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Interim Results

FHIRE

The Board of Directors (the “Board”) of Wing On Travel (Holdings)
Limited (the “Company"”) is pleased to announce the unaudited results
of the Company and its subsidiaries (hereinafter collectively referred to
as the "Group”) for the six months ended 30 June 2005 together with
comparative figures for the corresponding period in 2004 as follows:

Condensed Consolidated Income Statement

For the six months ended 30 June 2005

BHEERER

Ekifggﬁfg/\ﬂ :‘?’Eiﬂ:/\f ﬁ

KR (FER) BRAR ([ARA]) 2&
22 ([E22]) MAEHEARAREMBA
A ATHEE [ AEE ) BHE_SETRFA

=tHERNEAZRBEZESE
MERBZLELBHFHIMT

BRI _-TE

Six months ended

30.6.2005 30.6.2004
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
(Restated)
B2z H=
—EEHF —EEFNEF
NA=+H SNA=+H
1ER{@EA 1E751E A
W 2k FTHExT FHET
(REEXR) (RE&EZ)
(B=E5)
Turnover CES 836,603 814,139
Direct operating costs EERKERA (680,435) (676,997)
Gross profit EM 156,168 137,142
Other operating income Hi 2 BERA 3,016 8,836
Distribution costs 28R (24,570) (19,613)
Administrative expenses TR X (120,665) (117,559)
Allowance for irrecoverable trade debts AR BB 5 &8 2 B (476) (1,262)
Discount on acquisition of subsidiaries WHEINB AR & 34,730 -
Change in fair value of investments held  #{EESRE Y
for trading RNEEEZE (8,358) -
Net unrealised holding gain on other REEMREZ
investments KB WA F 5 - 27
Release of negative goodwill arising on WHEINBAREELZ
acquisition of subsidiaries BEERE - 1,042
Finance costs A R A (25,903) (32,665)
Share of results of associates 1&?{53@%%@57¥Z§ 2,195 (181)
(Loss) gain on disposal of associates HEHE AR (BE) BF (62) 37,924
Profit before taxation B 758 Al v ) 16,075 13,691
Taxation charge BIEZ N 6 - (8)
Profit for the period AN ER e 0 A 16,075 13,683
Attributable to: &1
Shareholders of the parent FRRBRE 17,344 20,711
Minority interests LEHRRER (1,269) (7,028)
16,075 13,683
Dividends Prds 7 8,752 -
HK cents HK cents
Al AL
Earnings per share BN 8
— Basic — 5K 4.34 11.31
— Diluted —#5 N/ATiE R 11.01
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Condensed Consolidated Balance Sheet

At 30 June 2005

BHREEERER

R-ZEZERFA=TH

At At
30.6.2005 31.12.2004
Notes HK$'000 HK$'000
(Unaudited) (Audited)
(Restated)
R-ZEZRF R-ZETWMF
NA=+HA +=-A=+—H
W 2k FTHT FHET
(REEXR) (1 2z)
(B=7))
Non-current assets FERBDEE
Property, plant and equipment ER TG 9 1,688,373 1,708,682
Investment property REME 3,400 3,400
Interests in associates i RR/NC o e 10 195,380 1,989
Investments in securities BHREE - 93,789
Available-for-sale investments AEHERE 93,789 -
Goodwill RS 11 50,862 50,215
Negative goodwill SRS - (72,651)
Investment deposits K& & 201,419 221,695
Club debenture, at cost MBS BRAE 713 713
2,233,936 2,007,832
Current assets REBEE
Properties held for sale, at cost FEME BRKAE 98 98
Inventories FE 5,969 5,807
Amounts due from related companies B UL B D R 2,693 6,522
Amounts due from associates JRE Ui B 25 ) ) IE 126,534 391
Trade and other receivables f’i%&ﬁﬁt%u&zﬂém 12 342,764 276,500
Loan receivables JEWRE R 158,101 131,000
Investments in securities BERE - 2,778
Investments held for trading REEEZIRE 4,472 -
Tax recoverable AJ U [B 7 IR 27 31
Pledged bank deposits BHEMIRITIFER 6,837 6,800
Trading cash balances BB S 333 246
Bank balances and cash RITHEBRIRE 38,970 134,317
686,798 564,490
Current liabilities nEaE
Trade and other payables B 5 Rk H o JE 1 BR 3R 13 254,133 234,441
Loans from related companies HENREN 14 326,074 260,778
Amounts due to associates JE 1 Bk & A Bl 5ROA 8,601 11,327
Amounts due to related companies FERTRAE R BIFUA 22,274 17,598
Obligations under finance leases rﬂﬁ?ﬂiﬂziﬁﬁ%
— amount due within one year - —FRNIHHRIE 62 378
Borrowings — amount due EE-——FRE HHT)\IE
within one year 43,936 57,066
655,080 581,588
Net current assets (liabilities) TRBEE (8E) FE 31,718 (17,098)
Total assets less current liabilities EERERRDAR 2,265,654 1,990,734
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Condensed Consolidated Balance Sheet
At 30 June 2005

HRRSEERER

WZZEZRFA=TH

At At

30.6.2005 31.12.2004

Notes HK$'000 HK$'000
(Unaudited) (Audited)

(Restated)

R-ZZBRF W-EENEF
AA=tR +-HA=+—H

Wz FER FET
(REEXR) (=)
(BE%)
Non-current liabilities FRBEE
Loans from related companies BELBER 14 - 112,098
Obligations under finance leases A ML 2 A
— amount due after one year ——FREEHIE 62 93
Borrowings — amount due after one year {68 — —F&F|# A 285,864 300,395
Convertible notes B EE 15 - 41,350
Promissory note R IR 16 365,000 365,000
Deferred taxation ELEFRIR 243,354 243,354
894,280 1,062,290
Net assets BEFE 1,371,374 928,444
Capital and reserves ERR S
Share capital [N 17 437,586 322,267
Reserves fE & 525,810 307,875
Equity attributable to shareholders FRAREELES
of the parent 963,396 630,142
Minority interests LEH R RER 407,978 298,302
Total equity BmERE 1,371,374 928,444

|
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2005

F%HH.%FAJEi*E T B KR

ék:zt ﬁg/\ﬁ +EIJJ:/\ .H

Total
equity
Investment attributable to
property ~ Convertible shareholders
Share Share Special  revaluation notes Other  Translation  Statutory Accumulated ofthe  Minority
capital  premium reserve reserve reserve reserve reserve - reserves losses parent  interests Total
HK$/000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$/000 HK$/000
BAF
REnx  WER BRRESE JBER

BE  BRGEE BHEE EMREHE FEEE RtRE ENEE IERE MR RRAR Rt &t
TEn  TExr  TEx  TEx  TAR  TER  TEx  TEx  TEx  TEx  TER  TEx

At 1 January 2004 RZZEMF-A-H
- as originally stated - F$£§‘J 183,167 1,019,606 55,554 736 - - (324) 150  (965,568) 293,321 29,778 323,099
— effects of changes in -BHRRED
accounting policies s 74
(notes 2 and 3) (Kaz2%3) - - - (736) 20,468 - - - (16,667) 3,065 - 3,065
- as restated -BEJ3 183,167 1,019,606 55,554 - 20,468 - (324) 150 (982,235) 296,386 29,778 326,164
Exchange difference BREBHNRARBRES
arising on translation ELZERER
of financial statements
of operations outside
Hong Kong - - - - - - (571) - - (571) - (571)
Recognition of equity RABREEZ
component of ﬁ EHH
convertible notes - - - - 75863 - - - - 75863 - 75863
Acquisition of subsidiaries WEHBAF - - - - - - - - - - 279,909 279,909
Profit for the period RGBT - - - - - - - - 0711 20711 (7,028 13,683
Transfer due to S ERE S
redemption of L8
convertible notes - - - - (20,468 - - - 20,468 - - -
At 30 June 2004 ZEEMEAA=TA 183,167 1,019,606 55,554 - 75,863 - (895) 150 (941,056) 392,389 302,659 695,048
At 31 December 2004 RZBEOF+-R=+-H
- as originally stated -REZ3 322,267 1,184,154 55,554 2,736 - - (1,928) 150 (930,191) 632,742 312,171 944,913
— effects of changes in -SHEREDL
accounting policies Y2 (K#243)
(notes 2 and 3) - - - (2,736) 13,650 9,506 - - (23,020) (2,600)  (13,869)  (16,469)
- as restated -BEJl 322,267 1,184,154 55,554 - 13,650 9,506 (1,928) 150 (953,211) 630,142 298,302 928,444
Opening balance k- F
adjustments arising FEE 2 BAE
from adoption of new HE
accounting policies (M243)
(notes 2 and 3) - - - - - - - - 72,651 72,651 - 72,651
At 1 January 2005, RZZ2R5-A-H
as restated BEJ| 322,267 1,184,154 55,554 - 13,650 9,506 (1,928) 150 (880,560) 702,793 298,302 1,001,095
Exchange difference BERNR A
arising on translation BRBEEL
of financial statements ERER
of operations outside
Hong Kong - - - - - - 449 - - 449 - 449
Conversion into shares BAARREE#
from convertible notes Bk 27,919 27,081 - - (13,650 1,623 - - - 42,973 - 42,973
Issue of shares B 87,400 118,920 - - - - - - - 206,320 - 206,320
Share issue expenses RABITRR - (6483 - - - - - - - (6483 - (6483
Acquisition of subsidiaries WEHEBAF - - - - - - - - - - 110,945 110,945
Profit for the period A& - - - - - - - - 17344 17344 (1,269 16,075
At 30 June 2005 ZZZRFAA=TH 437,586 1,323,672 55,554 - - 11,129 (1,479) 150 (863,216) 963,396 407,978 1,371,374

|
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2005

BHHAERERER

HE-_ZTZTRFA=THILREAR

Six months ended

30.6.2005 30.6.2004
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZE H=E
—EenE —TEmE
~A=+AH NAZ=ZTH
1ExfE A 1E}1E A
FERT FAT
(RBEZR) (REER)
Net cash used in operating activities ARNEEER 2R3 (23,818) (33,418)
Investing activities REED
Acquisition of subsidiaries U BE B B 2 A (150,928) -
Net cash outflow of loans advanced mETARREARNERZ
to certain companies and individuals BemhFE (27,101) (22,850)
Other investing cash flows HukEReRE (18,989) 3,807
Net cash used in investing activities AREERES 2REFHE (197,018) (19,043)
Financing activities BEE B
Net proceeds on issue of shares BAORGABRBEFSR 199,837 -
Net cash (outflow to) inflow from loans BEEARERGRE) RA
from related companies ZHEeFE (46,802) 78,223
Other financing cash flows H@mEReRE 175 (852)
Net repayment of bank loans RITERREMEFR 2
and other loans BEFE - (31,092)
Proceeds from issue of convertible notes  E4T A/ R =TS FA - 260,000
Redemption of convertible notes EoamiEE - (242,625)
Net cash from financing activities BEETHMGE2HEEE 153,210 63,654
Net (decrease) increase in cash RehReFEERZ
and cash equivalents R ) 18 558 (67,626) 11,193
Cash and cash equivalents HyvRekBRe
at beginning of the period EEIEH 106,136 111,709
Effect on foreign exchange rate changes — 4MNEER &) 2 £ 460 (571)
Cash and cash equivalents HRzReRAS
at end of the period EEIEH 38,970 122,331
Analysis of the balances of cash and HekBReEEIEHR
cash equivalents EERDI
Bank balances and cash ROBEHRER 38,970 122,331
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Notes to the Condensed Financial Statements

For the six months ended 30 June 2005

’F"%HH BF 5 ¥R R M &

g?ﬁg/\ﬁ +E|Jt/\ H

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and the Hong Kong
issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA™).

