TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the design, manufacture
and trading of consumer electronic products and
components and home appliance products. There were no
changes in the nature of the Group’s principal activities
during the year.

In the opinion of the directors, the ultimate holding company
is Success Forever Limited, a company incorporated in the
British Virgin Islands.

The Hong Kong Institute of Certified Public Accountants has
issued a number of new Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards, herein
collectively referred to as the new HKFRSs, which are
generally effective for accounting periods beginning on or
after 1 January 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the year
ended 31 March 2005. The Group has already commenced
an assessment of the impact of these new HKFRSs but is not
yet in a position to state whether these new HKFRSs would
have a significant impact on its results of operations and

financial positions.

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also
include Statements of Standard Accounting Practice (“SSAPs”)
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for the
periodic remeasurement of certain fixed assets and equity
investments, as further explained below.
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The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2005. The results of subsidiaries acquired
or disposed of during the year are consolidated from or to
their effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as to
obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in subsidiaries are

stated at cost less any impairment losses.

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant

influence.

The Group's share of the post-acquisition results and reserves
of an associate is included in the consolidated profit and loss
account and consolidated reserves, respectively. The Group's
interest in its associate is stated in the consolidated balance
sheet at the Group’s share of net assets under the equity
method of accounting, less any impairment losses.

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and liabilities
acquired as at the date of acquisition.

BEMBEHREEEAARRENBRAREZE
—EERF=A=1+—ALFENTBH®R
T FABASLENNBRREED S A
HEBARMNERBARBREREEER
HEBBIEGRE AR - SERARIRB—1)
BARGREHBANITEFER R -

B8 /2 ] A5 7N )R] B o ) 4 o L A 7S
LEBRAREZBPEUSNEHIRF

BB A R AR 1R B M M B AR BT AR A ]
BER - NRRIRHE QR ERIRKAR
EREBEARK -

B 2 A B AR EEA E R 20%8 A 1%
ERMESES  YTHABREEAYE
7 B AEEMEA RS EREHESE
BT .

AEBEFEBERRINBBREGRFERED
AEt AR BRERIGEFRER - AEER
HE L NAMERDIRBERSHEARAE
B S XA EERE - REMRERRE
& HEESGEERBRIE-

WEMBARMELANHEEAEZKWERS
WERABBAREE MG BB EE
REBEERAFEENER -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on the
straight-line basis over its estimated useful life.

Prior to the adoption of SSAP 30 “Business combinations” in
2001, goodwill arising on acquisitions was eliminated against
consolidated reserves in the year of acquisition. On the
adoption of SSAP 30, the Group applied the transitional
provision of the SSAP that permitted such goodwill to remain
eliminated against consolidated reserves. Goodwill on
acquisitions subsequent to the adoption of the SSAP is treated

according to the SSAP 30 goodwill accounting policy above.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill which
remains unamortised and any relevant reserves, as
appropriate. Any attributable goodwill previously eliminated
against reserves at the time of acquisition is written back and

included in the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment when it
is considered necessary. A previously recognised impairment
loss for goodwill is not reversed unless the impairment loss
was caused by a specific external event of an exceptional
nature that was not expected to recur, and subsequent
external events have occurred which have reversed the effect
of that event.

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or
may have decreased. If any such indication exists, the asset's
recoverable amount is estimated. An asset’s recoverable
amount is calculated as the higher of the asset’s value in use
and its net selling price.
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An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued
amount, when the impairment loss is accounted for in
accordance with the relevant accounting policy for that
revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation), had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the reversal
of the impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.

Fixed assets, other than construction in progress, are stated
at cost or valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in which
it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.
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Depreciation is calculated to write off the cost or valuation

of each asset over its estimated useful life at the following

rates per annum:

Leasehold land Over the remaining lease terms
on the straight-line basis

Buildings 4% on the straight-line basis

Leasehold improvements  10% — 25% on the reducing

balance basis

Furniture and fixtures 10% — 25% on the reducing
balance basis

10% — 25% on the reducing
balance basis

Equipment and tools

Motor vehicles 30% on the reducing balance
basis

Moulds 25% on the straight-line basis

During the year, the Group revised the annual depreciation
rate of current year addition of certain leasehold
improvements and furniture and fixtures from 25% to a range
of 10% to 25% on reducing balance basis. In the opinion of
the directors, the revised useful lives of such fixed assets
reflect more fairly than the then estimate of their useful lives.
The change in the estimated useful lives of fixed assets has
the effect of reducing the Group’s depreciation charge by
HK$3,035,000 for the current year.

Construction in progress represents the cost of buildings
under construction in Mainland China not yet ready for their
intended use. Construction in progress is stated at cost less
any impairment losses. Depreciation is provided upon its
transfer to other fixed assets accounts, when it is ready for
its intended use.
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Changes in the values of fixed assets are dealt with as
movements in the asset revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an individual
asset basis, the excess of the deficit is charged to the profit
and loss account. A subsequent revaluation increase is
recognised as income to the extent that it reverses a
revaluation deficit of the same asset previously charged to
the profit and loss account.

Upon the disposal of revalued fixed assets, the relevant
portion of the revaluation reserve realised in respect of the
previous valuation is credited directly to the retained profits
account.

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount of
the relevant asset.

All research costs are charged to the profit and loss account
as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the projects are clearly
defined; the expenditure is separately identifiable and can
be measured reliably; there is reasonable certainty that the
projects are technically feasible; and the products have
commercial value. Product development expenditure which
does not meet these criteria is expensed when incurred.

Deferred product development costs are amortised using the
straight-line basis over the commercial lives of the underlying
products not exceeding five years, commencing from the
date when the products are put into commercial production.
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Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum contract payments and recorded
together with the obligation, excluding the interest element,
to reflect the costs of purchase and financing. Assets held
under capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the profit and loss account so as to
produce a constant periodic rate of charge over the lease
terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but are
depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets and rentals receivable under operating
leases are credited to the profit and loss account on the
straight-line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases are
charged to the profit and loss account on the straight-line
basis over the lease terms.

Trademarks are stated at cost less accumulated amortisation
and any impairment losses. They are amortised using the
straight-line basis over their estimated useful lives but not
exceeding ten years.
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Long term investments in listed and unlisted equity securities,
intended to be held for a continuing strategic or long term
purpose, are stated at cost less any impairment losses, on an
individual investment basis.

When a decline in the fair value of a security below its
carrying amount has occurred, unless there is evidence that
the decline is temporary, the carrying amount of the security
is reduced to its fair value, as estimated by the directors. The
amount of the impairment is charged to the profit and loss
account for the period in which it arises. When the
circumstances and events which led to the impairments in
values cease to exist and there is persuasive evidence that
the new circumstances and events will persist for the
foreseeable future, the amount of the impairment previously
charged is credited to the profit and loss account to the
extent of the amount previously charged.

Other investments in listed equity securities are stated at
their fair values on the basis of their quoted market prices at
the balance sheet date, on an individual investment basis.
The gains or losses arising from changes in fair values of
such securities are credited or charged to the profit and loss

account in the period in which they arise.

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on a weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to
completion and disposal.
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Income tax comprises current and deferred tax. Income tax FriS BB B RIRLET A - FIEHNER
is recognised in the profit and loss account or in equity if it AR - WA RTIEEE R TR BEE
relates to items that are recognised in the same or a different BERRAER2IEBEA - BIRREER -

period, directly in equity.

