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GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company acts as an investment holding
company. The Group is principally engaged in the
design, manufacture, marketing and distribution of
consumer electronic products, property and
investment holding and property development.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

In preparing the financial statements, the directors
of the Company have given careful consideration
to the future liquidity of the Group in light of its
net current liabilities of HK$39,583,000 at 30th
June, 2005. The directors are satisfied that the
Group has sufficient funding, after taking into
account of existing banking facilities available, to
be able to meet in full its liabilities as they fall due
for the foreseeable future. Accordingly, the financial
statements have been prepared on a going concern
basis.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING
STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") issued a number of
new or revised Hong Kong Accounting Standards
("HKAS(s)") and Hong Kong Financial Reporting
Standards (“HKFRS(s)”) (hereinafter collectively
referred to as “new HKFRSs”) which are effective
for accounting periods beginning on or after 1st
January, 2005 except for HKFRS 3 “Business
Combinations”, which is applicable for business
combinations for which the agreement date is on
or after 1st January, 2005.
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POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING
STANDARDS (Cont'd)

The Group has not entered into any business
combination for which the agreement date is on or
after 1st January, 2005. Therefore, HKFRS 3 did
not have any impact on the Group for the year
ended 30th June, 2005.

In the current year, the Group has early adopted
the following new HKFRSs. The revised accounting
policies are set out in note 4.

HKAS 40 Investment Property
HKAS Interpretation 21 Income Taxes

— Recovery

of Revalued

Non-Depreciable
Assets

The Group has elected to use the fair value model
to account for its investment properties which
requires increase or decrease in the fair value of
investment properties to be recognised directly in
the profit or loss for the year in which they arise.
In previous year, investment properties under
Statement of Standard Accounting Practice 13
“Accounting for investment properties” issued by
the HKICPA were measured at open market values,
with revaluation surplus or deficit credited or
charged to investment property revaluation reserve
unless the balance on this reserve was insufficient
to cover a revaluation decrease, in which case the
excess of the revaluation decrease over the balance
on the investment property revaluation reserve was
charged to the income statement. Where a decrease
had previously been charged to the income
statement and revaluation subsequently arose, that
increase was credited to the income statement to
the extent of the decrease previously charged. The
Group has applied the relevant transitional
provisions in HKAS 40 and elected to apply HKAS
40 from 1st July, 2004 onwards. The amount held
in investment property revaluation reserve at 1st
July, 2004 of HK$7,216,000 has been transferred
to the Group’s accumulated losses.
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POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING
STANDARDS (Cont'd)

In previous years, deferred tax consequences in
respect of revalued investment properties were
assessed on the basis of the tax consequence that
would follow from recovery of the carrying amount
of the properties through sale in accordance with
the predecessor Interpretation. In the current year,
the Group has applied HKAS Interpretation 21 which
removes the presumption that the carrying amount
of investment properties are to be recovered
through sale. Therefore, the deferred tax of the
investment properties are now assessed on the basis
that reflect the tax consequences that would follow
from the manner in which the Group expects to
recover the property at each balance sheet date. In
the absence of any specific transitional provisions
in HKAS Interpretation 21, this change in accounting
policy has been applied retrospectively. The
adoption of HKAS Interpretation 21 has no material
effect on the results for the current or prior
accounting period. Accordingly, no prior year
adjustment has been made.

For other new HKFRSs that the Group has not early
adopted in the financial statements for the year
ended 30th June, 2005, the Group is in the process
of making an assessment of the potential impact
of these new HKFRSs but is not yet in a position to
determine whether these new HKFRSs would have
an effect on the results of operations and financial
position of the Group. These new HKFRSs may result
in changes in the future as to how the results and
financial position of the Group are prepared and
presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of investment properties and
investments in securities, and in accordance with
accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are
as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 30th June each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets
and liabilities at the date of acquisition of a
subsidiary.

Goodwill arising on acquisitions prior to 1st July,
2001 continues to be held in reserves, and will be
charged to the income statement at the time of
disposal of the relevant subsidiary, or at such time
as the goodwill is determined to be impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Goodwill (Cont’d)

Goodwill arising on acquisitions since 1st July, 2001
and prior to 1st January, 2005 is capitalised and
amortised on a straight line basis over its useful
economic life and is presented separately in the
balance sheet. On the disposal of a subsidiary, the
attributable amount of unamortised goodwill is
included in the determination of the profit and loss
on disposal.

Goodwill arising on acquisitions with agreement
date on or after 1st January, 2005, represents the
excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of a subsidiary
at the date of acquisition, is measured at cost less
accumulated impairment losses, if any, after initial
recognition. Goodwill will be tested for impairment
at lease annually.

Negative goodwill

Negative goodwill represents the excess of the
Group's interest in the fair value of the identifiable
assets and liabilities of a subsidiary at the date of
acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to
1st July, 2001 continues to be held in reserves and
will be credited to income at the time of disposal
of the relevant subsidiary.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Negative goodwill (Cont'd)

Negative goodwill arising on acquisitions since 1st
July, 2001 and prior to 1st January, 2005 is
presented as a deduction from assets and is released
to income based on an analysis of the circumstances
from which the balance resulted. To the extent that
the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it
is released to income in the period in which those
losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight line
basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the
extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable
non-monetary assets, it is recognised in income
immediately.

For business combination with agreement date on
or after 1st January, 2005, any excess of the Group's
interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of a
subsidiary at the date of acquisition over the cost
of acquisition is recognised immediately in the profit
or loss for the year.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company'’s balance sheet at cost less any identified
impairment losses.

Revenue recognition

Sales of goods are recognised when goods are
delivered and title has passed.

Sales of investments in securities are recognised on
a trade date basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Revenue recognition (Cont’d)

Rental income, including rental invoiced in advance
from property under operating leases, is recognised
on a straight line basis over the terms of the relevant
lease.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
interest rate applicable.

Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.

Investment properties

Starting from 1st July, 2004, investment properties
including property interests that are held under an
operating lease, which are properties held to earn
rentals and/or for capital appreciation, are stated
at fair value at the balance sheet date. Increase or
decrease in the fair value of investment properties
are included in the net profit or loss for the year in
which they arise.

Prior to 1st July, 2004, investment properties were
stated at their open market value based on
independent professional valuations at the balance
sheet date. Any surplus or deficit arising on the
revaluation of investment properties was credited
or charged to the investment property revaluation
reserve unless the balance of this reserve was
insufficient to cover a deficit, in which case the
excess of the revaluation deficit over the balance
on the investment property revaluation reserve was
charged to the income statement. Where a deficit
has previously been charged to the income
statement and a revaluation surplus subsequently
arises, this surplus was credited to the income
statement to the extent of the deficit previously
charged.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Interest in a leasehold land

Interest in a leasehold land is stated at cost less
accumulated impairment losses, if any.

Property, plant and equipment

Property, plant and equipment, other than
properties held for development, are stated at cost
less depreciation or amortisation and accumulated
impairment losses.

The cost of leasehold land is amortised over the
period of the relevant leases using the straight line
method.

The cost of buildings is depreciated using the
straight line method over their estimated useful lives
of fifty years or, where shorter, the period of the
relevant lease.

Properties held for development are carried at cost,
less any identified impairment losses. Cost includes
land cost, construction and other incidental costs.
Amortisation of these properties, on the same basis
as other properties, commences when the assets
are put into use.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Property, plant and equipment (Cont'd)

Depreciation and amortisation is provided to write
off the cost of items of property, plant and
equipment, other than properties held for
development, over their estimated useful lives, using
the straight line method, at the following rates per
annum:

Freehold land Nil
Leasehold improvements Over the term of the lease
10% to 25%

10% to 50%

Plant and machinery

Furniture, fixtures and
equipment

10% to 33':%

10% to 20%

Motor vehicles
Motor boats

The gain or loss arising from disposal or retirement
of an asset is determined as the difference between
the sale proceed and the carrying amount of the
asset and is recognised in the income statement.

On the transfer of land and buildings to investment
properties, the land and buildings are revaluated at
their fair value at the date of transfer. Any
difference at that date between the carrying amount
of the property and the fair value is treated on the
same way as a revaluation increase or decrease
arising from the revaluation of land and buildings.

Any revaluation increase arising on the revaluation
of land and buildings is credited to the properties
revaluation reserve, except to the extent that it
reverses a revaluation decrease for the same asset
previously recognised as an expense, in which case
the increase is credited to the income statement to
the extent of the decrease previously charged. A
decrease in net carrying amount arising on the
revaluation of an asset is dealt with as an expense
to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale
or retirement of a revalued asset, the attributable
revaluation surplus is transferred to retained profits.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Property, plant and equipment (Cont'd)

Assets held under finance leases are depreciated
over their estimated useful lives on the same basis
as owned assets or, where shorter, the period of
the relevant lease.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have
suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
impairment loss is recognised as income
immediately.

Other investments

Other investments are antiques held for long-term
purposes and are stated at cost less any identified
impairment losses.

Investments in securities

Investments in securities are recognised on a trade-
date basis and are initially measured at cost. All
securities other than held-to-maturity debt securities
are measured at subsequent reporting dates at fair
value.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Investments in securities (Cont'd)

Where securities are held for trading purposes,
unrealised gains and losses are included in net profit
or loss for the period. For other securities, unrealised
gains and losses are dealt with in equity, until the
security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss
is included in the net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-
in, first-out method.

Assets held under finance leases

Assets are classified as being held under finance
leases when the terms of the lease transfer
substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair
values at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is
included in the balance sheet as obligations under
finance leases. Finance charges, which represent
the difference between the total leasing
commitments and the fair value of the assets
acquired, are charged to the income statement over
the years of the relevant lease so as to produce a
constant periodic rate of charge on the remaining
balance of the obligations for each accounting
period.