Accounting Standard 34 “Interim financial reporting”

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under
the historical cost convention except for certain properties and
certain financial instruments, which are measured at fair values.

The accounting policies used in the condensed financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended
31 December 2004 except as described below.

In the current period, the Group has applied, for the first time,
a number of new Hong Kong Financial Reporting Standards
("HKFRSs"), Hong Kong Accounting Standards (“HKASs"”) and
Interpretations (“INT”) (hereinafter collectively referred to as
“new HKFRSs”) issued by the HKICPA that are effective for
accounting periods beginning on or after 1 January 2005. The
application of the new HKFRSs has resulted in a change in the
presentation of the income statement, balance sheet and the
statement of changes in equity. In particular, the presentation
of minority interests and share of tax of associates has been
changed as required by HKAS 1 “Presentation of financial
statements”. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted in
changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current or

prior accounting periods are prepared and presented:

REEE

EN L ﬁﬂ%ﬁlﬁ%ﬁﬁ?ﬁ%ﬁ% e B
FRBR AR 7 £ R AK 8+
%Z?ﬁ&%%ﬁ,ﬁﬂu&%%%aﬁﬂium
fn 2 B G AT RIS 345 [ B8 75
HEIMAmEL

FEEHBE

BETUWERETEBMIANARTE
B EIN RERM B RERIIRBESL
DN R R

Bk TSN AR SRR TR 2
ERREAEBRREBE_TTN
FH+_RA=+—BIFEHBRERMN
RAE -

RAHE AEEHRNERZEARE
SHMAEBRMZT BBV B RS E
Al (TRBMERELEL]) BEGE
HA([BESFER]) REE([#
Bl (TXHBRIINBEMBRELE
B TR-_ZERF-A—A=2
BFA 2 ST EE AR ER A SN
BMEER GBS EE ﬁ%ﬁﬁ%&
BREREER 2 ERS B E
BRIRIBER A ST EANE 1% [0
HwEZ2 &Jﬁﬁ%ﬁmZQ%{&%%ﬁé&
A E RN RBRIBZ2HRAN-2RA
fzwﬂ@bauﬁﬁﬁﬁﬁo%%%%ﬁéi%ﬁﬁk
WELRTEHAEBETIAEZ
SRR BARE P ERNG TR
BT ETHREENRERE®RAN:
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Notes to the Condensed Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
BUSINESS COMBINATIONS

In the current period, the Group has applied HKFRS 3 “Business
combinations” which is effective for business combinations for
which the agreement date is on or after 1 January 2005. The
principal effects of the application of HKFRS 3 to the Group are
summarised below:

Goodwill

In previous periods, goodwill arising on acquisition was
capitalised and amortised over its estimated useful life. The
Group has applied the relevant transitional provisions in HKFRS 3.
With respect to goodwill previously capitalised on the
consolidated balance sheet, the Group has discontinued
amortising such goodwill from 1 January 2005 onwards and
goodwill will be tested for impairment at least annually and in
the financial year in which the acquisition takes place. Goodwill
arising on acquisition after 1 January 2005 is measured at cost
less accumulated impairment losses (if any) after initial
recognition. As a result of this change in accounting policy, no
amortisation of goodwill has been charged in the current period.
Comparative figures for 2004 have not been restated.

Excess of the Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost
(previously known as “negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest
in the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of acquisition (“discount
on acquisition”) is recognised immediately in profit or loss in
the period in which the acquisition takes place. In previous
periods, negative goodwill arising on acquisition was presented
as a deduction from assets and released to income based on an
analysis of the circumstances from which the balance resulted.
In accordance with the relevant transitional provisions in HKFRS
3, the Group has derecognised all negative goodwill at 1 January
2005, which was previously presented as a deduction from assets,
with a corresponding decrease to accumulated losses (see note
3 for the financial impact).

2.

For the six months ended 30 June 2005

P BA A S SR AR Y 5

BE_ZTTRFAA=THELEREA

FESHBEK &)
KA

RAEE ~EBERE AV BmELE
AIZE3SR [ E56 0F ] Mz ZRIEAR
WEII VA A-_ZEZTRE—F—H
S A EBEH - EREBYB®RE
BRFIREAREEER 2 EEZEWM
gogn R

LES

RBEHE RREMEEZEHE)ID
B R T A AR AE AN %
EEERAEAMBRELENFEIR A
RBRER-HRNBEEREEER
BRPFENMZEE AEEE T
hE-—A-BREFLEHE MZEHE
EROVBFRNETRBZMBEE
EHREAR - R=—TTRF—A—H
BRRANBEBMES 2HE VSRR
ARRASR REHRERKE (MAB) 8-
MR EES T RRES AHEL &S
HEMEE TN F 2R FL
®mEY-

AR 4B B BT A AOK B A ] 2T 2k )
FE-ABHARKEHAT FHA
ZHBEHARAZEHE (B HEMHK
ATATA])

REFEMBRELENFEIR A5 H
PrEmKE AR A BAEE BER
FRBBERAFFEZEASREBEK
AzEMER ([WETZE]) ARg
T Z M AN R B R RAER -1
BEMSE ARBmMELZEBEZS
REEMNER URELER BN
DT BEABAR-REBEE ST HERELE
AIE3R 2 BABEMEG AEER
BEXNR_ZTTLF-—A—HZFA
BEEECRERZINREEMRIER)
BERABRBERY (BEZHMB
FERME3) -
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005

A B T SRR Y 5

BE_ZTTRFAA=THELEREA

PRINCIPAL ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS

In the current period, the Group has applied HKAS 32 “Financial
and HKAS 39
. HKAS
32 requires retrospective application. HKAS 39, which is effective

instruments: disclosure and presentation”
“Financial instruments: recognition and measurement”

for annual periods beginning on or after 1 January 2005,
generally does not permit to recognise, derecognise or measure
financial assets and liabilities on a retrospective basis. The
principal effects resulting from the implementation of HKAS 32
and HKAS 39 are summarised below:

2.

FEEFHBK @)
2RI A

RAHE NEBERBESSHENE
N eMITE - HERERIREE
S ERFEIN eI A wR R
2] BB ERENFHRTIELE
PEA-HR _ZTTERFE—A—HBmZ
Mz FEREARzEEGE
BIZE395%%  — M AR fr R R T8
ﬁﬁ%ﬁi?rg/i\%ﬂiéiF&ﬁéﬁoféﬁﬁﬁiﬁ
S EREIRREB G ERIZE39
FEKzEEZER MO T:

Convertible notes TR Z R

HKAS 32 requires an issuer of a compound financial instrument BEAEEHEANERRRAET 2R
(that contains both financial liability and equity components) to BERERHO2IFEEMITE 23
separate the compound financial instrument into its liability and TN RETTERRARGES 2R
equity components on its initial recognition and to account for ITEDRABBEREZMNBMN W KEE
these components separately. In subsequent periods, the liability o RN -REE 2 B B &5
component is carried at amortised cost using the effective interest 1 RAERMN AR HKARTER-&

method. The principal impact of HKAS 32 on the Group is in BEGERERREAEE ETEY
relation to convertible notes issued by the Company that contain BNEAQNRMETEEAERES

both liability and equity components. Previously, convertible
notes were classified as liabilities on the balance sheet. Because
HKAS 32 requires retrospective application, comparative figures
have been restated. Comparative profit for 2004 has been
restated in order to reflect the increase in effective interest on
the liability component (see note 3 for the financial impact).

MOz REREEHE-BE AJBRE
FBRIREERARKEIIRAE-BAR
FEGHEREI2RREFLEWE
B HBHEFE TUEY - —ZTMF
ZHLBENE FTIAEN URREE
MOERMEZBM(BHEZMBE
B HME3) -
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Notes to the Condensed Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)

Classification and measurement of financial assets and financial
liabilities

The Group has applied the relevant transitional provisions in
HKAS 39 with respect to classification and measurement of
financial assets and financial liabilities that are within the scope
of HKAS 39.

By 31 December 2004, the Group classified and measured its
debt and equity securities in accordance with the benchmark
treatment of the Statement of Standard Accounting Practice 24
“Accounting for investments in securities” (“SSAP 24"). Under
SSAP 24, investments in debt or equity securities are classified
as "investment securities”, “other investments” or “held-to-
maturity investments” as appropriate. “Investment securities”
are carried at cost less impairment losses (if any) while “other
investments” are measured at fair value, with unrealised gains
or losses included in the profit or loss. Held-to-maturity
investments are carried at amortised cost less impairment losses
(if any). From 1 January 2005 onwards, the Group classifies and
measures its debt and equity securities in accordance with HKAS
39. Under HKAS 39, financial assets are classified as “financial
assets at fair value through profit or loss”, “available-for-sale
financial assets”, “loans and receivables”, or “held-to-maturity
financial assets”. The classification depends on the purpose for
which the assets are acquired. “Financial assets at fair value
through profit or loss” and “available-for-sale financial assets”
are carried at fair value, with changes in fair values recognised
in profit or loss and equity respectively except for unquoted
equity investments for which fair values cannot be measured
reliably, such investments are stated at cost less impairment.
“Loans and receivables” and “held-to-maturity financial assets”
are measured at amortised cost using the effective interest
method.

2.

For the six months ended 30 June 2005

P BA A S SR AR Y 5

BE_ZTTRFAA=THELEREA

FEFHBK @)

EWMIA (&)

AEBEDRTEEL G ERFEI9R
IREZEHMEERGRABZOE
Rit8 HKAEEBGTEFEIRA
B2 BB MRS

E-_TTWF+-_A=1T—HA &%
BREESTEHERFE 247 [RER
HFreitREIZEERE T AHHE
EREs MR ARFEL DB R E-
RIBGTEBERIZE 245 B E 5
HEARBFRETIIEIREES ]
[ERE I HBEEINHA 2K
Bl NEAERE-[REES] I
PRASEURE R 1R (2 A) FIIRK - 1 [ E A
KRE R ATFEERE EREHRK
SaRERFABREA-KAERRHAEZ
AT A AR R EEE (10F)
Jif- I —ZEERF-A—HE XK
BREE S SRR E 395 LB
EHFEBRABLFETO BN E-RIE
EREHEREINN cREETT
EIEEEERAFEEFEZESR
BE| [MfthEemEE] [EF Rk
EUERI X [HEEIHAZEHE
El-nBIETFHRRBCEEZBN
ME-EBERRATEEAEZS
REEIRIAHLESREE] IR
NFEEER A RIREE MRS
ERATEEZZH FRAFEERE
ASEMAE I ETBREREIN ZF
RERKABRED R [ ERRER
ERIRIHEEIHAZEREE]
TIRBERN S EIRBIHK A E-
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005

A B T SRR Y 5

HEZ

ETRFNA=THILARER

PRINCIPAL ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)

Classification and measurement of financial assets and financial
liabilities (Continued)

On 1 January 2005, the Group classified and measured its debt
and equity securities in accordance with the requirements of
HKAS 39. As a result of the adoption of HKAS 39, the Group
has redesignated “investments in securities” recorded in the
consolidated balance sheet at 1 January 2005 amounting to
HK$93,789,000 as

HK$2,778,000 as “

“available-for-sale investments” and

investments held for trading”.

