NOTES TO THE ACCOUNTS
i H B

BASIS OF PREPARATION 1.

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
accounts have been prepared under the historical cost
convention as modified by the revaluation of certain land and

buildings.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January 2005.
The Group has not early adopted these new HKFRSs in the
accounts for the year ended 31st March 2005. The Group has
already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of

operations and financial position.

PRINCIPAL ACCOUNTING POLICIES 2.

The principal accounting policies adopted in the preparation of

these consolidated accounts are set out below:

(a) Basis of consolidation
The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than half of the
voting power; has the power to govern the financial and
operating policies; to appoint or remove the majority of
the members of the board of directors; or to cast
majority of votes at the meetings of the board of

directors.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.
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NOTES TO THE ACCOUNTS
i H Bk

PRINCIPAL ACCOUNTING POLICIES 2.
(CONTINUED)
(a) Basis of consolidation (CONTINUED)

The gain or loss on disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which was not
previously charged or recognised in the consolidated
profit and loss account and any related accumulated

foreign currency translation reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends

received and receivable.

Capital reserve arising on shares exchanged on merger
represents the difference between the nominal value of
the shares of the subsidiaries acquired and the nominal
value of the shares issued by the Company as

consideration thereof.
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NOTES TO THE ACCOUNTS
i H B

2. PRINCIPAL ACCOUNTING POLICIES 2
(CONTINUED)
(b) Property, plant and equipment

FEEHHBOR 38
(b) WF - B R

Leasehold land and buildings comprise retail shops and
other properties such as office premises. Retail shops are
stated at cost, less accumulated depreciation and
accumulated impairment losses. Other properties are
interests in leasehold land and buildings other than retail
shops and are stated at valuation, less subsequent
accumulated depreciation and accumulated impairment
losses. The valuation, being fair value at the date of
valuation, is determined by the directors based on
independent valuations which are performed every three
years. In the intervening years, the directors review the
carrying value of the land and buildings and adjustment
is made where there has been a material change.
Increases in valuation are credited to the revaluation
reserve. Decreases in valuation are first offset against
increases on earlier valuations in respect of the same
property and are thereafter debited to operating profit.
Any subsequent increases are credited to operating profit
up to the amount previously debited. Upon the disposal
of a property, the relevant portion of the realised
revaluation reserve in respect of previous valuations is
transferred from the revaluation reserve to retained

earnings.

Other tangible fixed assets are stated at cost less
accumulated depreciation and accumulated impairment

losses.

Leasehold land is depreciated on a straight-line basis
over the unexpired period of the lease. Leasehold
buildings are depreciated on a straight-line basis over the
unexpired periods of the leases or their expected useful

lives to the Group, whichever is shorter.
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NOTES TO THE ACCOUNTS
i H B

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) Property, plant and equipment
(CONTINUED)
Other tangible fixed assets are depreciated at rates

sufficient to write off their cost less accumulated

impairment losses over their estimated useful lives on a

straight-line basis. The principal annual rates are as

follows:

Leasehold improvements

unexpired lease period,

whichever is shorter

Furniture and fixtures and

computer equipment 20%
Motor vehicles 20%
Plant and machinery 20%

Major costs incurred in restoring fixed assets to their

normal working condition are charged to the

consolidated profit and loss account. Improvements are

capitalised and depreciated over their expected useful

lives to the Group.

At each balance sheet date, both internal and external
sources of information are considered to assess whether

there is any indication that assets included in leasehold

land and buildings and other tangible fixed assets are

impaired. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant, an

impairment loss is recognised to reduce the asset to its

recoverable amount. Such impairment losses are

recognised in the consolidated profit and loss account

except where the asset is carried at valuation and the

impairment loss does not exceed the revaluation surplus

for that same asset, in which case it is treated as a

revaluation decrease.
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NOTES TO THE ACCOUNTS
i H B

2.

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

(b) Property, plant and equipment
(CONTINUED)
The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised

in the consolidated profit and loss account.

(¢c) Operating leases
Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentive received from the
leasing company are charged to the consolidated profit
and loss account on a straight-line basis over the lease

periods.

d) Goodwill
Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of the
net assets of the acquired subsidiary at the date of
acquisition. In accordance with Statement of Standard
Accounting Practice (“SSAP”) No. 30, goodwill on
acquisitions occurring on or after 1st April 2001 is
included in intangible assets and is amortised using the
straight-line method over its estimated useful life of not
exceeding 20 years.

Goodwill on acquisitions that occurred prior to 1st April
2001 was written off against reserves. The Group has
elected the transitional provision 1(a) set out in
paragraph 88 of SSAP 30 and goodwill previously
written off against reserves has not been restated.
However any impairment arising on such goodwill is

accounted for in the consolidated profit and loss account.

The gain or loss on disposal of a subsidiary includes the
unamortised balance of goodwill relating to the
subsidiary disposed of or, for acquisitions prior to 1st
April 2001, the related goodwill written off against
reserves to the extent it has not previously been realised

in the consolidated profit and loss account.
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NOTES TO THE ACCOUNTS
i H B

2. PRINCIPAL ACCOUNTING POLICIES P
(CONTINUED)

(e

®

(h)

Other investments
Other investments are stated at cost less any provision

for impairment losses.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess whether the
fair values have declined below the carrying amounts.
When a decline other than temporary has occurred, the
carrying amount of such securities will be reduced to its
fair value. The impairment loss is recognised as an
expense in the consolidated profit and loss account. This
impairment loss is written back to the consolidated profit
and loss account when the circumstances and events that
led to the write-downs or write-offs cease to exist and
there is persuasive evidence that the new circumstances

and events will persist for the foreseeable future.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes direct materials and direct
labour. In general, costs are assigned to individual items
on the first-in, first-out basis. Net realisable value is
determined on the basis of anticipated sales proceeds

less estimated selling expenses.

Trade receivables
Provision is made against trade receivables to the extent
they are considered to be doubtful. Trade receivables in

the balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on
hand, deposits held at call with banks and bank

overdrafts, if any.
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NOTES TO THE ACCOUNTS
i H B

2.

PRINCIPAL ACCOUNTING POLICIES P
(CONTINUED)

@)

0)

(k)

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate

of the amount can be made.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of economic resources will
be required or the amount of obligation cannot be

measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that the outflow is

probable, it will then be recognised as a provision.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are used

to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available

against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary

difference will not reverse in the foreseeable future.
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NOTES TO THE ACCOUNTS
i H B

2. PRINCIPAL ACCOUNTING POLICIES P
(CONTINUED)

]

Translation of foreign currencies
Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange differences
arising in these cases are dealt with in the consolidated

profit and loss account.

The balance sheets of subsidiaries expressed in foreign
currencies are translated at the rates of exchange ruling
at the balance sheet date whilst the profit and loss
accounts are translated at an average rate. Exchange

differences are dealt with as a movement in reserves.

(m) Revenue recognition

Revenue from the sale of goods, at invoiced value net of
sales discounts and returns, is recognised on the transfer
of risks and rewards of ownership. This generally
coincides with the time when cash is received for retail
sales and when the goods are delivered to customers and

the title has passed for credit sales.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding

and the interest rates applicable.

