ITC Corporation Limited

CHAIRMAN’S STATEMENT

| um pleused to present to shareholders the annudl report of the Group for the year ended 31st March, 2005.

RESULTS AND FINANCIAL HIGHLIGHTS

During the yeur ended 31st March, 2005, Hony Kohy wus in u period of economic rebound. The uppreciution in
vdlue of the stock und property markets together with the drop in unemployment rate have revived the confidence
of people in Honyg Kony. The Group has dlso benefited from the economic rebound und reported a sutisfactory
result for the yeur ended 31st March, 2005.

The results und finuncial position of the Group for the year ended 31st March, 2005 are summarised in the table
below:

Percentuye

2005 2004 chunge

Consoliduted turnover (HKS million) 2,026.3 3.,434.7 -41.0%
Profit from operations (HKS million) 92.6 71.8 +29.0%
Profit for the year (HKS million) 186.7 28.9 +546.0%
Total ussets (HKS million) 1,930.2 4,982.5 -61.3%
Shureholders’ funds (HKS million) 1,614.7 1,353.2 +19.3%
Busic earnings per ordinary share (HKS) 0.24 0.02 +1,100.0%
Current rutio 0.56 1.58 -64.6%

The Group hus ceused to consolidute Puul Y. — ITC Construction Holdings Limited ("Paul Y. - ITC") us d subsidiury in the
uccounts of the Group since the disposul of 77 million shares in Paul Y. - ITC by the Group on 20th October, 2004 us
disclosed in the circulur duted 5th November, 2004. Since then the Group shured ifs results us un ussociute using the
eqyuity uccounting method. Such chunge accounted for most of the significunt fluctuation for the yeur under review
wheh compuared with the last corresponding year, especially the decreuse in consoliduted tfurnover and the consoliduted
fotal ussets of the Group.

For the year ended 31st March, 2005, the Group reported a profit of approximately HK$186.7 million. The significant
increuse wus muinly due fo the increuse in contribution from Paul Y. — ITC. Accordingly, the shareholders’ funds
increused fto upproximately HK$1,614.7 million.

As the convertible notes of principul umount of upproximately HK$164.5 million will be redeemed on 3rd March,
2006, it has been clussified as current liability at the balance sheet dute, leading to the decreuse in current ratio.
However, the current ratio will be improved signhificantly after the Group receives the speciul cush dividend of
approximately HK$475.1 million from Paul Y. — ITC by the end of July 2005.

REVIEW OF OPERATIONS

During the yeur ended 31st Murch, 2005, the Group continued to hold significunt interests, both directly or indirectly,
in o number of compunies listed in Hony Kony, Canhadu, Australia, Singapore, Germany and the United States
("U.S.") und ulso high potentiul unlisted investments pursuant to its lony term strategy of exploring potentiul
investments and enhancing the value of ifs strateyic investments by active participation in or close livisons with the
management of the compuanies invested by the Group.

On 23rd Murch, 2005, the Group ucyuired upproximutely 50.07% interest in Trusy Gold Ex Limited (“Trusy”) und,
subsequent to the yeur end, the interest wus increused to upproximutely 56.45% ufter the close of the cush offers.

The principul business of the Trusy group is the provision und operation of un Infernet-bused electronic tradiny
system fo facilitute frading of precious metals.
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CHAIRMAN’S STATEMENT (continued)

The Group is how conducting u detdiled review on the business operation and financial position of the Trasy group
in order to formulute business und/or finuncing pluns und struteyies for the Trusy group'’s future business development
with an dim fo strengthening the Trusy group’s overull business performunce. Subject to the results of the financiul
und operutionul review und should suituble opportunities urise, the Group muy consider diversifying the business of
Trasy group with u view to broudeninyg its income streum und cupturing further business opportunities. Trading in the
shures of Trusy hus beehn suspended since 10th Juhe, 2003 ut the reyuest of Trusy aund un dpplication for frading
resumption hus been submitted for the considerution by The Stock Exchunye of Hony Kony Limited (the “Hony
Kony Stock Exchunge”).

