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GENERAL

Independent review

The interim results for the half-year ended 30 June 2005 are
unaudited and have been reviewed by the Group’s Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements (“interim
financial statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

Principal Accounting Policies

The accounting policies used in the preparation of the interim
financial statements are consistent with those used in the annual
financial statements for the year ended 31 December 2004 apart
from the adoption of the new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards
("HKAS") and Interpretations (collectively the “HKFRSs"), issued
by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA™) that are effective for accounting periods beginning on
or after 1 January 2005.

In connection with the adoption of the HKFRSs, the Group has
applied certain new accounting policies in accordance with the
transitional provisions as set out in the relevant HKFRSs. Where
required, these new HKFRSs have been applied retrospectively. In
addition, certain comparative figures have been reclassified to
conform with the current period presentation. The major changes
to accounting policies and the effects on the Group’s profit and
loss account and shareholders’ equity are set out as follows:

(@) Investment Properties

In previous periods, investment properties were measured
at open market values, with revaluation surplus or deficits
credited or charged to property valuation reserve unless the
balance on this reserve was insufficient to cover a revaluation
decrease, in which case the excess of the revaluation decrease
over the balance on the property revaluation reserve was
charged to the profit and loss account. Where a decrease
had previously been charged to the profit and loss account
and revaluation subsequently arose, that increase was
credited to the profit and loss account to the extent of the
decrease previously charged.
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FSRABIH R MIE  Notes to the Condensed Financial Statements

GENERAL (Continued)

Principal Accounting Policies (Continued)

(@)

(b)

Investment Properties (Continued)

In accordance with HKAS 40 — “Investment Property”, the
Group has elected to use the fair value model to account for
its investment properties which requires gains or losses arising
from changes in fair value of investment properties to be
recognised directly in the profit and loss account in the period
in which they arise. Accordingly, an approximate amount of
HK$395.0 million has been recognised in other revenue in
the current period.

The Group has applied the relevant transitional provisions in
HKAS 40 and elected to apply the standard from 1 January
2005 onwards. An approximate amount of HK$819.0 million
held in the property valuation reserve as at 1 January 2005
has been transferred to the Group’s retained profits. No
adjustment has been made on 2004 comparative figures.

Deferred Taxation Related to Investment Properties

In previous periods, deferred tax consequences in respect of
revalued investment properties were assessed on the basis
of the tax consequence that would follow from recovery of
the carrying amount of the properties through sale. Upon
the adoption of HKAS Interpretation 21 “Income Taxes —
Recovery of Revalued Non-Depreciable Assets”, the deferred
tax consequences of the investment properties are assessed
on the basis that reflect the tax consequences that would
follow from the manner in which the Group expects to
recover the property at each balance sheet date.

In the absence of any specific transitional provisions in HKAS
Interpretation 21, this change in accounting policy has been
applied retrospectively. As a result, the Group’s net assets as
at 31 December 2004 had been decreased by approximately
HK$705.1 million, which represent the increase in deferred
taxation liabilities. Consequently, deferred taxation of
approximately HK$69.1 million has been charged to the profit
and loss account for the six months ended 30 June 2005 (Six
months ended 30 June 2004: nil).
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GENERAL (Continued)

Principal Accounting Policies (Continued)

©

Goodwill

In previous periods, goodwill or negative goodwill arising on
acquisitions prior to 1 January 2001 was written off against/
credited to reserves and will be charged or will be released
to the consolidated profit and loss account at the time of
disposal of the relevant subsidiary or associate, or at such
time as the goodwill is determined to be impaired. Goodwiill
arising on acquisitions on or after 1 January 2001 and prior
to 1 January 2005 was capitalised and amortised over its
estimated useful life of not more than twenty years and was
stated in the consolidated balance sheet at cost less any
accumulated amortisation and any impairment loss while
negative goodwill arising from acquisitions in the same period
was presented as a deduction from assets and released to
the consolidated profit and loss account based on an analysis
of the circumstance from which the balance resulted.