Financial assets and financial liabilities other than debt and
equity securities

From 1 January 2005 onwards, the Group classifies and measures
its financial assets and financial liabilities other than debt and
equity securities (which were previously outside the scope of
SSAP 24) in accordance with the requirements of HKAS 39. As
mentioned above, financial assets under HKAS 39 are classified
as “financial assets at fair value through profit or loss”,
"available-for-sale financial assets”, “loans and receivables” or
“held-to-maturity financial assets”.
“financial liabilities at fair value through

Financial liabilities are
generally classified as
profit or loss” or “financial liabilities other than financial liabilities
at fair value through profit or loss (other financial liabilities)”.
"Other financial liabilities” are carried at amortised cost using
the effective interest method. These requirements of HKAS 39

did not have any financial impact to the Group.

2.
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Notes to the Condensed Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
HOTEL PROPERTIES

INT 2 “The appropriate accounting policies for hotel properties”
clarifies the accounting policy for owner-operated hotel
properties. In previous periods, the Group’s self-operated hotel
properties were carried at cost less accumulated impairment
losses and were not subject to depreciation. INT 2 requires
owner-operated properties to be classified as property, plant
and equipment in accordance with HKAS 16 “Property, plant
and equipment”, and therefore be accounted for either using
the cost model or the revaluation model. The Group has resolved
to account for these hotel properties using the cost model. In
the absence of any specific transitional provisions in INT 2, the
new accounting policy has been applied retrospectively.
Comparative figures have been restated (see note 3 for the
financial impact).

OWNER-OCCUPIED LEASEHOLD INTEREST IN LAND

In previous periods, owner-occupied leasehold land and buildings
were included in property, plant and equipment and measured
using the cost model. In the current period, the Group has
applied HKAS 17 “Leases”. Under HKAS 17, the land and
buildings elements of a lease of land and buildings are considered
separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land
and buildings elements, in which case, the entire lease is
generally treated as a finance lease. To the extent that the
allocation of the lease payments between the land and buildings
elements can be made reliably, the leasehold interests in land
are reclassified to prepaid lease payments under operating leases,
which are carried at cost and amortised over the lease term on
a straight line basis. Alternatively, where the allocation between
the land and buildings elements cannot be made reliably, the
leasehold interests in land continue to be accounted for as
property, plant and equipment. As the directors consider the
allocation between the land and buildings elements cannot be
made reliably, no restatement has been made in the financial
statements.

2.

For the six months ended 30 June 2005

P BA A S SR AR Y 5

BE_ZTTRFAA=THELEREA
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005

A B T SRR Y 5

HEZ

ETRFNA=THILARER

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
INVESTMENT PROPERTIES

In the current period, the Group has, for the first time, applied
HKAS 40 "Investment property”. The Group has elected to use
the fair value model to account for its investment properties
which requires gains or losses arising from changes in the fair
value of investment properties to be recognised directly in the
profit or loss for the period in which they arise. In previous
periods, investment properties under the predecessor SSAP were
measured at open market values, with revaluation surplus or
deficits credited or charged to investment property revaluation
reserve unless the balance on this reserve was insufficient to
cover a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment property
revaluation reserve was charged to the income statement. Where
a decrease had previously been charged to the income statement
and revaluation subsequently arose, that increase was credited
to the income statement to the extent of the decrease previously
charged. The Group has applied the relevant transitional
provisions in HKAS 40 and elected to apply HKAS 40
retrospectively. Comparative figures have been restated (see note
3 for the financial impact).

DEFERRED TAXES RELATED TO INVESTMENT PROPERTIES

In previous periods, deferred tax consequences in respect of
revalued investment properties were assessed on the basis of
the tax consequence that would follow from recovery of the
carrying amount of the properties through sale in accordance
with the predecessor Interpretation. In the current period, the
Group has applied HKAS Interpretation 21 “Income taxes —
recovery of revalued non-depreciable assets” which removes the
presumption that the carrying amount of investment properties
are to be recovered through sale. Therefore, the deferred tax
consequences of the investment properties are now assessed on
the basis that reflects the tax consequences that would follow
from the manner in which the Group expects to recover the
property at each balance sheet date. In the absence of any
specific transitional provisions in HKAS Interpretation 21, this
change in accounting policy has been applied retrospectively
but did not have any financial impact to the Group.

2.
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES

The effects of the changes in the accounting policies described
above on the results for the current and prior period are as

follows:

EHRREHRECHRE

3 SR 5 B 4 A TR

BEEZTEHINWT:

Six months ended

30.6.2005 30.6.2004
HK$’'000 HK$'000
Bz H=E
—ZEZREF —ZETF
NA=+H NAZ=Z+H
WEXEA 1E75 18 A
FERT FET

Recognition of discount on ETIR R R

acquisition directly in the EHFRA

income statement when the ERERIE

acquisition took place ik 34,730 -
Decrease in amortisation of goodwill 2R 1,255 -
Depreciation of owner-operated Exmg s BE

hotel properties MERE (15,059) (15,059)
Increase in interest on the liability ARBEERGESSH

component of convertible notes 2 F BN (1,623) (4,118)
Decrease in negative goodwill BABAZ

released to income BEERD (932) -
Increase (decrease) in profit H 2% F

for the period G 18,371 (19,177)

An analysis of the increase (decrease) in profit for the period by
line items presented according to their function is as follows:

IR 25 28 B 2k A58 0

Rl A) o #fran T

Six months ended

30.6.2005 30.6.2004

HK$'000 HK$'000

BZ H=E

—EERF —ETMEF

NA=+AH NAZ=ZTH

WEXEA LB @A

FERT FAT

Discount on acquisition of subsidiaries W B I B A B 2 TR 34,730 -
Decrease in amortisation of goodwill EEEERD 1,255 -
Increase in administrative expenses TR 2 38 0 (15,059) (15,059)
Increase in finance costs A& AR AL N (1,623) (4,118)

Decrease in negative goodwill BAKAZ

released to income BEERSD (932) -
18,371 (19,177)

Wing On Travel (Holdings) Limited 7k Z iz (2 AR) B R 7
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Notes to the Condensed Financial Statements

For the six months ended 30 June 2005

A B T SRR Y 5

BE-Z

7£¢/\H:+EJJ:/\1 ﬂ

SUMMARY OF THE EFFECTS OF THE 3. BB REDREZHE
CHANGES IN ACCOUNTING POLICIES (%)
(Continued)
The cumulative effects of the application of the new HKFRSs as ERMEAVBREEIN _ZZM
at 31 December 2004 and 1 January 2005 are summarised FH+_A=+—HERZ=ZZEZHF—A
below: —HZEFFERANT:
At At At
31 December Effect of Effect of Effect of Effect of 31 December Effect of 1 January
2004 INT 2 HKAS 1 HKAS 32 HKAS 40 2004 HKFRS 3 2005
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Originally (Restated) (Restated)
stated)
i 53 5% B3 B OEEHE
-s2nE giEs  giEE gien  -2ImE HEEH 7
= pEZE 218 3% 2408 +=8 g3% -EEEf
=t-A 5 a7 4 2 ] A7 =t-8 Z¥g -B-H
T FiEr FiEn THET Fin FiEn THx THET
(B£27) (7)) (23))
Balance sheet items affected: XYE7BREABREE
Property, plant and equipment ME BERRE 1,738,801 (30,119) - - - 1,708,682 - 1,708,682
Negative goodwill BlE (72,651) - - - (72,651) 72,651 -
Convertible notes BB ERE (55,000) - - 13,650 - (41,350) - (41,350)
Other assets and liabilities HitEERERE (666,237) - - - - (666,237) - (666,237)
Total effects on assets and liabilities HEERBREZAYE 944913 (30,119) - 13,650 - 928,444 72,651 1,001,095
Share capital and other reserves RARE MG 1,560,197 - - - - 1,560,197 - 1,560,197
Investment property revaluation reserve R AW E B 2,736 - - - (2,736) - - -
Convertible notes reserve ARREEHE - - 13,650 - 13,650 - 13,650
Other reserve Hib G - - - 9,506 - 9,506 - 9,506
Accumulated losses 2itER (930,191)  (16,250) - (9,506) 2,736 (953,211) 72,651  (880,560)
Minority interests PR EES - (13,869) 312,171 - - 298,302 - 298,302
Total effects on equity HRERR BT E 632,742 (30,119) 312,171 13,650 - 928,444 72,651 1,001,095
Minority interests DYREES 312,171 - (312,171) - - - - -
944913 (30,119) - 13,650 - 928444 72,651 1,001,095

|
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Notes to the Condensed Financial Statements

For the six months ended 30 June 2005
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3. SUMMARY OF THE EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(Continued)

The financial effects of the application of the new HKFRSs to
the Group's equity at 1 January 2004 are summarised below:

3. EMRREDREZHBE

(&)

ERHFEEMBRELENHEAKER
—ETMF-A-HRRER VB

FaEmT:
As

originally Effect of Effect of Effect of As
stated HKAS 1 HKAS 32 HKAS 40 restated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

o 58 58

i £ g ER SR

F15 F325% E 405
REZTI g8 g -2 4 g7l
FAT FAET THET FHET THET
Share capital and other reserves % 78 [ £ (5 8 1,258,153 - - - 1,258,153

Investment property revaluation % & ¥ % & & 4 15

reserve 736 - - (736) -
Convertible notes reserve R EREE - - 20,468 - 20,468
Accumulated losses ZitEBE (965,568) - (17,403) 736 (982,235)
Minority interests SYBRRER - 29,778 - - 29,778
Total effects on equity HRFERa AT E 293,321 29,778 3,065 - 326,164
Minority interests DHRRER 29,778 (29,778) - - -
323,099 - 3,065 - 326,164
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Notes to the Condensed Financial Statements

For the six months ended 30 June 2005

A B T SRR Y 5

BE_ZTTRFAA=THELEREA

4. SEGMENT INFORMATION 4. HHEH
BUSINESS SEGMENTS EX 3 ]
During the period, for management purposes, the Group is REAN BAEEERR XEECDH
organised into two operating divisions — travel and related RFEZBEEFT - 9 BRIk S & A8 AR
services, and hotel and leisure services. These divisions are the BB E RIKFE AR - 5% E &P Th AN &
basis on which the Group reports its primary segment ERnEESHEEIESEER 2 A%
information for the respective periods.
Principal activities are as follows: FEEBKEESNT:
Travel and Hotel and
related leisure
services services  Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
ik i BIE
REBRERYE RAEBRE Eak | mE
FAT FHET FAET FAT
Six months ended 30 June 2005 BEEZ-ZERH
ARA=THLEAEA
Turnover EES
External sales HIMNEE 734,107 102,496 - 836,603
Inter-segment sales BREEE - 591 (591) -
Total CE 734,107 103,087 (591) 836,603
Inter-segment sales are charged at BREEE
prevailing market price. HERATmEMR-
Results EF |
Segment results (Note) DEEE (W) 18,247 43,395 - 61,642
Interest income FEWA 1,961
Change in fair value of investments HIEEBEREZ
held for trading AN EEZE (8,358)
Unallocated corporate expenses AOBEPERS (15,400)
Finance costs AR (25,903)
Share of results of associates [ERE 2 AR 2 ¥ 8 29 2,166 - 2,195
Loss on disposal of associates HEH = RAA A (62) - - (62)
Profit for the period 7 5 ] ¥ A 16,075

Note:

Segment results of hotel and leisure services for the six months

ended 30 June 2005 included a discount on acquisition of

subsidiaries of HK$34,730,000.