Strategic Investments
As ut 31st Murch, 2005, the Group had the followinyg significant strategic investments:

Listed strategic investments directly held

Paul Y. - ITC

The Paul Y. - ITC yroup is principully enguged in the development und investment in port und infrustructure
projects, property development und investment, tfreasury investment and, through Paul Y. Engineering Group Limited
(“Paul Y. Engineering”) und its subsidiaries, in building construction, civil engineering and specidlist works. In addition,
Paul Y. - ITC ygroup holds upproximately 29.4% interest in Chinu Strateyic Holdinys Limited (*Chinu Strateyic”) us at
31st March, 2005. For the yeur ended 31st March, 2005, Paul Y. - ITC reported a consoliduted profit for the year of
HK$522.9 million and its overall after tax contribution to the Group was a profit of HK$289.2 million. In addition, the
Group hus reported u loss of upproximutely HK$38.1 million due to the disposul of 77 million shares in Paul Y. - ITC.

Hanny Holdinhgs Limited (“Hunnhy”)

The Hanny group is principully engaged in the trading of computer related products, consumer electronic products
which comprise the munufucturing, distribution und marketing of dutu storage mediu (primuarily floppy disks, CD-R,
CD-RW und DVD), the distribution and murketing of computer uccessories und storuge mediu drives, scunners,
audio und video cussettes, minidisks, household electronic products und tfelecommunicution uccessories, und
securities tfrading. The Hunhny group dlso mude strategic investments in information fechnoloyy, supply of household
consumer products und other businesses. For the year ended 31st March, 2005, Hunny reported a consolidated loss
for the year of HK$160.9 million und its affer tax contribution to the Group wus d loss of HK$35.6 million.

Burcon NutraScience Corporation (“Burcon”)

Burcon is u reseurch und development compuny developinyg u portfolio of composition, upplication und
process putents uround its plunt protein extruction und purificution technoloygy. The goul of Burcon’s
reseurch is fo develop its putented process to utilise inexpensive oilseed meuls for the production of
purified plant proteins that exhibit valuuble nutritional, functional or nutraceuticul profiles. Burcon is currently
focusing its efforts on developing the world’s first commerciual cunola proteins, hamely Purutein® uand
Supertein™ (the “Products”). Cunolu, recoynised for its nutritionul yudalities, is the second-laryest oilseed
crop ih the world ufter soybeuns. Burcon’s youl is fo develop the Products to purticipute with soy, duiry
und eyy proteins in the expundiny multi-billion-dollar protein ingredient market, with potentiaul uses in
prepured foods, nutritionul supplements und personul cure products. For the yeur ended 31st March, 2005,
Burcon’s ufter tux contribution to the Group wus u loss of HKS4.8 million.

Listed strategic investments indirectly held

Paul Y. Engineering

The principal activities of Paul Y. Engineering group include building construction, civil engineering, specialist works,
und munufacturing und frading of construction materials.

China Strategic

Chinu Strateyic is un investment holding compuny. Through its subsidiaries, China Strateygic is engyuged in the
business of munufucturing und trudiny of butteries und property investment und development in the Muinland;
und through its ussociutes enguged in munufacturing und muarketing of tires in the Mainlund und other countries
ubroud; und the business of providing puckuye tour, travel und other reluted services; und hotel und leisure
related businesses.
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CHAIRMAN’S STATEMENT (continued)

PSC Corporation Ltd ("PSC”)

The PSC yroup focuses onh three core businesses, hamely food, hedlthcare and educdation. It is involved in food
frading, loyistics, manufucturing und retdil franchising as well as healthcare consultancy und services, und loyistics
and supply chain management fraining.