Deferred tax is provided, using the liability method, on all RERIEARARE  BREERBBZHE
temporary differences at the balance sheet date between RN GRR  RAEEE B RE
the tax bases of assets and liabilities and their carrying BORNEEBEHEE -

amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary BB G A EEH TR =EmR
differences:

=  except where the deferred tax liability arises from e MEHXERVERRFIEEXAE
goodwill or the initial recognition of an asset or liability LA R R H#ETT 22 5 B IS 22 B & 5 s 3k
and, at the time of the transaction, affects neither the JE SR A% A =X s 18 A IR RE B 1H & & B
accounting profit nor taxable profit or loss: and BRoN R

= in respect of taxable temporary differences associated e HRMEBATRMEAR ZIRERE
with investments in subsidiaries and associates, except AT EREZ5 - HERE T
where the timing of the reversal of the temporary RrEgE 2 BEIRMHE - WA A gEfE Al 78
differences can be controlled and it is probable that the BRI & 8 0] B By 2= 58 Al BR OB o

temporary differences will not reverse in the foreseeable
future.
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Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax assets and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
assets and unused tax losses can be utilised:

L] except where the deferred tax asset relating to the
deductible temporary differences arises from negative
goodwill or the initial recognition of an asset or liability
and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

= in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is probable that
sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted at the balance sheet date.
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Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When
the grant relates to an expense item, it is recognised as
income over the periods necessary to match the grant on a
systematic basis to the costs that it is intended to compensate.

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can
be measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually associated
with ownership, nor effective control over the goods
sold;

(b) from the rendering of subcontracting and handling fee
services, when the services are rendered;

(c) rental income, on a time proportion basis over the lease
terms;

(d) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective
interest rate applicable; and

(e) dividend income, when the shareholders’ right to
receive payment has been established.

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the shareholders
and declared, they are recognised as a liability.
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Interim dividends are simultaneously proposed and declared,
because the Company’'s memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and

declared.

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at the
balance sheet date are translated at the applicable exchange
rates ruling at that date. Exchange differences are dealt with

in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of
overseas subsidiaries are translated into Hong Kong dollars
at the weighted average exchange rates for the year, and
their balance sheets are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. The
resulting translation differences are dealt with in the

exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.
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Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets which
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost
of those assets. The capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale.

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence. Related parties may be
individuals or corporate entities.

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks, including
term deposits, and assets similar in nature to cash, which are
not restricted as to use.
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Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such payments
in the event that such a termination of employment meets
the circumstances specified in the Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision is
based on the best estimate of the probable future payments
which have been earned by the employees from their service
to the Group to the balance sheet date.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are
charged to the profit and loss account as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central
pension scheme operated by the local municipal government.
These subsidiaries are required to contribute a percentage of
their payroll costs to the central pension scheme. The
contributions are charged to the profit and loss account as
they become payable in accordance with the rules of the

central pension scheme.
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Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the
profit and loss account or balance sheet for their cost. Upon
the exercise of share options, the resulting shares issued are
recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is
recorded by the Company in the share premium account.
Options which are cancelled prior to their exercise date, or
which lapse, are deleted from the register of outstanding

options.
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Segment information is presented by way of two segment

formats: (i) on a primary segment reporting basis, by business

segment; and (ii) on a secondary segment reporting basis,
by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products provided. Each of the Group’s
business segments represents a strategic business unit that
offers products which are subject to risks and returns that
are different from those of the other business segments.
Summary details of the business segments are as follows:

(a) the electronic products and components segment
consists of the design, manufacture and sale of audio
and video products and components;

(b) the home appliance products segment consists of the
manufacture and sale of home appliance products; and

(c) the corporate segment comprises corporate income and

expense items.

In determining the Group'’s geographical segments, revenues
and results are attributed to the segments based on the
location of the customers, and assets are attributed to the

segments based on the location of the assets.

There were no intersegment sales and transfer during the
year (2004: Nil).

To accord with the presentation adopted in the current year,
which in the opinion of the directors, achieve a consistent
presentation, certain segment results of certain business
segment for prior year have been restated.
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The following tables present revenue, profit and certain TREINAEBHWA &N RET
asset, liability and expenditure information of the BE BEEKAXBWER -
Group’s business segments.

Group REH
Electronic products Home
and components appliance products Corporate Consolidated
EFERREH REEREM A7 Ge
Segment revenue DEHBA :
Sales to external customers HETHREP 2,367,455 1,860,003 268,839 214,137 - - 2,636,294 2,074,140
Other segment revenue it A HBRA 9,018 7,953 473 531 - - 9,491 8,484
Total i 2,376,473 1,867,956 269,312 214,668 - - 2,645,785 2,082,624
Segment results PEEE 26,414 26,102 (3,553) 3,301 (231) (125 22,630 29,278
Interest income and FEMAR
unallocated income AAERA 21,803 1,541
Unallocated expenses AAEZH (2,645)  (1.710)
Profit from operating activities & & &7l 41,788 29,109
Finance costs BEKK (12,750) (9,144)
Profit before tax BB AR 29,038 19,965
Tax B (1,478) 5,634
Net profit attributable R 3R e 1 7
to shareholders T8 27,560 25,599
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Group &£ E
Electronic products Home
and components appliance products Corporate Consolidated
EFEMREH REEREM R G
Segment assets PHEE 1,194,170 1313648 126,078 111,156 136 124 1,320,384 1,424,928
Interest in an associate R-BEREARAER - 74
Unallocated assets RAREE 45,014 37,914
Total assets BEE 1,365,398 1,462,916
Segment liabilities AHEE 291,956 457,609 42,428 41,263 171 - 334555 493872
Unallocated liabilities KAREE 510,955 567,505
Total liabilities BafE 845,510 1,066,377
Other segment information: HHHER
Capital expenditure EARR 170,506 133,056 10,765 16,426 149,482
Depreciation and amortisation 17 % & # & 64,692 57,647 13,100 9,442 67,089
Surplus on revaluation BEERNER
recognised directly in equity BAAERRA 41,118 1,146 - -
Provision/|write-back of FERE/
provision) for inventories (BERE) 442 1955) 246 79 - - 688 (876)




TO THE FINANCIAL STATEMENTS
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“ZEZRF=A=1+—H (BEFRENIR)
4. SEGMENT INFORMATION (Continued) 4.

(b) Geographical segments

The following table presents revenue and certain asset
and expenditure information for the Group’s

geographical segments.

*®

@ %B = *SI' (4

(b) B EE D
TEEHANEBZEZ D H KA R
ETEERBXHER -

B

R/

=

Group K&
United States Asia-Pacific
of America Europe countries Others Consolidated
%8 B EABER Ef &&
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Seqment revenue: AHHA -
Sales to external customers HEFIREP 781,402 469,956 1,307,766 1252280 302,158 314235 244,968 37,669 2,636,294 2,074,140
Other segment information: £t A HEH : o
Segment assets AREE o
- Hong Kong -& 475226 540,036 -
- Mainland China =6 890,172 922,880 -
Total i 1,365,398 1462916 g
=z
Capital expenditure BRRR a
- Hong kong -A 21,470 3,574 5
~ Mainland China — 159,801 145,908 =
N w
Total @t 181,271 149482 w
- o
2
[a]
P4
O
z
@)
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Turnover represents the invoiced value of goods sold, net of EEERHEMBEBEARARNEARR
discounts and returns, after elimination of all significant intra- 5% MBEFTHIRRENELERERE -

group transactions.

An analysis of turnover and other revenue and gain is as EERERAMK S RIERASTWAT
follows:
Turnover =E -
Manufacture and sale of electronic ERHEE
products and components Eom&kEH 2,367,455 1,860,003
Manufacture and sale of home BlERIEERE
appliance products B E 268,839 214,137
2,636,294 2,074,140
Other revenue R A E
Handling fee income FEBRA 8,014 5,293
Interest income FLEM A 461 291
Others H ity 2,210 4,110
10,685 9,694
Gain B
Gain on disposal of fixed assets & B TE & E B 15 5 319 331
11,004 10,025




