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1. PRINCIPAL ACCOUNTING POLICIES

TEFHERER

The principal accounting policies adopted in the preparation of these
accounts are set out below:

(@)

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (*HKICPA”). They have
been prepared under the historical cost convention as modified
by revaluation of short term investments.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong Accounting
Standards (‘new HKFRSs”) which are effective for accounting
periods beginning on or after 1st January 2005. The Group has
not early adopted these new HKFRSs in the accounts for the
year ended 31st March 2005. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of
operations and financial position.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
Subsidiaries are those entities in which the Company, directly or
indirectly controls the composition of the board of directors or
controls more than half of the voting powers.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective date
of disposal, as appropriate.

All significant intercompany transactions and balances within the
Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its net assets together with any unamortised goodwiill or
negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised
in the consolidated profit and loss account.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)
FESHBE (&)
(b)  Consolidation (continued)

Minority interests represent the interests of outside shareholders
in the operating results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses. The
results of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Goodwill/negative goodwiill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group's share of the net assets of the
acquired subsidiary/jointly controlled entity/associated company
at the date of acquisition.

Goodwill on acquisitions occurring on or after 1st April, 2001 is
included in intangible assets and is amortised using the straight-
line method over its estimated useful life. Goodwill on
acquisitions that occurred prior to 1st April, 2001 was taken
directly to reserves. The carrying amount of goodwill including
those previously taken directly to reserves is reviewed annually
and provision is only made where, in the opinion of directors,
there is a long-term impairment in value.

Negative goodwill represents the excess of the fair value of the
Group’s share of the net assets acquired over the cost of
acquisition.

For acquisitions after 1st April, 2001, negative goodwill is
presented in the same balance sheet classification as goodwill.
To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group’s
plan for the acquisition and can be measured reliably, but which
do not represent identifiable liabilities at the date of acquisition,
that portion of negative goodwill is recognised in the profit and
loss account when the future losses and expenses are
recognised. Any remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is recognised
in the profit and loss account over the remaining weighted
average useful life of those assets; negative goodwill in excess
of the fair values of those non-monetary assets is recognised in
the profit and loss account immediately. For acquisitions prior to
1st April, 2001, negative goodwill was taken directly to reserves
on acquisition.,
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(©)

Goodwill/negative goodwill (continued)

The gain or loss on disposal of an entity includes the
unamortised balance of goodwill relating to the entity disposed
of or, for pre 1st April, 2001 acquisitions, the related goodwill
taken directly to/against reserves to the extent it has not
previously been realised in the profit and loss account.

Jointly controlled entity

A jointly controlled entity is a contractual arrangement whereby
the Group and other parties undertake an economic activity
which is subject to their joint control and none of the
participating parties has unilateral control over the economic
activity.

The consolidated profit and loss account includes the Group's
share of the results of the jointly controlled entity for the year,
and the consolidated balance sheet includes the Group'’s share
of the net assets of the jointly controlled entity.

Associated company

An associated company is a company, not being a subsidiary or
a jointly controlled entity, in which an equity interest is held for
the long-term and significant influence is exercised in its
management.

The consolidated profit and loss account includes the Group’s
share of the results of associated companies for the year, and
the consolidated balance sheet includes the Group’s share of
the net assets of the associated companies and also goodwill/
negative goodwill (net of accumulated amortisation) on
acquisition.,

Equity accounting is discontinued when the carrying amount of
the investment in the associated company reaches zero, unless
the Group has incurred obligations or guaranteed obligations in
respect of the associated company.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(f)

Fixed assets and properties

(i)

(i)

(iif)

Investment property

Investment property is interests in a building in respect of
which construction work and development has been
completed and which is held for its investment potential,
any rental income being negotiated at arm’s length.

The investment property is held on a lease with an
unexpired period of less than 20 years. The investment
property is stated at cost less accumulated depreciation
and provision for impairment. The investment property is
depreciated over the unexpired lease period.

Properties under development

Properties under development which are not due for
completion within one year from the balance sheet date
are stated at cost less accumulated impairment. Cost of
property in the course of development comprises land
costs and development costs including attributable
interest and other related expenses capitalised during the
development period.

Properties under development which are due for
completion within one year from the balance sheet date
and are intended to be held for sale are transferred to
properties under development for sale and included in
current assets. Upon completion, they are transferred to
stock at the lower of cost and net realisable value.

Properties under development for sale

Properties under development for sale comprise land
costs and development costs including attributable
interest and other related expenses capitalised during the
development period and attributable profits taken to-date,
less sales deposits and instalments received and
receivables and allowances for any foreseeable losses.

When a property under development for sale is sold in
advance of completion, profit is recognised over the
course of the development and the attributable profits
taken to-date are computed each year as a proportion of
the total estimated profit to completion; the proportion
being the proportion of construction works completed
subject to allowance for contingencies. Profit recognised
on this basis are restricted to the amount of sales
deposits and instalments received.
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1. PRINCIPAL ACCOUNTING POLICIES (continued)
EFEETBUR (4)

M) Fixed assets and properties (continued)

(iv)

(v)

Other fixed assets

Other fixed assets, comprising medium term leasehold
land and buildings, leasehold improvements, plant and
machinery, furniture, fixtures and equipment and motor
vehicles are stated at cost less accumulated depreciation
and accumulated impairment.

Other fixed assets are depreciated at rates sufficient to
write off their cost less accumulated impairment over their
estimated useful lives on a straight-line basis. The
principal annual rates are as follows:

Buildings 5%
Leasehold improvements over the unexpired period
of the lease
Plant and machinery 10-50%
Fumniture, fixtures 10-33.33%
and equipment
Motor vehicles 25%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and
depreciated over their expected useful lives to the Group.

Impairment and gain or loss on sale

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets are impaired. If any such
indication exists, the recoverable amount of the asset is
estimated and where relevant, an impairment loss is
recognised to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and
loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in
the profit and loss account.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

€)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the leasing
company are charged to the profit and loss account on a
straight-line basis over the lease periods.

Stocks and contracting work-in-progress

Stocks are stated at the lower of cost and net realisable value.
Net realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

Contracting work-in-progress is valued at cost incurred plus an
appropriate proportion of profits after deducting progress
payments and allowances for foreseeable losses. Cost
comprises direct materials, labour and overheads expenses
incurred in bringing the work-in-progress to its present
condition.

Deferred taxation

Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the accounts.
Taxation rates enacted or substantively enacted by the balance
sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against which
the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries, associates and jointly controlled
entities, except where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future.

EEMEL
EERARZEISERAREE
= faeRiEMNEIR S Zﬁ%%x%@ﬁ
WATANRR - WEEBHOZKE
R B H A A A UER 2 (E T 22
TR RESHRBRERPUER
BHEATHX -

FEkEEHRTIE
FEEZREANARAERFEME
FrREERE - JEBRFEDE
TEETSHE MBS RIENR T EHE
A&t -

i TR AR AN INE S ]2
EEFERE R TIRERRAER
BREFIIE KABREERZS
TREFRNABFINZEEY
o BT REERAX -

EIEFRE
EEFERABGEEIREEREY
MERTMEREZRAEMREZ
REREEDEEE  BEEMER
BEASERAAERHRELEEMZ

HEET -

EIETL IR E E TY LA R RE 1S R 2R
AR A B A B 2 KR R R
IR

BIEBIATIGAM B AR - BESE R Ak
FAIEFEBRE R ERKE MR

o BRERAEGEEZ#EE
WHAIREER AR KRR S & @AY
BRI o



NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

)

Deferred income

In the current year, the Group revised the accounting estimate in
respect of the profits of the incomplete contracts effective from
Tst April, 2004. The revision to the Group's accounting estimate
and the corresponding financial effects are set out as follows:

In prior years, profits in respect of the incomplete contracts
were calculated in accordance with the stage of completion.
Profits calculated in this manner were transferred from gross
profit to deferred income on the balance sheet and a portion
was released to the profit and loss account in accordance with
the stage of completion of the contracts after projects were
more than 40% complete.

Following favourable financial history of contract outturns
together with the introduction of an improved contract review
system, the Group considers the deferred income policy is no
longer appropriate.

The revision has resulted in a decrease of deferred income by
HK$19.9 million. Consequently, the current year profit has also
been increased by HK$19.9 million.

Investments

(i) Short term investments
Short term investments are carried at fair value. At each
palance sheet date, the net unrealised gains or losses
arising from the changes in fair value of short term
investments are recognised in the profit and loss account.
Profits or losses on disposal of short term investments,
representing the difference between the net sales
proceeds and the carrying amounts, are recognised in the
profit and loss account as they arise.

(i) Other investments
Other investments represent investments held for long
term and are stated at cost less any provision for
impairment.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(0

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the balance
sheet date. Exchange differences arising in these cases are
dealt with in the profit and loss account.

The balance sheet of subsidiaries, associated companies and
jointly controlled entities expressed in foreign currencies are
translated at the rates of exchange ruling at the balance sheet
date whilst the profit and loss account is translated at an
average rate. Exchange differences are dealt with as
movements in reserves.

Interest rate hedging

Any differential interest receipts and payments arising from
interest rate swap agreements are accrued so as to match the
net income or cost of such agreement with the related finance
expense.

Related company
A related company is a company in which a director or a major
shareholder of the Company has a significant direct or indirect
beneficial interest.

Employee benefits

(i) Retirement benefits
The Group contributes to two defined contribution
retirement schemes, namely Hsin Chong Group
Retirement Fund Scheme (“RFS”) and Hsin Chong Group
Mandatory Provident Fund Scheme (‘MPF”). The assets of
the schemes are held separately from those of the Group
in independently administered funds. The Group’s
contributions to RFS and MPF are based on rates ranging
from 5% to 10% of employees’ salaries depending on
length of service and are expensed as incurred in the
profit and loss account. The contributions to RFS are not
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions. Such forfeited amounts are retained in the
funds for the benefit of other employees.
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NOTES TO THE ACCOUNTS

= T8 B = =i B
1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(0)

Employee benefits (continued)

(i) Retirement benefits (continued)
Pursuant to the relevant regulations of the government in
the People’s Republic of China ("“PRC”), the subsidiaries in
PRC participate in the municipal government contribution
scheme whereby the subsidiaries are required to
contribute to the scheme for the retirement benefit of
eligible employees. The municipal government of the PRC
is responsible for the entire benefit obligations payable to
the retired employees. The only obligation of the Group
with respect to the scheme is to pay the ongoing
contributions required by the scheme. The Group’s
contributions to the scheme are expensed as incurred.

(i) Employee leave entitlements
Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

(i) Profit sharing and bonus plans
Provisions for profit sharing and bonus plans due wholly
within twelve months after the balance sheet date are
recognised when the Group has a present legal or
constructive obligation as a result of services rendered by
employees and a reliable estimate of the obligation can be
made.

Revenue recognition

Revenue from contracting work is recognised based on the
stage of completion of the contracts, provided that the stage of
contract completion and the gross billing value of contracting
work can be measured reliably. The stage of completion of a
contract is established by reference to the gross billing value of
contracting work to date as compared to the total contract sum
receivable under the contracts.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(o)

Revenue recognition (continued)
Income from sale of stock of property is recognised on
completion of the sale and purchase agreements.

Operating lease rental income is recognised on a straight-line
basis.