The Group has applied HKFRS 3 — “Business Combinations”
prospectively from 1 January 2005. Goodwill arising from
acquisitions on or after 1 January 2005 is capitalised on the
balance sheet and will be assessed for impairment at the
reporting date, whereas negative goodwill arising from
acquisitions on or after 1 January 2005 is credited to the
consolidated profit and loss account. No amortisation of
goodwill has been made in the current period while a net
amount of approximately HK$43.8 million has been charged
to the consolidated profit and loss account in the same period
of 2004. In accordance with the transitional provisions of
HKFRS 3, for goodwill arising from acquisitions prior to
1 January 2005 and previously capitalised on the balance
sheet, the Group discontinues amortising such goodwill and
eliminates the carrying amount of the related accumulated
amortisation. Such goodwill will be assessed for impairment
at the reporting date. As for goodwill previously recognised
as a deduction from equity, such goodwill should not be
recognised in the consolidated profit and loss account when
the Group disposes of all or part of the business to which
that goodwill relates or when a cash-generating unit to which
the goodwill relates becomes impaired. The carrying amount
of negative goodwill that arose from acquisitions prior to
1 January 2005 should be derecognised with a corresponding
increase in retained profits as at 1 January 2005.
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GENERAL (Continued)

Principal Accounting Policies (Continued)

@

(e)

Share-based Payment

The Group has granted share options to certain employees
and other participants for their services rendered to subscribe
for shares of the Company in accordance with the Company’s
share option scheme. Prior to the application of HKFRS 2
“Share-based Payment”, the Group did not recognise the
financial effect of the share options until they were exercised.

In the current period, the Group has applied HKFRS 2 which
requires an expense to be recognised where the Group buys
goods or obtains services in exchange for shares or rights
over shares (“equity-settled transactions”). The principal
impact of HKFRS 2 on the Group is in relation to the expensing
of the fair value of share options of the Company determined
at the date of grant of the share options over the vesting
period.

The Group has applied HKFRS 2 to share options granted on
or after 1 January 2005. In accordance with the relevant
transitional provisions, the Group has applied HKFRS 2
retrospectively to share options that were granted after
7 November 2002 and had not yet vested on 1 January 2005.
Comparative figures have been restated.

This change has no effect on the Group’s net assets. The
effect of this change on the profit and loss account for the
period ended 30 June 2005 and 2004 is to increase the
general and administrative expenses of approximately
HK$26.8 million and HK$44.2 million respectively.

Convertible bonds

Convertible bonds were classified as liabilities on the balance
sheet previously. In accordance with HKAS 32 - “Financial
Instruments: Disclosure and Presentation”, convertible bonds
which are regarded as compound financial instruments are
required to separate the liability and equity components on
initial recognition and to account for these components
separately. In subsequent periods, the liability component is
carried at amortised cost using the effective interest method.
The adoption of this accounting standard requires
retrospective applications.
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GENERAL (Continued)

Principal Accounting Policies (Continued)

(e)

)

Convertible bonds (Continued)

As a result of the adoption of HKAS 32, the Group’s net
assets as at 30 June 2005 and 31 December 2004 have been
increased by approximately HK$37.4 million and HK$57.4
million respectively. The financial costs charged to the profit
and loss account for the six months ended 30 June 2005
and 2004 have been increased by approximately HK$19.4
million and HK$17.2 million respectively.

Financial assets and liabilities

The adoption of HKAS 32 “Financial Instruments: Disclosure
and Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement” has resulted in a change in
the accounting policy relating to the classification of financial
assets and liabilities and their measurements.