All other leases are classified as operating leases
and the annual rentals are charged to the income
statement on a straight line basis over the relevant
lease terms.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Treasury shares

Treasury shares are ordinary shares of the Company
held by a subsidiary which acquired these shares
before it became a subsidiary of the Company.
Treasury shares are recorded using the cost method
and are separately disclosed and regarded as a
deduction of the Group's equity.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred taxation.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit
as reported in the income statement because it
excludes items of income or expense that are
taxable or deductible in other periods, and it further
excludes income statement items that are never
taxable or deductible.

Deferred taxation is the tax expected to be payable
or recoverable on differences between the carrying
amounts of assets and liabilities in the financial
statements and the corresponding tax bases used
in the computation of taxable profit, and is
accounted for using the balance sheet liability
method. Deferred tax liabilities are generally
recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill (or negative goodwill) or from the
initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Taxation (Cont'd)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that
are expected to apply in the period when the liability
is settled or the asset is realised. Deferred taxation
is charged or credited to the income statement,
except when it relates to items charged or credited
directly to equity, in which case the deferred
taxation is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially
recorded at the approximate rates ruling on the
dates of the transactions. Monetary assets and
liabilities denominated in such currencies are re-
translated into Hong Kong dollars at the rates ruling
on the balance sheet date. Profits and losses arising
on exchange are dealt with in the income
statement.

On consolidation, the assets and liabilities of the
Group’'s foreign operations are translated at
exchange rates prevailing on the balance sheet date.
Income and expense items are translated at the
average exchange rates for the period. Exchange
differences arising, if any, are classified as equity
and transferred to the Group’s translation reserve.
Such translation differences are recognised as
income or as expenses in the period in which the
operation is disposed of.

4.

FEEHBEGE)

BiE (&)

BREMBRAREL ZERTER
ZHERRS/ETCHERG &
7R 55 [ ] 22 1) 3¢ [O) B R 2 B
A MBAEEABRRARSE
B RIERSN o

EEMBEECRMERSER
BB - XN BRIEER BHE

AR A DA W @ 2 B8 3 B o5 &
ZERTE LB EHR -

(i

BELEHBRBHRRNFERENE
REENFERZHERTE - &
FEFR AR U R R AR ARR -
Hefin R B B FNBR AT AR 2]
B8R - RURER IR IR IR A
BRI o

s

SNE R TI VIR 5 B 2 K
[EXRBE - WINBEHEZEERE
ENBENGER ZEXRSHR
BRAET - HBMEL 2BmPE
AW EE R

EHRaRER  XEBBINER
ZHBRERGEER 2 EXRK
8 - MKIARB AR AR FHE
RpE BMERMEEZHBRE
B(A) BY ks - WHEEE
AEEEN R - LilERZR
)51 & 5% B 2 WA KB
£
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SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Retirement benefit scheme
Payments to defined contribution retirement benefit

scheme and mandatory provident fund scheme are
charged as expenses as they fall due.

FEEHBEGE)

iR K 18 R 51 &

AN TE BR AR R R A SR AT 8 K 58
1 A FE & 7 B S B 51 1R RS
¥ o

TURNOVER = 2]
2005 2004
—EETRF —EZTPOF
HK$’000 HK$'000
TExT FET
Sales of goods SHEEm 95,315 93,849
Rental income 5 W A 9,980 10,221
105,295 104,070
BUSINESS AND GEOGRAPHICAL (¥R EDSE
SEGMENTS
Business segments REBE S

For management purposes, the Group is currently
organised into three operating divisions (2004:
three) — manufacture and distribution of electronic
products, property and investment holding and
property development. These divisions are the basis
on which the Group reports its primary segment
information.

In prior year, the Group was also involved in the
manufacture and distribution of healthcare
products. This business was discontinued during the
year ended 30th June, 2004; details are set out in
note 9.

RERMS  AEERKEK=
B (ZZEZMF : =1&) XH5EF
—BERDHEFED WER
BREER - MEER - ZF 50
DAREBEREEETEDRAERZ
g

EF 0 AEETT2RELER 5
REEmM - ZBEEHER-_ZFT
MENA=ZTHELEFELRIER
%o FFITEMMIFEI -
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E-REAFAASTAL

BUSINESS AND GEOGRAPHICAL 6. XBRMWEDE(E)
SEGMENTS (Cont'd)
Business segments (Cont'd) REBE D (B)
Business segment information for the year ended HE_ZTZTRAF A A=THLTF
30th June, 2005 is presented below: B2EBHBERZFMT :
Manufacture Property
and distribution and
of electronic investment Property
products holding  development Total
HERDH MER
ETEM REER NEBRE o
HK$'000 HK$'000 HK$'000 HK$'000
TR TR FHET FEL
Turnover EEB 95,315 9,980 - 105,295
Results %5
Segment results PEEE (1,091) 115,633 (412) 114,130
Unallocated corporate RAMAF
expenses X (3,900)
Profit from operations gl 110,230
Finance costs A& B AR (3,354)
Loss on disposal of subsidiaries  HEMBE LR ZE#E (6,752)
Profit before taxation R 250 3 A 100,124
Taxation i 2,665
Profit before minority interests K&t BNk B E 2 AT % 5l 102,789
Minority interests DEREER 736
Net profit for the year EREF

103,525
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6. BUSINESS AND GEOGRAPHICAL 6. ¥BRHEDE(E)
SEGMENTS (Cont'd)

Business segments (Cont'd) REBE D (B)
Manufacture Property
and distribution and
of electronic investment Property
products holding  development Corporate Total
HERDH NER
EfER RELR NERR AH #ct
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
THERT TEL THERT THAT TER
Assets BE
Segment assets PREE 22,068 338,411 236,773 - 597,252
Unallocated corporate assets EARRAEE 3,278
Consolidated total assets HEBAE 600,530
Liabilities Ak
Segment liabilities PEER 5,473 40,004 56 - 45,533
Unallocated corporate EARRAEE
liabilities 84,928
Consolidated total liabilities heEak 130,461
Other information EER
Capital expenditure EARY 2,364 2,041 - = 4,405
Depreciation and amortisation ~ ¥1% * BE L& &
of property, plant and LIERESH
equipment 3,188 3,725 - 145 7,058
Allowance for trade and BARA Y
other receivables FERE 343 - - - 343
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SEGMENTS (Cont'd)

Business segments (Cont'd)

Business segment information for the year ended
30th June, 2004 is presented below:
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EBRES (&)

BEBE D (B)

HE-FEMEAA=TALF
E2EBHWERZFMT -

Discontinued
Continuing operations operations
REREXHK BRILEH
Manufacture Property Manufacture
and distribution and and distribution
of electronic investment Property  of health care
products holding  development products Total
RERDH# nER RERDH
ETEm REBR NELR REER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL THT THIL ThAL
Turnover EXE 80,765 10,221 - 13,084 104,070
Results E
Segment results PEEE 1,883 35,116 (6,540) 4,158 34,617
Unallocated corporate APERAFR
expenses (2,794)
Profit from operations TR 31,823
Finance costs BEMA (6,318)
Gain on disposal of subsidiaries  HEKB Az K& 55,956
Gain on disposal of HEBLILEBYNE
discontinued operations 8,797
Profit before taxation B AR 90,258
Taxation B (421)
Profit before minority interests Kzt O HREERAEF 89,837
Minority interests SERRER 6,644
Net profit for the year ERENHE

96,481
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6. BUSINESS AND GEOGRAPHICAL 6. ¥BRHEDE(E)
SEGMENTS (Cont'd)

Business segments (Cont'd) REBE D (B)
Discontinued
Continuing operations operations
REREEH BRILXH
Manufacture Property Manufacture
and distribution and and distribution
of electronic ~ investment Property  of health care
products holding  development products  Corporate Total
RERDH VUEY RERDH
BfEm  REBR  WXEE  REEm A7 st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR

Assets BE
Seqment assets NEAE 20,594 219,488 233,662 = 473,744
Unallocated corporate assets APEAAEE 5,306
Consolidated total assets GefaE 479,050
Liabilities Bf
Segment liabilities ARAE 7,084 34,872 3 - 41,988
Unallocated corporate liabilities NN 87,985
Consolidated total liabilities GaBaE 129,973
Other information &
Capital expenditure BRAR 3,748 17,560 152 38 556 22,054
Depreciation and amortisation n% - BERZE
of property, plant and equipment 23T E R & 3,959 2,799 6 258 35 7374
Allowance for trade and other EARAMEL
receivables TERE - 745 - - - 745
Impairment loss recognised in n% - BERRE
respect of property, plant LHEEE
and equipment - - 6,000 - - 6,000
Geographical segments % i & 8l 5
The Group’s operations are principally located in AEBzEEMEEEMRES
Hong Kong and the People’s Republic of China, R AREME([FE] - T
other than Hong Kong (the “PRC"). The Group’s BREEE) - AEBZTTHBEE
administrative and manufacturing function is carried ETEEEBERPEHET o

out in Hong Kong and the PRC.
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BUSINESS AND GEOGRAPHICAL 6.

