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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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CONSOLIDATED BALANCE SHEET (UNAUDITED)

As at 30 June 2005

Assets

Current assets
Cash at banks and on hand
Short-term investments
Bills receivable
Interest receivables
Trade receivables
Other receivables
Prepayments
Inventories
Deferred expenses

Total current assets

Long-term investments
Long-term equity investments

Total long-term investments

Fixed assets
Fixed assets, at cost
Less: Accumulated depreciation

Net book value of fixed assets
Construction materials
Construction in progress

Total fixed assets

Intangible assets and other assets
Intangible assets
Other long-term receivables

Total intangible assets and other assets

Total assets

LFE

Note

15
16
17

18
10

20054 20044
6H30H 12H31H
(B 55D
ARWTL ANRWET I
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
344,796 297,272
10,500 11,000
30,010 43,053
65,489 19,600
255,359 280,322
13,897 8,152
213,969 205,474
29,085 25,890
963,105 890,763
194,656 208,361
194,656 208,361
1,524,837 1,523,887
(700,305) (658,838)
824,532 865,049
63,810 2,029
26,630 294
914,972 867,372
180,333 171,489
43,155 46,155
223,488 217,644
2,296,221 2,184,140
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

CONSOLIDATED BALANCE SHEET (UNAUDITED) (CONTINUED)

As at 30 June 2005
20054 20044
6J130H 12H31H
(E#%h
AR ARHTFC AR
At 30 June At 31 December
2005 2004
(audited)
Note RMB’000 RMB’000
Liabilities and shareholders’ funds
Current liabilities
Short-term loans 19 791,560 767,650
Bills payable 20 32,935 5,044
Trade payables 21 142,365 106,837
Receipts in advance 21 37,103 50,455
Accrued payroll 2,526 3,729
Staff welfare payable 5,049 4,464
Taxes payable 4(c) 28,878 29,885
Other payables 22 591 559
Other creditors 21 106,183 89,979
Accrued expenses 23 16,822 3,745
Current portion of long-term loans 24 57,699 32,866
Total current liabilities 1,221,711 1,095,213
Long-term liabilities
Long-term loans 24 8,154 53,342
Long-term payables 2,765 2,717
Total long-term liabilities 10919 56,059
Total liabilities 1,232,630 1,151,272
Minority interests 123,718 97,306
Shareholders’ funds
Share capital 25 700,000 700,000
Capital reserve 26 984,965 984,068
Surplus reserves 27 225,151 225,151
(including: statutory public welfare fund) 55,591 | | 55,591 |
Accumulated losses (970,243) (973,657)
Total shareholders’ funds - _929,§7§ - _925,_562
Total liabilities and shareholders’ funds 2,296,221 2,184,140

These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying
Legal Representative

Ding Jianluo
General Manager

Cao Mingchun
Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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BALANCE SHEET (UNAUDITED)
As at 30 June 2005

Assets

Current assets
Cash at banks and on hand
Short-term investments
Bills receivable
Interest receivables
Trade receivables
Other receivables
Prepayments
Inventories
Deferred expenses

Total current assets

Long-term investments
Long-term equity investments

Total long-term investments

Fixed assets
Fixed assets, at cost
Less: Accumulated depreciation

Net book value of fixed assets
Construction materials
Construction in progress

Total fixed assets

Intangible assets and other assets

Intangible assets
Other long-term receivables

Total intangible assets and other assets

Total assets

LFE

Note

15
16
17

18
10

20054 20044
6H30H 12H31H
(B 55D

ARWTL ANRWET I
At 30 June At 31 December
2005 2004
(audited)

RMB’000 RMB’000
264,417 269,338
145,766 144,398
10,747 37,690
50,277 12,256
266,955 289,114
8,656 2,928
126,344 117,225
25,810 24,417
898,972 897,366
372,081 291,884
372,081 291,884
855,467 855,573

(483,348) (459,910)
372,119 395,663
1,247 1,421
1,657 73
375,023 397,157
116,666 118,141
43,155 46,155
159,821 164,296
1,805,897 1,750,703
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BALANCE SHEET (UNAUDITED) (CONTINUED)

As at 30 June 2005

Liabilities and shareholders’ funds
Current liabilities

Short-term loans

Bills payable

Trade payables

Receipts in advance

Accrued payroll

Staff welfare payable

Taxes payable

Other payables

Other creditors

Accrued expenses

Current portion of long-term loans

Total current liabilities

Long-term liabilities
Long-term loans
Long-term payables

Total long-term liabilities

Total liabilities

Shareholders’ funds
Share capital
Capital reserve
Surplus reserves

(including: statutory public welfare fund)

Accumulated losses

Total shareholders’ funds

Total liabilities and shareholders’ funds

BWECETAENA =+ B BN A FEE G RE
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

JA20054 20044

6130H 12H31H

(BF7H

AR ARWTFL ANRWETF I
At 30 June At 31 December

2005 2004

(audited)

Note RMB’000 RMB’000
19 649,000 635,000
20 14,935 5,044
21 86,016 42,296
21 21,648 28,881
3,434 2,543

4(c) 1,854 1,176
22 63 48
21 36,029 38,764
23 13,531 1,693
24 28,595 20,637
855,105 776,082

24 8,154 36,342
2,765 2,717

10,919 39,059

866,024 815,141

25 700,000 700,000
26 984,965 984,068
27 213,496 213,496
51,366 51,366
(958,588) (962,002)

939,873 935,562

1,805,897 1,750,703

These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying
Legal Representative

Ding Jianluo
General Manager

Cao Mingchun
Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

EHAEAR (RKESFH)

CONSOLIDATED INCOME STATEMENT (UNAUDITED)
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for the six months ended 30 June 2005

Income from principal operations

Less: Cost of sales
Business tax and surcharges

Profit from principal operations

Add: Other operating profit

Less: Operating expenses
Administrative expenses
Financial expenses

Operating profit
Add: Investment (loss)/income
Subsidy income

Non-operating income
Less: Non-operating expenses

Total profit

Less: Income tax
Minority interests

Net profit for the period

Add: Accumulated losses brought forward

Accumulated losses carried forward

Note
28

29
30

31

32

33
34
35
36

4(b)/37

BE 200548 A 20044
6130H ke H 6H30H 1k6fH H
ARWTFIA A RBT e
Six months ended 30 June
2005 2004
RMB’000 RMB’000
512,903 531,029
(426,698) (392,961)
(1,665) (2,385)
84,540 135,683
7,315 3,714
(18,778) (14,645)
(35,345) (61,672)
(21,596) (27.164)
16,136 35,916
(9,803) 4372
3,789 2,850
706 1,773
(744) (857)
10,084 44,054
(3,077) (4,719)
(3,593) (5,247)
3,414 34,088
(973,657) (1,018,682)
(970,243) (984,594)

These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying

Legal Representative

Ding Jianluo
General Manager

Cao Mingchun
Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)

INCOME STATEMENT (UNAUDITED)
for the six months ended 30 June 2005

Income from principal operations

Less: Cost of sales
Business tax and surcharges

Profit from principal operations
Add: Other operating profit
Less: Operating expenses

Administrative expenses
Financial expenses

Operating (loss)/profit
Add: Investment income

Non-operating income
Less: Non-operating expenses

Total profit

Less: Income tax expense

Net profit for the period

Al FE

Note
28

29
30

31

32

33
35
36

4(b)/37

Add: Accumulated losses brought forward

Accumulated losses carried forward

BE 200548 A 20044
6130H 16 H 6H30H L6ff A
ARWTFA A RBT e
Six months ended 30 June
2005 2004
RMB’000 RMB’000
306,067 310,695
(261,878) (231,601)
(342) (1,121)
43,847 77,973
5,285 3,714
(13,781) (10,077)
(25,464) (33,951)
(16,539) (21,902)
(6,652) 15,757
9,964 11,513
155 396
(53) (446)
3,414 27,220
3,414 27,220
(962,002) (983,443)
(958,588) (956,223)

These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying

Legal Representative

Ding Jianluo

General Manager

Cao Mingchun

Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

for the six months ended 30 June 2005

Cash flows from operating activities:
Cash received from sale of goods and
rendering of services
Cash received in relation to other operating activities

Sub-total of cash inflows

Cash paid for purchases of goods
and provision of services
Cash paid to and on behalf of employees
Taxes paid
Cash paid in relation to other operating activities

Sub-total of cash outflows

Net cash flow from operating activities

Cash flows from investing activities:
Cash received from disposal of investments
Cash received from return on investments
Net proceeds from the disposal of fixed assets
Cash settlement received from a fellow subsidiary

- CLFG Qingdao Taiyang Glass Industrial

Co. Ltd. (note 10)

Cash received in relation to other investing activities

Sub-total of cash inflows

Cash paid for acquisition of fixed assets and
other long-term assets

Sub-total of cash outflows

Net cash flow from investing activities

Cash flows from financing activities:

Cash received from minority shareholder
in newly set-up subsidiaries

Proceeds from loans

Sub-total of cash inflows

Repayment of loans

Cash paid for interest payment
Increase in pledged deposits
Sub-total of cash outflows

Net cash flow from financing activities

Net increase in cash

A OB

A

Note

()

(iii)

The notes on pages 38 to 101 form part of these financial statements.

HE20054F
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Six months
ended

30 June

2005

RMB’000

589,289
24,672

613,961

(385,520)
(38.816)
(33,076)
(47,784)

(505,196)

500
3,902
949

5,201
4,303

14,855

(67,978)
(67,978)

11,000
369,060

380,060

(365,517)
(22,661)
9,121)

(397,299)
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the six months ended 30 June 2005

HE20054F
64301 1-6f# H
AR

Six months
ended

30 June

2005

RMB’000

() Reconciliation of net profit to cash flows from operating activities:

I Net profit for the period 3,414

T (] S R A Add: Write back of bad debt provision (9,720)
FHE 7 Bk e Provision for diminution in value of inventories 977
FHR AR A1 B e Provision for impairment in long-term investment 320
e EE T Depreciation of fixed assets 42,450
OV e i 5 Amortisation of intangible assets 2,156
TR R s Increase in deferred expenses (3,195)
TR B N Increase in accrued expenses 12,526
I TR AR Net gain on disposal of fixed assets (124)
B % Financial expenses 20,422
e . s 154 Exchange loss 12
Era-Ei-UN Investment loss 9,483
&R Increase in inventories (9,472)
R B NCE H 1 Increase in operating receivables (4,370)
BB PEREATIE 3 Increase in operating payables 40,293
IR £ Minority interests 3,593

S8R B A B T AR Net cash flow from operating activities 108,765

(i) AP REIEBCEHBEREEED (ii)  Non-cash items in investing and financing activites:

WA 0 A SRS T Non-cash assets injected into newly set-up

FoARMEH SR E subsidiaries by minority shareholder 11,000

EHH R Waiver of debts 1,716

(i) BTG (iii)  Net increase in cash:

B A Cash at the end of the period 252,675

W BB R AR Less: Cash at the beginning of period (214,272)

B4 g Net increase in cash 38,403

B A EHR R T 200548 A 26 H A S dr it if -

SATTBE Ti#
LFEENRN ABAEH
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AR o

These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying
Legal Representative

Ding Jianluo
General Manager

Cao Mingchun
Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Rengx (CRESER) CASH FLOW STATEMENT (UNAUDITED)

#A200546 130 H 1-6fH A for the six months ended 30 June 2005
BA20054F
6H30H 1k6fid A
ANRWETFT
Six months
ended
B8 i e A 30 June
st ] 2005
Note RMB’000
SRR WA W Bl A Cash flows from operating activities:
R T BRSSO Y B Cash received from sale of goods and
rendering of services 380,977
e 3 4 At B 8 ) A B A B Cash received in relation to other operating activities 14,507
BAWANG Sub-total of cash inflows 395,484
T R S 4 Cash paid for purchase of goods and provision
of services (240,817)
ST L LA R B TS B4 Cash paid to and on behalf of employees (24,226)
LA B Taxes paid (9,239)
B2l ﬁﬁﬂﬁﬁiﬁ‘“ BIEEA RS Cash paid in relation to other operating activities (34,552)
LA /G Sub-total of cash outflows _ (308,834)
S0 3 B A T B A T R Net cash flow from operating activities (1) 86,650
B By A W BL A Cash flows from investing activities:
Wi e 4% ﬁﬁﬁ e B F) 37 4 Cash received from disposal of investments 60,500
S W B i 1 Bl 4 ‘ Cash received from return on investments 7,796
iR i T I B4 VAR Net proceeds from disposal of fixed assets 615
W3 s 2 R 24 W) B HA - W Cash settlement received from a fellow subsidiary
— KBS B RIGBOEEE — CLFG Qingdao Taiyang Glass Industrial
AMARIBRRBIE (FERE10) Co. Ltd. (note 10) 5,201
W3 L At B S 8 A B A B4 Cash received in relation to other investing activities 3,996
BLAx i it Sub-total of cash inflows 78,108
W o o R LAt R M 7 I AP B4 Cash paid for acquisition of fixed assets and
. other long-term assets (4,782)
& B AT B4 Cash paid for acquisition of investments (139,000)
LA /G Sub-total of cash outflows o (143.7782)
B 56 0 7 A 1 B A U A Net cash flow from investing activities (65,674)
EHRWMY RN AT R Cash flows from financing activities:
8 F TR Y B 4 Proceeds from loans 287,000
BLETRA NG Sub-total of cash inflows 287,000
BB IS R B 4 Repayment of loans (293,242)
ERTALE T AT B4 Cash paid for interest payment (19,655)
IS¢yl Increase in pledged deposits (18)
BL&R b/ Sub-total of cash outflows L (12915)
SV Y A Y B A O R Net cash flow from financing activities o (25915)
B S WA B Net decrease in cash (ii) (4,939)

TR 38 101 I B st R i B A Eratiakin

AR o
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The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

NOTES TO THE CASH FLOW STATEMENT (UNAUDITED)
for the six months ended 30 June 2005

2220054
64301 1-6f# H
YN

Six months
ended

30 June

2005

RMB’000

(i) Reconciliation of net profit to cash flows from operating activities:

e IR Net profit for the period 3414

T ] R T Add: Write back of bad debt provision (5,133)
FHR AR A1 B e Provision for impairment of long-term investments 320
R[] o A A A Write back of provision for diminution in short-term investments (10,868)
B¢ ErE TS Depreciation of fixed assets 23,713
MV B HEH Amortisation of intangible assets 1,475
FREE 38N Increase in deferred expenses (1,393)
TEAREE Increase in accrued expenses 11,838
i AR Net gain on disposal of fixed assets (138)
M Financial expenses 15,659
HE 53, 9 Exchange loss 12
4 S VS Investment income 584
e diupyl Increase in inventories 9,119)
A MERENCR B i) Decrease in operating receivables 8,285
A MEREAT I B s Increase in operating payables 48,001

S8R B A B T AR Net cash flow from operating activities 86,650

(i) BEFWSRHUR -

(ii)  Net decrease in cash:

BEr AR Cash at the end of the period 181,399
W WY RE Less: Cash at the beginning of the period (186,338)
BEFm o Net decrease in cash (4,939)

B A FHR R T 200548 A 26 H A S e it ifi -
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These financial statements have been approved by the Board of Directors on 26 August 2005.

Liu Baoying Ding Jianluo Cao Mingchun
Legal Representative  General Manager — Financial Controller

The notes on pages 38 to 101 form part of these financial statements.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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DETAILS OF THE PROVISION FOR ASSETS (UNAUDITED)

As at 30 June 2005
The Group
20054 20054
IHIHERSE AN AWEEE ARMBSY 6JI30HME
(C )
ARWTIL AR BT AR#FIT ARBT L ARWTF L
Balance at Increase Write back Write off Balance at
1 January during the during during the 30 June
Items 2005 period the period period 2005
(audited)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Bad debt provision :
Trade receivables 142,286 86 — — 142,372
Other receivables 424,682 — (9,806) — 414,876
Interest receivables 46,980 — — — 46,980
Sub-total 613,948 86 (9,806) — 604,228
Provision for diminution
in value of inventories:
Inventories 8,829 977 —_ —_ 9,806
Sub-total 8,829 977 — — 9,806
Provision for impairment
in short-term investments:
Short-term investments 34,300 — — — 34,300
Sub-total 34,300 — — — 34,300
Provision for impairment
in long-term equity investments:
Long-term equity investments 35,974 320 — — 36,294
Sub-total 35,974 320 — — 36,294
Total provision for assets 693,051 1,383 (9,806) — 684,628

The notes on pages 38 to 101 form part of these financial statements.
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Items

Bad debt provision :
Trade receivables

Other receivables
Interest receivables

Sub-total

Provision for diminution
in value of inventories:

Inventories

Sub-total

Provision for impairment
in short-term
investments:

Short-term investments
Sub-total
Provision for impairment

in long-term equity
investments:

Long-term equity investments

Sub-total

Total provision for assets

TIOR3 HZ 101 FI st R i B A Eratickin
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

DETAILS OF THE PROVISION FOR ASSETS (UNAUDITED)

(CONTINUED)
As at 30 June 2005
The Company
#20054 #20054
VHIHMRE AN AWM ARNIBSTE 6H30HME
(C #rt)
AR¥T ARHTIL ARBTIC AR#FT ARWFIC
Balance at Increase Write back Write off Balance at
1 January during the during during the 30 June
2005 period the period period 2005
(audited)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
129,846 86 — — 129,932
384,924 — (5,219) — 379,705
46,980 — — — 46,980
561,750 86 (5,219) — 556,617
7,881 — — — 7,881
7,881 — — — 7,881
45,168 — (10,868) — 34,300
45,168 — (10,868) — 34,300
29,084 320 — — 29,404
29,084 320 — — 29,404
643,883 406 (16,087) — 628,202

The notes on pages 38 to 101 form part of these financial statements.
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NOTES ON THE FINANCIAL STATEMENTS (UNAUDITED)

Company status

Luoyang Glass Company Limited (“the Company”) was established in the People’s
Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of a state-owned enterprise
known as China Luoyang Float Glass Group Company of Limited Liability (“CLFG”).
Pursuant to the approvals granted by various PRC authorities including the State
Restructuring Commission and the National Administrative Bureau of State-Owned
Assets, CLFG underwent a corporate reorganisation whereby the Company was
established on 6 April 1994 with CLFG as its sole promoter. At the time of its
establishment, the Company had a registered capital of RMB400,000,000 divided
into 400,000,000 ‘A’ shares of RMB1.00 each which was paid up in kind by CLFG by
way of transfer of its principal business undertakings and subsidiaries together with
the relevant assets and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The ‘H’
shares were listed on the Stock Exchange of Hong Kong Limited on 8 July 1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued 40,000,000
ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary ‘A’ shares to the
employees of the Company on 29 September 1995 at RMB5.03 each. The 40,000,000
public ‘A’ shares and 10,000,000 internal employee ‘A’ shares were subsequently
listed on the Shanghai Stock Exchange on 30 October 1995 and 10 May 1996
respectively.

The principal activities of the Company and its subsidiaries (“the Group”) are the
manufacturing and selling of float sheet glass.

Basis of preparation

Notwithstanding that the Company had accumulated losses amounted to
RMB970,243,000 and net current liabilities amounted to RMB258,666,000 at 30 June
2005 in its consolidated financial statements, the directors of the Company are of the
opinion that the Group are able to continue as a going concern and to meet their
obligations, as and when they fall due, having regard to the following:

(1) agreements obtained from financial institutions for renewal of loan facilities,
of which are expected to be in one year duration, totaling approximately
RMBS525,000,000 to the Group upon their expiries in 2005; and

(i)  continuing financial support received from the ultimate holding company.

The directors believe that the Company and the Group will have sufficient cash
resources to satisfy its future working capital and other operating needs. Accordingly,
the financial statements have been prepared on a going concern basis. If the Company
and the Group fail to continue as a going concern, adjustments will have to be made
to reduce the value of its assets to their realisable values, to provide for any possible
liabilities which might arise, and to reclassify long-term liabilities as current liabilities.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies

The significant accounting policies adopted by the Group in the preparation of the
financial statements conform to the Accounting Standards for Business Enterprises
and the Accounting Regulations for Business Enterprises issued by the Ministry of
Finance of the PRC (“the MOF”) and other relevant regulations.

Accounting year

The accounting year of the Group is from 1 January to 31 December.

Basis of consolidation

The Group’s consolidated financial statements have been prepared in accordance with
the Accounting Regulations for Business Enterprises and Cai Kuai Zi [1995] No.11
“Temporary regulations on consolidated financial statements” issued by the MOF.