Plant and plant staff hire income, facility management income,
secondment fee income, secretarial and accountancy fee
income, consultancy fee income and services centre charges
are recognised when the services are rendered.

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the interest
rates applicable.

Dividend income is recognised when the right to receive
payments is established.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of that asset. The
capitalisation rate for the year is based on the cost of the related
borrowings. All other borrowing costs are charged to the profit
and loss account in the year in which they are incurred.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand, deposits held at call with
banks, cash investments with a maturity of three months or less
from the date of investment and bank overdrafts.

Segment reporting

In accordance with the Group’s internal financial reporting the
Group has determined that business segments be presented as
the primary reporting format and geographical segments as
secondary reporting format.
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NOTES TO THE ACCOUNTS
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

TESTHEE (B

(s)  Segment reporting (continued)
Unallocated costs represent corporate expenses. Segment
assets consist primarily of intangible assets, fixed assets,
inventories, receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude taxation. Capital
expenditure comprises additions to fixed assets.

In respect of geographical segment reporting, sales are
presented based on the country in which the customer is
located and total assets and capital expenditure are presented
based on where the assets are located.

TURNOVER AND SEGMENT INFORMATION
EXRERIBEH

The Group is principally engaged in building construction, civil
engineering, renovation and fitting-out, building repair and
maintenance, construction management, property investment,
property rental, property development, contractor finance and
undertaking projects on a “Build, Operate and Transfer” basis.

Turmnover represents gross billing value of contracting work to third
parties, sales proceeds and rental income from development
properties, rental income from investment property and other property,
rental related income and facility management income as follows:

(s)
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SREESHEA - REWEREAM
MEZESWA -  BREREZK
ARREERWRA - FBEWOT

2005 2004

HK$’000 HK$'000

BT T BT T

Contract revenue EH TR 1,123,174 1,472,076
Sales proceeds/Rental income HEZER/HEWA

— stock of property — MELFE 2,465 3,159

— investment property — KEWHE 9,468 9,905

— other property — Hib 3,278 3,183

Rental related income HESMHE WA 6,437 6,039

Facility management income R E B A 8,834 8,454

1,153,656 1,602,816
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2. TURNOVER AND SEGMENT INFORMATION (continued)

Primary reporting format: business segments

The Group is organised into three major business segments, being
pbuilding construction and civil engineering, property development and

rental, and electrical and mechanical installation.

RMERETE -

Building Electrical
construction Property and
and civil development mechanical Other
engineering and rental installation operations Group
BFEER MERRE
TARIR kEE RETRE Hitt %% &8
2005 2005 2005 2005 2005
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
BET T BET BET BET R BET T
Turnover R 1,123,174 21,648 — 8,834 1,153,656
Segment results DIEXE 23,908 27,909~ - (749) 51,068
Financial and securities income BB RES R 6,814
Unallocated corporate AOBELRER -
expenses, net of income FE3ON (6,521)
Operating profit BERA 51,361
Finance costs BERK (5,332) (46) - — (5,378)
Share of resullts of [EHEE
— Jointly controlled entities — AREHEE (51,800) — — (753) (52,553)
— Associated companies — B5% - 16,275 (2,520) 31,880% 45,635
Profit before taxation I 13 A1 39,065
Taxation iE (5,746)
Profit after taxation B 014 ) 33,319
Minority interests D YRR = (10,329)
Profit attributable to shareholders A% 5% P& 1 i 22,990
Segment assets DEEE 792,520 341,759 — 4,405 1,138,684
Investment in associated companies BRRE — 5,215 23,276 77,283 105,774
Investment in jointly HREEHEE
controlled entities ®E (28,078) — - 1,057 (27,021)
Deferred tax assets EEBEEE 602 — — — 602
Unallocated assets AOREE 54,366
Total assets BEE 1,272,405
Segment liabilities SHEEE (671,715) (106,657) — (81) (778,453)
Unallocated liabilties ANEAE (3,541)
Tax liabilities HBEE (13,187)
Total liabilities Ba R (795,181)
Shareholders’ funds AR SR 2 (464,682)
Minority interests DERRE = (12,542)
(1,272,405)
Capital expenditure BARMEY (1,564) (5) — (101) (1,670)
Depreciation e (8,758) (14,086) - (34) (22,878)
Write back of impairment MEREEE
loss of a property o] — 24,860 — — 24,860

~ Includes HK$24.9 million write back of impairment loss on medium term
leasehold land and building in Hong Kong, namely Hsin Chong Center,
Kwun Tong, Hong Kong (see note 13).

A Includes HK$29.7 million for equity share of write back of impairment

loss on hotel property in Sai Wan, Hong Kong.

BE-EMLREFBENEPLPHBAO L RE
F 2R B B 18 B 8 5 # 24,000,0007T (ALK EE13) °

BRE-ALRBBOREEYE 2 R0 R ER

18 [a] # 7 ¥ 29,700,000

IT °©
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2. TURNOVER AND SEGMENT INFORMATION (continued)
EXBERSEER (B)

Primary reporting format: business segments (continued) TESERSE  EBHER (B)
Building Electrical
construction Property and
and civil development mechanical Other
engineering and rental installation operations Group
BFRER MELR #E )
TARIRE kHEE TEIR Hh 7% 58
2004 2004 2004 2004 2004
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BB T BB T BT
Turnover et 1,472,076 22,286 — 8,454 1,602,816
Segment results R e (24,885) (42,1 WO)# — 33,105" (33,890)
Financial and securities income BB RES NS 3,114
Unallocated corporate AAEARER
expenses, net of income FE3ON (5,172)
Operating loss MEERE (35,948)
Finance costs BERA (3,916) (425) — — (4,341)
Share of results of BEEE
— Jointly controlled entities — HEZHEE (656) — — (756) (1,412)
— Associated companies — B — 5,002 (514) (411) 4,077
Loss before taxation BHAEE (37,624)
Taxation i1 691
Loss after taxation BRHEER (36,933)
Minority interests DER RS 38,019
Profit attributable to shareholders B FEG R 1,086
Segment assets PHEE 901,730 303,348 — 12,677 1,217,755
Investment in associated companies BREE — 34,793 23,922 45,490 104,205
Investment in jointly LAEZHEE
controlled entities ®RE 1,421 — — 1,569 2,990
Deferred tax assets ELHEEE 248 — — — 248
Unallocated assets APBREE 26,253
Total assets BEE 1,351,451
Segment liabilities SEEE (799,919) (88,298) - (936) (889,153)
Unallocated liabilities KARAR (2,574)
Tax liabilities REBE (12,845)
Total liabilities BafE (904,572)
Shareholders’ funds BEES (441,408)
Minority interests DER R = (5,471)
(1,351,451)
Capital expenditure BARMRY (6,817) (18) — (130) (6,965)
Depreciation nE (12,423) (11,452) — (64) (23,939)
Net impairment loss mEREER
on properties 8 — (49,000) — — (49,000)

# Includes HK$109.0 million impairment loss on property under BEMCARTFEENXEREREFYEZREESR
development in Wen Chang Pavilion, Guangzhou, PRC and HK$60.0  # # 109,000,0007t & — B A EBHEHE L
million write back of impairment loss on medium term leasehold land F EB A O L R EF 2 FE & B B &5 %
and building in Hong Kong, namely Hsin Chong Center, Kwun Tong, 60,000,0007T °
Hong Kong.

n Includes HK$32.3 million gain on deconsolidation of liquidated BEATGZAFEZERMBARZKREZBE
subsidiaries. 32,300,0007T °
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1,351,451

AR T8 MY 53 5% R
T’URNOVER ANQ SEGMENT INFORMATION (continued)
EEBBRDTEER (£)
Secondary reporting format: geographical segments B EHRE  wEHE
Segment Capital
Turnover results  Total assets  expenditure
HELE DPEER BEE EAMBX
2005 2005 2005 2005
HK$'000 HK$°000 HK$°000 HK$°000
BT BT BT BT
Hong Kong £ 965,281 49,350 869,420 (803)
Macau e 145,223 29,932 63,018 —
PRC th 43,152 (28,214) 206,246 (867)
1,153,656 51,068 1,138,684 (1,670)
Financial and securities income B REH N 6,814
Unallocated corporate expenses, AARREER -
net of income LG ON (6,521)
Operating profit mERT 51,361
Investment in associated companies BRI E 105,774
Investment in jointly controlled entities HEEHEBEE (27,021)
Deferred tax assets EERIEEE 602
Unallocated assets KO EE 54,366
Total assets BEE 1,272,405
Segment Capital
Turnover results Total assets expenditure
HEET EEY BEE BEAURX
2004 2004 2004 2004
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BB T BT T
Hong Kong 5% 1,106,581 66,466 976,882 (5,043)
Macau P 97,910 19,018 40,409 —
PRC h 098,325 (119,374) 200,464 (1,922)
1502816 (33,800)  1.217,755 (6,.965)
Financial and securities income B REH NS 3,114
Unallocated corporate expenses, AARREER -
net of income HERIA (6,172)
Operating loss KL BE (35,948)
Investment in associated companies SRR E 104,205
Investment in jointly controlled entities HEEHEBEE 2,990
Deferred tax assets EERIEEE 248
Unallocated assets ANAREE 26,253
Total assets BEE
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3. OTHER INCOME

95

H fth Uy 2
2005 2004
HK$’000 HK$'000
BT T BT T
Other income represented: H At Y 55 2R
Plant and plant staff hire income BB EEE RIS
B AKA 1,517 2,420
Net unrealised gain on EEIRE RS RGN FEE
short term investments 5,853 1,656
Write back of provision for impairment £ b % & = J8 & & & [3]
in value in other investments —_ 466
Net gain on disposal of fixed assets & EEEE R FE 192 427
Bank interest income fE ﬁ %'J SA 4,245 4,050
Dividend income from listed BEHERERBBA
investments 89 93
Service centre charges received from W E IR IR F B BERQ &
related companies Z WA 1,963 5,629
Secondment fee received from I E RHEEEBARS
a jointly controlled entity —HEESERE WA 292 1,080
Secretarial and accountancy fee g E o WwELRSTER
received from associated
companies 1,974 1,900
Consultancy fee received from I g R R AR 7
a jointly controlled entity T-HRAZFHERB 2 KA 426 —
Others EH A, 3,019 2,011
19,570 19,732
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Note:

Up to 30th September, 2003, the rules of the Hsin Chong Group Retirement
Fund Scheme (“RFS”) provided for a 5% per annum guaranteed return of the
total amount due to the members. With effect from 1st October, 2003, the
rules of RFS were amended to withdraw such guaranteed return. As at 31st
March, 2003, full provision amounting to HK$17,566,000 was made by the
Group to cover any of its pro rata share of the deficits between the vested
liabilities due to RFS members and the assets of the scheme. Due to the
improvement in the value of the underlying assets of the scheme from 1st
April, 2003 to 30th September, 2003, the entire amount of such deficits was
recovered and accordingly, the provision of HK$17,566,000 was written back
to the consolidated profit and loss account.