Consultancy fee income and service income in respect of
technical support and consultancy services are
recognised on an accrual basis and are determined in

accordance with the terms of the service agreement.

Commission income in relation to introducing brokerage
activities is recorded in the accounts based on trade
dates. Accordingly, only those transactions whose trade
dates fall within the accounting year have been taken

into account.
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NOTES TO THE ACCOUNTS

ik H Bk

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(n) Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by

employees up to the balance sheet date.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.

Profit sharing and bonus plans

Provisions for profit sharing and bonus plans are
recognised when the Group has a present legal or
constructive obligation as a result of services
rendered by employees and a reliable estimate of

the obligation can be made.

Pension obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement scheme (the
“MPF Scheme”) which is registered under the
Mandatory Provident Fund Schemes Ordinance in
Hong Kong. The assets of the MPF Scheme are
held in a separate administered fund. The MPF
Scheme is generally funded by payments from

employees and by the Group.

The Group’s contributions to the MPF Scheme are
expensed as incurred and are reduced by the
employer’s voluntary contribution forfeited from
the MPF Scheme by those employees who leave
the scheme prior to vesting fully in the

contributions.

2.
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NOTES TO THE ACCOUNTS
i H B

2. PRINCIPAL ACCOUNTING POLICIES 2. EEGFHBOR @)
(CONTINUED)

(n) Employee benefits (CONTINUED) (n) BEHEF A0

(iv)  Equity compensation benefits
No employee benefit cost or obligation is
recognised at the date of grant when the Group
grants share options to its employees, including
executive directors. When the options are
exercised, the proceeds received net of any
transaction costs are credited to share capital

(nominal value) and share premium.

(0) Segment reporting

A segment is a distinguishable component of the Group
that is engaged in providing products or services
(business segment), or providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting

format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, rental deposits
paid, inventories, receivables and operating cash, and
mainly exclude other investments, deferred tax assets
and corporate assets. Segment liabilities comprise
operating liabilities and mainly exclude items such as
deferred tax liabilities and corporate liabilities. Capital
expenditure comprises additions to fixed assets,
including additions resulting from acquisitions through

purchases of subsidiaries, if any.

In respect of geographical segment reporting, sales are
based on the country in which the customer is located.
Total assets and capital expenditure are where the assets
are located.

Inter-segment sales are accounted for based on
competitive market price charged to third party

customers for similar goods and services.
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NOTES TO THE ACCOUNTS
i H Bk

REVENUE, TURNOVER AND SEGMENT 3.

INFORMATION

The Group is principally engaged in the retailing and

wholesaling of gold jewellery and gold ornaments, gem-set

jewellery and gemstones, and other accessory items. The

Group also provides technical support, consultancy services,

and quality control services of jewellery products to certain

licensees. Revenues recognised during the year are as follows:

LY ) Zigidgil

7B ) T A 4 i B R S
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IS T o 2 L A S o 4 R e
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2005 2004
HK$’°000 HK$’000
T THsIT
Turnover e

Sale of goods S8 7 1,961,720 1,598,123

Other revenues At A
Services income i & TN 12,759 9,936
Consultancy fee income RN 5,729 4,770
Interest income FE W A 95 169
Commission income EXYON 75 633
Others HAth 4,422 4,731
23,080 20,239
Total revenues A 1,984,800 1,618,362

Primary reporting format — business segments

The Group is organised mainly in Hong Kong into two major

business segments:

. Retailing of jewellery

. Manufacturing and wholesaling of jewellery

Other operations of the Group mainly comprise investments,

securities broking and services relating to internet and software

development.
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NOTES TO THE ACCOUNTS
ik H Bk

REVENUE, TURNOVER AND SEGMENT 3. BA-BEEEIBER @)
INFORMATION (CONTINUED)
Primary reporting format — business segments FHEBH Ty A — EHE ST )
(CONTINUED)
Manufacturing and
Retailing Wholesaling Other operations Eliminations Group
28 TR % F s o A%H
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
HKS'000  HKS'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HKS000 HK$000  HKS000
T FEr TR Tk fEx T T FEr e T
Sales to extemal customers HINVEFHER 1835371 | 1502946 124231 | 94760 1118 417 - — 1961720 | 1,598,123
Inter-segment sales REER W67 | 14617 454993 | 350,644 - 9 (499,160)| (374340 - =
Other revenues from external KEHNEF 2
customers A 404 874 20001 | 13835 167 | 4333 - - onsm | M
Tnter-segment other revenues i Z A - = - = 1,104 2494 (LI4)|  (4%) - =
Total ik 1879942 | 1518437 599225 | 468239 5389 | 7313 (00,264) (376.834) 1984292 | 1,617,165
Segment results R W36 | 87027 45656 | 39004 (S8)|  @81)  (G2M)|  (5334) 151153 | 116,186
Interest income FEMA 05 169
Unallocated costs AARRA 29974)]  (23480)
Gain on disposal of properties il 16,537 - - - 8912 - - - 25449 -
Operating profit EEEA 15273 | 92875
Finance costs HEEH (425) (7)
Profit before taxation BBL AR Al 152,298 | 92,868
Taxation fil (25,146)| (14,79
Profit after taxation il 715 | 0m
Minority inerests YRR (,164)  (1,107)
Profit attributable to sharcholders  AXFRAE R A 125988 | 76,965
Segment assets AR 485412 | 485015 489404 | 21609 69998 | 7436 (255.227)| (54.663) 789,587 | 653,880
Unallocated assets AREE 52465 | 57564
Total assets Yy 842,052 | 711444
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REVENUE, TURNOVER AND SEGMENT 3.
INFORMATION (CONTINUED)

Primary reporting format — business segments
(CONTINUED)

LYNL-£3 ) Zigt 59 20 )
FHEE Iy — EBHSE )

Manufacturing and
Retailing wholesaling Other operations Eliminations Group
3 RN A o AL
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
HK$'000  HKS'000 HK$'000  HKS'000 HK$°000 HK$'000 HK$'000 HKS'000 HKS$'000  HKS000
T TEx  TEx T Tk T TEx TEx TExX TEx
Segment liabilities AR (329757)| (111,195)  (40,190)| (47355)  (24,485)  (1653) 255227 | 54,663  (139,205)( (105,540)
Unallocated labilites ANERR (19570)[  (14911)
Total liablies B (158,775)| (120451
Depreciation &
- allocated -EAR 5846 6,857 3,038 1,633 n 762 - - 9,601 9,252
- unallocated —RO 3007 | 3013
12,608 12,265
Capital expenditure BRI
- allocated -EAR 8,219 7927 27462 | 34699 38,188 702 - - 3869 | 43328
~ unallocated i L 15
81,600 | 44877
Surplus on revaluation of land ~~~ THRHETF
and buildings ELTE]
- allocated -Eok - - - - (191) - - - (191) -
- unallocated — RO 673)  (1.835)
(864)[  (1835)

Secondary reporting format — geographical

segments

The geographical analysis is divided into three regions:

. Hong Kong

. The People’s Republic of China (“PRC”)

M2 e — A

I 53 e T 0 2 = A i -

it

HrzE N RIEANE ([ )

. Others a HoAfl
Total assets Capital expenditure
B e AP S
2005 2004 2005 2004
HK$°000 HK$’000 HK$°000 HK$°000
T#x T T#xT THETT
Hong Kong ik 641,073 561,030 52,628 7,502
PRC G2 158,563 104,598 27,462 34,699
Others HoAt 42,416 45816 1,510 2,676
842,052 711,444 81,600 44,877
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REVENUE, TURNOVER AND SEGMENT 3.