W HE_ZTRFNA=ZTHIEAHE
AZzBERKAERBES S BEEBRRE
Uy B& [ 8 /A 134,730,000 7T 2 #7

i
A ©
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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BE_ZTTRFAA=THELEREA

4.

SEGMENT INFORMATION (Continued) 4. H¥EH @
BUSINESS SEGMENTS (Continued) XBoE (B
Travel and Hotel and
related leisure
services services  Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
i B IE
REBERE RAEABRE EIE] =E
FET FET FET FET
Six months ended 30 June 2004 BZ2-_ZENE
AB=THILEXEA
Turnover =4
External sales HoNHE 728,191 85,948 - 814,139
Inter-segment sales BAIEEE - 395 (395) -
Total &t 728,191 86,343 (395) 814,139
Inter-segment sales are charged at BRMEE
prevailing market price. HERAMENR-
Results E
Segment results R E 20,794 (4,442) - 16,352
Interest income FEUWA 4,132
Net unrealised holding gain on other ~ HHEMEE 2
investments REH W FHE 27
Unallocated corporate expenses RO ERX (11,898)
Finance costs & B A (32,665)
Share of results of associates e E AT ¥ (181) - - (181)
Gain on disposal of associates HEBE QAR 2 W 37,924 - - 37,924
Profit before taxation B B A& A 13,691
Taxation charge MEX M (8)
Profit for the period N A ) i A 13,683
DEPRECIATION 5. ITH&

During the period, depreciation of HK$29,726,000
(HK$28,905,000 for the six months ended 30 June 2004) was
provided in respect of the Group’s property, plant and equipment.

HN BERNEB 2 E KELRE
2 ER29,726,000 T (BE—ZEZ
mF N A =+H1E751@ A 28,905,000

BIT) e

|
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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BE_ZTTRFAA=THELEREA

6. TAXATION CHARGE 6. MEXH
Six months ended
30.6.2005 30.6.2004
HK$'000 HK$'000
ES Bz
—gen4s —EEms
ANA=+AH NAZ=Z+H
1@ A LB E A
FERT FHET
The charge comprises: BEIZHBE:
Taxation in other jurisdictions H e ERERE - (8)
No provision for Hong Kong Profits Tax has been made in both FR P 7 55 (B 70 Py st B 1A I f8R 4 {o] JE AR
periods as the Group did not have any assessable profit during BmF A RIBEBAENNEGHER-
the periods.
Taxation in other jurisdictions is calculated at the rates prevailing HEmalEeMIEDES A EER 2
in the respective jurisdictions. WITMEHE-
7. DIVIDENDS 7. BB
The directors have declared an interim dividend of HK 2 cents EFAR_ZETAFTATOHAE:
per share for the six months ended 30 June 2005 (nil for the six R4 REE Y ARQFIRR LM 2R
months ended 30 June 2004) to those shareholders whose names RERBEZ -_ZEZERFA=F+HI
appear on the Register of Members of the Company at the NEAZzHEHREFR2IENL (BEZ
close of business on 14 October 2005. ZEWPFARA=FTHIEANERE) -

|
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EARNINGS PER SHARE

Notes to the Condensed Financial Statements

The calculation of the basic and diluted earnings per share is

based on the following data:

For the six months ended 30 June 2005

P BA A S SR AR Y 5

BE_ZTTRFAA=THELEREA

BRAEN

SRR A R B B TR T 5B

sty
(=1
T

Six months ended

30.6.2005 30.6.2004
HK$'000 HK$'000
BZE H=E
—geRE  —TTNS
~A=+AH NAZ=ZTH
1ExfE A 1E}1E A
TER FAT
Earnings for the purpose of REtESR
basic earnings per share BEERRF 2 BF 17,344 20,711
Interest expenses on convertible notes AHRBRER A ERHRX 6,483
Earnings for the purpose of REtESRES RN
diluted earnings per share Z B 27,194

Weighted average number of
ordinary shares for the purpose of
basic earnings per share

Effect of dilutive potential ordinary shares

relating to convertible notes

Weighted average number of
ordinary shares for the purpose of
diluted earnings per share

A EBRAR
B EBR
InfEFHE

BRAARRRZ
BELBRBEYE

RiEstE SR EE
B zEBK
g T

No disclosure of diluted earnings per share for the current period
is presented as the conversion of the Company’s convertible

notes would only serve to increase the earnings per share.

Number of shares

ROHE
399,180,495 183,167,328

63,751,645

246,918,973

ARARYEZINAHESREERN
ZHBE BARABMARBZATBEEER
FEEEHBRANBMEM-

Wing On Travel (Holdings) Limited 7k Z iz (2 AR) B R 7
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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8. EARNINGS PER SHARE (Continued) 8.

The above weighted average number of ordinary shares for the
calculation of the basic and diluted earnings per share for the
six months ended 30 June 2004 has been adjusted to take into
account the consolidation of shares as mentioned under note
17.

The adjustment to comparative basic and diluted earnings per
share, arising from the changes in accounting policies is as
follows:

SEREM »

L EEE—_STENE A=A
IEARERERERREERT ~ L@
BRIt E B B LR R
V7RI 2 IR & O e

S BREPSI BRI LBEBREAR
&%&%Q*'JZJ&%KDTZ

Basic Diluted
HK cents HK cents
HAR #E
A A
Reconciliation of earnings per share #EHZ T T[4
for the six months NAZTHIEAEAZ
ended 30 June 2004: FRAFEHE:
As originally stated J??EEW 0.18 0.14
Adjustments arising from SHBRE
the changes in accounting EEZEH%‘
policies (6.69) (2.99)
Consolidation of shares B & B 17.82 13.86
As restated SR 11.31 11.01
9. PROPERTY, PLANT AND EQUIPMENT 9. PR - BIKRMK

During the period, the Group spent approximately HK$8,582,000
(HK$7,540,000 for the six months ended 30 June 2004) on
acquisition of property, plant and equipment and disposed of
certain land and buildings at a value of approximately HK$nil
(HK$8,967,000 for the six months ended 30 June 2004).

RNEBENH N E) A 48,582,000/ 7T
(BZE-_ZZNFEXA=1+HLXHE
A 17,540,000 7T ) LA UK B8 9 = - i 25
LG THEBANE LZzA T L
WEEF (BE_ZTHFA=+
H1E7<{E A : 8,967,000 L) °
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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10. INTERESTS IN ASSOCIATES 10. REBATIZHE#E
At At
30.6.2005 31.12.2004
HK$'000 HK$'000

R-—ZTTREF RZZTTMF
NA=+HA +=-—A=+—H

TER FAT
Share of net assets L& EFE 195,380 1,989
During the period, the Group acquired an associate which is HA A A& B E B Triumph Up
engaged in hotel business in Macau through the acquisition of Investments Limited ( [ Triumph UpJ)
Triumph Up Investments Limited (“Triumph Up”) (see note 18). (RLHIFE18) #& LAY — R PORPIAL &
BE T 2B & AT
11. GOODWILL 11. &HE

Six months ended
30.6.2005
HK$'000
BE-ZZRF
ANAE=+H
1E 5@ A
FHET

COST 272N
At beginning of the period R ER 50,215
Arising from acquisition of a subsidiary WE-—RNBARIMES 647
At end of the period REIR 50,862

|
Wing On Travel (Holdings) Limited 7k Z iz (2 AR) B R 7
Interim Report 2005 —ZEZHF P HIRE



Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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12.

13.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables of
HK$17,804,000 (at 31 December 2004: HK$13,538,000) and
the aged analysis of the trade receivables at the reporting dates
is as follows:

12.

B 5 B H i FE U AR =&

WMABESREMEREREEAK
17,804,000/ 70 2 B B EBRER (R =
TENF+=F=+—H":13,538,000
BIL) MZzEEZRUERREZHRA
ZEREBR AT

At At

30.6.2005 31.12.2004

HK$'000 HK$'000

R-B®EF HoTTEE

AA=+H +ZA=+—H

FHR FiBIT

0 - 30 days 0% 30H 9,929 7,446
31 - 60 days 31THZ60H 3,624 2,869
61 - 90 days 61HZ290H 1,497 1,414
Over 90 days 908 A 2,754 1,809
17,804 13,538

The Group allows an average credit period of 60 days to local
customers and 90 days to overseas customers.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
HK$107,240,000 (at 31 December 2004: HK$113,844,000) and
the aged analysis of the trade payables at the reporting dates is
as follows:

13.

AEEBRTAMBEFRGINEF 2 F
HERREE D Rl A60H & 9o0H -

B 5 B H iR =&

WAESLEMEMNERLRE A
107,240,000 0 2 & 5 EH R (B
—EZ@PE+=-/F=+—8:
113,844,000/87C) Mz S8 SR
HREWRBZEEIITI T :

At At

30.6.2005 31.12.2004

HK$'000 HK$'000

R-BERF RZZTTF

ANA=+H +ZA=+—H

FERT FHBIT

0 - 30 days 0% 30H 56,082 60,876
31 - 60 days 31HZ60H 24,888 22,542
61 — 90 days 61H Z290H 11,248 16,316
Over 90 days 908 A 15,022 14,110
107,240 113,844
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14. LOANS FROM RELATED COMPANIES 14. RELFTER

At At
30.6.2005 31.12.2004
HK$'000 HK$'000
HW-BBHEE H-TIMF
NA=+HA +=-—A=+—H
FHET FET

The loans are unsecured, bear interest ZEERBERE UWS

at market rates and with the terms of BB &
repayment as follows: NS
Amount repayable within one year —FRERBZEE 326,074 260,778
Amount repayable after one year —FHRERBZLE - 112,098
326,074 372,876
15. CONVERTIBLE NOTES 15. AR E

At At
30.6.2005 31.12.2004
HK$'000 HK$'000
W-BBHEE H-TIMF
NA=+HA +=-A=+—H
FERT FHET
Convertible notes gk EE 41,350 184,137
Less: Conversion into shares R D (41,350) (142,787)
- 41,350

|
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15.

16.

CONVERTIBLE NOTES (Continued)

During the six months ended 30 June 2004, the Company issued
new convertible notes of nominal value amounting to
HK$260,000,000 to finance the redemption of the convertible
notes issued in 2002 and due in 2004. The new convertible
notes carried interest at 2% per annum and should be repayable
on 14 June 2007. The holders of the new convertible notes
were entitled to convert on any business day the convertible
notes into new shares of the Company at any time from the
date of issue of the new convertible notes, at an initial conversion
price of HK$0.02 per share, subject to adjustments.

Following the issue of shares in the Company pursuant to the
placing and subscription agreement dated 4 February 2005, the
conversion price of the convertible notes was adjusted to
HK$0.0197 per share in accordance with its terms and
conditions. On 14 March 2005, the day immediately preceding
the effective date of the share consolidation as mentioned under
note 17, the conversion price was adjusted to HK$1.97 per new
consolidated share.

During the period, all the convertible notes were converted into
27,918,781 new shares of the Company of HK$1 each.