AR T8 MY 5T 7 AR
OPERATING PROFIT/(LOSS)
REBRN (BB
2005 2004
HK$’000 HK$'000
BET T BT T
Operating profit/(loss) is stated after AT (BB) Bk
charging/(crediting) the following: (GtAN) ATIER :
Auditors’ remuneration 1% 856 BN &
— charge for the year — AFEER 1,375 1,211
— over provision for prior years — AFEBBEER (116) (101)
Cost of stock of properties sold MEFEHEE ZKAR 79 394
Net gain on disposal of fixed assets & B E & B v AF R (192) (427)
Depreciation e
— investment property — REYHE 8,598 8,576
— building on medium term leasehold land — R ERFAA L 2 EF 5,461 2,852
— owned fixed assets — BEETEEE 8,819 12,511
Legal and professional fees FEREEER 6,950 9,247
Operating lease rentals for land and THREFIEEROES
buildings 2,658 2,153
Outgoings in respect of TrMEZBEBHAL
— investment property — REWE 4,458 5,159
— other property — Hib¥z 4,349 4,379
Provision for/(write back of) impairment HMEE& ZRE
in value in other investments Al (B #) 39 (466)
Loss on disposal of property under HEERAYEEIE
development — 110
Staff costs (note 12) B T A (B 5E12) 225,189 200,545
Net unrealised gain FRERERER
on short term investments i A F B (5,853) (1,656)
Provision for doubtful debts RERER 221 3,505
Goodwill written off P E M 532 429
Other (write back)/charges Hbh (B8, S
— write back of provision for special — BFRRIRE T B B EE
retirement benefit costs (note) o] 5% (B 5E) — (17,566)
— write back of impairment loss — FREMEY L K&
on medium term leasehold land EF2RESSE
and building (note 13) o] #% (P 5E13) (24,860) (60,000)
— impairment loss on property — BRAYEZRAESIE
under development — 109,000
(24,860) 31,434

B 5

HEZZT=FANA=+H  RFELEEENRSH
B(MRASFED Z2BR  EXNESFEZEADZ
FZEREH #a-_TT=F+A—BL EBEHhE
SPEIZIGREELRER - WHEABERER - »
—EZE=F-A=-+ B AEECHBEHEMR
KREFTEXNE 2RSSR EEYNEZTEZEERE
TG 2 EIEERE - (EE 2 8B E B 17,566,000
L AR ZEIZHBEER S =4MA—H
E-TT-FAA-+HBZEEEE ZEBEY
2HEWBRE - BUtPriE2 B & B 117,666,000 H
REBmRAEE -



NOTES TO THE ACCOUNTS
= T8 B = =i B

5. FINANCE COSTS

97

& KA
2005 2004
HK$’000 HK$'000
BT T T
Interest on bank overdraft and loans BRAFARNBHEE 2R
wholly repayable within five years ERRELFE 2,080 2,781
Interest paid on swap agreements TEFEBEE ’JZZ’“J B¥H 1,328 748
Others H Aty 1,970 812
5,378 4,341
6. DIRECTORS’ EMOLUMENTS
EEMS
2005 2004
HK$’000 HK$'000
BT T T T
Fees EEHE
— Executive/Non-executive — W7 ERITES
directors 66 99
— Independent non-executive — BAFFRITES
directors 99 96
Salaries, housing and other N BEREAMER -
allowances, benefits in kind B ER 4,662 4,897
Contributions to retirement scheme iR OR AR R ET 81 5R 47 119
Bonuses TE4L
— Discretionary — BIE S — 524
— Contractual — B8 125 1,006
4,999 6,741

No allotment of shares was made to directors of the Company under
the Executive Share Option Scheme during the year.

No benefit arose on shares issued and allotted to a director of the
Company under the Employee Share Subscription Scheme during the

year (2004 Nil).

None of the directors has waived his right to receive emoluments.

RERNY ERIFITHA BRIRE SR
B TARBES -

AERNREEERBBRMD T T RE
BYARA-—UEEZRODABELTE
AME(ZTTHE : E|) -

AEEARBALEEZTREEWDNM S
ZHER o
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6. DIRECTORS’ EMOLUMENTS (continued)
EEME (®)

The emoluments were paid to the directors as follows:

EREEZMENF T SEHE

Number of
Emoluments band directors in each band
& & E EEAH
2005 2004
HKSNl - HK$1,000,000 B HEEOTT 7 5 1,000,0007T 8 9
HK$1,000,001 — HK$1,500,000 B8 1,000,0017C 7B ¥ 1,500,0007T — 1
HK$1,500,001 — HK$2,000,000  ##1,500,0017C 7 2 000,000 — —
HK$2,000,001 — HK$2,500,000 72 000,001 7 W2 500,000 — —
HK$2,500,001 — HK$3,000,000 7 W2 500,001 75 5 3,000,0007T — —
HK$3,000,001 - HK$3,500,000 75 53,000,001 75 53,500,000 — 1
HK$3,500,001 — HK$4,000,000 7B ¥ 3,500,0017C 7 4,000,0007T 1 —
9 11

7. FIVE HIGHEST PAID EMPLOYEES
I REHHES

There was one director (2004: one) whose emolument was among
the five highest in the Group and included in the analysis set out in
note 6 to the accounts.

Details of the emoluments paid to the other four (2004: four)
individuals, who are not directors but whose emoluments were among
the five highest in the Group are as follows:

AEBLIfUSSFMHERETRE —LE
=(—Z2ENEA—) EMEERE
RERIE M X6/ ©

B (- TEME AR &5 H M
At EBEAFARDEFBBRA
EERGSSHMESS - EBS T
mE -

2005 2004
HK$’000 HK$'000
BT T ok i

Salaries, housing and other - BEREAMER -
allowances, benefits in kind B 7,624 6,007
Contributions to retirement scheme IR RAE AT 814 50 258 214

Bonuses TEAL

— Discretionary — BT 1,500 1,134
— Contractual — A8 — 340
9,382 7,695
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AR TR i k35
7. FIVE HIGHEST PAID EMPLOYEES (continued)
ENERSHFMES (&)
Number of
Emoluments band individuals in each band
B & 25 & BEE A
2005 2004
HKSNl — HK$1,000,000 B EOTT — /B ¥1,000,0007T — —
HK$1,000,001 — HK$1,500,000 75 % 1,000,001 7T — & #1,500,0007T — 1
HK$1,500,001 — HK$2,000,000 75 #1 500,001 7T — & # 2,000,0007T 1 2
HK$2,000,001 — HK$2,500,000 7B # 2 000,0017T — 78 2,500,000 2 —
HK$2,500,001 - HK$3,000,000 782 500,0017T — 78 #3,000,0007T — 1
HK$3,000,001 - HK$3,500,000 75 53,000,001 7T — /& ¥ 3,500,0007T 1 —
4 4
8. TAXATION
Bi1E

Hong Kong profits tax has been provided at the rate of 17.5% (2004:  RFEFRIERIRANEE 7 (5t R T % A0
17.5%) on the estimated assessable profits for the vear after BREFERAIZHIBEKRBEZAD 22
application of available tax losses brought forward. Taxation on F(ZZZEMFEAED 2 THER)IERESE
overseas profits has been calculated on the estimated assessable B FI1S T o 2N £ B 7 /8 5N% M T 1B 2
profits for the year at the rates of taxation prevailing in the countries in =~ AN EE At ERFSE NN ERLER 2
which the Group operates. WITMEFE -

The amount of taxation charged/(credited) to the consolidated profit 4R A EBHmENG/ (FtA) 2HE W

and loss account represents: N
2005 2004
HK$’000 HK$'000
BT T BT T
Company and subsidiaries KATRRKERF
Hong Kong profits tax BAEFEH
— provision for the year — RNEEEE 3,882 378
Overseas tax N IR
— provision for the year — RNEFEH 4,977 4,292
(Over)/under provision in prior years TFE (BE) TRERE (3,995) 2,112
Net transfer from deferred taxation B BERERIEFRE
(note 23) (B 5E23) (354) (7,530)
L__4s10 (r48)
Associated companies Bgh 5%
Hong Kong profits tax BEAEFEH
— provision for the year — RFEFEME 145 57
Overseas tax BN IE 1,091 —
1,236 57

Taxation charge/(credit) MEXZH (EeBEim) 5,746 (691)
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8. TAXATION (continued)

BIE (#)

The taxation on the Group’s profit/(loss) before taxation differs from
the theoretical amount that would arise using the taxation rate of the

home country of the Company as follows:

AEBARBBTANGEN (BB 2 %R
BEZRAARRAALBER 2B R M

BZEWRVMBIER/OT

2005 2004
HK$’000 HK$'000
BT T BT T
Profit/(loss) before taxation B A=A (5 18) 39,065 (37,624)
Calculated at a taxation rate of 17.5% 1EF L17.6%(Z T Z /N F :
(2004: 17.5%) 17.6%) st B Z H1A 6,836 (6,584)
Effect of different taxation rates in HBEARTRAME &
other countries (2,908) 511)
(Over)/under provision in prior years TFEE (BE) TREHE (3,995) 2,112
Income not subject to taxation MARB 2 WA (15,271) (17,871)
Expenses not deductible for taxaton — NE] f1% 2 32 &
puUrposes 19,451 22,612
Temporary differences not recognised K EWER Z L= E 1,068 (296)
Tax losses not recognised rEERZIIE 1,405 8,655
Utilisation of previously unrecognised & F3 R gl K B #E 2 2 Fi 18
tax losses (840) (8,808)
Taxation charge/(credit) MEZH (EeEHE) 5,746 (691)

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

PR 3R P& 15 %

The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of HK$45,896,000 (2004:

HK$93,223,000).

FARRABEREBE ZBREEMLEF A
7 45806000 (ZE T F A B

93,223,0007T) °
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Al T8 P 7% 554 BA
10. DIVIDEND
B’ E
2005 2004
HK$’000 HK$'000
BET T BT T
Final dividend proposed: HK2.0 cents  ##RKEARR B « GR @R B 2.00L
(2004: Nil) per ordinary share (Note) —ETME &) () 12,791 —
Note: B 5E -
At a meeting held on 8th July, 2005, the directors proposed a final dividend of R-ZZERFLANBET2E€F L TEHRE
HK2.0 cents per ordinary share for the year ended 31st March, 2005. This Z-ZZRAF=ZA=+—BULFEZRHTREFK
proposed dividend is not reflected as a dividend payable in these accounts — EEALBE2.00L - IWEHEKRESLT KR ZEERE R

11.

12.

but will be reflected as an appropriation of retained profits for the year ending
31st March, 2006.

EARNINGS PER SHARE
BEREF

The calculation of earnings per share is based on the profit
attributable to shareholders of HK$22,990,000 (2004:
HK$1,086,000) and the weighted average of 639,294,000 shares
(2004: weighted average of 639,258,000 shares) in issue during the
year.