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

AEBENELERMNENR, GEA) THI%

The Group’s profit from operating activities is arrived at after

charging/(crediting): 1A :
Cost of inventories sold EEFERA 2,530,193 1,970,500
Provision/(write-back of FERE
provision) for inventories (BEERm) 688 (876)
Gains on foreign exchange HNEE AR HA & 4Y
forward contracts I 2= (2,404) -
Cost of sales $HE AR 2,528,477 1,969,624
Depreciation e 14 73,118 63,607
Minimum lease payments T R FEE
under operating leases HAz
on land and buildings =EHE 3,671 3,014
Auditors’ remuneration 1% 25 A B & 787 720
Amortisation of trademarks* 72 45 8 6H 15 260 258
Research and development costs: A 7% & F 85 Ak AN -
Deferred development iR IE 3% R BK AR
costs amortised* BoE 15 4,414 3,224
Current year expenditure REEHX 498 567
Staff costs (including directors’ BEIXRA(BREES
remuneration — note 7): & — Mat7)
Wages and salaries ITERF® 123,393 133,557
Pension scheme contributions RIRSEEIHR 2,256 2,461
Less: Forfeited contributions* * B BB R (48) (45)
Net pension contributions RN HEFFERE 2,208 2,416
125,601 135,973
Unrealised holding losses on HMIREZ RERFHHE
other investments, net BB F R 1,640 =
Loss on disposal of other & E b
investments wEBE 48 =
Gain on disposal of fixed assets & & E & & Wz (319) (331)
Exchange gains, net bE 5, s 75 % 28 (3,030) (1,830)
Interest income F B WA (461) (291)
Gross and net rental income from £ ith & & FH & WA 48
land and buildings N E =R (84) (84)
Dividend income from listed ERERE
investments KA (734) (911)
Government grants*** I 4l Bl = (458)




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Notes:

* The amortisation of trademarks and deferred development costs
for the year are included in “Selling and distribution costs” and
“Cost of sales”, respectively, on the face of the consolidated
profit and loss account.

** As at 31 March 2005, the Group had no forfeited contributions
available to offset its future employers’ contributions (2004:
Nil).

*** Government grants were received in prior year for the

employment of qualified employees in Japan. There were no
unfulfilled conditions or contingencies relating to these grants.
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Directors’ remuneration for the year, disclosed pursuant to
the Listing Rules and Section 161 of the Companies FI6HEEREBEDT

Ordinance, is as follows:

AEREENOMERE ETARR R A RHES

Fees — executive director we —HMITES 150 =
Fees — non-executive directors WeE—FERNITES 65 65
Fees — independent e — BILIEHNTT
non-executive directors ] 163 130
Other emoluments — executive directors: Eme -—TES
Salaries and allowances @ KOERL 11,893 11,016
Pension scheme contributions RIKE T B3 538 535
Discretionary bonus B 1B TEAL - 3,150
12,809 14,896
The number of directors whose remuneration fell within the BRUATHESHEMNES ASWT :
following bands is set out below:
Number of directors
EEAH
Nil — HKS 1,000,000 Z £ 1,000,000/% 7T 5 4
HKS$ 1,000,001 — HKS 1,500,000 1,000,001 7T & 1,500,000/ 7T 1 -
HKS$ 1,500,001 — HK$2,000,000 1,500,001/ 7T £ 2,000,000 7T 2 -
HKS2,000,001 — HKS$2,500,000 2,000,001 7L &£ 2,500,000 7T 2 4
HK$3,500,001 — HK$4,000,000 3,500,001 7T £ 4,000,000/ 7T 1 =
HK$4,500,001 — HKS5,000,000 4,500,001 7t 25,000,000/ 7T - 1
11 9

There was no arrangement under which a director waived
or agreed to waive any remuneration during the year (2004:

Nil).

FR BEFTYEFHREXRBREEM
Meeed (CE2WE - &) o
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The five highest paid employees during the year comprised FRN - AUEeFEERERAVL(ZTEN
five (2004: five) directors, details of whose remuneration are F:HEMEF  FARSEMEFBEHN L
set out in note 7 above. XHFET o
Interest on: 2

Bank loans and facilities wholly ERAFANEHEEDN

repayable within five years RITERKREE 12,432 8,933

Finance leases AMEMHELD 318 211
Total interest APk 12,750 9,144
Hong Kong profits tax has been provided at the rate of BERFEHBE D RAFEREBHRIZ
17.5% (2004: 17.5%) on the estimated assessable profits FTERT S A AT 17 50 (Z =2 MF :
arising in Hong Kong during the year. Taxes on profits 17.5%) 5H & o H ) [& 7 f& =2 5% I 55 18
assessable elsewhere have been calculated at the rates of tax DREBEAEEREXBHEBRR 2R AE
prevailing in the countries in which the Group operates, Bl REREBOREMBEATEGH -

based on existing legislation, interpretations and practices in
respect thereof.

Group: RER
Current — Hong Kong BN HER — &%
Charge for the year REEZH 713 2,462
Overprovision in prior years BREFEBBERERE (1,235) (8,543)
Current — Elsewhere BV ER — H fth 3 [
Charge for the year REE X 6 436
Deferred (note 27) RIE (B aE27) 1,994 11
Tax charge/(credit) for the year REEREILE (BUKESE) 1,478 (5,634)




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

ERARGHRADERNRAARGF - HHERF
R ERREBRR OAERRFREZHE
X (BWER) BREEREAE B
EX W (B R) 28R - ARBERH
KROAVEEBE) BERB R 2HKRMOT

A reconciliation of the tax charge/(credit) applicable to profit
before tax using the statutory rates for the countries in which
the Company, its subsidiaries and associate are domiciled to
the tax charge/(credit) at the effective tax rate, and a
reconciliation of the applicable rate (i.e., the statutory tax
rate) to the effective tax rate, are as follows:

Group &
Profit before tax BR 3 A& A 29,038 19,965
Tax at the statutory tax rate BEEREFHEZHIE 5,082 17.5 3,494 17.5
Higher tax rate for other countries ~ H B %R 2 & = # X 505 1.7 236 1.2
Profit not subject to tax, MG EEMEBA

due to concession AR 2 i A (1,565) (5.4) (1,396) 7.0}
Adjustments in respect of current t 38 1% HA ) BN EA B 1E

tax of previous periods e I # 2 (1,235) (4.2) (8,543) (42.8)
Income not subject to tax B AR A (3,802) (13.1) (386) (1.9
Expenses not deductible for tax AR < H 1,968 6.8 922 4.6
Adjustment in respect of deferred BT EREEERIE

tax of previous periods e I # 2 - - 1,610 8.1
Tax loss utilised from previous period bA 7E Hi fEl € B F

2B EE (85) (0.3) - -

Tax loss agreed and utilised KEEMRAER

in current year EBAHEEE - - (2,017) (10.1)
Tax loss not recognised ANERZHIERBE 1,302 4.5 145 0.7
Deferred tax not recognised, I8 R oK B R

due to concession ZIEFET IR (508) (1.8) 4] 0.2
Others Hh (184) (0.6) 260 1.3
Tax charge/(credit) at the BASEERBEFE

Group’s effective rate 2/ (BUEe) 1,478 5.1 (5,634 128.2)

ARARBE_ZTERAF=A=1+—HItHF
EMBHREREENRREEGRZMNFER
39,770,000 T (ZZE T M F : BEFHE
117,000% 7T) (M¥5E30(b)) °

The net profit attributable to shareholders dealt with in the
financial statements of the Company for the year ended 31
March 2005 was HK$39,770,000 (2004: net loss of
HK$117,000) (note 30(b).
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Interim — Nil (2004: HK1 cent

THRE -SREEK

per ordinary share) ZEREME 1) - 6,353

Proposed final — HK1 cent (2004: FORAREIRR B — TR E @R 1B
HKO.5 cents) per ordinary share (ZZEZMHEF : 0.5%81U) 9,529 3,176
9,529 9,529

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming

annual general meeting.

The calculation of basic earnings per share is based on the
net profit attributable to shareholders for the year of
HK$27,560,000 (2004: HKS$25,599,000) and the weighted
average of 706,413,187 (2004 (restated): 672,628,209)
ordinary shares in issue during the year, as adjusted to reflect

the rights issue during the year.

A diluted earnings per share amount for the year ended 31
March 2005 has not been disclosed as no diluting events

existed during that year.