The consolidated financial statements include the financial statements of the Company
and all of its principal subsidiaries. Subsidiaries are those entities in which the Company
holds, directly or indirectly, more than 50% (50% not inclusive) of the issued share
capital, or has the power to control despite the issued share capital held by the Company
is equal to or less than 50%. The results of the subsidiaries during the period in which
the Company holds more than 50% of the issued share capital or the Company has the
power to control despite the issued share capital held by the Company is equal to or
less than 50%, are included in the consolidated income statement of the Group. The
effect of minority interests on equity and profit/loss attributable to minority interests
are separately stated in the consolidated financial statements. The Company does not
consolidate those subsidiaries whose assets and results of operation are not significant
or have no significant effect on the Group’s consolidated financial statements, but
includes them in the long-term investments and equity accounted for. Details of
subsidiaries included in the consolidated financial statements have been disclosed in
note 14.

Where the accounting policies adopted by the subsidiaries are different from the
accounting policies adopted by the Company, the financial statements of the
subsidiaries have been adjusted in accordance with the accounting policies adopted
by the Company in preparing the consolidated financial statements. All significant
inter-company balances and transactions, and any unrealised gains arising from inter-
company transactions have been eliminated on consolidation.

Accounting basis and measurement principle

The financial statements of the Group have been prepared on an accrual basis. Unless
otherwise stated, the measurement principle used is historical cost.

Reporting currency

The Group’s reporting currency is Renminbi.

<o
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Significant accounting policies (continued)

Translation of foreign currencies

Foreign currency transactions are translated into Renminbi at the exchange rates quoted
by the People’s Bank of China ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into Renminbi at the
exchange rate quoted by the People’s Bank of China ruling at the balance sheet date.
Exchange gains and losses on foreign currency translation, except for the exchange
gains and losses directly relating to the construction of fixed assets (see note 3(j)), are
dealt with in the income statement.

Cash equivalents

Cash equivalents are short-term, highly liquid investments of the Group which are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value.

Bad debt provision

The provision for bad debt losses is estimated based on individual trade receivables
which show signs of uncollectibility and ageing analysis.

Provision for other receivables is determined based on their specific nature and
management’s estimate of their collectibility.

Inventories
Inventories are carried at the lower of cost and net realisable value.

Costs comprise all costs of purchase, costs of conversion and other costs. Inventories
are measured at their actual cost upon acquisition. The cost of inventories is calculated
using the weighted average method. In addition to the purchase cost of raw materials,
work in progress and finished goods include direct labour costs and an appropriate
allocation of manufacturing overheads.

Any excess of the cost over the net realisable value of each item of inventories is
recognised as a provision for diminution in the value of inventories. Net realisable
value is the estimated selling price in the normal course of business less the estimated
costs to completion and the estimated expenses and related taxes necessary to make
the sale.

Low value consumables, packaging and other materials are expensed when being
consumed.

The Group adopts a perpetual inventory system.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

Investments

)

(ii)

Short-term investments

Short-term investments are carried at the lower of cost and market value. The
cost of a short-term investment is the total price paid on acquisition of the
investment. However, it does not include cash dividends which have been
declared but which are unpaid or unpaid interest on debentures which was due
at the time of acquisition.

Provision for diminution in value is made on an item-by-item basis for any
shortfall of the market value over the cost of short-term investments.

With the exception of cash dividends which have been declared but which are
unpaid at the time of acquisition and interest on debentures which is due but
not yet paid at the time of acquisition, cash dividends and interest are applicable
to set off against the carrying amount of the short-term investments when
received. Upon the disposal of short-term investments, the difference between
the carrying amount of the short-term investments and the proceeds received
is recognised in the current period’s income statement.

Long-term equity investments

Where the Group has the power to control, jointly control or exercise significant
influence over an investee enterprise, the investment is accounted for under
the equity method of accounting whereby the investment is initially recorded
at cost and adjusted thereafter for any post acquisition change in the Group’s
share of the shareholders’ equity in the investee enterprise.

Equity-investment difference, which is the difference between the initial
investment cost and the Group’s share of shareholders’ equity in the investee
enterprise, is accounted for as follows:

- Any excess of the initial investment cost over the Group’s share of the
investors’ equity in the investee enterprise is amortised on a straight-
line basis. The amortisation period is determined according to the
investment period as stipulated in the relevant agreement, or a period
of no more than 10 years if the investment period is not specified in the
agreement. The unamortised balance is included in long-term equity
investments at the year end.

- Any shortfall of the initial investment cost over the Group’s share of
the shareholders’ equity in the investee enterprise is amortised on a
straight-line basis over a period as stipulated in the relevant agreement
or otherwise a period of no less than 10 years if the investment was
acquired before the MOF’s issuance of the “Questions and answers on
implementing Accounting Regulations for Business Enterprises and
related accounting standards (II)” (Cai Kuai Zi [2003] No. 10). The
unamortised balance is included in long-term equity investments at the
year end. Such shortfalls are recognised in the “Capital surplus —
reserve for equity investment” if the investment was acquired after the

issuance of Cai Kuai Zi [2003] No. 10.
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Significant accounting policies (continued)

Investments (continued)

(i)

Long-term equity investments (continued)

Where the Group does not control, jointly control or exercise significant
influence over an investee enterprise, the investment is accounted for under
the cost method, stating it at the initial investment cost. Investment income is
recognised when the investee enterprise declares a cash dividend or distributes
profits.

Upon the disposal or transfer of long-term equity investments, the difference between
the proceeds received and the carrying amount of the investments is recognised in the
income statement.

The Group makes provision for impairment losses on long-term equity investments
(see note 3(1)).

(iif)

Designated loans receivable

Designated loans receivable refer to the funds lent by the Group through
financial institutions to designated borrowers with uses, amounts, terms, interest
rates, etc., designated by the Group. The financial institution assists the Group
to release the funds and collect the repayment on behalf of the Group.

Designated loans receivable are recorded at the amount lent out.

Interest income arising from designated loans receivable is calculated at the
applicable rate on a time proportion basis and recognised in the income
statement. Accrual of interest on designated loans receivable ceases when the
interest is in default at the due date, and the interest previously accrued is
reversed immediately in the income statement.

The Group makes provision for impairment losses on designated loans
receivable (see note 3(1)). Designated loans receivable are stated in the balance
sheet net of impairment losses. Designated loans receivable with terms equal
to or less than one year are classified under short-term investments. Other
designated loans receivable are classified under long-term investments.
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FEGEBOR (4) 3 Significant accounting policies (continued)
Il 7 AR LA (j)  Fixed assets and construction in progress
1] 5 7 A AR I A E R A8 B R AT Fixed assets are assets with comparatively high unit values held by the Group for use
> (R AR A 1A LR (e 1 o in the production of goods and for administrative purposes. They are expected to be
used for more than one year.
1] 7 Y DA B AR sl A 28 A B B (B Fixed assets are stated in the balance sheet at cost or revalued amount less accumulated
TR FAEEAMRN 8 TRLA R depreciation and impairment losses (see note 3(1)). Construction in progress is stated
BALER (SRR ABEARERN o 7 in the balance sheet at cost less impairment losses (see note 3(1)). The revalued amount
(ELAE B8 AT A 42 R (AT M RE IR S o 2 refers to the fixed assets value, which have been adjusted to the revalued amounts
i A - according to the fixed assets valuation carried out in accordance with the relevant
rules and regulations.
TEAT IR 2 1 O 7 2 30 T T O PRI B 2 i A 1Y All direct and indirect costs that are related to the construction of fixed assets and
SELG B 7 A BRI — D B A > incurred before the assets are ready for their intended use are capitalised as construction
7 U [P R AT g 6 AR P e in progress. Those costs include borrowing costs (including foreign exchange
H S A BSOS MA B R o 2% differences arising from the loan principal and the related interest) on specific
A HTERTRE o borrowings for the construction of the fixed assets during the construction period.
FEFR TR 122 21 FE 7 AT (SO B R A 7 Construction in progress is transferred to fixed assets when it is ready for its intended
FRLEATHEE - use. No depreciation is provided against construction in progress.
PR B S ] I A TR D4 PR R 4 A s 4R Fixed assets are depreciated using the straight-line method over their estimated useful
PrEg > K 2 A A T O AR R TR R A8 lives. The respective estimated useful lives and the estimated rate of residual values
ORI L on cost adopted for the Group’s fixed assets are as follows:
B AR R bR 21
Estimated  Estimated rate of
useful life residual value
HEY) Buildings 30 - 50 4F /years 3% - 5%
B~ B R Plant, machinery and equipment 4-25 % lyears 3% - 5%
i TH Motor vehicles 6 - 12 4F /years 3% - 5%

<o




BECFTRAEANHA =1 HIEAEA LR E gk

(e e e N B SE 8] T4 ) o B A R0

For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

3 EHEAGER A 3

k) WEERE (k)

JUETES 7 DA BT A Ll 2 B e (2
SLEERE () A B A RRA o I A I AR
FFASELH TS AR T T 4R BR20 — 644F g

METES v LA R PR R RN

T+ Hu IR

07 AR (7 0D A 0 A 1T 8
B o

TR 2 JE SR Al

T R B I SR BT P M (B B R AR BT 2 45 47
FR10 — 204FHEF RS -

()  EEWEERE 0

AEWEA AR (@IERFAR - RYIRERYE -
W~ FEAE TR ST RO ) IR
(B A TR BT > LAt v ] AR 15 MRS
HR BB o % 8 A S T DU AL B R 1 {5 (1
AEMEE e - TS S B R E AT Bt o At B
SAEL DL » AR A (G 22 T i o e it 19
TR R 7 B A R

A i o] < AR A B 15 490 BT 0 6 S MO AL
JRANE T 35 i 55 R RF A0 B B PP FROR T R AR B
HEABUEME PR -

A B LR F R W AR K S (4R
SACAE AR o (HE AL R DRI RS B )
HEBEEE BUAS /N OB S5 A 0 B B A 0
WZERHRCA T EARRTR - A0 AR M s
B (E R S B B I RR R A AR
MR8 - WEHAERZE AR AN ATAH
s -

0 RAT 708 5 2 ] LT 45 B 408 DA 4R 0 DR 25 T

(B - B LA B2 e G S (4R 2 4
| o] (T BRI £ > (ELE 4
T 0 B T A e A B A T A AR A O
(B DL AOSR T (8 o (R 3 TR A% 1 10t (PR K i
(8] 165 > S e e 2 B8 (48 2 R T A HR 4 1Y
Gb > SRR PRI IR AR AR A o

<o

Significant accounting policies (continued)

Intangible assets

Intangible assets are stated in the balance sheet at cost or revalued amount less
accumulated amortisation and impairment losses (see note 3(1)). The cost or revalued
amount of the intangible assets is amortised on a straight-line basis over their estimated
useful lives of 20-64 years.

Intangible assets include land use rights, trademark and non-patented technical know-
how.

Land use rights

The values of land use rights are amortised on a straight-line basis over their respective
periods of the grants.

Trademark and non-patented technical know-how

The values of trademark and non-patented technical know-how are amortised on a
straight-line basis over estimated beneficial period of 10-20 years.

Provision for impairment

The carrying amounts of assets (including designated loans receivable, long-term equity
investments, fixed assets, construction in progress, intangible assets and other assets)
are reviewed regularly at each balance sheet date to determine whether their recoverable
amounts have declined below their carrying amounts. Assets are tested for impairment
whenever events or changes in circumstances indicate that their recorded carrying
amounts may not be recoverable. When such a decline has occurred, the carrying
amount is reduced to the recoverable amount. The amount by which the carrying
amount is reduced is the impairment loss.

The recoverable amount is the greater of the net selling price and the present value of
the estimated future cash flows arising from the continuous use of the asset and from
the disposal of the asset at the end of its useful life.

Provision for impairment loss is calculated on an item by item basis and recognised
as an expense in the income statement. However, when a deficit between the initial
investment cost and the Company’s share of the investors’ equity of the investee
enterprise has been credited to the capital reserve, any impairment losses for long-
term equity investment are firstly set off against the difference initially recognised in
the capital reserve relating to the investment and any excess impairment losses are
then recognised in the income statement.

If there is an indication that there has been a change in the estimates used to determine
the recoverable amount and as a result the estimated recoverable amount is greater
than the carrying amount of the asset, the impairment loss recognised in prior years is
reversed. Reversals of impairment losses are recognised in the income statement.
Impairment losses are reversed to the extent of the asset’s carrying amount that would
have been determined had no impairment loss been recognised in prior years. In respect
of the reversal of an impairment loss for a long-term equity investment, the reversal
starts with the impairment losses that had previously been recognised in the income
statement and then the impairment losses that had been charged to capital reserve.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Significant accounting policies (continued)

Income tax

Income tax is recognised using the tax effect accounting method. Income tax for the
year comprises current tax paid and payable and movement of deferred tax assets and
liabilities.

Current tax is calculated at the applicable tax rate on taxable income.

Deferred tax is provided using the liability method for the differences between the
accounting profits and the taxable profits arising from the timing differences in
recognising income, expenses or losses between the accounting and tax regulations.
When the tax rate changes or a new type of tax is levied, adjustments are made to the
amounts originally recognised for the timing differences under the liability method.
The current tax rates are used in arriving at the reversal amounts when the timing
differences are reversed.

Deferred tax assets arising from tax losses, which are expected to be utilised against
future taxable profits, are set off against the deferred tax liabilities (only for the same
taxpayer within the same jurisdiction). When it is not probable that the tax benefits of
deferred tax assets will be realised, the deferred tax assets are reduced to the extent
that the related tax benefits are expected to be realised.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation as a result of a
past event, provided it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.

Where it is not probable that the settlement of the above obligation will cause an

outflow of economic benefits, or the amount of the outflow cannot be estimated reliably,
the obligation is disclosed as a contingent liability.
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Significant accounting policies (continued)

Revenue recognition

When it is probable that the economic benefits will flow to the Group and the revenue

and costs can be measured reliably, revenue is recognised in the income statement

according to the following methods:

(i) Sale of goods
Sales revenue is recognised when the significant risks and rewards of the
ownership of goods have been transferred to the buyers. No revenue is
recognised if there are significant uncertainties regarding the receipt of the
consideration and the return of goods, or when the revenue and the costs
incurred or to be incurred in respect of the transaction cannot be measured
reliably.

(ii)  Interest income

Interest income is recognised on a time proportion basis according to the
principal outstanding and the applicable rate.

(iii)  Subsidy income

Subsidy income is recognised in the income statement upon receipt of the
subsidy.

Research and development costs

Research and development costs are recognised in the income statement in the period
in which they are incurred.

Borrowing cost
Borrowing costs incurred on specific borrowings for the construction of fixed assets
are capitalised into the cost of the fixed assets during the construction period until the

fixed assets are ready for their intended uses.

Except for the above, other borrowing costs are recognised as financial expenses when
incurred.

Repairs and maintenance expenses

Repairs and maintenance expenses (including major overhaul expenses) are recognised
in the income statement when incurred.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

FEGEBOR (4) 3 Significant accounting policies (continued)
A3 i (s)  Dividends appropriation
T4 JROR T B 45 85 MORE A 1R 1 S R 4 Dividends appropriated to the shareholders are recognised in the income statement
F o R AMKRHZ L gat R ER S 0 2 and profit appropriation statement when approved. Cash dividends approved after the
I 1 B 4 IR 76 Y 7 R AR £ v balance sheet date, but before the date on which the financial statements are authorised
G o for issue, are separately disclosed in the shareholders’ funds in the balance sheet.
RIKTEFI (t)  Retirement benefits
Fe IR eR A B > AR B T2 T BURALAK Pursuant to the relevant laws and regulations in the PRC, the Group has joined a
YR E B AORIRGT B o AEER B T TG/ — defined contribution retirement plan for the employees arranged by a governmental
S8 AR AR ARG Bk 06 B e R organisation. The Group makes contributions to the retirement scheme at the applicable
ANEWIH L o rate(s) based on the employees’ salaries. The required contributions under the
retirement plans are charged to the income statement when they are due.
L (u)  Related parties
TSR SR A A R R )~ SRR 5 — If the Group has the power, directly or indirectly, to control, jointly control or exercise
FE S — AN E R S — AR H significant influence over another party, or vice versa, or where the Group and one or
a2 ) A ] 4 o A A R s A SR L K more parties are subject to common control from another party, they are considered to
W SRR — S E R Z— R be related parties. Related parties may be individuals or enterprises.
Bt 2 B T o B vl A A A B A2
B 4 Taxation
A2 T R L i A R e B < e (B I B (a)  The types of tax applicable to the Group’s sale of goods include value added tax
e (“'VAT™), city construction tax and education surcharges.
W EBIBLE : 17% VAT : 17%
BT R R BB R BN ERL 5% - 1% City construction tax 5% - 7% on VAT
HEMImER R BB R3% Education surcharges 3% on VAT
Fr gL (b)  Income tax
AN ) B A TN 2 R B AR I HE P B A ) The income tax rate of the Company and its subsidiaries, Luobo Group Longmen
WM B A BR A ] - I8 BRI R B 3 A Glass Company Ltd, Chenzhou Bada Glass Co., Ltd., CLFG Yang Shao Glass Co.,
BROSRD » P VR B I P 3 A v AR U i A Ltd., Xiangfang Luoshen Auto Glass Co., Ltd. and Yinan Mineral Products Co., Ltd.
A WA 2y R A0 TN A BT 4% BB R Ay is 33% (2004: 33%).
33%(2004 : 33%)
AN A EZ R R T A ERSIRIT The Company’s subsidiary which enjoys preferential tax treatment is set out below:
BEEBIR BRI
A 4 Name Preferential Reason for
tax rate the tax benefit
YIS E 5 A R EAT A F Shenzhen Luobo Trading Co., Ltd. 15% B I

Special Economic Zone

<o
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4 B H 4 Taxation (continued)
(c) IEXHIAE (c)  Taxes payable
AL The Group
20054 JA20044
6J130H 12/131H
(E#&it)
ARWFIL ARBTFIC
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
JEZC BT A5 Income tax payable — 512
JEACHE (E L VAT payable 26,862 26,968
JREZC M4 (R B A VAT surcharges payable 1,265 952
HoAtr Others 751 1,453
it Total 28,878 29,885
AR The Company
20054 JA420044F
6H30H 12H31H
(E#it)
AR AR
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
JRE3E Hi (B VAT payable 1,131 262
JRE 3 S (LR B0 VAT surcharges payable 198 170
FHAth Others 525 744
G Total 1,854 1,176
(d) IEAEBUHEE (d)  Deferred tax assets
B T R A ) T A S0 TR A 0 A 2 o LA Deferred tax assets of the Group and the Company are arisen on deductible tax losses
EEIBLUB RN A o BN REREE VB /LI BLIA brought forward. The deferred tax assets have not been recognised as it is not certain
FIA3 2 AAEARSAE BB > R » fEA M R whether the Group and the Company will be able to utilise these tax losses in the
TE AT TR a2 AR AR T 7 o foreseeable future.
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Cash
— Renminbi

Current deposits
Deposits at banks

— Renminbi
- US Dollars
— HK Dollars

Deposits at non-bank

financial institution

N — Renminbi

TE TR Time deposits
AT Deposits at banks
N — Renminbi
FEERAT & BRI A K Deposits at non-bank

financial institution

N — Renminbi

/NgE Sub-total

A A 0 S A7 5K Pledged current deposits
N — Renminbi

T HEHT Y 2 AR K Pledged time deposits
— N — Renminbi

/NEE Sub-total

Gt Total

200546 H30 H » & W77 A AR 70,000,000
JC (2004412431 H + AR#80,000,00070) K i
A AR 522,121,0000C (2004412 H31H = A
B3,000,00070) 473 Fill FIAE A2 [0 o A 18 S S A+

SEHRIRAT -

BECFZRAEARNA =1 H IS A LR GRHE

(e et A RS B0 g ) o i )

For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Cash at banks and on hand

The Group
#20054E6 5130 H 200441231 H (B4
At 30 June 2005 At 31 December 2004 (audited)
ARE/ NG 4
J WEE ARWSH  FReE Mg AR
T T Fr T
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate equivalent
(‘000) (000) (‘000) (“000)
226 425
129,050 104,567
5,465 8.2765 45,234 86 8.2765 714
98 1.0637 104 98 1.0637 104
70,828 21,229
7,233 27,233
— 60,000
252,675 214,272
22,121 3,000
70,000 80,000
92,121 83,000
344,796 297,272

At 30 June 2005, time deposits of RMB70,000,000 (31 December 2004:

RMB80,000,000) and current deposits of RMB 22,121,000 (31 December 2004:
RMB3,000,000) were pledged as security for the Group’s short-term loans and bills

payable respectively.
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5 i EE (4) 5 Cash at banks and on hand (continued)
AR The Company
J#20054E6 5130 H 20044 12H31 H (B 5751
At 30 June 2005 At 31 December 2004 (audited)
AR/ N V4
W B ARWSMH e i SN S
Fi Fir T T
RMB/ RMB/
Original Exchange RMB Original Exchange RMB
currency rate  equivalent currency rate equivalent
(000) (000) (‘000) (“000)
Bia Cash
N — Renminbi 47 259
T A Current deposits
SRITAER Deposits at banks
— AR —~ Renminbi 87,114 83,415
— %7 - US Dollars 5,465 8.2765 45,234 86 8.2765 714
— i — HK Dollars 98 1.0637 104 98 1.0637 104

FERAT & MR R Deposits at non-bank
financial institution

N — Renminbi 41,667 14,613
TE TR Time deposits

AT Deposits at banks

— NEHE — Renminbi 7,233 27,233

FRT BRI Deposits at non-bank
financial institution

N — Renminbi — 60,000
NEE Sub-total 181,399 186,338
T Y T B A7 3K Pledged current deposits

SN — Renminbi 13,018 3,000
T HEHT Y 2 AR K Pledged time deposits

N — Renminbi 70,000 80,000
NG Sub-total 83018 83,000
&t Total 264,417 269,338
J#20054F6 H30H » & H177 3K A AR 70,000,000 At 30 June 2005, time deposits of RMB70,000,000 (31 December 2004:
JC (20044E12 A31H + AR%80,000,007) ik HF RMB80,000,000) and current deposits of RMB13,018,000 (31 December 2004:
FPA NRH13,018,0007C (20044E12A31H + AR RMB3,000,000) were pledged as security for the Company’s short-term loans and
#3,000,00070) £.43 il E A2 1) 00 1 ok B £ 22 bills payable respectively.