No diluted eamings per share for the years ended 31st March, 2005
and 2004 are presented because there were no dilutive potential

RBRASEMNERS  HEERRABRE_FTTXF=A
=T -RALEEZRBEMNDIK

SR ARM TR EERE BB
229900007t (ZEZFE WM F & & &
1,086,0007T) R FAE BT 2 IEFEH K
#639,294,00008 (Z T ZF W F & & ¥
5 1% #1639,258,0000% ) 5t & -

HREE-_ZTRFR _ZTTNEFE=-A
STt BLEEYEABEZENDH

ordinary shares outstanding during the year. TEBR  WEZINFACEREER
F o
STAFF COSTS
B T B A<
2005 2004
HK$’000 HK$'000
BT T BT T
Wages, salaries and allowances T& - HE&ER
(including directors’ emoluments) (BEBEEEMS) 212,607 188,012
(Write back of)/provision for KA F |
unutilised annual leave (E#) % (289) 1,955
Termination benefits AE RS E 2,709 2,194
Annual retirement benefit costs FERRENER 10,162 8,384
225,189 200,545
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13. FIXED ASSETS

- s
EEEE
Group &%
Leasehold Furniture,
Investment land and Leasehold Plant and fixtures and Motor
property building improvements machinery equipment vehicles Total
iR HEMX B BE
RENE 1THRETF %% BRRE HRERRB RE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
Cost BREE
At 1st April, 2004 RZTTMENA—H 223,942 227,988 20,121 66,803 26,361 6,351 571,566
Additions RE — — 303 1,367 — 1,670
Acquisition of a subsidiary W E—HB A F — — — — 32 162 194
Disposal of a subsidiary HE-WBAA — — — (21) — (1)
Disposals & — — (146) (2,951) (777) (652) (4,526)
At 31st March, 2005 RZETRE=A=1+—H 223,942 227,988 19,975 64,155 26,962 5,861 568,883
Accumulated ZRMERAE
depreciation and
impairment
At 1st April, 2004 RZZZMENA—H 136,524 102,390 16,199 57,226 21,233 5,356 338,928
Charge for the year AEENE 8,598 5,461 3,286 3,077 2,117 339 22,878
Disposal of a subsidiary HE-WEBAA — — — (4) — (4)
Disposals HE — — (146) (2,902) (739) (652) (4,439)
Write back of BEERR R ()
impairment loss (note 4) — (24,860) — — — — (24,860)
At 31st March, 2005 RZZEERF=A=1+—H 145,122 82,991 19,339 57,401 22,607 5,043 332,503
Net book value RERE
At 31st March, 2005 R-ZZZRF=A=+—H 78,820 144,997 636 6,754 4,355 818 236,380
At 31st March, 2004 R-ZZZMFE=A=+—H 87,418 125,598 3,922 9,677 5,128 995 232,638

Investment property is held in Hong Kong and on leases of below 10 REMEAE—EBLRI0OFHABAREETH
years. BEZME -

Leasehold land is held in Hong Kong and on leases of below 50 M#) Lt 2REEFE  EHH LRG0
years. F o

As at 31st March, 2004, leasehold land and building with a net book WZZZEWME=A=+—H8 A&+

value of HK$125,598,000 had been pledged to a bank to secure the & 18 F B8R T % B &7 % 125,598,0007T 2

related mortgage loan. The pledged asset has not yet been released IR F —RITEABBIRBER 2 EE

as at 31st March, 2005, despite the loan was fully repaid during the @ > BERITERRFRNC 2 HEE -

year. BHREERN _ZEZEAF=_A=1+—81
RERBR o
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13. FIXED ASSETS (continued)

BE&E (&)

Company &2 7]

103

Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
HEWE HH BE )
#E HEREE HE i
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Cost & B A
At 1st April, 2004 R-ZTZEMEFEMA—H 8,167 13,069 2,897 24,133
Additions NE — 389 — 389
Disposals HE — (358) — (358)
At 31stMarch, 2006 ~ RZFFHF=A=+—-H ¢ 8167 13100 2897 24,164
Accumulated 2RNE
depreciation
At 1st April, 2004 R-ZZEZNFMA—H 6,670 9,932 2,642 19,144
Charge for the year AERHE 1,361 1,417 85 2,863
Disposals kS — (331) — (331)
At 31st March, 2005 RZFTHF=A=+—0 7 7931 11018 2727 21676
Net book value REFE
At 31st March, 2005 RZZEERF=R=1+—H 236 2,082 170 2,488
At 371st March, 2004 RZZEZEWNF=R=+—H 1,597 3,137 255 4,989
14. SUBSIDIARIES
¥ 8 2 =
Company &2 F
2005 2004
HK$’000 HK$'OOO
BT T BT T
Unlisted shares, at cost AR - AR 210,468 210,468
Amounts due from subsidiaries S NGIE 756,872 785,223
Armounts due to subsidiaries JE < B BB A B RIB (191,022) (150,797)
Less: Impairment in value B Rk E (345,489) (393,027)
430,829 451,867
Amounts due from/to subsidiaries are unsecured, non-interest K — M B A & Z & W K E B
bearing and have no fixed terms of repayment, except for an amount 168,690,000t ( — T T P4 4 BB
due from a subsidiary of HK$168,690,000 (2004: HK$171,771,000) 171,771 OOOTE) % ¢ % LAE B & EEF
which bears interest at Hong Kong prime rate less 2.5% (2004: Hong RF2.5%(— BB E A E S HEEMNE
Kong prime rate less 2.5%) per annum. J2.5%) 5 ;ﬁﬂ LGN H\ﬁﬁéﬂ?%/ﬁ%ﬁ 5]
BAA 2B N EEE 28 R EEEE
SKER ©
Details of principal subsidiaries which, in the opinion of the directors, EEGRAHRNEE 2 XE K & & FE
principally affected the results and net assets of the Group, are set HEEFE T T BB RAREHZEIR

out in note 33 to the accounts.

o

B 3E33
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R TA B 5% 5% AR
15. ASSOCIATED COMPANIES
B 5%
Group &
2005 2004
HK$’000 HK$'000
BT T & T T
Share of net assets BiHEEFE 29,393 10,615
Loans to and amounts due from & F K fE W B 5% 5008
associated companies 151,507 168,716
Provision for impairment losses A E R (75,126) (75,126)
105,774 104,205
Unlisted shares, at cost JEETRMD - LKA 12,871 22,959
Company & A 7
2005 2004
HK$’000 HK$'000
BT T BT T
Armounts due from associated JFE S Bt 55 3k 1E
companies 19 177

16.

The loans to and amounts due from associated companies are
unsecured, non-interest bearing and repayable on demand.

During the vyear, dividend received from associated companies
amounted to HK$15,533,000 (2004: Nil), including bonus issue in
lieu of cash dividend of HK$50,000.

Details of principal associated companies which, in the opinion of the
directors, principally affected the results and net assets of the Group,

are set out in note 33 to the accounts.

JOINTLY CONTROLLED ENTITIES

BT R EWE SRR EER - 28R
BBABE -

RERNE KRBT ZRE BB
15,633,000 (ZEEMYF : ) - BN
IR IR € IR BB B 50,0007T ©

EFEeRRYARBZEENREERFE
BFEEYEZIERREMNFINME
33 °

HEEFER
Group &
2005 2004
HK$’000 HK$'000
BET T 7T T
Share of net (liabilities)/assets Bk (BafE) EEFE (51,334) 990
Net amounts due from JE U AL R 4 ) RS R
jointly controlled entities 24,313 2,000

(27,021) 2,990
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— (£

AR T8 MY 51 57 B
16. JOINTLY CONTROLLED ENTITIES (continued)
HEEZEFER (&)
Place of Effective
incorporation Principal percentage of Proportion of
Name and operation activity interest held voting power
&t it & LEEE HRREE
£8 R B TEXEK ZBEDH ZAD
2005 2004 2005 2004
Beijing Hsin Chong Project Wholly owned foreign Construction project 100% 50% 100% 57.14%
Management Consultant enterprise operating in management and
Ltd. (formerly named as the People’s Republic consultancy
Beijing Halkai Hsin of China services
Chong Project Management R B& 2 2 BEEEERER
Consultant Ltd.) (note ) NEBELE R R
tRHERREERER
AR AT (ATE L REH
MERREEEM
AR AR (M)
Beljing Hsin Chong Equity joint venture Facility management 50% — 50% —
Facility Management operating in the HHEE R
Co. Ltd. (note ii) People's Republic
ERMEREER of China
BR A A (M) EhEZE 2
REREhE
"~ Hsin Chong Aster Zhong Equity joint venture Electrical and 12.5% — 20% —
Biao Building Services operating in the mechanical
Limited (note ii) People’'s Republic works and
CIERHERERETLR of China maintenance
AR E (M) ERREKgE 2 BEIRERAEE
RERERE
Hsin Chong Construction Unincorporated joint Construction 60% 60% 50% 50%
Company Limited & Taylor venture operating in management
Woodrow International Hong Kong BEHRER
Limited Joint Venture for EEBKLE 2 EBEEE
Kowloon Station (note ii) ZEERE
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i T8 P 71 754 B

16. JOINTLY CONTROLLED ENTITIES (continued)

HEZHER (@)

Place of Effective
incorporation Principal percentage of Proportion of
Name and operation activity interest held voting power
B35 HERRE HRERE
=F R it 2 TEEKR ZEDH ZEDHE
2005 2004 2005 2004
Leighton - Hsin Chong Joint Unincorporated joint Civil engineering 50% 50% 50% 50%
Venture (note i) venture operating in TARIE
Bl - HERELE Hong Kong
(B &) EEBREZHEBEE
ZaEhE
Maeda-Hitachi-Yokogawa - Unincorporated joint Chvil engineering 20% — 25% —
Hsin Chong Joint venture operating in TARIE
Venture (note ii) Hong Kong
I — A — & — EBEBEE 2 HBEE
e S (i) ZaehE
MBH Joint Venture (note i) Unincorporated joint Civil engineering 20% 20% 33.33%  33.33%

MBH & & 1 % (M 5%

venture operating in

Hong Kong
EEBREZHEBELE

ZaehE

TARIR

The Group’s share of losses sustained at year end by the jointly

controlled entities amounted

to HK$52,754,000

(2004:

HK$1,335,000). Amounts due from jointly controlled entities are
unsecured, non-interest bearing and have no fixed terms of

repayment.

Note i

During the year, the Group has acquired additional 50% interest of the
company and hence the jointly controlled entity became a wholly-owned

subsidiary.

Note ii:

Pursuant to the terms of the joint venture agreements, the profit sharing for
each year of the jointly controlled entities shall be distributed to the joint
venturers in proportion to their respective interests.

~ newly acquired during the year

REEEHERIEFEERFLE 2 &L
B8 BB 52,754,000 (ZEZEME A
7S 1,335,0007T) © HEEEHIE 2 KK
THERE - 2B REBETERS -

ML
FRN - AEEBBAZRRZ00% 2 #iw - BILZA
AmARZEHIERES2EMNBATF -

B i
BREAEEGHNZER  AAEHEBSFEMNZS
REARESSEBHMEZESRLHDE -

TRAFEEARE
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B 18 M 3% 25 A
17. INVESTMENTS
RE
Group %
Short term
Other investments investments Total
Hih iR & THRE “E
2005 2004 2005 2004 2005 2004
HK$'000 HK$000 HK$000 HK$000 HK$000  HKEO0O
BETT BETL #B¥Tx AETT B¥Trn BETx
Equity securities RAEH
Listed in Hong Kong, EELW
at cost B 7,175 7,175 - — 7,175 7,175
at fair value BATE — — 10 19 10 19
Listed overseas, at fair value BINET - RATE - — 4,948 4,263 4,948 4,263
Unlisted overseas, at fair value BONEET - BATE — — 37,030 31,853 37,030 31,853
Unlisted, at cost LW AR 1,383 1,383 - — 1,383 1,383
Less: Provision B (6,387)  (6,348) - — (6,387)  (6,348)
Total B 2,171 2,210 41,988 36,135 44,159 38,345
Analysis of carrying amount for FHEZRRBRAE
reporting purposes is AT
as follows:
Current e — — 41,988 36,135 41,988 36,135
Non-current ERE 2,171 2,210 — — 2,171 2,210
2,171 2,210 41,988 36,135 44,159 38,345
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18. PROPERTIES UNDER DEVELOPMENT

BRPYWE
Group &
2005 2004
HK$’000 HK$'000
BET T BT T
Properties under development, at cost LRAPYE  ERA 16,452 206,816
Less: Accumulated impairment B RRERE
— at beginning of the year — REH] (184,962) (84,962)
— provision for impairment loss — REBEEE — (109,000)
— written back on disposal — HE B — 9,000
— transferred to property under — EBIGFEBRREF
development for sale (note 19) Y (HE19) 168,510 —
— 21,854

During the year, a property under development located in Li Wan
District, Guangzhou, China was transferred from properties under
development to property under development for sale.