AERFIRRHRSAFARRBRIRERE
BERAFRGHERTAIER o

BIREAR BT TR 7N F E R R B AG = 755
27,560,000 7C (ZZEZ M4 : 25,599,000
BIT) RAFEB BT @R INE TR
706,413,187 (ZZTZMF (F3)) :
672,628209MR) 5T H - EEH B EEL A
B URMERNETZHA -
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Group &
Leasehold Furniture  Equipment
land and  Construction Leasehold and and Motor
buildings  in progress improvements fixtures tools vehicles Moulds Total
BELH BE BA R
i3 & HRIR HES R%E RI& RE A At
Cost or valuation: RASIEE :
At beginning of year 1) 228,916 72,696 56,903 21,523 322,241 12,853 147,974 869,106
Additions HE 25,809 24,947 40,722 2,169 93,672 718 18,306 206,403
Disposals e - - (438) (355) 3,360) [2.413) (210] 6,776)
Surplus on revaluation B B% 26,068 - - - - - - 26,068
Transfers g% 34,812 140,659) 2,959 362 2,234 292 - -
Exchange realignment E A8 - - 9 6 4 - - 19
At 31 March 2005 “REn%
=A=+-H 315,665 56,984 100,155 29,705 414,791 11,450 166,070 1,094,820
Analysis of cost or valuation: XA B A -
At cost BHA - 56,984 100,155 29,705 414,791 11,450 166,070 779,155
At 31 March 2005 valuation “2%R%F
ZA=t—RfEE 315665 - - - - - - 315,665
315,665 56,984 100,155 29,705 414,791 11,450 166,070 1,094,820
Accumulated depreciation: ZHHE
At beginning of year 1) 1,714 = 31,870 20,585 174,485 10,012 95,409 340,075
Provided during the year ERELE 8,482 - 8275 1,932 28,194 935 25,300 73118
Written back on revaluation EEREE (16,196) - - - - - - (16,196)
Disposals & - - (227) (191) (1,545) 1,902) (131) 3.99)
Exchange realignment E AR - - 4 3 2 - - 9
At 31 March 2005 ik
=A=+-H - = 39,922 22,329 201,136 9,045 120,578 393,010
Net book value: REHE
At 31 March 2005 “2%R%F
=A=1-H 315,665 56,984 60,233 1376 213,655 2,405 45,492 701,810
At 31 March 2004
221,202 72,696 25,033 6,938 147,756 2,841 52,565 529,031
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An analysis of the Group’s leasehold land and buildings is as

AEENEE LI RETHFMT :

follows:
Mainland

Hong Kong China Total
BB H # st

At valuation: ZiHE -
Held under long term leases REBABENFEE 2,400 = 2,400
Held under medium term leases R EENRESE 50,860 262,405 313,265
53,260 262,405 315,665

The Group’s leasehold land and buildings were revalued at
31 March 2005 by Sallmanns (Far East) Limited, independent
professionally qualified valuers, on an open market, existing
use basis at HKS$315,665,000. A revaluation surplus of
HKS$42,264,000 resulting from the above valuations, has
been credited to the asset revaluation reserve.

Had the whole class of the Group's leasehold land and
buildings been carried at cost less accumulated depreciation,
they would have been included in the financial statements
at approximately HKS$195,522,000 (2004: HKS$142,927,000).

The Group is applying for land use right certificates in respect
of certain of the Group's leasehold land and construction in
progress in Mainland China. These land and buildings had
an aggregate net book value of approximately
HKS$ 142,390,000 at 31 March 2005 (2004: HK$70,389,537).

Included in the total amount of equipment and tools at 31
March 2005 are assets held under finance leases with a net
book value of HK$47,152,000 (2004: HKS17,027,000).

As detailed in note 31, deposits for the acquisition of fixed
assets of HK$33,140,000 were utilised as part of the
considerations paid for the purchases of the fixed assets.

____62 ToNC N

AEENHET M REFHBEIEESER
HEMAMAER) ERARANR_ZZRSF
ZA=tT—HRERAFAMSHRERESE
K EEA315,6650008 7T o FiltfEEE
EREGHER42,264,0008 LERABESE
HfFEEA -

fin AN 5 B 2 P58 57 & £ 3 RAZF IR AR AR
RAMEAER  BZEEEERERYD
195,522,000 7t ( = & = O &
142,927,000/ 70) 5t ABF B # & ©
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Group rEH
Deferred
development
Trademarks cost Total
ETEZE
BiE 59N st
Cost: DN
At beginning of year F47 2,619 15,949 18,568
Additions NE 34 7,974 8,008
Disposal & (145) - (145)
At 31 March 2005 —ZEZHEF
=H=+—H 2,508 23,923 26,431
Accumulated amortisation: EFr#E -
At beginning of year F47 1,011 7,293 8,304
Provided during the year NEE BB 260 4,414 4,674
Disposal & (17) - (17)
At 31 March 2005 —ZEZHEF
=H=+—H 1,254 11,707 12,961
Net book value: BR T FE ¢
At 31 March 2005 —ETRF
=A=+—H 1,254 12,216 13,470
At 31 March 2004 —TEMF
=B == 1,608 8,656 10,264
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As detailed in note 3 to the financial statements, on the
adoption of SSAP 30 in 2001, the Group applied the
transitional provision of SSAP 30 that permitted goodwill in
respect of acquisitions which occurred prior to the adoption
of the SSAP, to remain eliminated against consolidated

reserves.

The amount of goodwill remaining eliminated against
consolidated retained profits, arising from the acquisition of
a subsidiary prior to 1 April 2001, was HKS$2,000 as at 31
March 2005 (2004: HKS$2,000).

BINF MR EIAFL - R_FE—F
RSt BB ERE300RE - AEEHER

BET B A RIS 305% M EIR IR - BRF
REMEFTEFREN A BBRELNR
BRERSARHEYH -

R=ZBEZTRF=A=+—H R-ZTZT—F
MA—HBzaiAKE B ARMEEL
BERSARBENEHEONEHER
2,000 T (ZZZ M4 ¢ 2,000/7T) °

Company
PN
Unlisted shares, at cost IE E TR 1D MK AN B 58,812 58,812
Due from subsidiaries P ENEIRSEN 196,297 97,412
255,109 156,224
The balances due from subsidiaries are unsecured, interest- WBARKRREHRTEERR 28 BEH
free and have no fixed terms of repayment. ERNH -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

Particulars of the subsidiaries are as follows:

Company

P>
al|

Agility Investments
Limited

Dongguan Gold Beam
Electronics Co., Ltd.”
REERET
AR A A"

Dongguan Tonic
Electronics Co., Ltd. #
RERNET
BR A A

Gold Beam Developments
Limited
THREREBR DA

Tonic Appliances Limited

ROIZBEFERLA

Tonic Electronics
(B.V.1.) Limited

Place of
incorporation/
registration
and operations
B o
BREREEME

British Virgin Islands
RBEZES

Mainland China
H

Mainland China
H

Hong Kong
BB

Hong Kong
B

British Virgin Islands
RERIES

Nominal value
of issued/
registered

paid-up capital

B8 M
BRERAEE

UsS1
E

HK$22,220,000
22,220,0007 7T

HK$63,543,484
63,543,484/ ¢

HKS2
28T

HKS2
28T

HKS 1
1787

HBARRENT :

Percentage

of equity
attributable

to the Company

b NN

BRER D

Direct Indirect
HE %
100 =

- 100

- 100

100 =
100 -
100 -

Principal
activities

TEEH

Investment holding

RAERK

Manufacture of
electronic
components and
home appliance
products

HEBTFTMHRKE

== 0Q O
B Em

Manufacture of
electronic products
HEETER

Trading and
manufacture of

components
BEENEETH

Trading of home
appliance products
BEZXEEREM

Investment holding

REER
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31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Company

D7

Tonic Electronics
Limited
RNEFERRAA

Tonic Digital
Products Limited *

RN E M@
BRAD A

Tonic Enterprises

Limited

Tonic International
Limited

Tonic Investment
(B.V.1.) Limited

Tonic Marketing
Limited

Place of Nominal value
incorporation/ of issued/
registration registered

and operations paid-up capital

EMAL B#1T M
BRREXMH HERAEE
Hong Kong Ordinary HK$200
N Non-voting

deferred®”