SEGMENTS (Cont'd)
Geographical segments (Cont'd)
The following table provides an analysis of the

Group’s turnover by geographical market,
irrespective of the origin of the goods:

EBRES (&)

ZEE D (F)

TRAREEZMES D 22X

B (T & M

ZHRA)

Sales revenue by
geographical market

RWEE S 2 HEWE
2005 2004
—EERF —EETNF
HK$’'000 HK$'000
FET FB T
Hong Kong BB 99,586 49,275
PRC M 4,528 10,154
Other Asian countries HEamMER - 6,968
Europe B M - 64
United States of America ES1E = 29,234
British Virgin Islands HERULHEE 1,181 1,427
Australia SEM - 6,948
105,295 104,070

The following is an analysis of the carrying amount
of segment assets and additions to property, plant
and equipment analysed by the geographical area
in which the assets are located:

RAEFELERD 2 S REE
BEEE A R - S R AR e

Mz AHmT

Additions to investment

Carrying amount
of segment assets

properties and property,

plant and equipment

SEEEREE ME - BERZEEM
2005 2004 2005 2004
—22RFE _—TTNF Z—TEHF —TITNF
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TERT FAT
Hong Kong 323,295 211,676 4,405 17,750
PRC 168,294 174,699 - 1,596
United States of America 26 87 - 2,556
British Virgin Islands RERLHEE 108,760 92,464 - 152
600,375 478,926 4,405 22,054
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PROFIT FROM OPERATIONS

TRAFRNA=THIL

7. RERA

2005 2004
—EBERF —EETNF
HK$'000 HK$'000
FTHET FHTT
Profit from operations has been R B R
arrived at after charging: T3 &IE :
Staff costs, including directors’ BINA @ 2iF
remuneration: EEMS
Basic salaries and allowances HAR 4 KR 16,517 26,441
Retirement benefit scheme ROKAE I FT SR
contributions, no forfeited 7 48 55 Us 4t 5K
contributions 190 394
Total staff costs BB TR 16,707 26,835
Allowance for trade and B 5 & HAME
other receivables Ui SR I8 #E 343 745
Amortisation of goodwill included AATTHERARZ
in administrative expenses R 2 5 - 110
Auditors’ remuneration: ZEET B & -
Current year KEE 611 1,265
Underprovision in prior years BEFERETR 111 513
Depreciation and amortisation: e R
Owned assets BEEE 5,467 4,584
Assets held under finance leases MEREEE 1,591 2,790
Loss on disposal of other investments H&EHMITE 7 8 - 202
and after crediting: W ELET A
Dividend income from listed securities £ & & I B U A 364 272
Interest income A B WA 33 644
Release of negative goodwill STAHMELERAZ
included in other operating income SRS 1,308 1,359
Rental income from property, M BERERE
plant and equipment & WA 80 40
Rental income from investment KEMEZHBWA -
properties, net of negligible R AT 2B B X2
outgoings (2004: outgoings —EEE
of HK$468,000) i % 468,000 7T) 9,900 9,713
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FINANCE COSTS

B & R A

2005 2004
—EBERF —ETNF
HK$'000 HK$'000
FET FHETT
Interest expense on: FEHAZ
bank and other borrowings wholly ARAFABHEE
repayable within five years ZIRITREMEE 2,281 4,755
bank and other borrowings not BEARAFALBHEE
wholly repayable within five years ZRITREMBEE 779 827
Finance charges on obligations MEMNAEC HEER
under finance leases 294 736
3,354 6,318
DISCONTINUED OPERATIONS BRI ER

The Group’s operations in manufacture and
distribution of health care products in Australia and
USA was discontinued after disposal of the entired
interest in Quorum Global Limited and its
subsidiaries in February 2004. A gain of
HK$8,797,000 arose from the disposal.

The results and carrying amounts of the assets and
liabilities of the discontinued operations for the year
were as follows:

AEBRERDHEREERZE
BR-_ZEZTNMFE - AHNEREE
BERAAIREMBAR Z2EB
BREE TRIE - HEMSEKE
/38,797,000 7T, °

RFERIEXEBCEERAEBN
X LEEEDT

Year ended 30th June,

BEX~A=+H
2005 2004
—EZREF —ETME
HK$'000 HK$'000
FTHET FH T
Turnover ] - 13,084
Segment results DEREE - 4,158
Profit from operations E v - 4,158

During the year ended 30th June, 2004, the
discontinued operations did not contribute
significant cash flows to the Group’s net cash flows
in respect of operating, investing and financing
activities.

RZZEZNFAA=THA B2
RIEEBGEHAEBREARLE &
ERmEEH s ReREFEL
BERERREME ©
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10. DIRECTORS’ AND EMPLOYEES' 10. EEREEME
REMUNERATION
(a) Directors’ remuneration (a) EEM=
The emoluments paid or payable to each of ARANUES(ZEEWM
the six (2004: six) directors were as follows: F X)) INEEMNZ
B&mT -
Hung Hung Wong $00 Hung
Kin Sang, Kar Gee,  Fang Chin Lo Yun Lun Tsan Leung,
Raymond Mimi Ping Tai Kau Lincoln Total
“EE O ETEH FET ERE WER Bitn @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx T T T TEL TEL TiEx
2005
Fees BH - - - 100 100 100 300
Other emoluments Lt
Salaries and other benefits ZeREMRHN 3845 2,693 547 - - - 7,085
Retirement benefit scheme RINERIGHE
contributions 3 12 12 = - - = 2
Total emoluments B s 3,857 2,705 547 100 100 100 7,409
2004
Fees BH - - = 100 100 50 250
Other emoluments Lt
Salaries and other benefits GeRAMEN 5785 3,004 525 - - - 9,314
Retirement benefit scheme RINERIGE
contributions 3 12 12 = = = = 2
Total emoluments ZMe 5,797 3,016 525 100 100 50 9,588
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10. DIRECTORS’ AND EMPLOYEES’

REMUNERATION (Cont'd)
(b) Employees’ remuneration

The five highest paid individuals included
three (2004: three) directors, details of
whose remuneration are set out above. The

remuneration of the remaining two (2004:
two) individuals is as follows:

10. EEREEME (B)

(b) EEM=

hEmxEFALTEE=A
(ZZEZEWNF : =ZF)&E
= HEMeFBENE
X o HHEMAB(ZEZWM
F:MmMB)ALTZHE2 W

T
2005 2004
—EERF —ETF
HK$'000 HK$'000
FHET T T
Salaries and other benefits e & E b 18 F 1,093 1,324
Retirement benefit scheme iR PR AR R & &l 3R
contributions 22 70
1,115 1,394

Their remuneration is within the following

BEZHMEN T TIEE

bands:
Number of employees
EE®E
2005 2004
—EBhEF —_ZTTE
Nil to HK$1,000,000 Z %L 21,000,000/ 7T 2 2

During the years ended 30th June, 2005 and 2004,
no emoluments were paid by the Group to the five
highest paid individuals, including directors, as an
inducement to join or upon joining the Group or
as compensation for loss of office. During the years
ended 30th June, 2005 and 2004, no directors
waived any emoluments.

BE_ZFERFR_FTTOEAN
AZ+THLEFER  ANEELE
AABRSHFAL(BRES) X
REEREE N RN e A
T 0 R INAZRER BB 1 7 R B
FXNBERHEES HE-TT
AFER-FETOFAA=1THIL
FEAR  FSESLENERRE
B &
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11. TAXATION 11. H1\E
2005 2004
—gerF _—TTNH
HK$’'000 HK$'000
FET T#& T
The (credit) charge comprises: B (GER) T HBE:
Hong Kong Profits Tax BEEMFN
Current year REE 535 =
(Over) underprovision in NAEFE (BREEE)
previous year BETRE (3,065) 670
(2,530) 670
Deferred taxation (note 28) IEREFE IR
Credit for the year RKEFZER (135) (249)
(2,665) 421
Hong Kong Profits Tax is calculated at 17.5% (2004: ERNET DIRF NG ETERT
17.5%) of the estimated assessable profit for the A AT R175% (ZEE M
year. F:175%) 58 o
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TAXATION (Cont'd)

The (credit) charge for the year can be reconciled
to the profit before taxation per the income

statement as follows:

11. BIE (E)

AEE (%) 2 B R P
ZERBANS A 2 HERIM T

2005 2004
—EZTHF —ETMF
HK$’000 HK$'000
TERT FHETT
Profit before taxation Fr 56 B & A 100,124 90,258
Tax at the domestic income tax rate WA TSR E17.5%
of 17.5% FFENIA 17,522 15,795
Tax effect of expenses that are not & TF e R TR AR A
deductible in determining M X 2 R 2
taxable profit 3,118 5,022
Tax effect of income that are not = I JE AR W m Al Bt 2R AR
taxable in determining PN 2 TR &
taxable profit (20,138) (25,770)
(Over) underprovision in previous year JAfEFE (FBREEH)
BETR (3,065) 670
Utilisation of tax losses previously B A LRI R ERIE L
not recognised i I8 & 1B (129) =
Utilisation of deferred tax assets R A AR ERIEL
previously not recognised BB A = - (87)
Tax effect of tax losses not recognised 7 #E R i 75 &5 18 2 Bl 75 &7 27 4,791
Tax (credit) charge for the year AFEEHIE (KE) L H (2,665) 421

Details of deferred taxation are set out in note 28.

EARNINGS PER SHARE

The calculation of the basic earnings per share is
based on the net profit for the year of
HK$103,525,000 (2004: HK$96,481,000) and on
the weighted average of 940,496,853 (2004: 1T X
940,496,853 (— T ZT MM 4 -
941,081,0980%) &

941,081,098) ordinary shares of the Company in

issue during the year.

12. BRERF

EETIRFF ISR N M FE28

FRERZF TIRE T AL F
103,525,000/8 70 (—ZZ P4 -
96,481,000) X F RN A R A E 3

Bz MR E G
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12.

13.