INFORMATION (CONTINUED)

Secondary reporting format — geographical

segments (CONTINUED)

No geographical analysis on segment revenue and segment

results is presented as less than 10% of the Group’s turnover

and 10% of the Group’s results are attributable to markets

outside Hong Kong.

WA ~ B SR WU 2 T REOR) (D)

1T 22 #5705 20 — b 1 7 7 ()

H A ASSE B D I8 10 %085 2E 78 I 2 TR 10% 2641
TR 8 A LLAN T - il 4 22 51 0 KA

B SRR 2 53 # o

OPERATING PROFIT 4. BB
Operating profit is stated after crediting and charging the KU A O FEA AR T 514586 -
following:
2005 2004
HK$’000 HK$°000
T#x T
Crediting FTA
Net exchange gain T e, 5 4 V3% A 1,181 =
Surplus on revaluation of land b R AT A B
and buildings 864 1,835
Write back of provision for 5 [0 00 B A7 B A
slow-moving inventories 385 -
Charging HBR
Auditors’ remuneration T BT 4 2,433 1,786
Cost of inventories sold BB & A 1,546,133 1,251,980
Depreciation of fixed assets [ 2 KR P 12,608 12,265
Loss on disposal of other fixed assets H B A [ 2 R 1,562 620
Net exchange loss [TFE 5. 5 48 15 A - 1,972
Operating lease rentals in respect of R R AR B 2 A
land and buildings 67,135 52,400
Provision for slow-moving inventories TEH T S A - 252
Provision for impairment of other HAR 3G W (B
investments 1,073 -
Retirement benefit costs included in FTIR IR B A A 2 2R AR
staff costs (note 10) A AA (KEE10) 5,410 4,595
Staff costs (including directors’ ik B LA (B05E 25 3 4)
emoluments) 142,344 124,982

66  ANNUAL REPORT 2005 4FJE4E#




/
W H Bk
FINANCE COSTS 5. WHEEMN
2005 2004
HK$’°000 HK$’000
T THsIT
Interest on short-term bank loan FIHAERA TR R 2 ML B 424 =
Interest on bank overdrafts SRITE T ZFIE 1 7
425 7
TAXATION 6. BiE
The amount of taxation charged to the consolidated profit and TEAF G RN I Z BIET :
loss account represents:
2005 2004
HK$’°000 HK$’000
T THsIT
Hong Kong profits tax WA 21,226 15,921
Overseas taxation MBI 2,633 1,019
Over-provision in prior years AT BE B AR (1,305) (1,399)
Deferred taxation (note 22) IRAEBLIE (i 5E22) 2,592 (745)
25,146 14,796

Hong Kong profits tax has been provided at the rate of 17.5%

(2004: 17.5%) on the estimated assessable profit for the year.

Taxation on overseas profits has been calculated on the

estimated assessable profit for the year at the rates of taxation

prevailing in the countries in which the Group operates.

T RGBT 4 FRAR AR AL 5 B SR B I A1l 4%
BL317.5% (20044F 1 17.5%) H245 e o i Hh
i Il 2 B TE T 4 4F (R RSB 1 R DA AR 4

IFH 26705 P (6 B 2 IR B e
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TAXATION (CONTINUED) 6. BLH #)
The taxation on the Group’s profit before taxation differs from A B (B8 A3 T i ) BELAHE R W e 4
the theoretical amount that would arise using the taxation rate AR JEZE ST
in Hong Kong as follows:
2005 2004
HK$°000 HK$°000
T#x THETT
Profit before taxation Bt A Ve 1 152,298 92,868
Calculated at a taxation rate of 17.5% PA17.5% (20044F:17.5%)
(2004: 17.5%) BLRFHH 2 BUA 26,652 16,252
Effect of different taxation rates in At )] A [R] B 2R 2 R
other countries 82 207)
Income not subject to taxation HIERRL 2 A (1,806) (2,327)
Expenses not deductible for ANE B Z 3
taxation purposes 591 1,139
Unrecognised tax losses KA MR 2 BitE 932 1,876
Over-provision in prior years R R A B R R A (1,305) (1,399)
Increase in opening net deferred tax PRIt R 412 i T 7 A 2 47
assets resulting from an increase 0 AL T VR 2 1
in tax rate - (538)
25,146 14,796
PROFIT ATTRIBUTABLE TO 7. BCROEA BRA
SHAREHOLDERS

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$59,956,000

(2004: HK$164,000).
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DIVIDENDS 8. kA
2005 2004
HK$°000 HK$°000
T#x THs 7T
2003/2004 final, paid, of HK$0.05 EL4572003/20044F 3 7R Hi i 5L 4 AT
(2002/2003 final: HK$0.04) W37 [%0.054E TG (2002/20034F
per ordinary share JE AR B S 0 0.04 ¥ T) 24,049 18,987
2004/2005 interim, paid, of HK$0.04 EL£552004/20054F B H A % L 4 ik
(2003/2004 interim: HK$0.02) 58 1£0.04%5 JT (2003/20044F
per ordinary share JE AR £ 0.02 3 7T) 19,418 9,618
2004/2005 final, proposed on 200547 H 22 H #£J82004/20054F
22nd July 2005, of HK$0.06 JE 7R 3 1 B 45 BB 48 18 0.06 W5 7T
(2003/2004 final: HK$0.05) (2003/20044F AR RS, :
per ordinary share (note) 0.05%70) (Kft5E) 29,127 24,049
2004/2005 special, proposed on 200547 H 22 H #£J82004/20054F
22nd July 2005, of HK$0.02 JE A5 I e B4 BB 4 15 0. 025 7T
(2003/2004 special: nil) (2003/20044F B4 Al S -
per ordinary share (note) ) (KftsE) 9,709 -

Note: At a meeting held on 22nd July 2005, the directors declared a

final dividend of HK$0.06 per ordinary share and a special
dividend of HK$0.02 per ordinary share, totalling HK$0.08 per
ordinary share. These proposed dividends are not reflected as

dividend payable in these accounts, but will be reflected as an

appropriation of retained earnings for the year ending 31st

March 2006.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of HK$125,988,000
(2004: HK$76,965,000) and the weighted average number of
482,591,036 (2004: 478,399,954) ordinary shares in issue

during the year.

