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3.

Facilities adopted

L.

The steadiness of ultra thin system has enhanced so that fluctuation of
quality of ultra thin glass had minimized, the trend of market
competition of ultra thin glass has enhanced and consolidated. 2. The
adjustment in product varieties had been hastened and productivity of
profit making products had increased in accordance with market needs.
3. Production organization had been strengthened so that the steadiness,
quality and high-productivity of various lines could be reinforced. 4.
Sales strategy was enhanced in order to adapt to keen market
competition and international market was developed proactively. 5.
Various preparation works before commencement of operation for newly
established floating glass line had been hastened to ensure the smooth
operation of production line of new floating glass. 6. Under the new
technology method, the works of Bada Company and the substitution
of heavy oil by fuel oil of floating glass plant II will be completed
sooner. In addition, the Company will strive for earlier production
application for fuel oil.

SIGNIFICANT EVENTS

The Company strictly abides by the Company Law, the Securities Law, relevant laws
and regulations to continuously improve its corporate governance and set up and modify
a series of systems governing its operations, which comply with the requirements of
the Corporate Governance Standards for Listed Companies issued by China Securities
Regulatory Commission.
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Material litigation
(1)  Litigation during the reporting period of the Company

On 30 December 1998 the Company placed a deposit in the sum of
RMB23,000,000 with Yinji local branch of Zhengzhou branch of Guangdong
Development Bank (“Local Branch”, which had been upgraded to Yinji sub-
branch of Zhengzhou branch of Guandong Development Bank (“the Sub-
branch”) on 28 December 1999 as approved by the People’s Bank of China,
Jinan Branch on 28 December 1999) for a fixed term of one year commencing
from 30 December 1998 to 30 December 1999 at an annual interest rate of
3.78%. The Local Branch issued an Account Opening Certificate of Fixed
Deposit. Subsequently, a dispute occurred when the Company made withdrawal
of such deposit upon its maturity. The Sub-branch rejected the Company’s
withdrawal on the ground of the defaulted repayment by Henan Yinji Property
Development Company Limited (“Yinji Property”) of the outstanding loan in
the sum of RMB21,850,000 for which the Company provided a guarantee in
favour of Shangcheng branch of Guangdong Development Bank in December
1998 and that the Company should perform its obligations as the guarantor. In
2001, the Company initiated legal proceedings in Henan High People’s Court.
The Company lost the case. However, the Company appealed to the People’s
Supreme Court during the reporting period. The Supreme Court made a ruling
in February 2004 in favour of the Company, which determined the above loan
guarantee as void. As the Company was not eligible to provide guarantee on
the loan, the Local Branch was required to repay half of the amount of the
deposit and the interests thereon by the end of April 2004; for another half of
the amount of the deposit and the interests thereon, the Company shall claim
the amount from Yinji Property. The Company has received a half of the amount
of the deposit with the Local Branch but the interest thereon is still outstanding.
The Company is in process of claiming another half of the amount of the
deposit and the interests thereon payable by Yinji Property. Save for the
disclosed above, the Company had no other material litigation during the
reporting period.

During the period, the Company did not have any plans on profit appropriation and
transfers to reserves for increase in share capital which were proposed in previous

periods and to be implemented in the period.

The Company did not appropriate profits in the first half of 2005, nor did it transfer
any of surplus reserve to share capital.

KPMG Huazhen and KPMG were re-appointed as the PRC and international auditors
of the Company respectively for the year 2005 as approved at the annual general
meeting of 2004.

Purchase and sale

During the reporting period, the Company had no material purchase or sale.

Custody of fund

During the reporting period, there was no occurrence of custody of fund , nor were
there any occurrence of custody of fund which had extended to this reporting period.
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Significant connected transaction

L.

On-going transactions

For details, refer to Note 38 (related parties and their transactions) to the
financial report prepared under the PRC Accounting Rules and Regulations.

During the reporting period, there was no connected transaction in relation to
the transfer of the Company’s assets and share equity.

Connected transaction

As at the meeting of the Board held by the Company on 26 May 2005, the
formation of joint ventures, Luoyang Long Hai Electronic Glass Limited (“Long
Hai”) and CLFG Group Long Hao Glass Limited (“Long Hao”), with
controlling shareholder China Luoyang Float-Glass (Group) Company Limited
(*CLFG”), was considered and passed. The relevant agreements were signed,
inter alia, Long Hai will engage in the production and sale of ultra-thin glass
and the processing of raw materials for the production of glass related products
and Long Hao will engage in the production and sale of float glass and the
provision of related consultancy and technical support services.