60

EARNINGS PER SHARE (Cont'd) 12. BRER (B)
No diluted earnings per share for the current year HRARRWELE ST E 2 W
has been presented as the Company has no KITERGD  WAFEEILRET
potential dilutive shares outstanding. EREERF -
No diluted earnings per share for the year ended BRARAZHMARITERREFE
30th June, 2004 has been presented as the exercise RZFANATRGD Z2FHATE
prices of the Company’s outstanding warrants were BE HREBE_ZTZTEF A
higher than the average market price of the shares =S tTRIEFEYRZYGHRES
of the Company for the year. BH o
INVESTMENT PROPERTIES 13. REYH
THE GROUP
rEH
HK$'000
FATT
VALUATION/FAIR VALUE (CXEVN
At 1st July, 2003 RZZEZE=F+H—H 107,680
Transfer from property, plant EREEWE  BELEEE
and equipment 16,672
Additions NBE 2,556
Disposals k= (9,860)
Surplus on revaluation HH AR 85,228
At 30th June, 2004 and 1st July, 2004 R_ZZTWNFXA=+H
A-_ZENFLA—H 202,276
Transfer from property, plant and EEEYE  BWERRERE
equipment (note 15) (Fff &£ 15) 8,944
Disposals = (6,600)
Increase in fair value NAEEM 100,880
At 30th June, 2005 R=-ZEZEHRFXA=T1H 305,500

The investment properties were revalued at 30th
June, 2005 on a market value basis by RHL Appraisal
Limited and DTZ Debenham Tie Leung Limited,
independent firms of professional property valuers
in Hong Kong.

REMEHBBBULERDEM
BEED R BXAMITAHERE AR
BAIRERARTR_ZZTRFNA
=+ RETEMR-
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INVESTMENT PROPERTIES (Cont'd) 13.

The value of investment properties held by the
Group comprises:

REWE (E)

AEBRECRENEZEBER
¥&

2005 2004
—EEREF —EEPOF
HK$"000 HK$'000
FET FETT
Held in Hong Kong: REBRFA :
Long leases R HEIHE A 99,200 173,500
Medium-term leases FRHA AR 49 176,600 920
Held outside Hong Kong: REBUIIN A FAR
Medium-term leases FRHAFE 49 29,700 25,300
Freehold KA FHE - 2,556
305,500 202,276
INTEREST IN A LEASEHOLD LAND 14, HETHERS

Interest in a leasehold land is located in the PRC
and held under a long-term land use rights.

On 16th October, 2003, the Group entered into an
agreement to dispose of its 59% equity interest in
a subsidiary, which held the interest in a leasehold
land. At 30th June, 2005, the Group has received
deposits from purchaser of HK$28,302,000. The
transaction has not yet completed up to balance
sheet date.

—EME T s R BN
RERALMERERSS -

RZET=F+A+XH ' &%
BT —EHE - BE —RNB
NAEZ59% MR A - %A A
EHELHEZE - RZTTRF
ANA=Z+TH AEEEKEES
124 28,302,000/ 7 - Z X 5E
EHEEBRNATK °
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15. PROPERTY, PLANT AND EQUIPMENT

TFRNA=THIE

15. W% - BMERKHE

Properties Furniture,
held for ~ Landand  Leasehold  Plantand fixtures and Motor Motor
development  buildings improvements  machinery  equipment vehicles boats Total
KRR % HEYER BE BH %E
ZNE k&% &8 Rz & RE Ak A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TER ThEx TR TR ThEn TR TR ThEn
THE GROUP A5H
ST B
At 1st July, 2004 RZEEMELA-H 11,722 5,037 11,781 72,308 63,942 13,423 16,298 294,511
Additions RE = = 1,002 2,225 261 917 - 4,405
Surplus on revaluation EffB% 8,551 - - - - - - 8,551
Transfer (to) from B2 (Z)akENZ

investment properties (BzF13)

(note 13) (11,500) 2,556 - - - - - (8,944)
Disposal of subsidiaries ~ HEME R (19,131) - - - (327) (187) - (19,645)
Disposals e - (430) = (11,241) (3,381) (1,334) (16,298) (32,684)
At 30th June, 2005 R-2%51f%

AAZTH 89,642 7,163 12,783 63,292 60,495 12,819 - 246,194
DEPRECIATION, & B

AMORTISATION KA

AND IMPAIRMENT
At 1st July, 2004 RZZEME

tA-A 6,000 2,018 1,585 66,240 62,677 6,748 16,29 161,564
Provided for the year ERZER - 118 1,885 2,526 933 1,596 - 7,058
Eliminated on disposal ~ HEREA AR

of subsidiaries (6,000) - - - (303) (187) - (6,490)
Eliminated on disposals ~ HiEB 73 - (129) - (11,240) (3,381) (1,089) (16,296) (32,135)
At 30th June, 2005 R-RBEE

~AZTH - 2,007 3,470 57,526 59,926 7,068 - 129,997
NET BOOK VALUES BEFE
At 30th June, 2005 R-B2LF

AB=TH 89,642 5,156 9,313 5,766 569 5,751 - 116,197
At 30th June, 2004 RZETME

~A=TH 105,722 3,019 10,196 6,068 1,265 6,675 2 132,947
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PROPERTY, PLANT AND EQUIPMENT 15. W% - BMERRE (BE)
(Cont’d)
The net book values of land and buildings held by AEERFE 2 T RIEFREF
the Group comprises: EBEEE:
2005 2004
—E2HF T
HK$'000 HK$'000
FET FET
Freehold property held in Canada EMERFFZ
KAEREYZE 2,556 -
Leasehold properties held in Hong Kong £ & 78 LA FR HAFH 49
under medium-term leases BEZHEYS 977 1,031
Held in the PRC under medium-term £ FR B9 LA AR B - b
land use rights ERERA - 310
Held in the PRC under long-term fErp B AR EA 4
land use rights FHERS 1,623 1,678
5,156 3,019

The properties held for development of the Group
comprise:

AEEBREFERER2MERT

2005 2004
—ZEZERF —ETNF
HK$'000 HK$'000
FTHET FHET

Freehold property held in the FTRBREZHESRES
British Virgin Islands LKA FEREY 89,642 89,642

Properties held in the PRC ERBEFEZME

- Medium-term land use rights — R 8 4t {5 P A - 2,949
— Long-term land use rights — % 8P 4t {5 P A - 13,131
89,642 105,722

At 30th June, 2004, plant and machinery included
assets carried at a cost of HK$3,195,000 with
accumulated depreciation of HK$3,195,000 held for
rental under operating leases. No plant and
machinery was held for use under operating leases
at 30th June, 2005.

The net book values of property, plant and
equipment of the Group includes an aggregate
amount of HK$9,235,000 (2004: HK$10,929,000)
in respect of assets held under finance leases.

R-ZBEZEWMENA=1H BE
MR IEUKANEY RiZREE
ML FIE2 EE3,195,000%8
JC v &R 25T E 3,195,000
T R-_ZTEZERFNA=THR
EREMEEZMEROIZAE -

AEBMZYE - BEEEZHZER
AFEREREREROESE
2 B E#EE#)9,235,000% T (—
ZTZTPOEE ¢ 10,929,000/ 7T)
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16. INTERESTS IN SUBSIDIARIES

16. B A RER

THE COMPANY

¥ N/N |
2005 2004
—geng —TETWS
HK$'000 HK$'000
FET FB T
Unlisted investments, at cost ELEMKE }iﬁfﬁ 145,265 145,265
Amounts due from subsidiaries JiE W B9 J88 A~ =) R 758,579 760,005
903,844 905,270
Less: Impairment loss recognised B EERIBEREE (663,900) (663,900)
239,944 241,370
Amounts due to subsidiaries AN NGIE ] (72,069) (67,310)
The amounts due from (to) subsidiaries are FEU (FEA) B B A RIFRIEYS A&

unsecured, interest free and have no fixed terms of
repayment. The Company and the subsidiaries
agreed not to request repayment within twelve
months from the balance sheet date and the

AR RHIB A
B+

amounts are therefore shown as non-current.

Particulars of the principal subsidiaries at 30th June,

2005 are as follows:

=THZFIE

wH - %E\&EIE
GG

& A W;zﬁdé-ﬁa 5

ZERIRY BIEREIER o

ﬁ?kﬁ;ﬁ ZN

BNEE

TEMBRARANR _-_ZEZRF A
mr

64

Place of
incorporation or

Nominal value
of issued and
paid up

Proportion of
issued share
capital/registered

registration/ share capital/ capital held
Name of subsidiary operation registered capital by the Company  Principal activities
BBATR NGRS
SR LHBRE BRERE/ BORE/
WEAREH EXBE AMEAEE aSMEARLE FEER
(Note a)
(Kt Ea)
AEL (Bahamas) Limited Bahamas/PRC Ordinary US$5,000 100%  Property holding
BREHE/ Redeemable preference BENE
H US$300
T Rk5,000% T

A fE B & L AR300% T
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16.