Property under development as at 31st March 2005 represented a
project undertaken by a subsidiary which plans to construct and
manage service apartments on a site of approximately 471 sg.m. in
Ho Chi Minh City, Socialist Republic of Vietnam (“Vietham”). The
subsidiary was established in the form of a joint venture company
under the laws of Vietnam with a duration for operation of 30 years
from 2nd March, 1994. The project has been fully provided for since
1998. Since then, there had not been any significant development on
the project.

RER - —BURREEMNGER 2%
RENEBERFERRPYE -

RZZBZRF=ZA=1T—HZEERESD
ERn—HB—MEARGEHEZRIER
ERZBEEABAYERRTE - %Y
EURNBEAEAT - WBEENAF
K ZWBRARBEUEIEIIAEE
mETAER  AREM/=1tFA—
ANEE=ZA-BEF - EEVEER
—NANFELE2HEE - 25 EH
U EBBRER -
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19. PROPERTY UNDER DEVELOPMENT FOR SALE

HERRDPYE
Group &

2005 2004
HK$’000 HK$' 000
BET T BT T

Property under development for sale, FEEEPRYE - HHR A
at cost 217,144 —
Less: Accumulated impairment W REBE (168,510) —
48,634 —

Property under development for sale represents a project undertaken
by a subsidiary of the Group to develop, construct and sell residential
units and shop units on a site of approximately 18,215 sg.m. at Wen
Chang Pavilion located in Li Wan District, Guangzhou, China. The
subsidiary was established in the form of a joint venture company
under the laws of China with a period of operation of ten years from
14th December, 1995,

During the year, the superstructure construction work of first phase
development has been commenced. The pre-sale of Phase | has
been launched in June 2005 and the construction work is expected
to be completed in December 2005.

The property under development for sale with carrying value of
HK$48,634,000 (2004: HK$21,854,000 included in properties under
development) had been pledged to a bank to secure the related bank
loan. Borrowing costs of HK$4,405,000 were capitalised during this
year (2004 HK$3,239,000).

In the opinion of the directors, provision was made for diminution in
value and foreseeable loss on property under development for sale
upon its completion.

FERETWEDNMNRTEEMNS E
@ WEmMBELI18215F AR ZXEH
B-m—SEMBEAREGEHE @
MBEFEMELEE - -ZWBEBARIR
BHRBEEFIUNAEERLE KT - B

EMABTER-ANEE = ATHA
et -

AER F—HBERBEEZ FE#ET
REeERR TR -_ZEERENAMIKTE
E - IRBHAR-_ZEZTRFT+_AR
I o

BREE BB 148,634,000t 2 FE#E T
ME(CTZTNFERANERETYERSE
¥ 01,864,00070) EH | T —RITIERE
MRTERZERR - FREEANLZ
EEK A AEEEAL 4050007 (ZEZTIF
A7 #3,239,0007T) ©

EFEeRRENEETNFTERRTY
ERBBREMAIEARERES -
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20. STOCKS AND CONTRACTING WORK-IN-PROGRESS

FEREEPTIRE
Group &
2005 2004
HK$’000 HK$'000
BT T BT T
Cost plus attributable profit less 7S 00 B Ak S5 F1) R T TR R &5 18
foreseeable losses 1,644,477 1,095,268
Less: Progress payments received W B R E I TR AR K
and receivable (1,548,536) (1,000,648)
Contracting work-in-progress (Note) Bl T2 (FRE) 95,941 94,620
Raw materials, at cost FE - AR 1,806 1,037
Stocks of car park properties, at cost I EBMFE - RK AN 53,470 53,676
Less: Impairment in value Ao R E (32,967) (33,094)
Stocks of car park properties, MEBMNEFE - R EIEFEEAE
at net realisable value 20,503 20,582
118,250 117,139
Note: B 5E -
Representing gross amounts due REEBWREP 2 IEFRIBERE
from customers for contract work 95,941 94,620

As at 31st March, 2005, retentions held by customers for contract
work included in receivables and prepayments amounted to
HK$128,343,000 (2004: HK$150,015,000).

As at 31st March, 2005, advances received from customers for
contract work included in payables and accruals of the Group
amounted to HK$53,237,000 (2004: HK$61,910,000).

R-_ZTEZRF=ZF=+—8 EBWREXK
FENSETREEREFPRECIEA
#WIRE & A & A 128,343,0007T (=
TP A7 ¥ 150,015,0007T) °

N-BERF=A=+—0  ENEX
FEGERETBREERERPZIRES
4B RS 53,237,000 (ZBEEME A
7 #61,910,0007T) °
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Al T8 P 7% 554 BA
21. RECEIVABLES AND PREPAYMENTS
BUERKREAME
Group &= F

IR U BE R R T S 0 2 R M B
REBBRAIMT

Included in receivables and prepayments are trade debtors and their
ageing analysis is as follows:

Not yet 11030 311090 91t0180  Over 180
due days days days days Total
-XE Z=t+-%X AT-XE -BAt+X
REH =+%  EAtXR -BATX WM E Fak
HK$000  HK$000  HKBO00  HK$000  HK$000  HK$O00
BETT B%Tr  A¥%Tn BT B%Tr  A¥Tn
Balance at 31st March, 2005 —SELE=A=+-H&H 158,072 8,540 27,696 3,662 44,804 242,774
Balance at 31st March, 2004 “EENEZAC+-AER 222,639 407 5,471 10,519 3399 273,082

Interim application for progress payments in construction contracts BEBEALHzPHTRRERHF —REK
are normally on a monthly basis and settled within one month with A#&E - TR —@ARNNBRRELEE

22.

23.

retention monies withheld but released on the issuance of relevant
maintenance certificates. Rental income is billed in advance of the
rental period.

RESTRICTED BANK BALANCES
ZRERITER

Restricted bank balances are funds which have been pledged to
panks for granting banking facilities to subsidiaries.

DEFERRED TAXATION
i B A

Deferred taxation are calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2004:
17.5%).

The movement of the deferred tax (assets)/liabilities account is as
follows:

B MREZUEBFAERREERER
BERABR - BBEEARNREAEEN
Al 5 B AR BB TR U -

ERHEBRTERDARTREREETH
J& 2 =) 1 [A) SR 17 4 th 40 2 BR0R -

BLERERAAEINETSRERETE
REATER(ZEZTIMF B17.5%) IEEH
B -

BERERB(BE)  BEZZHNT :

Group %
2005 2004
HK$’000 HK$'000
BT T BT T
At st April RmA—H (248) 7,082
Deferred taxation credited e BEmRARLEZ
to consolidated profit and EERIA (FF5ES)
loss account (note 8) (354) (7,530)
At 31st March R=BAR=+—8© (602) (248)
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23. DEFERRED TAXATION (continued)
S FE B2 98 ()

Deferred income tax assets are recognised for tax loss carried
forward to the extent that realisation of the related tax benefit through
future taxable profits is probable. The Group has unrecognised tax
losses of HK$201,289,000 (2004: HK$169,691,000) to carry forward
against future taxable income.

The movement in deferred tax assets and liabilities (prior to offsetting
of balances within the same taxation jurisdiction) during the year is as

MEECHIBERLMESHEERER
ARG RS ER B BARKRER
MEMBHIHBEAR - AEEBHRE
T8 201,289,000 (— B E P E
75 75 1 160,691,0007T ) A 45 82 DK 84 &
RERFLUA o

FRAELEHEEENBEZES (BF—
U bER BRI EAT) 0T

follows:
Group &
Accelerated tax
depreciation Tax loss Others Total
MERERE BB Hity BE
2005 2004 2005 2004 2005 2004 2005 2004
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BT BETT BETR BETT BETR BETT BB BETT
At 1st April RILA—H 221 222 - 219) (469) 7,279 (248) 7,282
(Credited)/charged to EGRABERA
consolidated profit (&) / Mk
and loss account (823) (1) — 219 469 (7,748) (354) (7,630)
At 31st March R=ZA=+—8 (602) 221 — — - (469) (602) (248)

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against current
tax liabilities and when the deferred income taxes relate to the same
fiscal authority. The following amounts, determined after appropriate
offsetting, are shown in the consolidated balance sheet:

EREAERMNAEREREBEEERTR
MIBBEEE  METEMRMEHP ME—
BAIRHE R - RIARE AT S B & E R
EAEMEBEERENE - Eit AEEE
HiE - TIHeREGSEERBRAT
B

Group &
2005 2004
HK$’000 HK$'000
BT T T
Deferred tax assets EIEFTHE & (602) (469)
Deferred tax liabilities ELEHIBBAEE — 221
(602) (248)
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24. LONG TERM BANK LOANS
RIBITER

113

Group &
2005 2004
HK$’000 HK$'000
BT T 7T T
Bank loans, wholly payable HARAFANBHEER
within five years ZRITER
— secured — BHEH 195,274 178,764
— unsecured — I 46,000 20,000
241,274 108,764
Amounts due within one vear included ZBR—FREE Z B E R
under current liabilities BN REBAFIEAT (99,274) (127,633)
142,000 71,131
The repayment schedule of long term K HIER 1T & X 2 & 7 Hf
bank loans is as follows: TR ¢
Bank loans RITERK
— within one year — R —FAEH 99,274 127,633
— in the second year — REZFRNIH 42,000 59,435
— in the third to fifth years, — RE=ZZFRF
inclusive A £l Bf 100,000 11,696
241,274 198,764

25. PAYABLES AND ACCRUALS
PE 3 B =X R BE 5T B AR

Group

Included in payables and accruals are trade payables and their ageing

analysis is as follows:

£E

BRERNERNREFERAZENE
RAEEREDTOT

Not yet 11030 311090 91t0180  Over 180
due days days days days Total
-k Zt+-%X At-XE -BA+X
58 =tXx EAtR -BATX HE am
HK$000  HK$000 HK$000  HK$000  HK$O00  HK$O00O
BETT B%Tr  A¥%Tn BT B%Tr  A¥Tn
Balance at 31st March, 2005 -EZRE¥=F=1+-H&H 385,342 26,701 9,644 1,922 9,599 433,208
Balance at 31st March, 2004 “EEME=A=+-HEH 476,517 24,047 573 4,669 5,969 511,775
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AR

26.