PROMISSORY NOTE

The promissory note was issued during the year ended 31
December 2002 by a subsidiary of Apex Quality Group Limited,
a 67.9% owned subsidiary of the Company, to Hutchison Hotels
Holdings (International) Limited as partial consideration for the
acquisition of the entire share capital of and shareholders’ loan
to Makerston Limited (“Makerston”), which holds indirectly 95%
interest in a group company holding a hotel property in Beijing.
The promissory note is interest bearing at Hong Kong Inter-
Bank Offer Rate plus 2% per annum, repayable on 1 December
2007 and secured by the entire issued share capital of, and
shareholders’ loan to Makerston and its subsidiaries holding the
aforesaid hotel property.

15.

16.

AWMERRE (&

HE_ZZEWFA=-FTHILEAEA"
N/ B3 17 E {E260,000,0005 7T 2 #
ARBRER EARENBRENR_ZZ
TEBRFTIR _STNFR A B
BB -ZEMAIRRERIZFFER2
EFft B AR T LF A +TEH
EE- U BRBRERITE AGERITA
B EEHRITE B BRI (e
BRI 5 BEFR0.028 T (] 71
B)BAIRREBL BN AR ZH
B o

RARRREAPA-SERAF_A
MH 2B E RREBHBEETRDE 7]
BREBZABREDREEGRRIE
HHEEEM0.0197BT- N _EFH
FoA+TMAE BENE17AM R
MEMZEM AR HREERARE
BRI E RN 1.978 T

RERN 280 R2REEELBRA
27,918,781 R EE 1B T Z AR T
g -

ARRE

Apex Quality Group Limited (748 22 &) #
E67.9%EmZHWEBERR) 2HEBAR
RBE_TZ_F+-_A=+—HIt
F [ 8 174 4 Z 15 F Hutchison Hotels
Holdings (International) Limited °
£ & U B Makerston Limited
([Makerston] ) 2R A KRR E 54
Z AR AB - Makerston #Z 35 A &
B-XBEURLERZBENMEZA
A) 295 %M 25 o A L IR AR B I
REBRITRAZEFBN2E 2 FF L5
BURR_ZETLF+_-_A—HE
iZ DAMakerston R EF:5E LB 5 Y
¥2MBRARZIBRARBRRERE
o
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17.

SHARE CAPITAL 17. BB®F
Number of shares Amount
HK$'000
il =] &8
FET
Shares of HK$1 each: EREE1VET 2R,
Authorised ETE
At 1 January 2005 RZEERF—A—H 50,000,000,000 500,000
Consolidation of shares LE= (49,500,000,000) -
At 30 June 2005 RZZEZERAFASA=1H 500,000,000 500,000
Issued and fully paid BEETRER
At 1 January 2005 RZZEERF—A—H 32,226,732,770 322,267
Issue of shares BT 8,740,000,000 87,400
40,966,732,770 409,667
Consolidation of shares LE= (40,557,065,443) -
Conversion into shares HREEE LS
from convertible notes =140 27,918,781 27,919
At 30 June 2005 R_EZHRFANA=1+H 437,586,108 437,586

On 31 January 2005, the Company issued and allotted 2,340
million of new shares of HK$0.01 each in the Company at the
price of HK$0.028 per share under the placing and subscription
agreement with China Enterprises Limited (“CEL"), a subsidiary
of China Strategic Holdings Limited (“CSH") and a substantial
shareholder of the Company, and Deutsche Bank AG, Hong
Kong Branch after the approval by the independent shareholders
at the special general meeting on 11 January 2005. The proceeds,
net of expense, amounted to approximately HK$61.8 million.
The new shares issued rank pari passu in all respects with the
then existing shares.

R-ETRF—AZ+— B &EBIR
RRZEBETZRF-AT—HETZR
RERRE LHER AR EIR KA
China Enterprises Limited ([ CEL] * J3
hEREEERAA ([HE]) 2HEBEA
ARARNAIZEERR) REEER
TBEBDITRI L 2 BE RRBERZE U
FR0.0288 T 2 B8 17 & It #
2,340,000,000% A~ 2~ &) & fX E {80.01
BLZ2FRO - WENBAIBOE
61,800,000 7T ° #7 A% 17 7 & 77 [ 45 62
ERRERNEERSEE-
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17.

18.

SHARE CAPITAL (Continued)

On 4 February 2005, the Company entered into a placing and
subscription agreement with CEL and Tai Fook Securities
Company Limited (“Tai Fook”) pursuant to which Tai Fook agreed
to place up to 6,400 million shares in the Company then held
by a nominee of CEL at the price of HK$0.022 per share to
independent investors and CEL would subscribe for up to 6,400
million new shares of the Company at the same price of
HK$0.022 per share. The net proceeds from the placement
amounted to approximately HK$136.8 million, net of expenses.
HK$50 million of the net proceeds will be used for financing
the refurbishment, renovation and upgrading of Kingsway Hotel
and the balance of approximately HK$86.8 million will be used
for future investment opportunities relating to existing
businesses. The subscription was completed on 18 February
2005. The new shares issued rank pari passu in all respects with
the then existing shares.

On 4 February 2005, the directors proposed to the shareholders
of the Company for approval of the consolidation of every one
hundred shares of HK$0.01 each in the issued and unissued
ordinary share capital of the Company into one share of HK$1
each. The consolidation of shares of the Company was approved
by the shareholders of the Company in the special general
meeting on 14 March 2005.

ACQUISITION OF SUBSIDIARIES

The Group acquired a 65.04% interest in Triumph Up on 17
February 2005 and 100% interest in Cyber Business Network
(Hong Kong) Limited on 28 February 2005. These transactions
have been accounted for using the purchase method of
accounting.

17.

18.

B (@)

RZZETRAF-_AMNHE AAFHECEL
hkAREEHFBRAR ([AE]) IR
ERREHZ B KRERENEFR
0.02B L2 EBR MBLREERE
% % 6,400,000,0000% & B A CELZ 1%
BAFFBZARRQRIRD  MCELAIE 1%
BRO0.022BTZHEAEBERRERS
6,400,000,0000% A 22 & # ik 0 - Bc &
I 25 1 Br i 32 18 49 43 136,800,000
T o U 5 F B E A 2 50,000,0007% TT i
BIERE B RREA AL #5
#986,800,000/ T AN B2 B A
¥BHEECRERNR - REENR_EE
AFZA+N\BREK-FROHESFE
HHEERRERNEZBREEZ-

RZETRAF_AMNHB EFRAAQH
BREREEHEG AR D EITRAE
TEBRBRATE—BEREREE
0.01VBTZRMNEMFA—REREE
1TBTZBD -ARABREERZTE
hE=ZA+THBARTZREFINRE
EMAERRTEHBRG-

xR Bt BB 2 W)

AEBR-_ZZRAF_A++tBHKE
Triumph UpZ 65.04% s R -2 F
AFZAZFTNBREBEHBEHEE (F
B)ERARIZEBEE-ZERS Y
AT AEARR
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The net assets acquired in the transactions, and the discount

18. ACQUISITION OF SUBSIDIARIES (Continued)

Notes to the Condensed Financial Statements
For the six months ended 30 June 2005
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18. BB AT (&)

RRESFPURBZEEFE NRKEE

and goodwill arising on acquisition, are as follows: EoEREBENT:
Acquiree’s
carrying
amount before Fair value
combination adjustments Fair value
HK$'000 HK$'000 HK$'000
& BEAT
GWS2EEE ATHESE ATMEME
Fbw FAE FbE
Property, plant and equipment ME-BERRE 1,393 - 1,393
Interests in associates REEREER 15,887 175,309 191,196
Trade and other receivables B 5 N H b W BRI 114 - 114
Amount due from the Group FEH R & ./T/\ 960 - 960
Amounts due from e Wi 2 i
related companies FIA 4 - 4
Amounts due from associates FELIU’#%’A HIE 126,231 - 126,231
Bank balances and cash R1T 4 ﬁ%&fﬁi 24 - 24
Trade and other payables B 5 R E b FE T ER 3K (16) - (16)
Amount due to the Group JE A E B R (2,214) - (2,214)
Amounts due to associates JEfT B & A B FOE (170) - (170)
Amounts due to related companies Rl CNGIE S| (578) - (578)
Net assets acquired BABEEFE 141,635 175,309 316,944
Minority interests SR RER (110,945)
Discount on acquisition WiBE 2 i (34,730)
Goodwill arising on acquisition WHEEEZEE 647
Cash consideration ReERE 171,916
Satisfied by: T A
Cash paid = E A 151,165
Investment deposits BET® 20,751
171,916
Net cash outflow arising WHEEE Y
on acquisition: e FEE:
Cash consideration RerRE 151,165
Bank balances and cash acquired Wi ig 7 SRAT 4 8%
kB¢ (24)
151,141
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18.

19.

ACQUISITION OF SUBSIDIARIES (Continued)

The discount on acquisition is attributable to the increase in fair
value of a hotel property which was held by an associate of the
subsidiaries acquired.

The subsidiaries acquired during the period contributed
HK$86,000 to the Group’s turnover and HK$36,040,000,
including discount on acquisition of HK$34,730,000, to the
Group's profit before taxation.

If the acquisition had been completed on 1 January 2005, the
Group's turnover for the period would have been
HK$836,669,000 and profit for the period would have been
HK$16,845,000. The proforma information is for illustrative
purposes only and is not necessarily an indicative revenue and
results of operations of the Group that actually would have
been achieved had the acquisition been completed on 1 January
2005, nor is it intended to be a projection of future results.

18. IRMIB AT (&)

Yo 8 = IR 2 B aB T i R P R 2 Y BB
RAB T2 —RBEREHEZEE
MERTEBELIMR-

RERFKEZHBARALAEE Y
BB E86,0008 T MAKRER Y
W B AT S5 7 55 2 36,040,000 7T (B4
U B8 =18 2 HT:£34,730,000/8 1) °

WEKEBEEBEENR _EERF—A—
HEX AEBEHRz2XEBEA
836,669,000/ Jt -+ i Hi A & | # &
16,845,000/ 7T B M #HE & RHEHH
Hﬁzﬂ% BT —ExAREWESED
:;%?ﬁﬁ A—ARK AEEE
BERG s Nam R EEEE CEE TH
?ééultt{ﬂ%mé%aa TE ORI

CAPITAL COMMITMENTS 19. BEFX KR
At At
30.6.2005 31.12.2004
HK$'000 HK$'000
R-ZZZRF R-ZZTZTMEF
AA=+H +ZA=+—H
FER FAT
Contracted for but not provided EEEF N E
in the financial statements 1 H £
in respect of investments 2B 474 137,697
Contracted for but not provided BT 40 M R R B 7%
in the financial statements WEPIEHEE 2
in respect of acquisition of Wkans et
property, plant and equipment B 30,000 30,760
30,474 168,457
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20. POST BALANCE SHEET EVENTS

(a)

On 17 May 2005, the directors proposed to the
shareholders of the Company for approval of the
cancellation of share premium account (the
“Cancellation”) pursuant to which the entire amount
standing to the credit of the share premium account of
the Company will be cancelled and the credit arising
from the Cancellation will be transferred to the
contributed surplus account of the Company and such
credit will be partially used to set off against the
accumulated losses of the Company (the “Set Off”). The
Cancellation and the Set Off were approved by the
shareholders of the Company in the special general

meeting held on 5 July 2005.

In addition, the directors propose to increase the
authorised share capital of the Company from
HK$500,000,000 divided into 500,000,000 shares of
HK$1 each to HK$1,500,000,000 divided into
1,500,000,000 shares of HK$1 each by the creation of
an additional 1,000,000,000 shares of HK$1 each. The
increase in the authorised share capital of the Company
was approved by the shareholders of the Company in
the special general meeting held on 5 July 2005.