HK$300,000

A% 20078 T

BRI

iR FE iz Ap #

300,0007% 7T

Hong Kong HK$100

BB 100 7T

British ussS1

Virgin Islands 17T
RERTES

British Virgin Islands/ HKS$0.01

Mainland China 0.01787T
RERTES

/5

British Virgin Islands HKS0.01

KBRLES 0.0187T

British Virgin Islands Us$0.01

EBELES 0.01%ETT

Percentage

of equity
attributable

to the Company

A ARG

RER DL

Direct Indirect

HE LF:3

= 100

= 100

= 100

= 100

= 100

= 100

Principal
activities

FTEEH

Trading and
manufacture of
electronic products

BEENHEEFEMR

Trading of digital
products

BEEABEmM

Holding of patents
RERBR

Provision of quality
control services

IRt o E R R

Investment holding

REER

Investment holding

REERK



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

Place of Nominal value Percentage
incorporation/ of issued/ of equity
registration registered attributable  Principal
Company and operations paid-up capital to the Company  activities
MR, B#1T /i EUNT g
YN BRREEME BERAHEE BRERIL TEXK
Direct Indirect
BEE GE:3
Tonic Plastic Limited British Virgin Islands/ Us$0.01 = 100 Provision of quality
Mainland China 0.012E7T control services
RBRAHE/ TRt on B R AR 7
i
Tonic Trading Hong Kong HKS 100 = 100 Trading of electronic
Development Limited B 10078 7T products and
ROBBEERBERAA components
BEEETEMREMN
Tonic Technology Hong Kong HKS$ 10,000 100 - Investment holding,
Limited B5 10,0007 7T manufacturing and
RAORBEAERRE trading of electronic
products and
components
REER RENREE
EFEmREM
Panatone Licensing British Virgin Islands Y = 100 Holding of patents
Limited KBRLES = REBR
Tonic Appliances Ltd. United States of - - 100 Marketing
[USA) LLC America % # &
ES
deviceSTYLE Japan Yen10,000,000 = 100 Marketing
Corporation SN 10,000,000 2 3% &



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

____68 ToNC N

Company

N

Tonic Technology
(Shenzhen) Ltd #
RAOMB(RINER

YNCIES

Tonic Technology
FZE @

Dongguan Xin Lian
Digital Technology
Co. Ltd @

REEHUBRR
BRLAe

“EZRF=ZA=+—H (BYTEMIIKR)

Place of
incorporation/
registration
and operations
MR,
BRREXMH

Mainland China
H

Dubai
=3

Mainland China
o

Nominal value
of issued/
registered

paid-up capital

BT /i
BERAEE

RMB10,500,000
10,500,000 A R &

AED1,000,000

Bl B 2§ %5 1,000,0007T

HK$9,000,000
9,000,0007 7T

* Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

@ Registered during the year.

#it

Wholly foreign owned enterprise.

The non-voting deferred shares carry the right to one-half of
the profits after the holders of the ordinary shares have received
a dividend of HK$1,000,000,000,000, have no right to vote at
general meetings and carry the right to receive one-half of the
balance of any surplus in a return of capital in a winding-up
after the holders of the ordinary shares have received a total
return of the HK$500,000,000,000,000. None of the non-
voting deferred shares was held by members of the Group at
the balance sheet date.

to the Company

Direct

HE

##

Percentage
of equity
attributable  Principal
activities
A ARG
RERD

Indirect

F:3

TEXH

100 Research and
development and
manufacturing of
electronics products

It - FEREE
EfEmM

100  Marketing
TE

100 Manufacturing of
electronic products
YEETESR

WIEA LK B FEB AT (BE) RLKE
sHEIEG A (BR) B B AR &= »

FAFEMMKL

RIEDE -

ERERBEERMBEAAAELBEREA
AU ER1,000,000,000,000 7 T i% B 14 15
Figh—+%H  EEEXBREASRE -
B BB B AT 72 R AR R A A WEUR B & R
#2%8500,000,000,000,000 7 JT. 1% Y2 BX A fa]
BHRHN—FREER/RORA o REBK
BERARNAERHMERAERERRLR

v

> A

o

S



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

Group
rEHE
Share of net assets JEhEEFE = =
Due from an associate — B E N R R - 350
- 850
Provision for amount due from —fABE R T
an associate RREEAE = (776)
- 74

During the year, the Group disposed of its interests in the
associate to an independent third party at a consideration of
USS1. No significant gain or loss was resulted.

The amount due from an associate at 31 March 2004 was
unsecured, interest-free and had no fixed terms of repayment.

FRAREER —KBERARANERHESR
—EBUE=F KRERIEXT ZEBEXH
WEREBHRBBAWEKIER -

A_ETEEFE=A=+—Hz—BHEQF
RABERF 2L BEBETEERE -

Group
rEH
Hong Kong listed equity BEETRAKE
investments, at cost DN - 21,221
Provision for impairment B B - (2,629)
- 18,592
Market value of listed equity
investments at balance sheet date ERAKEREZBHME - 24,080

During the year, the Company changed its intention in

holding the investments from long term to short term

purpose, resulting in a net gain in transferring the long term

investments into other investments of HKS$20,290,000.

FR - ARRABERESEFEZIRERER
BiEE EMERRPREEREZEMIEE
) Uk 25 75 %8 20,290,000 7T ©



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Movements of long term investments are as follows: REBREZFHOT :
Group
rEE
At 1 April RMEA—H 18,592 19,447
Net gain on transfer of long term BREAKEERZ HMIRE 2
investments into other investments Wz F AR 20,290 =
Disposal & - (855)
38,882 —
Transferred to other investments (note 23) ## = = 1% & (Hf:£23) (38,882) -
At 31 March R=A=+—H - 18,592
The loans receivable represents unsecured and interest-free BREFERTASEETEINEERSE
advances to certain staff members of the Group. BER -
The terms of the loans receivable are analysed as follows: BREZFNEZRASTOT
Repayable within one year —FAER 188 188
Repayable by equal monthly instalments PO (ZZZ P4 : HF) A
over four years (2004: five years) BRAEREER 469 656
657 844
Portion classified as current assets FIERB B EL S (188) (188)
Non-current portion FE BN EA &6 5 469 656
Group
rEE
Raw materials [t 97,099 197,830
Work in progress E& 100,441 126,085
Finished goods LK 59,670 76,928
257,210 400,843
The carrying amount of inventories carried at net realisable REER » ERAIRATZERFEARETES
value included in the above balance was HK$25,262,000 7R E B A8 25,262,0008 L (Z T WM F -
(2004: HK$25,259,000). 25,259,000 %)



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
—EERF=R=+—H (BETREBENIIR) i

22.ACCOUNTS AND BILLS RECEIVABLE 22. EUER R E# B
An aged analysis of the Group’s accounts and bills receivable, AEBREEBREEHHHAENRKERER
as at the balance sheet date, based on invoice date, is as REBRERSTAT : H
follows:
2005 2004
Percentage Percentage
ADL Bt
0 - 30 days TE=+A 136,923 60 212,944 83
31 — 60 days =+—Zx1+H 16,944 7 28,617 11
61 — 90 days AT—ENTHB 41,054 18 3,246 1
Over 90 days i@+ H 32,900 15 11,463 5
227,821 100 256,270 100
The normal credit terms granted by the Group to customers REEGETEFPHN—REEANTLE=F o
range from 7 to 35 days, extending up to 120 days for hE XEFFNEEHRRZ /1208 - .
major customers. s
23.OTHER INVESTMENTS 23.Hitt R & ;
Group o
— =z
rEE =
[a]
2005 2004 -
o
I
Listed equity investments in BEEMRAKRE
Hong Kong, at market value ZmE 17,542 - »
As disclosed in note 19, during the year, #H &M &E19FT# & + FARARA A -
the Company changed its intention in SR AFAE 2R EE AR H -
holding the investments from long term %7/ @ SRE R KM E = H M .
to short term purpose, resulting in a ®EZFHE o -
net gain in transferring the long term
investments into other investments. -
=z
o
Movements are as follows: ZBMT -
Transferred from long term investments & # 8 K HKE 38,882 -
(note 19) (Bt 19)
Disposal & (19,700) -
19,182 -
Unrealised holding losses on other REMEERE 2
investments, net (note 6) RERGEFE (M iE6) (1,640) -
17,542 —
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (BYTEMIIKR)

Group
rEE
Long term bank loans repayable: AR TIFHERNRBARITER
Within one year —FR 141,697 110,261
In the second year FEF 98,000 109,997
In the third to fifth years, inclusive E=FEFRF(PHEEEME) 63,834 125,833
303,531 346,091
Portion classified as current liabilities JERBEER S (141,697) (110,261)
Non-current portion FE BN EA & &> 161,834 235,830

The Group’s trust receipt loans are repayable within one
year.