The registered capital of Long Hai is RMB60 million, of which RMB48 million,
constituting approximately 80% thereof, will be contributed by the Company
and RMB 12 million, constituting approximately 20% of the registered capital
thereof, will be contributed by CLFG. The total investment for Long Hai Project
is currently estimated to an amount of RMB300 million.

The registered capital of Long Hao is RMB50 million, of which RMB40
million, constituting approximately 80% of the registered capital thereof, will
be contributed by the Company and RMB 10 million, constituting approximately
20% thereof, will be contributed by CLFG. The total investment for Long Hao
Project is currently estimated to an amount RMB250 million.




T T A T R AR R P R R A A
A AT K57, 14% MO HESS - MR9E L i
A5 T QB2 LA A 5510, 1.3 A
AR G A A TR B A 5 o R A
) BEL 3% a3 5 [ A )l A T R 9 T T ST A
(LA AR B el ) BoAS /S W) Bk i s
N TR L RE S T T L A e (DL AR BE
St HTEETN S SEC B AR
#30,000F 0 » MU/ FIZHSE LA
ST B LR 58102 50 AE > A
[ R B SRR S AR ST I AT o 3 2
N B AT ) B 1 B B K WA IR
Koy FEZE RS o SR RIEE
I A 5 BT A BRA W) TR IR e i
TR BB S 5 IRJEAE A AR B SR
B IR AR 45 B8 BT T 1 B R AT 2R B

iz
(G

AR TR Ch R0 - Chiff i
FHO - (EBHH - GRH) (330 L
DGR S R S N R

{http:www.see.com.cn) °

FHh > AL IE R W TR T B A 5
1) 5 3 5 5 O VR S Ak s bl AR
SIS ATE A B RUE 2 B -

CLFG is the controlling shareholder of the Company and is interested in
approximately 57.14% of the issued share capital of the Company. Pursuant to
requirements of Rule 10.1.3 of Listing Rules of Securities of the Shanghai
Listing Rules, the transactions described above constitute connected
transactions for the Company under the Shanghai Listing Rules. As the
Company entered into agreement (“Long Hai Agreement”) with CLFG for the
establishment of Long Hai and entered into agreement (“Long Hao
Agreement”) with CLFG for the establishment of Long Hao and the transactions
contemplated under those agreements exceed RMB30 million. Accordingly,
the Company had to hold an Extraordinary Shareholders’ Meeting and the
transactions are subject to the approval of the Independent Shareholders by
poll under the requirements of the Rule 10.2.5 of Listing Rules of Securities
of the Shanghai Listing Rules. CLFG and its connected persons with relation
of interests will abstain from voting for that resolution at the EGM . In
accordance with the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, the above investments constitute major and
connected transactions which are subject to the approval of shareholders of
the Company. As at the date of this report, the required shareholders’ approval
has not been obtained.

The announcement has been published on the newspapers, namely, China
Securities Daily, Shanghai Securities Daily, Sing Tao Daily and The Standard
(English), and posted on the website of Shanghai Securities Exchange (http:/
/www.sse.com.cn).

Besides, the Company is still in the process of applying to The Stock Exchange
of Hong Kong Limited for a waiver on strict compliance with the requirements
of Chapter 14A of the Listing Rules on certain of the continuing connected
transactions.
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RO SRR
Annual
interest

Nature of transaction rate

R B B ) TR 3 ‘fé%&l‘c 6.5%

BT (é‘fﬁ‘% MAFANEE
Wi 7 ) 2
Accounts receivable relating to an 6.5%

advance to Baolaiwei Development
Limited (a wholly owned subsidiary
of CLFG) on behalf of CLFG

o I B 6 E A i)
RE i sk
Trade receivables relating Interest free

to sales of finished goods
7 BB B A ISR 3 YAl

Accounts receivables relating Interest free
to transfer of loans

HERERHEM TS 2 Uil
FLAE R 5
Other receivables relating Interest free

to loss on sales of staff quarters

HoAt HE
Others Interest free
&5 Total

LA R A BRI A T

Disclosure made in compliance with document Zheng Jian Hui Fa (2003) No. 56
“Notice in relation to the issues of the regulation of funds transaction between Listed
companies and connected parties, and external guarantees entered into by Listed
companies” issued by China Securities Regulatory Commission and relevant
requirements of the Listing Rules of the Stock Exchange