On 13 July 2005, the Group entered into an agreement
with an independent third party under which the Group
disposed of a 8.13% interest in Triumph Up at a
consideration of HK$22,800,000. The transaction was
completed on the same date.

20. EEHEER

(a)

RZEERFRA+ER-ES
MR QB PR & AT R
EER ([FH]) KL AR
AR RERCEEFEE
HEFERTHMEEZER
CHEEBEAQRZHAR
HIR - MEMEHSE|EIBMH A
EREARRR 2 BETEE ([HE
W) AEEEBEER T
AFERREHBRITZRERER
AE FERAGRRERE-

ShoN EEEEEBEEIMNEM
1,000,000,0000% & % E & 18
T2 BARRE ZEER
X B3 500,000,000 7T (9 A&
500,000,000/% B AR E{E14E T2
f%17) # hn = 1,500,000,00078 7T
(% /A1,500,000,0004% & i &
1B ZR%) AR RREER
—ETRFLARBEETZR
REFR RS EHEE AR A
ZIETERA

NZZEERAFEA+=H 4%
BB E = A BRIt
PN i & B Triumph
Upz8.13% #m KER
22,800,000/ T °#% X 5 E AR
H5EA -
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21.

RELATED PARTY TRANSACTIONS

21.

The following is a summary of significant related party

transactions carried out during the period:

MEALEX S

UTESHRNETZEIEREALIRS
ME:

Six months ended

Nature of transactions Notes Name of company 30.6.2005 30.6.2004
HK$’000 HK$'000
BZE HZE
—E2ELEF —EEZNE
ANA=1+H ~A=+H
XHEME Wiz DEAB E<1{E A LE7X M A
TER FHET
Property rental expenses (i) Mass Success International
paid and payable by the Group Limited - 951
FEEENRENz2MERS Cycle Company Limited and
Gunnell Properties Limited 1,882 1,110
EEERAFR
Gunnell Properties Limited
1,882 2,061
Air ticketing and travel (i) Paul Y. — ITC Construction
service income received Holdings Limited and its
and receivable by the Group subsidiaries 1,425 665
FEEEURERCHEER REBHBEEERAR LA
iR 5 AR 75 U A REMWE R
Hanny Holdings Limited
and its subsidiaries 607 616
BREEBRAFAREWBAA
Cheung Wah Ho Dyestuffs
Company Limited 136 150
FERLIBBRAA
China Strategic Holdings
Limited and its subsidiaries 213 93
FREBERAFIREMEAR
ITC Corporation Limited
and its subsidiaries 475 141
BECEEEERAGRENEARR
PSC Corporation Ltd 18 39
EREEARAR
2,874 1,704
Interest on convertible notes (iii) Million Good Limited 359 767

AR RE 2B

|
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21.

RELATED PARTY TRANSACTIONS (Continued) 21.

RMEALTRS &)

Six months ended

Nature of transactions Notes ~ Name of company 30.6.2005 30.6.2004
HK$000 HK$'000
BZE HE
—ETRF —TTEF
AA=+H ~A=+H
XEME Wiz DEAER EREA 1E7REA
FTERT FET
Loan interest paid and (iv) Hanny Holdings Limited
payable by the Group and its subsidiaries 1,128 3,832
AEEENREMNZEFRAE REEEERAA
B E KT B8 2 A
Million Good Limited 1,506 3,623
Nation Cheer Investment
Limited 2,933 960
EEREFRRAT
China Strategic Holdings
Limited and its subsidiaries 1,479 684
HREEERARRENBE QA
7,046 9,099
Website maintenance (v) Cyber Business Network
services paid by the Group (Hong Kong) Limited 240 480

AEECHBUEREE

Notes:

BERE (BE)BRAR

(i) The property rental expenses paid and payable by the Group
were transactions determined in accordance with the terms of

relevant agreements.

(i) The above companies purchased air tickets and related services
from the Group at rates comparable to market rates.

(iii) The interest on convertible notes was calculated at the rate

specified in the convertible notes issued.

(iv) The interest paid and payable by the Group for loans from these
companies was calculated at rates comparable to market rates.

(v) The above company charged website maintenance service fee

M3

(if)

(iii)

(iv)

AEECNRENZYERS ZE
BENREEBEHRGRMEE -

EHRRHZAIE LB 2 T 5 B

AEEBERERAHERS-

AR R 2 M B IRE HITAHAR
SERINAZ B EFE-

AEBECNRENZEARERN
ERAELBRzMIGERGTE:-

EHRRHZAIE L 2 T 5 B
REBWRBHEEE-

to the Group at comparable market price.

|
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21. RELATED PARTY TRANSACTIONS (Continued) 21. REALIRS 8
During the period, the Group received loans from related A ANEEESHEARI ZER %
companies. The terms of the loans are set out in note 14. ZERAERE R T 14
The amounts due from/to associates and related companies as HRE2REIB ARG EEBRE
included in the condensed consolidated balance sheet on pages RZIEW TSN E REER A
2 and 3 are unsecured, interest free and have no fixed terms of NEAEEF BRI EETEIENR
repayment. H o
Certain directors of the Company are also directors of and/or RARETHNESZTRGR EMA DA Z
have beneficial interests in those companies. EER SR ZERARBEE R g

|
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Independent Review Report

B EFRBE

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF WING ON TRAVEL
(HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have been instructed by the directors of the Company to review
the interim financial report set out on pages 1 to 32.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Hong Kong Accounting Standard 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been approved
by, the directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

BUKZRE(BER) ERATEES
(AEEEEMRLIZIARAE)

#E
=

AzHMmeE BE/ARNEFSZEN BHE
1EEEREMB PP BRE-

EERE

REFAHARSMBERARES LHAA
PR BERECRBEBNTAEEGMAE
B 2 B G ERIE 345 [ BB B3RS
NEERE - ESAHTHRUBREAST M
FHRESEREESHE

BREATEIZEOBRIGET NMTZEER
RIBAITZEE BN BEREFELBILE
AR ERERNEFTSRE M TEEM
& AT RARE 2 AR A EME A
ATBEHIAEEFREE-
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Independent Review Report

B EHRE

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to review interim financial reports” issued
by the Hong Kong Institute of Certified Public Accountants. A review
consists principally of making enquiries of management and applying
analytical procedures to the interim financial report and, based thereon,
assessing whether the accounting policies and presentation have been
consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities
and transactions. It is substantially less in scope than an audit and
therefore provides a lower level of assurance than an audit. Accordingly
we do not express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 June 2005.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
21 September 2005

Tz ERI®

ATORBRERBGAMAGHMBN 2R 8E
A 7005 [FH T MM BHRE 2R #TT
BRI F-EHIFEI2EEREEEFLE
A WH PP BREERONT ARRIEBE
RAGEABRREREHFBNARETERER
(A ERBRKRIN) BRTHELTERE
ERASEZEEE AERRXSFEMNE
Fre R BB 2 BISERERT A/ BATRH
ZRERERBFRE-Bt KT T HH
MU BHREBRREAER

ERER
BRRATER (TERES) 28R £171

BRREMAHHE_TTRFAA=1TH
EARBAZPHMBREFEL ZEBRNER-

BEe-BERS ST
PE G
&8

—EERFALA -+ —H
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Interim Dividend

REKRE

INTERIM DIVIDEND

The directors are pleased to declare an interim dividend of HK 2 cents
per share for the six months ended 30 June 2005 (Nil for the six
months ended 30 June 2004) to those shareholders whose names
appear on the Register of Members of the Company at the close of
business on Friday, 14 October 2005. The relevant dividend warrants
will be despatched to shareholders on or around Friday, 28 October
2005.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Wednesday, 12 October 2005 to Friday, 14 October 2005, both days
inclusive, during which period no transfer of shares will be effected. In
order to qualify for the above interim dividend, all share transfers,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrars in Hong Kong, Secretaries Limited
at Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester
Road, Wanchai, Hong Kong for registration not later than 4:00 p.m.
on Monday, 10 October 2005.

R R

EEMARN _ZTRAFT+A+TOEESRA
LERBERBRIARFBRRAMZER
ERBEE_TTRAFAAA=THLEREAZ
FHIR R EBR2EI (BHE_TTHUF A=
THEREA &) BERSEEAR _FZF
EFFTA-TN\HEMAHAMRAMFET
PR o

TERERNBREREFE

RARKBR_ZZEZTHAFTAT_HEHR =2
—TZETHFETATHNEHESH A (BERMAR
BERN) EEREROBEELEFE BHET
SPIBEMRHBEFE - MR=ZH Lt H
BRE -FERNBEXHERBAREREZR
R-ZEERF+ATHES T MUEER
RARXARBIZEERMBEERDEWER
E¥ERBEERAR it 5EEBETELITE
SRR EIRITEER LM T UIHBBAF

.
o
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Management Discussion and Analysis

BEEEWL R D

REVIEW OF OPERATIONS

The notable growth momentum of the Hong Kong economy continued
into the first half year of 2005. The unemployment rate fell to 6.1% in
the first quarter and was further down to a recent years’ record low of
5.7% in the second quarter of the year. Domestic consumption demand
held firm along with the more entrenched economic recovery and
improving labour market condition. Notwithstanding the increasing
interest rates and the recent appreciation of Renminbi, consumer
demand and their spending power continued to be strong. Under this
favourable economic atmosphere, the performance of the tourism
industry was promising and encouraging over the period under review
where statistics shows that both inbound arrivals and outbound
departures upsurged greatly.

Turnover for the six months ended 30 June 2005 attained HK$836.6
million and is increased by approximately 2.8% compared with the
year 2004. Profit before taxation for the first six months of the year
achieved HK$16.1 million and represents a 17.5% increase over the
same period in 2004.

TRAVEL AND RELATED SERVICES

The Indian Ocean tsunami affected travellers’ sentiment to visit certain
southeast Asian countries during the first quarter of the year. The high
oil prices and increasing operating cost shrunk further the profit margin
of the travel industry. To mitigate the impact of these adverse factors,
the Group has, during the period under review, continued to launch
series of new products, provide quality service on existing markets and
explore new markets aggressively. Coupled with the growing number
of business and leisure travellers to other destinations, the Group has
achieved an encouraging result during the first half of the year.

Turnover and contribution to profit of this segment for the first six
months of the year reached HK$734.1 million and HK$18.2 million
respectively (2004: HK$728.2 million and HK$20.8 million respectively).

HOTEL AND LEISURE SERVICES

Benefited from the expansion of the Closer Economic Partnership
Arrangement and the PRC Individual Visit Scheme to Hong Kong, the
hotel and leisure business in Hong Kong and the PRC have shown a
rapid recovery during the period.
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The performance of the Group’s hotel and leisure business, operated
under the three “Rosedale” branded hotels in Hong Kong and the
PRC and Luoyang Golden Gulf Hotel in the PRC, during the reporting
period were largely benefited from the aforesaid arrangements in terms
of both the occupancy rate and room rate. Coupled with the adoption
of appropriate market positioning strategy, the performance of this
segment during the period under review was encouraging.

The turnover and contribution to profit of this segment for the period
achieved HK$102.5 million and HK$43.4 million respectively (2004:
HK$85.9 million and a loss of HK$4.4 million).

ASSOCIATES

The Group entered into the hospitality industry in Macau by the
acquisition of approximately 36.26% attributable interests in Kingsway
Hotel Limited (“Kingsway”) at the end of February 2005. Resulted
from the blooming tourism business of Macau, Kingsway has achieved
a net profit for the six months ended 30 June 2005 of approximately
HK$8.5 million of which HK$2.2 million were shared by the Group for
the period under review.