PRI -
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6 MR 6  Short-term investments
ARG The Group
10 i AW ABWS F R
(E#il)
ARBT T ARWTT ARBET T ARWT T
Balance at the Additions Disposals Balance at
beginning during the during the the end of
of the period period period the period
(audited)
RMB’000 RMB’000 RMB’000 RMB’000
RN Designated loans
receivable
. (-7N — Associated companies 34,300 —_ —_ 34,300
— BB EH AT A — Fellow subsidiaries 11,000 — (500) 10,500
NG Sub-total 45,300 — (500) 44,800
B WA Less: Provision (34,300) — — (34,300)
At Total 11,000 — (500) 10,500
AR The Company
10 i AW ABML F R
(E#il)
ARBT T ARWTT ARBET T ARWT T
Balance at the Additions Disposals Balance at
beginning during the during the the end of
of the period period period the period
(audited)
RMB’000 RMB’000 RMB’000 RMB’000
RN Designated loans
receivable
—F/AH — Subsidiaries 144,266 51,000 (60,000) 135,266
. i-7N — Associated companies 34,300 —_ —_ 34,300
—IEPERHAL T A — Fellow subsidiaries 11,000 — (500) 10,500
/NgE Sub-total 189,566 51,000 (60,500) 180,066
W BE A Less: Provision (45,168) — 10,868 (34,300)
ot Total 144,398 51,000 (49,632) 145,766

<o
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Short-term investments (continued)

Short-term investments of the Company represent the designated loans lent to related
companies through China Luoyang Float Glass Group Financial Company of Limited
Liabilities (“CLFC”). Interest income is recognised in the income statement when
incurred in accordance with the loan agreements.

At 30 June 2005, included in short-term investments are designated loans receivable
from an associated company, Luoyang Jingxin Ceramics Co., Ltd. (“Jingxin”),
amounting to RMB34,300,000 (31 December 2004: RMB34,300,000). Full provision
has been made for the amount in prior years. The Company has not recognised interest
income from Jingxin since 2003. Since Jingxin has ceased business operation in prior
years, the directors have maintained full provision on the amount after assessing
Jingxin’s financial position at 30 June 2005.

Bills receivable

Bills receivable represent bank acceptance notes received for sales of goods and
products.

No bills receivable is due from a shareholder who holds 5% or more of the voting
shares of the Company.

HE W A L Interest receivables
ASE I B AR Ay W] The Group and the Company
JA20054 JR20044F
6H30H 12H31H
(E#if)
AR¥TFI AR
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
TN 2R B Interest receivables
— WS A Lk B — CLFG and other fellow subsidiaries
SE B HA 24 ] 46,980 46,980
W R Less: Bad debt provision (46,980) (46,980)
&RF Total — —

2005456 H30H - e i B 42 [ J i B SR B oAt 1
N R EEECRLE R B B N R 646,980,0007C (20044F
12A31H + NR#46,980,00070) > sZRENEFAE
CR ARTAE B FHE T 28 AR YEA - e H
2005476 H 30 H FEWS SRS B sTAG 1R > HEdE
BRRHRIRIR R -

At 30 June 2005, interest receivables due from CLFG and other fellow subsidiaries
amounted to RMB46,980,000 (31 December 2004: RMB46,980,000). Full provision
has been made against the amount in prior years. The directors have maintained full
provision for the amount after assessing the recoverability of these interest receivables
at 30 June 2005.
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(Prepared under the PRC Accounting Rules and Regulations)

9 Trade receivables
Ageing analysis of trade receivables is as follows:
The Group
J#200546 1301 1#20044E 12131 H (2 #3t)
At 30 June 2005 At 31 December 2004 (audited)
L SR Al 1438 SRR
Exl Il SRy s Ex R HURIER wHRE)
ARST % ARMTE % ARWTIL % ARETL %
% of % of
% of total provision % of total provision
trade Bad debt  on gross trade  Baddebt  on gross
Amount receivable provision amount Amount  receivable  provision amount
RMB’000 % RMB’000 RMB’000 RMB’000 %  RMB’000  RMB’000
65,144 3 613 1 18,315 12 — —
55 — 22 40 683 — 61 9
1,774 1 887 50 1,998 1 1,662 83
140,888 68 140,850 100 140,890 87 140,563 100
207,861 100 142,372 68 161,886 100 142,286 88
The Company
J#20054:6 13011 1#20044£ 12431 H (E %5
At 30 June 2005 At 31 December 2004 (audited)
A SR (iR SRR
Exl Wbl SRR SR e R HURIER  sHRE)
ARMTR % ARMTL % ARBTL % ARWFT %
% of % of
% of total provision % of total provision
trade Bad debt  on gross trade  Baddebt  on gross
Amount receivable provision amount Amount receivable  provision amount
RMB’000 % RMB’000 RMB’000 RMB’000 % RMB’000  RMB’000
50,399 28 786 2 11,894 8 — —
42 — 13 31 200 — 60 30
1,270 1 635 50 1,810 1 1,588 88
128,498 71 128,498 100 128,198 91 128,198 100
180,209 100 129,932 72 142,102 100 129,846 91
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9 Trade receivables (continued)

Analysis of provision for bad and doubtful debts is as follows:

The Group

Balance at the beginning of the period/year
Add: Charge for the period/year
Less: Write off during the period/year

Balance at the end of the period/year

The Company

Balance at the beginning of the period/year
Add: Charge for the period/year
Less: Write off during the period/year

Balance at the end of the period/year

20054
6H30H

AR¥TFI
At 30 June
2005

RMB’000

142,286
86

142,372

20054
6730H

ARWFI
At 30 June
2005

RMB’000

129,846
86

129,932

Ji$20044F
1231H
(E#if)
ANRHET L

At 31 December
2004

(audited)
RMB’000

138,830
5,038
(1,582)

142,286

Ji£20044F:
12H31H

(E %)
AR

At 31 December
2004

(audited)
RMB’000

130,034

(188)

129,846
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HE WM % (4 9 Trade receivables (continued)
AR A B A A w4 A AR During the period, the Group and the Company had no individually significant trade
SENRUEAG > SlET SRR IE A Y LU TR Y B i R receivables which were fully or substantially provided for.

During the period, the Group and the Company had no individually significant write

AR > A S R 4w NG A 1 O K e e L i back of bad and doubtful debts, which were fully or substantially provided for in
A O A BRI L ) AR R £ Y RE LA prior years.

BRI A R A - Bl AR o A SRR A Except for the amount due from the ultimate holding company, there is no amount
5% 2 LA b 2R PORE O 1 AR TR I B due from shareholders who hold 5% or more equity interests of the Company included

in the balance of trade receivables.
JA20054E6 H30 H » A4 i 14 RENCRSR (2 0Bk

BEERYEM) WE - The five largest trade receivables (after bad debt provision) at 30 June 2005 are as
follows:
& it JEH W
Period of AR¥EFIT
Wb 41 Name of entity original debts Particulars Amount
RMB’000
ARBLTAR B BB E A R AR Shaoxing Fu Chang 2005 =55y 6,339
Glass Product Sales Co. Ltd. Purchase of goods
T 3 [ [ 3 Suzhou Industrial Zone Hua Guang 2005 358 5,652
Pk A B A A Glass Product Delivery Co. Ltd. Purchase of goods
IR B AR AT Shanghai Shun Sheng 2005 & 4,426
Glass Product Sales Co. Ltd. Purchase of goods
K F 5 Landson Alliance Landson Alliance 2005 = 3,987
Purchase of goods
Ji M i B BB A PR W Guangzhou Ming Feng 2005 {358 3,380
Glass Product Co. Ltd. Purchase of goods
&5t Total 23,784
JA20054E6 130 H - A< 42 [ IR 0 i T 44 B 037 1 At 30 June 2003, the five largest trade receivables (after bad debt provision) accounted
WO AR (AU BRSEARIERD) A A% R B B R 7 AR for 36% of the Group’s total trade receivables (after bad debt provision) (31 December
HO(CABREIREAR) 1936%(20044E12 4311 ¢ 2004: 40%).
40%) ©
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10 M fib HE WK 10  Other receivables
ARG The Group
20054 JA20044F
6H30H 12/131H
(E##t)
AR ARHFC
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
PR A A T Amounts due from the ultimate holding company 136,873 157,554
JRE WS LA B 4 ) Amounts due from related companies 332,971 335,175
HoAth Others 243,546 258,430
/Nt Sub-total 713,390 751,159
B AR AR Less: Bad debts provision (414,876) (424,682)
At Total 298,514 326,477
3 - Including:
) B Current assets 255,359 280,322
FE VL Non-current assets 43,155 46,155
AR The Company
20054 JA20044F
6H30H 12/131H
(E##t)
AR ARHFC
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
N/ 7] Amounts due from subsidiaries 33,838 28,178
JRE MR 48 A ) Amounts due from the ultimate holding company 129,215 149,910
JREMSCH: b B 8 ) Amounts due from related companies 329,629 331,892
HoAts Others 197,133 210,213
/NG Sub-total 689,815 720,193
U SRR Less: Bad debt provision (379,705) (384,924)
At Total 310,110 335,269
A% Including:
B A E Current assets 266,955 289,114
Femmh & Non-current assets 43,155 46,155
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10 Other receivables (continued)
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(Prepared under the PRC Accounting Rules and Regulations)

Analysis of provision for bad and doubtful debts is as follows:

The Group

Balance at the beginning of the period / year

Add: Charge for the period / year

Less: Reversal during the period / year
Write off during the period / year

Balance at the end of the period / year

The Company

Balance at the beginning of the period / year

Add: Charge for the period / year

Less: Reversal during the period / year
Write off during the period / year

Balance at the end of the period / year

20054 JA20044F
630H 12A31H
(E#if)

ARWTFIL ANRHET L
At 30 June At 31 December
2005 2004
(audited)

RMB’000 RMB’000
424,682 400,686

— 24,349

(9,806) —

— (353)

414,876 424,682
20054F 420044F
6/130H 12J131H
(E i)

ARWTFI ARBFC
At 30 June At 31 December
2005 2004
(audited)

RMB’000 RMB’000
384,924 385,145

— 132

(5,219) —

— (353)

379,705 384,924
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10 JCfb Mok (4)

HAL R RS AT T

ik Ube g

AR

T4ERLA Within 1 year

1224F After 1 year but
within 2 years

PERLD After 2 years but
within 3 years

3L E Over 3 years

fat Total

1AL Within 1 year

1 E24F After 1 year but
within 2 years

pERED After 2 years but
within 3 years

3ERLE Over 3 years

it Total
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Other receivables (continued)

Ageing analysis of other receivables is as follows:

Current assets
The Group

200546 30 H
At 30 June 2005
i B
Wl SR
% AR

% of total

other Bad debt

Amount receivables provision

RMB’000 % RMB’000
28,845 6 12,470
3,305 — 340
5,568 1 1,766
485,337 93 253,120
523,055 100 267,696
The Company
200546 30H
At 30 June 2005
iR
&% 3/ 130
ARHTL % ARWBTL
% of total

other  Bad debt

Amount receivables provision

RMB’000 % RMB’000
10,482 2 —
3 — —
1,632 — —
486,994 98 232,525
499,480 100 232,525

SRR W i
g 2:41]
%

% of
provision
on gross
amount
RMB’000

43
10

32
52

51

SRl
it SE e
%

% of
provision
on gross
amount
RMB’000

48

47

820044E12H31H (B

At 31 December 2004 (audited)

fl A
Kl P SRR
ARET T % ARETE
% of total
other  Bad debt
Amount receivables  provision
RMB’000 %  RMB’000
50,822 9 17,590
6,244 1 2,209
1,710 — 401
499,048 90 257,302
557,824 100 277,502

82004412 H31H (E5FRH

TR Hp
%

% of
provision
on gross
amount
RMB’000

35
35

23
52

50

At 31 December 2004 (audited)

{4
£ AL
ARETT % ARETT
% of total
other ~ Bad debt
Amount receivables  provision
RMB’000 %  RMB’000
23,160 4 —
965 — —
1,007 — —
501,726 9 237,744
526,858 100 237,744

AR LBl
%

% of
provision
on gross
amount
RMB’000

47

45
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Other receivables (continued)

Non-current assets

The Group and the Company

J# 200546301 1#20044E 12131 H (2 #3t)

At 30 June 2005 At 31 December 2004 (audited)
1A SR Al i SR
AV 3 R A ) Ex ol SORER FHELLE
% ARBTL % ARETL % ARMTFL %
% of % of
% of total provision % of total provision
trade Bad debt  on gross trade  Baddebt  on gross
Amount receivable provision amount Amount  receivable  provision amount
% RMB’000 RMB’000 RMB’000 %  RMB’000  RMB’000
100 147,180 77 193,335 100 147,180 76

A R 5 B o B A s C A A A (TR
MBI A RH35,655,000 705 81473 (20044127
31H @ ARW35,655,00000) o i%EHAIR A A\ R
145,657,0007C » L7 LARTAF BERTHRE75% A o M
43 T Sl 4013 T o A AR RN I 5 e 20T 1) T
MR > MG A BN EREE R
AH MBI FHR S ARE o A0 W R B A7
SREHREFLE A o b3l S50 G055 A JE i Bh i
HAhREBCK -

Fi4h > HABENGK ARG R S A B AR
#37,177,0000C (20044:12 731 H: AR¥37,177,000
J0) > ERDARTAF FE A HEHEIRER - il 4%
I JE D v A L At MK o

A20044F 12 H31H » AR R B KA A 7 55—
TR — G BAE Y BRI EEAR A (TR
1) 458k NRH229,763,0007C (& REKHE AR
#45,008,0007C ) > SR e R0 2 REHE IR ER o
R 53 1A A 0 ) 3 R A LR 65,201,000
T o SRR B 1 AR 20054F6 H 30
H BENOK G 2 it A R 224,562,000 01T T 8L
Braql > B KR AR A R A TR B
o SEEBUR SRS - IR0 5 2
{REAREA o AN AT 1B KPS 2 #OERHE
FUE o 13l A B 005 5 I D 7 o A HoA K

Included in other receivables under non-current assets is an amount receivable from
Guangzhou International Trust and Investment Corporation (“GZITIC”) amounting
to RMB35,655,000 (31 December 2004: RMB35,655,000). The original amount was
RMB 145,657,000 and 75% provision had been made in prior years. GZITIC is in the
process of corporate restructuring. Based on the assessment of recent restructuring
developments, the directors are of the opinion that remedial actions would be finalised,
and thus no further provision is required. No interest has been accrued in respect of
this balance.

In addition, included in other receivables under non-current assets is an amount
receivable from an associated company, Jingxin, amounting to RMB37,177,000 (2004:
RMB37,177,000). Full provision has been made in prior years.

At 31 December 2004, the receivables due from CLFG Qingdao Taiyang Glass
Industrial Co., Ltd. (“Taiyang”), a fellow subsidiary, amounted to RMB229,763,000
(including interest receivable of RMB45,008,000), out of which full provision had
been made. During the period, Taiyang repaid RMB5,201,000. The directors have
assessed the recoverability of the remaining balance of RMB224,562,000 due from
Taiyang at 30 June 2005. Since Taiyang has had no fixed assets for its business
operations and could not generate operating income, full provision has been maintained
in this regard. The Company has ceased to accrue interest on the amount due from
Taiyang. The amounts due from Taiyang are included in other receivables under current
assets.

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

10 JCfbMEdok (4)

i A RS R A A IR AR 2 B — ] A ]
B — 7 I RN H12,315,00000(20044F 12 A 31 H -
N R#517,055,00000) HIFIR o 3R T IARL
][] B P R AR AR T IO MR TR
M ARG AR B613,000,0000C - HR#ZTAFME R
TERSF B R EON > 75 BB AT AR A 3R AR 42 A
BRET > ALER20044F 1231 HAFHBE S5 A
R#17,055,0000C (L 15822200445 12 H 31 H i
FHRLE 41 AN R #4,055,00070) 73 il st A A 42 [ £ £
JeENTRZ R R IE o 2 TEARA TS F0H 200447 B 7
B AL OB BIURR S B HEE R o 0
A ] A 4 [ i 3 B A TR A K 3 o A 4 0 AR
#685,0007C K MERTAILE &) A\ R #64,055,0000C > EF
S B R GR IR Y SR AU T T R ATAG 1R - MR
WA R SRR HE R R A o

BRI A RSN > EARARE P A B A A
F15% LA b R AR O 1 B R BRI

Ji20054F6 430 H > A4 85 1.4 HABRELCK (2 4n
BRIEAR D QT

10

Other receivables (continued)

An amount of RMB12,315,000 (2004: RMB17,055,000) receivable from a shareholder
of one of the Company’s subsidiaries is included in other receivables under current
assets. That shareholder has taken the funds drawn from bank loans of RMB 13,000,000
from Agricultural Bank of China by the subsidiary of the Company. Since the subsidiary
is the borrower of those loans, it is responsible for settling the loan principals and
interest thereon. Accordingly, the Group has recognised the aggregate amount of RMB
17,055,000 (including accumulated loan interest of approximately RMB4,055,000 as
at 31 December 2004) as liabilities and receivables from that shareholder at 31
December 2004. Those loans have been overdue in 2004 and full provision has been
provided. During the period, the Group received repayments on the loan principal of
RMB685,000 and accumulated loan interest of approximately RMB4,055,000. The
directors, after assessing the recoverability of the remaining balance, have maintained
full provision for the remaining balance.

Except for the amount due from the ultimate holding company, there is no amount
due from shareholders who hold 5% or more equity interests of the Company included
in the balance of other receivables.

The five largest other receivables (after bad debt provision) at 30 June 2005 are as
follows:

V& Gl JE &%

Period of ARBTIT

WL 418 Name of entity original debts Particulars Amount

RMB’000

R EE CLFG 1997 —2005 (RN 120,045
Payment on behalf

TSR S BB M IRA R CLFG Jingwei Glass Fibre Co., Ltd. 2003 - 2005 R 55,986
Payment on behalf

R R 4% GZITIC 1997 —2003 AR 35,655
Overdue deposit

T T4 R A PR A ) CLFG Luoyang Hoisting 2001 —2003 FRUCETT E & 18,018
Machinery Co., Ltd. Refund of deposit

T8 B U 0 i BB SR CLFG Luoyang Jingjiu Glass 2001 —2003 A 14,376
HIRAH Container Co., Ltd. Payment on behalf

&k Total 244,080

J20055:6 H 30 H 742 3 At B M i 1142 B0 4
Wik 4R (2 1 BRITE R4 A5 A S 0 L At B Wi 4
(B ATRIEIR M) 1982% (20044E12 31 H -
84%) ©

<o

At 30 June 2005, the five largest other receivables (after bad debt provision) accounted
for 82% of the Group’s total other receivables (after bad debt provision) (31 December
2004: 84%).
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For the six months ended 30 June 2005

11  Prepayments

(Prepared under the PRC Accounting Rules and Regulations)

Ageing analysis of prepayments is as follows:

The Group
#20054:6 30 H 12004412731 H (2 #7)
At 30 June 2005 At 31 December 2004 (audited)
&% e hil G H
ARHT A % ARBT %
Amount Percentage Amount Percentage
RMB’000 % RMB’000 %
Within 1 year 10,419 75 5,564 68
After 1 year but within 2 years 898 7 10 —
After 2 years but within 3 years 13 — 408 5
Over 3 years 2,567 18 2,170 27
13,897 100 8,152 100
The Company
#20054£6 130 H A20044E 1231 H (2 %5t
At 30 June 2005 At 31 December 2004 (audited)
E e fsl Ex] Ll
AR#T % ARBTT %
Amount Percentage Amount Percentage
RMB’000 % RMB’000 %
Within 1 year 6,291 73 613 21
After 1 year but within 2 years 55 — 5 —
After 2 years but within 3 years — — 359 12
Over 3 years 2,310 27 1,951 67
8,656 100 2,928 100
The five largest prepayments at 30 June 2005 are as follows:
V& il 35] Ex
Period of ARHFIT
Name of entity payments Particulars Amount
RMB’000
Zhanjiang Mazhang Yuefu Sales Company 2005 =55y 1,927
Purchase of raw material
China Petroleum & Chemical 2005 & 1,079
Corporation Luoyang Branch Purchase of raw material
Hainan Yuzhou Metallurgy Material 2005 & 895
Import & Export Company Purchase of raw material
Yunnan Xi Ye Company Limited 2005 =55y 730
Purchase of raw material
Henan Yanshi Changli Paper 2005 358 722
Manufacturing Company Limited Purchase of raw material
Total 5,353

the Company included in the balance of prepayments.

