XINYU HENGDELI HOLDINGS LIMITED

CONDENSED COMBINED CASH FLOW STATEMENT
Unaudited
For the six months
ended 30 June

2005 2004

Notes RMB’000 RMB’'000

Cash generated from operations 83,058 25,381

Income tax paid (33,269) (17,215)

Net cash generated from

operating activities 49,789 8,166

Net cash used in investing activities (9,420) (59,279)
Net cash (used in)/generated from

financing activities (38,820) 46,033
Net increase/(decrease) in cash and

cash equivalents 1,549 (5,080)

Cash and cash equivalents at | January I 78,180 83,860

Cash and cash equivalents at 30 June I 79,729 78,780