Under the new accounting standards, financial assets are
classified as “financial assets at fair value through profit or
loss”, “available-for-sale financial assets”, “loans and
receivables”, or “held-to-maturity financial assets”. The
classification depends on the purpose for which the assets
are acquired. “Financial assets at fair value through profit or
loss” are carried at fair value, with changes in fair values
recognised in the profit and loss account. “Loans and
receivables” and “held-to-maturity financial assets” are
measured at amortised cost using the effective interest
method. “Available-for-sale financial assets” are carried at
fair value with changes in fair value recognised in equity
except for investments in equity securities that do not have
a quoted market price in an active market and whose fair
value cannot be measured reliably and are stated at cost less
impairment.

Financial liabilities are classified as “financial liabilities at fair
value through profit or loss” or “financial liabilities other
than financial liabilities at fair value through profit or loss
(other financial liabilities)”. “Other financial liabilities” are
carried at amortised cost using the effective interest method.

On 1 January 2005, the Group classified and measured its
financial assets and liabilities in accordance with the relevant
transitional provisions of HKAS 39. As the financial effect is
immaterial, no adjustment has been made to the carrying
amounts of assets and liabilities and the Group's retained
profits as at 1 January 2005.
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GENERAL (Continued)

Principal Accounting Policies (Continued)

@)

Derivatives and hedging

Under HKAS 39, derivatives are carried at fair value at each
balance sheet date and are deemed as held-for-trading
financial assets or financial liabilities, unless they are
designated and qualified as effective hedging instruments.
The corresponding adjustments on changes in fair values
would depend on whether the derivatives are qualified as
effective hedging instruments, and if so, the nature of the
item being hedged. For derivatives that are deemed as held
for trading, changes in fair values of such derivatives are
recognised in the profit and loss account for the period in
which they arise.

The Group designates derivatives as either: (1) hedges of the
fair value of assets or liabilities or a firm commitment (fair
value hedge) or (2) hedges of highly probable forecast
transactions (cash flow hedges).

i. Fair value hedges
Changes in the fair value of the hedged items
attributable to the relevant hedged risks and of the
hedging instruments are recognised in the profit and
loss account in the period in which fair value changes
arise.

ii.  Cash flow hedges
The portion of the gain or loss on the hedge instrument
that is determined to be an effective hedge shall be
recognised directly in equity through the statement of
changes in equity; and the ineffective portion of the
gain or loss on the hedging instrument are recognised
in the profit and loss account.

As a result of the adoption of HKAS 39, an amount of
approximately HK$7.9 million has been credited to the hedge
reserve and the net profit has been reduced by the same
amount in the current period.

In previous years, derivative financial instruments were not
separately recorded in the financial statements. The adoption
of the HKAS39 represents a change in accounting policy.
The Group has applied the relevant transitional provisions in
HKAS 39. For hedges that meet the requirements of hedge
accounting set out in HKAS 39, the Group has, from 1 January
2005 onwards, applied hedge accounting in accordance with
HKAS 39 to account for such hedges. For derivatives that
are not held for hedging purposes, the difference between
the previous carrying amount recognised on the balance sheet
and the fair value on 1 January 2005 is immaterial, therefore
no adjustment is made to the Group’s retained profits as at
1 January 2005.
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— BEERIEEHR 2. TURNOVER AND SEGMENT INFORMATION
TERBPRE —REKE D Primary reporting format - business segments
AR
RRNIT t8m
RiEs &g
Food Petroleum RER
Processing and At
28 #m and T4 %  Chemical Investments FiE | a3t
Retail  Beverage Distribution Textile Property Distribution  and Others  Elimination Total
BEFTL L BETT L L BETT L BETT BETT
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
BE-Z2%RE For the six months
ABETHLERER ended 30 June 2005
i REVENUE
HiMEE External sales 7,884,357 3,200,437 2,789,801 2,058,621 134,364 9,187,980 - - 25,255,560
ERREE Inter-segment sales 45,980 3,836 46,438 - 12,659 - - (108,913) -
7,930,337 3,204,273 2,836,239 2,058,621 147,023 9,187,980 - (108,913) 25,255,560
s Qther revenue 53,774 19,362 81,707 62,381 404,750 112,507 - - 734,981
7,984,111 3,223,635 2,917,946 2,121,502 551,773 9,300,487 - (108,913) 25,990,541
PEEE Segment result 236,656 248,866 301,078 104,99 517,395 354,508 (12,095) - 1,751,404
RERB AT Unallocated corporate
expenses (41,791)
HMEHA Interest income 63,959
iyl Profit from operations 1,773,572
BB Finance costs (213.452)
EIEAREHER Share of net results of
AR jointly controlled entities - - - - - 15,878 - - 15,878
NG+ Share of net results
et of associates (15) - 11,980 235 - (361) 158,635 - 170,474
#HE Taxation (284,808)
REER Profit for the period 1,461,664
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2. TURNOVER AND SEGMENT INFORMATION (Continued)