1. Advances or financial assistance to CLFG

As at 30 June 2005 and 31 December 2004, the Group provided advances and/
or financial assistance of a total sum of approximately RMB127,703,000 and
approximately RMB 148,384,000 respectively to CLFG, details of which are

as follows:
RoFFI4 REFFNE
AHZETHIE FZAZE
B BIR PSS ) ¢ i)
BH 41 2 334 Z i Z i
() ()
Unaudited Audited
Terms of balance balance
repayment as at 30 as at 31
Commencing and June December
year progress 2005 2004
(RMB) (RMB)
— UL ZZERENA
=t—HEH
CRECER) SRR
1998 Due on 31 August, 29,358,000 29,358,000
2000 (not yet repaid)
& unsecured
— AN I8 2 12
B AL
1998 to No fixed term — —
present of repayment
& unsecured
—ALLE AT R
g iRH]
1995 No fixed term 4,663,000 4,663,000
of repayment
& unsecured
—RILtE BT R
ezl
1997 No fixed term 42,122,000 42,122,000
of repayment
& unsecured
— LS BT R
B ezl
1994 to present No fixed 51,560,000 72,241,000
term of repayment
& unsecured
127,703,000 148,384,000

The above balances are stated net of bad debt provisions.
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Reasons and impact on the Company

L.

The amount is the advancement bearing interest provided to Baolaiwei
Development Limited through CLFG.

The amount is the account receivable provided to customers through the sales
network of CLFG in PRC by the Company. Governed by the product distribution
agency agreement entered into on 24 May 1994, the Company, as listed in
1994, was granted exemption from the Stock Exchange of Hong Kong from
strictly complying with the requirement of connected transactions. These
amounts in sales have been stated in the account of CLFG. Accordingly, any
amount has yet to pay is stated as amount due from CLFG.

The amount is the guarantee granted by the original % P3¢ 38 for the loan
to V&R FEPE/A R from &M LR R1T (Luoyang City Industrial and
Commercial Bank) before 1994. In the beginning of 1994, ¥ I 3% 38k
(Luoyang Glass Plant) is reorganized as CLFG and founded the Company as a
sole promoter. Subsequently, ¥ 511 5% /A &) was unable to repay the loan,
and &P LR$R1T (Luoyang City Industrial and Commercial Bank) deemed
that the Company and ¥ 338 Luoyang Glass Plant is of the same company
and directly debited the said amount from the Company’s account in % [ Tfi
L%4R1T (Luoyang City Industrial and Commercial Bank). The Company
has filed a lawsuit against %[5 17 3 /2 7 on 15 June 1999 for the debited
amount and the court ruled in favor of the Company on 1 March 2001. Part of
the land owned by #5517 52 F /A F] has been detained. The Directors believed
that upon the auction of the land, the relevant unpaid amount can be recovered.

The amount is in relation to the construction of staff quarters of the Company.
Subsequently, the Group and CLFG entered into the i % J& T.72 & 7 i3
i 7% (Agreement For Asset Assignment of Peaceful Living Construction
Project) on 1 September 1997. CLFG acquired the staff quarters from the
Company. However, the consideration of the acquisition has not been paid to
the Group.

The above mentioned amounts due have adverse impact on the financial status
of the Company.
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2. 167 B 2 B R b S B b A 4 2. Advances and/or financial assistance to fellow subsidiaries

A EETENASFH R BENLES As at 30 June 2005 and 31 December 2004, the Company provided advances
H=A—0 > A 1[5 8 52 8 A and/or financial assistance of a total of approximately RMB 195,736,000 and
T B T 5 B B R A L A A R RMB204,020,000 respectively to the fellow subsidiaries, details of which are
195,736 76 K4 AR H5204,020F 5 - #EA 0 as follows:
¥