INTERESTS IN SUBSIDIARIES (Cont'd)

For the year ended 30th June, 2005 #;

Place of
incorporation or
registration/

E-REAFAASTAL

16. MiIBA TR (B)

Nominal value
of issued and

paid up
share capital/

Proportion of
issued share
capital/registered
capital held

Name of subsidiary operation registered capital by the Company  Principal activities
ERTR FRARA
FMRIHER BRRE/ BRORE/
WEARER EXBE TZMEXEE dMERLE FEXK
(Note a)
(M Fa)
Applied Action (BVI) Limited British Virgin Islands Ordinary US$100 100%  Investment holding
RERKES L @R 100 T REZKR
Applied Electronics Limited Hong Kong Ordinary HK$86,000,000 100%  Investment holding
ENETHERAA BB % % 1 86,000,0007% 7T RERR
Applied Electronics (Bahamas) Bahamas Ordinary US$5,000 100%  Investment holding
Limited BrE#S Redeemable preference RERR
US$300
T3 MR5,000% T
A ST R 300K T
Applied International Limited Hong Kong Ordinary HK$1,000,000 100%  Property, plant and
BB £ 3E1%1,000,0007% 7T equipment holding
BENE  BERR
Applied Properties (Huang Republic of Ordinary US$200 100%  Property holding in
Jiang) Limited S.A. Panama/PRC TAER200% T the PRC
BeS#AE/ RAETENE
i
Applied Properties (Hui Yang) Republic of Panama/ Ordinary US$200 100%  Property holding in
Limited S.A. PRC LEMR200E T the PRC
BeFLME/ RETENER
i
Applied Properties Limited Hong Kong Ordinary HK$10,000 100%  Property holding
'R AR 10,000% 7T BENF
Batimate Limited British Virgin Islands Ordinary US$2 100%  Investment holding

RRRAES

AR 2ET

REZR

65



Applied International Holdings Limited

Annual Report 2005 4 ##

ELEBREBEERQE

Notes to the Financial Statements B 7 #% & Kf 31

For the year ended 30th June, 2005 #

16.

66

E_TTERFRA=THI

INTERESTS IN SUBSIDIARIES (Cont'd) 16.
Nominal value
Place of of issued and

incorporation or
registration/

paid up
share capital/

MEARERE (8)

Proportion of
issued share
capital/registered
capital held

Name of subsidiary operation registered capital by the Company  Principal activities
ERTR FRARA
FMRIHER BRRE/ ERTRE/
WEARER EXBE TZMEXEE dMERLE FEXK
(Note a)
(M Fa)
Elite Industries Limited British Virgin Islands Ordinary US$1 100%  Investment holding
RERKES R AE REER
BRBAKGRER PRC Registered capital 60%  Property development
AR DA (Note b)(3Eb) t HK$50,000,000 NEER
i fff & 250,000,0007% 7T
Incar Electronics Limited Hong Kong Ordinary HK$7,545,000 100%  Property investment
'R ERIRT,545,000 T NERE
iQuorum Cybernet Limited Hong Kong Ordinary HK$574,630,911 100%  Investment holding
("iQuorum”) Bk LAMR574,630 911 T RERR
BHMBRARAT
(BB
Quorum Bio-Tech Limited Hong Kong Ordinary HK$10,000,000 89% Investment holding
BB %1% 10,000,0007% 7T RERR
BB LR (RY) PRC Registered capital 100%  Property, plant and
BRAA (FH HE HK$10,000,000 equipment holding
(Quorum Electronics S & 710,000,000 7T BENE  BRE
(Shenzhen) Co., Ltd.) k&M
(Note ¢)
Quorum Island (BVI) British Virgin Islands  Ordinary US$10,000 100%  Property holding
Limited RERKES ERR10,000% 7T BENF
RJP International Limited Hong Kong Ordinary HK$500,000 100%  Provision of
EESTHEERERAR B 3 1% 500,0007 7T management
services
REEE RS
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Place of
incorporation or

16.

Nominal value
of issued and
paid up

MEBARERE (8)

Proportion of
issued share
capital/registered

registration/ share capital/ capital held
Name of subsidiary operation registered capital by the Company  Principal activities
ERTR FRARA
FMRIHER BRRE/ ERTRE/
WEARER EXBE TZMEXEE dMERLE FEXK
(Note a)
(M Fa)
Sound Collection Limited Hong Kong Ordinary HK$2 100%  Property, plant and
BiE LTERIET equipment holding
BENE  BERRE
Tronicwatch Limited Hong Kong Ordinary HK$10,000 100%  Property investment
BTRAARAT B 0% 10,0007% 7T NERA
Wideland Electronics Limited Hong Kong Ordinary HK$200,000 51%  Manufacturing and
HEEFARAT BB 3% 2200,0007% 7T trading of
electronic products
HERBEETEM
Notes: B 7
(a) The above principal subsidiaries are indirectly held (a) BKEHEFERLQA -

by the Company, with the exception of Applied
Electronics Limited, Batimate Limited and iQuorum.

(b) These PRC subsidiaries are sino-foreign joint
ventures established in the PRC.

(o) This PRC subsidiary is a wholly foreign owned
enterprise established in the PRC.

None of the subsidiaries had any debt securities
subsisting at 30th June, 2005.

The above list includes the subsidiaries of the

Company which, in the opinion of the directors,

principally affected the results of the year or assets

and liabilities of the Group. To give details of all

other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

Batimate Limited % &2 B 48 4%
Gh o Eal E BHTE A A B A
NalfEES -

(b) ZFTEHNBRARSNTE
R ZFIEERERE -

% T B E A B AR B
MZEIERE -

—
n
~

EERFAA=TH - B
1 45 £ ] 4 o (R 2 (7

7,

[ T
S S ||

LIMBRARAESERREARE
BEAXEREERBBEATE
FEZRR  -BERR - JHMA
BEMBMBEAR ZHBRERRE
BRITE
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17. OTHER INVESTMENTS 17. HttR&E
Other investments of the Group represent antiques REBAEMKERRABERE
held for long-term investment purpose. LHE o
18. OTHER SECURITIES 18. HhF%*H
THE GROUP THE COMPANY
rEE PN
2005 2004 2005 2004
—ZEZEHRFE —TTWNF ZTTEF —TTNF
HK$'000 HK$'000 HK$'000 HK$'000
TR FET FRT FET
Hong Kong listed equity BAELMES
securities, at cost PN ] 7,473 17,275 6,469 10,486
Overseas listed equity BHN ETRE 55
securities, at cost A ME 392 411 = =
7,865 17,686 6,469 10,486
Unrealised gain (loss) on Bz KER
revaluation A (5 18) 760 (3,435) 351 (941)
At fair value BRAREE 8,625 14,251 6,820 9,545
Market value of listed EhmESME
securities 8,625 14,251 6,820 9,545
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NEGATIVE GOODWILL 19. BFE
THE GROUP
AEE
HK$'000
FET
GROSS AMOUNT e
At 1st July, 2004 and RZZEZWME+H—H
30th June, 2005 F—_EFERFA=+H 26,154
RELEASED TO INCOME R AW A
At 1st July, 2004 R-ZZEFTWEF+H—H 2,297
Released in the year F A R B 1,308
At 30th June, 2005 R-EBEERAEA~A=1AH 3,605
CARRYING AMOUNTS REE
At 30th June, 2005 R-EBEERAEA~A=1AH 22,549
At 30th June, 2004 RZEZEWNFNA=+H 23,857
The negative goodwill is released to income on a BREDNKRERED20FBIE
straight line basis of 20 years. WA ©
INVENTORIES 20. ®E
THE GROUP
NEE
2005 2004
—¥¥IFE —FBTNF
HK$'000 HK$'000
FET FET
Raw materials B 2,233 580
The above inventories are stated at cost. FiFEEERKAREAR -
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21.

22.

70

TRADE AND OTHER RECEIVABLES 21. EZRHEMEWRIE
The Group allows an average credit period from 30 BREEEFIHIN XEEBHRTEE
to 90 days to its trade customers other than major SEFPZFHEEHRNTI0E
customers. 90K °
Included in trade and other receivables of the Group rEBEZE S MEMBKRFIED
are trade debtors of HK$4,353,000 (2004: ST AE S U FRIE4,353,00075
HK$5,907,000) and their aging analysis is as follows: T (ZZZEPWMS : 5907,000%
To) REBRBROTWOT
THE GROUP
NEH
2005 2004
—EERF —ETNF
HK$'000 HK$'000
F & T FA T
Within 90 days 90K LAY 3,560 5,733
More than 90 days and 90K A EE 180K
within 180 days 793 174
4,353 5,907
TRADE AND OTHER PAYABLES 22. ESRHMEMNRKIE
Included in trade and other payables of the Group RAEBECZE S RAMEMNRIER
are trade payables of HK$3,967,000 (2004: st AE 5 B FRIE3,967,0008
HK$4,307,000) and their aging analysis is as follows: T (ZZEZE WS : 4,307,0008
) REERRSTHT -
THE GROUP
NEE
2005 2004
—EERHF —ETNE
HK$’'000 HK$'000
FHET FHET
Within 90 days 90K LA A 3,416 3,999
More than 90 days and 90AR LA EE 180K
within 180 days 551 308
3,967 4,307
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23. BANK AND OTHER BORROWINGS 23. WITRHEMEE
THE GROUP THE COMPANY
rEH b
2005 2004 2005 2004
—EZRE —TTQNF ZZZRF _—TIT@OEF
HK$'000 HK$'000 HK$'000 HK$'000
TEx FAT TER FTHET
The bank and other ROREMEE
borrowings comprise: B
Bank loans RITER 47,354 54,155 = =
Import loans HEOER 7,118 4,380 = =
Bank overdrafts RITEX 5,531 1,840 = =
Other loans H & 5% 18,449 17,262 18,449 17,262
78,452 77,637 18,449 17,262
Secured gt 60,003 59,960 = =
Unsecured g 18,449 17,677 18,449 17,262
78,452 77,637 18,449 17,262
The above bank and other borrowings are repayable PRI REMEERZATE
as follows: HAE &
THE GROUP THE COMPANY
rEE FAUN|
2005 2004 2005 2004
—EZRE —TIQNF ZZZRF _—TIT@OEF
HK$'000 HK$'000 HK$'000 HK$'000
TEx FAT TER FTHET
Within 1 year —FR 52,641 47,303 18,449 17,262
Between 1 to 2 years —EWF 2,093 3,949 = =
Between 2 to 5 years W& fF 6,787 7,561 = =
Over 5 years RENE 16,931 18,824 = =
78,452 77,637 18,449 17,262
Less: Amount due within B —FEREIH
one year shown under FlEREE
current liabilities &2 #E (52,641) (47,303) (18,449) (17,262)
Amount due after one year —~ —F £ 5| 2 FE 25,811 30,334 = =
The other loans are unsecured, carry interest on HiBERAEEM - R
commercial rates and repayable within one year. FE=AHE - WABEAR—FRNE
;ﬁ o