Primary reporting format - business segments (Continued)

RHR
RRNI B8R
Riss &g
Food Petroleum RER
Processing and AftrH
2E #m and i34 %  Chemical Investments FiE | @t
Retail  Beverage Distribution Textile Property Distribution  and Others  Elimination Total
BEFTL L BETT L L BETT L BETT BETT
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
BE-zEME For the six months
AAETALAER ended 30 June 2004
Yz REVENUE
HoMEE External Sales 6,849,012 2,299,034 2,658,661 1,700,749 136,888 8,996,290 - - 22,640,634
EHRHE Inter-segment sales 24,469 - 33,509 - 19,993 - - (77971) -
6,873,481 2,299,034 2,692,170 1,700,749 156,881 8,996,290 - (77971) 22,640,634
Efta Other revenue 42,707 15,073 47,830 42,331 7,115 14,289 - - 169,945
6,916,188 2,314,107 2,740,000 1,743,080 164,596 9,010,579 - (77971) 22,810,579
PEREE Segment result 138,1% 208,538 250,698 84,733 131,918 173,030 (11 - 987,002
AMEAEAATH Unallocated corporate
expenses (39,410)
FEHA Interest income 31917
Feyiil Profit from operations 979,509
BBRA Finance costs (152,175)
NG Share of net results
F8 of associates - - 23,671 2,012 - 4,672 164,993 - 195,348
2] Taxation (82,083)
REER Profit for the period 940,599
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= BEXERIEER® 2. TURNOVER AND SEGMENT INFORMATION (Continued)
RERBRE - RUEEE S Secondary reporting format - geographical segments

REAE  HMEAX

BB Chinese Other wEt
Hong Kong Mainland Countries Total
BT BT BT BETIT
HK$'000 HK$'000 HK$'000 HK$'000
BE-STHEF For the six months ended
NA=tTHILAEA 30 June 2005
PEWER Segment revenue
T Turnover 10,051,168 13,892,412 1,311,980 25,255,560
H bz Other revenue 478,442 253,332 3,207 734,981
10,529,610 14,145,744 1,315,187 25,990,541
BE-ZZTOF For the six months ended
ARA=t+RIEANER 30 June 2004
Pk Segment revenue
BT Turnover 8,979,223 11,507,892 2,153,519 22,640,634
Habiz Other revenue 68,263 99,473 2,209 169,945
9,047,486 11,607,365 2,155,728 22,810,579
= Huzs 3. OTHER REVENUE
BZEXA=1+HLKXEA
Six months ended 30 June
—BBhHF ZETEF
BT BETIT
2005 2004
HK$'000 HK$'000
Eflzm e E T ogIE: Other revenue includes the
following:
REAIHERE KRS Dividends from available
for sale investments 2,434 1,846
FLEWA Interest income 63,959 31,917
S B N B PTAS Profit on disposal of associates 62,250 28,856
& Bl & EFT S A Profit on disposal of fixed assets 20,824 10,408
HE R ERE MG R Gain on disposal of available for
sale investments 93,624 219
REMEZR AT EBECEHRBR Fair value gain on revaluation of
investment properties 394,984 -
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FINANCE COSTS