RERRIE ROEBNE
WA AR ANEFHE FZAZ—H
gl e R Rk IR % PSS Tipd Lotz
AL AR ARRHER RHT R B g B B0 B O B O
The
CLFG’s ~ Company’s Unaudited Audited
interest interest Annual Terms of balance balance
Name of in the in these Nature of interest Commencing repayment as at 30 asat 31
company company companies transaction rate year and credit June 2005 December 2004
(RMB) (RMB)
PRI R R 55% - 55 6.53-7.84% —JUULE “TRME
HEARAR FIRA A
CLFG Qingdao 55% — Loan 6.53% - 1999 Due in 2004 - —
Taiyang Glass 7.84% & Secured
Industry Co. Ltd.
R 5 o D 59.71% 40.29% RIS 4575%-5.03% UMD SEEE RS
S B A A il
CLFG Mineral 59.71% 40.29% Short term 4.575% Before 1994 No fixed term 10,500,000 11,000,000
Product Co. investments -5.03% of repayment
& unsecured
T SO 59.71% 4029% MG ®E LR EEEEN
WEARAT il
CLFG Mineral 59.71% 40.29% Other Interest Before 1994 No fixed term — —
Product Co. receivables free of repayment
& unsecured
TR S A 50% 1028%  FAfEdcK ®E JULEER EEERRY
YHARAT il
Luoyang Jingbao Decoration 50% 10.28% Other Interest Before 1994 No fixed term 6,201,000 6,248,000
Glass Co., Ltd. receivables free of repayment
& unsecured
IR R 63.32% 36.68%  HAEGK ®E LR RN
ERARAR il
CLFG Luoyang Hoisting 63.32% 36.68% Other Interest Before 1994 No fixed term 18,018,000 18,018,000
Machinery Co., Ltd. receivables free of repayment
& unsecured
B B B 70.55% 2945% AR ®E LR RN
RIRBIS AR A il
CLFG New Illuminating 70.55% 29.45% Other Interest Before 1994 No fixed term 1,179,000 1,137,000
Source Co., Ltd. receivables free of repayment
& unsecured
IR ME S i 64.1% 35.9%  FAbRELGK ®E SUULER EEERSN
YRR RN R il
CLFG Jingwei Glass 64.1% 35.9% Other Interest Before 1994 No fixed term 55,987,000 55,685,000
Fibre Co., Ltd. receivables free of repayment
& unsecured
TRIAE B A 68.92% 31.08% MG ®E LR RN
PR AR 7 il
CLFG Luoyang Jingjiu 68.92% 31.08% Other Interest Before 1994 No fixed term 14,376,000 14,376,000
Glass Container Co., Ltd. receivables free of repayment
& unsecured
e AUk 49% HEE 486%-545%  ZHFE-E ZEFNAE
HIRAF IS
Luoyang Jingxin 49% Short term 4.86% 2001 Due in 2004 — —
Ceramic Co., Ltd. investments -5.45% and unsecured
JiAt HABRELK %8 —JULNERH %E’%éﬁ
Others Other Interest Before 1994 No fixed term 89,475,000 97,556,000
receivables free of repayment
& unsecured
Al Total 195,736,000 204,020,000

B R B ORE A R R A o The above balances are stated net of bad debt provisions.
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Reasons and impact on the Company

1. Pursuant to the agreement entered into on 13 September 1999, the Company
assigned its entire 55% equity interests in Taiyang to CLFG. The disposal has
been approved at the Extraordinary General Meeting convened on 2 November
1999. Details of the disposal have been announced on 23 July 1999. The
Company started to loan to Taiyang before the said disposal when the Company
held 55% equity interests of the Taiyang.

2. The amounts are the account receivables due to the Company for the provision
of water and electricity, heat, steam, transportation as well as raw materials by
the Company to its fellow subsidiaries. The transactions constituted connected
transactions under the listing requirements. Details of which have been
disclosed in the explanation statement set out in prospectus of the Company
dated 21 June 1994 as well as the subsequent annual report of the Company.
After the listing of the shares of the Company in July 1994, the Stock Exchange
of Hong Kong exempted the Company to strictly comply with the disclosure
requirement of Listing Rules.

3. These companies are the non-controlling shareholding investments of the
Group, which are principally engaged in production and trading activities. As
the Company did not have significant shareholding interests in these companies,
no interests in respect of them have been stated in accounts of the Company.

The abovementioned amounts due have adverse impact on the financial status of the
Company.

Overdue deposits

Other receivables in non-current assets include an overdue deposit of RMB35,655,000
due from Guangzhou International Trust & Investment Corporation (“GZITIC”). The
Company had made 75% provision for the original due amount of RMB145,657,000.
GZITIC is in the process of restructuring. Upon the assessment of the latest
development of the restructuring, the directors believe that the restructuring plan will
be finalised within the coming year and therefore, no additional provisions is considered
necessary. No interest has been accrued in respect of the deposit.