As at 31 March 2005, all the Group’s bank borrowings were
secured by a corporate guarantee granted by the Company
and cross corporate guarantees among certain subsidiaries
and the Company. As disclosed in note 35(c) to the financial
statements, under the terms of the syndicated loan
agreement, the chairman of the Company, Mr. Ling Siu Man,
Simon, being the single largest shareholder and is actively
involved in the management and business of the Group, is
required to maintain at least 40% of the beneficial interests
in shareholdings in the Company.

i3
4l
5

AEENEERBEERAR —F A1

I
A

RZEZTRAF=A=1+—H AL 5EN
RITEEYARR AR ENEEREREET
B8 A Al B 7R A ) B AR VE I B 1 ZE R R VEIR
o Tk a0 BF 7S R AR T35 () FT B BE - IR IR
REERBZIES AR EEEDEE
EARE—HZARRE  UEGL2HASENE
BRER  BHEBFRARAZRE 2 ERRE

% i 2 40% ©



NOTES »
TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZZRF=A=1+—H (B¥TEBEMIR) &
25.ACCOUNTS PAYABLE 25. B4 BR K B
An aged analysis of the Group’s accounts payable as at the AEBREEBREEHHAENEMER
balance sheet date, based on invoice date, is as follows: IREDTAT - 5
2005 2004
Percentage Percentage
ADL Epalsd
0 — 30 days TE=1H 96,630 36 205,743 46
31 — 60 days =+—Z,+H 42,747 16 134,891 30
61 — 90 days ANT—ZENTH 42,791 16 43,472 10
Over 90 days R AR =! 87,804 32 63,955 14
269,972 100 448,061 100
o
s
o
7=
o
o
T
-
[a]
=z
O
z
o
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- NOTES

TO THE FINANCIAL STATEMENTS
L

31 March 2005 (Express in thousands of Hong Kong dollars)
§ “ZEZERF=ZR=+—H (BETxEMIIFR)

26. B EHANESFE
AEEHEAEE TETAEEESERY
B MM ARERY S TRAPNT

B} 26.FINANCE LEASE PAYABLES

The Group leases certain of its fixed assets for its business.

z These leases are classified as finance leases and have

R
remaining lease terms ranging from one to five years. At 31 —ERFEFNE - -R-ZTEZERF=A=+—
March 2005, the total future minimum lease payments under A ZREHOENARRERSCRERE
finance leases and their present values were as follows: WEWT
Group AEE
2005 2004 2005 2004
Present value Present value
Minimum Minimum of minimum of minimum
lease lease lease lease
payments payments payments payments
EERE REHE
BEHE ERE B B
o
= Amounts payable: ARTFIFHEE :
= Within one year —£R 9,080 8,494 8,419 8,333
. In the second year E_F 7,408 1,924 6,919 1,896
= In the third to fifth years, E=ZE0E
- inclusive (BREREMF) 19,500 253 18,860 252
o
- Total minimum finance BEHENRE
= lease payments HeLE 35,988 10,671 34,198 10,481
= Future finance charges ARBEER (1,790) [190)
- Total net finance lease BEMAOEN A
- payables BEREFR 34,198 10,481
. Portion classified as current EREERE
. liabilities #n (8,419) (8,333)
o
Non-current portion AN H 25,779 2,148
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

The movements in deferred tax liabilities and assets during FARLEHBABREENESHOT -
the year are as follows:

Group LS

Losses
available
for offset

Accelerated tax Development  Revaluation against future

depreciation costs  of properties taxable profit Others Total
tEH
AAERS
MEBERE BRAA Efth¥  RANES b @t

At 1 April 2003 R-ZEZ=ENA-A 21,510 638 11,525 (3,087) (1,610} 28,976
Deferred tax charged/(credited) ENAIk/GIA)

to the profit and loss BERNELHE

account during the year fnote 10) (K3 10) 551 138 - (2,288) 1,610 1
Deferred tax credited to equity ERFABRE

during the year MELEHE - - (87) - - (87]
Deferred tax liabilties at RZZEME=A=1-H

31 March 2004 and R-ZMEmA—HAH

at | April 2004 BEHEER 22,061 776 11,438 (5,375 - 28,900
Deferred tax charged/(credited| ERfk/ GA)

o the profit and loss BRENELRE 2,834 315 - (743 (412] 1,994

account during the year (note 10)  (H{&10)
Deferred tax debited to ERMKERE

equity during the year METHE - - 5,438 - - 5,438
Deferred tax liabilities RZZEERE=A=1-H

at 31 March 2005 NEEHEER 24,895 1,091 16,876 (6,118) (412) 36,332

At 31 March 2005, there was no significant unrecognised R-ZEERE=A=+—8  TERLEE
deferred tax liability (2004: Nil) for taxes that would be ETHBARIZ RELAFEMNZREmMAE
payable on the unremitted earnings of certain of the Group’s BEAAERELCLHBEEG(ZZEZMMFE :
subsidiaries as the Group has no liability to additional tax ) FEERAMAEBELNZE45E 2
should such amounts be remitted. EEEINFLIEE E o

There are no income tax consequences attaching to the AN TR TR 2 I S E B
payment of dividends by the Company to its shareholders. Z o



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Company
NN

Authorised: ETE

1,200,000,000 ordinary 1,200,000,000% & f% E &

shares of HK$0.10 each 0.107 7T #Y i 38 iR 120,000 120,000
Issued and fully paid: BEETEBRE

952,889,962 952,889,962/% (ZZT T IM F :

(2004: 635,259,975) 635,259,9750%) G RE &

ordinary shares of 0.10/% T B

HKS$0.10 each T AR 95,289 63,526

During the year, a rights issue of one rights share for every
two existing shares held by members on the register of
members on 24 February 2005 was made, at an issue price
of HKS0.20 per rights share, resulting in the issue of
317,629,987 shares of HKS0.10 each for a total cash
consideration, before expenses, of HK$63,526,000.

A summary of the transactions during the year with reference
to the above movements in the Company’s issued share
capital is as follows:

FRN - ARRRBETESRERRKD0.2074
LB UERAFXBR =TT RAF_A=
T B RR AWM E 2 REAE 2 BMKRERAE
i 17 24T — R A% - BEEE17317,629,987
RERmECI0BTZRG @+ BREESKE
(R&HFX) 563,526,000/ TC °

2R EBARREBRTRAZBHIEN - F
WATET 2R SN T -

Issued Share
Number of share premium
shares in issue capital account Total
ERTROBE ERRTRE KROBER & &
At 1 April 2004 R-ZEEME
mA—H 635,259,975 63,526 28,735 92,261
Rights issue R 317,629,987 31,763 31,763 63,526
Share issue expenses P EITHEX - - (1,400) (1,400)
At 31 March 2005 R-ZZTRF
—A=+—H 952,889,962 95,289 59,098 154,387




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

The Company operates a share option scheme (the “Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the
Group’s operations. Eligible participants of the Option
Scheme include the Company’s executive directors or
employees of the Group. The Option Scheme became
effective upon the listing of the Company’s shares on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 16 October 1997 and, unless otherwise cancelled or

amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Option Scheme is an
amount equivalent, upon their exercise, to 10% of the shares
of the Company in issue from time to time. No option may
be granted to any one employee which, if exercised in full,
would result in the total number of shares already issued
and issuable to him under the Option Scheme exceeding
25% of the maximum aggregate number of shares subject
to the Option Scheme at the time it is proposed to grant the
relevant option to such employee.