BEARA=THLAKEA
Six months ended 30 June

ZETHF —ZTmE

BT T BT IT

2005 2004

HK$'000 HK$'000

BEE LA R Interest on finance leases 453 816
ARAFREHEEY Interest on bank loans and

RITERREMERZ FE other loans wholly repayable

within five years 187,321 128,671
TERAFNBEEEZ Interest on other loans not
HEMERZF L wholly repayable within

five years 2,758 2,985

REZ T Financing charges 22,920 19,703

213,452 152,175

B BRBUADEF

PROFIT BEFORE TAXATION

BEARA=THLAKEA
Six months ended 30 June

—sens —zEmE
BT T BT T
2005 2004
HK$'000 HK$'000
MRBLADERIE MBR: Profit before taxation has
been arrived at after
charging:
rER#H Depreciation and amortisation
—BEEEE - Fixed Assets 656,683 531,043
-HE(PREE—RRITRERAN) - Goodwill (included in general
and administrative
expenses) - 50,565
— BB EE - Other intangible assets 14,791 6,431
WeEstA: And after crediting:
FrigR ez B gE Negative goodwill recognised
(BIEEHMYZER) (included in other revenue) = 6,773
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N> B

TAXATION
BZEXA=1+RHLEAEA
Six months ended 30 June
—EBEF —ETNE
BET T BT
(&%)
2005 2004
HK$'000 HK$'000
(Restated)
2 HA R B 1E Current taxation
) Hong Kong
RARRMBAT Company and subsidiaries 90,248 75,723
R El A it Chinese Mainland
WE AT Subsidiaries 113,086 82,867
pi=Z Overseas
WE AT Subsidiaries 1 (43)
203,335 158,547
EAERLIE Deferred taxation
) Hong Kong
RARRMBAT Company and subsidiaries 62,228 (60,819)
R El A it Chinese Mainland
M A A] Subsidiaries 19,245 (15,645)
284,808 82,083

BT EGERES R R E AR BB EIERE
Ho R ETERNE 1R —UBRE BB KK F-
HEZZTRAFA=HHIEANER  £RZHIEER
B AR EGTIIE S B AE598,0007T (BLE
ZETMENA=ZTHIEANER BT REK
33,148,000 (BZ2=—TTWEFA=1+HIEAHEA:
7 135,474,0007T) + B9 A FE(G kR 2RI E 88 R Bk
AREEFE BERBEERTERILET]-

ERMEH IR B AR Z BT RV MR
F17.5% (CZEZMF:17.5%) 5HH - R EA TS
TR E B BRI EDZ - B A i@ A 7 SR
BN E NG ERTOE N BHE /B IR & 7
R BT EE
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Previously, share of jointly controlled entities and associates’ taxation
were included under taxation. As a result of change in requirements
and HKAS1 — Presentation of Financial Statements, share of jointly
controlled entities and associates’ taxation for the six months ended
30 June 2005 of HK$598,000 (Six months ended 30 June 2004: HK$nil)
and HK$33,148,000 (Six months ended 30 June 2004: HK$35,474,000)
respectively are included in the share of net results of jointly controlled
entities and associates. Prior period comparatives have been restated
accordingly.

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland income
tax has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries,
jointly controlled entities and associates in the Chinese Mainland.
Overseas taxation is calculated at the rates prevailing in the respective
jurisdictions.
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+ BE DIVIDENDS
BEAA=1+HLXEA
Six months ended 30 June
—EERF —TENEF
BT T BEET T
2005 2004
HK$'000 HK$'000
ZETFEIRAERE 2004 final dividend, paid of
BRI MRER0.167T HK$0.16 (2003:HK$0.14)
(ZZ2Z=F8%0.147L) (MEF) per ordinary share (Note a) 351,703 294,475
351,703 294,475

(F) EERXR-ZTRFMANBETER HalEE
“ETMEF A=+ RIEFEIRRHBRE
BT BRER0 16T IRRBERE_TTRHEF
NAZBH#EZER.