Save and except for the above deposit, the Company did not have any other overdue
deposits as at 30 June 2005.

The Board is of the opinion that the said deposit did not impose any adverse effect on
the Company’s normal production, operation and cash flow. The Company will
endeavour to recover such deposit.

Unified income tax and cancellation of tax rebate of local government

The Company did not enjoy tax preferential policy for the previous years.
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(11)  Significant contract and its fulfillment

1. During the period, the Company did not entrust, contract, lease any assets of
other companies and no assets of the Company was entrusted, leased or

contracted to any other companies.

Material Guarantee

Guarantees provided by the Company to third parties

There was no guarantee provided in or balance of guarantee at the end of the

period.

Guarantees provided by the Company
to its controlling subsidiaries

Total amount of guarantee granted to controlling

79,060 T 7T (A {R)

subsidiaries during the period RMB79,060,000(Renewed)
W AR AR ERGE AR Balance of guarantee granted to controlling 184,560 T-JC
subsidiaries at the end of the period RMB184,560,000
O3 G PRARERIGIT (GRS I Total amount of guarantee provided 184,560 T-7C
FATIER) by the Company (including guarantees RMB 184,560,000
provided to controlling subsidiaries)
VP A Total amount of guarantee
B PRARERA 2 w5 4 28 1Y L 1 Total amount of guarantee as a percentage
to the Company’s net assets 19.64%
Al BB Guarantee in breach of regulations
R A RIS 0% LA Amount of guarantee provided to controlling
A A B T AR A (R s shareholder and other connected parties il
with 50% or below of shares held by the Company Nil
R e A AR B T0% M Debt guarantee directly or indirectly provided il
BAE i PR AL B IR to parties with gearing ratio over 70% Nil
RGBT EEMNS0% (2KA)  Whether the amount of guarantee over 50% &
of the net assets (Yes or No) No
RIS R A Total amount of guarantee in breach of regulations I
Nil
(=) BABHEREERER (12)  Connected creditor rights and debts
T B B8 0 e 4 BB 77 1 ki 2 v B 4
Advances to related parties Advances from related parties
LR R HAR fin i
ARMET T ARIET T ARBTFTT ARMET T
Amount Amount
B W6k 75 Related party incurred Balance incurred Balance
RMB’000 RMB’000 RMB’000 RMB’000
PERRRCR Controlling shareholder (20,681) 127,703 23,108 31,494
A2 I e RO Tl 18 Legal persons controlled
by controlling shareholder (8,284) 195,736 (2,319) 4,501
Al Total (28,965) 323,439 20,789 35,995

Forr s R T R A A D 1) 478 P A TR T A
B4 BB 328,965 T 0 » AR Al [l A R L
FA R E S M5 5323439 T ¢

Among the above amount incurred, during the reporting period, the Company has
provided capital to the controlling shareholder and its subsidiaries amounted to
RMB28,965,000 and the Company has provided balance of capital to the controlling
shareholder and its subsidiaries amounted to RMB323,439,000.
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Risks of exchange rate fluctuations

Since the Group’s assets, liabilities and transactions were principally denominated in
Renminbi, exchange rate fluctuations did not have any material impact on the Group.

Material contract

The Group did not have any other material contract or the Company did not have any
contract required it to perform obligations during the reporting period.

Performance of commitments

The Company published an announcement on newspapers designated by China
Securities Regulatory Commission on 3 August 2001, disclosing the guarantee by
CLFG, the holding company of the Company, and its subsidiaries to pay any
outstanding amount due from them to the Company as a result of ordinary connect
transactions between them and the Company before 31 December 2004. As at the
date of this announcement, its loans had not been repaid yet. However, China Luoyang
Float Glass (Group) Company Limited and its subsidiaries had reported to Henan
Regulatory Bureau of China Securities Regulatory Commission in the mist of July
2005 for its repayment plan and facilities. Currently, the Company is discussing the
details of implementation of repayment plan with relevant government departments.

During the reporting period, the Company, the Board of Directors and the Directors
have not been subjected to any investigation or administrative penalty by the China
Securities Regulatory Commission, or other administrative departments and
condemnation by any securities exchange. The Company’s Directors and Supervisors
were not subject to any compulsory procedures.