A Bt 3 & AR

SHARE CAPITAL

g 7K
Ordinary shares
of HK$0.1 each HK$’000
EREERYLIT
ZER BET T
Authorised: VA TE IR
At 31st March, 2004 and 2005 R_ZZETEMFER_ZTERF
=A=+—H 1,000,000,000 100,000
Issued and fully paid: T REBE WA
At 1st April, 2004 R-ZZEZWNFNMA—H 639,258,083 63,925
Issue of shares (note) BETIRG (&) 149,417 15
At 31st March, 2005 RZEERF=ZA=1+—H 639,407,500 63,940

Note:

During the year, 149,417 new shares of HK$0.10 each in the Company were issued
pursuant to the Employee Share Subscription Scheme (“Subscription Scheme”) with a
price of HK$0.48 for cash at an aggregate amount of HK$71,720. In addition, as at 31st
March, 2005, subscription monies amounting to HK$35,856 have been received from a
qualifying employee who has accepted offer to subscribe for shares of the Company
under the Subscription Scheme in respect of the current operating period (1st January,
2005 to 30th June, 2005). Under this Subscription Scheme, the subscription price and
the number of shares to be allotted were determined on the expiration of the operating
period in accordance with the terms of the Subscription Scheme.

During the year, one option holder under the Executive Share Option Scheme left the
Company and accordingly, his options to subscribe for an aggregate number of 150,000
(2004: 380,000) shares in the Company lapsed and determined. No option holders
exercised their options to subscribe for shares of HK$0.10 each in the Company during
the financial year. The option holders are entitled to exercise their options at a price of
HK$0.80 per share. At 31st March, 2005, 5,014,000 (2004: 5,164,000) options
exercisable before 24th September, 2009 were outstanding.

No options to subscribe for shares in the Company have been granted pursuant to the
Executive Share Option Scheme for the year ended 31st March, 2005.

None of the Company’s subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the financial year.

Bt E -

RERN - REEBRERGE ([RERMDTED
@ U EUIR R 71,7207 LA B4 9T 149,41 7R B AR T
EBEE0NOTZARRIE - BITFRZERAER
BI04 c RZZETRE=A=+—8 BRI
¥ 35,856t EAREFRHBIZEERAF—A—H
EZTTRFAAZTH)GEREERBTROZ
I MERBERMNTE  REEREZZROK
EEREEHHREBERBRERO 8 2 IEFOR
E °

RIBITRABR BB Z
F A BE R

RREFAEAE LR
MEMBRABEARBRAQARG
150,0000% (= Z = /U 4 /A 380,0000%) &F & o A
BBEEN VERBRERBEATERRERES
FREEAE0.107C 2 AN A AT © RIVER B AR
FRAW0SOTTITHEERRE - N _TTRF=A=
+—HRA5,014,0000 (ZZFZTMF A5,164,0004%)
KITEZRRE METEZAERBE_ZZNEF
hA=+mA -

BE-TTAS=A=+—AIERE - UEBET
BABRBRBHERT AR 2ITRABRBAL
AR 1D 2 RAHE -

AARZHBATRESREENLBBE - &
REE A A FRD -
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27. RESERVES

Group %
Capital
Exchange Share  redemption General Retained
reserve premium reserve reserve profits Total
ER B RO GEE EXEERE EEREE & 8% F B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BT BET T BT T BT BT
(Note i) (Note ii) (Note v)
(B &ED) G isa%
At 31st March, 2003 R=ZZEE=F=R=+—H 280 148,257 4,354 121,110 102,579 376,580
Profit retained for the year 7% 4 & R & 3% 7 — — — — 1,086 1,086
Exchange translation ERGE (183) — — — — (1883)
At 31st March, 2004 R-TTWFE=A=+—H 97 148,257 4,354 121,110 103,665 377,483
Company and subsidiaries AN 2 7] & fff B A 7 97 148,257 4,354 121,110 117,344 391,162
Associated companies Bt 5% — — — — (12,344) (12,344)
Jointly controlled entities  # [R5 | & #8 — — — — (1,335) (1,335)
97 148,257 4,354 121,110 103,665 377,483
At 31st March, 2004 R-ZETWF=A=+—H 97 148,257 4,354 121,110 108,665 377,483
Premium arising from BIIHMBRAMEEZ BB
issue of shares — 57 — — — 57
Profit retained for the year 7N 4 [ {R & & 7 — — — — 22,990 22,990
Exchange translation ERBE 212 — — — — 212
At 31st March, 2005 RZETRF=A=+—H 309 148,314 4,354 121,110 126,655 400,742
Company and subsidiaries 282 &) K& M & 2 7] 309 148,314 4,354 121,110 162,887 436,974
Associated companies B 5% — — — — 16,522 16,522
Jointly controlled entities  ££ A 4% % & 22 — — — — (52,754) (52,754)
309 148,314 4,354 121,110 126,655 400,742
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27. RESERVES (continued)

s (&)
Company & A
Capital
Share redemption Contributed General Retained
premium reserve surplus reserve profits Total
BHEE EXEEFE BARE LZERE R T wE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BETT BETT BT T BT T
(Note ii) (Note iii) (Note v)
(B &EiD) (Mt &) (B 5Ev)
At 31st March, 2003 RZZTE=F=A=+—H 146,196 4,354 166,718 111,110 (148,480) 279,898
Transfer to retained PN N =)
profits (Note iv) — — (100,000) — 100,000 —
Profit retained for the year 7N £ 1R 2 i Fl — — — — 93,223 93,223
At 31st March, 2004 RZZTZEWF=A=+—H 146,196 4,354 66,718 111,110 44,743 373,121
At 31st March, 2004 R-ZEWNFE=A=+—H 146,196 4,354 66,718 111,110 44,743 373,121
Premium arising from BIIHMBMEEZ BE
issue of shares 57 — — — — 57
Profit retained for the year 7N 4 JE 4R 28 it 7l — — — — 45,896 45,896
At 31st March, 2005 R-ZZERF=A=1+—H 146,253 4,354 66,718 111,110 90,639 419,074
Notes: B E -

(0

(iv)

(Vi)

See note 1(l) to the accounts. (i)

Reserve created upon the repurchase of shares. (i)

The contributed surplus of the Company arose as a result of the Group (ii)
reorganisation in 1991 and represents the excess of the then consolidated net

asset value of the subsidiaries acquired over the nominal value of the share
capital of the Company issued in exchange thereof. Under the Companies Act

1981 of Bermuda, the Company may make distributions to its members out of

the contributed surplus.

Pursuant to a written resolution passed on 25th March, 2004, the Board (iv)
approved to transfer HK$100,000,000 from the contributed surplus account to
retained profits of the Company.

The Company balance represents reserve created on exercise of scrip option by (v)
members of the Company in lieu of cash dividends while the Group balance also
includes HK$10,000,000 (2004: HK$10,000,000) which was transferred from
retained profits for general purpose.

Distributable reserves of the Company at 31st March, 2005 amounted to (Vi)
HK$268,467,000 (2004: HK$222,571,000).

RERBEMEE0) -
E e mELEZ -

ARBZHABRTIR - NN —FRTZE
BEEAMEE  RRBNERARZEAEE
FERE R AR R AU BEIT AR 2 RARE
B8 BEARE-NAN-FRFAE -
ARBRBHARBF RBRREL DK

BE-_ZTNE=F-_+HBEBEBNLE
= EEBEHERR RSB 100,000,0007T
HBARBBEREBREF -

RARZEBEFET AR A B R EIEEUR
REMEL MASEZEBHEESRED
# 10,0000007C (Z T T W F A# B ¥
10,000,0007C ) B B 1R B i 7 LA 1 — 521
L? °

RZEERF=A=1+—BARAJHDIK
2B ABI5268,467,000L (ZEZEWE A
75 #222,571,0007T) ©
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28. CONTINGENT LIABILITIES
RAREE
Group £ H Company & 2 7]
2005 2004 2005 2004
HK$’000 HK$'000 HK$’000 HK$' 000
BT T BT T BT T BT T
Guarantees given to =T AR R EEERTT
banks for facilities EEBEmG TRIT
granted to R
— associated companies 38,300 47,400 38,300 41,900
— subsidiaries — @R 7 — — 798,836 920,532
38,300 47,400 837,136 962,432

20.

RELATED PARTY TRANSACTIONS

EBEQAAXRS
(a) Details of material transactions between certain companies of (a) AEBEB NS T AT EERSE NG
the Group and its associated companies and related companies FENRIZERRZFBET
are as follows:
2005 2004
HK$’000 HK$'000
BT T BT T
() Biling on contracts from WEBRRAE 284
associated companies TREHIAE (135,256) (4,118)
(i) Biling on contracts from related WeaBEBEERRRE G
companies TRMRIE (1,862) (2,194)
(i)  Management fee paid to a related NTF—E6HEQRRZEERE
company — (1,000)
(V)  Service centre charges received WEaEBBERRREFR O
from related companies =& 1,963 5,629
(V) Secretarial and accountancy fee WEsR s wE RS
received from associated B
companies 1,974 1,900
(vi)  Insurance premiums paid to a NP —BHERRIZRBE
related company (3,588) (34,421)
(vi)  Rental received from related WeaE@ELF 2HE
companies 2,122 2,637
(viil) Rental received from associated W ek He
companies 852 1,023
(x)  Secondment fee income received Iy E RHESBFARE
from a jointly controlled entity —HEEHIEE WA 202 1,080
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29. RELATED PARTY TRANSACTIONS (continued)
BEHERAARS (#)

Notes to items:

(0

(i)

(i)

(V)

(Vi)

(vii)

(il

(ix)

Billing represents mechanical and electrical building services rendered by
associated companies to construction subsidiaries in the normal course of
businesses on terms and prices negotiated at arm’s length.

Billing represents estate agency, estate management, project management and
site management services rendered to several subsidiaries. The terms and price
concluded were no less favourable than those obtainable from third parties.

During year 2004, management fee was paid to a related company for
administrative services obtained and overhead incurred on behalf of the Group for
normal daily operation. The terms and prices were negotiated at arm’s length. No
such expenses were incurred in year 2005.

Service centre charges received from related companies represent administrative
services provided by the Group and were reimbursed at cost based on time and
expenses allocated to the related companies.

Fees are charged to associated companies for secretarial and accountancy
services provided by the Group on a fixed monthly sum negotiated at arm’s
length.

Insurance premiums were paid on normal commercial terms to a related
insurance company by certain subsidiaries.

Rental income represents income on Hsin Chong Center rented by the Group to
related companies as headquarters. The tenancy agreements were concluded at
prevailing market rates.

Rental income represents income on Hsin Chong Center rented by the Group to
associated companies as headquarters. The tenancy agreements were
concluded at prevailing market rates.

Secondment fee income received represents income from staff seconded to a
jointly controlled entity by the Group.

ltems (i), (v), (viiij and (ix) are not connected transactions while items
(i), (i), (iv), (vi) and (vi) are connected transactions as defined under
Chapter 14A of the Listing Rules of The Stock Exchange of Hong
Kong Limited.

(b)

Receivables and prepayments of the Group included trade
receivables from associated companies, jointly controlled
entities and related companies of HK$10,018,000 (2004:
HK$4,725,000).