The exercise price of the share options is determined by the
directors and is equal to the higher of: (i) the nominal value
of the shares; or (ii) a price, which is not less than 85% of
the average closing price of the Company’s shares on the
Stock Exchange for the five trading days immediately
preceding the date of grant of such options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

ARAREERE S ([RBRERE]) -
EERZEHAEEXBENABAERNE
BiR2BALTRHEERDNEER - BIETE
BERZEALBRARFTNTESTAAE
ERE - BEREFERARRBROHR—NN
TtHETATRABETEBERZMAERRA
(MBEARAT)) E & AR - BRARBUHSERT
Sh o ZETEIS B Bl A AR AR - BHI10
F o

RIBBES S B AR TR A M RITER
BRHEHE LR - BEREBBREETEEAR
NAINE B BT HI10% © fist [ (E 7] — &
EERTERE  MEETESBBERER
ERREBREFECSHTRAETTZRE
BENKRNAER BREEZERLBABK
T %A ER 2 ERER 8P K At 42
#ER25% AITBRZAEBRERBK
1 o

BRETFEEHESET - HERTIRS
()R MHEE k(i) MER AR ARG
SEREEAERES AT A ER 5 B e
2B K9 35 U T (B 85 %Y B 4% o

BRETTETHAEAZTEREIARER
RERRZHER -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

78 TONIC IND

An option may be exercised in accordance with the terms of
the Option Scheme at any time from the date of acceptance
of the option by the employee or such later date as may be
fixed by the directors, to any date prior to the tenth
anniversary of such date provided that the employee can
only exercise a maximum of 20% of the options granted to
him in each 12-month period following the commencement
of the relevant option period. The consideration to be paid
by the employee upon acceptance of a grant of options is
HKS1.00.

With effect from 1 September 2001, the Stock Exchange
requires that the exercise price of options is at least the
higher of the closing price of the shares on the Stock
Exchange on the date of grant and the average of the
closing prices of the shares on the Stock Exchange for the
five trading days immediately preceding the date of grant.
Up to the date of this report, the Company has not granted
any options on or after 1 September 2001.

RS EEMNEREZ BRESA R
THBZBHEEZEHETFERE B L
HARD - BERT IR B AR 2 M0 (R T T R B AR
- HEHARECEERKRESNBRARES
B12E B BEERTERZEEERER
TR 20% ° (B BEREME L 2 BRER A
NHREAI.008BT -

B-ZZ—FAHA B BIMRTER
BEETEEA/STIERSE  RONEH
BRAER X AT RT E SR M AR R E A
HRT A E AR 5 B R AT R U (E - &
ERARERH  AREAR_ZEE-—FNA—
B3k 2 & I 5% ] BB AR AE -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

The following share options were outstanding under the FI - EBRESTEIT AT A EREN
Option Scheme during the year: N
Number of
outstanding
share
options
cancelled Date of Exercise Exercise
At 1 during At 31 grant of period price
April the year March share of share of share
2004* FRFEHZ 2005 options options  options*

R-BENE KTERER-"F2LE B B BRE
mE—-H* KREHE =ZA=+-H RS TEE  TEE*

HKS
BT
Directors:
R
Ling Siu Man, Simon 15,000,000 - 15,000,000 07-04-00 10-04-00 0.467
to 09-04-10
DX “ETTF -TTTE
HA+tH WMA+HZE
—T-%F
mHANR
Lee Ka Yue, Peter 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
258 —TTTF —ZTTEF
HA+H WA+HZ
—ZT-%F
MANA
Wong Ki Cheung 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
FHE —TETFE —TTTF
WA+H mA+HEZ
—E-%F
MANE
Li Fung Ching, Catherine 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
B4 “TITF —ITTH
MAtH mA+HEZE
ZE-%F
AR
Au Wai Man 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
BER e L
HA+tH WMA+HZE
—T-%F
mHANR
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31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Number of
outstanding

share

options

cancelled

At 1 during

April the year

2004*  FRTEH
R=ZBENFE ZATRER-ZZRE BhRE BRE BRE
MA-B* BREHE =A=+-A HKHAH TEE  TEE

Date of Exercise Exercise

At 31 grant of period price
March share of share of share
2005 options options options*

HKS
BT
Liu Hoi Keung, Gary 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
BR %3 —TTTE _TTETF
MA+E WA+AE
—F-BF
mANLE
Lam Kwai Wah 1,650,000 - 1,650,000 07-04-00 10-04-00 0.467
to 09-04-10
MY —TTTE —TTTHE
MA+E WA+HRE
“T-Tf
MA B
30,225,000 - 30,225,000
Other employees:
In aggregate 42,150,000 (2,100,000) 40,050,000 07-04-00 10-04-00 0.467
to 09-04-10
HitES : “ZETE —ZTEE
& MA+E WATEZE

—E-%F
mANE

72,375,000 (2,100,000) 70,275,000

Pursuant to the provisions of the share option scheme
conditionally adopted by the Company on 18 September 1997,
adjustments are required to be made to the exercise price and
the number of shares falling to be issued upon exercise of the
outstanding share options as a result of the issue of the right
shares as detailed in note 28 to the financial statements. The
exercise price of the outstanding share options was adjusted
from HKS$0.70 per share to HKS$0.467 per share, and the
number of shares falling to be issued upon full exercise of the
outstanding share options was adjusted from 48,250,000
shares to 72,375,000 shares.

Mr. Lam Kwai Wah was appointed as a director on 27
September 2004.

*  BEARARAR-ANAEEARTNBEK
HERMz BRESTE 2 E - BRBITH
IRER 1 (FFIBE AR B 7§ 3R Rk I 55 28) - B ZA
HITEERETEMRITEBREMET
BT ZRMEB EHAE - MRITHEBR
BZAEEASROIOBETHAEEZER
0.4677 70 + LA RE R EATE # K17 HBAR
REMAE T 31T 2R 2B 48,250,000/ 7
¥ %72,375,0000 °

# MEEEER_ZFTEONFAA_tLAE
ZERES -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

At the balance sheet date, the Company had 70,275,000
share options outstanding under the Option Scheme, which
represented approximately 7.4% of the Company’s shares in
issue at that date. The exercise in full of the remaining share
options would, under the present capital structure of the
Company, result in the issue of 70,275,000 additional shares
of the Company and additional share capital of
HKS$7,027,500 and share premium of approximately
HKS$25,791,000 (before issue expenses).

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity on pages 11 to 12 in the financial statements.

The contributed surplus of the Group represents the
difference between the nominal value of the share
capital of the former holding company of the Group
acquired pursuant to the Group reorganisation to
rationalise the Group structure in preparation for the
listing of the Company’s shares on The Stock Exchange
of Hong Kong Limited, over the nominal value of the
share capital of the Company issued in exchange
therefor.

REHER  ARAREERESEIXLS
70,275,0000% i ARITEERE AR #E - (AR QAR
ZBZBEITRHNT.4%  BARARIRE
BRARENS - 2EITEA T ERERER
AN AIZETTEESNT0,275,0008F %17 - I 5 &
BB INIR 2N 7,027,500 7T R A% 19 i (B 4Y
25,791,000 7T CRETHAX) °

AEERAFERBEFEZHEER
FREHHERYBHRREIIZ128
ZEARBRBEYRED o

AEENBARBREAEEREHER
AR EBTEEHERZMER QA
ETMERBAEERBEMETHEE
B4R T YR B A 5% B AT R R A R AR R
E1E @ B H AR F AR 31T AR
AEEMNER -

AL REPORT 81



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

Share
premium  Contributed Retained
account surplus profits Total
R 47 3% 18 B MABBR REBEF @t
At 1 April 2003 —EE=FMA—H 28,735 58,794 11,769 99,298
Net loss for the year AEEEEEE = = (117) (117)
Interim 2004 dividend ZETMEHRHRE - - (6,353) (6,353
Proposed final 2004 BIKE—ZTTNE
dividend RERR S - = (3,176) (3,176
At 31 March 2004 and —ETME=A=+—H
at 1 April 2004 KZZZMNFEMA—H 28,735 58,794 2,123 89,652
Issue of shares BIIRM 31,763 = = 31,763
Share issue expenses BAORMEL (1,400 = = (1,400
Net profit for the year AEEEETE - - 39,770 39,770
Proposed final 2005 BE_ZTTHF
dividend RERR S - = 19,529 (9,529)
At 31 March 2005 “TERF=A=+—H 59,098 58,794 32,364 150,256

The Company’s contributed surplus represents the excess of
the fair value of the shares of the subsidiaries acquired
pursuant to the reorganisation referred to in note 30(a),
over the nominal value of the Company’s shares issued in
exchange therefor.