71



Annual Report 2005 4 ##

Applied International Holdings Limited

ELEBREBEERQE

Notes to the Financial Statements B 7 #% & Kf 31

For the Year Ended 30th June, 2005 B Z —EZZRFNA=1tHI:

24,

72

OBLIGATIONS UNDER FINANCE LEASES

24. MEHEOAIE
THE GROUP
rEE
Minimum Present value of

lease payments

minimum lease payments

REAASR BEEHRAGRZRE
2005 2004 2005 2004
—EERE —TTNF CZETRE —TTNF
HK$'000 HK$'000 HK$'000 HK$'000
TERx FTET TET FHET
The maturity of obligations B &M A EIE T
under finance leases is AT FHAE R
as follows:
Within 1 year —FR 2,496 2,716 2,334 2,495
Between 1 to 2 years —EME 2,090 1,824 1,660 1,725
Between 2 to 5 years MEERF - 1,007 354 988
4,586 5,547 4,348 5,208
Less: Finance charges relating Jal : @& 2
to future periods HEEBH (238) (339)
Present value of lease HAHEEZRE
obligations 4,348 5,208
Less: Amount due within B —FERE
one year shown under ERBER
current liabilities Z A (2,334) (2,495)
Amount due after one year ~ —F&E|H 2 FE 2,014 2,713

The average lease term is

ended 30th June, 2005,

two years. For the year
the average effective

borrowing rate was 5.91% (2004: 14.13%). Interest
rates were fixed at the contract date. All leases are

on a fixed repayment basis and no arrangement

has been entered into
payment.

for contingent rental

MOFHFHAME - HE-ZT
TRHFEASNA=ZTHLEEFE - £5
EREERASIN%(ZEZNN
F:14.13%) ° FEEEHHE
BT FEHABHREEER
H - WERSABSMRET LT
(CE=$7/ 3
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25. SHARE CAPITAL 25. &
Number of
ordinary shares Amount
EZBEREE |
HK$'000
TET
Authorised: ATE
Balance at 1st July, 2003 R-_EZ=F+HF—H
of HK$0.20 each FIRME(E0.20/8 T 2 & #4 2,000,000,000 400,000
Cancellation of HK$0.19 941,080,7450% B % 17
of the paid up capital RpPFTHEHEREE
of each of 941,080,745 0198 L& & R
issued shares - (178,805)
Subdivision of one unissued — R AR BEITRR D 174
shares into twenty shares BZTREREE
of HK$0.01 each 0.01/8 7T 2 & fn 20,119,465,845 -
Reduction of authorised BIRE R AR
share capital (16,119,465,845) (161,195)
Balance at 30th June, 2004 RZZEZMFEANA=TH
and 30th June, 2005 RZETRFAA=TH
of HK$0.01 each FREMBE0.01E T2 &8 6,000,000,000 60,000
Issued and fully paid: BEITRAR
Balance at 1st July, 2003 RZEE=F5+tH—H
of HK$0.20 each BRMEE0.208 T 2 &84 941,080,745 188,216
Cancellation of HK$0.19 941,080, 7450% B % 17 IR 15
of the paid up capital AHEHEREBEIGETT
of each of 941,080,745 BB PR A
issued shares - (178,805)
Exercise of warrant TERREERE 2 RERE
subscription rights 2,081 -
Balance at 30th June, 2004 R-ZZZEMESA=1H
of HK$0.01 each BIRME(E0.01E T 2 & #h 941,082,826 9,411
Cancellation upon Bl B8 5 8
repurchase of own shares (3,860,000) (39)
Balance at 30th June, 2005 R-_ZEERFA=1H
of HK$0.01 each FREME0.01E T2 &8 937,222,826 9,372

/3
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25.

74

SHARE CAPITAL (Cont'd)

During the year, the Company repurchased on the
Stock Exchange a total of 3,860,000 shares of
HK$0.01 each of the Company at an aggregate
consideration of HK$843,000, all of these shares
were subsequently cancelled. The nominal value of
cancelled shares was credited to the capital
redemption reserve and the aggregate consideration
was paid out of the accumulated losses.

During the year ended 30th June, 2004, pursuant
to resolutions passed on the special general meeting
held on 16th June, 2004, the authorised share
capital of the Company was reduced from
HK$400,000,000 divided into 2,000,000,000 shares
of HK$0.20 each to HK$60,000,000 divided into
6,000,000,000 shares of HK$0.01 each, upon
completion of the capital reorganisation which
involved: (i) the existing paid up capital and nominal
value of each of the issued shares of the Company
reduced from HK$0.20 to HK$0.01 each by the
cancellation of HK$0.19 of the paid up capital for
each issued share of the Company; (ii) each
authorised but unissued share of the Company
subdivided into twenty shares of HK$0.01 each;
(iii) reduced the authorised share capital to
HK$60,000,000 divided into 6,000,000,000 shares
of HK$0.01 each; (iv) the credit of approximately
HK$178,805,000 arising from the cancellation of
HK$0.19 of the paid up capital of each issued share
of the Company transferred to the contributed
surplus account and fully utilised to eliminate the
accumulated losses of the Company; and (v) an
amount of approximately HK$3,000 standing to the
credit of the share premium account of the
Company transferred to the contributed surplus
account and applied to eliminate the balance of
the accumulated losses of the Company.

25.

B (&)

FR - ARRRBRFAEL AR
AIEREEC.IE TR MD A &
3,860,000% ' # X {843,000/
T mERDEEBEEHFE B
AEBROMZEERERTABEAE
Clf#E  MBREDNRESE
XA e

BER-_ZZENFA+HA
MzBRRFIAE LB AE
R ARBIZEEBRARBRAE
#H ST 1% + 1% B 400,000,000
7T (% /&2,000,000,0000% & B& &
{50.20/% 7t) Hl /8 £60,000,000
7T (99 4A6,000,000,000 % & A%
EE0.01%8 L) - MIRAEHD
() AR SREFITRG 2
REFERANEERSEBTHE
AR EBREZETRO 2B R
AR0.19%87T - BHER0.20/8 TR
LEO.01EB T (i) KRR FK
EEBMARETIRODIFEAE =
+ A% &I E E0.0158 7T Z A% 1D
(i) B & 7% 7 B% 4~ £ 60,000,000
BT 9 /46,000,000,0004% &
IREE0.01 T 2 &M : (iv)E
AN R EREEITRG 2
R AR019B T ERY
178,805,000 ' MAEHR
BRARE A - WREE B UIKER
NAlZ BFTEE k() sFAR
A AR & B BR 493,000/ 7T 2
CHEBAEBHBHRIEENRN - L
AUAEBHEARR R EBEZE
ﬁ% o
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SHARE CAPITAL (Cont'd)

WARRANTS

On 2nd May, 2000, the Company made a bonus
issue of warrants on the basis of one warrant for
every five shares. These warrants entitle the holders
to subscribe in cash for new shares of the Company
of HK$0.20 each at a subscription price of HK$0.48
per share, subject to adjustment, at any time from
4th May, 2000 up to and including 30th April,
2004. During the year ended 30th June, 2004,
registered holders of 2,081 warrants exercised their
rights to subscribe for 2,081 ordinary shares in the
Company at HK$0.48 per share. All unexercised
outstanding warrants expired on 30th April, 2004.

SHARE OPTION SCHEME

The directors and employees of the Company and
its subsidiaries are entitled to participate in the share
option scheme operated by the Company.

The Company adopted a share option scheme on
16th September, 2002 (the “Scheme”) for the
primary purpose of providing incentives to directors
and eligible employees. The Scheme will expire on
15th September, 2012. Under the Scheme, the
board of directors of the Company may grant
options to any employees, including executive
directors, or consultants of the Company and/or its
subsidiaries, to subscribe for shares in the Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed the higher of 10% of the
shares of the Company in issue at the date of
adoption of the Scheme. The number of shares in
respect of which options may be granted to any
individual is not permitted to exceed the higher of
1% of the number of shares issued and issuable
under the Scheme or any other limit as may be
permitted under the Rules Governing the Listing of
Securities on the Stock Exchange.

25.

B ()
RR R

R-ZEZEZEFRA-H ' &R

EiﬁﬁﬁhkﬁTﬁ% hw
PR FE « EERITAL R RAR
ﬁoziﬁhE§2%ﬁAT%
—EEEFRANHE-_ZTZNQN
FOA=1+H (BEZA) BEEZ
REBER0.488B T (7] 7
) URSABBARAERE
BO0208 L 2 ¥k fh - 1A -
2,081 RREBZELRFEEA
ITEEER - LEAR0.48B TR
BB AN A R]2,0810% aﬁkoﬁﬁﬁ
ﬁ*?‘”ﬁ&um wuHXEEﬁJX

TENENA=+HER °

BREE

ARA R EMB L
S A2 EARRQE

g -

AlzEFNE
Z BB R AT

ﬂ%%ﬁﬁ%ﬂx%%%ﬂ (EZ FaJr
g EEREERAEREER
RELEER - FTEERN =T —=
FALA+TEBER - RIEZET
g ARREFERARARER
SREWMBARZEE (REH
TEF) IERBELAIRBAR
B AD 2 RE AL HE -

BIRZET IR 2 BT K
Z DB NMEHEBERMNZLE
EEAARRRAEBHTRHOZ
10% ° AJ R FAEMBR AT 28
HQ%%%&ZH&TA%E - NS
BRBZATEIE BT RAIEITZ
BnE=4= Z'|%ji$ﬁﬁfﬂ9kxﬁﬁaﬂ
% LR RN AR 2 E A E AR
fl (ABmEERLE) -
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25.