BifaE: 2005457 H22 H 8417 2 &k b R H IR

TR I B 288 1 0.06 7% 76 K 45 7 g 6
JiE 48 1% 0.02 % G » & 3545 8 1 0.08 Vs
TG o G AR VR A ST A A B [ R I bt 2
IR B > L I 22 2006453 H 31 H IE4E &

FUAELR B B IR <

9. WREA

T SRR AR N T AR AR TR AR 52 I 2 JBCR A
i #1125,988,000% 7T (20044F:76,965,000%
TC) o KRN E R AT W A B 2 HE T 3 B
482,591,036/8 (20044F-:478,399,954/%) 7t %
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9. EARNINGS PER SHARE (CONTINUED)
The calculation of diluted earnings per share is based on the
Group’s profit attributable to shareholders of HK$125,988,000
(2004: HK$76,965,000) and the weighted average number of
488,342,001 (2004: 486,558,652) ordinary shares in issue
during the year after adjusting for the effects of all potential
dilutive ordinary shares deemed to be issued at no
consideration if all outstanding share options granted under the

share option scheme of the Company had been exercised.

10. RETIREMENT BENEFIT COSTS

All statutory contributions under MPF Scheme are

immediately fully vested on the employees.

During the year, the Group’s contributions to the retirement

schemes are as follows:

10.

IR A ()

g A 250 0] T A R A B T RO A e
125,988,0003% 7T (20044F- 176,965,000 7T) K
A TR A SRR AR 2 ) B BCHE T 42 1 2 e
A W AA T S PSR 8 4 7 {1 5 6 DA AR
AT 2 A VEAE R I S A R
1% 2 CLEEA T 4 B I HET- 1 #488,342,001 i
(20044F 1 486,558,652 /%) F57

SE AR AA
Ha A BIIE A i K L B 2 R
R BT -

AR ARSI R AR 1 2 fcn

2005 2004
HK$°000 HK$°000
T#xT THETT
Gross contributions fESKkHE AR 5,410 5,257
Forfeited contributions used by the A= 42 18 F AT A ik
Group to reduce the existing level Z AR IR
of contributions - (662)
Net contributions charged to ARG R R S8
consolidated profit and loss account Z AL 5,410 4,595

At 31st March 2005 and 2004, there are no unutilised forfeited

contributions.
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11. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS

11, HFEEGHREIEARNE

(a) Directors’ emoluments (a) FHFME

The aggregate amounts of emoluments payable to the AR IA) ] AR ) 3 S S A 2 T < AR 4

directors of the Company during the year are as follows: Lk
2005 2004
HK$°000 HK$°000
T#xT THETT
Fees A4 880 825

Basic salaries, housing allowances, HAN 4 FREEM-

other allowances and benefits in kind A T 2 B A 4 10,743 10,168
Performance and discretionary bonuses &3 5l [ F 1% 25 ik 2 fE AL 3,476 2,158
Directors’ pensions IR R 262 259
Benefit from exercise of share options 174 B A FIr 15 1| 25 - 4,561
15,361 17,971

Directors’ fees disclosed above include HK$275,000
(2004: HK$220,000) paid to the independent non-

executive directors.

The emoluments of the directors fell within the

following bands:

IR EE AT B AT
3 2.275,000% 7T (20044 :220,000% 7T) ©

#H M T TR

Number of directors

WA
2005 2004
Nil% — HK$1,000,000% JC 8 8
HK$1,000,001% 76 — HK$1,500,000%% 7T 3 =
HK$1,500,001% 76 — HK$2,000,000%% 7T 1 =
HK$2,000,001#57C — HK$2,500,000%5 7T - 1
HK$3,000,001% 76 — HK$3,500,000% 7T - 2
HK$7,500,001% 6 — HK$8,000,000%5 7T - 1
HK$8,500,001#57C — HK$9,000,000%5 7T 1 -
13 12
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11. DIRECTORS’ AND SENIOR
MANAGEMENT’s EMOLUMENTS
(CONTINUED)

(a) Directors’ emoluments (CONTINUED)
No directors waived their emoluments in respect of the
years ended 31st March 2004 and 2005.

(b) Five highest paid individuals
Among the five highest paid individuals, four (2004:
four) of them are directors of the Company and the
details of their remuneration have been disclosed in the
preceding paragraph. The amounts of the remaining

highest paid individual whose emoluments, which fell

11, #HHE R HHRATPEA B4 ()

(a) EFE 4)
HE 20044 5200543 H31 H IL4ERE
S 4 =R RSSO 4

(b) LLEREFHHNAL
5% dpc R BN 1 > 448 (20044F 14
%) BN R EF 55 2 M ERE ST
A b Bo iR = 8T A L 2 BB AT
6,500,001 757,000,000 7T [H
(20044F : 1,500,001%5 7T %2 2,000,0003#5

within the emolument band of HK$6,500,001 to JG)  #ANAR
HK$7,000,000 (2004: HK$1,500,001 to HK$2,000,000),
are as follows:
2005 2004
HK$’000 HK$’000
T T
Basic salaries, housing allowances, HAN 4 FREEM-
other allowances and benefits-in-kind ~ FAB RS & B F 25 1,141 1,283
Performance and discretionary bonus &R 5 S W [f 88 i 2 AL AL 825 500
Pensions ARG LK 49 49
Benefit from exercise of share options 17 i BAHE 7 15 71| 5 4,719 -
6,734 1,832
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FIXED ASSETS 12. B
Group E 0]
Leasehold land and Furniture and
buildings fixtures and
Retail Other Leasehold computer Motor Plant and
shops properties  improvements equipment vehicles machinery Total
IEER )Y 52 i &k
FHM L% WEEE  RERGN O BB RS g
HK$’000 HK$’000 HK$’000 HK$000 HK$000 HK$000 HKS000
i T T T T T T
Cost or valuation BT (E
At Ist April 2004 TR2004E4 1 1H 28292 51,727 53,736 27,119 221 5,020 168,115
Exchange adjustment TE i = - 210 54 - = 264
Additions nE - 55,853 12442 6,599 2437 4269 81,600
Revaluation adjustment AR - 7,520 - - - - 7,520
Transfer between categories AR - - - 33 - (33) -
Disposals HE (28,292) (37,975) (9,001) (1,753) (449) (815) (78,285)
At 31st March 2005 1200543131 H - 77,125 57,387 32,052 4209 8,441 179,214
Accumulated depreciation 2fRiTE
At Ist April 2004 TR2004E4 1 1H 2,830 234 43,609 18,274 1,190 3,269 69,406
Exchange adjustment W St - - 67 14 - - 81
Charge for the year REEATE = 425 5924 4,183 771 1,305 12,608
Revaluation adjustment R = (300) = = = = (300)
Transfer between categories S - - - 14 - (14) -
Disposals & (2.830) = (1,674) (1,356) (359) (611) (12,830)
At 31st March 2005 1#200543A31H - 359 41,926 21,129 1,602 3,949 68,965
Net book value S
At 31st March 2005 1200543131 H - 76,766 15,461 10,923 2,607 4492 110,249
At 31st March 2004 T#200443H31H 25,462 51493 10,127 8,845 1,031 1,751 98,709
The analysis of the cost or bl 2 A8
valuation of the above fHEMTIT
assets is as follows:
At 31st March 2005 1#200543A31H
At cost A (E - - 57,387 32,052 4,209 8,441 102,089
At professional valuation - 2005 HZfH{H—20054F - 22,380 - - - = 22,380
At directors’ valuation - 2005 EF fhfti—20054 - 54,745 - - - - 54,745
- 77,125 57,387 32,052 4,209 8,441 179,214
At 31st March 2004 TR20044E3 131 H
At cost R 28292 - 53,136 27,119 2201 5020 116,388
At professional valuation - 2004 B { —20044F - 14,860 - - - - 14,860
Atdirectors’ valuation - 2004 B[ —20044F - 36,867 - - - - 36,867
28,292 51,127 53,736 27,119 2,221 5,020 168,115
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12. FIXED ASSETS (CONTINUED)

Net book value of leasehold land and buildings comprises:

12.

