following 6 months after 10th June, 2005 and
end on 30th March, 2010 (both days inclusive). Upon
acceptance of the pre-IPO share option, each participant shall
pay HK$1 to the Company by way of consideration for the
grant.

The exercise price is HK$0.65 per share and there is no
restriction on the number of shares granted under the Pre-

IPO Share Option Scheme to any grantee or connected person.

On 30th March, 2005, 15,000,000 pre-IPO share options were
granted under the Pre-IPO Share Option Scheme to a Director
and employees of the Group for an aggregate consideration
of HK$47. No charge was recognised in the proforma
consolidated income statement in respect of the value of pre-
IPO share options granted.

AREAR_ZTRE=-A=1+HE#
ERRM—EERRAEEMNER
Bt E ([BRAMBERBERER
2l)  RUEBRAFRBEEABRE
AEEERABLRBEASELE
ERAARMNAERZES -

BB B R AR E ARt 2l ]
BB AT R £ % 5 15,000,000% ©
BARARBERBRENETZEM
FORGHERR - EAl{TREEH_Z
EREAATHENERAZARES
E-TF=-FA=+HAL(BEER
MR) o B E XA SR B
& BR2HEEERNARARAZFIBT
ERERBREZRE -

TEERER0.65E T - MAEMAR
ARBEEALTREBEERDREEA
REAER S ERA R BB L E
R -

—EERFE-A=1+H " EREE
RARZENBRESERTARE
BE—-—REEK%%{EE15000000
MERE  BRER7ET - IR
HERENEBEYEEEZHREE
mETHERER -
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22. SHARE OPTION SCHEME (continued)
At 31st March, 2005, all pre-IPO share options granted under

the Pre-IPO Share Option Scheme remained outstanding.

The following table discloses details of the Company’s share

options granted to a Director and employees under the Pre-

IPO Share Option Scheme.

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

22. BRESTE )
R_EERF=RA=+—0 RES&
RAFBERBRE BIRHNAA
BRAREEAMBREDRITRE

st

TRFAJREERAREEFEK
BT REShZRREEN
ARBERAABERBERE -

Number of pre-1PO
share options

granted during

Exercise the year and
Date of grant Exercisable period price at 31.3.2005
REFERHK
R=-ZZTHF
=ZA=t+—-H
BERARBER
B A A AT TR BREHAE
HK$
BT
Director
Bz
30th March, 2005 11th December, 2005 to
30th March, 2010
—ZZERF=A=1H —ZTRE+=ZA+—AZE
“Z-ZEF=H=+H 0.65 1,720,000
Employees
(2=
30th March, 2005 11th December, 2005 to
30th March, 2010
—ZZRF=A=1H —ZTRE+=ZA+—AZE
—Z-TF=R=1+H

0.65 13,280,000

15,000,000
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23.

24.

25.

B’ B R A 7

NOTES TO THE PROFORMA FINANCIAL

For the year ended 31st March, 2005 #Z =T A5 =A=+—HLFE

DEFERRED TAXATION 23.

The deferred tax liability recognised by the Group, represents
the excess of tax allowances over depreciation, and
movements thereon during the year are as follows:

At beginning of the year 14

Movement for the year FRNE

At end of the year FR

CONTINGENT LIABILITIES 24,

At the balance sheet date, the Group had the following
contingent liabilities:

BHRES
ARERARPIE
MEE RS
i {F th #0 4& £R

Performance bonds

Guarantees given by the Group
in respect of credit facilities granted
to a customer

OPERATING LEASE COMMITMENTS 25.
The Group as lessee

At the balance sheet date, the Group had committed for future

minimum lease payments under non-cancellable operating

leases which fall due as follows:

—FR
F_FEFLIF (BRERMF)

Within one year
In the second to fifth year inclusive

STATEMENTS
5 Z B 75 ¥R R MY &F
ELERIE
AEBERRNELRBEEERSE
RBREREBRATENSH ER
REZRANEFHMT :
2005 2004
—ZEEREF —ZTEMEF
HK$’000 HK$’000
FTERT FET
296 261
(124) 35
172 296
FAAE
REER  AEBBEEUATHIRE
f& :
2005 2004
—EERE —ZEMEF
HK$’000 HK$'000
FTERT FHETT
1,339 =
195 1,971
R TE N RIE
REBARBEA

REEH » AEEREDAHHEL
EHOARARIMNRERS A
EOIBMBAMT

2005 2004
—ZTIHF —TTWF
HK$’000 HK$'000
TRET TAT

- 309

975 479

975 788
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25.