26.

76

SHARE CAPITAL (Cont'd) 25. BA(48)
SHARE OPTION SCHEME (Cont'd) BREE (E)
Options granted must be taken up within 30 days Bz ERENERKH BER
of the date of grant, upon payment of HK$1 per ET30BREMR - REMRAM
grant. Options may be exercised at any time from AT - BRETHKREAH
the date of grant to the 10th anniversary of the RERTEBEE10EF FHE
date of grant. In each grant of options, the board PERS1T(E - RNIBFHERER - =
of directors may at their discretion determine the EerNBEETREITEMS - 17
specific exercise period. The exercise price is FERALNIESTEE WER
determined by the directors of the Company, and (WHEBBARARKRG WS
will be less than the higher of (i) the closing price B (NBEFRH B REE:
of the Company’s share on the date of grant; (ii) BARRQAIR G 2 FHEHRTE 3
the average closing price of the Company’s shares (AR AIRGD 2EEBE(URSE
for the five business days immediately preceding RLE)
the date of grant, and (iii) the nominal value of the
Company'’s shares.
No option has been granted under the Scheme since RARW EBRIRZ TSR LB
its adoption. R o
TREASURY SHARES 26. EFk&
Number of
treasury shares Amount
BEF
R & A © 8
HK$'000
FA& T
Balance at 1st July, 2003, RZZEZE=F+H—H
1st July, 2004 and —EEMNFELA-—BH XK
30th June, 2005 —ETERFRNA=TH
Z KRR 48,329,000 12,546

Treasury shares represent ordinary shares of the
Company held by iQuorum before iQuorum became
a subsidiary of the Company. There has been no
movement of the treasury shares since iQuorum
became a subsidiary of the Company.

In the opinion of the directors, these treasury shares
are held for long-term.

B e BB BARNK SRR
AINBARIRBEZARB LR
B o B BB R R R BB
RNAPAK - B I 8 ] &
) o

A -

AL EEFRN TR
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27. RESERVES 27. f#tE
Share Investment Capital
premium revaluation redemption Contributed Accumulated
account reserve reserve surplus losses Total
RE Ex
heaBRk EffE RERGE EHER  RGER fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THIL THL THT THT THT

THE COMPANY AR

At 1st July, 2003 W-ZZ=F+H—H 3 (1,786) 10,892 204,610 (231,992) (18,273)

Capital reorganisation BEREA (3) - - - 178,808 178,805

Exercise of warrants for ALRRTR

ordinary shares RRER 1 - - - - 1

Eliminated on disposal of ME Lt &%

other securities - 1,786 - - - 1,786
Deficit on revaluation of AEF EBEL
other securities - (941) - - - (941)
Net loss for the year TEEEER - - - - (22,695 (22,695)
At 30th June, 2004 RZZEME
~AZ1H 1 (941) 10,892 204,610 (75,879) 138,683
Repurchase of own shares BEXFRA - - 39 - (843) (804)
Eliminated on disposal of ME Lt &5
other securities - 557 - - - 557
Surplus on revaluation of EthERZERRH
other securities - 735 - - - 735
Net loss for the year TEEEER - - - - (4,256) (4,256)
At 30th June, 2005 R-2ZLF
RAZTH 1 351 10,931 204,610 (80,978) 134,915

Notes: MfzE -

(a) The capital reserve of the Group at 30th June, 2005 (a) AREBR-—_ZEERENA=
includes HK$9,207,000 (2004: HK$15,536,000) in +ECEABERETOER
respect of goodwﬂl and HK$20,§60,000 (.2004: $9 207,000 (- 2%
HK$2.0(66O’009) in respect of negative goodW|II.A The % : 15536,000850) BB &
remaining capital II'eserve of the Grgup was arising 0 660,000 7T (— 2=
from the cancellation of share premium account of = ! AR "
the Company pursuant to a special resolution passed % : 20,660,000/ 7L) * #HER
by the Company on 22nd February, 1999. RIBRBEARBR—NAAN

FZAZt+ZHBAZ A
BFRDRZESR » AR AR
iEBRMmESE °

(b) The distributable reserve of the Group was arising (b) 7N £= B 7] 4 5 R 65 4% Y IR i

from the cancellation of share capital and share
premium account of Applied Electronics Limited
pursuant to a scheme of arrangement which
became effective on 10th January, 1989.

R=—NAANEFE-—A+HEE
Mz —HLYTE - BEN
ETARRAZBA KD
mEREHMESE
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27.

28.
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RESERVES (Cont'd)

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus, if:

(a) it is, or would after the payment be, unable
to pay its liabilities as they become due; or

(b) the realisable value of its assets would
thereby be less than the aggregate of its
liabilities and its issued share capital and
share premium account.

At 30th June, 2005, the Company has reserve of
HK$123,632,000 (2004: HK$128,731,000) available
for distribution to the shareholders.

DEFERRED TAXATION

The following are the major deferred tax liabilities
(assets) recognised by the Group and movements
thereon during the current and prior years:

27.

28.

W (E)

REBEBRE-NAN-FRQFE K
BR]) » RRB 2 EHBE KA
Dk o AWM - ARAR FIER
TARERIXXMNER - TTF
REZRASBTBFFELDIK -

(@) ARBEEINIMNREHK
DIKE K EEX N HE
I8 ; 3}

(b) ARARBEZFAZREES
AmERERE - B#EITHK
AR B i B R 2 #B0 -

R-ZZERFA=Z1+H ' AR
AERAHSRTREZFE
123,632,000 ;c (ZEZT M F :
128,731,000/ 7T) °

i SE B 18
REAFERBEFE  AEE®

R EEELHEAE AE) R
HEHMT :

Accelerated

tax Tax

depreciation losses Total

MEEBIERE HIEESE et

HK$'000 HK$'000 HK$'000

FA T FA T FA T

At 1st July, 2003 R-_ZEE=F+HF—H 566 (182) 384
Credit to the income Wk 2 #E R

statement (207) (42) (249)

At 30th June, 2004 R-ZEZTNMFERNA=1H 359 (224) 135
Credit to the income Wk 2 #E R

statement (105) (30) (135)

At 30th June, 2005 R-EZERFEANA=TH 254 (254) -
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DEFERRED TAXATION (Cont'd) 28. EEBLIE (&)
At 30th June, 2005, the Group and the Company RZZEZERFA=+H ' &%
had unused tax losses of HK$294,400,000 (2004: ERARRDRIERDATIEES
HK$294,816,000) and HK$23,470,000 (2004: $8294,400,000/8 T (Z 2 E Y
HK$23,470,000), respectively, available for offset £ : 294,816,000/ v ) &
against future profits. A deferred tax asset of the 23,470,000/ 0 (ZEZ P F -
Group has been recognised in respect of 23,470,000/ 7T) A K 85 5 2K
HK$1,451,000 (2004: HK$1,280,000) of such losses. A e gt A &8 1,451,00008
No deferred tax asset was recognised in respect of T (ZZZ M ¢ 1,280,000%
the remaining HK$292,949,000 (2004: ) AEBEZELEHBEEER
HK$293,536,000) due to the unpredictability of FRER o FLER T 292,949,000/
future profit streams. The tax losses may be carried T (ZZEZF M4 : 293,536,000/
forward indefinitely. TT) c WRREIEE ZE T AW
R BB EFREFE TAME
K -MEBBRAIERAEHE -
CONTINGENT LIABILITIES 29. AREE
The Company has given guarantees to banks and RARRENBAREREER
other financial institutions in respect of credit & MIRTTREM S BEEIED
facilities granted to its subsidiaries. The extent of ER - RZZETRFASNA=T
such facilities utilised by the subsidiaries at 30th A ZEWMBLAASACHMER
June, 2005 amounted to HK$19,144,000 (2004: 19,144,000/ T (Z WM F -
HK$21,571,000). 21,571,000/ 7T) °
OPERATING LEASE COMMITMENTS 30. REMNAIE
The Group as lessee AEBAAEAA
THE GROUP
rEHE
2005 2004
—E2HF —ETME
HK$'000 HK$'000
FTHET FHET
Minimum lease payments KEMOMEZ
paid in respect of properties H=EENHEE
under operating leases 2,157 2,515
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(ZE-_TERFANA=1THIE

OPERATING LEASE COMMITMENTS (Cont'd)  30. ZB&HLAKIE (B)
The Group as lessee (Cont'd) AEERABAA (B)
At the balance sheet date, the Group had REER  AEERBEEMEZ
commitments for future minimum lease payments PR LB AT 2 RK
under non-cancellable operating leases in respect =EHESHT :
of rented premises which fall due as follows:
THE GROUP
rEHE
2005 2004
—EBERF —ETNF
HK$'000 HK$'000
FTHET T T
Within one year —¢ A 2,091 1,678
In the second to fifth year —EERF
inclusive (@%%Fﬁﬁi) 1,652 3,203
3,743 4,881

Operating lease payments represent rentals payable
by the Group for certain of its offices and
warehouse premises. The average lease term is 3
to 5 years. Rentals are fixed and no arrangements
has been entered into for contingent rental
payments.

The Company had no operating lease commitments
at the balance sheet date.