Pl € % (%0
LR 1 b 1 5 B T VP (10 3

Group
EG |
2005 2004
Retail Other Retail Other
shops properties shops properties
ZH M LR (E/E'S T T HAb2E
HK$’000 HK$’000 HK$’000 HK$’000
T#x T#IT THIT THETT
Leasehold properties heldin ~ fEFW A 2
Hong Kong under THE Y2
— long leases —RHA - 18,350 25,462 11,460
— medium-term leases — i HAFH A - 2,750 - 2,100
- 21,100 25,462 13,560
Leasehold properties held in i IMFA 2
overseas under THEWE
— long leases —REATHA - 1,280 - 1,300
— medium-term leases — AT A - 54,386 = 36,633
___________ - ....5%666 = 37,933
- 76,766 25,462 51,493

Certain other properties were revalued on 31st March 2005 on

the basis of open market value by DTZ Debenham Tie Leung

Limited, an independent professional valuer.

The directors of the Company have reviewed the carrying

value of the remaining other properties at 31st March 2005 and

are of the opinion that their fair values are not materially

different from their carrying amounts.

The carrying amount of these revalued other properties would
have been HK$67,002,000 (2004: HK$49,632,000) had they

been stated at cost less accumulated depreciation and

accumulated impairment losses.

ANNUAL REPORT 2005 4F E4F 3t
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fiti o

AN FFEFE 2005453 H 31 H R T H
ity 49y 2 2 B T (L > 107 58 5 S BEL R T (i 10
fER AL

i At B At 49 2 DA AR (B ok AT B S B
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13. INTERESTS IN SUBSIDIARIES 13. W& A\l BELR
Company
2]
2005 2004
HK$’000 HK$’000
T THsIT
Unlisted investments, at cost I b & e A 298,887 298,887
Loans to subsidiaries I B2 2w P AL R 120,521 120,521
419,408 419,408
Particulars of the principal subsidiaries are set in Note 28 to F WA R 2 A HOR IR B B 28 o
the accounts.
Loans to subsidiaries are unsecured, interest-free and not 1) B R 4R AL R A SR~ G0 B M 7R
repayable in the next twelve months. AARAC12ME H &=
14. OTHER INVESTMENTS 14. Hib#%
Group
M
2005 2004
HK$’°000 HK$’000
T THsIT
Unlisted investments, at cost I EHIE R AE 3,080 3,080
Less: Provision for impairment loss R RIEN, ZEi=Kc 4] (1,073) -
2,007 3,080
Advance to an investee ] — Z I G m R AR 140 140
2,147 3,220
Advance to an investee is unsecured, interest-free and not ] — R & ) SR A SR e 2
repayable in the next twelve months. S AR AR AR 248 H AR -
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15. INVENTORIES
At 31st March 2005, the carrying amount of inventories that
are carried at net realisable value amounted to HK$3,106,000
(2004: HK$3,612,000).

16. AMOUNTS DUE FROM/TO
SUBSIDIARIES
The balances are unsecured, interest-free and repayable on

demand.

17. TRADE RECEIVABLES
The majority of the Group’s sales are on cash basis. Credit
sales are mainly for the Group’s wholesale customers with

terms of 30 to 90 days.

The ageing analysis of trade receivables is as follows:

15.

16.

17.

[ ¥<3

A20054E3 A 31 H > LART 581 IFE IR 2 AT
H A1 {H /£43,106,00045 TG (20044F : 3,612,000
JT) °

MW AT DR 2 i) MR I

JREMSC, B ASF BT 2 ) MR /0y R~ B L %
AR ER ER

B 5% M M 35
AR 58 T L B AT o I £
A S 2 MO8 4 S TG £ S84 330590
H o

1 53 MBI 2 JEBO A3 A7 40 F -

Group
M

2005 2004
HK$°000 HK$°000
T#x THETT
0 — 30 days 0%&30H 13,090 16,488
31 - 60 days 31260H 1,072 61
61 —90 days 612E90H 70 7
91 — 120 days 91%120H 122 -
Over 120 days 120 H 852 50
15,206 16,606
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18. TRADE AND OTHER PAYABLES 18. B 5 B Ui WA e 0
Included in trade and other payables are trade payables and T A T B A RE N HRIE 2 B ) e A R IE &
their ageing analysis are as follows: HOARES SN -
Group
e U]
2005 2004
HK$°000 HK$°000
T#xT THs 70
0 — 30 days 0230H 44,530 42,439
31 - 60 days 31%260H 19,220 27,866
61 — 90 days 61290H 8,873 3,781
91 — 120 days 912120H 2,070 3,619
Over 120 days 120 H 217 900
74,910 78,605
19. SHARE CAPITAL 19. JBeA
2005 2004
No. of shares HK$°000  No. of shares HK$°000
Ay H T R E Tkt
Authorised: PR
Ordinary shares of IR0 17T
HK$0.1 each Z 800,000,000 80,000 800,000,000 80,000
Issued and fully paid: T AT KSR R :
Ordinary shares of BRI EO. 1T
HK$0.1 each SR il
At beginning of the year )| 480,974,850 48,097 474,674,850 47,467
Exercise of share options 17 4,469,000 447 6,300,000 630
At end of the year iS5 (S 485,443,850 48,544 480,974,850 48,097
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19.

20.

SHARE CAPITAL (CONTINUED)

The Company has a share option scheme under which the

19.

directors may, at their discretion, grant employees, including
any executive directors, of the Company and/or any of its
subsidiaries, options to subscribe for shares in the Company,
subject to the terms and conditions stipulated in the share

option scheme.

During the year, no such options were granted (2004: Nil).

Options to subscribe for 4,469,000 (2004: 6,300,000) ordinary
shares in the Company were exercised at a price of HK$0.34
(2004: HK$0.34) per share during the year. The premium on
the issue of the shares of HK$1,073,000 (2004:
HK$1,512,000) was credited to the share premium account.

At 31st March 2005, there were 7,064,000 (2004: 11,533,000)
share options outstanding which are exercisable at HK$0.34

per share at any time prior to 13th June 2010.