There are no amounts due from shareholders who hold 5% or more equity interests of

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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12 Inventories

The Group

Raw materials
Work in progress
Finished goods

Sub-total
Less: Provision for diminution in value of inventories

Total

The Company

Raw materials
Work in progress
Finished goods

Sub-total
Less: Provision for diminution in value of inventories

Total

20054
6/130H

ARWFI
At 30 June
2005

RMB’000
146,386

10,427
66,962

223,775
(9,806)

213,969

20054
6H30H

ARWFI
At 30 June
2005
RMB’000
87,889

5,355
40,981

134,225
(7,881)

126,344

Ji£20044F:
1231H
(E#it)
AR

At 31 December
2004

(audited)
RMB’000

157,858
11,160
45,285

214,303
(8,829)

205,474

20044
12H31H

(E &)
AR

At 31 December
2004

(audited)
RMB’000

88,106

5,804
31,196

125,106
(7,881)

117,225
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FERBE A

AGH

W1 R

AR AR

A D
i

W 1R

AR

W ERIBRER
AW/ AERHR

AW 1B
S

W /AR

Balance at the beginning

of the period / year
Add: Provision made
during the
period / year
Less: Transfer out
due to sales

Balance at the end
of the period / year

Balance at the beginning
of the period / year

Add: Provision made
during the
period / year

Less: Transfer out
due to sales

Balance at the end

of the period / year

LR B3 M R AT AR AT A

BECFZRAEARNA =1 H IS A LR GRHE
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

12 Inventories (continued)
Provision for diminution in value of inventories:
The Group
#200546 130 H R20044E 12431 H (EHb)
At 30 June 2005 At 31 December 2004 (audited)
JERE R TEFE i VE O it bR TERE i R Bt
ARBTE ARBTL ARBTL ARBTAZ ARETT ARETT AREFIL ARBTIL
Raw Workin  Finished Raw Work in Finished
materials  progress goods Total  materials progress goods Total
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
5,168 — 3,661 8,829 10,377 — 3,661 14,038
— — 977 9717 800 — — 800
— — — — (6,009) — — (6,009)
5,168 — 4,638 9,806 5,168 — 3,661 8,829
The Company
#20055:6 30 H A20044F12 431 H (B %)
At 30 June 2005 At 31 December 2004 (audited)
AR ERE AR b MR EEM & A Bt
ARBTL ARBTL ARBTL ARBTAZ ARETT ARETT AREFILT ARBTIL
Raw  Workin Finished Raw Work in  Finished
materials  progress goods Total materials  progress goods Total
RMB’000  RMB’000  RMB’000 RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
5,168 — 2,713 7,881 10,377 — 2,713 13,090
— — — — 800 — — 800
_ — — — (6,009) — — (6,009)
5,168 — 2,713 7,881 5,168 — 2,713 7,881

All the above inventories are purchased from others or self-manufactured.

<o
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For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)
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12 Inventories (continued)

The Group

Cost of inventories charged to costs and
expenses in the income statement

The Company

Cost of inventories charged to costs and
expenses in the income statement

Packing racks
Others

Total

Packing racks
Others

Total

13 Deferred expenses

The Group

The Company

BE20054 HE20044F
6730H Ik 630H ik
ot A ofil A
AR¥TFI ANRHFET L
Six months ended 30 June
2005 2004
RMB’000 RMB’000
— 20,898 0
BE 20054 HE20044F
6J130H Ik 6/130H Ik
oM H 61l /1
ARWTIL ARWTIL
Six months ended 30 June
2005 2004
RMB’000 RMB’000
— ST —") T
200548 20044
6J130H 1231H
(E %)
ARWTIL ARWTIL
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
23,037 24,762
6,048 1,128
29,085 25,890
20054 820044
6J130H 1231H
(E#if)
AR¥TFI ANRHET L
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
22,729 24,157
3,081 260
25,810 24,417
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14  Long-term equity investments
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For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)

Long-term equity investments are analysed as follows:

The Group

Cost of investment
Balance at the beginning of the period
Disposals during the period

Balance at the end of the period

Less: Provision for impairment
Balance at the beginning of the period
Addition during the period

Balance at the end of the period

Net book value:
At the end of the period

At the beginning of the period (audited)

HEBE A
(CEi a4
ARWTIL
Investment in
associated
companies
RMB’000

175,378
(13,385)

161,993

161,993

175,378

HAb

B HE B
ARHTFT
Other
equity
investments
RMB’000

68,957

68,957

(35,974)
(320)

(36,294)

32,663

32,983

#rit

ARHETT

Total
RMB’000

244,335
(13,385)

230,950

(35,974)
(320)

(36,294)

194,656

208,361

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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14  Long-term equity investments (continued)

The Company
Hrad HEE A b
B % (CE 4 JBehi B ¥ At
AR IC AR T T AR IT ARIETTT
Investment in Other
Investment in associated equity
subsidiaries companies investments Total
RMB’000 RMB’000 RMB’000 RMB’000
Cost of investment
Balance at the beginning
of the period 83,523 175,378 62,067 320,968
Additions during the period 93,902 —_ 93,902
Disposals during the period — (13,385) — (13,385)
Balance at the end
of the period 177,425 161,993 62,067 401,485
Less: Provision for impairment
Balance at the beginning
of the period — — (29,084) (29,084)
Addition during the period — (320) (320)
Balance at the end
of the period —_ (29,404) (29,404)
Net book value:
At the end of the period 177,425 161,993 32,663 372,081
At the beginning of the
period (audited) 83,523 175,378 32,983 291,884




14 REWRERE (4)

(a)  HTARMEE

200546 H30 H » A F#HF40 w) i % G s

T

kA

Name of investee
enterprise

EYSEFREMT o A R (TREF )
Luobo Group Longmen
Glass Company Ltd.
(“Longmen”)

RN BB A IR AR ([
Chenzhou Bada Glass
Co., Ltd. (“Bada”)

T B R RS A R A R (TR ])
CLFG Yang Shao Glass
Co., Ltd. (“Yangshao”)

A B A IR A R (RE M)
Xiangfang Luoshen Auto
Glass Co., Ltd. (“Luoshen”)

TR TR A R AR AR ([Trg))
Yinan Mineral Products
Co., Ltd. (“Yinan™)

FINEYE AR AT) (NEHE 5 )
Shenzhen Luobo Trading
Co., Ltd. (“Luobo Trading”)

I B BRI e T
YA RN ([HEH])

CLFG Longhai Electronic Glass
Company Limited (“Longhai”)

TR ISR BE D HE R PO AT PR AR (TRESR )
CLFG Longhao

Glass Company

Limited (“Longhao”)

14

(@)

A
AR T

Registered
capital
RMB’000

20,000

150,000

74,080

30,000

28,000

1,000

60,000

50,000

Interest in subsidiaries

B
ag A
el

Direct
attributable
equity
interest

%

79.06

52.25

54.00

66.67

52.00

60.00

80.00

80.00

WE_ZZRAEAH =T H IS H R E gk

L
BB A
ARMHFT T

Initial
investment
cost
RMB’000

64,146

62,700

40,000

20,000

14,560

600

48,000

40,000

(e et A RS B0 g ) o i )
For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)

Long-term equity investments (continued)

At 30 June 2005, details of the Company’s subsidiaries are as follows:

B3 iR
Principal
activities Note
B PR R
Manufacture of (1)

float sheet glass

B PR R
Manufacture of (i1)
float sheet glass
WP T LN
Manufacture of (iii)

float sheet glass

B
Manufacture (iii)
of auto glass

B i e
Exploration of (iii)

minerals

BB P T A
Selling of (iii)

float sheet glass

BT TR
R6 T 3R
Manufacture of
float sheet glass
and electronic glass

(i) > (iv)

WU I LN
Manufacture of (iii) > (iv)
float sheet glass

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

14

(a)

<o

R B HE B ¥ (4H)

AR E ()

20056 H30H » A A3 T R BCE TN E

SR
B

IRy

Cost of investment:

Balance at the beginning
of the period

Add: Additions

TR R Share of the results
under equity method
PR Balance at the end
of the period
AR
(i) N F A R 3 o

(ii)

AT BB HARAT

J#£20004F » h i TR SRATHE /I SRAT N
[ 84,800,000 TG HF51] p B e il g e B W] ([
Fil)) o #A20014F » \BE ~ R RAS A R 2T —TEIG
RERS IR 1 ok 5 ARIBRZ ok S TR AR
30,000,000 G 2 A4 o BRI > /VEERGE G A
A BH120,000,00000 88 % A R 150,000,0000C ©
R A T R 1 B\ Y R SRR
i

AR (R P R B et » /2 el AR AR (AL
E #9722 R B P B I 52% A F 630,000,000 T A
FLHE GRS+ 20014F 220044 F A2 ] A R
1,500,0007C 3 20054F 2008 4F-45 47 [ 5] A R #F
6,000,0007T ©

20056 A30 H » £ o I o] ' A 2 A R
9,000,0007C (2004412311 : AR #6,000,000
Jo) °

S % A R 630,000,000 75 (Y AR ARG A 3 46
BB L i v BRI > T A% A s B
Ji > 3 B D BB £ R B o

14  Long-term equity investments (continued)
(a)  Interest in subsidiaries (continued)
At 30 June 2005, interest in subsidiaries of the Company is analysed as follows:
A Nig i o T e ] 403 2 At
ARBTT ARWTT ARETFLE ARBTT ARBTT ARWFE ARETFE ARBTT ARNTE
Luobo
Longmen Bada Yangshao  Luoshen Yinan  Trading  Longhai  Longhao Total
RMB'000  RMB’000  RMB'000  RMB’000  RMB'000  RMB’000  RMB'000  RMB’000  RMB’000
— 16,169 46,456 14,560 5,660 678 — — 83,523
— — — — — — 48,000 40,000 88,000
2,116 1,043 3311 (321) (199) (48) — — 5902
2,116 17212 49,767 14,239 5461 630 48,000 40,000 177425
Notes:

(ii)

This subsidiary is a collective joint enterprise.
This subsidiary is a joint stock limited liability company.

During 2000, Industrial and Commercial Bank of China has transferred its loan of
RMB84,800,000 originally granted to Bada to China Hua Rong Assets Management
Company (“Hua Rong”). During 2001, Bada, Hua Rong and the Company entered into
an agreement under which RMB30,000,000 out of the above loan was converted into
equity. Consequently, the registered capital of Bada increased from RMB120,000,000
to RMB150,000,000. The increase in the registered capital has been approved by relevant
government authorities and shareholders of Bada.

According to the agreement among the companies, equity interest held by Hua Rong
will be redeemed in full. The redemption schedule is: RMB1,500,000 annually from
2001 to 2004; RMB6,000,000 annually from 2005 to 2008.

At 30 June 2005, overdue redeemable capital amounted to RMB9,000,000 (31 December
2004: RMB6,000,000).

As the equity interest held by Hua Rong will not share any profit or loss of Bada, the
registered capital of RMB30,000,000 has been classified as preference shares.
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(b)

RUIBRERE (&)
AR ()
(i)  FHEAFASERELAA -

(v)  R#IE2005F6 H30 B 6fE A W1 > &3 EEE R
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200546 H30 H » AR F B 3% 5% A ml sk B Ik
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Long-term equity investments (continued)
Notes: (continued)
(iii)  These subsidiaries are limited liability companies.

(iv)  During the six months ended 30 June 2005, the Company set up two subsidiaries in the
PRC with CLFG as the minority equity holder.

At 30 June 2005, the Company has injected capital of RMB88,000,000 into these
subsidiaries. In accordance with the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”), the above investments
constitute major and connected transactions which are subject to the approval of
shareholders of the Company. As at the date of this report, the required shareholders’

B A RN E

200546 30 H - ASE [ R A T A RO

approval has not been obtained.

(b)  Interest in associated companies

At 30 June 2005, details of the associated companies of the Group and the Company

GHRAE are as follows:
i e B Wb
A 4 ik A JBE AR iy e sl BB A FEEE
ARWT L % AR
Direct Initial
Registered attributable investment
Name of Company capital equity interest cost Principal activities
RMB’000 % RMB’000
m#E 41,945 49.00 20,553 HE A T
Jingxin Manufacture of
ceramic wall tiles
g Nl 300,000 37.00 111,000 SR AL s
CLFC Provision of
financial services
TR N LHOB A RA T (T L3ks)) 181,496 49.09 89,096 B T2

China Luoyang Float Glass (Group)
Processed Glass Company Limited (“CPGC”)

200546 H30H » A KA ml BB A 7 4R

Reprocessed glass

At 30 June 2005, analysis of the associated companies of the Group and the Company

EaHraE are as follows:
ARG B AR The Group and the Company
7 B AN LB il
AREFIL ARHF T ARHFI AR#F T
Jingxin CLFC CPGC Total
RMB’000 RMB’000 RMB’000 RMB’000
g Balance at the beginning of the period — 111,709 63,669 175,378
T R R R R Share of the results of associated
companies under equity method — 1,725 (15,110) (13,385)
WA GE Balance at the end of the period — 113,434 48,559 161,993

<o




BECFZLEAN =+ B AR REEGHRE

(2 HE P N R [0 e 46 ) R o 0 )
For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)
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Long-term equity investments (continued)

Other equity investments

A FBERE B A 2 A )~ ] 2 6] FL A
MR RMBHERE -

JR20054:6 H30H » A 8] Jo A ] A A 1 2 A

Other equity investments included long-term equity investments for which the
Company has no control, jointly control nor significant influence.

At 30 June 2005, other equity investments of the Group and the Company are as

&SR follows:
A Bl Y L mABE
LY WEIEEAR BURERH BIRSERA SRR iz
ARWTT % ARBET T AR BT 7T
Direct Net book
attributable Initial value at
Registered equity investment the end of
Name of Company capital interest cost the period Note
RMB’000 % RMB’000 RMB’000
AT Yanlian Petroleum Co., Ltd. 425,703 7.47 31,800 31,800
Ji 537 B2 )
rH B P L CLFG Mineral 30,964 40.29 12,475 863 @)
SE B R E AT PR Products Co., Ltd.
T8 B AR A [ e CLFG Luoyang Hoisting 13,631 36.68 5,000 — (), (ii)
e NG| Machinery Co., Ltd.
WEYEEE LA CLFG Jingwei Glass 11,142 35.9 4,000 — (), (ii)
AR Fibre Co., Ltd.
iz Notes:

(i)

(ii)

PR Lt 2 R AR R ] B R T m] e
BB BE SR A R L B B B AR L9
20% > {RELH R KR > KO LR AR
EERUR HAD RS - AR AL RS -

200546 H30H » 717 34 48 [ P A T B A PR
N R) B BB A 0 oot A B B AR PR A R R A
B AL E AR 9,000,0007C (20044F12 31
Ao AR#59,000,00070) - #%2 RIS T LATT
ARREFHRE TR R E A o B R AR SR
BIAFFE 5 1 A8 ) > 3 S ERTAL T L2 72005
46 A 30 H I IAFSAR DLEE - A 1ok 8 7R 34k
ERFERHE M E A

8200546 H30H » A B G AR 1 G ik 1

HEES

wH A Y LA 25229 ©

8200546 A30H » AN R E MG AR S IR

EEs

A R R EL 2559 ©

(i)

(ii)

As the above mentioned companies are also fellow subsidiaries of CLFG, the directors
believe that the Company could not exercise significant influence over the financial and
operational decisions of these companies, despite it holds 20% or above of the capital of
these companies. Therefore, the investments in these companies are classified as other
equity investments and are accounted for using the cost method.

At 30 June 2005, long-term equity investments of the Company in CLFG Luoyang
Hoisting Machinery Co., Ltd and CLFG Jingwei Glass Fibre Co., Ltd. amounted to
RMB9,000,000 (31 December 2004: RMB9,000,000). Full provision has been made for
the investments in prior years. As these companies have ceased operation in prior years,
after assessment of current financial position of these companies, the directors have
maintained full provision in this regard.

At 30 June 2005, the total carrying amount of the Group’s short-term and long-term
investments represented 22% of its net assets.

At 30 June 2005, the total carrying amount of the Company’s short-term and long-
term investments represented 55% of its net assets.
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15
Cost
Balance at the beginning
of the period
Additions
Disposals

Balance at the end
of the period

Accumulated depreciation
Balance at the beginning
the period
Charge for the period
Written back on disposal

Balance at the end
of the period

Net book value

At the end of the period

At the beginning of
the period (audited)

200546 H30 H » ASEE B £ 482 12 7 25 7 48 A8 0 R 1
I 5 Y o U T (R 2 A\ R 681,966,463 7T (20044F 12

A31H @ NR¥49,593,67970) °

#20054F6 H30 H » AGEEA MR8 A AR
6,947,258 G(20044E 12 31 H + 48) (#5641 4

I A LA -

Fixed assets

BECFZRAEARNA =1 H IS A LR GRHE
(e et A RS B0 g ) o i )

For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)

The Group
L
HEH B B dli L At
AR T AT ARIET T ARBETTT
Plant,
machinery and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
457,592 1,046,467 19,828 1,523,887
— 1,400 1,358 2,758
— (581) (1,227) (1,808)
457,592 1,047,286 19,959 1,524,837
120,448 526,988 11,402 658,838
6,688 35,044 718 42,450
— (315) (668) (983)
127,136 561,717 11,452 700,305
330,456 485,569 8,507 824,532
337,144 519,479 8,426 865,049

At 30 June 2005, the original cost of fully depreciated fixed assets in use was
RMBS81,966,463 (31 December 2004: RMB49,593,679).

At 30 June 2005, buildings with net book value of RMB6,947,258 (31 December
2004: nil) were pledged for certain short-term loans.

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

15

<o

W ¥ ()

AR

AR
W

I
IS
WA
Rl ¥tk
IR
ARG
It oh g
IR B

i
IR BN

LR
(%D

15
Cost
Balance at the beginning
of the period
Additions
Disposals

Balance at the end
of the period

Accumulated depreciation
Balance at the beginning
of the period
Charge for the period
Written back on disposal

Balance at the end
of the period

Net book value

At the end of the period

At the beginning of
the period (audited)

Ji820054E6 H30H » A8 7] L8 R A 85 AR 48 5 F 1Y
I 5 Y o I o M 2 A\ R 75,006,0000C (2004412

H31H + NR42,633,49070) °

Fixed assets (continued)

The Company
K53 -
HE B B Al Ol At
AR IT ARIETTT AR T ARIETTT
Plant,
machinery and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
222,705 630,084 2,784 855,573
— 200 446 646
— — (752) (752)
222,705 630,284 2,478 855,467
71,884 387,227 799 459,910
3,494 19,988 231 23,713
_ — (275) (275)
75,378 407,215 755 483,348
147,327 223,069 1,723 372,119
150,821 242,857 1,985 395,663

At 30 June 2005, the original cost of fully depreciated fixed assets in use was
RMB75,006,000 (31 December 2004: RMB42,633,490).
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

16 LHEHE 16  Construction materials
A The Group
20054 20044
6H30H 12H31H
(E &t
ARWTI ARWET T
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
FART KRB REAK Prepayment for equipment 61,955 —
HAL TR Other materials 1,855 2,029
63,810 2,029
AR The Company
#2004 J20044F
6H30H 12/131H
(C#at)
ANBWTL AR IT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
Hih TRWE Other materials 1,247 1,421
17 TR 17  Construction in progress
ARG The Group
ARBTFIC
RMB’000
A Cost
LEETfescl Balance at the beginning of the period 294
AR Additions during the period 26,336
LGP 2 Balance at the end of the period 26,630
AR The Company
AR
RMB’000
A Cost
LRI R Balance at the beginning of the period 73
AN Additions during the period 1,584
AR R Balance at the end of the period 1,657

At 30 June 2005, construction in progress of the Group mainly included construction
of vaccination system for Production line 1 and constructions of plant, production
lines and kilns for Longhai and Longhao.

12005467130 » AL £ B TR 8
HER G TR 0~ WS ROREE B
i TH -

ARSI - A S T B A 0 A A R T P A
HEATIE AT 2 E AL ke

During the period, the Group and the Company did not incur any financial expenses
from loans specified for construction in progress which needed to be capitalised.