Chinua Enterprises Limited ("Chinha Enterprises”)

Chinu Enterprises is un investment holding compuny. Through its subsidiaries, Chinu Enterprises is enguyged in the
business of property investment and development in the Mainland; und has substantiul interests in investment
compunies, the subsidiaries of which are principually engaged in the business of providing puckuge tour, travel und
other related services, hotel operution und the munufacturing aund fruding of tfires in the Mainland und other
countries ubroud.

MRI Holdinygs Limited ("MRI”")

MRI, us un investment compuny, hus continued to uctively seek for suituble investment opportunities to meet the
strategic gouls of MRI.

Wing On Travel (Holdings) Limited ("Wihy On Travel”)

Wing On Travel is an investment holding compuny. Its subsidiaries are principully engaged in the business of providing
puckuyge tour, tfruvel and other reluted services, und hotel operation including u hotel chuin branded under the
nume of "Rosedule” in Hony Kony und the Muinland.

The Group’s interests in listed subsidiary and strateygic investments are summuarised below:

Listed subsidiary and strategic investments directly held
Shareholding percentage

As at As at the
Name of 31st March, date of this
investee company Place of listing Stock code 2005 report
Trusy The Growth Entferprise Murket 8063 50.1% 56.5%
of Hony Konhy Stock Exchunyge
Paul Y. - ITC Honhy Kony Stock Exchaunge 498 49.6% 49.6%
Hanny Honhy Kony Stock Exchange 275 20.5% 20.5%
Burcon TSX Venture Exchunye und BU 25.0% 25.0%
Frankfurt Stock Exchange WKN 157793
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Listed strategic investments indirectly held
Effective interest

As at As at the

Name of 31st March, date of this
investee company Place of listing Stock code 2005 report
Paul Y. Engineering Hong Kony Stock Exchange 577 32.3% 32.3%
(Note u) (Note u)

Chinu Struteyic Honhy Kony Stock Exchange 235 20.6% 20.6%
(Note b) (Note b)

PSC Singupore Exchunyge Securities PSC 4,4% 4.9%
Trading Limited (Note ¢) (Note ¢)

Chinu Enterprises OTC Bulletin Bourd, U.S. CSHEF 11.4% 11.4%
(Note d) (Note d)

MRI Australian Stock Exchange MRI 11.8% 11.8%
(Note d) (Note d)

Wing On Travel Hony Kony Stock Exchange 1189 2.4% 3.2%
(Note e) (Note e)

Notes:

(u) The Group’s interest is held throuyh its direct interest in Paul Y. - ITC.

(b) The Group’s interest is held throuyh its direct interests in Paul Y. — ITC und Hanny.
(c) The Group’s interest is held throuyh its direct interest in Hanny.

(d) The Group’s interest is held throuyh its indirect interest in Chinu Struteyic.

(e) The Group’s interest is held throuyh its indirect interest in Chinu Enterprises.

LIQUIDITY AND FINANCIAL RESOURCES

The Group udopts u prudent funding and treusury policy with regyard to its overdll business operutions. Cush, bank
bulunces und deposits us ut 31st Murch, 2005 umounted to upproximutely HK$16.0 million. As ut 31st Murch, 2005,
the Group hud bunk borrowings of upproximately HK$79.9 million und other loun of upproximutely HK$18.8 million
of which HK$17.4 million und HK$18.8 million, respectively, ure repuyuble within one yeur or on demund.

During the yeur, convertible notes in un uyyreyute principul umount of HK$125.0 million were converted into
ordinury shares ut the conversion price of HK$0.3 per ordinury shure. The bulunce in un uygyreygute principul
umount of HK$164.5 million will be redeemed on 3rd Murch, 2006 (or the next following business duy if it is not u
business day) unless they dre previously converted, redeemed or purchused und cuncelled.

As ut 31st March, 2005, dll the Group’s borrowinygs are at flouting interest rates und the Group’s current rutio wus
0.56.