IMIATERIAL ACQUISITIONS

On 20 November 2004, the Group entered into a conditional sale and
purchase agreement with an independent third party to acquire an
80% equity interest in Triumph Up Investments Limited (“Triumph”)
for a total consideration of approximately HK$157.5 million. The Group,
through Triumph, would, at completion, hold indirectly approximately
34.24% attributable interest in Kingsway of which its principal asset is
Kingsway Hotel. On 17 February 2005, the parties entered into a
supplemental agreement to amend the terms of the acquisition that
the attributable interest in Kingsway acquired by the Group was
increased from approximately 34.24% to 36.26% and the consideration
was proportionally adjusted to approximately HK$166.8 million which
has been settled in cash. Completion of the supplemental agreement
took place on 17 February 2005.
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LiQuIDITY AND FINANCIAL RESOURCES

On 30 November 2004, the Company entered into two placing and
subscription agreements with China Enterprises Limited (“CEL"”) and a
placing agent pursuant to which the placing agent agreed to place, on
a fully underwritten basis, 6,000 million existing shares held by a
nominee of CEL at the price of HK$0.028 per placing share to no less
than six placees who are independent third parties and CEL would
subscribe for 6,000 million new shares at the same price of HK$0.028
per share. The issue and subscription of 3,660 million and 2,340 million
new shares have been completed on 14 December 2004 and 31 January
2005 respectively. The net proceeds of approximately HK$160.4 million
was used principally towards payment of HK$107.5 million of the
consideration for the acquisition of Kingsway and the balance was
utilised as general working capital.

On 4 February 2005, the Company entered into a placing and
subscription agreement with CEL and a placing agent pursuant to
which the placing agent agreed to place, on a best effort basis, up to
6,400 million shares at the price of HK$0.022 per share. The Company
intended to utilise HK$50 million of the net proceeds of approximately
HK$137 million from the subscription to finance the refurbishment,
renovation and upgrading of Kingsway Hotel in Macau, so as to enhance
its competitiveness. The remaining HK$87 million of the proceeds of
the subscription are to be used for future investment opportunities
related to existing business. The issue and subscription of shares were
completed on 18 February 2005.

The Company announced on 4 February 2005 to propose a
consolidation that every one hundred shares of HK$0.01 each in the
issued and unissued ordinary share capital of the Company be
consolidated into one consolidated share of HK$1.00 each (the
“Consolidation”). The Consolidation was approved by the shareholders
of the Company in a special general meeting held on 14 March 2005.

R-ZZEZENME+—HA=+H &XNAFEChina
Enterprises Limited ([ CEL]) & — & &R E
RINMMO RS RRER®E B RENRER
EREHEPEEE ATLORABEBLE =
FZEABARGCLZRBABEZ
6,000,000,000/% 3% & M 17 - & IR AL & B 0 1E
E0.028%8 ;L MCELAIZ AR ERESRKH
0.0287 T ' 5288 6,000,000,000 8% 7 A% 17 © 2%
77F17R & 3,660,000,0000% K2 2,340,000,0004%
FRMESIR=ZZETENF+ A +HEA R
—EERF A=+ —HEK -FIBRIEFHE
#7160,400,0008 T2+ Z AEZ T Ui
Kingsway 2 X {& 107,500,000/ T #2 B A E
BIE—REEER-

R-_EERF-_AMNHE AQFECELE — &
MERBIVRERRERZE Bt BER
BREEZZ2NUSEKRRBRM002D2ETRESS
6,400,000,0008% f& 17 2 2 =1 4 #5 BT 15 5B
JFEE49137,000,0007%8 7T H A1 2 50,000,000/%
T AERE BFAMRAMKRMZEEE
EAIREERF N -REBZMBRIESRE
87,000,000/ 7T+ #4178 A 1% FA1EH135 6 £ 1548
Bz EReE - HITNRBRNENR=_ZZTH
FZA+NHEK-

RARIR_ZTRF_ANAEMRHEH
BEREARRCHTRRET 2 EBBRBRA
e -AREREEC.OVETZRNEH
A—IREREE1.008 T2 A G (ThD
A6 ARFABRRENR_ZTTRAF=A+
B RTZBRRERNARE L ERD & G-

|
Wing On Travel (Holdings) Limited 7k ZF&iE (G2AR) BR A7)
Interim Report 2005 —ZEZ R F P RS



Management Discussion and Analysis

EEEWLR DM

The Company announced on 17 May 2005 to propose, inter alia, a
cancellation of the entire amount standing to the credit of the share
premium account (the “Cancellation”) and transfer the credit arising
from the Cancellation to the contributed surplus account of the
Company and such credit would be partially used to set off against the
accumulated losses of the Company (the “Set Off”). The Cancellation
and the Set Off were approved by the shareholders of the Company in
a special general meeting held on 5 July 2005.

At balance sheet date, the Group’s total borrowings were approximately
HK$1,021.0 million (2004: HK$1,137.2 million) which comprised loans
from related companies of HK$326.1 million (2004: HK$372.9 million),
bank and short term loan repayable within one year of HK$43.9 million
(2004: HK$57.1 million), bank and other loans repayable after one
year of HK$285.9 million (2004: HK$300.4 million), obligations under
finance leases of HK$0.1 million (2004: HK$0.5 million), promissory
note of HK$365.0 million (2004: HK$365.0 million) due in December
2007 and convertible notes of HK$Nil (2004: HK$41.3 million) repayable
in June 2007. Other than the convertible notes which bear interest at
a fixed interest rate of 2% per annum, all other borrowings bear
floating interest rates.

The gearing ratio, expressed as a percentage of total borrowings to
shareholders’ equity, improved significantly from 180.5% as at 31
December 2004 to 106.0% as at 30 June 2005.

PLEDGE OF ASSETS

At 30 June 2005, certain assets of the Group at net book value of
HK$638.4 million (2004: HK$656.8 million) were pledged to banks
and financial institutions for credit facilities. The promissory note is
secured by the entire issued share capital of, and shareholders’ loan
to, an indirect subsidiary of the Company, Makerston Limited, and its
subsidiaries holding the Rosedale Hotel and Suites m Beijing.
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CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2005.

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions are denominated in Hong Kong dollars, US dollars and
Renminbi. Despite the recent appreciation of Renminbi, the impact on
the Group’s operation is minimal. As a result, the fluctuations of foreign
currencies do not have a significant impact on the performance, results
and operations of the Group during the reporting period and in the
foreseeable future.

The Group will continue to monitor closely its foreign currency exposure
and requirements and to arrange for hedging facilities when necessary.

EmPLOYEES

At 30 June 2005, the Group has approximately 2,050 employees of
which 20 employees were stationed overseas and 1,109 employees
were stationed in the PRC. Competitive remuneration packages are
structured to commensurate with the responsibilities, qualifications,
experience and performance of individuals. The Group also provides
training programmes, provident fund scheme and medical insurance
for its employees. Total staff remuneration incurred for the six months
ended 30 June 2005 were approximately HK$64.1 million.
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The Group had a share option scheme (the “Scheme”), which was
approved and adopted by shareholders of the Company on 3 May
2002, to enable the directors to grant options to employees, executives
or officers of the Company or any of its subsidiaries (including executive
and non-executive directors of the Company or any of its subsidiaries)
and any suppliers, consultants, agents or advisers who will contribute
or have contributed to the Company or any of its subsidiaries as
incentives and rewards for their contribution to the Company or such
subsidiaries. The maximum number of shares in respect of which options
may be granted under the Scheme, when aggregated with any shares
subject to any other schemes, shall not exceed 10% of the issued
share capital of the Company on the date of approval and adoption of
the Scheme (the “General Limit”). The Company proposed to refresh
the General Limit so that the number of shares which may be issued
upon exercise of all options to be granted under the Scheme and any
other share option schemes of the Company would be increased to
10% of the shares in issue as at the date of approval of the General
Limit as “refreshed”. The refreshment of the General Limit was approved
by the shareholders of the Company in the annual general meeting
held on 27 May 2005.

No options have been granted under the Scheme since its adoption.
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PROSPECTS

TRAVEL AND RELATED SERVICES

The mainland authorities have relaxed the restrictions to allow foreign
investors to take a controlling stake in inbound travel agencies. Coupled
with the effect of the 2008 Beijing Olympic Games, the inbound revenue
of the mainland will multiply in the coming years. The Group has well
equipped itself to grasp these opportunities and to expand its business
in the PRC actively through its existing network in the mainland and
by further acquisition of and alliance with reputable travel agencies in
the PRC.

The outbound market to southeast Asian countries is recovering
gradually from the Indian Ocean tsunami happened at the end of last
year. The Group will put more efforts in allying strategically with airlines
and hotels so as to rebuild and to strengthen travellers’ confidence in
spending their holidays in those attractive destinations.

Through the popularity and wide-spread use of Internet, travel
knowledge and destination information can be accessed directly and
conveniently. More and more young travellers are keen on planning
their own itineraries. In order to cope with the growing market of free
itinerary travel (“FIT"), the Group has strengthened its leisure section
and actively negotiated with its vendors to provide discounted airfare,
high quality accommodation, transportation and dining services to our
FIT customers. It is expected that the revenue generated from this
business stream will take up a significant portion of the total revenue
of the Group in the coming years.

During the period under review, the Group has put considerable
resources into its inbound business and the results are promising.
Following the opening of the Hong Kong Disneyland in September this
year, the Ngong Ping Skyrail to Po Lin Monastery in early 2006 and the
staging of the equestrian events of 2008 Olympic Games in Hong
Kong, the number of visitors travelling to and transiting through Hong
Kong is expected to grow significantly. We are confident that the
inbound business of the Group will be greatly benefited from such
favourable environment and will constitute a significant source of
revenue and profits to the Group in the future.
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HOTEL AND LEISURE SERVICES

The opening of the Hong Kong Disneyland in September this year, the
holding of the Canton Trade Fair in October 2005, the hosting of the
sixth Ministerial Conference of the World Trade Organisation in
December 2005 in Hong Kong and the holding of the Beijing Olympic
Games in 2008 will all boost the overall room rate and occupancy rate
of our hotels operating in these cities in the second half year of 2005
and in the coming years.

Following the recent concession by the United Nations Educational,
Scientific and Cultural Organisation to enter Macau into the list of
World Heritage Sites, the number of visitors to Macau is expected to
grow significantly in the coming years. This will further boost the
blooming tourism industry of the city. These developments provide the
Group with immense opportunities to enlarge its market share through
its branch network and the recently acquired Kingsway Hotel. Besides,
the Group will keep on exploring new investment opportunities in
Macau so as to cope with its business strategy in the Pearl River Delta
area.

The Group will continue to develop and launch new products so as to
stand out from our competitors, cope with the increasing needs of our
honourable customers and to stay ahead of the industry.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2005, the interests and short positions of the directors
or chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or (b) pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) to be notified to the Company and the Stock Exchange were
as follows:—
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Approximate

Long position/ Number of percentage of
Name of director Short position Capacity Nature of interest shares held shareholding
g e/ %R £ EEME FiERBEE REZBNEDIL
Mr. Chan Yeuk Wai Long position Interest of controlled Corporate and 20,678,444 4.72%
(Note) corporations and other interests
interests held jointly
with another
person
BEELE HE ZEHAFZERR AR RE M ER 20,678,444 4.72%
(W 32) B ALRBE R

Note: Mr. Chan Yeuk Wai, a non-executive director of the Company, is also a
director of and has 50% control in Hounslow Limited. Mr. Chan Yeuk
Wai is deemed to have corporate and other interests in 20,678,444
shares by virtue of his interests in Hounslow Limited.