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

18 MEHEE

ARG

AR
Mk
ARHE

IR
AR Tk
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18  Intangible assets

The Group

Cost
Balance at the beginning of the period
Additions
Balance at the end of the period
Accumulated amortisation
Balance at the beginning of the period

Charge for the period

Balance at the end of the period

Net book value

At the end of the period

At the beginning
of the period (audited)

S Hu
ARBT T

Land use
rights
RMB’000

199,420

199,420

33,936
1,969

35,905

163,515

165,484

i BERE B

FE R He i
AR
Trademark and
non-patented
technical
know-how
RMB’000

16,818

6,005

it

AR T

Total
RMB’000

206,820
11,000

217,820

35,331
2,156

37,487

180,333

171,489
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%R () 18
A
WA Cost
B4 B AR B Balance at the beginning and
the end of the period
b +is ] Accumulated amortisation
vt Balance at the beginning
of the period
AHIE Charge for the period
LEPN 2 Balance at the end
of the period
il Net book value
LIP3 At the end of the period
BRIeREE (T FRD At the beginning
of the period (audited)

)

(ii)

(iif)

A S5 T Hh OF R RE A R AR
107,342,000 G2 6 B E BB > 75 AR
92,078,000 LA HEEE = A o IR B AT IR
F18 60 o T Hu il FHE AP AN R
34,720,000 7T 1) - i FRERES IE7E H G HERE 2
o ASEBC S B EE AR B b -

AN BT T w0 7 A K JF # R
FA I SRR 2 WA - BEEE AR
10E204F ©

AR > AR A [ T R R A v A R
3,054,514 70 FAF A 62 B /A =10 400 i sk e 41
o HEHIHIFR 4200541 A 31 H 2200841 A
310 -

BECFZRAEARNA =1 H IS A LR GRHE

(e et A RS B0 g ) o i )

For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Intangible assets (continued)

The Company

()

(ii)

(iif)

b R
AR
Land use rights
RMB’000

142,062

23,921
1,475

25,396

116,666

118,141

RMB107,342,000 of the Group’s land use rights is invested by CLFG and
RMB92,078,000 is purchased from third parties. The remaining useful lives
range from 18 to 60 years. The certificate of land use rights amounted to
RMB34,720,000 is in the process of application. However, the Group has
actually been using the land.

Trademark and non-patented technical know-how of subsidiaries of the
Company is invested by CLFG and the amortisation period range from 10 to
20 years.

During the period, the Group’s land use rights with net book value

RMB3,054,514 has been pledged for certain short-term loans for the period
from 31 January 2005 to 31 January 2008.

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

19

<o
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Bt
BB A K

PRSP N RIS > Bt B AR P AR A A
Tl 5B A1 AR RME R (A B SR O JE AR

19  Short-term loans

The Group

Bank loans
Loans from ultimate holding company
Loans from an associated company

The Company

Bank loans
Loans from an associated company

R20054
6H30H

ARWTIL
At 30 June
2005

RMB’000
612,000

93,060
86,500

791,560

20054
6H30H

ARWTIL
At 30 June
2005

585,000
64,000

649,000

20044
12310

(B #%sh
ANRBFIT

At 31 December
2004

(audited)
RMB’000

585,000
96,150
86,500

767,650

J-20044F
12H31H
(E5FD
AR

At 31 December
2004

571,000
64,000

635,000

Except for the loans due from the ultimate holding company, no balance is due to a
shareholder who holds 5% or more of the voting shares of the Company.
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(b)

i 00 vk (AT

ARG R AN AR S R S DL

Feak LfL

Lenders

SRAT A%

Bank loans

W AT
Luoyang City
Commercial Bank

H ] LR

China Construction Bank

R ERTT
Bank of China

BB R E R a1t
Luoyang Rural Credit
Cooperatives

ZABRAT

Bank of Communications

/AL
Loans from an associated
company

B (AT
Short-term loans
(the Company)

WECERRIEAN =+ B IAE A R EEERHRR
(g B r 8 A R AT I 8t 2 U o A )

For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

19  Short-term loans (continued)

(b)  The Group’s and the Company’s short-term loans are set out as follows:

PP AR

Secured or
guaranteed

R

Guaranteed

AL

Guaranteed

(T

Guaranteed

AL

Guaranteed

A R63,000,000

Jefi K LLR S B (i

(2 PN
19,000,000 #
BRI T IR/

AR 122,000,000

Jeff S =R

Loans of RMB63,000,000

were secured by deposits of the
same amount / RMB19,000,000
were guaranteed by the ultimate
holding company / RMB122,000,000
were guaranteed by a third party

R

Guaranteed

20054

6H430H

B AER R &%
ARMFIC

Contracted At
interest rate 30 June
per annum 2005
RMB’000

6.26% 70,000

5.58% - 6.03% 129,000
5.58% - 6.14% 177,000
6.36% 5,000

5.58% - 6.14% 204,000
585,000

5.316% - 5.580% 64,000
649,000
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

19 R (4)

(b)  AREMEANFFBEFAEEILOT @)
ok BLL

Lenders

AT A%

Bank loans

FRR SR AT

Agricultural Bank of China

T AT
Luoyang City
Commercial Bank

oSl AL
Loans from ultimate
holding company

ki O m i K

Loans from an associated
company

S R (A SR

Short-term loans (the Group)

<o

19  Short-term loans (continued)

(b)  The Group’s and the Company’s short-term loans are set out as follows (continued):

iR IE R Fapriy Ik
Contracted

Secured or interest rate

guaranteed per annum

A #14,000,0005C

2K Fc P R A )

4R 1 AR 53,000,000

JUIE AR B Iy N R

3,054,51470H) - J2 7%

R B N H6,947,258 00

5 EE AR AT

Loans of RMB 14,000,000 6.70% - 7.02%

were guaranteed by the

ultimate holding company/

loans of RMB3,000,000 were
secured by land use rights with
net book value of RMB3,054,514
and buildings with net book value
of RMB6,947,258

PR

Guaranteed 5.58%
i

— 4.43% - 7.65%
il

— 5.35% - 6.34%

20054
6H30H
&M
ANRWFIL
At

30 June
2005
RMB’000

17,000

10,000

93,060
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

HE A 5 3% 20  Bills payable
OB At S0 T A AR A W R ADRE O B i T Bills payable primarily represent the bank acceptance bills for the purchase of raw
SRR SORE S - SRR — M A 1 26 H - materials, goods and products. The repayment terms normally range from 1 to 6
months.
JEAT SEUR AR A b MR AR R 5% A b R PRRE Y No balance is due to a shareholder who holds 5% or more of the voting shares of the
173 1 AR SHU Y AT BB Company.
HE A 3% 9 21  Trade payables and other creditors
JREASH BT EASF B~ TR 3R S A E AT 3K o Trade and other creditors included trade creditors, receipts in advance, and other
BRI AN T LASD o TS S TEL TR B 3 o A At creditors. Except for the amounts due to the ultimate holding company, no balance is
SR AR ]S % L L FPHE R 03 0 R A R 3K due to a shareholder who holds 5% or more of the voting shares of the Company. The
TH o RERT AR A B 2 SRIEFENS B GERESS details of the amount due to the ultimate holding company are set out in note 38.
200546 H30 H > BRASA Al T2 Al RN /e B 3% At 30 June 2005, except for electricity charges to Chenzhou Electricity Supplies
Je 535 WS SR 1 77438 A ) AT A N R Company of RMB4,274,000 by Bada, no individually significant balance, that aged
14,274,0007C 51 » A Jo A A R A HAR AR & over 3 years, was included in the Group’s and the Company’s trade payables and
R RS A 34T 1 B A RN B AR 3K > A { other creditors, nor was there individually significant receipt in advance balance by
il R MR A 1A () TS 3 the Group and the Company, that aged over 1 year.
H i 2 22 Other payables
A The Group
20055 20044
6130H 121311
(E9%%h
AR AR
At 30 June At 31 December
2005 2004
HE U2 (audited)
Tax rate and basis RMB’000 RMB’000
HE W% BRI EBL3%
Education surcharge 3% on VAT 481 499
HAly
Others 110 60
591 559
KA The Company
& 20054 J1A20044F
6J130H 12H31H
(e
ARWTIL ARWEFTT
At 30 June At 31 December
2005 2004
Fig C3 (audited)
Tax rate and basis RMB’000 RMB’000
HEMI BAEEBLY3%
Education surcharge 3% on VAT 63 48

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

23 BREMN 23 Accrued expenses
AL The Group
J#20054¢ J#20044F
6J130H 12/131H
(C#=h
ARWFI ANRBFIT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
KEE Water and electricity 6,500 —
L3k Repairs and maintenance 1,523 —
M E Ancillary and social services 2,404 —
it Audit fee 2,015 1,500
FIE S H Interest expenses 2,091 1,540
oAty Others 2,289 705
16,822 3,745
AR The Company
J#20054¢ J#20044F
6J130H 12/131H
(C#=h
ARWFI ANRBFIT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
KEE Water and electricity 6,500 —
L3k Repairs and maintenance 1,523 —
M E Ancillary and social services 2,404 —
it Audit fee 2,015 1,500
HoAts Others 1,089 193
13,531 1,693

<o
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(@)

0 %

AT R AR SR SR

200546 30H

ek BLE:

Lenders

LESI UG
Ultimate holding company

T

— BT
Bank loans

— Bank of China

R A )

Long-term loans (the Company)

IS
Loans from an associated company
— BB AT
CLFC
— B
CLFC
~WHRF

CLFC

AT
— B TR
Bank loans
— Industrial and Commercial
Bank of China

MG R L)

Long-term loans (the Group)

s

Guaranteed
or secured

b
=

Guaranteed

| =

B

b
=

Guaranteed

24

(@)

M

Maturity
date

20054 %
20064
2005 - 2006

20054
20194

2005 - 2019

20054
2005
20064
2006
20054
20064
2005 - 2006

20054

2005

Long-term loans

The Company’s and the Group’s long-term loans are set out as follows:

At 30 June 2005

120054
6300 1k
oHAMMZ
BAEA%

Contracted
annualised
interest rate
for the six
months ended
30 June 2005
6.03%

6.03%

2.5%

25%

6.34%
6.34%
6.04%
6.04%
5.49%

5.49%

7.14%

7.14%

I ER
T

Original
currency
000

AR 27,930

RMB27,930

Ft782

Euro782

AEH7,000
RMB7,000
AEH10,000
RMB10,000
AR12,000

RMB12,000

ARH104

RMB104

BECFZRAEARNA =1 H IS A LR GRHE

(e et A RS B0 g ) o i )
For the six months ended 30 June 2005
(Prepared under the PRC Accounting Rules and Regulations)

23

Exchange
rate

112775

20034

LR VDL 651301

LR Lo ik ]
ARBETE  ARBFL  ARFETI
Amount with ~ Amount with Balance at
maturity maturity 30 June
within 1 year  after 1 year 2005
RMB’000 RMB’000 RMB’000
27,930 — 27,930

665 8,154 8,819

28,595 8,154 36,749

7,000 — 7,000

10,000 — 10,000

12,000 — 12,000
29,000 — 29,000

104 — 104

29,104 — 29,104
57,699 8,154 65,853

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

24 EWEX (4) 24  Long-term loans (continued)
()  ARERAEBRAEKEEELNT ) (a)  The Company’s and the Group’s long-term loans are set out as follows (continued):
2004P94E12H31H At 31 December 2004
20044
1R200445:2 VEW VERE  12A3H
Sk R dtam LN FIpL kS Ji 2 JE% AMen HMem iRt
T AR ARETE  AREFX
Contracted
annualised Amount with ~ Amount with  Balance at
Guaranteed Maturity interest rate Original Exchange maturity maturity 31 December
Lenders or secured date for 2004 currency rate  within 1 year  after 1 year 2004
000 RMB’000 RMB'000 RMB’000
AR i 2005448 6.03% AR 47930
20065
Ultimate holding company — 2005 - 2006 6.03% RMB47,930 — 20,000 27,930 47,930
LN
— BT i 200552 2.5% K803
2019%F
Bank loans
— Bank of China Guaranteed 2005 - 2019 2.5% Euro803 11.2627 637 8,412 9,049
Rk Ok Au)
Long-term loans (the Company) 20,637 36,342 56,979
L E-gNTLEN
Loans from an associated company
— BB A i 20055 6.34% AR 7,000
CLFC — 2005 6.34% RMB7,000 — 7,000 — 7,000
—WHAR s 20064 6.04% NEH10,000
CLFC — 2006 6.04% RMB10,000 — — 10,000 10,000
— BB A i 200552 5.49% ARH12,000
2006F
CLFC — 2005 - 2006 5.49% RMBI12,000 — 5,000 7,000 12,000
12,000 17,000 29,000
LN
— hE LR T 20054 7.14% AR 229
Bank loans
— Industrial and Commercial
Bank of China Guaranteed 2005 7.14% RMB229 — 229 — 229
12,229 17,000 29,229
R )
Long-term loans (the Group) 32,866 53,342 86,208

<o
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(b)

R A% (A1)

AR BRI

A%

1224
PERES
3FES4E
5L L

124
PERES
3FES4E
SHELLE

PR A& A RIS

24

TR A T (b)

After 1 year but within 2 years
After 2 years but within 3 years
After 3 years but within 5 years
After 5 years

After 1 year but within 2 years
After 2 years but within 3 years
After 3 years but within 5 years
After 5 years

o LR AR A A

159 b2 PRAE B 53 0 TR B 1R S i

BECFZRAEARNA =1 H IS A LR GRHE
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Long-term loans (continued)

The repayment terms of long-term loans repayable after one year are set out as follows:

The Group

H20054¢
6H30H

ARWTIL
At 30 June
2005

RMB’000

665
665
1,329
5,495

8,154

The Company

20054
6H30H

ARWTIL
At 30 June
2005

RMB’000
665
665

1,329
5,495

8,154

JA20044F
12A31H
(&%)

AR T

At 31 December
2004

(audited)
RMB’000

45,567
637
1,273
5,865

53,342

20044
12A31H
(C#&sh
ANRBFIT

At 31 December
2004

(audited)
RMB’000

28,567
637
1,273
5,865

36,342

Except for the loans due to the ultimate holding company, no balance is due to a
shareholder who holds 5% or more of the voting shares the Company.

<o
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

25

<o

JBe A

WE - TEAT R
BB :

LRkl e

400,000,000 A% 5
B R - B
ANERH1.000C

A

250,000,000 Hf
BB E1.000C
50,000,000 & /A RA %

Al > B
ANR#1.000C

ANt

AN

it

25  Share capital

Registered, issued and paid up capital:

Unlisted shares

400,000,000 State-owned ‘A’ shares

of RMB1.00 each

Listed shares

250,000,000 ‘H’ shares of RMB1.00 each

50,000,000 ‘A’ shares of RMB1.00 each

Sub-total

Total

ol AT A B AR o T A R S R R A
g > A AR 199445 A5 H ~ 19944£8 H29 H I
19954E10 H23 H i B T BR & iR 7% -

It A5 AT B HIB A TR 5 T 4 524 S 2 ) 46 2 WA o

200548
6/130H

ARWTFIL
At 30 June
2005

RMB’000

400,000

250,000

300,000

700,000

20044
12H31H
(B

AR¥T T

At 31 December
2004

(audited)
RMB’000

400,000

250,000

300,000

700,000

The above issued and paid up capital have been verified by KPMG Huazhen. Capital
verification reports have been issued on 5 May 1994, 29 August 1994 and 23 October

1995.

All the ‘A’ and ‘H’ shares rank pari passu in all material respects.
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

AR O B 26  Capital reserve
JR20054 JA20044F
6130H 12H31H
(E#ah
AR NG
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
ARG The Group
1 7 AR B Balance at the beginning of the period/year 984,068 970,528
AW AR - Addition: Waiver of debts
T # 897 13,540
W AR Balance at the end of the period/year 984,965 984,068
A4 H] The Company
W /R Balance at the beginning of the period/year 984,068 969,988
A AR - Addition: Waiver of debts
T # 897 14,080
W AR Balance at the end of the period/year 984,965 984,068
AN LA B AR B L 907,466,000 7T (2004 Capital reserve includes share premium of RMB907,466,000 (31 December 2004:
F1231H  ARH907,466,0000) RMB907,466,000).
VRN 27  Surplus reserves
B AEEEEN Movements in surplus reserves are as follow:
e 8 fER# B
AR B E AR Hm
ARBFITC ARBFIT AREFIL AREFIL
Statutory
Statutory public  Discretionary
surplus welfare surplus
reserve fund reserve Total
RMB’000 RMB’000 RMB’000 RMB’000
AREEM The Group
S8 B R Balance at the beginning and
the end of the period 58,796 55,591 110,764 225,151
A4 H] The Company
H3%) B AR g Balance at the beginning and
the end of the period 51,366 51,366 110,764 213,496

H AT AL BB LD E A THA R R A I B (2
R B R A 3 R T R 2 R SR 9 A7 I
RUEMTETH o A B BA 2 R A A A 2 45 T
YN

Transfers from the distributable profits to the above surplus reserves were made in
accordance with the relevant rules and regulations set out in the Company Law of the
PRC and the Articles of Association of the Company and its subsidiaries. During the
period, the Group and the Company have not transferred distributable profits to the

above reserves.

<o
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(Prepared under the PRC Accounting Rules and Regulations)

28 EBEBWA 28

A T T A O B A SRR B B 4 26
AN o AR M ER TR FE 43 RIS

AW A SE R A KPS B WA KRR AR
57,378,0007C (# £ 20044F6 H30 H 1E6ff A+ AR
72,859,00070) - IEASE B A E AR 11% (2004
i1 14%) o

29 EBEBEHA 29

AR T T A ) A S A S A B B 4 S I
B AR o A MR 2 A OB O SRR 3 T

e
30  EBEEHHE KW m 30

ARG

ke

Tax rate and basis
Bl e Bt B EBLN5% -
City construction tax 5% - 7% on VAT
BA RN % BAEEBLAY3%
Education surcharge 3% on VAT
AR

ke

Tax rate and basis
Bl Bt B (ERL 7%
City construction tax 7% on VAT
B M SR ERIRI3%
Education surcharge 3% on VAT

<o

Income from principal operations

The Group’s and the Company’s income from principal operations represent income
generated from sales of glass products. Segmental information is presented in note
43.

During the period, revenue from sales to top five customers was RMB57,378,000 (for
the six months ended 30 June 2004: RMB72,859,000) which accounted for 11% (for
the six months ended 30 June 2004: 14%) of total income from principal operations

of the Group.

Cost of sales

The Group’s and the Company’s cost of sales represented cost incurred in relation to
sales of glass products to customers. Segmental information is presented in note 43.