Under the Companies Law (2000 Revision) of the Cayman
Islands, the share premium account of the Company is
available for paying distributions or dividends to shareholders
subject to the provisions of the Company’s memorandum or
articles of association, and provided that immediately
following the distribution of dividends, the Company is able
to pay its debts as and when they fall due in the ordinary
course of business. In the opinion of the directors, the
Company’s reserves available for distribution represent the
share premium account, contributed surplus and retained
profits.

ARAHBARRIEREM T30 ML E
AKRBINB AR ZRN A TE  BHAR
BIBL UL R M BT A EEA ERE e

REREHERRE(ZEZETFEG]
) BARRABERAGLAAUNSER
EE  NRB AR EERAIED KK
IRERB TR - MR AARRANRERE
IRERBRAMEEEREAEEETIHNE
B -EBEZRR - ARAAHED KN iE AKX
EER  BFABRBKREREEN -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

(i)

(i)

During the year, the Group entered into finance lease
arrangements in respect of fixed assets with a total
capital value at the inception of the leases of
HK$32,500,000 (2004: HKS3,566,000).

During the year, deposits for the acquisition of fixed
assets of HKS33,140,000 (2004: HKS$8,807,000) were
utilised as part of the considerations paid for the

purchases of the fixed assets.

At the balance sheet date, contingent liabilities not provided

for in the financial statements were as follows:

i) A AEBHETEEIREMR
B e RETLZERANR  ZEH
EEEME AN #(EB32500,0004 T
(ZZZT P4 : 3,566,000 7T) °

iy AW BEEBRBEEEMNI
33,140,000 T (Z T T IO £
8,807,000/ L) ELEA - (EREER
EEEEMIBINRE -

REER  ARMBERRPBEOIAEE

Group Company
rEH ¥ NN
Bills discounted with recourse BEREMAZIE - 1,079 - -
Guarantees for general REB AR —K
banking facilities of RITE EHR it
subsidiaries* PER - - 1,197,325 1,142,125
Guarantees for the purchases — KB A A
of a subsidiary B BR B #E 1R - - 4,464 4,859
Shipping guarantees M TSR 1,060 2,744 - _
1,060 3,823 1,201,789 1,146,984

*

At 31 March 2005, HKS$471,304,000 (2004: HK$530,763,000)
of the general banking facilities were utilised by the subsidiaries.

* KR-ZETERF=ZA=+—H HEBRAEH
B —RBITEEA471,304,0008 T (=
T Z U4 : 530,763,0008 L) °



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ZEZERF=ZR=+—H (BETxEMIIFR)

The Group leases certain of its properties under operating AEBERBEEHERHHEEES TWE -
lease arrangements. Leases for properties are negotiated for MEBANZATFHAN T —ERF

terms ranging from one to five years.

At 31 March 2005, the Group had total future minimum RZZEZERF=A=+—H  AEEBETH
lease payments under non-cancellable operating leases falling REHARE MO T AR T 51 R S 8 R 2K &
due as follows: EESMEER
Group
rEE
Within one year —F RN 2,876 1,959
In the second to fifth E_EZERF
years, inclusive (BEEREMF) 6,517 3,093
9,393 5,052
At balance sheet date, the Company had no operating lease REER  ARRTEERSEHELH
arrangements (2004: Nil). (Z=ZTNEFE - ) -
In addition to the operating lease commitments detailed in BR £ SR RE33FT 5l AS & M E AN - AR
note 33 above, the Group had the following commitments SEREER G T RAE :

at the balance sheet date:

Group
rEE
Contracted, but not provided for: & 5] 4118 R B 5 :
Equipment and tools RN TA 205 28,532
Moulds BA 1,115 67
Construction in progress in fEF Bl

Mainland China FERETRR - 24,238
Leasehold improvements HEWMEEE - 14
1,320 52,851




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (B¥TEMIR)

Commitments to purchase

BN R RS

foreign currencies

Group
AEE

284,518 46,302

At the balance sheet date, the Company did not have any

significant commitments (2004: Nil).

In addition to the transactions and balances detailed

elsewhere in these financial statements, during the year, the

Group had the following related party and connected

transactions:

(@)

(b)

The Group sold audio and video products and related
components amounting to HK$23,492,000 (2004:
HKS24,649,000) to Pioneer Ventures Limited (“PVL"), a
wholly-owned subsidiary of EganaGoldpfeil (Holdings)
Limited (“EG”), which is a substantial shareholder of the
Company.

The sales to PVL were made according to the published
prices and conditions offered to the other major
customers of the Group.

The Group paid HKS140,000 (2004: HK$397,000) to
International Taxation Advisory Services Limited, of
which Mr. Wong Wai Kwong, David, a non-executive
director of the Company, is a director, for corporate
advisory services rendered to the Group.

REEB » ARBALBEMNEARNERE A&
B(CZTEE &) -

B mREMEBY R P REHI » K
SERFRAEGTIEEALRBEERS :

(a)

(0)

REBAARAEZRREMNBEEREE
(FEEMEIR]) B2 & B A F
Pioneer Ventures Limited ([PVL]) H &
818 23,492,000 70 (Z T Z MM F :
24,649,000/ 70) K S EHREKER &
BT -

APVLIHE & m I IRBE R B RIZAEE
Hib EBEPMEGMAET -

7N £ [8 5t International Taxation Advisory
Services Limited (R A B FERITEE =
BRAEETIZARNES) AAEEIR
H B 4 2% B8 PRI AR 75 1 < <1 140,00078 7T
(ZZZ W4 : 397,000 7T) °



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EZRF=ZA=+—H (BYTEMIIKR)

(c) In prior year, the Group signed a term loan facility
agreement for a syndicated loan. Under the terms of
the agreement, the chairman of the Company, Mr. Ling
Siu Man, Simon, being the single largest shareholder
and is actively involved in the management and
business of the Group, is required to maintain at least
40% of the beneficial interests in shareholdings in the
Company.

The above transactions are related party transactions, of
which item (a) also constitutes continuing connected
transaction as defined in Chapter 14A of the Listing Rules.

Subsequent to the balance sheet date, in May 2005, the
Group entered into an agreement with a trade customer to
acquire 19% equity interest in the shareholding of this trade
customer at a consideration of HK$23,759,000 which was
satisfied by offsetting the balance receivable from this trade
customer at 31 March 2005. As this investment is held for a
long term purpose, the receivable balance of HK$23,759,000
at 31 March 2005 has been classified as non-current asset in
the balance sheet.

The financial statements were approved and authorised for
issue by the board of directors on 15 July 2005.

() RAFEEASEREEERFER T H
EXBEH=z  BREBZGER A4

RIEEED XA (RAREE M —
NS LT /\$EIE’T§E§&¥
B AEREARAFREZERERR
1 40% °

NERSTIEBALRS @ iz EmR A
ZREFI4AE  QBENBREERS -

REER®%R  R_ZTTRFHA AEHEHE
—ZEBHRFFIMnE  UMKEZESRR
xR 2 19%MR AN w » {8 7323,759,000
BT WEeHEBERR _TETRAF=A=1AH
BWZE SRR ZHFIEmMZ M - AR
BEREDERBEER - HEKRBK
23,759,000 TEREEBBERAND A RKE
MEEE °

MHBREN_ZTRFLA+HAESES
SHLE  WRRETE -