JBA (%)

AR TR - DL » T AR DR
T HE BT Tk S e 1 T A 1 A 2
e/ AT (T W 24 ) 2 A By (A5 A T4
TTHESE) 2 T A 2 1 M 22 B

AN SR AT AT BRI (20044F : 4E) ©

AN AT RIS 4,469,000 53548 i (2004
4£:6,300,000%) I IHE O 4 49:1160.34%5 70
(20044F:0.34%570) ZABARAT i B84 T A 2
#5181,073,0009 7T (20044F 11,512,000 7T)
BRI AR A iR

200543 A 31 H > 3:457,064,0001 A4 7 {i %
JBAE (20044F:11,533,000173) - AT 2 20104E6 H
13 H AT AR B 5 40 45 1 0. 34 ¥ JC 2 fE AR A T 1k o

RESERVES 20. fiftffii
(a)  The reserves of the Group and Company as at 31st (a)  ASEEME A ER200543 31 H 2 A
March 2005 are analysed as follows: R Hran T :
Group Company
EG | 2
2005 2004 2005 2004
HK$’000 HK$’000 HK$’000 HK$’000
T#x T T#T THETT
Reserves Tttt 586,648 511,011 378,706 375,931
Proposed final dividend BERAR IS
(note 8) (Bt 5E8) 29,127 24,049 29,127 24,049
Proposed special dividend  #EJRAEAI IS
(note 8) (BfEs) 9,709 - 9,709 -
Total reserves i 625,484 535,060 417,542 399,980
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NOTES TO THE ACCOUNTS
20. RESERVES (CONTINUED) 20. il )
Group b)) £H
Share Capital Revaluation ~ Exchange Retained
premium reserve reserve reserve earnings Total
JBt B iy 1] T Af A i RERA At
HK$°000 HKS$°000 HKS$°000 HKS$°000 HKS$°000 HK$°000
T T T T T T
At 1st April 2004 200444 3 1H 56,116 135,713 1,796 (143) 341,578 535,060
Exercise of share options 0 o
(note 19) (H¥iE19) 1,073 - - - - 1073
Profit attributable to T MR e
shareholders - - - - 125,988 125,988
Exchange difference on BT E A 7
translation of the accounts I FI 2 BB 38720
of foreign subsidiaries - - - (126) - (126)
Surplus on revaluation of land L RMTEHE R
and buildings - - 6,956 - - 6,956
2003/2004 final dividend paid 2003720044 EAF
(note 8) AR (Hiks) - - - - (24,049) (24,049)
2004/2005 interim dividend paid  2004/20034:J T4
(note 8) R (HES) - - - - (19,418) (19,418)
At 31st March 2005 2005433 31H 57,189 135,713 8,752 (269) 424,099 625,484
At Ist April 2003 200344111 4604 135713 . S 869% 4TINS
Change in accounting policy in A BIELRIAZ &3t
respect of deferred taxation BRES = = = = 6,282 6,282
As at Ist April 2003, as restated ~ 1820034F4 7 1 H - & &5 54,604 135,713 = - 293,218 483,535
Exercise of share options TrieReR e
(note 19) (Ft3£19) 1512 - - - . 1512
Profit attributable to shareholders [ HHEAG 3 F1 - - - = 76,965 76,965
Exchange difference on RSN A
translation of the accounts of P IR 2 3 22 3
foreign subsidiaries - - - (143) - (143)
Surplus on revaluation of land TR B A
and buildings - - 1,796 - - 1,796
2002/2003 final dividend paid 2002/20034F .
(note 8) KIS (HEzES) = = = = (18,987) (18,987)
2003/2004 interim dividend 2003/2004 4EFEE A
paid (note 8) IS (H5ES) = = = = (9,618) (9,618)
At 31t March 2004 2004437131 B s6ll6 135713 1,79 (43) LS8 535,060

LUK FOOK HOLDINGS (INTERNATIONAL) LIMITED N#a4E 1 (BHEs) AR A H

79



s

——
NOTES TO THE ACCOUNTS

80

i H B ik

20. RESERVES (CONTINUED) 20. Rt ()
(c) Company () ~H
Share Contributed Retained
premium surplus earnings Total
JBe By it 15 TS Bk e R A5t
HK$°000 HK$’000 HK$’000 HK$°000
T T T T
At 1st April 2004 200444 H1H 56,116 298,687 45,177 399,980
Exercise of share options 47 i i It it
(note 19) (F¥E19) 1,073 - - 1,073
Profit for the year AR AR JEE Vi A - = 59,956 59,956
2003/2004 final dividend ~ 2003/20044F & B
paid (note 8) AW B, (BFE8) = = (24,049) (24,049)
2004/2005 interim dividend 2004/20054F & &
paid (note 8) gl S (B EES) - - (19,418) (19,418)
At 31st March 2005 2005423 5 31H 57,189 298,687 61,666 417,542
At 1st April 2003 JA20034F4 H1H 54,604 298,687 73,618 426,909
Exercise of share options 17 i li§ it HE
(note 19) (Fft3E19) 1,512 - - 1,512
Profit for the year A BE i | - - 164 164
2002/2003 final dividend ~ 2002/20034F & E. £+
paid (note 8) RIS (KisE8) = = (18,987) (18,987)
2003/2004 interim dividend 2003/20044E B 1+
paid (note 8) RS (BfHES) - - (9,618) (9,618)
At 31st March 2004 A20044£3 731 H 56,116 298,687 45,177 399,980
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20. RESERVES (CONTINUED) 20. falf (80

(d) The contributed surplus of the Company represents the (d)  AAEZEHERAEA 7 53R Luk
difference between the nominal value of the shares Fook Investment (B.V.I) Limited &= #BE.
issued by the Company in exchange for all the issued BEAT 28 I AT 2 MR T B
ordinary shares of Luk Fook Investment (B.V.I.) Limited 199744 7 17 H A w] i i 2 A7 B
and the value of net assets of the underlying subsidiaries JE s R B AW L AR R A
acquired by the Company as at 17th April 1997. Under 19814 /AR (FMERD) > BRG]
the Companies Act 1981 of Bermuda (as amended), the UREE T 45 B> M AR A R B A R IR
contributed surplus is distributable to the shareholders, SR - W JH RE A BRI BRI (A
provided that the Company would, after the payment of W5 SO th B IRAR » A\ R 2 Pl 4
dividends out of the contributed surplus, be able to pay B EAA g D H R 817 RA
its liabilities as they become due; or the realisable value o L T3 i A R 2 AN < iR SR B BR H
of the Company’s assets would thereby not be less than AL » UL B AR 2 o Sl o L 4 45 R
the aggregate of its liabilities, its issued share capital and JE 2 F 2 A T fE A -
its share premium. At the group level, the contributed
surplus is reclassified into its component of reserves of
the underlying subsidiaries.