Business tax and surcharges

The Group
% 20054 H 220044
6J130H Ik 6130H 1L
oM A ofE A
ARWTI ARWTIL
Six months ended 30 June
2005 2004
RMB’000 RMB’000
7%
1,113 1,560
552 825
1,665 2,385
The Company
% 20054 H 220044
630H 1L 6J130H Ik
ofil H 6
ARWTI ARWTIL
Six months ended 30 June
2005 2004
RMB’000 RMB’000
239 785
103 336
342 1,121
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e B |

R4

S IR
HEREMET
HE & A

HAly

B R
HEREMRT
SHE R ERA

HoAts

Sale of raw materials

Sale of racks

Sale commission
income

Others

Total

Sale of raw materials

Sale of racks

Sale commission
income

Others

Total

BECFZRAEARNA =1 H IS A LR GRHE
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

31  Other operating profit

The Group
% 20054£6 30 H 1k6fi H #%20044£6 430 H 1k6fH A
Six months ended 30 June 2005 Six months ended 30 June 2004
WA B FiH A A AT
ARWTFLE ARBTL AR¥FL ARETT ARBETT ARETT
Income Cost Profit Income Cost Profit
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
6,783 (5,071) 1,712 — — —
3,775 (1,613) 2,162 7,158 (4,484) 2,674
2,545 — 2,545 — — —
1,849 (953) 896 2,677 (1,637) 1,040
14,952 (7,637) 7,315 9,835 (6,121) 3,714
The Company
HE20054E6 30 H 1L6f A # 200446 430 H 1E6fH H
Six months ended 30 June 2005 Six months ended 30 June 2004
KA % HIH A A i
ARBTLE ARWTIE AR¥BTLT ARWTT ARFFLT ARETFIL
Income Cost Profit Income Cost Profit
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
18,816 (17,310) 1,506 20,703 (20,098) 605
2,183 (1,613) 570 6,947 (4,273) 2,674
2,545 — 2,545 — — _
1,130 (466) 664 835 (400) 435
24,674 (19,389) 5,285 28,485 (24,771) 3,714

<o
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(Prepared under the PRC Accounting Rules and Regulations)

32 WHRH 32 Financial expenses
AL The Group
B #20054¢ HE 20044
6H30H I 6H30H 1k
6fid 11 61 /1
ARWFIL AR T T
Six months ended 30 June
2005 2004
RMB’000 RMB’000
FEL Interest expenses (24,725) (27,759)
FLEUA Interest income 4,303 1,337
T BEE S e 45 Net exchange losses (67) (56)
A B 2 Other financial expenses (1,107) (686)
At Total (21,596) (27,164)
AT The Company
HE 200542 HE20044F
6J30H I 67430H 11
oM 61 /]
ARWTI ANRBFIT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
FEZH Interest expenses (19,655) (22,194)
FIBMA Interest income 3,996 984
T3 I S0 15 Net exchange losses (67) (56)
U A E S 22 Other financial expenses (813) (636)
&t Total (16,539) (21,902)

% 88
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RIS (RS / s
— A

— HEdi ik

R RS B
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

33  Investment (loss)/ income

The Group
BRE2005%¢ HE20044
630H I 6130H 11
6fi 6ffil
ARHT ARBETT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
Investment (loss)/income from
long-term equity investments
— under cost method 3,600 3,600
— under equity method (13,385) 1,026
Provision for impairment loss in
long-term equity investments (320) (552)
Interest income from designated loans 302 298
Total (9,803) 4,372
The Company
BE2005%¢ HE20044F
6130H I 6130H 11
6fi 6ffil
ARHT ARBETT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
Investment (loss)/income from
long-term equity investments
— under cost method 3,600 3,600
— under equity method (8,380) 3,080
Write back of provision for impairment
in short-term investments 10,868 —
Provision for impairment loss in
long-term equity investments (320) —
Interest income from designated loans 4,196 4,833
Total 9,964 11,513

<o
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34 HiRiBA 34  Subsidy income
AL The Group

B #2005%¢ HE 20044
6130H I 6H30H 1k
6fi 6f& A
ARHFT ARIETTT

Six months ended 30 June
2005 2004
RMB’000 RMB’000
B YA Subsidy income 3,789 2,850

SRR A A 33 5 A T T R I B 4 B
EREATBRAS 7] (TADHR ) 052030 o 55 P B8O 438 £5F 9
Rl AR 3,589,0000C (2200446 A 30 H 1E 61

Subsidy income mainly represented government grant received by Yangshao from
Mianchi Province Finance Bureau of RMB3,589,000 during the period (for the six
months ended 30 June 2004: RMB2,850,000).

A+ ANR%2,850,00000) °

35 HBEMKA

ARG

<o

35

Non-operating income

The Group

Gain on disposal of fixed assets

Others

Total

The Company

Gain on disposal of fixed assets

Others

Total

A 200548 HE20044F

6J130H Ik 6H30H Ik

ofi ofiil

AR ANRBT T
Six months ended 30 June

2005 2004

RMB’000 RMB’000

163 586

543 1,187

706 1,773

A 20054 HE20044F

6J130H I 630H Ik

ofil H offl A

AR ANRBT T
Six months ended 30 June

2005 2004

RMB’000 RMB’000

145 135

10 261

155 396
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(Prepared under the PRC Accounting Rules and Regulations)

36 BEMLH 36 Non-operating expenses
A The Group
BRE2005%¢ HE20044
630H I 6130H 11
6fi 6ffl A
ARHT ARBETT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
A E W Rk Loss on disposal of fixed assets 39) (302)
oAt Others (705) (555)
Gt Total (744) (857)
AR The Company
B E 20054 HE20044F
6J130H I 61300 11
6fi 6ffl A
ARWT ARBFTT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
W E W R R Loss on disposal of fixed assets (7) (117)
FoAth Others (46) (329)
At Total (53) (446)
37 PR 37  Income tax expense
ARG The Group
BRE 20054 HE20044
630H Ik 6H30H Ik
6fF A 6fil A
ARHT ARBETT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
7 A TSR Provision for income tax for the period 3,077 4,719
AN FR20054E6 130 A A RiEHIEE - Sl a5t At 30 June 2005, the Company has unutilised tax losses, therefore, no provision for
RS ER A o income tax is required.

<o
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(a)
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BB 7 B I 38 B

FEAEFE T Bl R 19 B B 7

LT

A B B

LM E A
BEAERA

AL F B R

EEEH

FRA AN R T 2 B

I i R G A
BB LA R (TS B )

AR (HAHE)

N #1,286,740,000 70
B B

AR T

BT BB AR~
el L - RN T
HOAE L 1 B B 3ER 5 T
PR ROk B~ 5T
H s TREEEEH (H%K
A OBOE B ME R
AN 5 BMTARS A
B R EYE

+ 57.14%

AT A 355 B S R L A A
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(@)

Related party transactions

Related party with controlling interest:

Name of enterprise

Types of legal entity

Registered capital
Legal representative

Relationship with the
Group

Principal activities

Equity interest in the
Company

China Luoyang Float Glass Group
Company of Limited Liabilities (“CLFG”)

Limited liability company (Solely owned by
the State)

RMB1,286,740,000
Liu Baoying

Ultimate holding company

Production of glass, related raw materials
and equipment, import, export and domestic
sales of glass, processing technology, design
and sub-contracting of engineering works,
labour export, provision of industrial
production material (excluding those under
control of the State), technological service,
consultation service and goods
transportation

57.14%

There is no change in the registered capital of CLFG during the period.




38

(b)

BB T B IC R (B

AAETEPE I A 6 1) el 7
ERAR

S I R T SR A
ARGEIERT
RIS P EE
AR

e Bl pip b
AR
IR AR
BHEA R
e Bl Ve
BRA R
L ES
PRARAT
WISERE & ABIE
HEARAT
RIS B B e 3
TRBERA

IR BT
HITE AT

il s g e

isidb e

YRR R
A AREEAT
YR ER G T
BRAR AT
et

IR P B e
EHmEARAR
HHREREARAR

HISER AT
REARFILAA
it e
AR
e
AR
JER R R SRR
LY
R 2 O
LY

BANTIR B
e IR
B A
e IR
BRI B
I AR
BUANTIR B
e [IRRA
BN A
e IR
HUANF R B
G AR
BUANTIR B
e [IRRA
BRI A
e IR
BUANF R B
I AR
BUANFIR B
e IR
AR A
e IR
A AIRBE A

BUANTIR B
e [IRRA
AR A
e IR
A AIRBE A
HUANF R B
i R
AR A
e [IRRA
B B
BN AR
BRI B
e R
AR A
e IR

38

(b)

BECFZRAEARNA =1 H IS A LR GRHE

(e et A RS B0 g ) o i )

For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Related party transactions (continued)

Related parties without controlling interest:
Name of enterprise
China Luoyang Float Glass Group Financial
Company of Limited Liabilities
CLFG Luoyang Hoisting Machinery Co., Ltd.
CLFG New Illuminating Source Co., Ltd.
CLFG Jingwei Glass Fibre Co., Ltd.
CLFG Luoyang Jingjiu Glass Container Co., Ltd.
Luoyang Jingbao Decoration Glass Co., Ltd.
CLFG Qingdao Taiyang Glass Industrial Co., Ltd.
CLFG Luoyang Jingrun Coating Glass Co., Ltd.
CLFG Luoyang Jinghua Industrial Co., Ltd.
Luoyang Xiangyu Industrial Co.
Luoyang Technology Glass Company
CLFG New Era Export Limited Liability Co., Ltd.
China Luoyang Float Glass (Group)
Processed Glass Company Limited
Luoyang Luobo Hotel

CLFG Mineral Products Co., Ltd.

Luoyang Jingxin Ceramic Co., Ltd.
CLFG Xinxing Co., Ltd.

CLFG Haitian Trading Company Ltd.
CLFG Longmen Sugang Company Ltd.

Guangdong Nanhai Junxiong Glass Screen Co., Ltd.

Shenzhen Guanghua Zhongkong Glass Company Ltd.

Relation with the Company

Associated company
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Associated company
Fellow subsidiary
Fellow subsidiary

Associated company
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

<o




BWEZRFHENHA =+ H A H FEE G stk
(2 HE P N R [0 e 46 ) R o 0 )
For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

38 BB EIRY (4)

() ARZRI BA N w LRy A AW T B 28 2 B
BRI BT A IRBR AR T -

ASE B ELR BRI Z FIE RS IR

T B Btk I AR5
P B 5 M 5
o A B
FIEZH
A R AT
1 i R
EESIL

T 5 A B A 1 A )
5 A% 4 B K 1]
AR AR

B2E

(@)

(ii)

(iif)

(iv)

)

<o

Technical services
Provision of utilities

Indirect guarantees

fellow subsidiaries

AR ) S e T A T R 3 AR Y Tk > o
20014F8 H 3 HALAERL o A5 sk 2110 1 8y T
Rl T B3R o i220074E8 A3 H #
W1 o ARBRIER > VRIS MR B 2 A AR AR AL
AR RBIIRES - FLH - B - BRI
RASHERROE o B LA L2 A I DABLE B8 1 (E
ligulieies

R ) B S T I T R 3 AR B o
20034F9 H 1 HRRARL - MREZ R - EHEMIE
AN TR AL R T B 5 S e IR - BRI FEZ
TSI AR S £ 00 (A T S B

AT 2001458 13 H B B 4 B i — I A 103
AR R o R TRk B B AT T
B3 AE M ek - iA20074E8 A3 HEIH - MR
i o AR TN B B R LN PR R A RS K K
TS o 2 I DALG IR 2 AR LA B S 45 00 s i
W ©

PR BB L5 =07 Z SRAT IR AR - LU
S SE A =07 [ AV R Z 8RAT SR RE R B SRR -

AN R IE AR Bt AR B0 A T BRI 5 5 1) A Y
B A5 BT WS B S TR A 14ATE I AT
BABLE 2 Bt -

Ancillary and social services

Interest paid and payable
Guarantees issued by CLFG to banks
in favour of the Group

38

(©

Guarantees issued by CLFG to
the Company in favour of other

Related party transactions (continued)

The amounts of the Group’s related party transactions during the period and its balances
with the related parties at the period end are summarised as follows:

Transactions between the Group and CLFG are summarised as follows:

Notes:

@

(if)

(iif)

(iv)

)

HE20054F HE20044F

6H30H 1L 6H30H Ik

ofil H offl A

A ARWTIL AR
Six months ended 30 June

2005 2004

Note RMB’000 RMB’000

(1) 2,483 2,530

(ii) 583 600

(i) 428 271

4,043 6,750

186,000 225,000

(iv) 351,000 271,000

111,361 101,381

The Company has entered into a three-year agreement with CLFG effective from 3 August
2001 which has renewed for another three years expiring on 3 August 2007. In accordance
with the agreement, CLFG provides certain social welfare and support services, such as
education, property management, medical care and transportation services to the staff of
the Company. The amount charged by CLFG is based on a reasonable cost incurred in
providing such services plus respective tax charge.

The Company has entered into a three-year agreement with CLFG effective from 1
September 2003. In accordance with the agreement, CLFG provides research and
development assistance and consultancy services to the Company. The amount charged
by CLFG is based on a reasonable cost incurred in providing such services plus respective
tax charge.

The Company has entered into a three-year agreement with CLFG effective from 3 August
2001 which has been renewed for another three years expiring on 3 August 2007, for
provision of utilities such as water and electricity to CLFG. The amount charged to
CLFG is based on a reasonable cost incurred in providing such services plus respective
tax charge.

Guarantees have been issued by CLFG in respect of bank loans to independent third
parties in return for guarantees issued by the independent third parties to banks and
suppliers in favour of the Group.

The Company is still in the process of applying to The Stock Exchange of Hong Kong
Limited for a waiver on strict compliance with the requirements of Chapter 14A of the
Listing Rules on the continuing connected transactions as reflected above.
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BB 7 R Y (#) 38  Related party transactions (continued)
AL B A w) B 7 R A BT RO 28 5 e (c)  The amounts of the Group’s related party transactions during the period and its balances
B IR AR ER BT« (D) with the related parties at the period end are summarised as follows (continued):
AR wl R Sy bl RN L1038 5 e — The directors of the Company are of the opinion that the above transactions with
R B R AT SR T ZRATI0 related parties were conducted in the ordinary course of business and on normal
HEAT o LA B 5 B LUEAG A R SL SR BAT commercial terms or in accordance with the agreements governing such transactions,
BIAHERD and these have been reviewed and confirmed by the independent non-executive
directors.
7 A2 B8] R T A T RO T8 R 2 TR B R 38 5 B R Transactions between the Group and fellow subsidiaries are summarised as follows:
LI
W= 2005% 200447
6H30H I 6130H 1k
6fil A 6@ A
R ARWFIL AR¥T T
Six months ended 30 June
2005 2004
Note RMB’000 RMB’000
5 7 Sales 8,728 19,229
il By S AL [ s Ancillary and social services (i) 2,829 2,585
A FT Rt A4 E Provision of utilities (ii) 8,076 5,930
i B b e Purchase of raw materials (iii) 5,117 11,856
FEXH Interest paid and payable 3,428 4,031
FIRMA Interest received and receivable 302 298
FEUWA Rental income (iv) 290 290
A Notes:
(i) R T B B T B S PR B A PR AT 7] (T (i) The Company has entered into a three-year agreement with a CLFG’s subsidiary, CLFG

BLJ) B —TE 2 W3 AE R Ik > H120014E8 H3 H R
A o MR > BT R A AR R AR AL
HAR R ART - AEE - W - B R
SR o #% k200247 H 22 1 AR i R
F1 o W 20044-8 A3 H HHT > 40 A AU AE 3
AF o 5 DL A B 2 AR N DA 00 11 TR T e
Hx o

()  AAFRFERTA AR - 1 S U (ii)
SRR B R R (THOETRD) ~ I B R B
SRR ARAEAT IR A T (TR D) ~ W 4R B 33
TR AR (TRHE D) Bk Wit 3 2 e U s 0
SAEM R > 1200148 A3 HAEAEAL o 1200445
AN TV HH T ST BRI
TEMIRAET20074E8 A3 H o HOLIR » ¥ S ik %
T AR R E 2004 4F 02 1L A E B - AN RN R A
by YNGR T i) 4 R /NI =915
B B W B T R AR F R R K
M > 2 DA Z A LA B S 45 0 e s i
W

(i) AT BRI R A A P B B T B 5 R (iii)
AT (THREE AT 2R —TE B34 ek -
200148 H3 HALAERL » HYEA sk 210 1 &y &
BT — 0 B3R 0 20074F8 H3 H 2|
W9 o MRk > W7 2 AR R 2 A SR AR AL IR
KL TR 2 SR RHE R DA 5 (A i

Xinxing Co., Ltd. (“Xinxing”) effective from 3 August 2001 by which Xinxing provides
certain social welfare and support services, such as education, property management,
medical care and transportation services to the staff of the Company. The agreement
was supplementary amended on 22 July 2002 and renewed for another 3 years on 3
August 2004. The amount charged by Xinxing is based on a reasonable cost incurred in
providing such services plus respective tax charge.

The Company has entered into three-year agreements with certain CLFG’s subsidiaries,
including Xinxing, CLFG New Illuminating Source Co., Ltd. (“New Illuminating”),
CLFG Jingwei Glass Fibre Co., Ltd. (“Jingwei”), CLFG Jinghua Industrial Co., Ltd.
(“Jinghua”) and Luoyang Luobo Hotel effective from 3 August 2001. During 2004, the
Company has renewed the agreements with Xinxing and Jingwei for another three years
expiring on 3 August 2007. New Illuminating, Jinghua and Luoyang Luobo Hotel have
ceased operations in 2004 and there were no renewal of the respective agreements. In
accordance with these agreements, the Company provides utilities such as water and
electricity to these subsidiaries. The amounts charged to these group companies are
based on reasonable costs incurred in providing such services plus respective tax charge.

The Company entered into a three-year agreement with a CLFG’s subsidiary, CLFG
Mineral Products Co., Ltd. (“Mineral Co”), effective from 3 August 2001 which has
been renewed for another three years expiring on 3 August 2007, by which Mineral Co.

supplies certain raw materials to the Company at market prices.
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Related party transactions (continued)

The amounts of the Group’s related party transactions during the period and its balances
with the related parties at the period end are summarised as follows (continued):

(iv)  The Company has entered into a five-year agreement with an associated company, CPGC,
effective from 1 January 2003 by which the Company sub-lease a portion of land use
rights on land located in the PRC at market rate.

(V) The Company is still in the process of applying to The Stock Exchange of Hong Kong
Limited for a waiver on strict compliance with the requirements of Chapter 14A of the
Listing Rules on the continuing connected transactions as reflected above.

The directors of the Company are of the opinion that the above transactions with
related parties were conducted in the ordinary course of business and on normal
commercial terms or in accordance with the agreements governing such transactions,
and these have been reviewed and confirmed by the independent non-executive
directors.

Included in the following balance sheet captions are balances with the ultimate holding
company and fellow subsidiaries (net of bad debt provision):

AL The Group
gz WO BT A R
CLFG Fellow subsidiaries
20054 JA20044F R20054E 420044
6H30H 12/31H 6H30H 12H31H
(E#5) (2 %t
ARBTLE ARWTT  ARWTI ANR¥TFT
At 30 At31 At30 At31
June December June December
2005 2004 2005 2004
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
B Assets
FERTT A Cash at non-bank financial
HREAE K institution — — 70,077 81,229
Ik ey Short-term investments — — 10,500 11,000
JRE Wik Trade receivables — — 1,725 1,372
HAb eI Other receivables 127,703 148,384 113,434 110,419
Atk Liabilities
Jo K Short-term loans 93,060 96,150 86,500 86,500
JEATHR K Trade payables — — 3,004 4,936
TR Receipts in advance 958 1,044 494 877
A A K Other payables 30,536 7342 1,003 1,007
RHIfE Long-term loans 27,930 47,930 29,000 29,000
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TS I 48 42 B Provision for amounts due from
O AR the ultimate holding company

JREWST % B 48 [ H A Provision for amounts due from
SAGIE Y fellow subsidiaries
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Related party transactions (continued)

The amounts of the Group’s related party transactions during the period and its balances
with the related parties at the period end are summarised as follows (continued):

These amounts are mainly generated from trade debts collected by the ultimate holding
company on the Group’s behalf and operating expenses paid by the Group on behalf
of fellow subsidiaries in prior years. In accordance with Yu Zheng Jian Fa [2005] No.
183 “Notice on resolving the issues for listed companies relating to the use of funds
by controlling shareholders and the improper provision of guarantees” issued jointly
on 23 June 2005 by China Securities Regulatory Commission Henan Regulatory
Bureau, China Banking Regulatory Commission Henan Regulatory Bureau and the
Henan Office of State-owned Assets Supervision and Administration Commission of
the State Council, listed issuers are required to propose and implement remedial actions
with the aim to resolve the funds used by controlling shareholders within a reasonable
period. The Company is in the process of discussing with the relevant Government
Authorities on the funds used by the ultimate holding company.