26.

OPERATING LEASE COMMITMENTS (continued)
Operating lease payments represent rentals payable by the
Group for certain of its office premises and staff quarters.
Leases are negotiated for terms of one to three years at fixed
rentals.

EMPLOYEE RETIREMENT BENEFITS

With effective from 1st December, 2000, the operating
subsidiaries in Hong Kong joined a MPF Scheme for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Scheme Ordinance. The assets of the
MPF Scheme are held separately from those of the Group in
funds under the control of an independent trustee. Under the
rule of the MPF Scheme, the employer and its employees are
each required to make contributions to the MPF Scheme at
rates specified in the rules. The obligation of the Group with
respect of MPF Scheme is to make the required contributions
under the MPF Scheme. No forfeited contribution is available
to reduce the contributions payable in future years.

The employees of the Company’s subsidiary, Linfair
Engineering (Malaysia) Sdn. Bhd. are members of a state-
managed retirement benefit scheme operated by the Malaysia
Government. The subsidiary is required to make contributions
to the Employees Provident Fund (“EPF”) at rates specified in
the rules of EPF. The obligation of the Group with respect to
EPF is to make the required contribution.

Employees located in the PRC are covered by the retirement
and pension schemes defined by local practice and regulations

and which are essentially defined contribution schemes.

FEREE R

18 Il 5t & 4 5%

Retirement benefit contribution

made during the year

25.

26.

LINFAIR HOLDINGS LIMITED
B R B R & R 2 #

REBYEE B
BN RSN AEEREA
HETRAEMERE TH2 MM
mEs - BHRETESERS B
HAE—B=ETRE

EERAKEF
AEEERELENMBATA =
ZTTET_A-—BRREEZE
BEMARESE - BESHE
1R 4% 98 5 14 X 78 & 5 81 15 0 72 52
HRBLHEEEREM - BES
AEMEEAAKENEED AR
B ITHBUYEGRAAERE R
BREeTENRA BEREE
BRASBERAMBEENL RME
BEEHER  AEENBEEE
AMEERREREETEAEF
AR o AN 5 B3 B AT )R W
AT AR A B & AR

7R A Hf & 2 Bl Linfair Engineering
(Malaysia) Sdn. Bhd.KJ{E B T B3 5
REGFHFEFENBEREERKE
MEtBIMKE - ZMBRARARE
BEELEERFE([EERESA
A MmARRMEEN L ERAEER
Beffaftx AEERNEELE
S EMEEREL MR THMH

Ey
TA °

hEEE DS EE MG KR IA
REZERRBESHE  MEAF
ATEIEAR BB -

2005 2004
—2TH% —zEmE
HK$’000 HK$’000
T T
222 196
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27.  RELATED PARTY TRANSACTIONS 27. BEALRE
During the year, the Group had the following transactions RAEER  AEEEEBERA
with a related company: BETANTIRS ¢
2005 2004
—2ERE —TTME
Name Nature of transactions HK$’000 HK$’000

=1 RHMEE FTER TR

Linfair Engineering and

Trading Limited (Note 1) Purchase of goods
f& 7k B R AR 1
BRAF (KaE1) REEm® 209 -

Notes: Bt it -

(1) The above transaction was carried out at market prices or, (1) PR S TIRME  RETER
where no market price was available, at cost plus a HBER - AERASNRER
percentage profit mark up. AHETT o

(2) Mr. Chang and Ms. Hsieh have beneficial interest in the (2) REERHLLTHERIALBHER
above related company. A EmiE o

In additions Jli )

(i) Certain banking facilities granted to the Group were secured (i) AEBETRIBAER TS
by: BEHER

= unlimited personal guarantees from certain Directors; - ATEFHNERSEA
ER
- bank deposits from Mr. Chang; and - REEMRITER R

= properties owned by Ms. Hsieh. - HETHEENYE