(e) At 31st March 2005, goodwill written off against the (e) A20054F3 H31H > RALEE?R20014F4
Group’s capital reserve as a result of the acquisition of 31 RS T 2 T A AR 4 [ A
subsidiaries prior to 1st April 2001 amounted to Tt AIREE < T £54,147,000%5 7T (2004
HK$4,147,000 (2004: HK$4,147,000). 4 :4,147,00045T) ©

21. MINORITY INTERESTS 21. A BOBORBESRE
Group
%M
2005 2004
HK$°000 HK$°000
T#xT THETT
Equity interests A RERR 8,210 7,046
Loans from minority shareholders of Wi I8 2 W A0 BUBOR
subsidiaries AL K 1,039 790
9,249 7,836

The loans from minority shareholders of subsidiaries are

WiF B 2 1 D BB A3 2 B SR A~

unsecured, interest-free and have no fixed terms of repayment. SO AR ] R A
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22. DEFERRED TAXATION 22, EHEBLH
The movement on the net deferred taxation account is as RAERI T TFRE 2 S B AT
follows:
Group
%M
2005 2004
HK$’000 HK$°000
T#T THIT
At 1st April 2004/2003 J£2004,720034E4 A 1 H 7,027 6,282
(Charged)/credited to consolidated WA ERER Gk FEA
profit and loss account (2,592) 745
At 31st March 2005/2004 J£2005,7200443 431 H 4,435 7,027
Deferred taxation is provided in respect of: RIEBLIE T3 510 45 T L 1A
Tax depreciation Unrealised profit on
allowance closing inventories Total
LRIV WA AR 2 ok SE B A At
2003 2004 2003 2004 2003 2004

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
T#L Tibx T#L Tibx T T

At 1st April 2004/2003 182004,/200354 ] 1 H 4,523 4,712 2,504 1,570 7,027 6,282
(Charged)/credited to consolidated Rt RE#
profit and loss account ({18 /FEA (3,164) (189) 5n 934 (2,592) 745
At 31st March 2005/2004 182005,/200443 A 31 H 1,359 4,523 3,076 2,504 4,435 7,027
Representing: Rk
2005 2004
HK$°000 HK$°000
T THsIT
Deferred tax assets R A T 6,380 7,159
Deferred tax liabilities A AIE Pl I 1 (1,945) (132)
4,435 7,027

82  ANNUAL REPORT 2005 4 JE4E#



/
NOTES TO THE ACCOUNTS
Wk H Bk
23. NOTE TO CONSOLIDATED CASH FLOW 23. HEBLeR RN
STATEMENT
(a) Reconciliation of profit before taxation to net cash (a)  BRBLATG A BELAC B A 2 BT A T
inflow generated from operating activities: ZHZHERR
2005 2004
HK$°000 HK$°000
T#IT THIT
Profit before taxation BB i i 1] 152,298 92,868
Depreciation hrgg 12,608 12,265
(Gain)/loss on disposal of fixed assets i85 & &2 (fas) hitE (23,887) 620
Interest income FEMA (95) (169)
Interest paid EATHLE 425 7
Provision for impairment of
other investments HAARE 2 BAE B 1,073 =
Surplus on revaluation of land
and buildings - bR A R A 2 (864) (1,835)
Operating profit before working IR B AR
capital changes K s A 141,558 103,756
Increase in rental deposits paid BT 4 4% A 3m (6,595) (229)
Increase in inventories JEAF 2 Ham (56,740) (54,114)
Decrease/(increase) in trade and E 5 KA R R I~ $ 4
other receivables, deposits and KB RRIE 2 8 ()
prepayments 695 (4,905)
Increase in trade and other payables B 5 K HoAb E AT HRTE 2 1 i 9,090 20,249
Net cash inflow generated from BB BB RA R
operating activities 88,008 64,757
(b)  Analysis of changes in financing during the year (b)  FRNHIEE) 2 S8
Minority interests Short-term bank loan
Y B A AT R
2005 2004 2005 2004
HK$°000 HK$°000 HK$’000 HK$°000
Tt THs T T-#L T
At st April WA —H 7,836 4,468 - -
Minority interests’ D RURRIEAG
share of net profits T AR 1,164 1,107 - -
Purchase of additional WS B — SR o 4
interest in a subsidiary BHIME RS - 1,471 - -
Loan from a minority — 2D BUR SRRt
shareholder o4 490 790 - -
Repayment of loan from R — & D HRE R 2
a minority shareholder B (241) = - =
Proceeds from short-term S HI4R1T & 3K IH
bank loan - - 25,200 -
Repayment of short-term  fH# 0 HASRT T £33
bank loan - = (3,780) =
At 31st March MW=A=+—H 9,249 7,836 21,420 =
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24. COMMITMENTS 24. 7RIfE
(a) Capital commitments (a) BA&IE
Group
M
2005 2004
HK$°000 HK$°000
T#x TH#TT
Contracted but not provided for AT AMERAE i 2
property, plant and equipment e S G ] 11,234 59,704

(b) Commitments under operating leases
At 31st March 2005, the Group had future aggregate
minimum lease payments under non-cancellable

operating leases in respect of land and buildings as

(b) HERMERE
JA20054FE3 H 31 H » A 52 B 3gf 1 3t i
FARYEAR AT B 2 A0 FH 5 1M A R 2k
ST 2 SRR A SR AR AR AN -

follows:
Group
%M
2005 2004
HK$°000 HK$°000
T#xT THETT
Not later than one year —4ER 88,950 52,313
Later than one year and not later than ~ —4F L _E{H R 48 47
five years 126,006 59,903
214,956 112,216

The actual payments in respect of certain operating
leases are calculated at the higher of the minimum
commitments as noted above and the amounts
determined based on a percentage of the sales of the

related outlets.

(c) At 31st March 2005 and 2004, the Company did not

have any material capital and financial commitments.
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NOTES TO THE ACCOUNTS

ik H Bk

25. RELATED PARTY TRANSACTIONS

For the purposes of these accounts, a party is considered to be

26.

217.

related to the Group if the Group has the ability, directly or
indirectly, to control that party or exercise significant influence
over that party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to

common control or common significant influence. Related

parties may be individuals or other entities.

Significant related party transactions, which were carried out

in the normal course of the Group’s business are as follows:

(a) A subsidiary of the Company entered into a tenancy
agreement with Mr WONG Kwai Sang, Mr WONG Wai
Sheung’s father, for the lease of a retail shop of the
Group for a period of 1 year (2004: 1 year), expiring on
31st December 2005. During the year, rental payable to
Mr WONG Kwai Sang amounted to HK$1,530,000

(2004: HK$1,440,000).

(b) A subsidiary of the Company entered into a service
contract (“Service Contract”) with Miss YEUNG Po
Ling, Pauline and Topone Investments Limited
(“Topone™) for a period of 1 year (2004: 1 year) expiring
on 31st March 2005. Pursuant to the Service Contract,
Topone agreed to make available Miss Yeung’s exclusive
services for the promotion of the products and services

of the Group in consideration of an annual fee of

HK$380,000 (2004: HK$380,000).

Both Mr WONG Wai Sheung and Miss YEUNG Po Ling,

Pauline are directors of the Company and have beneficial

interests in the Company.

ULTIMATE HOLDING COMPANY
The directors regard Luk Fook (Control) Limited, a company

incorporated in the British Virgin Islands, as being the ultimate

holding company.

APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on 22nd

July 2005.