() EERZZEZRFNAN\BERFHRESK
TBARE0.13 L (ZTETWMFENA: EPHHHXQ
BRREBREE011T) - BEBHEARERZ
EETRODHEEFTE RELEMTOEE
287,946,0007T (T P04 : #%231,580,000
JT) °

(b)

At the meeting held on 8 April 2005, the directors proposed a
final dividend of HK$0.16 per ordinary share for the year ended
31 December 2004. Such proposal was subsequently approved
by shareholders on 2 June 2005.

On 8 September 2005, the directors declared an interim dividend
of HK$0.13 per ordinary share (September 2004: Interim dividend
of HK$0.11 per ordinary share). Based on the number of shares in
issue at the date of the report, the aggregate amount of the
dividend is estimated to be HK$287,946,000 (2004:
HK$231,580,000).
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N BREF 8. EARNINGS PER SHARE

BEARA=THLAKEA
Six months ended 30 June

—EERF
BET T
(RRER)
2005
HK$'000
(Unaudited)

—ETNF

BETT

CREEZRET)

2004
HK$'000
(Unaudited
& Restated)

BREAREERNTY
RE T BB E:

The calculation of the basic
and diluted earnings
per share is based on
the following data:

2R Earnings
RUETEEREARRBFZ Profit attributable to
7R B IR R A i shareholders of the

Company for the purpose
of calculating basic earnings

per share 1,262,360 740,589
EATE AR EHMEnE Interest saving on exercise of
ZHE convertible bonds 53,254 50,317
B EEREERA 2 Profit attributable to shareholders
PNl E Rl of the Company for the
purpose of calculating diluted
earnings per share 1,315,614 790,906
—ETRF —ZTmE
2005 2004
RHEEAR Number of shares
B EERERRF 2 Weighted average number
AR hNE T £ of ordinary shares for
the purpose of calculating
basic earnings per share 2,148,948,013 2,099,115,270
AR ERRIER e R Effect of dilutive potential
ordinary shares
— AR ES — Convertible bonds 119,595,400 119,595,400
— R — Share options 38,184,107 30,225,897
BUsEEREERF 2 Weighted average number
AR DNE T £ of ordinary shares for
the purpose of calculating
diluted earnings per share 2,306,727,520 2,248,936,567
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h BEEE 9. FIXED ASSETS
HETHE

BF HitEE
REYE HELH Leasehold BE
Investment Leasehold BF land and  Other fixed
properties land Buildings buildings Assets
AT BT T BT T BT T AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BREFE Net book value
RZZTZEHF—A—H At 1 January 2005 5,088,605 1,879,575 3,756,621 5,636,196 8,490,255
BB AR AR Relating to acquisition of - 29,800 56,220 86,020 43,230

subsidiaries

NE Additions 137,703 999 480,100 481,099 679,017
& Disposals (31,694) (7,856) (18,800) (26,656) (25,067)
e Depreciation - (24,533) (93,951) (118,484) (538,199)
BFE Adjustment on valuation 394,984 - = - -
PE S ZH Exchange difference 2 - 9 9 114
EXCibag ] Reclassifications - - 13,847 13,847 (13,847)

RZZZTRFSA=TH At 30 June 2005

5,589,600 1,877,985 4,194,046

6,072,031 8,635,503

REZZEZRFNAZTEAEENICEYES TR
BHE T Y% BT B AR B R 2 R RIS SR A FTTE
BZEENE SREDELFEERMG M
394,984,000 70 E N BmERER

HiBEEEET 2REHEMEES
RihTE

& RBE R B

The amount of the Group’s investment properties at 30 June 2005 were
based on a valuation made by Mr. Kwan Pok Man, Daniel, Chartered
Surveyor, the deputy general manager of the Group’s Property Division.
The resulting increase in fair value of investment properties of
HK$394,984,000 has been recognised directly in the profit and loss

account.

