CONSOLIDATED CASH FLOW STATEMENT

RERTRER

For the year ended 31 March 2005
BHE-_OORF=ZA=1+—HItFE

2005 2004
—OO0R%F s ele) S
Note HK$’000 HK$'000
fifat BT T BT

NET CASH INFLOW FROM REEXZRE

OPERATIONS FNBEE (a) 53,560 69,985
Interest paid ERFE (84) (251)
NET CASH INFLOW FROM EETEH RS

OPERATING ACTIVITIES RAFEE 53,476 69,734
INVESTING ACTIVITIES RETH
Purchases of fixed assets EERTEE (28,458) (27,892)
Proceeds from disposal PERTEEE

of fixed assets FRf8 A 20 85
Interest received B E 3,507 2,135
Net cash outflow KREEESZES

from investing activities T EEE (24,931) (25,672)
NET CASH INFLOW MEMES

BEFORE FINANCING RANFEE 28,545 44 062
FINANCING ACTIVITIES mE (b)
Issue of new shares upon exercise EA T R

of share option MmEEITHAX 2,976 707
Decrease in short-term bank loans HHRITER 2R (5,255) (3,891)
Net cash outflow from financing BERIRSRLFE (2,279) (3,184)
INCREASE IN CASH AND HeRESEE

CASH EQUIVALENTS 18 B &40 26,266 40,878
Effect of foreign exchange ME 3 B H AR

rate changes, net 518 (263)
Cash and cash equivalents REPZEHE R

at beginning of year ReFEER 266,802 226,187
CASH AND CASH EQUIVALENTS RERZRER

AT END OF YEAR HEeEEEHR 293,586 266,802
ANALYSIS OF BALANCES OF CASH ®R&KBE€ZEIER

AND CASH EQUIVALENTS HEFELN
Bank balances and cash RITEFRES 293,586 266,802




NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a)

Reconciliation of operating profit to net cash inflow from

FERERBRME

ERBAERBLEECRERANFRYR

operations
2005 2004
—OO0E#%F —O0Om4F
HK$°000 HK$'000
BT BT T
Operating profit LR 54,243 32,974
Interest income FLEWA (3,507) (2,135)
Depreciation of fixed assets BEEEENE 14,677 25,928
Provision for unfulfilled
purchase commitment RNEITERB AN BB 23,919 -
Impairment charge of fixed assets & E & ERE 3,137 6,803
(Gain)/loss on disposal and R R (B A B
write-off of fixed assets 2 (BH) /B8 (6) 223
Operating profit before LBESEEA
working capital changes ZEFERT 92,463 63,793
Increase in inventories FEZ1Ehn (41,836) (6,100)
Increase in trade and other receivables &5 Kk E & EIERIE 2 110 (12,691) (11,133)
(Increase)/decrease in deposits, e BNERAKHETEE
prepayments and other assets 2 (g R (8,105) 6,267
Increase/(decrease) in trade FERTE 5 8RIE R BN RiE
and bills payables 23gm,/ () 17,115 (35)
Increase in other payables and accruals HEERERIE R ESTIER 2180 1,614 17,193
Net cash inflow from operations REEEZREMAFEE 53,560 69,985
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(b)

(c)

Analysis of changes in financing Rl BB 2 AT
Share Short-term
Share premium bank loans
capital account EHIRT
[N B4R ERR B
HK$'000 HK$'000 HK$'000
BT BT BT
Balance at 1 April 2003 —OO0O=ZHFMA—B#&TF 160,000 327,279 9,146
Issue of new shares upon E1TE R
exercise of share options BAITHIR 380 327 -
Decrease in short-term EHERITER
bank loans 2R - - (3,891)
Balance at 31 March —OOWFE=A=+—H
and 1 April 2004 kmA—B&F 160,380 327,606 5,255
Issue of new shares upon ETTE R AE M
exercise of share options TS 1,600 1,376 -
Elimination of accumulated E H R ()3 (8 JA
losses as at 31 March 2004 EHER-OOMEF
against share premium ZA=+T—HIH®
account (note 18) ZETEE (Mix18) - (188,910) -
Transfer to contributed HIESHARR
surplus (note 18) (FisE18) - (138,696) -
Decrease in short-term HHIRITER
bank loans IR - - (5,255)
Balance at 31 March 2005 “OO0ORF=ZA=+—H#&"=F 161,980 1,376 -
Major non-cash transaction FEHRERS

On 23 March 2005, the amount as at 31 March 2004 standing to
the credit of share premium account of the Company in the sum
of HK$327,606,000 was reduced, with part of the credit arising
therefrom being applied to offset the accumulated losses of the
Company as at 31 March 2004 in the sum of HK$188,910,000 in
full and the remaining balance of the credit in the sum of
HK$138,696,000 being credited to the contributed surplus of

the Company (note 18(a)).
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