25.

26.

27.

HREANLZZ S

%S IR T 55 - e A% 42 11 B 40 4 ] 4
Pl o — 07 B 5 — O 2 B R AR R R B
FRE R 8053 — 7 RE A B4 a5
A G ) A 2 [ 2 B I R R R B A
EDN:-Z VIR e SIS Ry B B ) e
(7] 42 i sl S ) B R T A BN B
B ASE B 2 A BN o A BN 2 mT LA
TR A AN - SO T

JAASE BT — BB AR rhigEA T 2 B B 2
AL 2G0T

(@) A FE— G A ] B AR SR
ACH A oA T ST B Wk A 3
LT A 482 90 £ 2 5 v R o> B L4
(20044F : 14E) -} 142005412 H31 H
Jih 3 o 4 1A - R [ R AE SEAE S AT 2 AR
42 4%1,530,000% 7T (20044F : 1,440,000
L) °

(b) AT Z— R A 7 AT RN
IR B —REARAR ([%&—]) F5r
NR 5 & %) - 5% IS & 9 £ BA 1A (2004
AL 14F) 5 fA20054F3 H 31 H e « 4%
s & 4> 75— O[] =As/ MR B K
IR » A H o A A B oo B RS - A A
FEEE380,000% 7T (20044F :380,000%5
JL) °

FAR W S AR/ NS A N A
BOJRAR 2 IR L At i

T AP IR A )
IR AR A O JR AR T o BE B 5 M. 2 Luk
Fook (Control) Limited £ fc £ e/ 7 »

Yk H 38
HEH EiR20054E7 H22 H i F fr i o

LUK FOOK HOLDINGS (INTERNATIONAL) LIMITED /#5451 (B Fg) A PR A =

85



e —,
5

NOTES TO THE ACCOUNTS
i H Bk

28. PARTICULARS OF SUBSIDIARIES 28. MHBA )k
At 31st March 2005, the Company had the following principal A20054E3 H31 H > A3 ) 2 £ B2 f B 24 | 4n
subsidiaries: T
Particulars of Percentage of
Place of issued share attributable
incorporation/ capital/ interest held by
establishment registered capital the Company
fid ) A it 751 7 4 A28 ] P RS MEAY Principal activities
JBE kMRt A HEdE T 2 I ER-= )
2005 2004
Interests held directly:
EERERNTGE 08
Luk Fook Investment (B.V.I.) British Virgin HK$2 100 100  Investment holding
Limited Islands 27T B
KRR
Interests held indirectly:
P R A M i
China Gems Laboratory Limited Hong Kong HKS$2 100 100 Authentication of gemstones
TR DA PR A itk 27T L2 o
Great Cyber Investment Limited Hong Kong HK$100 100 100 Property holding
A EA R ] itk 100%# T R
Ice Collection (International) Limited Hong Kong HK$100 100 100 Retailing of gold and
K% (BIF) A R F itk 100# 7T jewellery products
TR el i
Jewellworld.com Limited British Virgin HK$8,000,000 51 51 Investment holding, and
Islands 8,000,000 7C provision of software
KR AR development and services

relating to internet
g el IR RS

Y&

TR
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28. PARTICULARS OF SUBSIDIARIES 28. KB A FwEN )

(CONTINUED)
Particulars of Percentage of
Place of issued share attributable
incorporation/ capital/ interest held by
establishment registered capital the Company
fid ) A4 it 7i) 7 4 7% 5] P MEA Principal activities
JBL A A BRI 2 I ER >3
2005 2004
Jewellworld.com Limited Hong Kong HK$100 51 51 Investment holding, and
KR (Filk) HRAH il 1009 7T provision of software
development and services
relating to internet
g 2eill QL ICLREER 93
(S LI ARAR B P
Luk Fook Bullions Dealers Limited ~ Hong Kong HK$14,000,000 100 100 Gold bullion trading
NS IRA ] s 14,000,000 7 HEHH
Luk Fook Holdings Company Hong Kong HKS$2 100 100 Provision of management
Limited Hils 2T services to group
SRR A PR ] companies and wholesale
distribution of gold and
jewellery products
{RALE ARH T SR A 7
St 7 B3R T A
Luk Fook Jewellery & Goldsmith Hong Kong HK$100 100 100 Retailing of gold and
(HK) Company Limited Hils 100% 78 jewellery products
AERERAT (Fils) AIRAH TR i i
Luk Fook Jewellery & Goldsmith Macau MOP 1,000,000 100 100 Retailing of gold and
(Macao) Company Limited 1A 1,000,0008 72 jewellery products
NEKE 1T (RM) HRA in Macau
PSELREHE SRR T
FEEY
Luk Fook Jewellery & Goldsmith Canada CAS$ 100 100 100  Retailing of gold and
(Canada) Limited JIEIN 100 &K 7T jewellery products
AEKE 1T (NER) HRAH in Canada
DN =578 E
B EEY
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28. PARTICULARS OF SUBSIDIARIES B 2 ) N ()
(CONTINUED)
Particulars of Percentage of
Place of issued share attributable
incorporation/ capital/ interest held by
establishment registered capital the Company
fid) A4 it 7i) 7 4 7 5] P MEA Principal activities
JBL A A BRI 2 I ER >3
2005 2004
Max Forum Development Limited Hong Kong HK$100 100 100 Property holding
i H R AR its 1009 T R
Maxigood Enterprises Limited Hong Kong HK$3,000,000 93.3 93.3  Manufacturing and
HAESZERAF i 3,000,000 7T wholesale distribution of
jewellery
Bt B S
Success Era Investments Limited Hong Kong HK$3,000,000 51 51 Sales of electroplated
JEBBRE A R il 3,000,000 7T decorations
BB
HAEHRE () AR A PRC HK$15,000,000 100 100 Manufacturing, wholesale,
il 15,000,000 76 retailing of gold and
jewellery products and
provision of quality
examination services
in the PRC
T HH B 2 R 8
TEHRS LREE
DA B AR i 6 8 R
+ BN FIZ A BRA A PRC HK$35,000,000 100 100 Property holding in the PRC
i 35,000,000 72 JRE RS
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28. PARTICULARS OF SUBSIDIARIES 28. WEA wlwEN ()
(CONTINUED)
+ The subsidiaries were established as a wholly foreign-owned + G B 2 W 2 A R I S 2 A M B A B e
enterprises in the PRC.
# The subsidiaries have a financial year end date of 31st # %55 B A R 2 B BUAE BE AR5 H 251201 31
December in compliance with the respective local regulations. H o 756 45 Hh 2 TR
Unless otherwise stated, all the above companies operate AR I PN w9 S/ B
principally in Hong Kong. KO T o
The above list includes the subsidiaries of the Company which, BRI 2 A m Y A F ) SRR A
in the opinion of the directors, principally affected the results AR B O U A R R
of the year or formed a substantial portion of the net assets of FFIRG) o H RSy PR ALK E A 7] 2 5F
the Group. To give details of other subsidiaries would, in the 15 ERIER TR

opinion of the directors, result in particulars of excessive

length.
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