REBONFTEAEEETEF
BrERMERNZES - HA
FHEPRA=Z0F - He RE
EAYERSIABSMNRET LR
BE -

REER @ ARRIBMETALE
FHA)AHE -
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OPERATING LEASE ARRANGEMENTS 3. REMEOZH
The Group as lessor AEBREHBAA
At the balance sheet date, the Group had contracted REEH AEEREREDHE
with tenants for future minimum lease payments, ZEWHE S TIIRBE A EHEE
which represent rentals receivable by the Group for Mz xEHSBABT
its investment properties, under non-cancellable
operating leases which fall due as follows:
2005 2004
—EERF =T E
HK$'000 HK$'000
FET FET
Within one year —F A 7,490 8,644
In the second to fifth year FE_EZFREF
inclusive (BRERMF) 3,915 6,218
11,405 14,862
The properties are expected to generate rental yields ZEYEEHERFEEE4T%HE
of 4.7% (2004: 7.2%) on an ongoing basis. O FHR (ZZEZF : 7.2%) °
DISPOSAL OF SUBSIDIARIES/DISCONTINUED 32. HEM B 2 7 B K It

OPERATIONS

On 30th June, 2005, the Group disposed of its
entire interest in Applied Properties (Jiang Men)
Limited S.A. for a consideration of HK$12,705,000.

On 9th February, 2004, the Group disposed of its
entire interest in Applied (China) Limited (“ACL")
for an aggregate consideration of HK$123,000,000.
At the same date, the Group acquired entire interest
of certain subsidiary from ACL at an aggregate
consideration of HK$77,550,000. The net
consideration amounted to HK$45,450,000.

As explained in note 9, the Group discontinued its
business in manufacture and distribution of health
care products at the time of disposal of certain
subsidiaries. The operating results of these
discontinued operations are disclosed in note 6.

£

RZZBEZTRFANA=1+H  £&F
& & E 7 Applied Properties
(Jiang Men) Limited S.A. & #0
@ - K{8/312,705,000% 7T °

R-ZZTNMFE-ANHB  A&EE
HEENHTEEKEERARI([E
NHE]) z2HER  BRER
123,000,000/ 7T c A A » &X&
ERENFEBASETHBEART
L EHEE  BRER
77,550,000 7T - KB FHE B
45,450,000/8 T °

PN FEORTI - AR ER L E
SZENBARR - DRIERER
DHERBEMER - ZFEKRLE
X REXBEHNHEG -
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32.

82

DISPOSAL OF SUBSIDIARIES/DISCONTINUED 32.

OPERATIONS (Cont’'d)

The net assets of these disposed subsidiaries at the

date of disposal were as follows:

1F

=

",/ B

all
P73

5

B
)

it

H &
E ¢
REESBHEENB AR Z/F3
BT

=

eell

7

2005 2004
—ERREF —ETE
HK$'000 HK$'000
FTHET FHTT
Net assets disposed of: FEELE
Property, plant and equipment M - WEREZE 13,155 9,882
Inventories FE - 9,798
Trade and other receivables g5 Kk E bW FIE 2 30,953
Pledged bank deposits EHRRITERK - 3,230
Bank balance and cash RTEHRERS = 36,448
Trade and other payables B 5 Kk E M ESN A = (42,735)
Obligations under finance leases AR AE = (818)
Bank and other borrowings RITREMEER - (12,103)
Tax payable JE 35 18 = (37)
Bank overdrafts RITE X - (5,854)
Amount due to a minority FEN B A Al D&
shareholder of a subsidiary f% B 2 A = (721)
Minority interests DER R = - (19,601)
13,157 8,442
Release of negative goodwill BoapmE = (18,577)
Release of translation reserve BEEE N #1E (29) 852
Release of capital reserve BB & AN 6,329 (10,680)
Goodwill B - 660
(Loss) gain on disposal of subsidiaries/ HEK B AT, BE&IE
discontinued operations =%z (FBE) ks (6,752) 64,753
Consideration K& 12,705 45,450
Satisfied by: LATRBN 5 2 AT
Cash e 12,705 45,450
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DISPOSAL OF SUBSIDIARIES/DISCONTINUED 32. HEM B AT B &K It
OPERATIONS (Cont'd) ¥ (B
Analysis of net inflow of cash and cash equivalents FRrERBAR R kRS
in respect of the disposal of subsidiaries: EBYRBFR 2PN ¢
2005 2004
—EERF —ETNF
HK$'000 HK$'000
FHE T FET
Cash consideration received Bl zRENE 12,705 45,450
Bank balances and cash HEZRTEB LIRS
disposed of = (36,448)
Bank overdrafts disposed of HEZIRITEX - 5,854
12,705 14,856

The subsidiaries disposed of during the year did
not contribute significantly to the turnover (2004:
HK$41,721,000) or operating results (2004: loss
from operations of HK$25,603,000) to the Group.

MAJOR NON-CASH TRANSACTION S6)

During the year, the Group entered into a finance
lease arrangement in respect of the acquisition of
assets with a total capital value at the inception of
the lease of HK$2,128,000 (2004: HK$6,282,000).

AFEEHEZHBAREHAEE
LEEBRAETEREM(ZEE
U4 : 41,721,000 7T) @ &R
EREEBRB(ZZZMNE
25,603,000/ 1) °

FTEFRERS

AEBRFARKE —BEBR
MEMNFEBEEANBEL
2,128,000 L (ZEZ WM F -
6,282,000 7T) 2 EEME] 3L —
HEREMEL -
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34.

35.

36.
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PLEDGE OF ASSETS

At 30th June, 2005,
investment properties,

the Group pledged its
property, plant and
equipment and bank deposits amounting to
HK$275,800,000 (2004: HK$174,420,000),
HK$1,752,000 (2004: HK$2,616,000) and
HK$2,969,000 (2004: Nil), respectively, to secure
general banking facilities granted to the Group.

RELATED PARTY TRANSACTION

At 30th June, 2005, two directors of the Company,
had outstanding joint and several guarantees, issued
in favour of a bank in respect of credit facilities
granted by the bank to a subsidiary amounting to
HK$21,202,000 (2004: HK$24,373,000).

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution
retirement scheme (the “Defined Contribution
Scheme”) for certain qualifying employees. The
assets of the Defined Contribution Scheme are held
separately from those of the Group in funds under

the control of trustees.

The retirement benefits cost of the Defined
Contribution Scheme charged to the income
statement represents contributions payable to the
fund by the Group at rates specified in the rules of
the scheme. Where there are employees who leave
the scheme prior to vesting fully in the contribution,
the contributions payable by the Group are reduced
by the amount of forfeited contributions.

THFEFNA=1+HI

34.

35.

36.

EERH

R—_ZEZTRFNA=Z1+H
AEBAEKEMSE W% -
Jﬁ&%& SERIRITEROEE
2 B A275,800,0008 7T (—EZ
/g4 : 174,420,000 7T )
1,752,000 T (ZEZ /M F :
2,616,000 7T ) & 2,969,000%
T (ZZETWMF : &) (BRI AR
SEER—MBITEEZER-

BEALRS

RZEBEZRFNA=1+H AR

Tﬁﬁ%i%&ﬁﬁ T A B L B2
HAEE MM RTTHR R ERIE

ﬁ*EH‘HE%KJZLZOZ,OOO/%E
(ZZE T4 : 24,373,000/
JT) °

R K18 A ET &

$%I7%++¥/—\>§$NEE§?
B BURIKE 8 ([7E 8 #3RET
g - EREH m.ﬁrﬂZé?EﬁM‘
SEZEENR  HXFAABE
ZEERHA -

s R 2 E R RE 8IR
PRAB B AN 15 7N 5% Bl 51 & EE'J
BEZLRENTESZHK
fiE EN2BMER HKANE ﬁ.ﬁr
g - RIS B PO Wz ki
B 5 2 B3R
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RETIREMENT BENEFIT SCHEME (Cont’d)

At the balance sheet date, there was no significant
forfeited contributions which arose upon employees
leaving the Defined Contribution Scheme and which
was available to reduce the contributions payable
in future years.

With effect from 1st December, 2000, the Group
has also joined a mandatory provident fund scheme
(the “MPF Scheme”) for all other qualifying
employees. The MPF Scheme is registered with the
Mandatory Provident Fund Scheme Authority under
the Mandatory Provident Fund Scheme Ordinance.
The assets of the MPF Scheme are held separately
from those of the Group in funds under the control
of an independent trustee. Under the rules of the
MPF Scheme, the employer and its employees are
each required to make contributions to the MPF
Scheme at rates specified in the rules. The only
obligation of the Group with respect to the MPF
Scheme is to make the required contributions under
the scheme. No forfeited contribution is available
to reduce the contributions payable in future years.

The retirement benefits cost of the MPF Scheme
charged to the income statement represents
contributions payable to the fund by the Group at
rates specified in the rules of the MPF Scheme.

36.

iR K48 A = &l (48)

REER  BEREERL TR
HEHRFFEMEEZBEAD R MM
KA AR B 1R A 2 5K e

“ETETEF+-_A—BE K
SECRBEMAEREERM
ABMERER S ([RESE
2l]) - RIBEF B TIREE I
~EEAEIEAIREHIERTES
EEFEM - BB ECEE
DEAREEZEESH BB
SREATERZESHA - RER
BeftdlzRA - BEXREEE
BRI E 2 LE R AR &
SR - AEERBRESFE 2
E—REAREEMFELRTEZ
R - BT R 2 HRA] AR
R R SR BUF 2 5K -

RIE R 8 2 RINBAAAD R
W R - IAEBERBES
AERAEE 2 R AEE

K -
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