EXCHANGE RATE EXPOSURE

As at 31st March, 2005, upproximautely 18.1% of the cush, bunk balances und deposits were in other currencies and
only 5.7% of the Group’s totul borrowinys of HK$263.1 million wus denominuted in Cunudiun dollars, The Cunudiun
dollurs denominated borrowings ure directly tied in with the Group’s business in Canadua.

GEARING RATIO

The Group’s geurinyg rutio, which wus culculuted using the Group’s het borrowings of HK$247.1 million und the
shareholders’ funds of HK$1,614.7 million, was 15.3% us at 31st March, 2005, us compuared to 42.8% us at 31st March,
2004.
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CHAIRMAN’S STATEMENT (continued)

PLEDGE OF ASSETS

As at 31st March, 2005, certuin of the Group’s properties with un aggreyate carrying value of upproximately
HKS$143.1 million were pledyged to bunks und finunciul institutions to secure yenerul fucilities granted to the Group.

CONTINGENT LIABILITIES
The Group did hot have uny significant contingent liubilities us at 31st March, 2005.

EMPLOYEE AND REMUNERATION POLICY

As ut 31st Murch, 2005, the Group employed u totul of upproximautely 54 employees. The Group’s remunerution
puckuye is structured with reference to the individuul performunce und the prevudiling sulury levels in the market.
The Group ulso offers other benefits to employees includiny discretionury bohnus, training, provident funds und
medicul coveruye. Shure option schemes ure estublished for the eligible employees but no shure option wus
grunted during the yeur.

MAJOR EVENTS
Disposal of shares in Paul Y. - ITC

On 18th August, 2004, the Bourd unhounced thut the Group infended to pluce out sufficient shares in Paul Y. - ITC
so that on completfion of the plucement Paul Y. - ITC will become un ussociute of the Compuny. On 20th October,
2004, the Compuny disposed of 77 million shares in Paul Y. = ITC ut u considerution of HK$1.05 per shure. After the
disposul und upon the receipt of scrip shares from Paul Y. — ITC on 29th October, 2004, the Group’s interest wus
decreused from approximately 55.06% to approximately 49.58% and Paul Y. — ITC hus become an ussociute of the
Compuny with effect from 20th October, 2004.

Acquisition of property interest in Hong Kong

On 20th October, 2004, a wholly-owhed subsidiary of the Compuany entered into g provisional sale and purchase
uyreement with d third purty to ucyuire the whole of the 30th Floor und 4 curpurking spuces on 4th Floor, Bunk of
Americu Tower, No. 12 Harcourt Roud, Hong Konyg at a consideration of approximately HK$102 million. The acquisition
of the property hus been upproved by the ordinary shareholders of the Compuny on 26th November, 2004 und wus
completed on 30th December, 2004. The property is being used us u dowhtown office of the Group.

Conversion of convertible preference shares into redeemable convertible preference shares

Uponh the approval by the ordinary shareholders and preference shareholders on 13th October, 2004, the conversion
of the convertible preference shares info redeemuble convertible preference shures hus tuken effect from 3rd
November, 2004. The redeemauble convertible preference shares will be redeemed, uccording to their ferms, at
HK$1.06 per share on 3rd November, 2007.

Acquisition of interest in Trasy

On 23rd Murch, 2005, Golden Hull Holdinys Limited ("Golden Huall”), u wholly-owned subsidiary of the Compuny,
ucyuired upproximutely 50.07% interest in Trusy at un uyyreygute considerution of HKS$8 million, representing
upproximately HK$0.00575 per shure of Trusy. As u result of the ucquisition, Golden Hull mude uhconditionul
munduatory cush offers for all the shares of Trasy at HK$0.00575 euch und for all the options of Trausy at HKS1 for
every 1,000,000 options hot already owned by it and its concert parties.

On 25th Muy, 2005, the cush offers were closed und the Group’s interest in Trusy wus increused to upproximutely
56.45%.