In addition, the Group has made the following bad debt provision against the amounts
due from related parties:

20054 120044
6J130H 12H31H

(B #%%h

ARWFI ARMETFIL
At 30 June At 31 December
2005 2004
(audited)

RMB’000 RMB’000
95,031 95,275
304,443 310,662
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

39 BRI 39  Capital Commitments
EARYE F R AW - B I AR S Capital commitments relate primarily to construction of buildings, plants, kilns and
AL SRS o AR > AR AL FIY purchase of equipments. At the period/year end, capital commitments of the Group
EARMET and the Company are summarised as follows:
20054 JA20044F
6J130H 12/31H
(B
ARWTIT ANRBFILT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
AL The Group
TR A ARAE L M Contracted for but not provided for
Ak — construction projects 72,820 —
— PRI A — purchases of equipment 113,354 —
&t Total 186,174 —
AR The Company
ORI A ARAE L M Contracted for but not provided for
— R — construction projects 8,695 —
40 Al 40  Contingent liabilities

<o

A A AR AT

At the period/year end, the contingent liabilities of the Group and the Company are

summarised as follows:

AR AR
The Group The Company
20054 J#20044F 20054 JA20044F
6J130H 12431H 6/130H 12H31H
(2 (GE: i)
ARWFFIL ARBT T ARWFIL ARWFT T
At At At At
30 June 31 December 30 June 31 December
2005 2004 2005 2004
(audited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
B wl i SRAT IS Guarantees issued to banks
T IR in favour of subsidiaries — — 10,000 14,000
By T ) ) 3 B 8 ) Guarantees issued to CLFC
IRASAE AR O R in favour of subsidiaries — — 51,500 51,500
By AR K B Guarantees issued to CLFG
AR KA A P 1R in favour of subsidiaries — — 93,060 96,150
By ) e R ) Guarantees issued to Hua Rong
TR IR in favour of a subsidiary for
redemption of preference shares — — 30,000 30,000
— — 184,560 191,650
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

41 FEMW B 41  Non-recurring items

TR (N BRI TR 25 00 /A A5 B A A P 25 5 1 -
T H R R Q004ERD) LT » AR AL
A AR IR T

In accordance with “Standard question and answers on the preparation of information
disclosures by companies publicly issuing securities, No.l — Non-recurring items”
(2004 revised), the Group’s and the Company’s non-recurring items are set out as

follows:
AAEH The Group
% 200548 A 20044
6J130H I 6H30H Ik
6fi J1 61 /1
ARWFI ARWTT
Six months ended 30 June
2005 2004
RMB’000 RMB’000
A H TR A N B AR Non-recurring items for the period
ZRt S HAE A Designated loans interest income 302 298
HIRGIA Subsidy income 3,789 2,850
BEIMIA Non-operating income 706 1,773
LEL S E Non-operating expenses (744) (857)
/N Sub-total 4,053 4,064
B DL b A B RLG Y Less: Tax effect of the above items — —
At Total 4,053 4,064
A2 ¥ The Company
% 20054 HE20044F
6J130H I 6H30H Ik
6fi A 61 /]
ARWFIL AR¥T T
Six months ended 30 June
2005 2004
RMB’000 RMB’000
AT Y A B A 2R Non-recurring items for the period
ZRb & HAE A Designated loans interest income 4,195 4,833
BEIMIA Non-operating income 155 396
EL ST Non-operating expenses (53) (446)
/NG Sub-total 4,297 4,783
B DA b TR Y i Less: Tax effect of the above items — —
At Total 4,297 4,783
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

42 HEAMKHZIH 42 Post balance sheet events
JA20054E7 H 21 H -+ o RS 5 A v R BURT B At On 21 July 2005, the People’s Bank of China announced that the PRC government
FATUATT SR B 268~ 2% — B A T reformed the exchange rate regime by moving into a managed floating exchange rate
(IR R NiNES NS ) NN s BT S based on market supply and demand with reference to a basket of foreign currencies.
20054F7 21 F 4% SE T[] 45 TRRAEE A% /512570 50.8. 11 In particular, the exchange rate of US dollar against Renminbi was adjusted upward
TARWE « ANFHERRL - Bk \RWETHER & to 8.11 Renminbi per US dollar with effect from the close of business on 21 July
S B 200SE M R A LM ET AW - 2005. The directors are of the opinion that the above appreciation of Renminbi would
not have significant adverse financial impacts to the Group for the year ending 31
December 2005.
43  ABEH 43 Segmental reporting
P A B ] 5 SE R A8 R Ak B R AR The Group’s turnover and operating result are almost entirely generated from the
B RGN > R B SR A SE B R production and sales of float sheet glass. Accordingly, no business segment information
SR o AR A R IR R P TSR o AL is provided. Segmental revenue is based on the geographical location of customers.
B LA P R HGIG 3 B ke R The Group’s assets are almost entirely situated in the PRC and no segment assets are
RSy A provided.
ARG B B S TR TR T The analysis of the geographical location of the operations of the Group during the

financial period is as follows:
B 200546 30 H 16/ H Six months ended 30 June 2005:

Bl i N KEN  HAbibp it
ARBTIE ARBETIT AR¥FILT AREFILT AREFIL ARETIT
PRC Asia America Oceania Others Total
RMB’000  RMB’000  RMB’000  RMB’000 RMB’000  RMB’000

FEEFIAST Income from

principal

operations 450,181 45,667 3,786 7,260 6,009 512,903
FEEBRAET Cost of sales (377,147)  (36,077) (2,991) (5,735) (4,748)  (426,698)
A SEHBL A S Business tax

and surcharges (1,665) — — — — (1,665)
BEEN Operating expenses (10,760) (5,838) (484) (928) (768)  (18,778)
EHE Administrative

expenses (30,127) (3,799) (315) (604) (500) (35,345)
P Financial expenses (18,210) (2,468) (205) (392) (321) (21,596)
WA/ (R A5t Profit/(loss) from

principal operations 12,272 (2,515) (209) (399) (328) 8,821
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BE 20044761 30 H 168
TEEHRAEGT Income from
principal
operations
TEEFMA G Cost of sales
FEEGBLE K Business tax
and surcharges
BEEH Operating expenses
EHEER Administrative
expenses
B % Financial expenses
EHAH ) &5 Profit/(loss) from

principal operations
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For the six months ended 30 June 2005

(Prepared under the PRC Accounting Rules and Regulations)

Segmental reporting (continued)

Six months ended 30 June 2004:

7] CER | e | KW bR aat
ANRWETFIT ARWETIE ARWEFIL ARETFT ARWTIL ARETIL
PRC Asia America Oceania Others Total
RMB’000  RMB’000  RMB’000  RMB’000 RMB’000  RMB’000

494,252 16,081 10,680 8,393 1,623 531,029
(363,775) (12,762) (8,476) (6,660) (1,288)  (392,961)

(2,385) — — — — (2,385)
9.850)  (2,097)  (1,392) (1,094 212)  (14,645)
(57356)  (1,850)  (1233)  (1,233) —  (61,672)
(25,263) (815) (543) (543) — Q7164
35,623 (1,443) 964)  (1,137) 123 32,202

Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s
presentation to facilitate comparison.
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

REFRAX(REF) CONSOLIDATED INCOME STATEMENT (UNAUDITED)
BE_ZZHFEANH =T HIEASEA for the six months ended 30 June 2005
(LI RBEIR) (Expressed in Renminbi)
BRE_RRIF WE RN E
AH=ZTHIE AH=ZTHIE
AEH ANEH
(itF2)
ARWT ARBEFIL
Six months Six months
ended ended
30 June 30 June
2005 2004
(Note 2)
RMB’000 RMB’000
BEHE Turnover 511,238 528,644
B A Cost of sales (429,181) (395,430)
EH Gross profit 82,057 133,214
HAE S Other operating income 23,246 8,386
Hopths 3630 Other operating expenses (744) (857)
HERA Selling expenses (18,778) (14,645)
EH Administrative expenses (41,533) (58,154)
BRAW Profit from operations 44,248 67,944
I AR Net financing costs (21,294) (26,866)
g ey Investment income 3,280 3,048
NG A7) (18 Mt Share of net (loss)/profit of
associated companies (13,385) 1,026
BLEH BRI Profit from ordinary activities
before taxation 12,849 45,152
st Income tax (3,077) (4,719)
AR Profit for the period 9,772 40,433
A R Attributable to
BARMEGRA A Equity holders of the parent 5,360 35,172
BB HORE £ Minority interests 4,412 5,261
AR Profit for the period 9,772 40,433
BB ART A AW - o0) Basic earnings per share (in RMB: Yuan) 0.008 0.050

SE1072 117 R FERE B A p I A B3 A A AL 0

<o

The notes on pages 107 to 117 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET (UNAUDITED)

as at 30 June 2005
(Expressed in Renminbi)

Non-current assets

Property, plant and equipment
Construction in progress
Intangible asset

Lease prepayments

Interest in associated companies
Investments

Other receivables

Deposits with non-bank financial institution

Total non-current assets

Current assets

Income tax recoverable

Other receivables

Inventories

Trade and bills receivables

Deposits with banks and non-bank
financial institutions

Cash and cash equivalents

Total current assets

Current liabilities

Income tax payable

Trade and bills payables

Accrued expenses and other payables
Bank and other loans

Total current liabilities

Net current liabilities

Total assets less current liabilities

il B

Note

11
10

11

12

13

BEZEREAAZTHIEREA

(i R M 55 = - PO 5 e S B 5 15 ) R0

For the six months ended 30 June 2005
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

RERRHA
AN=TH

ARWTI
At 30 June
2005

RMB’000

824,532
4,062

16,818

80,218
161,932
32,663

7,501

35,654

1,163,380

1,739
393,753
213,969

94,214

77,233
267,563

1,048,471

174,399
196,980
862,759

1,234,138

The notes on pages 107 to 117 form part of this interim financial report.

e <= UK
+-A=+—H
(C#&sh
GIR2)
AR¥TFIT

At 31 December
2004

(audited)

(Note 2)
RMB’000

865,049
2,323
6,005

81,138
174,476
32,983
10,501
35,654

1,208,129

1,739
323,439
205,474

61,550

167,233
130,039

889,474

512
110,282
181,712
812,516

1,105,022
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

REEEAGRE (REF) CONSOLIDATED BALANCE SHEET (UNAUDITED)
WZEEHAENA=1TH () as at 30 June 2005 (continued)
(LI RBEIR) (Expressed in Renminbi)
R BRI i = IS
iR AH=TH TZH=1+—H
(C#=h
(LR
ARWFI AR
At 30 June At 31 December
Note 2005 2004
(audited)
(Note 2)
RMB’000 RMB’000
Fh ) £ 4 Non-current liabilities
ST B LA K Bank and other loans 14 24,654 71,342
TRHREAT 2K Long-term payables 2,765 2,717
e E A AN Total non-current liabilities 27,419 74,059
T Net assets 950,294 918,522
JBeAS B ik Capital and reserves
A Share capital 700,000 700,000
JeA 6 15 Share premium 969,988 969,988
filifts Reserves 15 118,202 118,202
2R Accumulated losses (931,614) (936,974)
BEA vl BERR R AT N AR 43 Total equity attributable to equity
holders of the parent 856,576 851,216
A Y BERHERS Minority interests 93,718 67,306
B Total equity 950,294 918,522

EE R CRFLAE /] AN B R R

SITEBE AW
FHR I

1072 117 B R 5ERE A A o B B i AR O

<o

Approved and authorised for issue by the board of directors on 26 August 2005

Liu Baoying Zhou Leibo

Chairman Director

The notes on pages 107 to 117 form part of this interim financial report.
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WEZZZRFEAAZTHIEASEA

(U RHIR)

REZEMFE—A—H (EH2) At 1 January 2004
(Note 2)

A Profit for the period

D BIRAZ A Dividends paid to
minority interests

WEFFNESAZTH GEfE) At 30 June 2004
(Note 2)

MEZERLF—A—H GHg) At 1 January 2003
(Note 2)

HHL AT Arising from newly
set up subsidiaries

AL Net profit for the period

REZERERA=1H At30 June 2005

1075 117 B ERE 2 7 v U A s i B 4
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(UNAUDITED)

for the six months ended 30 June 2005
(Expressed in Renminbi)

B R A A A M A
Attributable to equity holders of the parent
YR
BeA B ffl Rabk# e i Huhigs
ARBFIT  ARBFL ARBFLT ARWFL ARBFL AREFT AREFIL
Share Share Accumulated Minority Total
capital premium Reserves losses Total interests equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
700,000 969,988 117,125 (997,637) 789,476 50,173 839,649
— — — 35172 35172 5,261 40,433
— _ _ — — (1,794) (1,794)
700,000 969,988 117,125 (962,465) 824,648 53,640 878,288
700,000 969,988 118,202 (936,974) 851,216 67,306 918,522
— — — — — 22,000 22,000
— — — 5,360 5,360 4412 9,172
700,000 969,988 118,202 (931,614) 856,576 93,718 950,294

The notes on pages 107 to 117 form part of this interim financial report.
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

HHGAHERER (REHE) CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(UNAUDITED)
BE_ZZHFEANH =T HIEASEA for the six months ended 30 June 2005
(LI RBEIR) (Expressed in Renminbi)
BEZRRIAF HEZE
AH=ETHIE ANAH=THIE
AAA ANEA
ARWFIL ARBF T
Six months Six months
ended ended
30 June 30 June
2005 2004
RMB’000 RMB’000
HEBWBBL AR R Cash flows from operating activities 88,343 116,378
WGBS TA G ) 7t Cash flows used in/(from) investing activities 36,877 (66,521)
BTGB AR A () & Cash flows used in/(from) financing activities 12,304 (8,822)
B4 BB 4 BB Increase in cash and cash equivalents 137,524 41,035
R—A—HIERIE&5E Cash and cash equivalents at 1 January 130,039 82,279
MAAZTHBE BB 5D Cash and cash equivalents at 30 June 267,563 123,314
EB107 5117 B 00 E1RE £y 2 v 3 B RS 3 1 4R s 1y o The notes on pages 107 to 117 form part of this interim financial report.
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

FHMBEREEE (RESET) NOTES ON THE INTERIM FINANCIAL REPORT (UNAUDITED)
BE_ZZHFEANH=1THIEAEA for the six months ended 30 June 2005
(LI RWESR) (Expressed in Renminbi)

B ) 2% W 1 Basis of preparation

AR IR B A B R AR o (A I R
AHRAF ((ARAFD MFEEBRGHEHN oAb
TPBR S A BRI\ H AN FHERF T, -

AR BB R I (R U IR 5 S5 T A R ]
Fr LATAD (T L ATREAI ) 8 AR 2 Sl > 6
TEAE & B e e A % B & BT R AN 1 G st
JUI) 58 = A PSR [P AR ) OB o

R O PR it TR ) 505 = -0 58 R 7 A o
AR 3t R LA L I ARG > A
BT~ R B R R 0 P R A AR A
TE J 11 09 I TS A R A o RS
TREA Bl Al

A e B A A T IR AR & MBS IR A T
MR RERTRE « a0 SL T WP T 7 0 A4 B
BEHRARTIGE LA > IR A S ) B SR LA S5
S h %E B ER A AL G o AR T M RS
SER A b R B 0 A R PR A i
U] B SR A ) 52 B BT R BT A R — VR o
I 5 o 5 i o 4 ) 1 O i B A B

e

ik T R P A 5 M U M6 T I 7 A P B R 2
S B TR A = R AR A B RS R A S
G > A REBS T T % IR TR AR AT B
R & s ECR A o B E L g st BOR
S8 S T A R g

Bl 9K DA T 52 R B I e O B 5 A £ A
WEERME+ T =4 H AL RBUE L BB
SRS AN A A A S T 2 B IO AR I PR 5
) 5 A BT R R (H ARSI R
B K o A EBEE R FNET A=
o kA B A SV A AT AR ] A B
PRI - GBI R HAENA — R
9 o B S A IR R B R T A B A A
AN 15 R 3R ) B A A P

AR~ FE 4 = A

o RATET RS  AREEA RA - i

A S BB EOATBT RO -

() EHEBRINRE UG TARmILE R =
FEIAF A R

(i) AU AR R A S8R o

This interim financial report is unaudited, but has been reviewed by the Audit
Committee of Luoyang Glass Company Limited (“the Company”). It was authorised
for issuance on 26 August 2005.

The interim financial report has been prepared in accordance with the applicable
disclosure provision of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with International Accounting
Standard (“IAS”) 34 “Interim financial reporting” adopted by the International
Accounting Standards Board (“IASB”).

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial position
and performance of the Company and its subsidiaries (“the Group”) since the 2004
annual financial statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for full set of financial
statements prepared in accordance with International Financial Reporting Standards
(“IFRSs”). IFRSs include IASs and interpretations.

The interim financial report has been prepared in accordance with the same accounting
policies adopted in the 2004 annual financial statements, except for the change in
presentation of financial statements arising from the changes of IFRSs that is expected
to be reflected in the 2005 annual financial statements. Details of the changes are set
out in note 2.

The financial information relating to the financial year ended 31 December 2004 that
is included in the interim financial report as previously reported information does not
constitute the Group’s annual financial statements for that financial year but is derived
from those financial statements. The Group’s annual financial statements for the year
ended 31 December 2004 are available from the Company’s registered office. The
auditors have expressed an unqualified opinion with an explanatory paragraph in
respect of the fundamental uncertainty about going concern assumption on those
financial statements in their report dated 25 April 2005.

Notwithstanding that the Group had net liabilities at 30 June 2005, the directors of
the Company are of the opinion that the Group is able to continue as a going concern
and to meet their obligations as and when they fall due having regard to the following:

(1) agreements obtained from financial institutions for renewal of loan facilities
to the Group upon their expiry in 2005; and

(if)  continuing financial support received from the ultimate holding company.
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For the six months ended 30 June 2005
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)
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Basis of preparation (continued)

The directors believe that the Group will have sufficient cash resources to satisfy its
future working capital and other financing requirements. Accordingly, it is appropriate
that these financial statements should be prepared on a going concern basis and do
not include any adjustments that would be required should the Group fail to continue
as a going concern.

New and revised IFRSs

The IASB has issued a number of new and revised IFRSs that are effective or available
for early adoption for accounting periods beginning on or after 1 January 2005. The
Board of Directors has determined the accounting policies to be adopted in the
preparation of the Group’s annual financial statements prepared under IFRS for the
year ending 31 December 2005, on the basis of IFRSs currently in issue.

The IFRSs that will be effective or are available for voluntary early adoption in the
annual financial statements for the year ending 31 December 2005 may be affected
by the issue of additional interpretation(s) or other changes announced by the IASB
subsequent to the date of issuance of this interim financial report. Therefore the policies
that will be applied in the Group’s financial statements for that period cannot be
determined with certainty at the date of issuance of this interim financial report.

The adoption of revised IAS 1, Presentation of financial statements and IAS 27,
Consolidated and separate financial statements has resulted in a change in presentation
of minority interests in the financial statements:

In prior years, minority interests at the balance sheet date were presented in the
consolidated balance sheet separately from liabilities and as deduction from net assets.
Minority interests in the results of the Group for the year were also separately presented
in the income statement as a deduction before arriving at the profit attributable to
shareholders.

With effect from 1 January 2005, in order to comply with IAS 1 and IAS 27, minority
interests at the balance sheet date are presented in the consolidated balance sheet
within equity, separately from the equity attributable to the equity holders of the parent,
and minority interests in the results of the Group for the period are presented on the
face of the consolidated income statement as an allocation of the total profit or loss
for the period between the minority interests and the equity holders of the parent.

The presentation of minority interests in the consolidated balance sheet, income
statement and statement of changes in equity for the comparative period has been
restated accordingly.
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For the six months ended 30 June 2005

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

Segment reporting

The Group’s turnover and operating result are almost entirely generated from the
manufacture and sales of float sheet glass. Accordingly, no business segment
information provided. The analysis of the geographical location of the operations of
the Group during the financial period is as follows:

REZZZLS HWE ZEZWF

AHETHIE ANH=THIE

AA 75 H

ARWTIL ANRWFIT
Six months ended 30 June

2005 2004

RMB’000 RMB’000

448,516 491,867

45,667 16,081

3,786 10,680

7,260 8,393

6,009 1,623

511,238 528,644

Turnover

Turnover represents revenue from the invoiced value of goods sold to customers, net
of value-added tax and surcharges and is after deduction of any trade discounts.

Hib#ERA Other operating income

BREFRIHE WE T REMAE
AAZTHIE AAZTHIE
AN N
ARWET ARMEFIL

Six months ended 30 June
2005 2004
RMB’000 RMB’000
) S AR A Write-back of allowance for doubtful debts 9,720 —
HURF RS Government grant 3,589 2,988
iEX N Commission income 2,545 —
FHEELRIIA Gain on disposal of racks 2,162 2,674
R Waiver of debts 1,716 49
5 SR RHIA Profit on sales of raw materials 1,712 —
Hodts Others 1,802 2,675
23,246 8,386
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WA ISR -

BRAENE 2 T HERR R A7 ERA > A BT IR #

6 Profit from ordinary activities before taxation

Profit from ordinary activities before taxation is arrived at after charging/ (crediting):

Interest income

Interest on borrowings
Net exchange loss
Other financing charges

Net financing costs

Depreciation *

Amortisation of intangible asset

Amortisation of lease prepayments

Net gain on disposal of property, plant and equipment
Provision/(write-back) of provision for inventories
Cost of inventories

Provision for other receivables

Dividend income
Impairment loss on unlisted investments

Investment income

total amount disclosed separately above.

BEZRRIAF HWE LA
AH=ZTHIE ANH=Z+HIE
AAA ANEA
AR¥FI ARBF T
Six months ended 30 June

2005 2004
RMB’000 RMB’000
(4,605) (1,635)

24,725 27,759

67 56

1,107 686

21,294 26,866

40,089 44,180

186 186

920 927
(124) (283)
977 (61)

429,181 395,430

— 5,587

(3,600) (3,600)

320 552
___Jigﬂ) (3,048)

Cost of inventories includes depreciation, which amount is also included in the respective
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Income tax expense

Income tax expense in the consolidated income statement represents:

BREZZRIHAE BEZETNE

ARZTHIE ANA=ZTHIE

AHH A

ARWT AR T

Six months ended 30 June

2005 2004

RMB’000 RMB 000

FEERA I TS Provision for PRC income tax for the period 2,326 4,280
DARTAR 2 /D4 2 g B 5 Bt Underprovision for PRC income tax

in respect of prior years 751 439

3,077 4,719

ARSI T 7 B BURERBL LA > e
CEFTEANH = BB R T R B PT BL
o BRAS DRI — I T AR 15% 1B MBLERHH
FARBLAL > ARG BRI R AT B S BB i R
JERRBL I 156933 % 58 LA FH A P B BT 1S B el -

FH A S SIS A T N ETS - PR LLIR A B i N A
BifE ity el

JBe #

AAAERGALRERBE _FTHEAN =T
FAEZSH A A (C R A ) -

5 I 2

(@)  WRIEARRA

TRFEARBF I REE FEREAA=
FH RS A B REL AL HEfR A A A
AR #5.360,0007C (- FF M4 AR
35,172,00070) JAE A 30 ] 1 L 35 47 1%
700,000,000/% (= ZFZPY4E : 700,000,000/%)
R

(b)  RHREEA
HAE RRWAE— ] —HE - ERIER

H = H AL IR A Yy > %
WA TR B A -

Provision for PRC income tax has been made as certain subsidiaries of the Group
have made profits for taxation purposes during the period ended 30 June 2005. The
provision for PRC income tax is calculated at 33% of the estimated assessable profits
in accordance with the relevant income tax rules and regulations of the PRC, except

for a subsidiary of the Company, which is taxed at a preferential rate of 15%.

