CHAIRMAN'S STATEMENT

A Commitment to Deliver Quality




On behalf of the Board of Directors, | am pleased to present to you AV Concept Holdings Limited’s annual results for
the year ended 31 March 2005.

Fiscal 2004/05 was a year of diversified growth and achievement for the Group. Turnover increased 29% to HKD$2.3
billion year-on-year, and net profit increased 67% to HKD$210 million. Earnings per share rose 56% to HK'51.9 cents.

The Board of Directors recommends a final dividend of HK 16 cents per share (2004: HK 8 cents per share) to be paid
on or before 31 August 2005, subject to shareholders’ approval at the forthcoming annual general meeting to be held
on 23 August 2005. Together with the interim dividend of HK 2.8 cents per share paid during the year, the total
dividend for the year will be HK 18.8 cents, representing a dividend yield of approximately 20% on the average closing

price of HK$0.95 per share as at year end.

The Group’s results were a combination of net gain on disposal of investment in Reigncom shares amounting to

HK$173 million and net profit of HK$37 million from its core operations.

Proceeds from the disposal of Reigncom shares and the profitable core businesses have made thesalready robust
financial position of the Group even stronger. The Group is well placed to make investment and take advantage of new

business opportunities that may come along.

Our marketing and distribution business recorded encouraging growth in turnover and market share during the year.
Competition was intense and margins were squeezed. Backed by its extensive distribution networks and marketing
expertise, the Group maintained its position as one of the leading distributors of Samsung Electronics products in

Hong Kong and Southern China.

In respect of manufacture business, the Group has come a long way to building'a digital electronic products business
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with our own identity. The Group has grown its ODM/OBM business to one with an annual turnover of over HK$300
million. Past EMS experience has taught the Group to build quality products.
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