Other fixed assets mainly comprise leasehold improvements, cold storage
facilities, furniture and equipment and motor vehicles.
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T BESREMEWRIE 10. TRADE AND OTHER RECEIVABLES
B 5 R H A FEUGRIE N BB R E SR EARE DT Included in trade and other receivables are trade receivables and their
R ageing analysis is as follows:
R=BTRF RZZETPEF
ANA=+H +=A=+—H
BETT BETIT
At 30 June At 31 December
2005 2004
HK$'000 HK$'000
0—30X 0 - 30 days 1,950,387 1,650,345
31—60K 31 - 60 days 310,536 281,668
61—90K 61— 90 days 125,823 141,480
> 90K > 90 days 272,696 259,680
2,659,442 2,333,173
REE—RBETFTEFUTZEES: The Group normally trades with its customers under the following credit
terms:
B BILURSMET R a  cash upon delivery; and
Z  NTREBER b open credit within 60 days
T— EBEZRHEMESRE 11. TRADE AND OTHER PAYABLES
B REMENZIBENBIEREMNE SRR HEBOT Included in trade and other payables are trade payables and their ageing
R analysis is as follows:
R-BEHF R-_ZTMEF
ARA=+H +ZA=t+—H
BT T BETT
At 30 June At 31 December
2005 2004
HK$’000 HK$'000
0—30X 0 - 30 days 2,893,302 2,866,278
31—60K 31 - 60 days 772,462 776,429
61—90K 61 — 90 days 242,961 274,979
> 90K > 90 days 280,367 377,593
4,189,092 4,295,279
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+= B 12. ACQUISITION

REARPTURE T A Rt A T -

Acquisition of subsidiaries during the period are summarised as follows:

BZEXA=1tHILE~<EA
Six months ended 30 June

—ETHF —ETMEF
BET T BET T
WEEHIE AR Acquisition of subsidiaries 2005 2004
HK$'000 HK’000
BEEEE Fixed assets 129,250 845,099
EmRAE Intangible assets 1,879 18,800
AHERE Available for sale investments 2,854 -
FE Stocks 11,410 76,730
B 5 R EAEKFIE Trade and other receivables 19,858 36,495
B 5 REAMEFIE Trade and other payables (63,298) (144,485)
EEER Short term loans - (370,623)
REIER Long term loans - (6,490)
LEBRERER Minority interests (2,182) (62,213)
e RIRITHER Cash and bank balances 14,975 11,140
114,746 404,453
WIREE 2 BAEE Purchased goodwill arising
on acquisition 15,779 144,239
130,525 548,692
ATFHNHF A AT Discharged by :
HEaRE Cash consideration 83,091 338,464
FERTARTE Accounts payable 47,434 210,228
130,525 548,692
WHEEE 2R R FRE Net cash outflow arising on
acquisition
ReRE Cash consideration 83,091 338,464
Ut iEIR € RIRTTHETT Cash and bank balances
acquired (14,975) (11,140)
68,116 327,324

#EHA X BB AR China Resources Enterprise, Limited  Interim Report 2005 7 #i# &



40

RSBRBI SR FIRE  Notes to the Condensed Financial Statements

T= R 13. SHARE CAPITAL
—EEREXA=TA ZEENFE+=A=1+—H
At 30 June 2005 At 31 December 2004
RBEA HE ] EE
Number of Nominal Number of Nominal
Shares value Shares value
TR BT T T BT
‘000 HK$'000 ‘000 HK$'000
ETE Authorised
FREBESE 1 T2 Ordinary shares of
TimiR HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
BETRAERA Issued and fully paid 2,123,009 2,123,009 2,089,728 2,089,728
m—A—H At 1 January
TR RE Exercise of share options 20,122 20,122 33,281 33,281
W Ht 2 A Issue of new shares on acquisition
M EITER of subsidiaries 57,972 57,972 - -
2,201,103 2,201,103 2,123,009 2,123,009
+9 E A RIE 14. CAPITAL COMMITMENTS
R-BZHF RZZETPEF
AA=+A +=ZA=+—H
BT BEBTIT
At 30 June At 31 December
2005 2004
HK$'000 HK$'000
REZ BB RTR 2 ERFSELT: Capital commitments
outstanding at the balance
sheet date are as follows:
BETAVE R R EE 2 Contracted for but not provided
BARBEEEELE for purchase and construction
of fixed assets 561,711 474,504
BHOEERRETL 2 Authorised but not contracted
BARBEEELE for purchase and construction
of fixed assets 515,706 534,006
1,077,417 1,008,510
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T BERS
B RIZEZNF+_AZH ARRREEREES