Save as disclosed above, as at 30 June 2005, none of the directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or as recorded in the register
kept by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, so far as was known to the directors or chief
executive of the Company, the following persons (other than directors
or chief executive of the Company) had an interest or short position in
the shares and underlying shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of

the SFO:-

INTERESTS IN THE SHARES

Long position/

FERR

RRM 2 s

Number of

R-ZEREAA=+A RARFEERT
BB LT AL (KA AEERTRE
RSN B RED T 4B BB AR 15 P 7 1R IR 3B
R G OIE XV E 2R B35 AR AL T
BB REAAA: —

Approximate
percentage of

Name of shareholder Short position Capacity Nature of interest shares held shareholding

RRE® #E/ %A L) EEtE FEROHE REEOEIL

China Strategic Holdings Long position Interest of controlled Corporate interest 121,386,481 27.74%
Limited corporations
(Note)

PREEERRA e REHRAR 2R REEE 121,386,481 27.74%
(P 22)

China Enterprises Limited Long position Interest of a controlled Corporate interest 121,386,481 27.74%
(Note) corporation

China Enterprises Limited He BB AR R NGIE: 50 121,386,481 27.74%
(F#32)

Million Good Limited Long position Beneficial owner Corporate interest 121,386,481 27.74%
(Note)

Million Good Limited e ERZBEA NGIL: 32 121,386,481 27.74%
(M)

Deutsche Bank Long position Beneficial owner and Corporate interest 23,987,000 5.48%
Aktiengesellschaft security interest

BESRT e EREARRERE LAFER 23,987,000 5.48%

Note: Million Good Limited is a wholly-owned subsidiary of China Enterprises M z£: Million Good Limited ] £ B% 7 7 35 Bl 35 4

Limited (“CEL"), whose shares are traded on the OTC Bulletin Board in
the United States of America, which in turn is a company owned as to

approximately 55.22% effective equity interest and approximately

88.79% effective voting interest by China Strategic Holdings Limited
("CSH"). CSH and CEL are deemed to be interested in 121,386,481
shares which are held by Million Good Limited.

m =

T 5 EWRE & QA China Enterprises
Limited ([CEL]) 22 &M B AR M CELERI
HPAREBEBERAB ([RERI)AEED
55.22% B MR AR A7 25 LA K #788.79% & I}
P ZERE S o R R R CELHE A8 & % B /B Million
Good LimitedffT# 2 121,386,481 I I 19 2

s
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Save as disclosed above, as at 30 June 2005, the directors or chief
executive of the Company were not notified of any other persons who
had interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would be required to be
disclosed to the Company and the Stock Exchange pursuant to Part XV
of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2005.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the unaudited financial
statements for the six months ended 30 June 2005 on the basis that
such review does not in itself constitute an audit. The Audit Committee
is not aware of any material modifications that should have been
made to the interim financial statements for the six months ended 30
June 2005. The Audit Committee, with written terms of reference in
line with the code provisions set out in the Code on Corporate
Governance Practices as stipulated in Appendix 14 to the Listing Rules,
currently comprises three independent non-executive directors, namely
Mr. Kwok Ka Lap, Alva, Mr. Sin Chi Fai and Mr. Wong King Lam,
Joseph.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view of
the state of affairs of the Group and of the results and cash flows for
that period. In preparing the unaudited financial statements for the six
months ended 30 June 2005, the directors have selected suitable
accounting policies and applied them consistently, made judgements
and estimates that are prudent, fair and reasonable and prepared the
unaudited financial statements on a going concern basis. The directors
are also responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of
the Group, for safeguarding the assets of the Group and for taking
reasonable steps for the prevention and detection of fraud and other
irregularities.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 to the Listing Rules
during the six months ended 30 June 2005 except for the following
deviations:—

CobE provisioN A.2.1

Under the code provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. The Company does not at present have any officer
with the title of “chief executive officer” (“CEO") but instead the
duties of a CEO are performed by Mr. Cheung Hon Kit, the Managing
Director of the Company in the same capacity as the CEO of the
Company.

CobEe provisionN A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. The current
independent non-executive directors of the Company are not appointed
for a specific term. However, all directors (including executive and
non-executive) of the Company are subject to retirement by rotation at
the annual general meeting in accordance with Bye-Law 99 of the Bye-
Laws of the Company. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the Code.

CopE provisioN E.1.2

Under the code provision E.1.2, the chairman of the board should
attend the annual general meeting. The Chairman of the Board, Mr.
Yu Kam Kee, Lawrence was unable to attend the annual general meeting
of the Company held on 27 May 2005 as he was on business trip for
other important business engagement. However, the other executive
director, present at the annual general meeting who then took the
chair of that meeting in accordance with Bye-Law 68 of the Bye-Laws
of the Company, and the member of the Audit Committee were present
at that annual general meeting.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the “Model Code for Securities Transactions
by Directors of Listed Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities of the Company by the
directors (the “Model Code”). Having made specific enquiry of all
directors, the Company confirmed that all directors have complied
with the required standard as set out in the Model Code during the six
months ended 30 June 2005.

On behalf of the Board
Yu Kam Kee, Lawrence
Chairman

Hong Kong, 21 September 2005

BFLTRTAESTETEFX
HZRETA

ARARCRAENETRAME+HRBI L
MBETAEZTETESF X ZEETAE
REBFEEARARESF TR ([REST
Al]) - BRAMEBESIFHBEERR ARF
BRMBEENHE-_TETAFA=1H
ERERSERN —EETRETRZRER

RREFZ
e
RiRE

FE —_TTERFNAA-t+—H

|
Wing On Travel (Holdings) Limited 7k ZF&iE (G2AR) BR A7)
Interim Report 2005 —ZEZ R F P RS



Hong Kong Wing On Travel Service Limited

BB KL IR R A R

Central FI8

Room 1707, Lane Crawford House,

70 Queen’s Road Central, Hong Kong
BEERAER70FERBAREI707E

TEL E35 2189 7689 FAX {#E 2189 7686

Wanchai &{¥

8th Floor, Harcourt House,

39 Gloucester Road, Wanchai, Hong Kong
BAETETITEIRERAESERE

TEL &5 2520 2628 FAX {&5& 2520 2229

Causeway Bay #§ /&

Room 601, Hang Lung Centre,

2-20 Paterson Street, Causeway Bay, Hong Kong
B SRR B E2-205R B 0601 E

TEL #35 2577 5655 FAX {#E 3162 8470

Aberdeen &i& ¥

Shop 13, G/F., Site 2, Aberdeen Centre, Hong Kong
BB U28 T 13574
TEL E5E 3523 1118 FAX {#H 3523 1113

Taikoo Shing A&

Shop 062, G/F., Cityplaza 2,

18 Taikoo Shing Road, Hong Kong

BN I 1857 A k0 55 2 H3 TN 0625547
TEL & 3% 2886 3183 FAX & 2568 3081

Chai Wan 42

Shop 143, L1, New Jade Shopping Arcade,
Chai Wan, Hong Kong

BB SERT 251121435740

TEL E5% 3157 1668 FAX & 3157 1666

Tsimshatsui R 01H

Room 802, 8/F., Carnarvon Plaza,

20 Carnarvon Road, Tsimshatsui, Kowloon
TR IE IS8 2055 NS5 E581E802E

TEL E=5% 2926 3838 FAX {#E 2317 0280

Mongkok F &

Rooms 313&315, 3/F., Bank Centre,

636 Nathan Road, Mongkok, Kowloon
JLBERE ATRFUE6365R RITH L3313 K315=
TEL E5E 2928 6666 FAX E& 2782 1655

Diamond Hill $&A 1L

Shops G110-111, G/F., Plaza Hollywood,
Diamond Hill, Kowloon
SBREA LR BE ESH R G110-1115548

TEL E=5% 2927 6600 FAX & 2955 5536

Kowloon Bay f15E/&

Shop 606, Level 6, Telford Plaza I,
Kowloon Bay, Kowloon

TEEN B {E1R E %2 6 1E 6065k

TEL E|&E 2927 2228 FAX {#& 2997 3530

Kwun Tong Bl

Shop M17, Kwun Tong Plaza,

68 Hoi Yuen Road, Kwun Tong, Kowloon
NEEEERIRECS BB ESEM1 755

TEL 55 2389 1111 FAX (& 2763 5288

Tseung Kwan O &8

Shop 210, Level 2, East Point City,
Tseung Kwan O, Kowloon
BER R 521221058
TEL &% 2927 2266 FAX 85 2628 6122

West Kowloon 78 FL3E

Shop 141, 1/F., Olympian City 2, West Kowloon
FONLEE BRI A 1421415748
TEL E|55 2928 4338 FAX {EE 2273 4031

Shatin J>'H

Shops 436A-436B, Level 4, Phase 1,

New Town Plaza, Shatin, N.T.

D BT RS 5 1 Bi412436A-436B5R 4
TEL 3% 2929 4282 FAX {8& 2601 2854

=4 xy

Tsuen Wan £

Rooms 1222-1223, 12/F., Nan Fung Centre,
264-298 Castle Peak Road, Tsuen Wan, N.T.
AR EE LE264-2985F L 0 12181222-1223 %
TEL 55 2411 1339 FAX {EE 2411 1382

Kwai Fong %55

Shop 145B, Level 1, Metroplaza,

Kwai Fong, N.T.
AR S B5 118 145855

TEL &35 2421 2283 FAX {#X& 2421 2166

Yuen Long JtBA

Rooms 602-603, Yuen Long Trade Centre,
99-109 Castle Peak Road, Yuen Long, N.T.
R ITEAE LA 99-1095% 7LRAE 5 1 0:602-603 =
TEL 552476 0933 FAX & 2476 0839

Tuen Mun HF5

Shop 2127, 2/F., Tuen Mun Town Plaza, Phase |,
1 Tuen Shing Street, Tuen Mun, N.T.

SR PI R AT TR P IS 551 BA21821 275k

TEL E5% 2450 8333 FAX fE& 2450 9090

Sheung Shui £k

Shop 415, Level 4, Landmark North,
Sheung Shui, N.T.

¥R Bk Bk S4B 4155k

TEL E5% 2668 6830 FAX & 2668 6211

Tai Po Ki#

Shop 135, Level 1, Zone B,

Tai Po Mega Mall, Tai Po, N.T.

AR AR ARBIE 11213555 4

TEL 55 2929 0288 FAX {EHE 2662 3281

Wing On Holidays (Macau) Limited
KZRE CRFY) BRAF]

Macau 2P

Avenida da Praia Grande,

No.746 Edificio China Plaza, r/c, Loja “B", Macau
SEPIR B A B RR 74655 P E B IS 4B

TEL E5& (853) 370 522 FAX {#& (853) 370 523

Wing On International Travel
Service Ltd. Guangdong
BERAZBBRRITHBERA A
Guangzhou &M

Room 303, 3/F., Min Zheng Tower,

99 Xi Hu Road, Guangzhou, PRC

AR B N TH B 4B 995 R A B 312303 &
TEL &35 8620 83368388 FAX 2 & 8620 83369288