HE M

(0

(i)

(i)

(v)

(vi)

(vii)

(viil)

(ix)

AW ESE@0): (v

HEBRRUEERETRELIERB TEE
BEEBZMBARMMBE L TER - iR
RFRABER — R EGERRER -

FERIEAETHE QR EMRE -
MEER  FREREMBERRE A
RBUUTERESER T 2 R REHRT
B -

WHR—FFTOFRT - FHEARZER
B OERETAEEAREEZTRER
RERKNEEER - ARGFRERGR
RFPREGE - —TLTHFLEYPRER -

WEEBERRZRETLERRAKER
ZEEBEATRBTRERRY - BEAMR
BRZSARERRMBIBZEHNLER
ZEBRAGH -

WEBR  WEREFEBIRETAERK
B UHERFRAUTEL

ETHELQRR —RBEXGKA— B HER
BRABANTRERE -

THSWATIRE A B E R R A & B R
ERbREAT KRS - BEHEDRER
TEESEE -

HEWATIREBFEAASEHEBHEF L
REAB WG BEHBRDRERHER
BEE

fEHRATDRERTESERRYE TALKE
—HEZEHEEZ K -

(viii) Kz (ix) 28 3 FF B 338 A2

S & i)~ (i) > (v) > V)R Vi) BE A
BEEMARXHAERAR 2 EHARAE

THAREFREZBERS °

(b)

AEBZERKERRENSBIERE
WEBBTE TR  HEAESHE
BERAEBREQRZERAEREE
10,018,000t (ZEZE WM F BB
4,725,0007C) °
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30. COMMITMENTS

31.

A

At 31st March, the outstanding commitments in respect of property
under development for sale/property under development were as

R=ZA=1t—8 AEELEBFEHE
BAOME BRPMERRRZAER

follows: T
2005 2004
HK$’000 HK$' 000
BET T BT
Company and subsidiaries EABRKHE LA
Contracted but not provided for BEHEOERBER 54,001 4,405
Authorised but not contracted for EHAEBKRELN 40,280 101,623
94,281 106,028
COMMITMENTS UNDER OPERATING LEASES
EERANOAE
At 31st March, the Group had future aggregate minimum lease R=A=+—H - $%E<7FE'<TF7—H§5(%
payments payable under non-cancellable operating leases as follows: Z & BHYHERAKRI M2 REHER
THBEWNT -
2005 2004
HK$’000 HK$'000
BT T BT T
Company and subsidiaries AATRRKEA R
Land and buildings T REF
— not later than one year — EF—FNR 3,936 2739
— later than one year but not later — B _FEERFNK
than five years 77 1,698
4,013 4,337

At 31st March, the Group had future aggregate minimum lease
payments receivable under non-cancellable operating leases, which

R=ZA=+—8" ZKEI*ETFTT?’&H%
Z2EBHN(—REERA—Z=ZF)RN

typically run for a period of one to three years, as follows: RREW B HEHERIBEBOAT ¢
2005 2004
HK$’000 HK$'000
BET T BT T
Company and subsidiaries EARRKE LA
Land and buildings T REBF
— not later than one year — E5—FNR 10,179 11,075
— later than one year but not later FFEFEFRFA
than five years 12,355 6,581
22,534 17,656
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32. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

%A}ﬁ.ﬁmbgi Bﬁijﬁ
(a) Reconciliation of profit/(loss) before taxation to net cash (a) KFAEIEF, (BB BELEL 2
(outflow)/inflow generated from operations Re (/ £ R AERE Y R
2005 2004
HK$’000 HK$' 000
BET T ok i
Profit/(loss) before taxation BREL AR A (E18) 39,065 (37,624)
Share of net losses/(profits) of jointly FE A L R 4E B E A8 B SR
controlled entities and associated ZJ% B/ (&) F5E
companies 6,918 (2,665)
Net interest income FEWAFEE (837) (521)
Depreciation charges we 22,878 23,939
Provision for/(write back of) HAbi% & 2 mAE
impairment in value in other R (B#E)
investments 39 (466)
Gain on deconsolidation of liquidated TMrREFEZESE
subsidiaries =Nl g — (32,255)
Goodwill written off 7 i BH 532 429
Net gain on disposal of HE BB E R FE
fixed assets (192) (427)
Loss on disposal of property under HEERFPYWEBIE
development — 1710
Loss on disposal of an associated &It iE
company — 38
Gain on disposal of a subsidiary HE—WBQF 2K (43) —
Net unrealised gain on Lﬁﬂ?xﬁﬂi A3 0 A R
short term investments (5,853) (1,656)
Dividend income from listed FTHELHFEEREWRA
investments (89) (93)
Write back of impairment loss on FRERR 4 i 2
medium term leasehold land and EF 2R EEE R #
building (24,860) (60,000)
Impairment loss on property BRAMEZREBRE
under development — 109,000
Write back of provision for special B RNENE A
retirement benefit costs A {5 [B] — (17,566)
Provision for doubtful debts R ARE 221 3,505
(Write back of)/provision for KEATR (L), EE
unutilised annual leave (289) 1,955
Operating profit/(loss) before working LEESEHA 2
capital changes KERT, (EE) 37,490 (14,297)
(Increase)/decrease in stocks and FEREZEPR TGN,
contracting work-in-progress D (1,140) 20,753
Increase in short term investments SRR S-Sl — (16)
Decrease in receivables and e U BE 2% 2 9B R
prepayments 19,935 96,918
Decrease in payables and accruals JERBR R X FEET B AR (94,605) (64,983)
Decrease in deferred income iR e W a0 (21,425) (2,030)
Increase in property under FEERERYEEMN
development for sale (22,375) —
Exchange translation ERBE (137) 312
Net cash (outflow)/inflow generated KEEAZRE (RE)
from operations mACERR (82,257) 36,657
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32. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
HEREREXRMET (&)
(o)  Deconsolidation of liquidated subsidiaries b) TEHEFEZEBWERA
2004
HK$’000
BET T
(Assets)/liabilities deconsolidated TMrETEZ (BE) /BfE
Fixed assets Eilak=y=3 (19)
Stocks and contracting work-in-progress FE &!ii% IR (5,333)
Receivables and prepayments FE B 3R R FE A & (10,970)
Cash and bank balances Be &k fﬁ T (1,147)
Payables and accruals FW‘J‘EE AN EETE R 48,835
Deferred income iR 3E W 5 889
Net gain on deconsolidation of subsidiaries TEEFTERB ARG 2 W F5 32,255
Analysis of net outflow of cash and cash equivalents in respect of TMEEFTHEE ﬁ MBRARZzHRE &
the deconsolidation of subsidiaries: ReEEMEFEZ2OIT -
2004
HK$’000
BET T
Cash and bank balances deconsolidated TMREFEZRERRITER (1,147)
(c) Disposal of a subsidiary ) HE—MWBAR
2005
HK$’000
BET T
Net assets disposed of HEEEFS
Fixed assets EBE 17
Stocks FE 29
Recelvables and prepayments RS &?Eﬁ”i\ 794
Cash and bank balances Be &fE 1THETF 4,549
Payables and accruals ERNERRESER (1,094)
Taxation payable Tt 18 4 (116)
4179
Gain on disposal of a subsidiary HE—WB AR 2 HE 43
Total consideration BREE B 4,222
Satisfied by: B TER :
Cash e 4,222
Net cash outflow arising on disposal HE RS ML FE
Cash received ]™e A 4,222
Cash and bank balances disposed of HECRS RRITER (4,549)
Net cash outflow in respect of the HE—MMBARZHZ
disposal of a subsidiary REmEF8E (827)
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32. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)

AN/

5 5 BH

REREREBRME (@)

(d)

Acquisition of a subsidiary

(d) WE—HBQA

2005
HK$’000
BET T
Net assets acquired W& EF8
Fixed assets E B E 194
Receivables and prepayments FEWEREENS 1,881
Cash and bank balances BeMIBITEST 1,207
Payables and accruals R EERER (869)
2,413
Interest originally held by the Group Bl & A& 2 B 45 6l & 58 B
as jointly controlled entity SEMBECES (1,191)
1,222
Goodwill on acquisition Wi 22 390
Total consideration BIEEE 1,612
Satisfied by: B TERN
Cash e 1,612
Net cash outflow arising on acquisition Wi 2 R H FRE
Cash paid R T (1,612)
Cash and bank balances acquired BAZHES MIRITE 1,207
Net cash outflow in respect of the WEE—WEB ARSI
acquisition of a subsidiary Be Rk FE (405)

The subsidiary acquired during the year generated
HK$430,000 cash outflow from operating activities.

RER -

BAZHBAREKEZE

BRELZZRET AL /B

430,0007T °
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32. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
RERTREXRME (@)

(©)

123

Analysis of changes in financing during the year AEERMEZB 29
Share capital Pledged
(including Minority of restricted
premium) interests  Bank loans fixed deposit Total
g DEBRR 2R EE
(BEEE) & RITEX FRIER wmE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 1st April, 2003 RZTT=F 212,182 64,372 204,067 (33,750) 446,865
MA—B#&T
Cash (outflow)/inflow B&E ZH &
from financing () /A — (7,430) 34,109 20,000 46,679
Acquisition of BB QA
additional interest BIMER
in subsidiaries — (3,452) — — (3,452)
Exchange translation JEX B & — — 594 (99) 495
Share of current FEEARFEER
year's loss — (38,019) — — (38,019)
Dividend to minority 2k T DB ER E
shareholders — (10,000) — — (10,000)
At 31st March, 2004 R =T TWMF
ZA=+—B&F 212182 5,471 238,764 (13,849) 442,568
Cash inflow/(outflow) BWEZHE
from financing RA () 72 (3,269) 5,260 — 2,063
Acquisition of BA—KBAA
additional interest BIMER
in a subsidiary — 11 — — 11
Exchange translation JEX B & — — (395) 46 (349)
Share of current FEAL AN E R A
year's profit — 10,329 — — 10,329
At 31st March, 2006 RZZEZTHEF
ZA=+—B#&F 212254 12,642 243,629 (13,803) 454,622
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES

FEWE AR KB
The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EhEEER G
B/ #Em/ BEESE BETR
QF ReEwH AN ) PN BERK FEER
Subsidiaries:
WEAR :
Al Achieve Limited British Virgin Islands - 100% US$1  Investment holding
2EARRA RERTEE Ee1T REBRK
Ample Honour International Hong Kong - 100% HK$1  Investment holding
Limited Bk BEIT REZR
BEEERERAA
Anber Limited Hong Kong — 62.5% HK$200  Investment holding
&R w00 RAER
'@ Beifing Hsin Chong Project People’s Republic — 100% US$600,000  Construction project
Management Consultant Ltd. of China ££600,000 7T management and
el RERRERER H consultancy senvices
BRRA BIEER B R LR RS
Bioneering Limited British Virgin Islands - 100% US$T  Investment holding
EFRAERDA REERES E21T REER
Cogent Spring Limited Hong Kong - 100% HK$2  Property investment
&R BT MERE
Complete Limited British Virgin Islands — 100% US$1  Investment holding
TMARAT REERES E21T REER
Concrete Repairs Hong Kong — 100% HK$1,000,000  Concrete repairs
(H.K.) Limited o 10000000 ERT#E
RRTEELR

(BR)BERAF
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBARRBESR (&)