The Group did not carry on business overseas and therefore no provision has been
made for overseas profits tax.

Dividends

The Board of Directors does not recommend the payment of an interim dividend for
the six months ended 30 June 2005 (2004: Nil).

Earnings per share

(a)  Basic earnings per share
The calculation of basic earnings per share is based on the profit attributable
to equity holders of the parent for the six months ended 30 June 2005 of

RMBS,360,000 (2004: RMB35,172,000) and 700,000,000 (2004: 700,000,000)
shares in issue during the period.

(b)  Diluted earnings per share

No diluted earnings per share is calculated as there are no dilutive potential
shares for the period from 1 January 2004 to 30 June 2005.

<o
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<o

Ik GUAT 4 T B M A7 K 10  Deposits with non-bank financial institution
. L o L . The balance represents the overdue time deposits at Guangzhou International Trust &
BRI M B R RS ) (TRONBREL)) 247 Investment Colr)poration (“GVZIT;IC”; afterpa 715% prouvis;gozn nlllade GZIITIC is 1l:1 the
> POBIFERCIRIETSD 2 A - FANEIBLER process of corporate restructuring B’ased on the assessment of re(.:ent development
Bl - EFEMRRIERE | @R RET5% the directors are of the opinion the;t 75% provision is adequate. No interest has beer;
WAL o SR B R B AR SRR - . . '
accrued in respect of the deposits.
e fils M ek 11  Other receivables
RoRRIE i JUESS
AH=1H TZHA=+—H
(E#%sh
ARWTI ARBETFTT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
FEH By Non-current assets
Wl HADRENGR R FE AT 3 Advance payments, other receivables and prepayments 7,501 10,501
WEHE A Current assets
OB W S S P M A W) Amount due from ultimate holding company 138,845 159,525
JRE W [F] £ 3R 1A Wl E Amounts due from fellow subsidiaries 351,124 353,820
Wl HADRENGR R FE AT 3 Advance payments, other receivables and prepayments 218,461 134,576
708,430 647,921
B AR A Less: Provision for bad and doubtful debts (314,677) (324,482)
393,753 323,439

R EEPEA T =4 H o AR R A
JBA R LAl T 7] — K B AR B S K A
FRoSA) (TR 2% 5 AN R H229,796,0007C (45 HEK
FLE N R H45,008,00070) > MEZEFHEREZ
SEIRER o AN KPR T ARYS,234,000
It MESHENGEMH TR - EFCE
FERFANH =+ HE T RREBCR S 2 SOE AR
224,562,000V BB FEAG > S 374k 2 AR Tl

B M 5 4042 P2 0 e E A ) 8 2 - ] 0 By BB
I~ G R S S R SR BR o DA At B i 3 B
VAR AF 5 A 10 Fh 1% 30 2 0 5 A4 42 I e 1 2 5
Wi SR T A S 0 2 0 DS T At - W) S P
T o ARYEH P BB G SR - PBRE
T e A S B e N\ R BURF I A W e s B
B@it200546 423 B AL (R B4 1 B 4 A fif e -
T T G M PR R AR S AT B R ) (%
FEEEEE2005]183%%) WA BN - & LA FEES
R T A0 IS AP 78 P S A9 T 468 M A L
SR o AN T IE By S I 7 I SR PR A
S B L B B AT R AT

As at 31 December 2004, the receivables due from Qingdao Taiyang Glass Industries
Company Limited (“Taiyang”), a fellow subsidiary, amounted to RMB229,796,000
(including interest receivable of RMB45,008,000), for which full provision had been
made. During the period, Taiyang repaid RMBS5,234,000 and provision of the same
amount was written back. The directors have assessed the remaining receivable
balances of RMB224,562,000 due from Taiyang as at 30 June 2005 and have considered
them irrecoverable. Full provision has been maintained in this respect.

The amounts due from ultimate holding company and other fellow subsidiaries are
unsecured, interest-free and have no fixed repayment terms. These amounts are mainly
generated from trade debts collected by ultimate holding company on the Group’s
behalf and operating expenses paid by the Group on behalf of fellow subsidiaries in
prior years. In accordance with Yu Zheng Jian Fa [2005] No. 183 “Notice on resolving
the issues for listed companies relating to the use of funds by controlling shareholders
and the improper provision of guarantees” issued jointly on 23 June 2005 by China
Securities Regulatory Commission Henan Regulatory Bureau, China Banking
Regulatory Commission Henan Regulatory Bureau and the Henan Office of State-
owned Assets Supervision and Administration Commission of the State Council, listed
issuers are required to propose and implement remedial actions with the aim to resolve
the funds occupied by shareholders within a reasonable period. The Company is in
the process of discussing with the relevant Government Authorities on the funds
occupied by the ultimate holding company.
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12 B MR Ak B ME 5 58 12 Trade and bills receivables

RORBIAE it A
AH=Z1H TZHA=+—H
(C%=h

ARWFIL AR¥T T

At 30 June At 31 December

2005 2004

(audited)

RMB’000 RMB’000

JRES AR 2K Trade receivables

. A =il — third parties 116,649 69,784
— B A T — ultimate holding company 83,889 84,133
— [FB R F T — fellow subsidiaries 6,038 6,866
206,576 160,783

W SRR Less: allowance for doubtful accounts (142,372) (142,286)
64,204 18,497

TR 5 Bills receivable 30,010 43,053
94,214 61,550

RIS AR 5 92 9 TR SR R I B WS4 O R 0

e

DA Within one year
ZIR—FED R A Between one and two years
ZREHDR=E Between two and three years

FEIEFWEILT > AEEERAO B2+ 0o
BEEN o DLERMRE TR 55 B I B -

The ageing analysis of trade and bills receivables, after allowance for doubtful debts,
is as follows:

ROBRIAE R FRNE
AAZTR FAS R

(C#sh

ARWFI ARWTT
At 30 June At 31 December
2005 2004
(audited)

RMB’000 RMB’000
93,256 60,265

33 622

925 663

94,214 61,550

Debts are normally due within 60 to 90 days from the date of billing. The ageing
analysis above is prepared in accordance with invoice dates.

<o
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13 M A R K e M A 5 98

JEAT ARk
— W =0r
— AT AF

A} 5

Trade accounts
— third parties
— fellow subsidiaries

Bills payable

TS B B ME A SR X MR B AT A T

A BA PR s e e A
— MR ARAE=ARH R E
AR AR ESE A RE9

<o

Due within 1 month or on demand
Due after 1 month but within 3 months
Due over 3 months but within 6 months

13

Trade and bills payables

RBRIHAR
AH=+H

ARWTFIL
At 30 June
2005
RMB’000
139,362

2,102

141,464
32,935

174,399

The ageing analysis of trade and bills payables is as follows:

RERFHAE
AH=TH

ARWTIL
At 30 June
2005
RMB’000
141,559

15,000
17,840

174,399

e S JUTEES
+ZH=1—H
(B
AR¥T T
At 31 December
2004

(audited)
RMB’000

101,901
3,337

105,238
5,044

110,282

e
+=H=1+—H
(B
AR
At 31 December
2004

(audited)
RMB’000

109,935
347

110,282
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BAT B A £ K Bank and other loans
REFRHA e = SIS
AH=1H +oH=+—H
(e
AR¥TE ARWETTT
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000
AT AT K Secured bank loans 620,923 594,278
TR e A T A m A R Unsecured loans from the ultimate holding company 120,990 144,080
EERiiSi) - gACIEEE Secured loans from an associated company 64,000 64,000
HEHEAT IR 2 m] (K Unsecured loans from an associated company 51,500 51,500
FEAEIRIE ST 4 R 1 K Unsecured loans from a non-bank financial institution 30,000 30,000
887,413 883,858

JAA SR BSRAT (3K 19 A R #70,000,000 78 (— &%
PR+ A=4—H © AR%80,000,00070) A2 15
FRAYSRAT AR AR AN o HCBR M th A PRI A Rl AR A3
Wk > IR R R -

JARSE B — R R JESRAT A AR £ e p
1 K #9,000,0007C (ZFEN4E+F—H=+—H :
N RH56,000,00070) & A 1 £ 2K o

AT LA S BT -

Included in loans from banks of the Group are loans amounting to RMB70,000,000
(31 December 2004: RMB80,000,000) which are secured by time deposits of the
same amount. The remaining balances are guaranteed by the ultimate holding company
and carry interest at the prevailing market rates.

Included in loans from a non-bank financial institution to a subsidiary of

RMB9,000,000 (31 December 2004: RMB6,000,000) has become overdue for
payment.

The bank and other loans are repayable as follows:

RERRTAE it == IES
AA=ZTH TZH=+—H
(C#&sh
ARWTI AR#F
At 30 June At 31 December
2005 2004
(audited)
RMB’000 RMB’000

—4ER Within one year
— s — short term loans 791,560 767,650
— —EREIIIR R G R — current portion of long-term loans 71,199 44866
862,759 812,516
— BTN Between one and two years 6,665 51,567
TR AERRER Between two and five years 12,494 13,910
TR After five years 5,495 5,865
24,654 71,342
887,413 883,858

<o
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<o

=y 15  Reserves
AEER A AR B ERRARE  BER No transfers were made to the statutory surplus reserve, the statutory public welfare
AR ERERRBRAEE CEFNE - ) - fund nor the discretionary surplus reserve for the period (2004: Nil).
HERH 16  Significant investments
BWEEZRAFANH =1 H LS H I > During the six months ended 30 June 2005, the Company set up two subsidiaries in
T W 1 B3 4 A R ST W) /D O i PR the PRC with China Luoyang Float Glass Group Company of Limited Liability
SR ) [ v B 5 T R KR T AT R (“CLFG”), the ultimate holding company, as the minority equity holder.
AV
DU 2 BRI 7 v B S 0 RS A A IR AL T2 Details of these subsidiaries which are limited liability companies incorporated in the
AR PRC are set out below:
Sk WA A HER L FEEEWE
Registered Direct Principal
Name of company capital equity interest activities
I B % 5 HE g AR #60,000,0007C 80% RO T AR
EFHIHAREIL AR
Luoyang Long Hai RMB60,000,000 80% Manufacture of
Electronic Glass float sheet glass
Limited
KB G RER B A IR AR AR 50,000,000 80% B T BB
Luoyang Long Hao RMBS50,000,000 80% Manufacture of
Glass Limited float sheet glass
NoEFERAENA=ZTH  ARFC 7% TAF At 30 June 2005, the Company has injected capital of RMB88,000,000 into these
T A\ R 88,000,000 © AR¥E ETTALAI > DL B4 subsidiaries. In accordance with the Rules Governing the Listing of Securities on The
R Rl R X R NN S KA Stock Exchange of Hong Kong Limited, the above investments constitute major and
e o MEAR BB TS I ORI HE R A - connected transactions which are subject to the approval of shareholders of the Company.
As at the date of this report, the required shareholders’ approval has not been obtained.
A % 17 Loan default
AR ) R A R g R 2 A FE A ) A subsidiary of the Company originally had a loan of RMB84,800,000 due to China
([TERL]) 15N R %584,800,0007C © it —FFE—4 Hua Rong Assets Management Company (“Hua Rong”). During 2001, the subsidiary,
AT~ TERD RS TR T — TE R A 1 Hua Rong and the Company entered into an agreement under which RMB30,000,000
ik o MRk » SR A i AR 530,000,0007C out of the total amount due to Hua Rong mentioned above was converted to equity.
W EAR o RAEZIE TR - TERLITRRE A RIS According to the agreement, the equity interest held by Hua Rong will be required to
TRE—F T RE ) AE WA R ] i HE be redeemed in full by instalments from 2001 to 2008 and Hua Rong will not share
MEFRIERZ A R AT AT AR o BEEER TR I any profit or loss of the subsidiary. The equity interest held by Hua Rong has been
WEREREARIER R _FFHESH=TH > classified as other loans under non-current liabilities. As at 30 June 2005, redeemable
70 400 A J [ 1 P 5 A R 09,000,000 7T (T Z Y equity of RMB9,000,000 (31 December 2004: RMB6,000,000) has been overdue.
FrZA=+—H - AR¥6,000,00000) °
A R W 18  Capital commitments

MEFFLEANA=Z1H > REEREARYE W

At 30 June 2005, the Group had the following capital commitments:

LS RoBR I e 2203
AH=ZTH +ZH=1+—H

(C#%sh
ARWFI AR
At 30 June At 31 December

2005 2004

(audited)

RMB’000 RMB’000

SRR ERER S (R Contracted but not provided for

— Rk TR R A — construction projects and purchased equipment 186,174 —
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WEANLRY 19  Related party transactions
(a) BN 5 ) B A i e i ) (a)  Details of the related party transactions are presented in note 38 of the interim financial
il BE AR 2 v AR Rk B R 38 o Hoh B report prepared under PRC Accounting Rules and Regulations. The financial data
T S5 S B O A i 5 Y ) A presented are the same as those prepared under IFRS.
A B B B — B
AN R B A R AR T B 2 ) 1) The Company is still in the process of applying to The Stock Exchange of Hong Kong
T VIG5 2 50 BT H Gl Bk S B AT Limited for a waiver on strict compliance with the requirements of Chapter 14A of the
S HUATE A BIRLE Z B - Listing Rules on certain of the continuing connected transactions as reflected above.
TR B NIEE ST The key management personnel compensations are as follows:
BREFRIHE WE SRR
AH=ZTHIE AAZTHIE
AWHH NEA
ARWET ARMFIL
Six months ended 30 June
2005 2004
RMB’000 RMB’000
F R B R A Short-term employee benefits 86 85
1R BB IR ARF Post-employment benefits 24 21
110 106
HHMER Directors and supervisors 35 34
mAEIASR Senior management 75 72
110 106
(b)  HLHALE AT MRS (b)  Transactions with other state-owned enterprises
o The Company is part of a larger group of companies under CLFG, which itself
VA= B=R QR = HE/NG
Z'Krg; it B ({EIBZHI% %[:Eiﬁj\ﬁ%a@}}@ is owned by the PRC government. The Group also conducts business with
( {E. ;f%jﬂil) ggiT ,\];\qjﬁ%;;i - {_ Hﬁ other enterprises directly or indirectly owned or controlled by the PRC
EI%{ET' i/?;;%giﬁ?%ﬂ E’inl(ﬂ(hﬁ government (“State-owned enterprises”). The Group considers that the
/\i e i;gﬂj %T% ; - * éi %J )E?,F% " transactions with these state-owned enterprises are conducted in the ordinary
@@ﬁAigigaga;¥g§§“ﬁ% course of business and under normal commercial terms and as such the Group
MRS R H — - it ~
o -~ e has not disclosed such activities as related party transactions.
SEHHORAT - L A SR 3 5 e
GBE R BT 305 o
20  Post balance sheet events

WREAMENRFH

REERETELA 4 —H - PERARSTE M T
B BUR B AR AT AT (R 20 - 2% — T 4h
WOATInES - A BT B SRR o B s Rl
ANRWHETERR - FTHFEA =+ —HE%
I [H] 58 RO 8 2y 1 95 TT SR8 LT = AR )
HHDL > DRARWIHERNGEALE TN
FRESAER AW -

On 21 July 2005, the People’s Bank of China announced that the PRC government
reformed the exchange rate regime by moving into a managed floating exchange rate
based on market supply and demand with reference to a basket of foreign currencies.
In particular, the exchange rate of US dollar against Renminbi was adjusted upward
to Renminbi 8.11 per US dollar with effect from the close of business on 21 July
2005. The directors are of the opinion that the above appreciation of Renminbi would
not have significant adverse financial impacts to the Group for the year ending 31
December 2005.

<o
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FRMEBPE SRR B E MR R SIGNIFICANT DIFFERENCES BETWEEN THE FINANCIAL
BEEEARENMBEEECRNEXRE STATEMENTS OF THE GROUP PREPARED IN ACCORDANCE

B (KREE) WITH THE PRC ACCOUNTING RULES AND REGULATIONS
AND INTERNATIONAL FINANCIAL REPORTING STANDARDS
(“IFRS”) - (UNAUDITED)

BRIV 2t o ST A TR B S 9 B R o B Other than the differences in the classification of certain financial statement assertions and

FAN > A EAR A rp B v ) il P A O S S o the accounting treatment of the items described below, there are no material differences

FII) A S e A B T I R R L o LR between the interim financial statements of the Group prepared in accordance with the PRC

Accounting Rules and Regulations and IFRS. The major differences are:

(i) (R R ERD > B FFF——H (1) Effective 1 January 2002, land use rights are carried at historical cost base under
L o Hb PR DAJRE Sk AR FEYE SR o (Rt H IFRS. Accordingly, the surplus on the revaluation of land use rights was reversed
P RE 2Bl 53 (o [ PRERORE o v e Y ) 2 o from shareholders’ funds. Under the PRC Accounting Rules and Regulations, land
B L RS A (SR use rights are carried at revalued amount.

(i) A EEAA > T E A R 1 R (i)  During 2005, certain creditors have waived the debts due by the subsidiaries. Under
B o AR b B R BRI > T SR R the PRC Accounting Rules and Regulations, these waived debts are credited to capital
TEWED) Fy G AR ARG & > T AR I B3 P 5 i 4% e reserves. Under IFRS, they are included as other operating income.

) MEFIAE A I

v ] ) o A R B i 5 M ) SR v Reconciliation of the profit and total equity attributable to equity holders of the parent prepared

BBt A SR A B RIRE RS A ARG R S g 2 in accordance with the PRC Accounting Rules and Regulations and IFRS are summarised

BANE - below:

52 ) o A
) FEC S A 1T

AR

| tm

Lt A REE AL SR ()
— R i)

iz O B 85 ) A
(B oy I RE AR R AT A TEAG T

<o

REREHA BEZEZNE

AHZTHIE AH=1THIE
AHA 7~EA
ARWFI ARMET T
Six months ended 30 June
2005 2004
RMB’000 RMB’000
Profit attributable to shareholders
under the PRC Accounting Rules
and Regulations 3,414 34,088
Differences:
— Amortisation of revaluation of land use rights (i) 1,049 1,049
— Gains from debts waived (ii) 897 35
Profit attributable to equity holders of
the parent under IFRSs 5,360 35,172
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FREBPE SRR B E M (ERM SIGNIFICANT DIFFERENCES BETWEEN THE FINANCIAL

BEEEARHENMBEBECANEXRE STATEMENTS OF THE GROUP PREPARED IN ACCORDANCE

R(RESEs) WITH THE PRC ACCOUNTING RULES AND REGULATIONS
AND INTERNATIONAL FINANCIAL REPORTING STANDARDS

(“IFRS”) - (UNAUDITED)

e ) B o O R o 5 5 ) A R e 34 Reconciliation of the profit and total equity attributable to equity holders of the parent prepared
SRS 5 PR A 2 L B R R A TEAL R B HE A 11 4 in accordance with the PRC Accounting Rules and Regulations and IFRS are summarised

B - below:

¢ B i T I Shareholders’ funds under the PRC
] 4 R P RO 2 Accounting Rules and Regulations

R Difference:

— T Hb A I RE A ) — Revaluation of land use rights (i)

e €I PR S 5 o 4 ) A Total equity distributable to equity holders
9 EE 0 AL RE A R A EAG HE £ of the parent under IFRS

RERFLAE
AH=TH

ARWTIL
At 30 June
2005
RMB’000
939,873

(83,297)

856,576

REEE

A=t

(B
AR T
At 31 December
2004

(audited)
RMB’000

935,562
(84,346)

851,216

<o
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(Prepared under International Accounting Standard 34 - Interim Financial Reporting)
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VII.

DOCUMENTS AVAILABLE FOR INSPECTION

The full sets of the following documents of the Company are available for inspection:

1.

Original copy of the 2005 Interim Report signed by Chairman of the Company.
Accounting Statements signed and sealed by the legal representative, officer
in charge of accounting and accounting manager.

All original copies of the documents and announcements published on the
newspapers designated by the China Securities Regulatory Committee during

the reporting period.

Text of the Articles of Association.