SECURITIES IN ISSUE

As u result of the issue of hew ordinary shares under the conversion of the convertible hotes und the redeemuble
convertible preference shares, the totul humber of issued ordinury shares and issued redeemable convertible
preference shares of the Compuny us ut the dute of this report ure 1,072,008,541 and 266,952,000, respectively of
HKS$0.10 euch.,
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CHAIRMAN’S STATEMENT (continued)

FINAL DIVIDEND

The Board hus resolved to recommend the payment of u final dividend of 1.5 cents per ordinary share for the year
ended 31st Murch, 2005 (2004: Nil) to holders of ordinhury shures whose naumes uppedur on the reyister of holders of
ordinary shares of the Compuny us ut the close of business on 5th October, 2005. The finul dividend is expected fo
be puid to shareholders by post on or around 3rd November, 2005. The Bourd has dlso proposed thut the final
dividend should be sutisfied by cash, with an option to elect scrip dividend of ordinary shures, in respect of purt or
dgll of such dividend. The murket value of the ordinary shares to be issued under the scrip dividend ulternate will be
fixed by reference to the uveruye of the closing prices of the ordinury shares of the Compuny for the three
cohsecutive fruding duys ending 5th October, 2005 less u discount of five per cent. of such uveruye price or the
par value of ordinary shares, whichever is the higher. The proposed scrip dividend is conditionul upoh the Hony
Konhy Stock Exchunyge grunting listing of, und permission to deul in, the new shures to be issued und the pussing at
the forthcominyg unnuul generul meeting of the Compuny of un ordinary resolution to upprove the final dividend. A
circular giving full detdils of the scrip dividend ualternate and u form of election will be sent to shareholders of the
Compuny.

DIVIDEND ON PREFERENCE SHARES

The Bourd hus resolved to puy u dividend of HK$0.04 per redeemuble convertible preference shure of the Compuny
of HK$0.10 euch in respect of the twelve month period endiny on but excludiny 3rd November, 2005 to holders of
redeemuble convertible preference shares whose humes dppeur on the reyister of redeemuble convertible
preference shures us ut the close of business on 14th October, 2005. The dividend onh redeemuble convertible
preference shures is expected to be puid to holders of redeemuble convertible preference shares by post on or
uround 3rd November, 2005.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the yeur ended 31st Murch, 2005, neither the Compuhy nhor any of its subsidiuries purchused, sold or
redeemed uny of the Compuny’s listed securities.

OUTLOOK

The yeur uheud will continue to be chullenging. On the one hand, the opehing of Hony Konyg Disneylund, the
ohyoiny reluxation of Individual Visit Scheme and the improvement in unemployment rate are expected to
prolonyg fourism boom und boost consumer sentiment which will sustain the growth of Hohy Kong economy. On
the other hand, the impuct of the record high oil price und the risinyg interest rate is still uncertuin in the lony
run. However, the Group is cautiously optimistic about the business operation in the cominyg yeuar. Building on its
existing ussets buse und ygrowinyg diversified investment portfolio, the Group dims at sustaining stable income
growth and cuapitalising high growth opportunities while hedyging the Group’s performance aguinst unforeseeuble
business risks in any particular sector. It is the ultimate goudl of the Group to increuse shareholder value and
reward shareholders with stuble dividend payout. With the strony cush position gyuined from the speciul cush
dividend received from Puul Y. - ITC, the Group will proactively yet prudently explore and tuke advantage of
any business investment und expunsion opportunities that mMuy enhunce lonyg term profitability. Barring unforeseen
circumstances, the Group is confident in meeting future challenges.

APPRECIATION

On behulf of the Bourd, | would like to tuke this opportunity to thank the shareholders for their continuous support to
the Compuny and extend my dppreciation to dll management und staff members for their contribution and
dedicution throughout the yeuar.

Dr. Chan Kwok Keung, Charles
Chuirman

Hong Kony, 22nd July, 2005
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