125

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EEEER G
B/ #Em/ BHEEDE BETR
AT ReEwH AN ) PN BEREK FEER
Subsidiaries: (continued)
WEAR: (&)
Deventer Limited Hong Kong - 100% HK$10  Property holding
&R BEIOT MERE
Faseway Engineering Hong Kong - 62.5% HK$10,000  Investment holding
Limited B BE10000T REEK
BRETIRERAA
Easeway Thaison Co. Limited Socialist Republic — 43.76% US$2,000,000  Property development
of Vietnam E££2000000T YEERE
B
" Ever Apex Construction Macau — 100% MOP25,000  Registered contractor
(Macau) Company Limited pds BP9 # 25,0007T services
bOKERECRM) BARAF 2B R
Glenwell Orient Limited Hong Kong — 70% HK$100  Investment holding
RERFERAH BB BEI0OT REZR
# Guangzhou Fengyu People's Republic — 42% HK$80,000,000  Real estate development
Real Estate Co. Ltd. of China ##80,000000 FEHEZR
fEMEREMERR AR HE
@ Guangzhou Free Trade People's Republic — 70% HK$12,290,000  Real estate investment
Zone Dongjing Property of China B#12,000000r FEHERE

Co. Ltd.
CRNRHEFRSEE
BRAA

hE
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMB AR RBESR (&)

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EhEEER G
B/ #Em/ BEESE BETR
QF ReEwH AN ) PN BERK FEER
Subsidiaries: (continued)
WEAR: (&)
" HCCG Building and Civil Macau — 100% MOP25,000  Building construction
Engineering (Macau) Limited &5 R PT 25,0007 and civil engineering
" HEREREIAIR BFRERIAIR
(RF) ARRA
HCCG China Construction British Virgin Islands — 100% US$1  Investment holding
Limited EEEREE E21T REZR
MELETBRARRA
HCCG China Facility British Virgin Islands — 100% US$1  Investment holding
Management Limited EBRZHS Xe1r BREER
MEEERE R
ERBRAA
HCCG China Holdings British Virgin Islands — 100% US$T  Investment holding
Limited RERLEE Fe1n REER
MEEEREERERAA
HCCG China Investment British Virgin Islands — 100% US$1  Investment holding
Limited RERTEE Fe1n REER
MELENEREARRAA
* Hebei An Neng Hsin People’s Republic — 95% US$5,000,000  Building construction
Chong Construction of China E£4£5,000000r EFEE
Company Limited H
fORERRERT ERER
BRRA
Hsin Chong Civil Engineering Hong Kong — 100% HK$2  Civil engineering
Company Limited &R BT TAIR

MELARIRARDA
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBARRBESR (&)

127

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EhEEER G
B/ #Em/ BHEEDE BETR
AT ReEwH AN ) PN BEREK FEER
Subsidiaries: (continued)
WEAR: (&)
Hsin Chong Civil Engineering Hong Kong — 100% HK$7,500,000  Civil engineering
(Asia) Limited &R (AClass) TARI#
MELARIR HK$7,500,000
(M) BRAA (B Class)
7% ¥ 7,500,0007T
(B RIA)
7 #7,600,0007T
(5IB)
Hsin Chong Construction Hong Kong - 100%  HK$20,000,000*  Building construction
Company Limited o HK$2,000 and civil engineering
MEEEBRARRF B %20,000000" BFRERLIAIR
# % 2,0007T
"@ Hsin Chong Construction People’s Republic — 100% US$915,000  Building construction
Company Limited of China %4£915,0007c and civil engineering
CHEEERERRRA th BFRERIAIR
Hsin Chong Construction Hong Kong — 100%  HK$10,000,000*  Building construction
(Asia) Limited o HK$2,000 and civil engineering
MEEER (EM) BRAA B®%100000000" BFRERIAIR
#12,0007T
Hsin Chong Construction British Virgin Islands 100% — HK$150,000  Investment holding
(BVI) Ltd. EBREZHES 150,000 BREER
Hsin Chong Construction Hong Kong — 100% HK$2  Construction
(Macau) Limited o oL Y management services
MmEEE(RM) ARAA BEEERRE
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMB AR RBESR (&)

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EEEER G
B/ #Em/ BEESE BETR
NG ReEwH AN ) PN BERK FEER
Subsidiaries: (continued)
WEAR : (&)
*Hsin Chong Construction People’s Republic of China — 95% US$3,000,000  Real estate development
(Tianjin) Limited H E£$3,000000T FEHEER
FEEE(KER)BERAF
Hsin Chong Construction Hong Kong — 100% HK$1,000,000  Construction
Management Services Limited &% 7 #1,000,0007T management services
MEEEERREERRA BEEERE
Hsin Chong Construction British Virgin Islands — 100% US$1  Construction
Management Services EBREZHE AV management services
(China) Limited BEEBRS
MEEEEERE
(FE)BERAA
Hsin Chong (Corporate Hong Kong — 100% HK$2  Corporate services
Services) Limited &5 BT AREE
ME(RAEB) ARAA
Hsin Chong Development Hong Kong - 100% HK$10,000  Investment holding
(China) Limited o 10000 BREER
MEERE (PE)
ARAR
Hsin Chong Development Hong Kong — 100% HK$2  Investment holding
(Vietnam) Limited N ko RERR
MEER(BE)ARAA
Hsin Chong Engineering Macau — 100% MOP25,000  Construction
(Macau) Limited pds BP9 25,0007T management services
HELIR(RM) REEERY

BRAR
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBARRBESR (&)

129

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EEEER G
B/ #Em/ BHEEDE BETR

AT ReEwH AN ) PN BEREK FEER

Subsidiaries: (continued)

WEAR: (&)

Hsin Chong Environmental Hong Kong — 100% HK$5,000,000  Environmental
Engineering Company o 7 1 5,000,0007T engineering
Limited RIFETR

™ Hsin Chong Rocks People's Republic — 99% US$166,700  Consultancy services

Business Management of China %4 166,7007T in construction

and Consultant H business

(Beijing) Limited BREXBAARSE
* LR E R

EBEAERAA

Hsin Chong Specialist Hong Kong — 100% HK$1,000,000  Conversion, renovation
Contractors Limited BB 7 #1,000,0007T and fitting-out

MEEXZER BE - BEREE
BRAR

Insight One Investments British Virgin Islands — 100% US$1  Investment holding
Limited RERTES E21T REER

ESE-—REBRRA

IT & T Builders Sdn. Bhd. Malaysia - 55% RM1,000,000  Building construction

SRAD RM1,000,000* EFRE

Jadeport Enterprises Limited

Key Future Limited
ZEERRAA

British Virgin Islands
RERTEE

British Virgin Islands
RERLES

— 100%

— 100%

& #1,000,0007T
& #1,000,0007T

US$1
21T

US$1
EX b

Investment holding
REER

Investment holding
REER
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33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

FTEMBRARESR (&)

The Group’s

Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
N 3
EEEER G
B/ & BERD% 2ETR
NG ReEw AN ) PN BERK FEER
Subsidiaries: (continued)
WEAR: (&)
Linders View Limited British Virgin Islands/ - 92.79% US$652  Holding and leasing
Hong Kong 86527 plant and machinery
RERAHE /BB EREKEHE
New Strength Limited British Virgin Islands — 100% US$1  Investment holding
MBBERAA RERTES Ee1T REERK
Readon View Limited British Virgin Islands/ — 100% US$1  Holding and leasing
Hong Kong EE1T plant and machinery
RBRAHE /B TR ERE
Rife Yard Limited Hong Kong - 100% HK$1,000  Real estate development
BR B0 BHMEER
Rocheland Company Limited Hong Kong — 100% HK$10,000  Investment holding
BB BE10000T WEER
Taxwood Limited British Virgin Islands - 100% US$1  Investment holding
BEARRAT RERUES £ REERK
Techtrade Limited British Virgin Islands — 100% US$T  Investment holding
EEEREE xe1n REZR
Wellhurst Company Limited Hong Kong — 100% HK$2  Investment holding
BR BT REZR
@5Xin Ying Facility Management People's Republic — 100% HK$1,000,000  Facility management
(Shenzhen) Limited of China A E1.000,0000T  EkimEE
o EMEE R (R th
ARAR
Yik Shing Limited Hong Kong - 100% HK$2  Investment holding
HHARRA BE BT REER
Hsin Chong — Taylor Woodrow Hong Kong — 60% — Building design
Joint Venture No. 1 i and construction

BF R RRE
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33. PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)
TEMEARRES (&)

131

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EEEER G
B/ #Em/ BHEEDE BETR
AT ReEwH AN ) PN BEREK FEER
Associated companies:
B
Budi Ikhtiar Sdn. Bhd. Malaysia — 20% RM18,000,000  Real estate development
SREDR 518,000,000 REHEZR
Cheer Star Development Hong Kong - 22.5% HK$10,000  Hotel operations
Limited Bk BE100007  EIE X
BRERERAA
CS Management Hong Kong — 22.5% HK$2  Hotel management
Services Limited o BT services
HHNERREERAA B EE R RS
Globpac Development Hong Kong — 25% HK$10,000  Real estate development
Limited &R BE10,000T FHERE
Goldian Limited Hong Kong — 25% HK$10,000  Investment holding and
e AH1000070  real estate
development
REBREREHEEE
Hsin Chong Aster Building Hong Kong — 50% HK$2,050,000  Mechanical, electrical
Services Limited N (A Class) and building services
METTERFRE HK$2,050,000 HKEIRREFRME
BRAA (B Class)
7 ¥ 2,050,0007T
(BRIA)
7 % 2,050,0007T

($5IB)
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33. PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMB AR RBESR (&)

The Group’s

Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital  Principal activities
K&
EhEEER G
B/ #Em/ BEESE BETR
NG ReEwH AN ) PN BERK FEER
Associated companies: (continued)
B (8)
Hsin Chong Aster Building Hong Kong — 50% HK$2,000,000  Mechanical, electrical
Senvices (Asia) Limited o 7 1 2,000,0007T and building services
MEDHEEFRE EIRREFHME
(M) BERRA
Hsin Chong Aster China British Virgin Islands — 50% US$1  Investment holding
Limited EEEREE xe1n REZR
MEGAEREBRAA
" Hsin Chong Aster Macau Macau — 50% MOP25,000  Electrical and
Limited BP9 BP9 25,0007T mechanical works and
"HETMTERMERLA maintenance
BEIRREE
Infinity Goal Limited Hong Kong — 30% HK$10,000  Real estate development
e BE100000C  and leasing of roof
BEEREXRAHE
Topway Investments British Virgin Islands — 33.33% US$6,000  Investment holding
Limited RERTEE x¢6000r REER
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33. PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

34.

TEMBARRBESR (&)

The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by
Company operation company subsidiaries
A&EE
EhEEER G
B/ #Em/ BHEEDE
QF BeEwH AN ) PN

Issued and
paid up capital  Principal activities

ERTR
BRRE TEXK

Associated companies: (continued)

B (8)

Victory Guide Limited Hong Kong —

BRAERRAT &R
Non-voting deferred shares

A Preference shares

# Equity joint venture

A Except for the subsidiaries incorporated or additional interest in the subsidiaries
acquired during the year which are marked with * A “, percentage of equity
interest are unchanged from 31st March, 2004

O Disposed during the year

Q@ Wholly owned foreign enterprise

APPROVAL OF ACCOUNTS
RIEEB

The accounts were approved by the board of directors on 8th July,
2005.

30%

HK$10  Property investment
BEIOT MERE

ERFRETER

BER

TR BERE

B AR R KL 2 MY B A B SR A T B A R
2D (RERFTR VN BEEsRE =
ZENE=ZA=+—RAREZARE
ERAEFEHE

SINEBERE

HERBER _FTZAFLANBEHE
ZgRB-