RARRESERAR N —BE G RE R

LA R BB #660,300,000 TTUEE T 71 A% 4

i HEHEREEANEBEEEE3S%BAE
B AR#35,000,0007T 7 BRI E
PR

i EBRBMARARN S%RAER.

ZERSGER-ZRRFRATK -SERBEZ
HEERART —ZZFFREH-

AR RIFT A AEEEEERNDERAFZ
MEZ2ENBAREEREEAR AR LM
BHREEERN B MRIEZE S AR 2 RIS
A H 7 #48,923,0007T °

FSRABIH R MIE  Notes to the Condensed Financial Statements

15. RELATED PARTY TRANSACTIONS

A

On 3 December 2004, the Company entered into a conditional
acquisition agreement with China Resources (Holdings) Company
Limited and its holding company for the acquisition of the following
equity interests at an aggregate consideration of HK$660,300,000:

the 35% equity interest in China Resources Vanguard Group
and China Resources Wan Jia Group and a related
shareholders’ loan of RMB35,000,000; and

i the 11.5% equity interest in ZRRFBH AR A A (“Suguo
Supermarket Co., Ltd.").

The transactions were completed in May 2005. Details of the
acquisitions are summarised in the 2004 annual report of the
Company.

As previously announced, the Group had entered into several
contracts with ZEEZE AR 2 A (“China Resources Construction
Corp."), an indirect wholly-owned subsidiary of Z=E& (7GR A
Al (" China Resources Co., Limited"”), for construction services.
During the period under review, a total of approximately
HK$48,923,000 had been settled for services provided under these
contracts.
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THE-BERS @)

R AREEBEEATAATRS:

15.

RELATED PARTY TRANSACTIONS (Continued)

During the period, the Group entered into transactions with related
parties as follows:

BZEXA=1tHILE~<EA
Six months ended 30 June

“EERF —TTmEF
BT T BT
2005 2004
HK$’000 HK$'000
MRRMERRHEEE R Sales of goods to fellow
subsidiaries 6,585 15,532
BREMBAREAER Purchases of goods from fellow
subsidiaries 641 352
EIEEAENGIEEN Operating lease payments and
KEBAOREREMER other charges paid to fellow
subsidiaries 32,782 22,998
SERU )= MNCIE S = Construction and renovation
REERS services provided by
fellow subsidiaries 10,540 579
BN —RZR AR R —ERZE Tank storage service fees
WA Ez fmiRIS & payable to a holding company
and a fellow subsidiary 70,800 70,800
RN —REZER AR R—HER R Storage facility management
WEAR . FFREEEER fees receivable from a holding
company and a fellow
subsidiary 9,996 9,996
M — R R B A RR A Provision of dockyard operations
151 YERR TS services to a fellow subsidiary - 1,707
BIEAEREERERREER Transactions under godown
BEETZRS management agreement
and facility management
agreement
—A—fEERAR R — Receipts of service fee from
—ERRME LR a holding company and
W ER AR TS B a fellow subsidiary 98,645 145,408
—A—MERARR—HERE - Payment of monthly fee
MELRN AR to a holding company and
a fellow subsidiary 15,000 15,000

BRE:

A AEETRSEEER HEETARARR ZERAR

HAHZME
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Note:

During the period, the Group also leased certain premises owned by the
Company’s holding company at a nominal amount.