Independent Audit Committee

A meeting of the Independent Audit Committee of the Company was held on 26
August 2005, at which the Group’s financial statements and interim results for the six
months ended 30 June 2005 were considered and approved.

Code on Corporate Governance Practice

The Company has complied with the Code on Corporate Governance Practice set out
in Appendix 14 to the Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (“Stock Exchange”) throughout any period ended 30 June
2005, except that the Independent Audit Committee did not meet with the Company’s
auditors at least annually. Details on procedures in respect of compliance with the
Code on Corporate Governance Practice will be disclosed in the annual report.

The Company had not appointed a qualified accountant as required by Rule 3.24 the

Listing Rules. The Company is seeking to retain a qualified accountant under Rule
3.24 the Listing Rules.
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Purchase, sale and redemption of shares of the Company

During the period, the Company and its subsidiaries did not purchase, sell or redeem
any securities of the Company.

Compliance with the Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”)

Having made enquires to all Directors and Supervisors, the Company confirmed all
Directors and Supervisors have complied with the requirements set out in the Model
Code for securities transactions by directors in Appendix 10 to the Listing Rules
throughout the six months ended 30 June 2005.

Pre-emptive rights

In accordance with the laws of the PRC and the Articles of Association of the Company,
there is no provision of pre-emptive rights applicable to the Company.

Information disclosure

Except for the disclosure required by Article 62 of PRC “Security Law”, Article 60 of
the “Provisional Regulations of Listing of Shares and Trading” and Article 17 of
“Implementation Specifics of Information Disclosure of Listed Companies
(Tentative)”, the Company did not have any material events or events required to be
disclosed during the reporting period.

The Company’s preliminary announcements published during the reporting period:

1. On 26 April 2005, announcements in relation to the resolutions passed at the
meeting of the Board of Directors and Supervisory Committee, the application
of revocation of the implementation of delisting warning against A Shares of
the Company and other special treatment, notice of 2004 annual general meeting
were published on “China Securities Journal”, “Shanghai Securities Journal”,
“Sing Tao Daily” and “The Standard” (in English) and at the same time posted
on the website of Shanghai Stock Exchange (http://www.sse.com.cn).

2. On 29 April 2005, announcement in relation toresults prediction of the
Company were published on “China Securities Journal”, “Shanghai Securities
Journal”, “Sing Tao Daily” and “The Standard” (in English) and at the same
time posted on the website of Shanghai Stock Exchange (http://
WWW.sse.com.cn).

3. On 10 May 2004, announcement in relation toexceptional movements of the
Company’s shares transaction were published on “China Securities Journal”,
“Shanghai Securities Journal”, “Sing Tao Daily “ and “The Standard” (in
English) and at the same time posted on the website of Shanghai Stock
Exchange (http://www.sse.com.cn).
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On 16 May 2004, announcement in relation toexceptional turnover movements
of the Company’s shares were published on “China Securities Journal”,
“Shanghai Securities Journal”, “Sing Tao Daily” and “The Standard” (in
English) and at the same time posted on the website of Shanghai Stock
Exchange (http://www.sse.com.cn).

On 27 May 2004, announcement in relation to exceptional movements of the
Company'’s shares transaction and the Company’s connected transactions were
published on “China Securities Journal”, “Shanghai Securities Journal”, “Sing
Tao Daily” and “The Standard” (in English) and at the same time posted on
the website of Shanghai Stock Exchange (http://www.sse.com.cn).

On 3 June 2005, announcement of 2004 annual report and supplementary
announcements of the first quarter of 2005 were published on “China Securities
Journal”, “Shanghai Securities Journal”, “Sing Tao Daily” and “The Standard”
(in English) and at the same time posted on the website of Shanghai Stock
Exchange (http://www.sse.com.cn).

On 15 June 2005, announcement in relation to resolutions passed at 2004
Annual General Meeting were published on “China Securities Journal”,
“Shanghai Securities Journal”, “Sing Tao Daily” and “The Standard” (in
English) and at the same time posted on the website of Shanghai Stock
Exchange (http://www.sse.com.cn).

On 27 June 2005, announcement in relation to approval of the application of
revocation of the implementation of delisting warning against A Shares of the
Company and other special treatment was published on “China Securities
Journal”, “Shanghai Securities Journal”, “Sing Tao Daily” and “The Standard”
(in English) and at the same time posted on the website of Shanghai Stock
Exchange (http://www.sse.com.cn).
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